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 OUR COMPANY IS A PROFESSIONALLY MANAGED COMPANY AND DOES NOT HAVE AN IDENTIFIABLE 

PROMOTER 

DETAILS OF THE OFFER  

TYPE 
FRESH 

ISSUE SIZE 

OFFER FOR 

SALE SIZE 
TOTAL OFFER SIZE  ELIGIBILITY AND SHARE RESERVATION  

Offer for Sale  Not applicable 

Up to 

57,260,001 

Equity Shares 

aggregating to 

₹ [●] million 

Aggregating to ₹ [•] 

million 

The Offer is being made pursuant to Regulation 6(1) of the 

SEBI ICDR Regulations. For details in relation to share 

reservation among Qualified Institutional Buyers, Non-

Institutional Investors, Retail Individual Investors and 

Eligible Employees, see “Offer Structure” on page 341. 

DETAILS OF THE OFFER FOR SALE BY THE SELLING SHAREHOLDERS 

NAME OF SELLING 

SHAREHOLDER 
TYPE 

NO. OF EQUITY 

SHARES 

OFFERED 

WACA  

PER 

EQUITY 

SHARE 

(IN ₹)# 

NAME OF 

SELLING 

SHAREHOLDER 

TYPE 

NO. OF EQUITY 

SHARES 

OFFERED 

WACA 

PER 

EQUITY 

SHARE  

(IN ₹)# 

IDBI Bank Limited ISS 

Up to 22,220,000 

Equity Shares 

aggregating to ₹ [•] 

million 

2.00 State Bank of India ISS 

Up to 4,000,000 

Equity Shares 

aggregating to ₹ [•] 

million  

2.00 

National Stock Exchange 

of India Limited 
ISS 

Up to 18,000,001 

Equity Shares 

aggregating to ₹ [•] 

million 

12.28 
HDFC Bank Limited 

(SS) 
ISS 

Up to 4,000,000 

Equity Shares 

aggregating to ₹ [•] 

million 

96.52 

Union Bank of India ISS 

Up to 5,625,000 

Equity Shares 

aggregating to ₹ [•] 

million 

5.20 

Administrator of the 

Specified Undertaking 

of the Unit Trust of 

India 

ISS 

Up to 3,415,000 

Equity Shares 

aggregating to ₹ [•] 

million 

2.00 

WACA: Weighted average cost of acquisition on fully diluted basis; ISS: Investor Selling Shareholder 
#As certified by S D T & Co., Chartered Accountants, by way of their certificate dated July 7, 2023.  

RISKS IN RELATION TO THE FIRST OFFER 

The face value of the Equity Shares is ₹ 2 each. The Floor Price, Cap Price and the Offer Price determined by our Company and the Selling 

Shareholders, in consultation with the Book Running Lead Managers, on the basis of the assessment of market demand for the Equity Shares 

by way of the Book Building Process, as stated under “Basis for Offer Price” on page 99 should not be considered to be indicative of the market 

price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding active and/or sustained trading in the Equity 

Shares nor regarding the price at which the Equity Shares will be traded after listing. 

GENERAL RISK 

Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they 

can afford to take the risk of losing their entire investment. Investors are advised to read the risk factors carefully before taking an investment 

decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer, including 

the risks involved. The Equity Shares in the Offer have not been recommended or approved by the Securities and Exchange Board of India 

(“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Red Herring Prospectus. Specific attention of the 

investors is invited to “Risk Factors” on page 30. 

ISSUER’S AND SELLING SHAREHOLDERS’ ABSOLUTE RESPONSIBILITY 

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red Herring Prospectus contains all 

information with regard to our Company and the Offer, which is material in the context of the Offer, that the information contained in this Draft 

Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions 

expressed herein are honestly held and that there are no other facts, the omission of which makes this Draft Red Herring Prospectus as a whole 

or any of such information or the expression of any such opinions or intentions misleading in any material respect. Each of the Selling 

Shareholders severally, and not jointly, accepts responsibility for and confirms that the statements specifically made or confirmed by such 



Selling Shareholder in this Draft Red Herring Prospectus solely to the extent of information specifically pertaining to itself and its respective 

portion of the Offered Shares, and assumes responsibility that such statements are true and correct in all material respects and are not misleading 

in any material respect.  

LISTING 

The Equity Shares offered through the Red Herring Prospectus are proposed to be listed on BSE. For the purposes of the Offer, the Designated 

Stock Exchange shall be [●]. 
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Securities Limited# Indrajit Bhagat/ Vimal Maniyar 
Telephone: +91 22 2217 1953 

E-mail: nsdl.ipo@idbicapital.com 

 

Motilal Oswal Investment 

Advisors Limited 
Ritu Sharma/ Sankita Ajinkya 

Telephone: +91 22 7193 4380 

E-mail: nsdl.ipo@motilaloswal.com 

 
SBI Capital Markets Limited# Sambit Rath/ Karan Savardekar 

Telephone: +91 22 4006 9807 

E-mail: nsdl.ipo@sbicaps.com 

REGISTRAR TO THE OFFER  

NAME OF THE REGISTRAR CONTACT PERSON E-MAIL AND TELEPHONE 

Link Intime India Private Limited Shanti Gopalkrishnan 
Telephone: +91 810 811 4949 

E-mail: nsdl.ipo@linkintime.co.in 

BID/OFFER PERIOD 

ANCHOR INVESTOR 

BIDDING DATE 
[•]* 

BID/OFFER 

OPENS ON  
[●] 

BID/OFFER 

CLOSES ON*** 
[●]** 

*Our Company and the Selling Shareholders in consultation with the BRLMs may consider participation by Anchor Investors in accordance 

with the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Date shall be one Working Day prior to the Bid/Offer Opening Date. 
**Our Company and the Selling Shareholders in consultation with the BRLMs may consider closing the Bid/Offer Period for QIBs one Working 

Day prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. 
#IDBI Bank Limited and State Bank of India are proposing to participate as Selling Shareholders in the Offer. IDBI Bank Limited and IDBI 

Capital, State Bank of India and SBICAPS, respectively, are associates in terms of the SEBI Merchant Bankers Regulations. Accordingly, in 

compliance with the proviso to Regulation 21A of the SEBI Merchant Bankers Regulations and Regulation 23(3) of the SEBI ICDR Regulations, 

IDBI Capital and SBICAPS have signed the due diligence certificate and would be involved only in the marketing of the Offer. 
***UPI mandate end time and date shall be at 5:00 p.m. on the Bid / Offer Closing Date.
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SECTION I – GENERAL  

 

DEFINITIONS AND ABBREVIATIONS 

 

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise 

indicates or implies, or unless otherwise specified, shall have the meaning as provided below, and references to 

any legislation, act, regulation, rules, clarifications, guidelines or policies shall be to such legislation, act, 

regulation, rules, clarifications, guidelines or policies, as amended from time to time and any reference to a 

statutory provision shall include any subordinate legislation made from time to time under that provision.  

 

In case of any inconsistency between the definitions given below and the definitions contained in the General 

Information Document (as defined below), the definitions given below shall prevail. 

 

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the 

extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI Act, the SEBI ICDR 

Regulations, the SCRA, the Depositories Act and the rules and regulations made thereunder.  

 

Notwithstanding the foregoing, terms defined in “Basis for Offer Price”, “Statement of Possible Special Tax 

Benefits”, “Industry Overview”, “Key Regulations and Policies in India”, “Restated Consolidated Financial 

Information”, “Outstanding Litigation and Other Material Developments”, “Government and Other Approvals” 

and “Main Provisions of the Articles of Association”, on pages 99, 106, 114, 176, 217, 304, 312 and 369 will 

have the meaning ascribed to such terms in those respective chapters/ sections.  

 

General terms  

 

Term Description 

“our Company”, “the 

Company” or “the Issuer”  

National Securities Depository Limited, a company incorporated as a public limited company 

under the Companies Act, 1956 having its Registered Office at Trade World, ‘A’ Wing, 4th 

Floor, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel (West), Mumbai- 400 013, 

Maharashtra, India 

“we”, “us” or “our”  Unless the context otherwise indicates or implies, refers to our Company and our Subsidiaries, 

on a consolidated basis 

 

Company related terms 

 

Term Description 

Advisory Committee  
Advisory committee of our Company, constituted in accordance with the applicable provisions 

of the SEBI D&P Regulations, described in “Our Management” on page 192 

Articles of 

Association/AoA/ Articles 
Articles of association of our Company, as amended from time to time 

Associate/IIBHIL 

The associate of our Company as on the date of this Draft Red Herring Prospectus, namely, India 

International Bullion Holding IFSC Limited, described in “History and Certain Corporate 

Matters – Our Associate” on page 186 

Audit Committee  

Audit committee of the Board constituted in accordance with the applicable provisions of the 

Companies Act, 2013 and the SEBI Listing Regulations, described in “Our Management” on 

page 192 

Auditors/ Statutory 

Auditors 

Statutory auditors of our Company, currently being K C Mehta & Co LLP, Chartered 

Accountants 

Board/ Board of Directors The board of directors of our Company, as constituted from time to time 

Chairman  
The chairman of our Company, currently, Parveen Kumar Gupta, who is a Public Interest 

Director 

Chief Financial Officer/ 

CFO 
Chief financial officer of our Company, currently, Chandresh Mahendra Shah 

Company Secretary and 

Compliance Officer 

Company secretary and compliance officer of our Company in accordance with the SEBI ICDR 

Regulations and the SEBI Listing Regulations, currently, Nikhil Arya 

Corporate Social 

Responsibility Committee 

Corporate social responsibility committee of the Board constituted in accordance with the 

applicable provisions of the Companies Act, 2013, described in “Our Management” on page 

192 

CRISIL MI&A / CRISIL CRISIL Market Intelligence and Analytics (MI&A), a division of CRISIL Limited 

CRISIL Report 
Report titled “Assessment of the Depository System, Database Management and Payments 

Banks in India” dated July 2023 prepared by CRISIL MI&A  
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Term Description 

Director(s) Director(s) on our Board 

Equity Shares Equity shares of our Company of face value of ₹ 2 each 

Executive Director Executive director on the Board, i.e., Managing Director and Chief Executive Officer 

Grievance Redressal 

Committee 

Grievance redressal committee of our Company, constituted in accordance with the applicable 

provisions of the SEBI D&P Regulations, described in “Our Management” on page 192 

Group Company(ies) 
The companies identified as ‘group companies’ in accordance with the SEBI ICDR Regulations 

and the Materiality Policy, described in “Our Group Companies” on page 214 

IPO Committee The IPO committee of the Board 

Key Management 

Personnel/ KMP 

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI ICDR 

Regulations, read with Section 2(51) of the Companies Act, 2013 and/ or key management 

personnel in terms of Regulation 2(1)(k) of the SEBI D&P Regulations, as applicable, described 

in “Our Management” on page 192 

Managing Director and 

Chief Executive Officer 

The managing director and chief executive officer of our Company, currently, Padmaja 

Chunduru 

Materiality Policy 

The policy adopted by the Board on April 27, 2023 for identification of: (a) material outstanding 

litigation proceedings involving our Company, Directors and Subsidiaries; (b) Group 

Companies; and (c) outstanding dues to material creditors by our Company, pursuant to the 

requirements of the SEBI ICDR Regulations and for the purposes of disclosure in this Draft Red 

Herring Prospectus, the Red Herring Prospectus and the Prospectus  

Material Subsidiaries  

The material subsidiaries of our Company in accordance with the SEBI Listing Regulations and 

SEBI ICDR Regulations, namely, NSDL Database Management Limited and NSDL Payments 

Bank Limited, described in “History and Certain Corporate Matters” on page 183 

Member Committee 
Member committee of our Company, constituted in accordance with the applicable provisions 

of the SEBI D&P Regulations, described in “Our Management” on page 192 

Memorandum of 

Association/ 

Memorandum/ MoA 

Memorandum of Association of our Company, as amended from time to time 

NDML Our Subsidiary, NSDL Database Management Limited  

NPBL Our Subsidiary, NSDL Payments Bank Limited 

Nomination and 

Remuneration Committee 

Nomination and remuneration committee of the Board, constituted in accordance with the 

applicable provisions of the Companies Act, 2013 and the SEBI Listing Regulations, described 

in “Our Management” on page 192 

Public Interest Director(s) 

A non-executive, independent Director as per the Companies Act, 2013, the SEBI Listing 

Regulations and the SEBI D&P Regulations, currently, Sivakumar Gopalan, Rajani Gupte, 

Parveen Kumar Gupta and Madhu Sudan Sahoo 

Registered Office  
Registered office of our Company located at Trade World, ‘A’ Wing, 4th Floor, Kamala Mills 

Compound, Senapati Bapat Marg, Lower Parel (West), Mumbai- 400 013, Maharashtra, India 

Registrar of Companies/ 

RoC 

Registrar of Companies, Maharashtra at Mumbai 

Regulatory Oversight 

Committee  

Regulatory oversight committee of our Company, constituted in accordance with the applicable 

provisions of the SEBI D&P Regulations, described in “Our Management” on page 192 

Restated Consolidated 

Financial Information 

The restated consolidated financial information of our Company together with our Subsidiaries 

and Associate comprising the restated consolidated balance sheet as at March 31, 2023, March 

31, 2022 and March 31, 2021, the restated consolidated statement of profit and loss (including 

other comprehensive income), the restated consolidated statement of changes in equity and the 

restated consolidated statement of cash flows for the years ended March 31, 2023, March 31, 

2022 and March 31, 2021 and the statement of significant accounting policies, and other 

explanatory information relating to such financial periods prepared in accordance with Ind AS 

specified under Section 133 of the Companies Act 2013, read with the Companies (Indian 

Accounting Standards) Rules, 2015, as amended and restated in accordance with the SEBI ICDR 

Regulations and included in “Restated Consolidated Financial Information” on page 217  

Risk Management 

Committee  

Risk management committee of our Company, constituted in accordance with the applicable 

provisions of the Companies Act, 2013, the SEBI Listing Regulations and the SEBI D&P 

Regulations, described in “Our Management” on page 192 

Scheme of Arrangement 

The scheme of arrangement between Protean eGov Technologies Limited and our Company, as 

sanctioned by the High Court of Bombay by its order dated November 2, 2012, described in 

“History and Certain Corporate Matters – Other disclosures – Scheme of Arrangement” on page 

188 

SEBI In-principle 

Approval Letter 

In-principle approval dated April 13, 2023 issued to the Company by SEBI for the listing of 

Equity Shares on a recognised stock exchange 

Selling Shareholders 

Collectively, IDBI Bank Limited, National Stock Exchange of India Limited, Union Bank of 

India, State Bank of India, HDFC Bank Limited (SS) and Administrator of the Specified 

Undertaking of the Unit Trust of India 
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Term Description 

Senior Management 
Senior management of our Company in terms of Regulation 2(1)(bbbb) of the SEBI ICDR 

Regulations, described in “Our Management” on page 192 

Shareholder(s) The holders of the Equity Shares, from time to time 

Shareholder Director(s) 

A Director, not being an independent director, in this case, Public Interest Director, who 

represents the interests of the Shareholders, appointed in accordance with the SEBI D&P 

Regulations, currently, Shailendra Nadkarni 

Stakeholders’ 

Relationship Committee 

Stakeholders’ relationship committee of the Board, constituted in accordance with the applicable 

provisions of the Companies Act, 2013 and the SEBI Listing Regulations, described in “Our 

Management” on page 192 

Standing Committee on 

Technology 

Standing committee on technology of the Board, constituted in accordance with the applicable 

provisions of the SEBI D&P Regulations, described in “Our Management” on page 192 

Subsidiary(ies) 

The subsidiaries of our Company as on the date of this Draft Red Herring Prospectus, namely, 

NSDL Database Management Limited and NSDL Payments Bank Limited, described in 

“History and Certain Corporate Matters” on page 183 

 

Offer Related Terms 

 

Term Description 

Abridged Prospectus 
A memorandum containing such salient features of a prospectus as may be specified by the 

SEBI ICDR Regulations 

Acknowledgement Slip 
The slip or document issued by a Designated Intermediary(ies) to a Bidder as proof of 

registration of the Bid cum Application Form 

Allot/ Allotment/ Allotted 
Unless the context otherwise requires, the transfer of the Offered Shares by the Selling 

Shareholders pursuant to the Offer to successful Bidders 

Allotment Advice 

The note or advice or intimation of Allotment sent to each successful Bidder who has been or is 

to be Allotted the Equity Shares after the Basis of Allotment has been approved by the 

Designated Stock Exchange  

Allottee A successful Bidder to whom the Equity Shares are Allotted 

Anchor Investor 

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance with 

the requirements specified in the SEBI ICDR Regulations and the Red Herring Prospectus and 

who has Bid for an amount of at least ₹100 million 

Anchor Investor 

Allocation Price 

The price at which Equity Shares will be allocated to Anchor Investors on the Anchor Investor 

Bidding Date in terms of the Red Herring Prospectus and Prospectus, which will be decided by 

our Company and the Selling Shareholders, in consultation with the BRLMs 

Anchor Investor 

Application Form  

The application form used by an Anchor Investor to make a Bid in the Anchor Investor Portion 

and which will be considered as an application for Allotment in terms of the Red Herring 

Prospectus and Prospectus 

Anchor Investor Bidding 

Date 

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids by Anchor 

Investors shall be submitted, prior to and after which the BRLMs and M- BRLM will not accept 

any Bids from Anchor Investors, and allocation to Anchor Investors shall be completed  

Anchor Investor Offer 

Price 

The final price at which the Equity Shares will be Allotted to Anchor Investors in terms of the 

Red Herring Prospectus and the Prospectus, which price will be equal to or higher than the Offer 

Price but not higher than the Cap Price. The Anchor Investor Offer Price will be decided by our 

Company and the Selling Shareholders, in consultation with the BRLMs 

Anchor Investor Portion 

Up to 60% of the QIB Portion which may be allocated by our Company and the Selling 

Shareholders, in consultation with the BRLMs, to Anchor Investors on a discretionary basis, in 

accordance with the SEBI ICDR Regulations 

 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds only, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price, in accordance with the SEBI ICDR Regulations 

Anchor Investor Pay-In 

Date 

With respect to Anchor Investor(s), it shall be the Anchor Investor Bidding Date, and in the 

event the Anchor Investor Allocation Price is lower than the Anchor Investor Offer Price, not 

later than two Working Days after the Bid/Offer Closing Date 

Application Supported by 

Blocked Amount/ ASBA  

The application, whether physical or electronic, used by ASBA Bidders to make a Bid and 

authorize an SCSB to block the Bid Amount in the ASBA Account and will include applications 

made by UPI Bidders using the UPI Mechanism, where the Bid Amount will be blocked upon 

acceptance of UPI Mandate Request by UPI Bidders using the UPI Mechanism 

ASBA Account 

A bank account maintained by ASBA Bidders with an SCSB and specified in the ASBA Form 

submitted by such ASBA Bidder in which funds will be blocked by such SCSB to the extent 

specified in the ASBA Form submitted by such ASBA Bidder and includes a bank account 

maintained by a UPI Bidder linked to a UPI ID, in which the Bid Amount will be blocked by 
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Term Description 

the SCSB upon acceptance of the UPI Mandate Request by a UPI Bidder Bidding through the 

UPI Mechanism 

ASBA Bid A Bid made by an ASBA Bidder 

ASBA Bidders  All Bidders except Anchor Investors 

ASBA Form  

An application form, whether physical or electronic, used by ASBA Bidders to submit Bids 

which will be considered as the application for Allotment in terms of the Red Herring Prospectus 

and the Prospectus 

Axis  Axis Capital Limited 

Banker(s) to the Offer 
Collectively, the Escrow Collection Bank(s), Refund Bank(s), Sponsor Bank(s) and Public Offer 

Account Bank(s), as the case may be 

Basis of Allotment 
Basis on which Equity Shares will be Allotted to successful Bidders under the Offer, as 

described in “Offer Procedure” on page 345 

Bid(s) 

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant to 

submission of the ASBA Form, or on the Anchor Investor Bidding Date by an Anchor Investor 

pursuant to submission of the Anchor Investor Application Form, to purchase the Equity Shares 

at a price within the Price Band, including all revisions and modifications thereto as permitted 

under the SEBI ICDR Regulations and in terms of the Red Herring Prospectus and the relevant 

Bid cum Application Form. The term “Bidding” shall be construed accordingly 

Bid Amount 

The highest value of optional Bids indicated in the Bid cum Application Form and payable by 

the Bidder and, in the case of RIIs Bidding at the Cut off Price, the Cap Price multiplied by the 

number of Equity Shares Bid for by such RIIs and mentioned in the Bid cum Application Form 

and payable by the Bidder or blocked in the ASBA Account of the ASBA Bidders, as the case 

maybe, upon submission of the Bid which shall be net of the Employee Discount, as applicable 

 

However, Eligible Employees applying in the Employee Reservation Portion can apply at the 

Cut-off Price and the Bid Amount shall be Cap Price net of Employee Discount, multiplied by 

the number of Equity Shares Bid for by such Eligible Employee and mentioned in the Bid cum 

Application Form 

Bid cum Application Form The Anchor Investor Application Form and/or the ASBA Form, as the context requires 

Bid Lot [●] Equity Shares and in multiples of [●] Equity Shares thereafter 

Bid/Offer Closing Date 

Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, being [●], which shall be published in all 

editions of [●] (a widely circulated English national daily newspaper), all editions of [●] (a 

widely circulated Hindi national daily newspaper) and [●] edition of [●] (a widely circulated 

Marathi daily newspaper, Marathi being the regional language of Maharashtra, where our 

Registered Office is located).  

 

Our Company and the Selling Shareholders, in consultation with the BRLMs, may, consider 

closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer Closing Date in 

accordance with the SEBI ICDR Regulations. In case of any revision, the extended Bid/ Offer 

Closing Date shall be widely disseminated by notification to the Stock Exchanges, by issuing a 

public notice, and also be notified on the websites of the BRLMs and M- BRLM and at the 

terminals of the Syndicate Members and communicated to the Designated Intermediaries and 

the Sponsor Bank(s), which shall also be notified in an advertisement in same newspapers in 

which the Bid/ Offer Opening Date was published, as required under the SEBI ICDR 

Regulations 

Bid/Offer Opening Date  

Except in relation to any Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids, being [●], which shall be published in all 

editions of [●] (a widely circulated English national daily newspaper), all editions of [●], a 

widely circulated Hindi national newspaper, and [●] edition of [●] (a widely circulated Marathi 

daily newspaper, Marathi being the regional language of Maharashtra, where our Registered 

Office is located) 

Bid/ Offer Period  

Except in relation to Bid by Anchor Investors, the period between the Bid/Offer Opening Date 

and the Bid/Offer Closing Date, inclusive of both days, during which prospective Bidders can 

submit their Bids, including any revisions thereof, in accordance with the SEBI ICDR 

Regulations and the terms of the Red Herring Prospectus. Provided that the Bidding shall be 

kept open for a minimum of three Working Days for all categories of Bidders, other than Anchor 

Investors. 

 

Our Company and the Selling Shareholders, in consultation with the BRLMs, may consider 

closing the Bid/ Offer Period for QIBs one Working Day prior to the Bid/Offer Closing Date in 

accordance with the SEBI ICDR Regulations. 
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Term Description 

In cases of force majeure, banking strike or similar circumstances, our Company may, for 

reasons to be recorded in writing, extend the Bid/Offer Period for a minimum of three Working 

Days, subject to the Bid/Offer Period not exceeding 10 Working Days 

Bidder 

Any prospective investor who makes a Bid pursuant to the terms of the Red Herring Prospectus 

and the Bid cum Application Form and unless otherwise stated or implied, includes an Anchor 

Investor 

Bidding Centres 

Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., Designated 

SCSB Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres for 

Registered Brokers, Designated RTA Locations for CRTAs and Designated CDP Locations for 

CDPs 

Book Building Process 
Book building process, as provided in Part A of Schedule XIII of the SEBI ICDR Regulations, 

in terms of which the Offer is being made 

Book Running Lead 

Managers/ BRLMs 

The book running lead managers to the Offer, namely, ICICI Securities Limited, Axis Capital 

Limited, HSBC Securities and Capital Markets (India) Private Limited, IDBI Capital Markets 

& Securities Limited*, Motilal Oswal Investment Advisors Limited and SBI Capital Markets 

Limited* 

 
*IDBI Bank Limited and State Bank of India are proposing to participate as Selling 

Shareholders in the Offer. IDBI Bank Limited and IDBI Capital, State Bank of India and 

SBICAPS, respectively, are associates in terms of the SEBI Merchant Bankers Regulations. 

Accordingly, in compliance with the proviso to Regulation 21A of the SEBI Merchant Bankers 

Regulations and Regulation 23(3) of the SEBI ICDR Regulations, IDBI Capital and SBICAPS 

have signed the due diligence certificate and would be involved only in the marketing of the 

Offer.  

Broker Centres 

Broker centres of the Registered Brokers where ASBA Bidders can submit the ASBA Forms, 

provided that UPI Bidders may only submit ASBA Forms at such broker centres if they are 

Bidding using the UPI Mechanism. The details of such broker centres, along with the names 

and contact details of the Registered Brokers, are available on the respective websites of the 

Stock Exchanges (www.bseindia.com and www.nseindia.com) 

BSE BSE Limited 

CAN/ Confirmation of 

Allocation Note 

Notice or intimation of allocation of the Equity Shares sent to Anchor Investors, who have been 

allocated the Equity Shares, on/after the Anchor Investor Bidding Date 

Cap Price 

The higher end of the Price Band, above which the Offer Price and the Anchor Investor Offer 

Price will not be finalised and above which no Bids will be accepted, including any revisions 

thereof. The Cap Price shall be at least 105% of the Floor Price 

Cash Escrow and Sponsor 

Bank Agreement 

The agreement to be entered into amongst our Company, the Selling Shareholders, the Registrar, 

the BRLMs, M- BRLM, Syndicate Members, and Banker(s) to the Offer in accordance with the 

UPI Circulars, for collection of the Bid Amounts from Anchor Investors, transfer of funds to 

the Public Offer Account(s) and where applicable, remitting refunds of the amounts collected 

from Bidders, if any, to such Bidders, on the terms and conditions thereof 

Client ID 
Client identification number maintained with one of the Depositories in relation to the Bidder’s 

beneficiary account 

Collecting Depository 

Participant/ CDP 

A depository participant as defined under the Depositories Act, registered with SEBI and who 

is eligible to procure Bids at the Designated CDP Locations in terms of the circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 and the UPI Circulars and as per 

the list available on the respective websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com), as updated from time to time 

Collecting Registrar and 

Share Transfer Agents/ 

CRTAs 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations in terms of, among others, circular no. 

CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015, as per the list available on the 

respective websites of the Stock Exchanges (www.bseindia.com and www.nseindia.com), as 

updated from time to time and the UPI Circulars 

Cut-off Price 

Offer Price, finalised by our Company and the Selling Shareholders, in consultation with the 

BRLMs, which shall be any price within the Price Band 

 

Only Retail Individual Investors Bidding under the Retail Portion and the Eligible Employees 

Bidding under the Employee Reservation Portion, are entitled to Bid at the Cut-off Price. QIBs 

(including Anchor Investor) and Non-Institutional Investors are not entitled to Bid at the Cut-

off Price 

Demographic Details 
Details of the Bidders including the Bidder’s address, name of the Bidder’s father/husband, 

investor status, occupation and bank account details and UPI ID, where applicable 
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Term Description 

Designated CDP Locations  

Such locations of the CDPs where Bidders (other than Anchor Investors) can submit the ASBA 

Forms. The details of such Designated CDP Locations, along with names and contact details of 

the Collecting Depository Participants eligible to accept ASBA Forms are available on the 

respective websites of the Stock Exchanges (www.bseindia.com and www.nseindia.com) 

Designated Date 

The date on which funds are transferred from the Escrow Account(s) and the amounts blocked 

are transferred from the ASBA Accounts, as the case may be, to the Public Offer Account(s) or 

the Refund Account(s), as applicable, in terms of the Red Herring Prospectus and the 

Prospectus, after the finalisation of the Basis of Allotment in consultation with the Designated 

Stock Exchange, following which Equity Shares may be Allotted to successful Bidders in the 

Offer 

Designated Intermediaries  

In relation to ASBA Forms submitted by Retail Individual Investors by authorizing an SCSB to 

block the Bid Amount in the ASBA Account, Designated Intermediaries shall mean SCSBs 

 

In relation to ASBA Forms submitted by UPI Bidders where the Bid Amount will be blocked 

upon acceptance of UPI Mandate Request by such UPI Bidder using the UPI Mechanism, 

Designated Intermediaries shall mean Syndicate, sub-syndicate/agents, Registered Brokers, 

CDPs, SCSBs and CRTAs 

 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders (not using the UPI 

Mechanism), Designated Intermediaries shall mean SCSBs, Syndicate, sub-syndicate/agents, 

Registered Brokers, CDPs and CRTAs 

Designated RTA Locations  

Such locations of the CRTAs where Bidders (other than Anchor Investors) can submit the 

ASBA Forms to CRTAs. 

 

The details of such Designated CRTA Locations, along with names and contact details of the 

CRTAs eligible to accept ASBA Forms are available on the respective websites of the Stock 

Exchanges (www.bseindia.com and www.nseindia.com) and updated from time to time 

Designated SCSB 

Branches 

Such branches of the SCSBs which shall collect the ASBA Forms, a list of which is available 

on the website of SEBI at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes or at such other 

website as may be prescribed by SEBI from time to time 

Designated Stock 

Exchange 

[●] 

Draft Red Herring 

Prospectus/ DRHP 

This draft red herring prospectus dated July 7, 2023 filed with SEBI and BSE and issued in 

accordance with the SEBI ICDR Regulations, which does not contain complete particulars of 

the Offer Price and the size of the Offer including any addenda or corrigenda thereto 

Eligible Employee(s) Permanent employees of our Company or of our Subsidiaries, as may be decided (excluding 

such employees not eligible to invest in the Offer under applicable laws, rules, regulations and 

guidelines), as on the date of filing of the Red Herring Prospectus with the RoC and who 

continue to be a permanent employee of our Company or our Subsidiaries, as applicable, until 

the submission of the ASBA Form and is based, working and present in India or abroad as on 

the date of submission of the ASBA Form; and a Director of our Company, whether whole time 

Director or not, who is eligible to apply under the Employee Reservation Portion under 

applicable law as on the date of filing of the Red Herring Prospectus with the RoC and who 

continues to be a Director of our Company, until the submission of the Bid cum Application 

Form, but not including Directors who either themselves or through their relatives or through 

any body corporate, directly or indirectly, hold more than 10% of the outstanding Equity Shares 

of our Company. 

 

The maximum Bid Amount under the Employee Reservation Portion by an Eligible Employee 

shall not exceed ₹ 0.50 million (net of Employee Discount). However, the initial Allotment to 

an Eligible Employee in the Employee Reservation Portion shall not exceed ₹ 0.20 million. 

Only in the event of an under-subscription in the Employee Reservation Portion, such 

unsubscribed portion may be available for allocation and Allotment on a proportionate basis to 

Eligible Employees Bidding in the Employee Reservation Portion, for a value in excess of ₹ 

0.20 million subject to the total Allotment to an Eligible Employee not exceeding ₹ 0.50 million 

(net of Employee Discount) 

Eligible FPI(s) 
FPIs from such jurisdictions outside India where it is not unlawful to make an offer/ invitation 

under the Offer and that are eligible to participate in this Offer in terms of applicable laws 

Eligible NRI(s) 

A non-resident Indian, resident in a jurisdiction outside India where it is not unlawful to make 

an offer or invitation under the Offer and in relation to whom the Red Herring Prospectus and 

the Bid Cum Application Form constitutes an invitation to subscribe or purchase for the Equity 

Shares 

Employee Discount Our Company and the Selling Shareholders, in consultation with the BRLMs, may offer a 

discount of up to [●] % to the Offer Price (equivalent of ₹ [●] per Equity Share) to Eligible 

http://www.bseindia/
http://www.nseindia.com/
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Term Description 

Employees, details of which shall be announced at least two Working Days prior to the Bid / 

Offer Opening Date 

Employee Reservation 

Portion 

The portion of the Offer being up to [●] Equity Shares, aggregating to ₹ [●] million, which shall 

not exceed 5% of the post Offer Equity Share capital of our Company, available for allocation 

to Eligible Employees, on a proportionate basis 

Escrow Account(s) 

The ‘no-lien’ and ‘non-interest bearing’ account (s) to be opened with the Escrow Collection 

Bank(s) and in whose favour the Anchor Investors will transfer money through direct 

credit/NEFT/RTGS/NACH in respect of the Bid Amount when submitting a Bid 

Escrow Collection Bank(s) 

The bank(s) which are clearing members and registered with SEBI as bankers to an issue under 

the SEBI BTI Regulations and with whom the Escrow Account(s) will be opened, in this case 

being [●] 

First Bidder 

Bidder whose name shall be mentioned in the Bid cum Application Form or the Revision Form 

and in case of joint Bids, whose name shall also appear as the first holder of the beneficiary 

account held in joint names 

Floor Price 

The lower end of the Price Band, subject to any revision(s) thereto, at or above which the Offer 

Price and the Anchor Investor Offer Price will be finalised and below which no Bids will be 

accepted 

Fugitive Economic 

Offender 

An individual who is declared a fugitive economic offender under Section 12 of the Fugitive 

Economic Offenders Act, 2018 

General Information 

Document/ GID 

The General Information Document for investing in public offers, prepared and issued in 

accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37) dated March 17, 2020 

issued by SEBI, suitably modified and updated pursuant to, among others, the UPI Circulars 

and any subsequent circulars or notifications issued by SEBI from time to time. The General 

Information Document shall be available on the website of BSE (www.bseindia.com), the 

BRLMs and M- BRLM 

HDFC Bank Limited (SS) 
HDFC Bank Limited (through its investment division), participating as a Selling Shareholder in 

the Offer for Sale 

HSBC HSBC Securities and Capital Markets (India) Private Limited 

IDBI Capital IDBI Capital Markets & Securities Limited 

I-Sec ICICI Securities Limited 

M- BRLM 

HDFC Bank Limited (through its merchant banking division) acting as a book running lead 

manager to the Offer*  
 

*HDFC Bank Limited (through its investment division, defined above as “HDFC Bank Limited 

(SS)”) is also participating as a Selling Shareholder in the Offer. On account of the restrictions 

under Regulation 21A of the SEBI Merchant Bankers Regulations, HDFC Bank Limited (in its 

capacity as a book running lead manager) will be involved only in the marketing of the Offer 

and its involvement in the Offer will be in accordance with the conditions disclosed under 

“Other Regulatory and Statutory Disclosures - Disclosure in respect of M- BRLM” on page 

319. 

Motilal Oswal Motilal Oswal Investment Advisors Limited 

Mutual Fund Portion 

5% of the Net QIB Portion, or [●] Equity Shares, which shall be available for allocation to 

Mutual Funds only on a proportionate basis, subject to valid Bids being received at or above the 

Offer Price 

Mutual Funds 
Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual 

Funds) Regulations, 1996 

Net Offer The Offer less the Employee Reservation Portion 

Net QIB Portion 
The portion of the QIB Portion less the number of Equity Shares Allotted to the Anchor 

Investors 

Non-Institutional 

Investors/ NIIs/ Non-

Institutional Bidders 

All Bidders that are not QIBs or Retail Individual Investors and who have Bid for Equity Shares 

for an amount more than ₹0.20 million (but not including NRIs other than Eligible NRIs) 

Non-Institutional Portion 

The portion of the Offer being not less than 15% of the Net Offer, consisting of [●] Equity 

Shares, which shall be available for allocation on a proportionate basis to Non-Institutional 

Investors, subject to valid Bids being received at or above the Offer Price, of which one-third 

shall be available for allocation to Bidders with an application size of more than ₹ 0.20 million 

and up to ₹ 1.00 million and two-thirds shall be available for allocation to Bidders with an 

application size of more than ₹ 1.00 million, provided that the unsubscribed portion in either of 

such sub-categories may be allocated to applicants in the other sub-category of Non-Institutional 

Investors subject to valid Bids being received at or above the Offer Price 

Offer/Offer for Sale 

The offer for sale of up to 57,260,001 Equity Shares aggregating to ₹[●] million comprising up 

to 22,220,000 Equity Shares by IDBI Bank Limited aggregating to ₹[●] million, up to 

18,000,001 Equity Shares by National Stock Exchange of India Limited aggregating to ₹[●] 

million, up to 5,625,000 Equity Shares by Union Bank of India aggregating to ₹[●] million, up 
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Term Description 

to 4,000,000 Equity Shares by State Bank of India aggregating to ₹[●] million, up to 4,000,000 

Equity Shares by HDFC Bank Limited (SS) aggregating to ₹[●] million and up to 3,415,000 

Equity Shares by Administrator of the Specified Undertaking of the Unit Trust of India 

aggregating to ₹[●] million. For further details, see “The Offer” on page 72 

Offer Agreement 
The agreement dated July 7, 2023, amongst our Company, the Selling Shareholders, the BRLMs 

and M- BRLM, pursuant to which certain arrangements are agreed to in relation to the Offer 

Offer Price 

₹[●] per Equity Share, being the final price within the Price Band, at which Equity Shares will 

be Allotted to successful Bidders, other than Anchor Investors. Equity Shares will be Allotted 

to Anchor Investors at the Anchor Investor Offer Price in terms of the Red Herring Prospectus. 

The Offer Price will be decided by our Company and the Selling Shareholders, in consultation 

with the BRLMs, on the Pricing Date, in accordance with the Book Building Process and in 

terms of the Red Herring Prospectus on the Pricing Date.  

 

A discount of up to [●]% on the Offer Price (equivalent of ₹ [●] per Equity Share) may be 

offered to Eligible Employees bidding in the Employee Reservation Portion. The Employee 

Discount, if any, will be decided by our Company and the Selling Shareholders, in consultation 

with the BRLMs 

Offer Proceeds 
The proceeds of the Offer which shall be available to the Selling Shareholders. For further 

details on use of the Offer Proceeds, see “Objects of the Offer” on page 96 

Offered Shares  
The cumulative number of Equity Shares being offered by the Selling Shareholders in the Offer 

for Sale comprising up to 57,260,001 Equity Shares aggregating to ₹[●] million 

Price Band 

Price band of a minimum price of ₹[●] per Equity Share (i.e., Floor Price) and the maximum 

price of ₹[●] per Equity Share (i.e., Cap Price) including any revisions thereof. The Cap Price 

shall be at least 105% of the Floor Price 

 

The Offer Price, Price Band, Employee Discount (if any) and the minimum Bid Lot for the Offer 

will be decided by our Company and the Selling Shareholders, in consultation with the BRLMs, 

and will be advertised in all editions of [●] (a widely circulated English national daily 

newspaper), all editions of [●] (a widely circulated Hindi national daily newspaper) and [●] 

edition of [●] (a widely circulated Marathi daily newspaper, Marathi being the regional language 

of Maharashtra, where our Registered Office is situated) at least two Working Days prior to the 

Bid/Offer Opening Date, with the relevant financial ratios calculated at the Floor Price and at 

the Cap Price, and shall be made available to the Stock Exchanges for the purpose of uploading 

on its website 

Pricing Date 
The date on which our Company and the Selling Shareholders, in consultation with the BRLMs, 

will finalise the Offer Price 

Prospectus  

The Prospectus to be filed with the RoC in accordance with the Companies Act, 2013, and the 

SEBI ICDR Regulations containing, inter alia, the Offer Price that is determined at the end of 

the Book Building Process, the size of the Offer and certain other information, including any 

addenda or corrigenda thereto 

Public Offer Account(s) 

The ‘no-lien’ and ‘non-interest bearing’ bank account(s) to be opened with the Public Offer 

Account Bank(s) under Section 40(3) of the Companies Act, 2013, to receive monies from the 

Escrow Account(s) and ASBA Accounts on the Designated Date 

Public Offer Account 

Bank(s) 

The bank(s) with which the Public Offer Account(s) will be opened for collection of Bid 

Amounts from Escrow Account(s) and ASBA Accounts on the Designated Date, in this case 

being [●] 

Qualified Institutional 

Buyers/ QIBs/ QIB 

Bidders 

Qualified institutional buyers as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations 

QIB Portion 

The portion of the Offer (including the Anchor Investor Portion) being not more than 50% of 

the Net Offer, consisting of [●] Equity Shares aggregating to ₹[●] million which shall be 

Allotted to QIBs (including Anchor Investors) on a proportionate basis, including the Anchor 

Investor Portion (in which allocation shall be on a discretionary basis, as determined by our 

Company and the Selling Shareholders in consultation with the BRLMs), subject to valid Bids 

being received at or above the Offer Price or Anchor Investor Offer Price (for Anchor Investors) 

Red Herring Prospectus/ 

RHP 

The red herring prospectus to be issued in accordance with Section 32 of the Companies Act, 

2013 and the provisions of the SEBI ICDR Regulations, which will not have complete 

particulars of the price at which the Equity Shares will be offered and the size of the Offer 

including any addenda or corrigenda thereto 

 

The Bid/Offer Opening Date shall be at least three Working Days after the filing of the Red 

Herring Prospectus with the RoC. The Red Herring Prospectus will become the Prospectus upon 

filing with the RoC after the Pricing Date, including any addenda or corrigenda thereto 

Refund Account(s) 
The account(s) opened with the Refund Bank(s), from which refunds, if any, of the whole or 

part of the Bid Amount to the Anchor Investors shall be made 
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Term Description 

Refund Bank(s) 
The Banker(s) to the Offer which are clearing members registered with SEBI under the SEBI 

BTI Regulations, with whom the Refund Account(s) will be opened, in this case being [●] 

Registered Brokers 

Stock brokers registered under the Securities and Exchange Board of India (Stock Brokers) 

Regulations, 1992 with the stock exchanges having nationwide terminals, other than the 

members of the Syndicate and eligible to procure Bids in terms of circular number 

CIR/CFD/14/2012 dated October 4, 2012 and the UPI Circulars 

Registrar Agreement 

The agreement dated July 7, 2023, amongst our Company, the Selling Shareholders and the 

Registrar to the Offer in relation to the responsibilities and obligations of the Registrar to the 

Offer 

Registrar to the Offer/ 

Registrar 
Link Intime India Private Limited 

Resident Indian A person resident in India, as defined under FEMA 

Retail Individual 

Investors(s)/ RII(s)/RIB(s) 

Individual Bidders, who have Bid for the Equity Shares for an amount not more than ₹0.20 

million in any of the bidding options in the Offer (including HUFs applying through their Karta 

and Eligible NRIs and does not include NRIs other than Eligible NRIs) 

Retail Portion 

The portion of the Offer being not less than 35% of the Net Offer consisting of [●] Equity Shares 

aggregating to ₹[●] million, which shall be available for allocation to Retail Individual Investors 

in accordance with the SEBI ICDR Regulations (subject to valid Bids being received at or above 

the Offer Price) 

Revision Form 

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount in any 

of their ASBA Form(s) or any previous Revision Form(s). QIB Bidders and Non-Institutional 

Investors are not allowed to withdraw or lower their Bids (in terms of quantity of Equity Shares 

or the Bid Amount) at any stage. Retail Individual Investors Bidding in the Retail Portion and 

Eligible Employees Bidding in the Employee Reservation Portion and can revise their Bids 

during the Bid/Offer Period and withdraw their Bids until Bid/Offer Closing Date 

SBICAPS SBI Capital Markets Limited 

Self-Certified Syndicate 

Bank(s)/ SCSB(s) 

The banks registered with SEBI, which offer the facility of ASBA services, (i) in relation to 

ASBA, where the Bid Amount will be blocked by authorising an SCSB, a list of which is 

available on the website of SEBI at 

https:/www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34 and 

updated from time to time and at such other websites as may be prescribed by SEBI from time 

to time, (ii) in relation to UPI Bidders using the UPI Mechanism, a list of which is available on 

the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40 or 

such other website as may be prescribed by SEBI and updated from time to time 

 

Applications through UPI in the Offer can be made only through the SCSBs mobile applications 

(apps) whose name appears on the SEBI website. A list of SCSBs and mobile application, 

which, are live for applying in public issues using UPI Mechanism is provided as Annexure ‘A’ 

to the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The said list 

is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43 as 

updated from time to time 

Share Escrow Agent Escrow agent to be appointed pursuant to the Share Escrow Agreement, namely, [●] 

Share Escrow Agreement 

Agreement to be entered into amongst the Selling Shareholders, our Company and the Share 

Escrow Agent in connection with the transfer of the Offered Shares by the Selling Shareholders 

and credit of such Offered Shares to the demat account of the Allottees 

Specified Locations 
Bidding centres where the Syndicate shall accept ASBA Forms from Bidders, a list of which is 

available on the website of SEBI (www.sebi.gov.in) and updated from time to time 

Sponsor Bank(s) 

The Banker(s) to the Offer registered with SEBI, which have been appointed by our Company 

to act as a conduit between the Stock Exchanges and NPCI in order to push the mandate collect 

requests and/or payment instructions of the UPI Bidders using the UPI Mechanism and carry 

out other responsibilities, in terms of the UPI Circulars, in this case being [●] 

Stock Exchanges  Collectively, BSE and NSE 

Syndicate Agreement 

Agreement to be entered into amongst our Company, the Selling Shareholders, the BRLMs, M- 

BRLM, the Registrar to the Offer and the Syndicate Members in relation to collection of Bid 

cum Application Forms by the Syndicate 

Syndicate Members 

Intermediaries (other than the BRLMs and M- BRLM) registered with SEBI who are permitted 

to accept Bids, applications and place order with respect to the Offer and carry out activities as 

an underwriter, namely, [●] 

Syndicate/ members of the 

Syndicate 
Together, the BRLMs, the M- BRLM and the Syndicate Members 
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Systemically Important 

Non-Banking Financial 

Company/ NBFC-SI 

Systemically important non-banking financial company as defined under Regulation 2(1)(iii) of 

the SEBI ICDR Regulations. 

Underwriters [●] 

Underwriting Agreement 
The agreement among the Underwriters, our Company and the Selling Shareholders to be 

entered into on or after the Pricing Date, but prior to filing of the Prospectus with the RoC 

UPI  Unified Payments Interface, which is an instant payment mechanism, developed by NPCI 

UPI Bidders 

Collectively, individual investors applying as (i) Retail Individual Investors in the Retail 

Portion, (ii) Eligible Employees, in the Employee Reservation Portion and (iii) Non-Institutional 

Bidders with an application size of up to ₹ 0.50 million in the Non-Institutional Portion, and 

Bidding under the UPI Mechanism through ASBA Form(s) submitted with Syndicate Members, 

Registered Brokers, Collecting Depository Participants and Registrar and Share Transfer Agents 

 

Pursuant to SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, all 

individual investors applying in public issues where the application amount is up to ₹ 0.50 

million shall use UPI and shall provide their UPI ID in the Bid-cum-Application Form submitted 

with: (i) a syndicate member, (ii) a stock broker registered with a recognized stock exchange 

(whose name is mentioned on the website of the stock exchange as eligible for such activity), 

(iii) a depository participant (whose name is mentioned on the website of the stock exchange as 

eligible for such activity), and (iv) a registrar to an issue and share transfer agent (whose name 

is mentioned on the website of the stock exchange as eligible for such activity) 

UPI Circulars/UPI 

Streamlining Circulars 

The SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2018/138 dated November 1, 2018, SEBI 

circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, SEBI circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019, 

SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/P/2022/45 dated April 5, 2022, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, SEBI circular no. SEBI/ 

HO/CFD/DIL2/CIR/2022/75 dated May 30, 2022, SEBI master circular no. 

SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, along with (i) the circulars 

issued by the National Stock Exchange of India Limited having reference no. 23/2022 dated 

July 22, 2022 and reference no. 25/2022 dated August 3, 2022; and (ii) the circulars issued by 

BSE having reference no. 20220722-30 dated July 22, 2022 and reference no. 20220803-40 

dated August 3, 2022; and any subsequent circulars or notifications issued by SEBI, BSE or 

National Stock Exchange of India Limited in this regard 

UPI ID ID created on UPI for single-window mobile payment system developed by the NPCI 

UPI Mandate Request 

A request (intimating the UPI Bidder, by way of a notification on the UPI linked mobile 

application and by way of an SMS directing the UPI Bidder to such UPI linked mobile 

application) to the UPI Bidder initiated by the Sponsor Bank(s) to authorize blocking of funds 

on the UPI application equivalent to the Bid Amount and subsequent debit of funds in case of 

Allotment. In accordance with SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated 

June 28, 2019 and SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, 

UPI Bidders Bidding using the UPI Mechanism may apply through the SCSBs and mobile 

applications whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) 

and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) 

respectively, as updated from time to time 

UPI Mechanism  
The Bidding mechanism that may be used by the UPI Bidders in accordance with UPI Circulars 

to make an ASBA Bid in the Offer 

UPI PIN  Password to authenticate UPI transaction 

Working Day 

All days on which commercial banks in Mumbai are open for business, provided however, for 

the purpose of announcement of the Price Band and the Bid/Offer Period, “Working Day” shall 

mean all days, excluding all Saturdays, Sundays and public holidays on which commercial 

banks in Mumbai, India are open for business and for the purpose of the time period between 

the Bid/Offer Closing Date and listing of the Equity Shares on BSE, “Working Day” shall mean 

all trading days of BSE excluding Sundays and bank holidays in India in accordance with 

circulars issued by SEBI 
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Conventional and General Terms and Abbreviations  

 

Term Description 

₹/Rs./Rupees/INR Indian Rupees 

A/c Account 

AIFs Alternative investment funds as defined in and registered under the SEBI AIF Regulations 

CAGR Compounded Annual Growth Rate 

Calendar Year  
Unless the context otherwise requires, shall refer to the 12-month period ending December 31 

of that particular year 

CDSL Central Depository Services (India) Limited 

CIN Corporate identity number 

Companies Act, 1956 
Companies Act, 1956, and the rules, regulations, notifications, modifications and clarifications 

made thereunder, as the context requires 

Companies Act, 2013/ 

Companies Act 

Companies Act, 2013 and the rules, regulations, notifications, modifications and clarifications 

thereunder 

Consolidated FDI Policy The consolidated FDI Policy, effective from October 15, 2020, issued by the DPIIT, and any 

amendments or substitutions thereof, issued from time to time 

COVID-19 
A public health emergency of international concern as declared by the World Health 

Organization on January 30, 2020 and a pandemic on March 11, 2020 

CSR Corporate social responsibility 

Demat Dematerialised  

Depositories Act 
Depositories Act, 1996, read with the rules, regulations, amendments and modifications notified 

thereunder 

Depository / Depositories CDSL and our Company 

DIN Director Identification Number 

DP ID Depository Participant’s Identification Number 

DP/ Depository 

Participant 

A depository participant as defined under the Depositories Act 

DPIIT 
The Department for Promotion of Industry and Internal Trade, Ministry of Commerce and 

Industry 

EBITDA 

Earnings before interest, taxes, depreciation and amortisation expense, which has been arrived 

at by obtaining the profit before tax for the year / period and adding back finance costs, 

depreciation, amortisation and impairment expense and reducing other income  

EGM Extra-ordinary general meeting  

Erstwhile SEBI D&P 

Regulations 

Securities and Exchange Board of India (Depositories and Participants) Regulations, 1996  

EPS Earnings per share 

FDI Foreign direct investment 

FEMA Foreign Exchange Management Act, 1999, including the rules and regulations thereunder 

FEMA Rules Foreign Exchange Management (Non-debt Instruments) Rules, 2019 

Financial Year/ Fiscal/ 

Fiscal year/ FY 
Period of twelve months ending on March 31 of that particular year, unless stated otherwise 

FPI(s) A foreign portfolio investor who has been registered pursuant to the SEBI FPI Regulations 

Fraudulent Borrower Fraudulent Borrower as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations 

FVCI 
Foreign Venture Capital Investors (as defined under the SEBI FVCI Regulations) registered 

with SEBI 

GDP Gross domestic product 

GoI Government of India 

GST Goods and services tax 

HUF Hindu undivided family 

I.T. Act The Income-tax Act, 1961 

ICAI The Institute of Chartered Accountants of India 

IFRS International Financial Reporting Standards 

Ind AS 
Indian Accounting Standards notified under Section 133 of the Companies Act read with the 

Companies (Indian Accounting Standards) Rules, 2015 

Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015 

Indian GAAP 
The Companies (Accounting Standards) Rules, 2006 specified under section 133 of the 

Companies Act, read with the Companies (Accounts) Rules, 2014 

IMPS Immediate Payment Service 

IPO Initial public offer 

IRDAI Insurance Regulatory Development Authority of India  

IST Indian Standard Time 

IT Information technology 

LLP Limited Liability Partnership 



 

16 

Term Description 

MCA Ministry of Corporate Affairs, Government of India 

Mutual Funds 
Mutual funds registered with SEBI under the Securities and Exchange Board of India (Mutual 

Funds) Regulations, 1996 

Mn/ mn Million 

N.A. or NA Not applicable 

NACH National Automated Clearing House 

NAV Net asset value 

NEFT National electronic fund transfer 

No.  Number 

NPCI National payments corporation of India 

NRE Account 
Non-resident external account established in accordance with the Foreign Exchange 

Management (Deposit) Regulations, 2016 

NRI/ Non-Resident Indian 

A person resident outside India who is a citizen of India as defined under the Foreign Exchange 

Management (Deposit) Regulations, 2016 or is an ‘Overseas Citizen of India’ cardholder within 

the meaning of section 7(A) of the Citizenship Act, 1955 

NRO Account 
Non-resident ordinary account established in accordance with the Foreign Exchange 

Management (Deposit) Regulations, 2016 

NSE National Stock Exchange of India Limited 

OCB/ Overseas Corporate 

Body 

A company, partnership, society or other corporate body owned directly or indirectly to the 

extent of at least 60% by NRIs including overseas trusts in which not less than 60% of the 

beneficial interest is irrevocably held by NRIs directly or indirectly and which was in existence 

on October 3, 2003 and immediately before such date had taken benefits under the general 

permission granted to OCBs under the FEMA and which was de-recognised through the Foreign 

Exchange Management (Withdrawal of General Permission to Overseas Corporate Bodies 

(OCBs)) Regulations, 2003. OCBs are not allowed to invest in the Offer 

p.a. Per annum 

P/E Ratio Price/earnings ratio 

PAN Permanent account number allotted under the I.T. Act 

RBI Reserve Bank of India 

Regulation S Regulation S under the U.S. Securities Act 

RoE Return on equity 

RoNW Return on net worth 

RTGS Real time gross settlement 

Rule 144A  Rule 144A under the U.S. Securities Act  

SCRA Securities Contracts (Regulation) Act 

SCRR Securities Contracts (Regulation) Rules, 1957 

SEBI Securities and Exchange Board of India constituted under the SEBI Act 

SEBI Act Securities and Exchange Board of India Act, 1992 

SEBI Adjudication Rules 
Securities and Exchange Board of India (Procedure for holding Inquiry and Imposing penalties 

by Adjudicating Officer) Rules, 1995 

SEBI AIF Regulations  Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012 

SEBI BTI Regulations Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 

SEBI D&P Regulations Securities and Exchange Board of India (Depositories and Participants) Regulations, 2018 

SEBI FPI Regulations Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 

SEBI FUTP Regulations 
Securities and Exchange Board of India (Prohibition of Fraudulent and Unfair Trade Practices 

relating to Securities Market) Regulations, 2003 

SEBI FVCI Regulations Securities and Exchange Board of India (Foreign Venture Capital Investors) Regulations, 2000 

SEBI ICDR Regulations 
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 

SEBI KRA Regulations 
Securities and Exchange Board of India (KYC (Know Your Client) Registration Agency) 

Regulations, 2011 

SEBI Listing Regulations  
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 

SEBI Merchant Bankers 

Regulations 
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992 

SEBI PIT Regulations Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 

SEBI RTA Regulations 
Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) 

Regulations, 1993 

SEBI Takeover 

Regulations 

Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

SEBI VCF Regulations 
The erstwhile Securities and Exchange Board of India (Venture Capital Fund) Regulations, 

1996 as repealed pursuant to SEBI AIF Regulations 
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Term Description 

SCR SECC Regulations, 

2012 

Securities Contracts (Regulation) (Stock Exchange and Clearing Corporation) Regulations, 

2012 

SCR SECC Regulations, 

2018 

Securities Contracts (Regulation) (Stock Exchange and Clearing Corporation) Regulations, 

2018 

SCRR Adjudication Rules 
Securities Contract Regulation (Procedure for holding inquiry and imposing penalties by 

Adjudicating officer) Rules, 2005 

State Government  Government of a state of India 

STT Securities transaction tax 

TAN Tax deduction and collection account number 

UIDAI Unique Identification Authority of India 

US GAAP Generally Accepted Accounting Principles in the United States of America 

USA/ U.S. / US The United States of America 

USD / US$ United States Dollars 

U.S. Securities Act The Securities Act of 1933 of the United States of America 

VCFs Venture capital funds as defined in, and registered with SEBI under, the SEBI VCF Regulations 

Wilful Defaulter  Wilful Defaulter as defined under Regulation 2(1)(lll) of the SEBI ICDR Regulations 

 

Technical and Industry Related Terms  

 

Term Description 

AePS Aadhaar Enabled Payment System 

AMFI Association of Mutual Funds in India 

API Application programming interface 

ASBA Application supported by blocked amount 

ATM Automated teller machine 

AUA Authentication user agency 

AUC Assets under custody 

AUM Assets under management 

B2B Business-to-business 

B2B2C Business-to-business-to-consumer 

BC Business correspondent 

BFSI Banking, financial, services and insurance 

BSETPL BSE Technologies Private Limited 

CAGR Compound annual growth rate 

CAS Consolidated account statement 

CASA Current account savings account 

CBM Corporate bond market 

CDP Central Depository Private Limited 

CDSL Central Depository Services (India) Limited 

CEBR Centre for Economics and Business Research 

CISPL CAMS Investor Services Private Limited 

CM Clearing members 

CRAR Capital to risk assets ratio 

CUSPA Client unpaid securities pledgee accounts 

CVL CDSL Ventures Limited 

Demat Dematerialized 

Demat Accounts  This metric is used by the management to assess the trust of individuals and institutions such as 

FIIs, FPIs, corporates and mutual funds. Increasing number of demat accounts contributes to 

increasing transaction revenue 

Demat Custody Value  This metric helps in determining the total value of securities held in accounts with our Company. 

the higher custody value will lead to higher market share and signifies better quality of accounts 

with our Company 

Demat Custody Value per 

Demat Account  

This metric is used by the management to assess the trust of large investors for safekeeping of 

their securities leading to higher market share 

DLT Distributed ledger technology 

DP Depository participant 

DPM Depository participant module 

DP Service Centres  This metric is used by the management to assess the physical presence across different locations 

within India and reach to service our customers 

DTC Depository Trust Company 

DTCC Depository Trust Clearing Corporation 

EBITDA Earnings before interest, taxes, depreciation, and amortization 
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Term Description 

ELSS Equity-linked savings scheme 

EPFO Employees' Provident Fund Organization 

ETF Exchange-traded fund 

e-Voting This metric is used by management to assess the trust of issuers (corporates) in our Company 

and e-voting services leading to higher market share 

FATF Financial Action Task Force 

FD Fixed deposit 

FII Foreign institutional investor 

FIP Financial information provider 

FPI Foreign portfolio investor 

GDP Gross domestic product 

GIFT City Gujarat International Finance Tec-City 

HUF Hindu undivided family 

IDeAS Internet-based demat account statement 

IFSC International Financial Services Centre 

IIBH India International Bullion Holding 

IIBX India International Bullion Exchange 

IIDL India International Depository IFSC Limited 

IMF International Monetary Fund 

InvIT Infrastructure investment trusts 

IPO Initial public offering 

IPPB India Post Payment Bank 

IRDAI Insurance Regulatory and Development Authority of India 

IT/ITeS Information technology/information technology enabled services 

ITPIN IT professional identification number 

KDMSL Karvy Data Management Services Limited 

KRA KYC Registration Agency 

KUA E-KYC User Agency 

KYC Know your client 

LAS Loan against securities 

LEIs Legal entity identifiers 

MCA Ministry of Corporate Affairs 

MeitY Ministry of Electronics and Information Technology 

MII Market infrastructure institutions 

MMUs Mobile medical units 

NBFC Non-banking financial company 

NDAL NSE Data & Analytics Limited 

NDML NSDL Database Management Limited 

NDU Non-disposal undertakings 

NIR NSDL National Insurance Repository 

NPA Non-performing asset 

NPBL NSDL Payments Bank Limited 

NPS National pension scheme 

NRI Non-resident Indian 

NSDL National Securities Depository Limited 

NSR National Skills Registry 

PAT Profit after tax 

PAT margin This metric is an indicator of the overall profitability of our business and provides the financial 

benchmarking against peers as well as to compare against the historical performance of our 

business 

POA Power of attorney 

POS Point-of-sale 

PPF Public provident fund 

PPP Purchasing power parity 

RBI Reserve Bank of India 

REIT Real estate investment trust 

Revenue  This metric refers to the total turnover of our business from sale of our products and services 

and also represents the scale of our business. It also provides information regarding our overall 

financial performance 

RoE Return on equity is an indicator of our efficiency as it measures our profitability. It represents 

how efficiently we generate profits from our shareholders funds. 

RTA Registrar and transfer agent 
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Term Description 

RTI Registrars to an issue 

SARFAESI Act Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Act  

SEBI Securities and Exchange Board of India 

Segmental Operating 

Profit Margin  

This metric helps in determining the financial performance of our Company 

SEZ Special economic zone 

SFB Small finance bank 

SGX Singapore Exchange Limited 

SIMPLE Submission of instruction through mobile phone login easily 

SIP Systematic investment plan 

SLR Statutory liquidity ratio 

SMARTs Securities market trainers 

SOC Security operations center 

SPICE Submission of power of attorney-based instructions for clients electronically 

TAT Turnaround time 

TRADeS Transaction related alerts of demat account received through SMS 

UDR Unsecured depository receipts 

UIDAI Unique Identification Authority of India 

UPI Unified payments interface 
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND 

CURRENCY OF PRESENTATION 

 

Certain Conventions 

 

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India and its territories and 

possessions and all references herein to the “Government”, “Indian Government”, “GoI”, “Central Government” 

or the “State Government” are to the Government of India, central or state, as applicable. All references herein to 

the “US”, the “USA”, the “U.S.” or the “United States” are to the United States of America and its territories and 

possessions. 

 

Unless indicated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to page 

numbers of this Draft Red Herring Prospectus.  

 

Financial Data 

 

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on 

March 31 of that particular calendar year and accordingly, all references to a particular financial year or fiscal are 

to the 12-month period commencing on April 1 of the immediately preceding calendar year and ending on March 

31 of that particular calendar year. Unless indicated otherwise, all references to a ‘year’ in this Draft Red Herring 

Prospectus are to a calendar year.  

 

Unless stated otherwise or the context requires otherwise, the financial information and financial ratios in this 

Draft Red Herring Prospectus are derived from the Restated Consolidated Financial Information. For further 

details, see “Restated Consolidated Financial Information” on page 217.  

 

The Restated Consolidated Financial Information of the Company together with its Subsidiaries and Associate 

which comprises the restated consolidated balance sheet as at March 31, 2023, March 31, 2022 and March 31, 

2021, the restated consolidated statement of profit and loss (including other comprehensive income), the restated 

consolidated statement of changes in equity and the restated consolidated statement of cash flows for the years 

ended March 31, 2023, March 31, 2022 and March 31, 2021, and the statement of significant accounting policies, 

and other explanatory information relating to such financial periods prepared in accordance with Ind AS specified 

under Section 133 of the Companies Act 2013, read with the Companies (Indian Accounting Standards) Rules, 

2015, as amended and restated in accordance with the SEBI ICDR Regulations and included in “Restated 

Consolidated Financial Information” on page 217. 

 

Unless the context otherwise requires, any percentage, amounts, as set forth in “Summary of the Offer 

Document”, “Risk Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial 

Conditions and Results of Operations” on pages 24, 30, 155 and 275, respectively, and elsewhere in this 

Draft Red Herring Prospectus have been calculated on the basis of our Restated Consolidated Financial 

Information or non-GAAP financial measures as described below, unless otherwise stated. 

 

There are significant differences between Ind AS, Indian GAAP, US GAAP and IFRS. Our Company does not 

provide reconciliation of its financial information, prepared under Ind AS, to IFRS or US GAAP. Our Company 

has not attempted to explain those differences or quantify their impact on the financial data included in this Draft 

Red Herring Prospectus and it is urged that you consult your own advisors regarding such differences and their 

impact on our Company’s financial data. For details in connection with risks involving differences between Ind 

AS, U.S. GAAP and IFRS see “Risk Factors – Significant differences exist between the Indian Accounting 

Standards (Ind AS) used to prepare our financial information and other accounting principles, such as the United 

States Generally Accepted Accounting Principles (U.S. GAAP) and the International Financial Reporting 

Standards (IFRS), which may affect investors’ assessments of our Company’s financial condition.” on page 66. 

The degree to which the financial information included in this Draft Red Herring Prospectus will provide 

meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting policies 

and practices, the Companies Act, 2013 and the SEBI ICDR Regulations. Any reliance by persons not familiar 

with Indian accounting policies and practices on the financial disclosures presented in this Draft Red Herring 

Prospectus should accordingly be limited.  

 

Certain figures contained in this Draft Red Herring Prospectus, including financial information, have been subject 

to rounding off adjustments. All decimals have been rounded off to two decimal points. In certain instances, 

(i) the sum or percentage change of such numbers may not conform exactly to the total figure given; and (ii) the 
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sum of the numbers in a column or row in certain tables may not conform exactly to the total figure given for that 

column or row. However, where any figures that may have been sourced from third-party industry sources are 

rounded off to other than two decimal points in their respective sources, such figures appear in this Draft 

Red Herring Prospectus as rounded-off to such number of decimal points as provided in such respective sources. 

 

Non-Generally Accepted Accounting Principles Financial Measures 

 

Certain non-GAAP financial measures and certain other statistical information relating to our operations and 

financial measures relating to our financial performance such as, EBITDA, Return on Net worth, Net worth, 

Return on Capital Employed (the “Non-GAAP Measures”), have been included in this Draft Red Herring 

Prospectus are a supplemental measure of our performance and liquidity that are not required by, or presented in 

accordance with Ind AS or US GAAP. Furthermore, these Non-GAAP Measures, are not a measurement of our 

financial performance or liquidity under IND AS, Indian GAAP, IFRS or US GAAP and should not be considered 

as an alternative to net profit/loss, revenue from operations or any other performance measures derived in 

accordance with Ind AS, IFRS or US GAAP or as an alternative to cash flow from operations or as a measure of 

our liquidity. Further, these non-GAAP Measures and other statistical and other information relating to operations 

and financial performance should not be considered in isolation or construed as an alternative to cash flows, profit/ 

(loss) for the years or any other measure of financial performance or as an indicator of our operating performance, 

liquidity, profitability or cash flows generated by operating, investing or financing activities derived in accordance 

with Ind AS, Indian GAAP, IFRS or US GAAP. In addition, these non-GAAP Measures and other statistical and 

other information relating to operations and financial performance, are not standardised terms and may not be 

computed on the basis of any standard methodology that is applicable across the industry and therefore, may not 

be comparable to financial measures of similar nomenclature that may be computed and presented by other 

companies and are not measures of operating performance or liquidity defined by Ind AS and may not be 

comparable to similarly titled measures presented by other companies. Further, they may have limited utility as a 

comparative measure. For further details, see “Management’s Discussion and Analysis of Financial Position and 

Results of Operations” on page 275. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained or 

derived from the report titled “Assessment of the Depository System, Database Management and Payments Banks 

in India” dated July, 2023 prepared and issued by CRISIL MI&A (“CRISIL Report”) and publicly available 

information as well as other industry publications and sources. The CRISIL Report has been exclusively prepared 

for the purpose of the Offer and is commissioned and paid for by our Company. CRISIL was appointed pursuant 

to an engagement letter dated February 15, 2023, entered into with our Company. The CRISIL Report is available 

on the website of our Company at https://nsdl.co.in/investor-relation/other_disclosure.php from the date of the 

Red Herring Prospectus until the Bid / Offer Closing Date.  

 

The CRISIL Report is subject to the following disclaimer:  

 

“CRISIL Market Intelligence and Analytics (MI&A), a division of CRISIL Limited (CRISIL) has taken due care 

and caution in preparing this report (Report) based on the Information obtained by CRISIL from sources which 

it considers reliable (Data). Report is not a recommendation to invest / disinvest in any entity covered in the 

Report and no part of this Report should be construed as an expert advice or investment advice or any form of 

investment banking within the meaning of any law or regulation. Without limiting the generality of the foregoing, 

nothing in the Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions 

where CRISIL does not have the necessary permission and/or registration to carry out its business activities in 

this regard. National Securities Depository Limited will be responsible for ensuring compliances and 

consequences of non-compliances for use of the Report or part thereof outside India. CRISIL MI&A operates 

independently of, and does not have access to information obtained by CRISIL Ratings Limited which may, in 

their regular operations, obtain information of a confidential nature. The views expressed in the Report are that 

of CRISIL MI&A and not of CRISIL Ratings Limited. No part of the Report may be published/ reproduced in any 

form without CRISIL’s prior written approval.” 

 

The data used in these sources may have been reclassified by us for the purposes of presentation and may also not 

be comparable. Given the scope and extent of the CRISIL Report, disclosures are limited to certain excerpts and 

the CRISIL Report has not been reproduced in its entirety in this Draft Red Herring Prospectus. There are no 

parts, data or information which may be relevant for the proposed Offer, that have been left out or changed in any 

manner. The extent to which the industry and market data presented in this Draft Red Herring Prospectus is 
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meaningful and depends upon the reader’s familiarity with, and understanding of, the methodologies used in 

compiling such information. There are no standard data gathering methodologies in the industry in which our 

Company conducts business and methodologies, and assumptions may vary widely among different market and 

industry sources. Such information involves risks, uncertainties and numerous assumptions and is subject to 

change based on various factors, including those discussed in “Risk Factors – This Draft Red Herring Prospectus 

contains information from an industry report prepared by an independent third-party research agency, CRISIL 

MI&A (CRISIL), which we have commissioned and paid for exclusively in connection with the Offer and any 

reliance on such information for making an investment decision in the Offer is subject to inherent risks.” on page 

61. Accordingly, no investment decision should be solely made on the basis of such information. 

 

In accordance with the SEBI ICDR Regulations, the section “Basis for Offer Price” on page 99 includes 

information relating to our peer group companies, which has been derived from publicly available sources, and 

accordingly, no investment decision should be made solely on the basis of such information.  

 

Currency and Units of Presentation 

 

All references to “Rupees” or “₹” or “Rs.” or “INR” are to Indian Rupees, the official currency of the Republic of 

India.  

 

All references to “U.S.$”, “U.S. Dollar”, “USD” or “U.S. Dollars” are to United States Dollars, the official 

currency of the United States of America. 

 

In this Draft Red Herring Prospectus, our Company has presented certain numerical information. All figures have 

been expressed in million or billion except where specifically indicated. One million represents 10 lakhs or 

1,000,000 and 10 million represents one crore or 10,000,000. One billion represents 100 crore or 1,000,000,000. 

However, where any figures that may have been sourced from third party industry sources are expressed in 

denominations other than millions or billions in their respective sources, such figures appear in this Draft Red 

Herring Prospectus expressed in such denominations as provided in such respective sources. 

 

Time 

 

All references to time in this Draft Red Herring Prospectus are to Indian Standard Time. Unless indicated 

otherwise, all references to a year in this Draft Red Herring Prospectus are to a calendar year. 

 

Exchange Rates  

 

This Draft Red Herring Prospectus may contain conversions of U.S. Dollars and certain other currency amounts 

into Indian Rupees that have been presented solely to comply with the requirements of the SEBI ICDR 

Regulations. These conversions should not be construed as a representation that such currency amounts could 

have been, or can be converted into Indian Rupees, at any particular rate, or at all. 

 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between 

the INR and USD:  
(in ₹) 

Currency 
For the year ended 

March 31, 2023 March 31, 2022 March 31, 2021 

1 USD 82.22 75.81 73.50 

Source: www.fbil.org.in 

Note: Exchange rate is rounded off to two decimal places. 
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FORWARD-LOOKING STATEMENTS 
 

This Draft Red Herring Prospectus contains certain statements which are not statements of historical fact and may 

be described as “forward-looking statements”. These forward-looking statements include statements which can 

generally be identified by words or phrases such as “aim”, “anticipate”, “are likely”, “believe”, “continue”, 

“can”, “could”, “expect”, “estimate”, “intend”, “may”, “likely”, “objective”, “plan”, “propose”, “will 

continue”, “seek to”, “will achieve”, “will likely”, “will pursue” or other words or phrases of similar import. 

Similarly, statements that describe the strategies, objectives, plans or goals of our Company are also forward-

looking statements. All statements regarding our expected financial condition, results of operations, business plans 

and prospects are forward-looking statements. These forward-looking statements include statements as to our 

business strategy, plans, revenue and profitability (including, without limitation, any financial or operating 

projections or forecasts) and other matters discussed in this Draft Red Herring Prospectus that are not historical 

facts. However, these are not the exclusive means of identifying forward-looking statements. 
 

These forward-looking statements are based on our current plans, estimates and expectations and actual results 

may differ materially from those suggested by such forward-looking statements. All forward-looking statements 

are subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from 

those contemplated by the relevant forward-looking statement. This could be due to risks or uncertainties 

associated with our expectations with respect to, but not limited to, regulatory changes pertaining to the industries 

we cater to and our ability to respond to them, our ability to successfully implement our strategies, our growth 

and expansion, technological changes, our exposure to market risks, general economic and political conditions in 

India and globally, which may have an impact on our business activities or investments, the monetary and fiscal 

policies of India, inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity 

prices or other rates or prices, the performance of the financial markets in India and globally, changes in domestic 

laws, regulations and taxes, changes in competition in our industry and incidence of any natural calamities and/or 

acts of violence.  
 

Significant factors that could cause actual results to differ materially from our expectations include, but are not 

limited to, the following:  
 

• Shift in investor preferences away from investing and trading in securities to other avenues; 

• Failure to expand our service offerings and market reach or the failure of these new service offerings; 

• Reliance of our Company’s business on high trading volumes in securities market for executing transactions 

and generating revenue; 

• Reliance on complex information technology networks and systems to operate business; 

• Our competition with our competitors in a highly regulated environment; 

• Significant dependence on our network of depository participants and service centres for the development 

of our business and continued growth; and 

• Inability to comply with our legal and regulatory obligations. 
 

For a further discussion of factors that could cause our actual results to differ from the expectations, see “Risk 

Factors”, “Our Business” and “Management’s Discussion and Analysis of Financial Position and Results of 

Operations” on pages 30, 155 and 275, respectively. By their nature, certain market risk disclosures are only 

estimates and could be materially different from what actually occurs in the future. As a result, actual future gains 

or losses could be materially different from those that have been estimated. Forward-looking statements reflect 

our current views as of the date of this Draft Red Herring Prospectus and are not a guarantee of future performance. 

These statements are based on our management’s belief and assumptions, which in turn are based on currently 

available information. Although we believe that the assumptions on which such statements are based are 

reasonable, any such assumptions as well as statements based on them could prove to be inaccurate. 
 

Neither our Company, the Directors, the Selling Shareholders, nor the Book Running Lead Managers, M- BRLM 

or the Syndicate or any of their respective affiliates have any obligation to update or otherwise revise any 

statements reflecting circumstances arising after the date hereof or to reflect the occurrence of underlying events, 

even if the underlying assumptions do not come to fruition. In accordance with the SEBI ICDR Regulations, our 

Company will ensure that investors are informed of material developments pertaining to our Company from the 

date of this Draft Red Herring Prospectus until the time of the grant of listing and trading permissions by BSE. 

Each of the Selling Shareholders, severally and not jointly, shall (through our Company and the BRLMs and M- 

BRLM) ensure that investors are informed of material developments in relation to statements and undertakings 

specifically made or confirmed by them in relation to itself or its respective portion of the Offered Shares in this 

Draft Red Herring Prospectus, the Red Herring Prospectus and the Prospectus until the grant of listing and trading 

permission by BSE for the Equity Shares pursuant to the Offer.  
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SUMMARY OF THE OFFER DOCUMENT  

 

This section is a general summary of the terms of Offer, certain disclosures included in this Draft Red Herring 

Prospectus and are not exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft 

Red Herring Prospectus or all details relevant to prospective investors. This summary should be read in 

conjunction with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this 

Draft Red Herring Prospectus, including the sections titled “Risk Factors”, “The Offer”, “Capital Structure”, 

“Objects of the Offer”, “Industry Overview”, “Our Business”, “Our Principal Shareholders”, “Restated 

Consolidated Financial Information”, “Management’s Discussions and Analysis of Financial Position and 

Results of Operations”, “Outstanding Litigation and Other Material Developments” and “Main Provisions of the 

Articles of Association” on pages 30, 72, 88, 96, 114, 155, 213, 217, 275, 304 and 369 respectively. 

 

Summary of the business of our Company  

 

We are a SEBI registered market infrastructure institution. We pioneered the dematerialization of securities in 

India in November 1996. As of March 31, 2023, we are the largest depository in India in terms of number of 

issuers, number of active instruments, market share in demat value of settlement volume and value of assets held 

under custody (Source: CRISIL Report). Through our Subsidiaries, NDML and NPBL, we offer a range of IT-

enabled solutions through multiple verticals such as e-governance, payments solutions, collaborative industry 

solutions, regulatory platforms, KYC solutions, insurance repository services and digital banking solutions, 

amongst others.  

 

Summary of the industry in which we operate 

 

The Indian capital markets have witnessed growth at a very fast pace since Financial Year 2017 till Financial Year 

2023. As the first and leading depository in the country, NSDL introduced the concept of dematerialization of 

securities, revolutionizing the securities landscape in India. NSDL is the largest depository in India in terms of 

number of issuers, number of active instruments, market share in demat value of settlement volume and assets 

under custody value as of March 31, 2023. The depository market in India grew at rapid pace in the past three 

years. (Source: CRISIL Report)  

 

Promoters 

 

Our Company is a professionally managed company and does not have any identifiable promoter in terms of SEBI 

ICDR Regulations and the Companies Act, 2013. 

 

The Offer  

 

Offer1&2 The Offer for Sale of up to 57,260,001 Equity Shares, aggregating to ₹[●] million by the Selling 

Shareholders.3  

of which 

Employee 

Reservation 

Portion4 

Up to [●] Equity Shares aggregating to ₹[●] million 

Net Offer Up to [●] Equity Shares aggregating to ₹[●] million 
1 The Offer has been authorized by a resolution of the Board dated June 27, 2023. Further, the IPO Committee has taken on record the 

approval for the Offer for Sale by the Selling Shareholders pursuant to its resolution dated July 7, 2023. 
2 The Equity Shares being offered by the Selling Shareholders have been held for a period of at least one year immediately preceding the date 

of filing this Draft Red Herring Prospectus with SEBI and are eligible for being offered for sale pursuant to the Offer in terms of the SEBI 

ICDR Regulations. For further details, see “Capital Structure” on page 88. 
3  The details of the Equity Shares offered by each Selling Shareholder pursuant to the Offer are set forth below: 

S. No. Selling Shareholders Details of Offered Shares 

1.  IDBI Bank Limited Up to 22,220,000 Equity Shares aggregating to ₹[●] 

million 

2.  National Stock Exchange of India Limited Up to 18,000,001 Equity Shares aggregating to ₹[●] 
million 

3.  Union Bank of India Up to 5,625,000 Equity Shares aggregating to ₹[●] million 

4.  State Bank of India Up to 4,000,000 Equity Shares aggregating to ₹[●] million 

5.  HDFC Bank Limited (SS) Up to 4,000,000 Equity Shares aggregating to ₹[●] million 

6.  Administrator of the Specified Undertaking of the Unit Trust of 

India 

Up to 3,415,000 Equity Shares aggregating to ₹[●] million 
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4 In the event of under-subscription in the Employee Reservation Portion (if any), the unsubscribed portion will be available for allocation 

and Allotment, proportionately to all Eligible Employees who have Bid in excess of ₹0.20 million (net of Employee Discount), subject to the 

maximum value of Allotment made to such Eligible Employee not exceeding ₹0.50 million (net of Employee Discount). The unsubscribed 
portion, if any, in the Employee Reservation Portion (after allocation of up to ₹0.50 million), shall be added to the Net Offer. For further 

details, see “Offer Structure” on page 341. 

 

The Offer shall constitute [●]% of the post Offer paid up Equity Share capital of our Company. 

 

Objects of the Offer  

 

The objects of the Offer are to (i) carry out the sale and transfer of up to 57,260,001 Equity Shares by the Selling 

Shareholders; and (ii) achieve the benefits of listing the Equity Shares on BSE. For further details, see “Objects 

of the Offer” on page 96. 

 

Aggregate pre-Offer shareholding of the Selling Shareholders 
 

The aggregate pre-Offer shareholding of the Selling Shareholders as a percentage of pre-Offer paid-up Equity 

Share Capital of our Company as on the date of this Draft Red Herring Prospectus is set forth below:  

 
S. 

No. 
Name of the Selling Shareholder 

No. of Equity 

Shares held 

Percentage of the pre-Offer paid 

up Equity Share capital (%)  

1.  IDBI Bank Limited 52,200,000 26.10 

2.  National Stock Exchange of India Limited 48,000,000 24.00 

3.  HDFC Bank Limited (SS) 17,899,500 8.95 

4.  
Administrator of the Specified Undertaking of the Unit Trust 

of India 

13,660,000 6.83 

5.  State Bank of India 10,000,000 5.00 

6.  Union Bank of India 5,625,000 2.81 

Total 147,384,500 73.69 

 

For further details, see “Capital Structure” on page 88.  

 

Summary of selected Restated Consolidated Financial Information  

 

The following is a summary financial information derived from the Restated Consolidated Financial Information:  

 
(in ₹ million, except per share data) 

Particulars 
As at and for the Fiscal ended 

March 31, 2023 March 31, 2022 March 31, 2021 

Equity Share capital 400.00 400.00 400.00 

Net worth(1) 14,288.61 12,116.19  10,192.95  

Revenue from operations 10,219.88 7,611.09 4,675.69 

Profit after tax attributable to equity shareholders 2,348.10 2,125.94 1,885.65 

Earnings per Equity Share (basic) (in ₹)(2) 11.74  10.63   9.43  

Earnings per Equity Share (diluted) (in ₹)(2) 11.74  10.63   9.43  

Net asset value per Equity Share (in ₹)(3) 71.44  60.58   50.96  

Total borrowings - - - 

Notes: 

1. Net worth means the aggregate of paid-up Equity Share capital and other equity and all reserves created out of the profits 

and debit or credit balance of consolidated profit and loss account as per the Restated Consolidated Financial 

Information. 

2. Pursuant to resolution passed in the extra-ordinary general meeting held on March 10, 2023, shareholders of our 

Company have approved sub-division of each equity share of face value of ₹ 10 each into five Equity Shares of face value 

of ₹ 2 each. As required under IND AS 33, “earning per share”, the above sub-division are retrospectively considered 

for the computation of weighted average number of Equity Shares outstanding during the period / year. 

3. Net asset value per Equity Share is calculated by dividing net worth by number of shares of Equity Shares outstanding at 

the end of the year used in calculation of basic and diluted earnings per share. 

For further details, see “Restated Consolidated Financial Information” on page 217. 
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Qualifications of the Statutory Auditors which have not been given effect to in the Restated Consolidated 

Financial Information  

 

Our Statutory Auditors have not made any qualifications that have not been given effect to in the Restated 

Consolidated Financial Information.  

Summary of outstanding litigation  

 

A summary of outstanding litigation proceedings involving our Company, Subsidiaries and Directors in 

accordance with the SEBI ICDR Regulations and the Materiality Policy as on the date of this Draft Red Herring 

Prospectus, is provided below:  

 

Name of Entity Criminal 

proceedings 
Tax proceedings 

Statutory or 

regulatory 

proceedings 

Material civil 

litigation 

Aggregate 

amount involved 

(₹ in million) (1) 

Company 

By the Company - 8 - - 1,587.26 

Against the Company - - 3 4 3,216.72 

Directors 

By the Directors - - - - - 

Against the Directors - - - - - 

Subsidiaries 

By the Subsidiaries - 14 - - 245.20 

Against the Subsidiaries - - - - - 

Total - 22 3 4 5,049.18 
(1) The aforementioned amounts are stated to the extent they can be quantified, and rounded off to the nearest rupees in millions, with precision 

up to two decimal places. 

 

There is no pending litigation involving our Group Companies which may have a material impact on our 

Company. Further, for details in relation to six pending regulatory proceedings involving one of our Group 

Companies, see “Outstanding Litigation and Other Material Developments” on page 304. 

 

Risk factors 

Specific attention of Bidders is invited to the section “Risk Factors” on page 30. Bidders are advised to read the 

risk factors carefully before taking an investment decision in the Offer.  

 

Summary of contingent liabilities and other commitments of our Company  

 

A summary of contingent liabilities and other commitments as at March 31, 2023 as per Ind AS 37 – Provisions, 

Contingent Liabilities and Contingent Assets, as derived from the Restated Consolidated Financial Information is 

set forth below: 

 
(₹ in million) 

Particulars Amount (as at March 31, 2023)  

Demand from income tax authorities 676.94 

Demand from service tax authorities 523.62 

Demand from goods and service tax authorities 182.51 

Fixed deposits placed on behalf of NPBL 2.50 

Total  1,385.57 

 

Other commitments 
(₹ in million) 

Particulars 
Estimated amount of commitment 

(as at March 31, 2023)  

Capital contracts not provided for (net of advances) 1,892.40 

Other commitments: contractual guarantee 25.17 

Total  1,917.57 

 

For further details of the contingent liabilities and other commitments, see “Restated Consolidated Financial 

Information – Note 24” on page 251. 
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Summary of Related Party Transactions  

 

The following is the summary of transactions with related parties for the Fiscals ended March 31, 2023, March 

31, 2022 and March 31, 2021, respectively as per the Ind AS 24 – Related Party Disclosures:  
(₹ in million) 

Particulars As at and for the Fiscal ended 

Nature of transaction Related parties with whom 

transactions have taken place 

March 31, 

2023 

March 31, 

2022 

March 31, 

2021 

i. Transactions during the year: 

Transaction fees IDBI Bank Limited 5.90 5.24 4.73 

Annual fees  IDBI Bank Limited 1.03 0.99 1.13 

Annual custody fees IDBI Bank Limited 2.67 2.42 2.38 

Reimbursement of expenses IDBI Bank Limited 0.02 0.37 0.14 

Interest income on fixed deposit with 

bank 

IDBI Bank Limited 25.51 30.70 31.67 

Interest (waiver)/ income – other IDBI Bank Limited 0.04 0.09 0.11 

Miscellaneous expenses IDBI Bank Limited (0.04) 0.09 0.04 

Investor awareness expense IDBI Bank Limited 0.51 0.66 0.53 

Dividend paid IDBI Bank Limited 52.20 52.20 41.76 

Transaction fees National Stock Exchange of 

India Limited 

6.34 22.19 14.23 

Dividend paid National Stock Exchange of 

India Limited 

48.00 48.00 38.40 

Investment in Associate India International Bullion 

Holding IFSC Limited 

100.00 200.00 - 

Sitting fees to directors Directors 11.06 12.32 11.08 

Short-term employee benefit (Refer 

Note i) 

Key Management Personnel 33.68 51.22 47.92 

Long-term employee benefit (Refer 

Note i) 

Key Management Personnel - - - 

ii. (Payable)/Receivable at the end of the year: 

Security deposit payable IDBI Bank Limited (3.00) (3.00) (3.00) 

Balance in current account IDBI Bank Limited 4.74 0.05 0.03 

Fixed deposits IDBI Bank Limited 117.85 712.41 551.76 

Trade receivables IDBI Bank Limited 0.33 - 1.18 

Trade payables IDBI Bank Limited - 0.01 - 

Trade receivables National Stock Exchange of 

India Limited 

4.72 5.29 9.49 

Investment in Associate India International Bullion 

Holding IFSC Limited 

259.90 190.90 - 

Trade receivables India International Bullion 

Holding IFSC Limited 

- 0.04 - 

Payable Key Management Personnel 21.53 20.98 25.50 

Notes: 

i. Managerial remuneration does not include provision made for compensated absence and gratuity since the same is 

provided for the company as a whole based on independent actuarial valuation except to the extent of amount paid. 

 

The following are the details of the transactions eliminated on consolidation as per Ind AS 24 for Fiscals ended 

March 31, 2023, March 31, 2022 and March 31, 2021, respectively: 
 

(₹ in million) 

Particulars As at and for the Fiscal ended 

Nature of transaction Related parties with whom 

transactions have taken 

place 

March 31, 

2023 

March 31, 

2022 

March 31, 

2021 

i. Transactions during the year: 
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Particulars As at and for the Fiscal ended 

Nature of transaction Related parties with whom 

transactions have taken 

place 

March 31, 

2023 

March 31, 

2022 

March 31, 

2021 

Income NSDL Database Management 

Limited 

13.24 13.61 12.45 

Expense NSDL Database Management 

Limited 

7.85 3.87 1.14 

Reimbursement of expense NSDL Database Management 

Limited 

2.53 - 5.30 

Dividend received NSDL Database Management 

Limited 

122.10 91.58 61.05 

Investment in subsidiary NSDL Payments Bank Limited - - 300.00 

Income NSDL Payments Bank Limited 0.30 0.62 0.37 

Expense NSDL Payments Bank Limited 3.53 3.73 2.96 

Reimbursement of expense NSDL Payments Bank Limited 1.50 1.41 2.26 

Income India International Bullion 

Holding IFSC Limited 

0.08 0.06 - 

ii. (Payable)/Receivable at the end of the year: 

Trade receivables (net) NSDL Database Management 

Limited 

- 1.65 1.77 

Trade payables (net) NSDL Database Management 

Limited 

2.42 - - 

Security deposit payable NSDL Payments Bank Limited 0.15 0.15 0.15 

Balance in current account NSDL Payments Bank Limited 0.17 0.16 - 

Payables (net) NSDL Payments Bank Limited 2.07 0.16 0.46 

 

For further details, see “Restated Consolidated Financial Information – Note 26 – Related Party Disclosures” on 

page 253. 

 

Financing arrangements 

 

There have been no financing arrangements whereby our Directors and their relatives have financed the purchase 

by any other person of securities of our Company during a period of six months immediately preceding the date 

of this Draft Red Herring Prospectus.  

 

Weighted average price at which Equity Shares were acquired by each of the Selling Shareholders in the 

one year preceding the date of this Draft Red Herring Prospectus  

 

None of the Selling Shareholders have acquired any Equity Shares in the last one year immediately preceding the 

date of this Draft Red Herring Prospectus.  

 

Average cost of acquisition of Equity Shares by the Selling Shareholders 

 

The average cost of acquisition per Equity Share acquired by the Selling Shareholders as at the date of this Draft 

Red Herring Prospectus, is set forth below:  

 

Name of Selling Shareholder 
No. of Equity 

Shares held  

Average cost of acquisition 

per Equity Share (in ₹)* 

IDBI Bank Limited 52,200,000 2.00 

National Stock Exchange of India Limited 48,000,000 12.28 

HDFC Bank Limited (SS) 17,899,500 96.52 

Administrator of the Specified Undertaking of the Unit Trust of 

India 
13,660,000 2.00 

State Bank of India 10,000,000 2.00 

Union Bank of India 5,625,000 5.20 
As certified by S D T & Co., Chartered Accountants, by way of their certificate dated July 7, 2023. 
*Adjusted for the split in face value from ₹ 10 per equity share to ₹ 2 per Equity Share. 
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For further details, see “Capital Structure” on page 88.  

 

Details of price at which the Equity Shares were acquired by each of the Selling Shareholders and 

Shareholders entitled with right to nominate directors or any other rights, in the last three years 

immediately preceding the date of this Draft Red Herring Prospectus  

 

No Equity Shares have been acquired by the Selling Shareholders and Shareholders entitled with right to nominate 

directors or any other rights in the last three years immediately preceding the date of this Draft Red Herring 

Prospectus.  
 

Details of pre-IPO placement 

 

Our Company does not contemplate any issuance or placement of Equity Shares by way of a pre-IPO placement, 

from the date of this Draft Red Herring Prospectus till the listing of the Equity Shares. 

 

Issue of Equity Shares for consideration other than cash in the last one year 

 

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the 

date of this Draft Red Herring Prospectus.  

 

Split or consolidation of Equity Shares in the last one year  

 

Except as disclosed below, our Company has not undertaken split or consolidation of its equity shares in the one 

year preceding the date of this Draft Red Herring Prospectus: 

 

Pursuant to a resolution of the Board dated February 27, 2023 and a resolution of our shareholders dated March 

10, 2023, each equity share of our Company of face value of ₹ 10 each was sub-divided into 5 Equity Shares of 

face value of ₹ 2 each. For further details, see “Capital Structure – Notes to the Capital Structure – Equity share 

capital history of our Company” on page 89.  

 

Exemption under securities laws 

 

Our Company, by its letter dated February 23, 2023, had sought clarification from SEBI about the applicability 

of Regulation 24(1) of the SEBI Listing Regulations to our Company in relation to the appointment of an 

independent director (i.e., public interest director, in this case) from our Board on the board of directors of our 

material subsidiaries (currently NPBL, in accordance with Regulation 24(1) of the SEBI Listing Regulations), due 

to the restriction under Regulation 25(4) of the SEBI D&P Regulations which provides that a public interest 

director on the board of a depository shall not act simultaneously as director on the board of its subsidiary or on 

the board of any other depository or recognized stock exchange or recognized clearing corporation or on the board 

of subsidiary of such other depository or recognized stock exchange or recognized clearing corporation. SEBI by 

way of its letter dated April 27, 2023 clarified that prior to listing of our Company, the provisions of Regulation 

31(1) of the SEBI D&P Regulations shall apply, and post listing of our Company, the provisions of SEBI Listing 

Regulations shall apply as well. Subsequently, our Company, by way of its letter dated June 6, 2023, has sought 

further clarification on the applicability of Regulation 24(1) of the SEBI Listing Regulations post listing of our 

Company. 

 

Further to the above, our Company has filed an application dated July 7, 2023, with SEBI seeking an exemption 

under Regulations 102(1)(a) and 102(1)(e) of the SEBI Listing Regulations from compliance with Regulation 

24(1) of the SEBI Listing Regulations in relation to appointment of an independent director (i.e., public interest 

director, in this case) from our Board on the board of directors of our material subsidiary (currently NPBL, in 

accordance with Regulation 24(1) of the SEBI Listing Regulations), and permission for our Company to continue 

complying with Regulation 25 of the SEBI D&P Regulations.   
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SECTION II - RISK FACTORS  

 

An investment in Equity Shares involves a high degree of risk. Prospective investors should carefully consider all 

the information in this Draft Red Herring Prospectus, including the risks and uncertainties described below before 

making an investment in the Equity Shares. 

 

We have described the risks and uncertainties that we believe are material, but these risks and uncertainties may 

not be the only risks relevant to us, the Equity Shares, or the industry in which we currently operate or propose 

to operate. Unless specified or quantified in the relevant risk factor below, we are not in a position to quantify the 

financial or other implication of any of the risks mentioned in this section. Additional risks and uncertainties not 

presently known to us or that we currently deem immaterial may also impair our business, results of operations, 

financial condition and cash flows. If any or a combination of the following risks actually occur, or if any of the 

risks that are currently not known or deemed to be not relevant or material now actually occur or become material 

in the future, our business, cash flows, prospects, financial condition and results of operations could suffer, the 

trading price of the Equity Shares could decline, and you may lose all or part of your investment.  

 

To obtain a more detailed understanding of our business and operations, see this section in conjunction with the 

sections titled “Industry Overview”, “Our Business” and “Management’s Discussion and Analysis of Financial 

Condition and Results of Operations” on pages 114, 155 and 275, respectively, as well as other financial and 

statistical information contained in this Draft Red Herring Prospectus.  

 

Unless otherwise indicated or unless the context requires otherwise, our financial information used in this section 

is derived from our Restated Consolidated Financial Information. In making an investment decision, prospective 

investors must rely on their own examination of our business and the terms of the Offer, including the merits and 

risks involved. Prospective investors should consult their tax, financial and legal advisors about the particular 

consequences to them of an investment in our Equity Shares. 

 

This Draft Red Herring Prospectus also contains forward-looking statements that involve risks, assumptions, 

estimates and uncertainties and other factors, many of which are beyond our control. Our actual results could 

differ materially from those anticipated in these forward-looking statements as a result of certain factors, 

including but not limited to the considerations described below. For details, see “Forward-Looking Statements” 

on page 23. 

 

Unless otherwise indicated, the industry-related information contained in this section is derived from the industry 

report titled “Assessment of the Depository System, Database Management and Payments Banks in India” dated 

July 2023 prepared by CRISIL MI&A, a division of CRISIL Limited (the “CRISIL Report”). We have 

commissioned and paid for the CRISIL Report for the purposes of confirming our understanding of the industry 

exclusively in connection with the Offer. We officially engaged CRISIL in connection with the preparation of the 

CRISIL Report pursuant to an engagement letter dated February 15, 2023. The data included in this section 

includes excerpts from the CRISIL Report and may have been re-arranged by us for the purposes of presentation. 

Unless otherwise indicated, all financial, operational, industry and other related information derived from the 

CRISIL Report and included herein with respect to any particular year, refers to such information for the relevant 

calendar year. 

 

INTERNAL RISK FACTORS 

 

Risks Relating to Our Business 

 

1. If there is a shift in investor preferences away from investing and trading in securities to other avenues, 

it could reduce demand for our services and adversely affect our business, financial condition, and 

results of operations. 

 

We commenced operations in 1996 as the first securities depository in India and are a market infrastructure 

institution in the securities market in India. Since the commencement of our operations, we have introduced 

several additional products and value-added services that include database management services, an 

insurance repository, a payment aggregator business, a covenant monitoring platform and a comprehensive 

data platform for dissemination of information on debt instruments. However, till date, the revenue 

generated from our depository services contribute to a large portion of our revenues. Our revenues are 

impacted by the general investment climate in India which is subject to various factors. Such factors that 

are beyond our direct control, and include, but are not limited to: 
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• concerns over inflation and the level of investors’ confidence;  

• changes and volatility in the prices of securities;  

• the perceived attractiveness, or lack of attractiveness, of Indian capital markets; 

• changes in government monetary policy and foreign currency exchange rates; 

• legislative and regulatory changes, including the potential for regulatory arbitrage among regulated 

and unregulated markets if significant policy differences emerge among markets;  

• changes in tax policy and tax treaties between India and other countries;  

• changes in the level and volatility of interest rates and GDP growth; and 

• any other force majeure event.  

 

Any significant change in investor preferences from investing and trading in securities to other avenues 

could reduce demand for our services and adversely affect our business, financial condition, and results of 

operations. 

 

2. Our failure to expand our service offerings and market reach through continued innovation and 

development of new products and services through technology-based solutions or the failure of these 

new service offerings may have an adverse impact on our business.  

 

Our success depends, in part, on our ability to develop and introduce new products and services to the 

securities market in India through technology-based solutions that anticipate and keep pace with rapid and 

continuing changes in technology, industry standards and preferences of investors. We continue to develop 

and make significant investments towards acquiring and introducing innovative and novel product and 

service offerings that we believe will address needs identified by us in the financial and securities markets 

in India. For instance, we introduced a secure internet service for demat account holders to view their 

account balance and transaction history online, a service for clearing members to submit digitally signed 

instructions to depository participants electronically and a distributed ledger blockchain-based platform for 

debenture security and covenant monitoring system. Some of our other recently introduced products and 

services also include our e-voting platform, a common internet infrastructure facility used exclusively by 

our depository participants to provide depository services to their clients, a service for demat account 

holders to avail loans by instantly pledging securities held in dematerialized form with us, and a facility 

that enables encrypted straight-through processing of trade information to market participants 

electronically. For details, please see “Our Business – Description of our Business” on page 163. 

 

We may not be successful in anticipating or responding to developments in the financial and securities 

market in India in a timely and cost-effective manner. Moreover, our efforts to gain technological expertise 

and develop new products, services and technologies requires us to make significant investments and incur 

additional expenses. If we cannot keep pace with new technologies available in the market or innovate our 

products and services as quickly as our competitors, or if our competitors develop and introduce new 

products, services or cost-effective technologies faster than us, it could have a material impact on our 

business, including our network of depository participants and demat account holder base.  

 

3. A large proportion of our Company’s business is transaction-based and reliant on high trading volumes 

in securities market. External factors beyond our control may affect the trading volumes which could 

adversely affect our business, cash flows, results of operation and financial condition. 

 

A significant portion of our Company’s business is transaction-based and is dependent on external factors 

beyond our control, such as the level of trading activity in cash segment on major stock exchanges in India, 

and we rely on market liquidity to execute transactions and generate revenue. The volume and frequency 

of transactions are influenced by several factors, including investor sentiment, economic conditions, and 

regulatory changes. Moreover, the level of trading activity on stock exchanges is also influenced by the 

overall state of the Indian economy, global economic trends, and political developments. Any unfavorable 

changes in these external factors could lead to a decrease in trading activity, which could have an adverse 

impact on our business, financial condition, and results of operations. Furthermore, a decline in trading 

activity could reduce our transaction fees, which forms a significant portion of our revenue stream. Set 

forth below are the details of our transaction fees for the Financial Years 2023, 2022 and 2021, also 

presented as a percentage of our revenue from operations. 
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Particulars 

Financial Year 2023 Financial Year 2022 Financial Year 2021 

(in ₹ 

million) 

% of Revenue 

from 

Operations 

(in ₹ 

million) 

% of Revenue 

from 

Operations 

(in ₹ 

million) 

% of Revenue 

from 

Operations 

Transaction 

Fees 
2,553.82 24.99% 2,535.71 33.32% 2,110.22 45.13% 

 

In addition, adverse economic conditions, a decline in depository participants, demat account holders or 

issuers of securities, and related transactions may lead to a decrease in transaction volume, adversely 

affecting our revenue and future growth prospects. Our ability to operate and grow our business is 

dependent on various external factors, and any adverse impact on these factors may have adversely affect 

our business, financial condition, and results of operations. See “—The securities market in India is 

influenced by various factors beyond our control. Any disruption in the Indian securities market may 

adversely affect our financial conditions and revenue from operations.” below on page 63. 

 

4. We rely on complex information technology networks and systems to operate our business. Any 

significant system or network disruption due to a technical glitch, breach in the security of our IT 

systems or otherwise, could have a negative impact on our business, reputation, results of operation and 

financial condition including levy of financial disincentive by SEBI. 

 

We rely on the efficient and secure operation of complex information technology networks and systems to 

carry out our business. All information technology systems remain potentially vulnerable to damage or 

interruption from a variety of sources, including but not limited to software and hardware failure, cyber-

attacks, computer viruses and security breaches. While we have not experienced any cybersecurity attacks 

on our depository system, our website has once been subjected to a cybersecurity attack in the past. There 

has been no adverse impact on our business from such incident.  

 

Through its letter dated August 6, 2019, SEBI notified the directions in connection with handling technical 

glitches on our systems. This letter was subsequently replaced by a SEBI circular dated July 05, 2021 on 

‘Standard Operating Procedure for handling of technical glitches by Market Infrastructure Institutions 

(MIIs) and payment of Financial Disincentives’ that laid down the manner and quantum of financial 

disincentives that could be levied on MIIs on account of failure to resume normal business operations 

interrupted due to technical glitches (together, the “Technical Glitches Circulars”). Below is a brief 

summary of technical glitches that occurred on our systems that resulted in a disruption to our business 

operations during the last three years:   

 

S. 

No. 

Date of 

occurrence of 

the technical 

glitch 

Date of 

reporting of 

the glitch to 

SEBI 

Description 

Financial 

disincentive, if 

any, levied by 

SEBI 

1 March 8, 2022 March 8, 2022 A technical glitch occurred in the file 

upload/download functionality on our systems. 

The glitch was resolved on March 8, 2022, and 

an extension was provided to our business 

partners for processing the pending instructions.  

Nil 

2 May 25, 2021 May 25, 2021 Errors were encountered in generation of 

‘change order of day’ export generated from our 

local DPM systems. The issue was reported by 

one of our business partners and extension was 

provided by us in relation thereto. Further, the 

error was fixed, and the export was subsequently 

generated.  

Nil 

3 May 17, 2021 May 17, 2021 We observed technical issues leading to a 

backlog of certain processing instructions on our 

local DPM systems. An enhancement in the 

exceptional handling module was implemented 

which had caused this issue. The fix was applied, 

and instructions were processed.  

Nil 

4 March 15, 2021 March 15, 2021 A technical glitch occurred in the file 

upload/download functionality on our SPEED-e 

application. The fix was applied, and extension 

was provided by us to the impacted business 

partners.  

Nil 
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S. 

No. 

Date of 

occurrence of 

the technical 

glitch 

Date of 

reporting of 

the glitch to 

SEBI 

Description 

Financial 

disincentive, if 

any, levied by 

SEBI 

5 February 22, 2021 February 22, 

2021 

A technical glitch occurred during the pay-in 

generation process on our systems which delayed 

the pay-ins. The issue was subsequently fixed 

and the pay-in was completed.  

Nil 

6 December 28, 

2020 

December 28, 

2020 

We encountered a technical error in processing 

of margin pledge future date orders and closure 

instructions. There was an issue in the date 

formatting module and transactions for current 

date were considered as future dated and hence 

such instructions were not processed. The date 

for such instructions was corrected and the 

instructions were processed. The necessary fix in 

the date formatting module was also 

implemented.  

Nil 

7 November 4, 

2020 

November 4, 

2020 

Due to delay in submission of auto ‘delivery out’ 

instruction files (“ADO”) by the clearing 

corporations, a special extension was provided to 

the clearing corporations for uploading the ADO. 

However, the application was not designed to 

process ADO after the normal deadline time. 

Data related to specific ADO files was fixed and 

ADOs were processed. The necessary changes 

were implemented to handle ADO processing 

after deadline time.  

Nil 

8 September 15, 

2020 

September 15, 

2020 

We encountered a delay in the pay-in process due 

to technical glitches leading to delayed 

‘beginning of day’ and ‘end of day’ procedures. 

The impacted application jobs were optimized to 

address the delay.  

Nil 

9 September 9, 

2020 

September 9, 

2020 

We encountered a technical glitch in functioning 

of the application server for margin pledge 

leading to a delay in uploading of the margin 

pledge files on our systems. We archived the log 

data and corrected the impacted application.  

Nil 

 

 

In terms of the Technical Glitches Circulars, business disruption has been defined as stoppage or variance 

in the normal functions or operations of systems of the MII, thereby impacting normal/regular service 

delivery of the MII. In addition to the above, we have also been subjected to other technical glitches which 

did not cause any business disruption. 

 

In addition to our primary platform, we have established a disaster recovery site to ensure business 

continuity when our primary site faces any issues. This transition from our primary site to our disaster 

recovery site may not be seamless, for reasons including issues with our disaster recovery site itself, and 

our operations and business continuity may get impacted. Further, we also face the risk of loss of data 

during such transition. While in compliance with the business continuity requirements prescribed by SEBI, 

we ensure transition to our disaster recovery site for a few days every quarter and have operationalised a 

near site with synchronous replication for our critical applications to reduce the risk of loss of data, we 

cannot assure you that we will be able to seamlessly execute this transition when faced with any such 

adversity in the future.  

 

If we are unable to efficiently and effectively maintain and upgrade our system safeguards and security 

features, both at the primary and the disaster recovery site, we may incur unexpected costs and liabilities; 

and certain of our systems may become more vulnerable to unauthorized access and/or misuse of our 

systems. These types of incidents, upon occurrence, could result in intellectual property or other 

confidential information being lost or stolen, including client, employee or investor data. In addition, we 

may not be able to detect cyber-attacks, or other such incidents relating to our information technology 

systems or assess the severity or impact of the same in a timely manner, or at all. Our depository platform 

and internet network (including those of our third-party service providers) may also be exposed to 

unplanned outages, unauthorized access, cyber-attacks, third-party attacks, misuse of our system or security 
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breaches. This may result in loss/legal liabilities or misappropriation/misuse of client data and system 

disruptions or failures. 

 

Unauthorized parties may attempt to gain access to our systems or facilities through various means, 

including, among others, hacking our systems or facilities, or attempting to fraudulently induce our 

stakeholders into disclosing sensitive information, which may in turn be used to access our information 

technology systems. Cyber-attackers may gain access to our or our clients’ data or other confidential, 

proprietary, or sensitive information, including data of Demat Account holders. They could wrongfully use 

such information, or cause interruptions or malfunctions in our operations. Such breaches or any actual, 

threatened or perceived attacks in the future could compromise our confidential data. This could lead to 

lawsuits against us and could result in government agencies commencing investigations of our operations. 

 

We have implemented various measures to manage risks related to system and network security and 

disruptions. However, a security breach or a significant and extended disruption in the functioning of our 

information technology systems could damage our reputation and cause us to lose business, adversely 

impact our operations and financial condition. Moreover, this would require us to incur significant expense 

to address and remediate or otherwise resolve such issues. We have set-up an inhouse security operations 

center with round the clock operations to monitor, detect, analyze, contain, eradicate and respond to any 

adverse cyber security events. Our center is based on an analytical platform and comprises a correlation of 

network, security and server infrastructure that is aligned to prevalent industry standards. However, 

techniques used to obtain unauthorized, improper, or illegal access to our systems, or to disable or degrade 

or destabilize our service or sabotage systems, are constantly evolving and may be difficult to detect 

quickly. As a result, we may be unable to anticipate these techniques, react in a timely manner, or 

implement adequate preventative or remedial measures.  

 

As most of our operations are carried out entirely through our digital platforms, in order to maintain the 

high levels of security, service and reliability that our clients require, we may be required to continue to 

make significant investments and expenditure towards providing our services in a secure manner. Set forth 

below are details of our expenditures towards repairs and maintenance – system, system support charges 

and capital expenditure in relation to information technology for the Financial Years 2023, 2022 and 2021. 

 

Particulars 

Financial 

Year 

2023 

Financial 

Year 

2022 

Financial 

Year 

2021 

(in ₹ million) 

Revenue Expense 

Repairs and maintenance – system 447.00  369.46 298.34 

System support charges 48.26  79.92 116.47 

Capital Expenditure 

Capital expenditure in relation to information technology* 191.74 176.78 293.24 
*Excluding capital work in progress and intangible assets under development 

 

Further, we may be required to incur additional expenditure for system upgradation or modification 

pursuant to changes in regulatory requirements, and such changes may not be operationalized with our 

Depository Participants in a timely manner, or at all. A substantial increase in any such expenses may 

adversely affect our revenue from operations, profit margins and cash flows. For more information, see 

“Our Business – Technology” on page 170. 

 

5. We closely compete with our competitors across our businesses in a highly regulated environment. 

 

Our Company is one of the two securities depositories in India and operates in a highly regulated business 

environment. We are exposed to competition to attract depository participants with attractive terms and 

increase our customer base. We cannot be certain that our competitor will not be able to implement more 

aggressive and attractive terms for acquisition of intermediaries, increase its technological efficiency, or 

improve its cost control and risk mitigation mechanisms. A decline in the total securities held in 

dematerialized form may also lead to a reduction in our revenue. 

 

Increased competition in a highly regulated environment may adversely affect our business, financial 

condition and results of operations, as we could lose a substantial percentage of our market share if we are 

unable to effectively compete with our competitors. Further, our Subsidiaries, NPBL and NDML, are 

engaged in businesses with competitors who may be able to offer lower prices for similar products and 



 

35 

services by cross-subsidizing their services through other services they offer. Any failure to compete 

successfully could adversely affect our business, cash flows, financial condition and results of operations. 

For more information on the competitive environment in which we operate, see “Our Business – 

Competition” on page 174. 

 

6. We depend on our network of depository participants and service centers for a large portion of our 

business. Any inability to effectively manage and increase this network could adversely impact our 

growth, cash flows, results of operation, and financial condition. 

 

Our Company’s network of depository participants and their service centers is significantly instrumental to 

the development of our business and continued growth. As part of our depository business, we do not 

directly interact with Demat Account holders or holders of securities but rely on our network of depository 

participants for extending products and services offered by us to the holders of securities. As a result, we 

depend on depository participants to be able to provide our services to investors and holders of securities 

and rely on the continuing growth of these relationships to increase the number of customers availing 

depository services from these depository participants. Details of our depository participants, services 

centers maintained by them and list of active demat accounts held with as on March 31, 2023, March 31, 

2022 and March 31, 2021 are as follows: 

 

Particulars March 31, 2023 March 31, 2022 March 31, 2021 

Active demat accounts (in million) 31.46  26.68  21.69 

Depository participants 283 277 276 

Service centers 59, 401 57,026 36,044 

 

We derive our revenue primarily from the fees earned from depository participants and issuers of securities, 

and transaction fees. If we are not able to attract new depository participants and retain existing depository 

participants or increase transaction volumes on our platforms, our business operations may struggle, which 

in turn may impede our ability to grow our revenues.  

 

We continue to increase the penetration of the network of our depository participants to further increase 

the reach of our products and services amongst investors and holders of securities in India. The 

attractiveness of our services to depository participants and their willingness to partner with us depends 

upon, among other things, the variety and quality of service and product offerings, the strength of our brand 

and reputation; the amount of fees that we charge; our ability to sustain our value proposition to depository 

participants; the attractiveness to depository participants of our technology and data-driven platform; our 

competitors’ offerings; and our depository participant satisfaction. 

 

Any failure of our depository participants to provide depository services satisfactorily and efficiently to 

investors may result in a decrease in our revenues. Further, any inability of our depository participants to 

effectively operate their service centers or onboard new demat account holders may lead to a reduction in 

our investor base. Our depository participants are not exclusive to us and may promote a competitor to new 

investors opening new accounts. This may lead to a reduction in our market share and could lower our 

profitability. Moreover, depository participants may enter into exclusive arrangements for provision of 

depository services through our competitors, which may limit our ability to expand our network of 

depository participants and limit the functionality of the services offered by us. We have in the past 

experienced a loss of market share in the depository business due to the rapid emergence of new age fin-

tech brokers whose market share increased from 5.00% in Financial Year 2016 to 64.60% in Financial Year 

2023 (Source: CRISIL Report). This could continue to be a risk for our business in the future if we are not 

able to onboard such brokers as our DPs in a timely manner. The inability to offer our services through 

new age fin-tech brokers could result in a significant loss of potential business and market share and any 

failure to do so could lead to a further erosion of our market share, ultimately impacting our revenue and 

profitability.  

 

7. There can be no assurance that we will be successful in implementing our current and future strategic 

plans, and our efforts to expand our service offerings and market reach may not succeed and may impact 

our revenue and growth. 

 

We derive a large portion of our revenue from our depository business, including custody fees and 

transaction fees collected from our depository participants. In addition to introducing technologically 
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advanced and varied products and services in our core business, we have entered into other ancillary 

businesses that include our database management and payments bank businesses, through our Subsidiaries, 

NDML and NPBL, respectively. Revenue from our banking services also contributes significantly to our 

consolidated revenue from operations. Set forth below is the segment-wise revenue generated from our 

operating segments for the Financial Years 2023, 2022 and 2021, also expressed as a percentage of total 

revenue from operations for such years. 

 

Segment 

For the Financial Year 

2023 2022 2021 

Revenue 

(₹ in 

million) 

(% of Total 

Revenue from 

Operations) 

Revenue 

(₹ in 

million) 

(% of Total 

Revenue from 

Operations) 

Revenue 

(₹ in 

million) 

(% of Total 

Revenue from 

Operations) 

Depository 4,091.46 40.03% 3,692.62 48.52% 3,355.54 71.77% 

Banking services 5,407.78 52.91% 2,992.45 39.32% 635.33 13.59% 

Database 

management 
720.64 7.06% 926.03 12.16% 684.84 14.64% 

Total Revenue 10,219.88 100.00% 7,611.10 100.00% 4,675.71 100.00% 

 

We have undertaken and continue to undertake new initiatives to increase our network of depository 

participants, increase our market share as a depository and introduce additional products and value-added 

services to the financial and securities markets in India. We have undertaken a review of our strategies and 

goals and intend to continue to focus on our growth potential and increase market penetration, invest in and 

upgrade our IT infrastructure systems, diversify our offerings and enhance our database management 

business, and increase the market share of our payments bank business. For details, please see “Our 

Business – Our Strategies” on page 161. 

 

Some factors that may have an effect on our current and future strategic plans include:  

 

• increased competition from our competitors with more affordable products and services at favorable 

terms; 

• our inability to successfully introduce new services and products; 

• our inability to onboard new depository participants (including new age fin-tech brokers); 

• the inability of our depository participants to bring in new demat account holders; and 

• adverse changes in the regulatory environment in India. 

 

Any failure to broaden the scope of our products and services may inhibit the growth our business, as well 

as increase the vulnerability of our depository business. Many of these factors remain beyond our control. 

As a result, there can be no assurance that we will be able to successfully implement our current and future 

strategic plans. 

 

8. SEBI in-principle approval requires us to complete the listing process before April 13, 2024. If we fail 

to comply with this deadline, we may be required to apply for an extension or a fresh approval, which 

may not be granted in a timely manner, or at all.  

 

SEBI, through letter dated April 13, 2023, has granted us the in-principle approval to list our Equity Shares 

on a recognized stock exchange, subject to certain conditions, including, compliance with the provisions 

of the SEBI D&P Regulations and the shareholding norms prescribed therein, compliance with the SEBI 

ICDR Regulations, and completion of the entire listing process within one year from the date of issuance 

of the in-principle approval, i.e., before April 13, 2024. Our failure to not comply with any of these 

conditions may require us to apply for an extension or a fresh approval from SEBI. This may not be granted 

to us in a timely manner, or at all. 

 

9. Our principal Shareholders, IDBI Bank Limited and National Stock Exchange of India Limited, are 

required to dilute their shareholding in our Company on or before October 2, 2023, as required under 

the SEBI D&P Regulations. 

 

The SEBI D&P Regulations provide that any shareholding or voting rights in a company engaged in the 

depository business beyond the permissible limit of 15% shall be reduced to the specified limit within a 

period of five years from the commencement of SEBI D&P Regulations, i.e., on or before October 2, 2023. 

Our Shareholders, IDBI Bank Limited and National Stock Exchange of India Limited currently hold 

26.10% and 24.00% of the paid-up Equity Share capital, respectively, of our Company, which is in excess 
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of the maximum permissible limit of 15%. Therefore, IDBI Bank Limited and National Stock Exchange of 

India Limited are required to mandatorily dilute their respective shareholding in our Company in order to 

comply with the requirements prescribed under the SEBI D&P Regulations. Any failure to comply with 

this requirement within the stipulated timeline may lead to adverse observations or directions from SEBI, 

which may impact our business and operations. 

 

10. We operate under a stringent regulatory regime and our inability to comply with our legal and regulatory 

obligations may expose us to regulatory proceedings and legal actions by concerned authorities.  

 

Our Company is governed by the Depositories Act and the SEBI D & P Regulations, and our business is 

regulated by various regulations issued by SEBI, including regulations in relation to our governance, our 

capital structure and other areas of our operations and functioning. The Depositories Act prescribes rights 

and obligations of depositories and gives power to SEBI to call for information and enquiry as may be 

necessary in the interest of public or the investors. Under the SEBI D&P Regulations, our Company is 

required to a) ensure compliance with limits for ownership and control of our Company by Indian residents; 

b) adhere to the disclosure requirements and corporate governance norms applicable to listed companies; 

c) implement mechanisms for monitoring the shareholding limits; d) constitute mandatory committees such 

as the member committee, standing committee on technology and regulatory oversight committee. 

Additionally, pursuant to the SEBI D&P Regulations, appointment and re-appointment of our managing 

director, Public Interest Directors and Shareholder Directors is subject to SEBI’s approval and SEBI also 

has the power to terminate our managing director’s appointment. For instance, we have, in the past, received 

complaints against our former managing director and chief executive officer alleging certain corporate 

governance violations in our Company. SEBI directed our Company to share the complaints with the 

Nomination and Remuneration Committee to ensure proper and comprehensive evaluation of candidates 

while shortlisting and recommending them for appointment as the managing director and chief executive 

officer of our Company. Additionally, certain of our Shareholder Directors have, in the past, become 

ineligible to form part of our Board due to the requirements of the SEBI D&P Regulations. In certain cases, 

while appropriate clarifications and exemptions had been applied for by our Company, change in laws and 

non-receipt of approval/ further correspondence from SEBI led to the cessation of tenure of such 

Shareholder Directors. 

 

Additionally, the operations of our core depository business, including introduction of new products and 

the amount charged for provision of depository services, are highly regulated. We are subject to regulatory 

oversight while introducing new products under our depository business or varying the fees charged for 

our services. Accordingly, we may not be able to navigate through the rigors of the market, or substantially 

utilize any such market opportunities in time, or at all, which may affect our growth prospects, results or 

operations and cashflow. 

 

Further, in accordance with Regulation 25 read with Part C of Schedule II of the SEBI D&P Regulations, 

shareholders’ approval is not necessary for the appointment of Public Interest Directors. Accordingly, 

Shareholders will not approve the appointment of Public Interest Directors on our Board. For details of our 

Public Interest Directors, refer to “Our Management – Board of Directors” on page 192. 

 

Also, we have, in the past, delayed in compliance with labor law legislations like the Employees Provident 

Fund & Miscellaneous Provisions Act, 1952, Employees Deposit Linked Insurance Scheme 1976, 

Employees’ Pension Scheme, 1995 and Employees Provident Fund Scheme, 1952. Although, no actions 

were taken by the authorities and no penalties have been levied on us, any such delays in the future may 

result into penalties and fines on account of such delays.  

 

Further, our Subsidiaries, NPBL and NDML, are governed by the regulatory requirements and directions 

issued by the various authorities including RBI, SEBI, UIDAI and IRDAI, as applicable. For further details, 

see – “Payments banks in India, including our Subsidiary, NPBL, are subject to regulatory requirements 

and prudential norms. Its inability to comply with applicable laws, regulations and norms may have an 

adverse effect on our reputation, businesses, financial condition and results of operations” and – “On 

account of its operations, our Subsidiary, NDML, is subject to regulatory requirements prescribed by 

various authorities including IRDAI, SEBI, UIDAI and RBI. Its inability to comply with applicable laws, 

regulations and norms may have an adverse effect on our reputation, businesses, financial condition and 

results of operations” on pages 46 and 48, respectively. As on the date of this Draft Red Herring Prospectus, 

neither our Company nor our Subsidiaries have received any suspension or revocation of any license and/or 

approval from relevant authorities or any penalties or fines, in this regard.  
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Any failure to comply with the applicable laws, regulations or requirements could subject us, or our 

Subsidiaries, to inspection, audit and enforcement actions by the relevant authorities, and may lead to 

suspension and revocation of the relevant license or approval. Civil and criminal penalties including 

payment of damages to the aggrieved party and payment of fines, may accrue pursuant to this non-

compliance.  Additionally, we are subject to various local and municipal laws that govern our operations 

and non-compliance with any such laws or regulations may result in the respective authorities taking action 

against us including issuance of notices, imposition of penalties, etc. For instance, we have, in the past, 

received a notice from the Municipal Corporation of Greater Mumbai (“MCGM”) for carrying out 

unauthorized changes in our Registered Office premises against the plan as approved by the MCGM. 

MCGM had issued a notice dated October 17, 2020 (“MCGM Notice”) directing us to remove the 

unauthorized work, failing which the same will be demolished by MCGM. The Trade World Premises Co-

op Society Ltd. (of which our Company is also a member) had filed a writ petition before the High Court 

of Judicature at Bombay against MCGM praying for regularization of such unauthorized changes. The 

High Court of Judicature at Bombay, through its order dated February 3, 2021, stayed the order of MCGM 

and directed that MCGM shall not proceed with further demolition of the structure. While our structures 

were not demolished pursuant to such MCGM Notice, MCGM may impose penalty and demolish the 

unauthorized construction and recover cost of demolition from us as arrears of property tax if the writ 

petition is not decided in our favor.  

 

SEBI has in the past and may in the future issue show cause notices, orders or otherwise impose restrictions 

or conditions on the operation of our business. Further, for details of enforcement actions against our 

Company, refer to “Outstanding Litigation and other material developments – Litigation involving our 

Company - Actions by statutory or regulatory authorities against our Company” and “– Our Company has 

been subject to enforcement actions, in the past, by way of issuance of show cause notices by SEBI in 

relation to violations/ non-compliances of relevant SEBI laws by our Company. There can be no assurance 

that such actions will not be taken against our Company in the future.” on pages 305 and 53. We could be 

subject to administrative or judicial proceedings that may result in penalties, that could result in substantial 

costs and diversions of resources. This may negatively affect our reputation and have a material adverse 

effect on our business and cash flows, financial condition and results of operations.  

 

11. We are required to obtain various approvals in relation to our business and our inability to be able to 

obtain or renew such approvals may affect our business and results of operations.  

 

The laws and regulations governing our businesses are evolving and may be amended, supplemented or 

changed from time to time. As a result, we may be required to seek for and follow additional procedures, 

modify or adjust certain activities, restructure our ownership structure, obtain new and additional licenses 

and incur additional expenses to comply with such laws and regulations, which could adversely affect our 

future development and business. Our depository business is governed by the Depositories Act and 

regulations prescribed by SEBI. Moreover, the businesses carried on by our Subsidiaries, NPBL and 

NDML, are governed by the laws of various regulatory and statutory authorities including the RBI, SEBI, 

UIDAI and IRDAI. Market intermediaries, which contribute significantly to our revenues, are also 

governed by regulations issued by regulatory authorities such as SEBI, RBI and IRDAI. For example, we 

have approvals from SEBI in relation to, among others, registration as a securities depository and 

registration to act as a registrar to an issue. For a detailed description of our licenses and approvals, please 

see “Government and Other Approvals” on page 312.  

 

Some of the licenses and approvals that have been issued to our Company or our Subsidiaries contain 

certain conditions and restrictions. For instance, the license to operate as a payments bank issued by the 

RBI requires NPBL to comply with certain terms and conditions including maintaining a minimum net 

worth of ₹1,000 million and compliance with corporate structure provisions pertaining to shareholding and 

appointment of board of directors. In the event that NPBL is unable to comply with any or all of these terms 

and conditions, the RBI may place stringent restrictions on it which may impact our operations to the extent 

of our offering services and may adversely impact our reputation and financial condition. If we fail or 

allegedly fail to satisfy the conditions or comply with the restrictions imposed by the relevant licenses and 

approvals, or the restrictions imposed by any statutory or regulatory requirements, we may become subject 

to regulatory enforcement or be subject to fines, penalties or additional costs or revocation of these licenses 

and approvals. 

 

Further, our operations are subject to continued review and the governing regulations may change. While 

we currently have or have applied for all material approvals required for our business or are in the process 



 

39 

of applying for the approvals, we may not have, or may not receive, all necessary approvals, or be able to 

obtain renewals of all our approvals within the time frames anticipated by us or may not obtain the same at 

all, which could adversely affect our business. For instance, while NDML has received the in-principle 

approval from RBI to operate as a payment aggregator, receipt of the final authorization in this regard is 

pending. For a detailed description of our approvals which are either pending renewal or are yet to be 

applied for, please see “Government and Other Approvals” on page 312. Any failure to obtain, renew or 

maintain any required approvals or registrations or to meet any regulatory requirements could potentially 

result in the interruption of all or some of our operations, constrain our ability to scale-up our business or 

to introduce new products and services and could materially and adversely affect our business and financial 

results. Further, we may require regulatory approvals and licenses that we do not currently possess for 

certain of our proposed products/ services and there can be no assurance that we will be able obtain them 

at all or in a timely manner. Additionally, the inability of the market intermediaries associated with us to 

maintain or renew their approvals/registrations may adversely affect our business, cash flows, results of 

operations and financial condition.  

 

12. SEBI has issued certain observations pursuant to inspections and has also issued administrative 

warning letters and deficiency letters in relation to certain non-compliances by our Company. There can 

be no assurance that further observations, administrative warning or deficiency letters would not be 

issued in the future.  

 

Our Company is subject to regulation and supervision by the SEBI. SEBI, as a part of its supervisory 

processes, conducts periodic inspections, pursuant to which observations and warning, deficiency and 

advisory letters are issued, on issues related to, amongst other things, our operations, internal controls and 

regulatory compliance. Section 11(2)(i) of the SEBI Act and Section 18 of the Depositories Act read with 

Regulation 84 of the SEBI D&P Regulations empowers SEBI to undertaken inspections of our Company. 

Pursuant to the most recent inspection carried out by SEBI for the period October 1, 2021 to September 30, 

2022, SEBI has observed certain non-compliances, such as improper classification of key management 

personnel at the time of their promotion and violation of SEBI circular dated January 10, 2019 regarding 

matters for imposition of penalty on depository participants.  

 

We could be in non-compliance with regulatory requirements prescribed by the SEBI or may be delayed 

in implementing or complying with such laws and regulations, which could affect our future growth and 

business. For instance, it was noted in the most recent inspection undertaken by SEBI that (i) the issuance 

of sensitising letters by our Company to RTAs and DPs was not as per the approved policy for dealing with 

disciplinary matters; and (ii) our Company did not properly capture the shareholding categories as 

prescribed under SEBI circular no. SEBI/HO/CFD/PoD-1/P/CIR/2022/92 dated June 30, 2022. 

Additionally, it was observed by SEBI that our Company did not conduct the required number of cyber-

attack simulations (quarterly) as prescribed in the SEBI circular dated December 07, 2018. In relation to 

the inspection of depository participants, it was observed that our Company was unable to comply with the 

internal timelines for submission of inspection reports.  

 

While our Company has taken actions and responded to such observations, findings, directions and 

regulatory non-compliances and in certain instances are in the process of taking action, we cannot assure 

you that SEBI will not make similar or other observations in the future, or such actions have been or will 

be addressed to the satisfaction of SEBI. Further, SEBI has also issued administrative warning and 

deficiency letters to our Company, in relation to delay in upgrading certain applications/ software and 

certain non-compliances or delays in complying with applicable laws.  

 

Set forth below is a brief summary of administrative warning and deficiency letters issued by SEBI to our 

Company since the incorporation of our Company (i.e., April 27, 2012): 

 

S. 

No. 

Date of 

deficiency / 

warning letter / 

email 

Concerns / issues raised Company’s response 

1.  September 7, 2021 SEBI in its letter noted the following: 

(i) Our Company did not inform SEBI of 

any pending no objection certificate 

required by the Managing Director and 

Chief Executive Officer prior to joining 

our Company; 

Our Company responded by its letter 

dated October 28, 2021, informing SEBI 

of the actions taken in this respect, as set 

forth below: 

(i) The Managing Director and Chief 

Executive Officer could apply for 
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S. 

No. 

Date of 

deficiency / 

warning letter / 

email 

Concerns / issues raised Company’s response 

(ii) Our Company did not inform SEBI in a 

timely manner about the possible delay 

in joining of the Managing Director and 

Chief Executive Officer; and 

(iii) Our Company did not inform SEBI of its 

decision to appoint an executive director 

of our Company as interim in-charge 

until the new managing director and 

chief executive officer had taken over. 

Further, our Company did not take 

approval of SEBI for such appointment. 

the no objection certificate only 

after receiving a formal letter of 

employment from our Company; 

(ii) Our Company informed SEBI 

regarding the delay in her joining 

on the same day that it was 

intimated by the Managing 

Director and Chief Executive 

Officer; and 

(iii) Our Company apologised for not 

informing SEBI at an earlier date 

and requested SEBI to condone the 

lapse and grant approval for 

appointing Samar Banwat as 

interim in-charge of our Company.  

2.  November 24, 

2022 

SEBI observed / alleged the following 

deficiencies pursuant to its inspection of our 

Company for Fiscal 2022: 

(i) There was a delay in the submission of 

the application of a co-operative bank 

with SEBI for participant registration; 

(ii) Failure to provide details of account 

numbers verified during inspection of 

depository participants in respect of 

compliance with SEBI circular dated 

December 14, 2010 on Acceptance Of 

Third Party Address as 

Correspondence Address; 

(iii) One of the observations highlighted in 

the system audit report for Fiscal 2021 

still appearing as “work in progress”; 

(iv) Observations identified during 

Vulnerability Assessment and 

Penetration Testing (VAPT) 

assessment not closed within the 

defined Turn Around Time (TAT) for 

e-voting application; 

(v) Delay in intimation to SEBI on the 

results and observations related to DR 

drills in terms of SEBI circular no. 

SEBI/HO/MRD/DMS1/CIP/P/2019/43 

dated March 26, 2019; and 

(vi) System audit for Fiscal 2021 was 

completed two months after the end of 

the previous audit period. 

 

 

Our Company responded by its letter 

dated December 14, 2022, as set forth 

below: 

(i) Our Company made an attempt to 

submit the application on time, 

however encountered technical 

issues on the SEBI portal that 

caused the delay until November 5, 

2019. Further, the delay was an 

isolated case and our Company 

continues to ensures adherence to 

SEBI timelines. 

(ii) Our Company has mentioned the 

details of samples verified during 

the inspection of the required areas 

in the inspection report. 

Accordingly, while verifying the 

account opening samples, the 

samples related to “Acceptance of 

Third-Party Address as 

Correspondence Address” are also 

being verified and recorded in 

account opening samples verified 

during inspection of DPs for 

compliance with SEBI circular no. 

CIR/MRD/DP/37/2010 dated 

December 14, 2010. Further, our 

Company has also added a 

provision to record the samples 

related to "Acceptance of Third-

Party Address as Correspondence 

Address" in the inspection 

checklist, as advised by SEBI. 

(iii) In relation to the JRE6 (WAS) 

upgrade, our Company submitted 

that it has sought exception 

approval from SCOT and the 

Board to address this observation 

within a specified timeline.  

(iv) Our Company has defined 

timelines for closure of VAPT 

findings as per the guidelines 

provided by SEBI and shall 

endeavour to close all future 

findings within the prescribed 

timelines. 

(v) The delay in intimation to SEBI 

regarding the shift to DRS on 
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S. 

No. 

Date of 

deficiency / 

warning letter / 

email 

Concerns / issues raised Company’s response 

September 18, 2021, was due to the 

need to gather resources, and the 

actual elapsed time for the shift 

was 43 minutes as reported to 

SEBI, despite the process starting 

6 minutes after receiving the email. 

Our Company has since achieved 

the RTO timelines of 45 minutes in 

all subsequent DR Drills, and this 

information was communicated to 

SEBI via email on April 19, 2022. 

(vi) Our Company noted the 

observations regarding the system 

audit for the Financial Year 2021 

and submitted that the system audit 

for Financial Year 2022 was 

completed within the prescribed 

timelines. 

3.  April 3, 2023 SEBI observed the following cases of warning, 

deficiency and advisory pursuant to its 

inspection of our Company for Financial Year 

2023: 

 

A. Cases of warning 

 

(i) Improper classification of key 

management personnel at the time of 

their promotion; 

(ii) Violation of SEBI circular dated January 

10, 2019 regarding matters for 

imposition of penalty on depository 

participants; 

(iii) Sensitizing letters issued to registrar and 

transfer agents / depository participants 

not as per the approved policy for 

dealing with disciplinary matters of our 

Company; 

(iv) Non-compliance with SEBI circular 

dated June 20, 2022; 

(v) Not capturing shareholding categories 

properly as prescribed under the SEBI 

circular dated June 30, 2022; 

(vi) Not conducting required number of 

cyber-attack simulation as required 

under SEBI circular dated December 7, 

2018; and 

(vii) Submitting false and misleading data to 

SEBI and not redressing investor 

complaints within 30 days of their 

receipt. 

 

B. Cases of deficiency 

 

(i) Disclosures of shareholding pattern of 

the Company on its website not being 

done in a timely manner; 

(ii) Not obtaining net worth certificates from 

certain depository participants; 

(iii) Deficiency in matters of supervision / 

registration of registrar and transfer 

agents / depository participants and non-

compliances with certain SEBI circulars; 

Our Company responded by its letter 

dated May 3, 2023, as set forth below: 

 

A. Cases of Warning 

 
(a) Our Company has noted the 

observation and undertakes that 

effective April 1, 2023, all key 

management personnel level 

promotions will be from the 

prospective date. 

(b) Our Company submitted that 

pursuant to the dissolution of the 

management committee, as also 

informed to SEBI, non-

compliances attracting penal 

actions and sensitizing letters are 

being put up to the Managing 

Director and Chief Executive 

Officer for approval. Further, the 

policy for dealing with 

disciplinary matters is being 

revised and the same shall be 

placed before the member 

committee and governing board 

for approval. Our Company 

informed SEBI that such action 

will be completed by June 30, 

2023. 

(c) Our Company informed SEBI 

that the revision of the 

disciplinary policy, including 

changes regarding sensitizing 

letters, and modification of the 

inspection manual to reflect the 

amendments, will be completed 

by June 30, 2023. 

(d) Our Company confirmed that it is 

in compliance with the SEBI 

circular dated June 20, 2022 with 

respect to categorizing demat 

accounts of a stock broker into 

pool accounts or client unpaid 

securities account. 
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S. 

No. 

Date of 

deficiency / 

warning letter / 

email 

Concerns / issues raised Company’s response 

(iv) Absence of bye laws which provide that 

depository participants shall execute 

non-pay in related instructions on the 

same day or the next day of the 

instruction; and 

(v) Deficiency in certain operational 

matters. 

 

C. Cases of Advisory 

 

(i) To ensure that fit and proper declarations 

obtained from shareholders, directors 

and key management personnel are 

recorded and filed properly; 

(ii) To ensure that last date of review gets 

mentioned in all policies. Further, ensure 

that low ratings in performance review 

exercise should be justified by recording 

suitable comments / remarks; 

(iii) To ensure that at least seven days of 

continuing education is provided to 

every arbitrator each year; 

(iv) To ensure segregation of infrastructure 

with subsidiaries / associate companies 

relating to lending of brand names and 

sharing of employees; 

(v) To ensure compliance with various 

disclosure requirements; 

(vi) To ensure compliance with registration 

and supervision requirements of registrar 

and transfer agents / depository 

participants; and 

(vii) To ensure compliance with operational 

matters. 

(e) Our Company requested SEBI to 

consider the resolution of 

categorizing shareholding types, 

including introducing a separate 

sub-type for asset reconstruction 

companies and addressing the 

classification of sovereign wealth 

funds, pending clarification and 

discussion with SEBI's CFD 

department. 

(f) Our Company has commenced 

conducting quarterly cyber-attack 

simulations, with the most recent 

simulation conducted on January 

24, 2023 and January 25, 2023. 

(g) During the inspection period 

(October 2021 to September 

2022), our Company received 

7761 direct investor complaints 

and 2365 complaints through 

SEBI SCORES, all of which were 

timely addressed and resolved. 

Further, clarifications were 

provided for the highlighted 

complaints. Further, our 

Company submitted that it 

assures accurate reporting and 

commits to responding to diverse 

complaints within 30 days and 

reporting them in MDR, hence 

the matter should be considered 

resolved. 

 

B. Cases of Deficiency 

 

(i) Our Company clarified that while 

it is not a listed entity, it complies 

with SEBI Listing Regulations by 

publishing its updated 

shareholding pattern on its 

website within 21 days from the 

end of each quarter. Since our 

Company is not required to file 

the shareholding pattern with 

stock exchanges, the website 

publication is done within two 

working days from the due date.  

(ii) Our Company submitted that 

since Regulation 35 of SEBI D & 

P Regulations does not require 

minimum net worth for banks, 

PFIs, foreign banks, and SFCs, 

our Company did not mandate net 

worth certificates from these 

entities. 

(iii) Our Company submitted that it is 

the process of implementing 

various measures in respect of 

supervision / registration of 

registrar and transfer agents / 

depository participants and 

ensured adherence to all 

applicable laws and circulars. 
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S. 

No. 

Date of 

deficiency / 

warning letter / 

email 

Concerns / issues raised Company’s response 

(iv) Our Company is amending its 

bye-laws and business rules to 

require participants to execute 

non-paying related instructions 

on the same or next day, with the 

proposed amendments to be 

approved by the regulatory 

oversight committee and 

governing board and submitted to 

SEBI by June 30, 2023 for final 

approval. 

(v) Our Company submitted that it 

has either implemented or is in 

the process of implementing 

various measures to ensure 

compliance in respect of 

operational matters.  

 

C. Cases of Advisory 

 

(i) Our Company noted the advisory 

and undertook to ensure that the 

records in relation to fit and 

proper declarations obtained from 

shareholders, directors and key 

management personnel are 

recorded and filed properly. 

(ii) Our Company submitted that it 

has noted the advisory and has 

including the last review date in 

the policy for performance 

evaluation of PIDs, along with 

the provision of a 

remarks/comments column in the 

performance report and informed 

the members of the governing 

board to justify low ratings in 

performance review exercise by 

recording suitable 

comments/remarks for the same.  

(iii) Our Company noted the advisory 

and undertook to make 

arrangements for providing 

training to all the arbitrators 

during Financial Year 2024. 

(iv) Our Company noted the advisory 

and submitted that it will present 

the advisory to the Board of 

Directors for discussion with 

respect to lending its brand names 

to subsidiaries by June 30, 2023 

and will ensure that regulatory 

key management personnel and 

resources are not shared with 

subsidiaries. 

(v) Our Company noted the advisory 

and submitted that it has either 

implemented or is in the process 

of implementing various 

measures to ensure compliance in 

respect of various disclosure 

requirements.  
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No. 

Date of 

deficiency / 

warning letter / 

email 

Concerns / issues raised Company’s response 

(vi) Our Company noted the advisory 

and submitted that it has either 

implemented or is in the process 

of implementing various 

measures to ensure compliance 

with registration and supervision 

requirements of registrar and 

transfer agents / depository 

participants. 

(vii) Our Company noted the advisory 

and submitted that it has either 

implemented or is in the process 

of implementing various 

measures to ensure compliance in 

respect of operational matters.  

4.  May 2, 2023 With respect to implementation of Java 

Runtime Environment 6 WebSphere 

Application Server (“JRE6 (WAS)”) 

upgradation, SEBI observed that the JRE6 

(WAS) version upgrade was not completed by 

September 2022. Further, SEBI-MRD-SEC 2 

(“SEC2”) by its letter dated November 14, 

2022 advised our Company to upgrade the Java 

Runtime Environment version by January 31, 

2023 pursuant to an observation made in 

Company’s annual system audit report dated 

October 27, 2021. Our Company by its letter 

dated December 12, 2022 stated that it has 

targeted to complete the upgradation by March 

31, 2023. SEC2 by its email dated December 

20, 2022 granted our Company extension till 

March 31, 2023 for implementation of JRE6 

(WAS) upgrade and advised that action taken 

report be submitted by first week of April 2023. 

However, our Company failed to submit action 

taken report in this regard. Thereafter, SEC2 

sought a status update to which our Company 

responded that it had informed SEBI-MRD-

TPD (“TPD”) regarding the WAS upgrade 

application and depository application, which 

was expected to be completed by June 30, 

2023. Our Company also informed that it had 

presented / discussed the issue in the meeting 

of Technical Advisory Committee of SEBI 

(“TAC”) held on March 31, 2023. On perusal 

of the agenda item of TAC, SEBI observed 

that: 

 

(i) Our Company did not provide the 

detailed background of the matter and 

did not inform about the communication 

from SEC2 with respect to the timelines 

in the matter to TAC and TPD; 

(ii) Our Company disguised the information 

while presenting the matter to TAC and 

TPD and did not inform SEC2 regarding 

the submission of application in this 

regard before TPD and TAC; and 

(iii) Our Company extended the timeline for 

implementation of JRE6 (WAS) 

upgrade from March 31, 2023 to June 

30, 2023 with the approval of SEC2 and 

represented the matter with new 

Our Company responded by its letter 

dated May 15, 2023, as set forth below: 

(i) The system audit report dated 

October 27, 2021, wherein it was 

observed that JRE6 (WAS) was 

not upgraded, was submitted by 

our Company to TPD by an email 

dated November 16, 2021; 

(ii) Our Company also updated TPD 

about the status of closure of 

observations of the system audit 

report on May 27, 2022. 

(iii) Thereafter, our Company sought 

approval for extension of time to 

upgrade the JRE6 (WAS) version 

up to March 31, 2023 from the 

Standing Committee on 

Technology (“SCOT”) and our 

Board; 

(iv) Subsequently, pursuant to review 

of the minutes of the meeting of 

our Board held on August 8, 

2022, SEC2 observed the 

extension sought and issued a 

letter dated November 14, 2022 

for upgrading the JRE version 

and implementation in production 

by January 31, 2023. 

 

Our Company further submitted that it 

sincerely attempted to complete the 

upgrade by March 31, 2023 but had to 

take a decision to hold back the upgrade 

due to the implementation of the Client 

Unpaid Securities Pledgee Account 

(“CUSPA”) project. This was duly 

represented to TPD and thereafter 

before TAC post which we received 

confirmation to complete the upgrade by 

June 30, 2023. Our Company has taken 

due care and informed SEBI of our 

concerns and will be careful in the future 

to avoid any such recurrences. We also 

undertook to place this letter before our 

governing board.  

 

Thereafter, our Company by its letter 

dated May 26, 2023 apologised to SEBI 
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deficiency / 

warning letter / 

email 

Concerns / issues raised Company’s response 

timelines before TPD and TAC, 

amounting to forum shopping. 

 

SEBI noted that the above observations were 

viewed very seriously, and our Company was 

advised to be careful in the future and improve 

our compliance standards to avoid recurrence 

of such instances in the future. Further, it was 

advised that our governing board also take this 

letter into consideration during the 

performance appraisal of the concerned 

individuals.  

for inadvertently sending the letter to 

TPD seeking additional time for 

completion of the JRE6 (WAS) 

upgrade. Further, as was advised by 

SEBI, our Company placed the SEBI 

letter dated May 2, 2023 before our 

governing board on May 23, 2023. The 

governing board noted the observation 

by SEBI and advised the management to 

be more careful while communicating 

with SEBI. Further, our Company stated 

that as was informed to TPD and TAC, 

our Company is working on the JRE6 

(WAS) upgrade and is expected to 

complete the same by June 30, 2023. 

5.  May 19, 2023 SEBI observed that certain provisions of the 

business rules formulated by our Company are 

in contradiction to the SEBI circular no. 

LGL/Cir-2/2003 dated February 19, 2003 

(“SEBI Circular”) and we were advised to 

amend our business rules / operating 

instructions in accordance with the SEBI 

Circular. 

 

 

 

Our Company by its letter dated June 

30, 2023 to SEBI submitted the 

background of the process of 

submission of amendment of the 

business rules and that the byelaws of 

the Company are not contradictory to 

the provisions of the SEBI Circular. It 

was further requested to not consider the 

said observation as a deficiency. 

However, in the light of the SEBI Letter, 

our Company undertook to take steps to 

amend its business rules by seeking 

approval of our governing board at the 

ensuing board meeting and file an 

application with SEBI.    

6.  June 28, 2023 SEBI issued an advisory letter to our Company 

on compliance with Chapter XI of the SEBI 

operational circular for issue and listing of non-

convertible securities, securitised debt 

instruments, security receipts, municipal debt 

securities and commercial paper dated August 

10, 2021 (updated on April 13, 2022) (“SEBI 

Operational Circular”), observing the 

following pursuant to the analysis of defaulted 

ISIN sought for the period of July 1, 2020 to 

May 31, 2023, during an on-going 

examination: 

(i) Our Company is in non-compliance with 

clause 5.1 of the SEBI Operational Circular 

for certain defaulted ISINs. A delay of one 

to three working days in dissemination of 

information on the website was observed 

during the examination; 

(ii) Our Company was advised to ensure timely 

disclosure of information as required under 

the SEBI Operational Circular, henceforth; 

and 

(iii) Our Company was also advised to take 

appropriate corrective steps to rectify such 

non-compliances and send to SEBI an 

action taken report within 30 days of the 

receipt of the letter. 

Our Company is in the process of 

responding to the letter. 

 

While we have taken the necessary corrective steps, placed the observations before our Board from time to 

time and responded to the observations, findings, directions and regulatory non-compliances identified by 
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SEBI and in certain instances are in the process of taking actions, we cannot assure you that SEBI will not 

issue similar letters in the future or actions taken by us have been or will be addressed to the satisfaction of 

SEBI. In the event we are unable to resolve such deficiencies and other matters to the SEBI’s satisfaction, 

or are otherwise in non-compliance with the SEBI’s observations or directions, we may be subject to 

penalties or enforcement actions by SEBI. Imposition of any penalty or action by SEBI during ongoing or 

any future inspections may therefore have an adverse effect on our business, results of operations, financial 

condition and reputation. 

 

13. Non-compliance with laws relating to privacy and data protection could result in claims, harm our 

results of operations, financial condition, and prospects.  

 

We are subject to a variety of laws, rules, directives, and regulations, as well as contractual obligations, 

relating to the processing and storage of personal information, including personally identifiable 

information. The regulatory framework for privacy and data protection worldwide is rapidly evolving and, 

as a result, implementation standards and enforcement practices are likely to continue to evolve for the 

foreseeable future which could have a significant impact on our current and planned privacy and data 

protection-related practices; our processing of personal information; and our current or planned business 

activities. 

 

Compliance with current or future privacy and data protection laws (including those regarding security 

breach notification) affecting personal information to which we are subject could result in higher 

compliance and technology costs and could restrict our ability to provide certain products and services 

(such as products or services that involve us sharing personal information with third parties or storing 

personal information), which could materially and adversely affect our financial position and could reduce 

income from certain business initiatives. As part of our operations, we are required to comply with the 

Information Technology Act, 2000 and the rules notified thereunder. For details, see “Key Regulations and 

Policies in India” on page 176. Additionally, in November 2022, the Government of India published the 

draft Personal Data Protection Bill, 2022 (the “Bill”) which provides for protection of personal data and 

processing the same only for lawful purposes. The Bill also grants certain rights to individuals including 

the right to obtain information, seek correction and erasure, and grievance redressal. The Bill proposes to 

establish a data protection board of India to adjudicate non-compliance with the provisions of the Bill. 

Should such a framework be notified, our ability to collect, use, disclose and transfer information with 

respect to our counterparties may be further restricted. Our failure to take reasonable security precautions, 

safeguard personal information or collect such information in the future may have a material adverse effect 

on our business, financial condition and results of operations. 

 

Despite our efforts to comply with applicable laws, regulations, and other obligations relating to privacy, 

data protection, and information security, it is possible that our interpretations of the law or practices could 

be inconsistent with or fail or be alleged to fail to meet all requirements of, such laws, regulations, or 

contractual obligations. Our failure, or the failure of any third party with whom we conduct business, to 

comply with privacy and data protection laws or regulations or any other obligations relating to privacy, 

data protection, or information security, or any compromise of security that results in unauthorized access 

to, or use or release of personally identifiable information or other data, or the perception that any of the 

foregoing types of failure or compromise has occurred, could result in potentially significant regulatory 

investigations and government actions, litigations, fines, or sanctions, consumer, funding source, bank 

partner, and damage to our reputation and brand, all of which could have a material adverse effect on our 

business. Complying with privacy and data protection laws and regulations may cause us to incur 

substantial operational costs or require us to change our business or privacy and security practices. We may 

not be successful in our efforts to achieve compliance either due to internal or external factors, such as 

resource allocation limitations or a lack of cooperation from third parties. Although, we have not received 

complaints or notifications from third parties alleging that we have violated applicable privacy and data 

protection laws and regulations, we cannot assure you that this will not occur in the future. 

 

14. Payments banks in India, including our Subsidiary, NPBL, are subject to regulatory requirements and 

prudential norms. Its inability to comply with applicable laws, regulations and norms may have an 

adverse effect on our reputation, businesses, financial condition and results of operations. 

 

Payments banks in India, including our Subsidiary, NPBL, are subject to various requirements and 

restrictions in relation to their functioning, corporate ownership and governance which are prescribed under 

the applicable acts such as the Banking Regulation Act, 1949, as amended, along with applicable 
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regulations prescribed by the RBI from time to time. These include, but are not limited to, maintaining a 

minimum net worth of ₹1,000 million at all times; ensuring ownership and control by Indian residents in 

accordance with the Foreign Exchange Management Act, 1999, as amended, read with rules and regulations 

thereunder; obtaining prior approval from the RBI for any change in its shareholding by way of fresh issue 

or transfer of shares, directly or indirectly, to a particular investor, acting alone or in concert with any other 

person, to the extent of 5% or more of its paid-up share capital or 5% or more of its voting rights; an 

inability to undertake lending activities; prudential norms specified in respect of market risk and operational 

risk, maintenance of regulatory ratios including cash reserve ratio on its demand and time liabilities and 

statutory liquidity ratio; periodic disclosure requirements (including in presentation of financial 

information and financial statements); fraud classification and reporting; and cyber security compliance. In 

addition, the Payments Bank Licensing Guidelines, Payments Bank Operating Guidelines and other 

applicable regulations along with the payments bank license issued by the RBI require NPBL to comply 

with certain conditions in relation to its operations. Further, our Company is required to ensure that its 

shareholding in NPBL does not fall below 40% of the paid-up equity share capital during the first five years 

from the date of commencement of NPBL’s business operations as a payments bank, i.e., October 29, 2018. 

Moreover, the equity shares of NPBL are required to be mandatorily listed on the stock exchanges within 

three years from the date of reaching a net worth of ₹5,000 million. As on March 31, 2023, the regulatory 

net worth of NPBL was ₹1,319.66 million. For details, see “Key Regulations and Policies” on page 176. 

Further, under the Banking Regulation Act, NPBL’s directors and certain key personnel, prior to their 

appointment, are required to meet the requisite eligibility criteria and additionally we have to obtain a prior 

approval from the RBI for various corporate actions, including appointment / re-appointment / removal of 

the chairman, director, chief executive officer and auditors. Any procedural or regulatory delay or failure 

in obtaining or procuring such prior approval from the RBI may have an adverse impact on our operations.  

 

In case of any failure to comply with the prescribed conditions, applicable directives, reporting 

requirements, requirements to meet the prescribed prudential norms or any other ongoing regulations or 

requirements from RBI or other regulators, the RBI may charge penalties, penalize NPBL’s management, 

restrict NPBL’s banking activities or otherwise enforce increased scrutiny and control over NPBL’s 

banking operations, including by way of withholding approvals, or issuing conditional approvals in respect 

of any proposed actions for which NPBL may seek approval in the future, or even cancel NPBL’s banking 

license. For instance, NPBL has, in the past, received a letter from RBI conveying its displeasure regarding 

non-compliance with certain provisions of the Master Direction on Issuance and Operation of Prepaid 

Payment Instruments (“PPIs”) dated October 11, 2017, and Master Directions on PPIs dated August 27, 

2021 (as updated from time to time) (“Master Directions”) issued by RBI in relation to co-branding 

arrangement between a bank and non-bank entity. RBI stated that NPBL had entered into a co-branding 

arrangement with the said non-bank entity for issuance and operations of PPIs and observed that the role 

of non-bank entity in the instant arrangement exceeded the activities permitted under the instructions of the 

said Master Directions. While our Company had replied to the said letter stating that it will comply with 

the Master Directions and make appropriate arrangements to ensure zero non-compliance to the Master 

Directions, we cannot assure you that such non-compliances will not happen in the future and that we will 

not be subject to any action by the RBI which may adversely affect our operations and financial position.  

 

NPBL is subject to periodic on-site inspections by the RBI in relation to its compliance with licensing 

conditions, operating guidelines and matters relating to its banking operations pursuant to the relevant 

provisions, circulars and master directions issue at regular intervals under the Banking Regulation Act, 

1949.  

During the annual inspection conducted by RBI from October 2021 to November 2021 pursuant to Section 

35 of the Banking Regulation Act, 1949, RBI made certain observations, including failure to maintain a 

stipulated net worth of ₹100 crore as on March 31, 2019, not ensuring ring fencing in relation to NPBL’s 

human resources function being controlled by our Company, non-inclusion of pre-paid instruments for 

computation of the demand deposit balance, cybersecurity controls in NPBL including, amongst others, 

non-maintenance of secure coding guidelines for development of application programming interfaces 

(APIs), non-implementation of data leak prevention solution to detect and block exposure of sensitive 

information to unauthorized personnel, non-subscription to anti-rogue solutions to take down malicious 

websites or applications infringing on NPBL’s intellectual property, issues with network management, 

security like firewall access rule list not maintained by NPBL, multifactor authentication not configured 

for virtual private network (“VPN”) users who access servers remotely through VPN and full internet 

access was allowed for certain applications and 29 other servers. Furthermore, RBI had noted certain 

instances of fraud and observed around 104 complaints had been received pertaining to online fraudulent 

transactions. 
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While NPBL has taken actions and responded to such observations, findings, directions  and regulatory 

non-compliances and in certain instances are in the process of taking actions, we cannot assure you that the 

RBI will not make similar or other observations in the future, or such actions have been or will be addressed 

to the satisfaction of RBI. In the event NPBL is unable to resolve such deficiencies and other matters to the 

RBI’s satisfaction, or are otherwise in non-compliance with the RBI’s directions, the RBI may charge 

penalties, penalize our management, restrict our banking activities or otherwise enforce increased scrutiny 

and control over our banking operations, including by way of withholding approvals, or issuing conditional 

approvals, or even cancel our banking license. Imposition of any penalty or adverse findings by the RBI 

during ongoing or any future inspections may therefore have an adverse effect on our business, results of 

operations, financial condition and reputation.   

 

Further, to ensure compliance with the regulatory framework applicable to payments banks, NPBL may 

need to allocate additional resources, which may increase the regulatory compliance costs and divert 

management attention. The inability to comply with laws and regulations applicable to a payments bank 

may have an adverse effect on NPBL’s business, cash flows, financial condition and results of operations 

which may also have a resultant impact on our reputation and consequently an adverse effect on our cash 

flows, financial conditions and results of operations. 

 

Additionally, under the Banking Regulation Act, the RBI has the authority to remove any director, 

chairman, CEO, or other officers or employees of a bank, including payments banks, if their conduct is 

detrimental to the interests of depositors or public interest. The RBI can also supersede the board of 

directors of a payments bank and appoint an administrator to manage the bank in line with regulations, with 

the power to freeze remuneration levels and take other measures. In such circumstances, the management 

of the bank will vacate their office, and the administrator will exercise all powers, functions, and duties 

under applicable law.  

 

Any such action by the RBI could negatively impact our reputation, business, financial condition, results 

of operations, and cash flows. We may face challenges in managing NPBL’s affairs during the supersession 

period, and the appointment of an administrator could lead to a loss of control over our business operations. 

We are dependent on our management team at NPBL for our business and growth and therefore, any 

regulatory action by the RBI against our management could have significant adverse effects on our 

operations, financial performance, and reputation. 

 

15. NPBL is required to comply with applicable know-your-customer, anti-money laundering and anti-

terrorism laws in India. However, NPBL may not be able to detect money-laundering and other illegal 

or improper activities in a comprehensive manner or on a timely basis, which could expose us to 

additional liability and harm our business or reputation.  

 

As a payments bank, our Subsidiary, NPBL is required to comply with applicable know-your-customer, 

anti-money laundering and anti-terrorism laws in India. These laws and regulations require it to adopt 

certain measures, including, to adopt and enforce adequate know-your-customer, anti-money laundering 

and anti-terrorism safeguards and procedures to report suspicious transactions to regulatory authorities in 

India. We may face significant challenges with implementation of new system and/or upgrading the 

existing system to meet the requirements of such regulatory developments. While we have adopted policies 

and procedures for complying with applicable know-your-customer, anti-money laundering and anti-

terrorism laws in India, such policies and procedures may not eliminate instances where its platforms and 

services may be used by other parties to engage in money-laundering and other illegal or improper 

activities. While there have been no adverse regulatory actions against NPBL in this regard, in the event 

accounts are not routinely monitored or if subsequent complete KYC checks are not carried out, and if any 

such parties use NPBL’s channels for money-laundering or illegal or improper purposes, NPBL may be 

subject to adverse regulatory actions which will significantly impact our business and reputation.  

 

16. On account of its operations, our Subsidiary, NDML, is subject to regulatory requirements prescribed 

by various authorities including IRDAI, SEBI, UIDAI and RBI. Its inability to comply with applicable 

laws, regulations and norms may have an adverse effect on our reputation, businesses, financial 

condition and results of operations.  

 

Our Subsidiary, NDML has received approval from IRDAI to facilitate the online issuance and 

consolidation of electronic insurance policies into a single e-insurance account, from SEBI to carry on 
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activities as a registrar and transfer agent, KYC registration agency and accreditation agency, and in-

principle approval from the RBI to operate as a payment aggregator and KYC User Agency from UIDAI. 

It is subject to various stipulations and restrictions in relation to its functioning, service offerings, 

commercials and governance which are prescribed under the applicable laws and regulations prescribed by 

IRDAI, SEBI and RBI. Under the Revised Guidelines on Insurance Repositories and Electronic Issuance 

of Insurance Policies, 2015 issued by IRDAI, NDML has obtained a certificate of registration from IRDAI 

in order to act as an insurance repository and is also subject to review of its operations by IRDAI as an 

insurance repository. Further, NDML is registered with SEBI as a KYC Registration Agency (“KRA”) 

under the SEBI KRA Regulations and as a category – I registrar and share transfer agent pursuant to the 

SEBI RTA Regulations and is required to comply with the requirements of both, the SEBI RTA Regulations 

and SEBI KRA Regulations. As a SEBI-registered RTA and SEBI-registered KRA, NDML is also subject 

to inspection audits by SEBI to, among others, ascertain compliance with provisions and rules of the SEBI 

RTA Regulations and SEBI KRA Regulations, respectively, and ensure maintenance of books of accounts 

and other books by NDML in the manner specified in the SEBI RTA Regulations and SEBI KRA 

Regulations, respectively. NDML is also subject to the Guidelines on Regulation of Payment Aggregators 

and Payment Gateways, 2020. For details see, “Key Regulations and Policies” on page 176.  

 

NDML may be subject to regulatory action if it were to become non-compliant with the provisions set forth 

under the respective laws, which may lead to, among other things, incurrence of additional costs for 

addressing such violations. For instance, NDML (along with all other KRAs) has in the past, received a 

notice from SEBI expressing its displeasure for delay in implementation of the SEBI circular dated April 

6, 2022, regarding the implementation of provisions of amendment to SEBI KYC Registration Agency 

(KRA) Regulations, 2011. While NDML has accordingly complied with the SEBI guidelines as per the 

extended timeline provided by SEBI and reported the compliance to SEBI, we cannot assure you that such 

delays and non-compliances will not happen in the future and that we will not be subject to any action by 

statutory authorities which may adversely affect our operations and financial position.  

 

Further, NDML also holds an in-principle authorization to operate as a payment aggregator and is subject 

to adherence to the Guidelines on Regulation of Payment Aggregators and Payment Gateways, in relation 

to, inter alia, merchant on-boarding, compliance with the KYC guidelines prescribed by the RBI, nodal and 

escrow account maintenance, handling of funds and pay-outs, customer grievance redressal and merchant 

dispute management, data security, baseline technology standards and risk management, etc. 

 

NDML has also received the KYC User Agency License issued by UIDAI under the Aadhaar (Targeted 

Delivery of Financial and Other Subsidies, Benefits and Services) Act, 2016 for acting as (i) Authentication 

User Agency; and (ii) KYC User Agency, pursuant to application made by NDML to UIDAI to facilitate 

e-KYC for SEBI registered market intermediaries. NDML is responsible to UIDAI for various Aadhaar 

authentication related aspects. UIDAI may levy penalties / restrictions on NDML in case of any non-

compliances / violation of the provisions of the agreement. 

 

As an insurance repository, NDML is subject to periodic on-site inspections by IRDAI in relation to its 

compliance with insurance repository guidelines and matters relating to its insurance repository operations. 

During the last inspection conducted in November 2020, IRDAI had made an observation regarding the 

failure on part of NDML to comply with the regulatory Turn Around Times (TAT) for iPIN confirmation 

and was advised to put in place systems to ensure compliance of TATs. While NDML has taken actions 

and responded to the observation, we cannot assure you that the IRDAI will not make similar or other 

observations in the future, or such actions have been or will be addressed to the satisfaction of IRDAI.  

 

17. We operate in a business environment that continues to experience significant and rapid changes in 

technology. Any failure to keep up with these changes may have an adverse impact on our business. 

 

We operate in a business environment that continues to experience significant and rapid changes in 

technology, which is a key component of our operations and business strategies and is crucial to our 

success. We seek to offer market participants a comprehensive suite of technology solutions in a centralized 

environment through a range of product offerings and services. However, the business environment in 

which we operate has undergone, and continues to experience, significant and rapid technological change. 

In recent years, electronic trading has grown significantly, and customer demand has increased. To remain 

competitive, we aim to continue to enhance and improve the responsiveness, functionality, capacity, 

accessibility and features of our platforms, software, systems and technologies. Our success will depend, 

in part, on our ability to: 
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• develop and effectively monetize technology platforms;  

• enhance existing platforms and services and create new platforms and services; 

• respond to customer demands, technological advances and emerging industry standards and practices 

on a cost-effective and timely basis; 

• continue to attract and retain highly skilled technology staff to maintain and develop existing 

technology; and  

• to adapt to and manage emerging technologies including block chain. 

 

In the event that we are unable to anticipate and respond to the demand for new services and products 

driven by new technologies in a timely and cost-effective basis and to adapt to technological advancements 

and changing standards, we may be unable to compete effectively, which could adversely affect our 

business, financial condition and results of operations. Similarly, a significant risk to our payments bank 

business is the increasing adoption of UPI and other government interventions aimed at promoting digital 

payments by reducing or capping processing costs. As a result of these initiatives, we may experience a 

decline in revenue and margins from our payments bank business. Furthermore, the implementation of such 

initiatives may result in increased competition from existing and new players which may adversely affect 

our ability to acquire and retain customers. While we may explore new revenue streams or cost-cutting 

measures to mitigate this risk, there is no assurance that such efforts will be successful. Any material 

adverse impact on the business of NPBL or NDML, respectively, could have a negative effect on our 

financial condition, results of operations, and cash flows. 

 

Additionally, in line with the rapid technological enhancements, we will need to be more vigilant and 

proactive in developing adequate safeguarding infrastructure to address the threats to sensitive financial 

and customer data. Based on enhanced functional specifications, regulatory requirements and technology 

changes, we may need to further enhance and re-develop our platforms to meet the requirements of the 

users. This may entail necessary upgrade costs and incidental timelines. We may incur substantial 

development, sales and marketing expenses and expend significant management effort to adapt to the 

evolving technologies. Even after incurring these costs, we ultimately may not realize any, or may realize 

only small amounts of, revenues for these new products or services. Consequently, if our revenues do not 

increase in a timely manner as a result of these initiatives, the up-front costs associated with expansion may 

exceed related revenues and reduce our working capital and income. In addition, these investments may 

not be profit enhancing, or seek to improve operating efficiencies and/or lower operational costs, which if 

not realized may adversely affect our business, financial condition and results of operations. 

 

18. A failure to generate income from fee and commission-based activities by NPBL may have a negative 

impact on our financial performance.  

 

Our ability to generate revenue through fees and commissions charged by NPBL is subject to various 

factors, both internal and external, which may adversely affect our financial performance. Set forth below 

are the details of our revenue from operations from our banking services for the Financial Years 2023, 2022 

and 2021: 

 

Particulars 

Financial Year 2023 Financial Year 2022 Financial Year 2021 

(in ₹ million) 

% of Total 

Revenue from 

Operations 

(in ₹ million) 

% of Total 

Revenue from 

Operations 

(in ₹ 

million) 

% of Total 

Revenue from 

Operations 

Revenue from 

operations from 

banking services 

5,407.78 52.91 2,992.45 39.32 635.33 13.59 

 

The primary source of our revenue is from fees and commissions charged for our products and services, 

which is influenced by our business strategy, transaction expenses, volume of transactions, and promotional 

offers. Additionally, external factors such as general economic conditions, market value, regulatory 

instructions, changes in banking activity, and competition with other fintech companies can impact our 

revenue stream. Furthermore, the volume of transactions carried out by NPBL is dependent on various 

factors, including the availability of customer touchpoints, the usability and reliability of our technology, 

marketing efforts, and customer care initiatives. External factors such as macro-economic conditions, 

government initiatives, and competition also affect transaction volume. Failure to manage these factors 

could result in inadequate fee and commission structures, missed revenue opportunities, and an inability to 
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increase transaction volume, all of which could negatively impact our financial condition, results of 

operations, and cash flows. For risks in relation to the increase in our cost-to-income ratio for our banking 

business, please see “- Our payments bank business involves high operating expenses leading to a high 

cost-to-income ratio.” below. 

19. Our payments bank business involves high operating expenses leading to a high cost-to-income ratio. 

 

As per the report on trend and progress of banking in India (2021-2022) published by the Reserve Bank of 

India (RBI), payments banks in India experienced either losses or minimal profit margins during the 

Financial Year 2022. This was primarily attributed to high operating expenses, resulting in a cost-to-income 

ratio of 99.1% for the same period.  

 

In relation to our payments bank, the specific details regarding total allocable revenue and allocable 

expenses for the Financial Years 2023, 2022, and 2021, are as set below: 

 

Segment 

For the Financial Year 

2023 2022 2021 

(₹ in 

million) 

(% of Total 

Revenue/ 

Expense 

/Results from 

Operations) 

(₹ in 

million) 

(% of Total 

Revenue/ 

Expense 

/Results from 

Operations) 

(₹ in 

million) 

(% of Total 

Revenue/ 

Expense 

/Results from 

Operations)  
Total allocable revenue 5,407.78 52.91% 2,992.45 39.32% 635.33 13.59%  

Total allocable expense 5,327.25 67.57% 3,071.51 56.93% 764.68 27.44%  

Segmental results/ 

Operating margin 
80.53 1.49% (79.06) (2.64%) (129.35) (20.36%)   

 

We cannot assure you that we will be able to efficiently increase the volume of our transactions and improve 

our cost to income ratio leading to wider margins of income and the resultant profitability. If we are not 

able to manage our operations without significantly addressing our operating costs, in the light of changing 

market patterns and economic conditions, it may not be commercially viable for us to operate our payments 

bank business which may adversely affect our revenue from operations, future prospects and cashflow. 

 

20. We have experienced negative cash flows in the past. Any negative cash flows in the future could 

adversely affect our results of operations and financial condition. 

 

We have experienced negative cash flows from our investing and financing activities during the Financial 

Years 2023, 2022 and 2021. The following table summarizes our cash flows data for the periods indicated:  

 

 
For the Financial Year 

2023 2022 2021 
(₹ in million) 

Net cash generated from operating activities 5,079.39 1,476.53 1,035.37 

Net cash used in investing activities (4,467.02) (643.19) (355.49) 

Net cash used in financing activities (200.00) (200.00) (160.00) 

Net (decrease)/increase in cash and cash 

equivalents 

412.37 633.34 519.88 

 

Net cash used in investing activities was ₹4,467.02 million for the Financial Year 2023. This was primarily 

due to purchase of non-current investments of ₹6,072.59 million and capital expenditure on property, plant 

and equipment, intangible assets and capital advance of ₹488.46 million, partially offset by sale / 

redemption of non-current investments of ₹934.63 million, bank balances not considered as cash and cash 

equivalents (matured) of ₹809.10 million and interest received of ₹658.78 million. 

 

Net cash used in investing activities was ₹643.19 million for the Financial Year 2022. This was primarily 

due to purchase of non-current investments of ₹1,703.52 million, purchase of current investments (net) of 

₹854.39 million and bank balances not considered as cash and cash equivalents (placed) of ₹809.10 million, 

partially offset by bank balances not considered as cash and cash equivalents (matured) of ₹1,702.40 

million, sale / redemption of non-current investments of ₹630.59 million and interest received of ₹479.90 

million. 
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Net cash used in investing activities was ₹355.49 million for the Financial Year 2021. This was primarily 

due to bank balances not considered as cash and cash equivalents (placed) of ₹1,702.41 million, capital 

expenditure on property, plant and equipment, intangible assets and capital advance of ₹233.65 million and 

purchase of current investments (net) of ₹119.44 million, partially offset by bank balances not considered 

as cash and cash equivalents (matured) of ₹690.09 million, purchase of non-current investments of ₹638.01 

million and interest received of ₹371.79 million. 

 

Net cash used in financing activities was ₹200.00 million for the Financial Year 2023 comprising dividend 

paid of ₹200.00 million. Net cash used in financing activities was ₹200.00 million for the Financial Year 

2022 comprising dividend paid of ₹200.00 million. Net cash used in financing activities was ₹160.00 

million for the Financial Year 2021 comprising dividend paid of ₹160.00 million. 

 

Any negative cash flows in the future could adversely affect our results of operations and financial 

condition. For further details, see “Management’s Discussion and Analysis of our Financial Condition and 

Results of Operations – Cash Flows” on page 297. 

 

21. Delays or defaults in relation to our trade receivables could adversely affect our financial condition.  
 

We are exposed to payment delays and defaults which may require us to make significant working capital 

investments. As of March 31, 2023, our trade receivables provided for amounted to ₹260.27 million and 

receivables amounting to ₹527.98 million were outstanding for more than 180 days. There is no surety on 

the timeliness for recovery of all or any part of our trade receivables. If a party defaults in making payments 

where we have devoted significant resources or have invested significant resources, or if such payment is 

delayed, cancelled or does not proceed to completion, it could have an adverse effect on our financial 

condition. 

 

22. Our Company is neither associated with nor related to Protean eGov Technologies Limited. Further, the 

business of our Company is not similar to that of Protean eGov Technologies Limited. 

 

Protean eGov Technologies Limited (the ‘Transferor Company’) was originally incorporated as National 

Securities Depository Limited, a company providing, among others, depository services under the 

Depositories Act. In 2012, the Transferor Company filed for a scheme of arrangement under Sections 391 

to 394 of the Companies Act, 1956 before the High Court of Bombay to re-organize and segregate its 

depository business, by way of demerger, and vest it in our Company (“Transferee Company”), its 

erstwhile wholly owned subsidiary (the “Scheme of Arrangement”). Pursuant to the Scheme of 

Arrangement, and as sanctioned by the High Court of Bombay by its order dated November 2, 2012, the 

depository undertaking, engaged in the business of providing depository services under the Depositories 

Act, was transferred and vested in the Transferee Company, as a going concern and all assets and properties 

(whether movable or immovable, tangible or intangible), sundry debtors, outstanding loan and advances, 

including all permits, no-objection certificate, contracts, permission, approvals, consents, rights, 

entitlement and licenses and all staff, workmen and employees (excluding the contractual staff) of the 

Transferor Company were deemed to be a part of the Transferee Company. Upon the Scheme of 

Arrangement coming into effect, the Transferor Company was renamed as ‘NSDL e-Governance 

Infrastructure Limited’ and was further renamed as ‘Protean eGov Technologies Limited’. Similarly, we 

were renamed as ‘National Securities Depository Limited’ from ‘NSDL Depository Limited’. For further 

information in relation to the Scheme of Arrangement, see “History and Certain Corporate Matters - 

Scheme of Arrangement” on page 188. As on the date of the Draft Red Herring Prospectus, we are neither 

associated nor related to Protean in any manner. Our business is substantially different from that of Protean 

eGov Technologies Limited. However, the public and third parties may associate us or our business with 

that of Protean. Any adverse developments or negative publicity in relation to Protean could accordingly 

impact our reputation and image which in turn could have an adverse impact on our business, financial 

condition and results of our operation. 

 

23. Our payments bank operations depend on the accuracy and completeness of information about 

merchants, business correspondents, customers and business partners which, if inaccurate or materially 

misleading, could adversely affect our business and results of operations. 

 

Our ability to offer our payments bank services to a range of low-income households, small businesses, 

and other unorganized sector entities, depends on the accuracy and completeness of information provided 

by our merchants, business correspondents, customers, and business partners. If we receive inaccurate or 
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materially misleading information, or if there are failures in the onboarding and KYC processes, or if there 

is a non-disclosure of material information, we may be unable to properly assess the financial condition 

and risk of these parties. This may result in a failure to detect potential fraud, financial instability, or other 

risks associated with these relationships, which could adversely affect our business and results of 

operations. 

 

Given the nature of transactions carried out on NPBL’s platform, it may be difficult to carry out a formal 

analysis on some of the account holder customers based on the information that we are provided by the 

business partners with whom NPBL has entered into business arrangements. Pursuant to the nature of our 

banking operations as an acquiring bank, a substantial number of our customers include issuing banks for 

clearance of services like cash withdrawals and remittance. Therefore, we may not be able to 

comprehensively analyze customer transactions due to the inherent nature of business. Our risk 

management controls may not be sufficient to identify and mitigate all risks associated with these 

relationships, which could result in the need for additional risk management strategies. Failure to maintain 

adequate risk assessment policies and adherence to the risk assessment and mitigation practices could 

adversely affect our product and service portfolio and could have a material adverse effect on our results 

of operations, financial condition, and cash flows.  

 

24. Our Company has been subject to enforcement actions, in the past, by way of issuance of show cause 

notices by SEBI in relation to violations/ non-compliances of relevant SEBI laws by our Company. There 

can be no assurance that such actions will not be taken against our Company in the future.  

 

Our Company is exposed to various forms of operational, legal and regulatory risks due to the nature of its 

business activities. SEBI regularly conducts inspection and investigations in relation to our operations. We 

have in the past been subject to enforcement actions by way of issuance of show cause notices from SEBI 

in relation to certain alleged violations/ non-compliances of relevant SEBI laws by our Company.  There 

are certain outstanding regulatory proceedings against our Company pursuant to three such show cause 

notices issued by SEBI as on the date of this Draft Red Herring Prospectus. For a detailed description of 

such proceedings, please see “Outstanding Litigation and Material Developments” on page 304. 

 

Set forth below is a brief summary of all the show cause notices issued by SEBI to our Company which are 

not pending as on date of this Draft Red Herring Prospectus: 

 
S. 

no. 

Date of show 

cause notice 
Description of matter 

1.  February 27, 

2006 

Our Company received a show cause notice in respect of termination of a depository 

participant. Pursuant to the show cause notice, SEBI passed an order dated December 4, 

2008 wherein certain adverse observations were made against our Company (“SEBI 

Order”). Our Company filed an appeal before SAT against the SEBI Order on the grounds 

that our Company had revised its business rules and put additional procedures in place to 

deal with beneficial owner accounts in the event of deactivation / termination of a 

depository participant. SAT passed an order dated June 22, 2010, directing that the 

observations made in the SEBI Order shall stand expunged in so far as they are adverse to 

our Company. The matter is not pending as on date. 

2.  July 23, 2019 Our Company received a show cause notice in relation to alleged failure of implementation 

of the SEBI circular on activation of International Securities Identification Number (ISIN) 

dated September 11, 2012 read with circular dated August 2, 2012 (“SEBI Circulars”) and 

certain provisions of the SEBI D & P Regulations on account of not taking steps to freeze 

certain securities of a listed company till the time of its final listing/ trading permission. On 

November 29, 2019, SEBI passed an order and held that the allegations contained in the 

show cause notice with respect to violation of provisions of the SEBI Circulars and the 

SEBI D & P Regulations do not stand established against our Company. The matter is not 

pending as on date. 

3.  March 7, 2021 Our Company received a show cause notice in relation to role of depositories in cases of 

share reconciliation issues noted in 14 listed companies. It was alleged that our Company 

had failed to discharge the responsibility cast upon it under the Depositories Act and the 

SEBI D & P Regulations. Thereafter, post consideration of facts and circumstances 

involving the matter, SEBI passed an order dated July 28, 2021 disposing of the allegations 

levelled against our Company. The matter is not pending as on date.  

4.  May 10, 2021 Our Company received a show cause notice in relation to alleged fraud committed by 

Karvy Stock Broking Limited (“KSBL”). It was alleged inter alia that our Company did 

not comply with regulatory norms including violation of certain provisions of the 
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S. 

no. 

Date of show 

cause notice 
Description of matter 

Depositories Act and failure to adopt proper due diligence while processing investor 

complaints with respect to misutilization of securities held with KSBL. Our Company 

responded to the show cause notice and also presented its submissions before the 

adjudicating officer of SEBI. The adjudicating officer passed an order dated November 25, 

2022 disposing of the proceedings against our Company. The matter is not pending as on 

date.   

 

We cannot assure you that we would not be subjected to any such proceedings in the future, or that no 

further liability will arise out of any such proceedings in the future. Such proceedings could divert 

management time and attention, and consume financial resources in their defense or prosecution. 

 

25. We depend on our brand recognition. Negative publicity, failure to maintain and enhance awareness of 

our brand or any damage to our reputation could have a material adverse effect on our business. 

 

Our reputation is a key asset of our business. As part of our business operations, including through the 

businesses conducted by our Subsidiaries under our brand name, we provide a wide range of products and 

services and our ability to attract and retain clients is highly dependent on the external perceptions of our 

level of service, trustworthiness, business practices, financial condition and other subjective qualities. 

Negative perceptions or publicity regarding these matters or others could erode trust and confidence and 

damage our reputation among existing and potential clients, which could make it difficult for us to attract 

new clients and maintain existing ones as mentioned above. If we fail to maintain this brand recognition 

with our existing and target customers due to any issues with our product offerings, a deterioration in 

service quality, or otherwise, or if any premium in value attributed to our business or to the brands under 

which our services are provided declines, market perception and customer acceptance of our brands may 

also decline. Further, the usage of the brand name and logo of our Company by our Subsidiaries may expose 

our Company to reputational risks. 

 

Negative public opinion could also result from actual or alleged conduct by us or those currently or formerly 

associated with us in any number of activities or circumstances, including operations, regulatory 

compliance, and the use and protection of data and systems, satisfaction of client expectations, and from 

actions taken by regulators or others in response to such conduct. This damage to our reputation could 

further affect the confidence of our clients, regulators, stockholders and the other parties in a wide range of 

transactions that are important to our business having a material adverse effect on our business, financial 

condition and operating results. 

 

We offer our products and services to the holders of securities through our network of depository 

participants over whom we have limited control. Any regulatory action taken against such third parties or 

any adverse publicity relating to such party could, in turn, result in negative publicity about us and adversely 

impact our reputation. For further information, see “Our Business – Intellectual property” and 

“Government and Other Approvals – Intellectual Property Rights” on pages 175 and 315, respectively. 

 

26. We are subject to the risk associated with certain of our premises being leased. Non-renewal or dispute 

with the lessors may disrupt our business, and we may be subject to significant increases in lease rentals.  

 

We do not own certain premises where  few of our offices are situated, including the registered office of 

NPBL and the corporate office of NDML. Such premises are maintained on a leasehold basis. Such 

leasehold arrangements require renewal or escalations in rentals from time to time during the lease period. 

If we are unable to renew the relevant lease agreements, or if such agreements are renewed on unfavorable 

terms and conditions, we may be required to relocate operations and incur additional costs in such 

relocation. We may also face the risk of being evicted in the event that our landlords allege a breach on our 

part of any terms under these lease agreements and there is no assurance that we will be able to identify 

suitable locations to re-locate our operations. Moreover, we may face significant increases in the lease 

rental rates. Any of the foregoing factors may cause a disruption in our operations or result in increased 

costs, or both, which may materially adversely affect our business, financial condition, results of operations, 

cash flows and prospects.  

 

27. We face risks when entering into or increasing our presence in markets where we do not currently 

operate or when entering into new business lines. 
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We face risks when entering into or increasing our presence in, markets that have established competitors 

who may enjoy the protection of high barriers to entry. For instance, in October 2018, we commenced our 

payments bank business, and later diversified into provision of, among others, Aadhaar enabled payment 

services, 3-in-1 savings account that combines the features of savings, demat and trading accounts, product-

specific prepaid cards, and third-party product distribution. Additionally, our Subsidiary, NDML, has 

received consent from IRDAI to act as an insurance repository, in-principle approval from RBI to provide 

the services of a payment aggregator, consent from SEBI to operate as a KRA and registrar and transfer 

agent, and approval from SEBI to act as an accreditation agency.  

 

In 2018, in partnership with other lending partners, we launched a facility for availing digital loans against 

securities, and in 2021, we launched digital commercial paper issuance process. During the Financial Year 

2022, we launched our blockchain based market platform to manage and monitor the security and covenants 

related to issuance of bonds. Moreover, we may also expand our presence or enter into newly developing 

arenas of competition where less regulated competitors exist and demand for such services is subject to 

uncertainty. As a result, demand and market acceptance for our products and services within these markets 

would be subject to a high degree of uncertainty and risk and we may be unable to enter into or increase its 

presence in these markets and compete successfully. 

 

28. We may, on our own accord pursuant to commercial requirements or pursuant to directions from 

regulators, divest our stake in our Subsidiaries, or may demerge certain of our businesses into a new 

entity. 

 

Our businesses are conducted under strict regulatory supervision. We may incur increased costs and other 

burdens relating to compliance with certain regulatory requirements which may require significant 

management time and other resources. Pursuant thereto, it may be commercially viable for our Company 

to divest our stake in our Subsidiaries or demerge certain of our businesses into a new entity. To expand 

our non-core business initiatives, we may pursue strategic partnerships relevant to our existing or proposed 

product offerings. These partnerships can provide additional value to our customers and strengthen our 

position in the market. 

 

We may receive regulatory directions that impact our operations. For instance, on July 28, 2021, the 

Insurance Regulatory and Development Authority of India (IRDAI) advised us, while renewing our 

certificate of registration, to separate our insurance repository business from NDML into a new entity. 

NDML has responded to IRDAI on May 11, 2023 requesting continuity of the strategic business unit 

structure, which has been acceded to by IRDAI and we have been provided extension until March 31, 2024. 

In case we are ultimately required to transfer the insurance repository business into a separate entity, it may 

lead to additional cost and resources. We will actively address any challenges arising from regulatory 

directions to mitigate their impact on our overall performance. 

 

29. NDML’s KRA operations are subject to certain regulatory mandates and market risks, which may 

adversely affect our results of operations. 

 

Our Subsidiary, NDML, is registered with the SEBI and has received its assent to operate as a KRA under 

the SEBI under the Securities and Exchange Board of India (KYC (Know Your Client) Registration 

Agency) Regulations, 2011 (“KRA Regulations”). The KRA Regulations were notified in 2011 to 

centralize the KYC process by taking on the KYC details of the clients and collating such details into the 

central KYC repository of KYC details of clients in the securities market.  

 

The Government of India has authorized the Central Registry of Securitization Asset Reconstruction and 

Security Interest of India (CERSAI) to perform the functions of the Central KYC Records Registry under 

the Prevention of Money-Laundering Act, 2002, thereby forming a centralized depository of KYC records 

of customers engaged in various financial market segments. As per the Prevention of Money-laundering 

(Maintenance of Records) Amendment Rules, 2015, reporting entities are required to file the electronic 

copy of the client’s KYC records with the Central KYC Records Registry within 10 days after the 

commencement of an account-based relationship with a client. Further, if the Government of India or SEBI 

mandates the use of only the Central KYC Records Registry for investments in the securities market, our 

KRA business may cease to exist.  

 

Further, a key risk to our KRA business is the reduction in usage charges for acting as a KRA under NDML, 

pursuant to the directions from regulatory authorities. The reduction in usage charges may result in lower 
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revenue and margins for our business, which could materially adversely affect our financial condition, 

results of operations, and cash flows. We may need to offset this reduction in revenue by increasing our 

customer base or by exploring new revenue streams, but there is no assurance that such efforts will be 

successful. 

 

30. Proposed changes in the Government policies and other factors beyond our control may result in a 

potential loss of revenue for NDML’s SEZ Online business. 

 

NDML’s SEZ Online business pursuant to an agreement with the Ministry of Commerce & Industry and 

provides a platform for SEZ units, developers, and co-developers to file custom transactions and 

administrative filings. The Government of India has recently announced plans to process the customs 

functions of SEZ Online systems through the Indian Customs Electronic Data Interchange Gateway 

(“ICEGATE”) system. If implemented, this could result in a significant loss of revenue for us, as NDML 

may no longer be involved in the processing of customs’ transactions for SEZs. This change in government 

policy could have a material adverse effect on our business, financial condition, and results of operations. 

Further, the Government of India has proposed to replace the Special Economic Zones Act, 2006 with a 

new legislation namely, Development of Enterprise and Service Hubs (DESH). We cannot predict whether 

any changes to the legal environment made pursuant to the DESH would have an adverse effect on our 

business and operations or on the industry in which we operate. 

 

Further, in the past, NDML was required to hold the renewal of its memorandum of understanding in 

relation to its SEZ Online business with the Ministry of Commerce, Government of India, pending 

discussions and concerns over its usage charges, due to which, NDML had to substantially reduce its usage 

charges. Any such instances in the future may adversely affect our cash flows, reputation and financial 

results. 

 

31. If we are unable to keep our business development strategies and other commercial decisions 

confidential, it could adversely affect our competitive advantage.  

 

Our employees possess extensive knowledge about our commercial decisions and business development 

strategies. Such knowledge is a significant independent asset, which may not be adequately protected by 

employment agreements with our employees. As a result, we cannot be certain that such knowledge will 

remain confidential in the long run.  

 

Even if all reasonable precautions, whether contractual or otherwise, are taken to protect our confidential 

knowledge of our services and business, there is still a danger that certain proprietary knowledge may be 

leaked, either inadvertently or willfully. A significant number of our employees have access to confidential 

design and service information and there can be no assurance that this information will remain confidential. 

Moreover, certain of our employees may leave us and join our competitor. Although we may seek to enforce 

confidentiality obligation in terms of our staff rules, we cannot guarantee that we will be able to successfully 

enforce such rules. In the event that the confidential technical information in respect of our services or 

business becomes available to third parties or to the general public, any competitive advantage that we may 

have over other companies could be harmed. If our competitor is able to reproduce or otherwise capitalize 

on our technology, it may be difficult and/or expensive for us to obtain necessary legal protection. 

Consequently, any leakage of confidential technical information could have an adverse effect on our 

business, results of operations, financial condition and future prospects. 

 

32. There are outstanding legal proceedings involving our Company, our Directors, and our Subsidiaries.  

 

There are outstanding legal proceedings involving our Company, our Directors, our Subsidiaries and our 

Group Companies. These proceedings are pending at different levels of adjudication before various judicial 

authorities, from which further liability may arise.  

 

A summary of outstanding litigation proceedings involving our Company, our Directors, our Subsidiaries 

and Group Companies, is set out below. For further details of the outstanding litigation proceedings, see 

“Outstanding Litigation and Other Material Developments” on page 304. 
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Name of Entity Criminal 

proceedings 
Tax proceedings 

Statutory or 

regulatory 

proceedings 

Material civil 

litigation 

Aggregate 

amount 

involved (₹ 

in million) 

(1) 

Company 

By our Company - 8 - - 1,587.26 

Against our Company - - 3 4 3,216.72 

Directors 

By the Directors - - - - - 

Against the Directors - - - - - 

Subsidiaries 

By the Subsidiaries - 14 - - 245.20 

Against the Subsidiaries - - - - - 

Total - 22 3 4 5,049.18 
(1)The aforementioned amounts are stated to the extent they can be quantified, and rounded off to the nearest rupees in millions, with 

precision up to two decimal places. 

 

There is no pending litigation involving our Group Companies which may have a material impact on our 

Company. Further, for details in relation to six pending regulatory proceedings involving one of our Group 

Companies, see “Outstanding Litigation and Other Material Developments” on page 304. 

 

We cannot assure you that any of these proceedings will be decided in favor of our Company, our Directors 

and our Subsidiaries, or that no further liability will arise out of these proceedings. Such proceedings could, 

however, divert management time and attention, and consume financial resources in their defense or 

prosecution. Our Company is in the process of litigating these matters and based on the assessment in 

accordance with applicable accounting standards, our Company has presently not made provision for any 

of the pending legal proceedings. For details of our contingent liabilities, see “Summary of the Offer 

Document – Summary of contingent liabilities and other commitments of our Company”, “– Materialization 

of our contingent liabilities could adversely affect our financial condition” and “Management’s Discussion 

and Analysis of Financial Condition and Results of Operations – Contingent Liabilities” on pages 26, 60 

and 299, respectively. 

 

Further, an unfavorable outcome in any of these proceedings, even though not quantifiable, may affect our 

reputation, standing and future business, and could have an adverse effect on our business, prospects, 

financial condition and results of operations. 

 

33. Regulation of ownership of Indian securities may hamper our ability to raise capital.  

 

Pursuant to the SEBI D&P Regulations, every depository, its directors, key management personnel, 

shareholders (holding 2% or more equity shares or voting rights in a depository) and participants are 

required to satisfy the fit and proper criteria at all times. Further, except for those specified in the SEBI 

D&P Regulations, no person can hold more than 5% of the equity share capital in a depository. However, 

a stock exchange, depository, banking company, insurance company and a public financial institution may 

acquire or hold, directly or indirectly, either individually or together with persons acting in concert, up to 

15% of the paid-up equity share capital of a depository. Any person eligible to acquire or hold more than 

5% of the paid-up equity share capital may acquire or hold more than 5% of the paid-up equity share capital 

of a depository only if such person has obtained prior approval of SEBI. Failure to obtain such approval 

requires immediate divestment of the excess shareholding. Further, the combined holding of all persons 

resident outside India in the paid-up equity share capital of a depository shall not exceed 49%. On account 

of the aforesaid limits, we may be unable to raise further capital in the future.  

 

34. Our principal Shareholders will continue to hold a significant equity stake in our Company after the 

Offer and will continue to be able to influence the outcome of any shareholder voting, which may conflict 

with the interests of other shareholders. 

 

Following completion of the Offer, our principal Shareholders, National Stock Exchange of India Limited 

and IDBI Bank Limited will continue to hold a significant percentage of our Equity Share capital. Our 

principal Shareholders will therefore have the ability to influence our operations, including the ability to 

approve significant actions at Board and at shareholders’ meetings such as issuing Equity Shares, paying 

dividends, and determining business plans and mergers and acquisitions strategies. The trading price of our 
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Equity Shares could be adversely affected if potential new investors are disinclined to invest in us because 

they perceive disadvantages due to the shareholding being concentrated in our principal Shareholders. For 

details of our Equity Shares held by our principal Shareholders, see “Capital Structure” and “Our Principal 

Shareholders”, on page 88 and 213 respectively.  

 

35. We are unable to comply with the provisions of Regulation 24 of the SEBI Listing Regulations. 

 

In terms of Regulation 24(1) of the SEBI Listing Regulations (which we are required to comply with as 

provided under the SEBI D&P Regulations), at least one independent director is required to be appointed 

as a director on the board of directors of an unlisted material subsidiary, whether incorporated in India or 

not. In terms of listing regulations, NPBL is a material unlisted subsidiary of our Company as on date. As 

a depository, we are required to specifically comply with the provisions of the SEBI D&P Regulations. 

Under Regulation 25(4) of the SEBI D&P Regulations, no public interest director of a depository is 

permitted to be simultaneously appointed on the board of its subsidiary or on the board of any other 

depository or recognized stock exchange or recognized clearing corporation or on the board of a subsidiary 

of such other depository or recognized stock exchange or recognized clearing corporation. 

 

Our Company, by its letter dated February 23, 2023, had sought clarification from SEBI about the 

applicability of Regulation 24(1) of the SEBI Listing Regulations to our Company in relation to the 

appointment of an independent director (i.e., public interest director, in this case) from our Board on the 

board of directors of our material subsidiaries (currently NPBL, in accordance with Regulation 24(1) of 

the SEBI Listing Regulations), due to the restriction under Regulation 25(4) of the SEBI D&P Regulations 

which provides that a public interest director on the board of a depository shall not act simultaneously as 

director on the board of its subsidiary or on the board of any other depository or recognized stock exchange 

or recognized clearing corporation or on the board of subsidiary of such other depository or recognized 

stock exchange or recognized clearing corporation. SEBI by way of its letter dated April 27, 2023 clarified 

that prior to listing of our Company, the provisions of Regulation 31(1) of the SEBI D&P Regulations shall 

apply, and post listing of our Company, the provisions of SEBI Listing Regulations shall apply as well. 

Subsequently, our Company, by way of its letter dated June 6, 2023, has sought further clarification on the 

applicability of Regulation 24(1) of the SEBI Listing Regulations post listing of our Company. In this 

regard, our Company has filed an application dated July 7, 2023, with SEBI seeking an exemption under 

Regulations 102(1)(a) and 102(1)(e) of the SEBI Listing Regulations from compliance with Regulation 

24(1) of the SEBI Listing Regulations in relation to appointment of an independent director (i.e., public 

interest director, in this case) from our Board on the board of directors of our material subsidiary (currently 

NPBL, in accordance with Regulation 24(1) of the SEBI Listing Regulations), and permission for our 

Company to continue complying with Regulation 25 of the SEBI D&P Regulations.  

 

However, our Company is, as on the date of the DRHP, not in compliance with Regulation 24 of the SEBI 

Listing Regulations and would not be in compliance with such regulation upon competition of the offer, in 

the event an exemption from SEBI is not received, and such non-compliance could subject as to regulatory 

actions. For further details, see “Our Management – Corporate Governance” on page 198. 

 

36. If we are unable to obtain, protect or use our intellectual property rights, our business may be adversely 

affected.  

 

We rely on our intellectual property which includes our certain trademarks and domain names. Our 

intellectual property rights and domain names may expire, and we cannot assure you that we will be able 

to renew them after expiry. We are currently in the process of registering our trademarks with the 

Trademarks Registry pursuant to the Trademarks Assignment Agreement, whereby Protean transferred 

certain intellectual property to our Company. For further details, see “History and Certain Corporate 

Matters” on page 183. If any of these trademarks are registered in favor of a third party, we may not be 

able to claim registered ownership of such trademarks, and consequently, we may be unable to seek 

remedies for infringement of those trademarks by third parties other than relief against passing off by other 

entities. Our inability to obtain or maintain these registrations may adversely affect our competitive position 

and, in turn, our business, financial condition and results of operations. For further details, see “Our 

Business – Intellectual Property” and “History and Certain Corporate Matters” on pages 175 and 183. 

 

While we intend to defend against any threats to our intellectual property, we cannot assure you that our 

intellectual property rights can be adequately protected in a timely manner. We rely on protections available 

under Indian law, which may not be adequate to prevent unauthorized use of our intellectual property by 
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third parties. Furthermore, the application of laws governing intellectual property rights in India is uncertain 

and evolving, and could expose us to substantial risks and costs. Notwithstanding the precautions we take 

to protect our intellectual property rights, it is possible that third parties may copy or otherwise infringe on 

our rights, which may have an adverse effect on our business.  

 

Further, while we take care to ensure that we comply with the intellectual property rights of others, we 

cannot determine with certainty whether we are infringing any existing third-party intellectual property 

rights which may force us to alter our offerings. If such claims are raised against us in the future, they could 

result in costly litigation, divert management’s attention and resources, subject us to significant liabilities 

and require us to enter into potentially expensive royalty or licensing agreements or to cease use of certain 

of our brands, can result in significant damages being awarded and injunctions that could prevent us from 

offering our products and services. Any of the foregoing could have an adverse effect on our business.  

 

37. We may not be sufficiently protected or insured for certain losses that we may incur or claims that we 

may face against us. 

 

We are obligated, as per Section 16 of the Depositories Act, 1996, to indemnify the beneficial owners 

("BOs") in the event of any loss incurred by them due to our own negligence or the negligence of our 

depository participants.  

 

We maintain insurance coverage under various insurance policies such as business operational risk 

insurance, directors’ and officers’ liability insurance and asset insurance.  

 

In order to indemnify the beneficial owners in accordance with the Depositories Act, our insurance 

coverage includes a business operational risk insurance policy (with an excess business operational risk 

insurance policy) up to an overall limit of ₹2,000 million and a provision for reinstatement under the 

business operational risk insurance policy up to ₹1,000 million, to maintain an insurance cover in respect 

of error, omission, fraud and system failure. Further, we have had instances in the past where depository 

participants have made insurance claims under our Company’s business risk insurance policy, for the losses 

suffered by them. While we believe that our insurance policies and coverage is sufficient for our business 

and operational needs, the insurance policy amount may not be adequate to cover our claims or may not be 

available to the extent we expect and are subject to exclusions and deductibles, which may lead to financial 

liability and other adverse consequences. 

 

As of March 31, 2023, the amount of our insured property, plant and equipment was ₹338.16 million, 

representing 100.00% of our property, plant and equipment and 1.62% of our total assets (including certain 

of our assets which not insurable). Any business disruption, litigation, regulatory action, outbreak of an 

epidemic disease, adverse weather conditions or natural disasters could also expose us to substantial costs 

and diversion of resources. If we incur any loss, our business, cash flows, financial condition and results of 

operations could be adversely affected. For details, see “Our Business— Insurance” on page 174. 

 

38. We have entered into and will continue to enter into related party transactions. We cannot assure you 

that such transactions will not have an adverse impact on our business, financial condition, cash flows 

and results of operations. 

 

We have entered into various related party transactions, which arithmetically aggregated to an absolute 

total amount of ₹438.05 million, ₹541.36 million and ₹579.65 million, representing 4.29%, 7.11% and 

12.40% of our total revenue from operations during the Financial Years 2023, 2022 and 2021. For further 

details of the related party transactions, see “Related Party Transactions” on page 303. While we believe 

that all our related party transactions have been conducted on an arm’s length basis, we cannot assure you 

that we could not have achieved more favorable terms had such transactions been entered into with 

unrelated parties. It is possible that we may enter into related party transactions in the future. We cannot 

assure you that such future transactions, individually or in the aggregate, will not have an adverse effect on 

our business, financial condition, cash flows and results of operations or that we could not have achieved 

more favorable terms if such future transactions had not been entered into with related parties. Further, any 

future transactions with our related parties could potentially involve conflicts of interest which may be 

detrimental to our Company. We cannot assure you that our Directors and executive officers will be able 

to address such conflicts of interests or others in the future. 
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39. We depend on our Key Management Personnel and Senior Management, as well as our experienced and 

capable employees, and any failure to attract, motivate, and retain our employees could harm our ability 

to maintain and grow our business. 

 

Our future success is significantly dependent upon the continued service of our executives and other key 

employees. If we lose the services of any member of management or any key personnel, we may not be 

able to locate a suitable or qualified replacement, which could severely disrupt our business and growth As 

of March 31, 2023, we had 396 full-time employees, and during the Financial Years 2023, we had an 

overall employee attrition rate of 31.22%. See “Our Business – Employees” on page 174.  

 

To maintain and grow our business, we will need to identify, hire, develop, motivate, and retain highly 

skilled employees. Identifying, recruiting, training, integrating, and retaining qualified individuals requires 

significant time, expense, and attention. We may need to invest significant amounts of cash to attract and 

retain new employees and expend significant time and resources to identify, recruit, train, and integrate 

such employees, and we may never realize returns on these investments. If we are not able to retain and 

motivate our current personnel or effectively manage our hiring needs or successfully integrate and retain 

new hires, our efficiency, ability to achieve our strategic objectives, meet forecasts, and employee morale, 

productivity, and engagement could suffer, which could adversely affect our business, financial condition, 

cash flows and results of operations.  

 

In addition, from time to time, there may be changes in our management team that may be disruptive to our 

business. If our management team, including any new hires that we make, fails to work together effectively 

and to execute our plans and strategies on a timely basis, our business could be harmed. If we fail to identify, 

recruit and integrate strategic personnel, our business could be adversely affected. Any loss of members of 

our management team or key personnel could significantly delay or prevent the achievement of our business 

objectives, affect our succession planning and could harm our business and consumer relationships.  

 

40. Any failure to maintain the quality of customer service across our businesses, and deal with customer 

complaints in a timely manner could materially and adversely affect our business and operating results. 

 

Our revenue is significantly dependent on the overall size of our customer base across our businesses, 

which is determined in part by our ability to provide consistent and quality customer service. We provide 

customer support at all stages of our product and service offerings, including through call centers, e-mail 

and web-based support. We provide our banking customers with the option of being able to raise service 

requests through their mobile applications as well. If we fail to provide a high level of customer service, 

our customers may be less inclined to use our services or recommend us to new customers and may be 

inclined to avail products and services offered by our competitors.  

 

Further, if market intermediaries such as depository participants and third-party service providers 

experience any difficulty in meeting our requirements for quality and customer service standards including 

any operational or system interruptions, our reputation could suffer, and our business could be adversely 

affected. For instance, we have had occurrences where depository participants have not provided proper 

services to the customer, which led to complaints or litigation being filed against such depository 

participants. Our Company has also been made party to the matter due to the nature of our operations. There 

can be no guarantee that such complaint or litigation will not have any adverse impact on our business, 

operations and reputation.  

 

41. Materialization of our contingent liabilities could adversely affect our financial condition. 

 

As of March 31, 2023, we had the following contingent liabilities which have not been provided for: 

(in ₹ million) 

Particulars As of March 31, 2023 

Demand from income tax authorities 676.94 

Demand from service tax authorities 523.62 

Demand from goods and service tax authorities 182.51 

Fixed deposits placed on behalf of NPBL 2.50 

Total  1,385.57 
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Further, there may be additional liabilities on account of interest and/or penalties on the demands from 

regulatory authorities. We cannot guarantee that we will not face similar or increased levels of contingent 

liabilities in the future. In the event that these contingent liabilities do materialize, it could have an adverse 

impact on our financial condition, cash flows, and results of operations. 

 

42. This Draft Red Herring Prospectus contains information from an industry report prepared by an 

independent third-party research agency, CRISIL MI&A (CRISIL), which we have commissioned and 

paid for exclusively in connection with the Offer and any reliance on such information for making an 

investment decision in the Offer is subject to inherent risks. 

 

The industry and market information contained in this Draft Red Herring Prospectus includes information 

derived from an industry report prepared by CRISIL MI&A titled “Assessment of the Depository System, 

Database Management and Payments Banks in India” July 2023 (the “CRISIL Report”). The CRISIL 

Report has been commissioned and paid for by us for the purposes of confirming our understanding of the 

industry exclusively in connection with the Offer. We officially engaged CRISIL in connection with the 

preparation of the CRISIL Report pursuant to an engagement letter dated February 15, 2023. The CRISIL 

Report uses certain methodologies for market sizing and forecasting and may include numbers relating to 

our Company that differ from those we record internally. Given the scope and extent of the CRISIL Report, 

disclosures herein are limited to certain excerpts and the CRISIL Report has not been reproduced in its 

entirety in this Draft Red Herring Prospectus. Accordingly, investors should read the industry-related 

disclosure in this Draft Red Herring Prospectus in this context.  

 

Industry sources and publications are also prepared based on information as of specific dates. Industry 

sources and publications may also base their information on estimates, projections, forecasts and 

assumptions that may prove to be incorrect. Further, the CRISIL Report is not a recommendation to invest 

/ disinvest in any company covered in the CRISIL Report.  

 

Due to possibly flawed or ineffective collection methods or discrepancies between published information 

and market practice and other problems, the statistics herein may be inaccurate or may not be comparable 

to statistics produced for other economies and should not be unduly relied upon. Further, we cannot assure 

you that they are stated or compiled on the same basis or with the same degree of accuracy as may be the 

case elsewhere. Statements from third parties that involve estimates are subject to change, and actual 

amounts may differ materially from those included in this Draft Red Herring Prospectus. Accordingly, 

prospective investors should not place undue reliance on, or base their investment decision solely on this 

information.  

 

In view of the foregoing, you may not be able to seek legal recourse for any losses resulting from 

undertaking any investment in the Offer pursuant to reliance on the information in this Draft Red Herring 

Prospectus based on, or derived from, the CRISIL Report. You should consult your own advisors and 

undertake an independent assessment of information in this Draft Red Herring Prospectus based on, or 

derived from, the CRISIL Report before making any investment decision regarding the Offer. See “Industry 

Overview” on page 114. For the disclaimers associated with the CRISIL Report, see “Certain Conventions, 

Use of Financial Information and Market Data and Currency of Presentation – Industry and Market Data” 

on page 21. 

 

43. We utilize the services of certain third-party vendors for our operations. Any deficiency or interruption 

in their services could adversely affect our business and reputation.  

 

We engage third party service providers for certain parts of our operations including for providing services 

relating to the development of applications and updates to our platform, and product distribution. Certain 

of our agreements with them include non-compete clauses, which are subject to written intimation to our 

Company. Accordingly, the service providers can work with our competitors during the subsistence of the 

agreements entered into with our Company upon providing such intimation. There can be no assurance that 

they may be able to efficiently and effectively engage in significant product distribution in comparison with 

our competitors, or at all. Due to our specialized needs as a depository, we rely on a few vendors to handle 

critical IT operations for us. Our dependence on these vendors imposes limitations on our ability to 

transition the services they provide to alternative vendors in a timely manner. Our ability to control the 

manner in which services are provided by third party service providers is limited and we may be held liable 

on account of any deficiency of services on the part of such service providers. We cannot assure you that 

we will be successful in continuing to receive uninterrupted and quality services from our third-party 
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service providers. In addition, if we fail to supervise and control the sales and marketing activities of such 

third parties, the quality of services they provide may deteriorate, which could adversely affect our brand 

value. Some third-party vendors may also be small companies which are likely to experience financial or 

operational difficulties than larger, well-established companies due to limited financial and other resources. 

This may result in a delay of services or products delivered to us and we may be unable to find alternative 

vendors. Any disruption or inefficiency in the services provided by our third-party service providers could 

affect our business and reputation.  

 

44. We track certain operational and key business metrics with internal systems and tools. Certain of our 

operational metrics are subject to inherent challenges in measurement which may adversely affect our 

business and reputation. 

 

We track certain operational and key business metrics with internal systems and tools which may differ 

from estimates or similar metrics published by third parties due to differences in sources, methodologies, 

or the assumptions on which we rely. Our methodologies for tracking these metrics may change over time, 

which could result in unexpected changes to our metrics, including the metrics we publicly disclose. If the 

internal systems and tools we use to track these metrics undercount or over count performance or contain 

algorithmic or other technical errors, the data we report may not be accurate. 

 

Further, these and other non-GAAP metrics presented in this Draft Red Herring Prospectus are 

supplemental measure of our performance and liquidity that is not required by, or presented in accordance 

with Ind AS, Indian GAAP, IFRS or US GAAP. Further, these metrics are not a measurement of our 

financial performance or liquidity under Ind AS, Indian GAAP, IFRS or US GAAP and should not be 

considered in isolation or construed as an alternative to cash flows, profit/(loss) for the year or any other 

measure of financial performance or as an indicator of our operating performance, liquidity, profitability 

or cash flows generated by operating, investing or financing activities derived in accordance with Ind AS, 

Indian GAAP, IFRS or US GAAP. Although these non-GAAP metrics are not a measure of performance 

calculated in accordance with applicable accounting standards, our management believes that they are 

useful to an investor in evaluating us, as these metrics are widely used measured to evaluate an entity’s 

operating performance. In addition, these are not standardized terms, hence a direct comparison of these 

measures between companies may not be possible. Other companies may calculate these measures 

differently from us, limiting its usefulness as a comparative measure. If our operating metrics are not 

accurate representations of our business, if investors do not perceive our operating metrics to be accurate, 

or if we discover material inaccuracies with respect to these figures, we expect that our business, reputation, 

financial condition, results of operations and cash flows would be adversely affected. For further details, 

see “Our Business” and “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations” on pages 155 and 275, respectively. 

 

45. Our roles and responsibilities as a securities depository may conflict with our Shareholders’ interests. 

 

As a depository operating in the Indian securities market, we are subject to various regulations and 

guidelines that require us to act in the interests of the investors in the securities market, and to manage risks 

prudently in order to ensure an orderly and fair market. While we strive to act in the interests of all 

stakeholders, including our Shareholders, there is no assurance that our results will not be materially 

adversely affected by prioritizing the investors’ interest. Any failure to act in accordance with regulatory 

guidelines and requirements could result in regulatory penalties or damage to our reputation, which could 

negatively impact our financial results and shareholder value.  

 

46. Some of our investments in debt instruments are unsecured, or carry interest rates lower than the market 

rate, and we have not made any provision for a decline in the value of our investments. 

 

Some of our unsecured investments include investments in interest/dividend bearing liquid debt 

instruments including investments in debt mutual funds and other financial products, such as principal 

protected funds, listed debt instruments, rated debentures or deposits with banks and other entities. Some 

of our unsecured investments carry interest rates which are lower than the prevailing market rates. Market 

interest rates in India fluctuate on a regular basis. Consequently, some of our investments may continue to 

carry interest rate lower than the market rates in the future. We have not made provisions for any decline 

in our investments. In the event there is such a decline in any of our investments, our financial condition 

may be adversely affected. Set forth below are the details of the amount of our investments in unsecured 

debt instruments as on March 31, 2023: 
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(in ₹ million) 

Particulars As of March 31, 2023 

Investments in unsecured debt instruments as on March 31, 2023 8,452.17 

Total Investment as on March 31, 2023 14,567.16 

Unsecured debt instrument as % the total investments  58.02% 

 

47. In the event of a default in relation to an investment, we will bear a risk of loss of principal and accrued 

interest. The geographic concentration of our investment portfolio makes us vulnerable to a downturn 

in the Indian economy.  

 

We primarily invest in Indian debt securities like bonds, debentures, and government securities, and the 

interest income from these investments forms a significant portion of our other income. Our investment 

portfolio is geographically concentrated in India, which means that any difficulties in the Indian economy 

or debt markets could result in significant losses. We are exposed to fluctuations in market interest rates, 

which can affect our profitability by impacting the spread between income we receive on our debt 

securities, the value of our interest-earning investments, our ability to realize gains from the sale of 

investments. Our investments in debt securities are subject to credit risks associated with the possibility of 

issuers' declining creditworthiness, default, and potential insolvency during periods of economic downturn 

or rising interest rates. 

 

EXTERNAL RISK FACTORS  

 

Risks Related to India  

 

48. The securities market in India is influenced by various factors beyond our control. Any disruption in the 

Indian securities market may adversely affect our financial conditions and revenue from operations. 

 

The Indian economy and capital markets are influenced by global and domestic economic, political and 

market conditions, making the securities market in India vulnerable to such adverse eventualities. 

Unfavorable economic conditions may negatively impact the results of operations of issuers of securities  

listed or intending to list on Indian stock exchanges. This may result in reduced liquidity and lower trading 

prices of securities of these companies, along with a drop in the trading volume of securities. Further, this 

may lead to a decline in the number of trading members and new listings on trading platforms. Additionally, 

investors’ reactions to developments in other countries can affect the market value, trading volume or 

trading frequency of financial assets listed in the securities market in India. Conditions outside India may 

also contribute to a slowdown in the Indian economy or changes in India’s economic policies and 

regulations, which could adversely affect the level of trading activity in the securities market. Changing 

market trends may also cause trading volumes among asset classes to fluctuate at the expense of each other. 

Factors such as availability of alternative investment opportunities, volatility of interest rates and gross 

domestic product growth, legislative and regulatory changes, and unforeseen market closures or other 

disruptions in trading, may significantly affect the Indian securities market.  

 

We derive our revenues from, among others, annual fees, custody fees, registration fees and transaction 

fees, of which, transaction fees contribute significantly to our revenue from operations. Issuers of securities 

and the depository participants operating in the Indian securities market also contribute significantly to our 

transactional income. As of March 31, 2023, we had over 31.46 million active demat accounts. Our revenue 

from operations is sensitive to any disruption in the Indian securities market and the resultant drop in the 

securities’ transactional volume in India. For instance, the outbreak of the COVID-19 pandemic led to a 

major disruption of liquidity across the globe, which in turn affected the spending and investing capacity 

along with the investment propensity of consumers globally. Similar factors, such as the Russia-Ukraine 

war, power shortages in Europe, and rising inflation rates globally, may affect the investment opportunities 

or transactional market sentiment in India. The uncertainty and the volatility of the stock markets expose 

us to adversities of the market. Any adverse change in the regulatory environment in India, domestic or 

international political turmoil, global health scares, adverse economic conditions, rise in the rate of 

unemployment, fluctuation in foreign currency exchange rates or a significant change in the investment 

behavior, may have a material adverse effect on our business, results of operations, financial condition and 

prospects. 
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49. A substantial portion of our business and operations are located in India and we are subject to 

regulatory, economic, social and political uncertainties in India, many of which are beyond our control.  

 

We are incorporated in India, and all of our business and all of our personnel are located in India. 

Consequently, our business, cash flows and results of operations will be affected by a number of 

macroeconomic and demographic factors in India which are beyond our control. In particular, our 

profitability is influenced by general economic conditions. Recessionary economic cycles, a protracted 

economic slowdown, a worsening economy, increased unemployment, increased energy prices, rising 

interest rates or other industry-wide cost pressures could also affect consumer behavior and investing trends 

which could lead to a decline in our total income and profitability. While our results may not necessarily 

track India’s economic growth figures, the Indian economy’s performance affects the environment in which 

we operate. These factors could have an adverse effect on our business, financial condition, cash flows and 

results of operations.  

 

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy, 

could adversely affect our business, results of operations, cash flows and financial condition and the price 

of the Equity Shares.  

 

50. Changing laws, rules and regulations and legal uncertainties, including any adverse application of 

corporate and tax laws, may adversely affect our business, cash flows, prospects and results of 

operations.  

 

The regulatory and policy environment in which we operate is evolving and subject to change. Such 

changes, including the instances mentioned below, may adversely affect our business, cash flows, results 

of operations and prospects, to the extent that we are unable to suitably respond to and comply with any 

such changes in applicable law and policy. 

 

Further, the GoI has announced the union budget for Financial Year 2024, pursuant to which the Finance 

Bill, 2023, introduced various amendments. The Finance Bill has received assent from the President of 

India on March 31, 2023, and has been enacted as the Finance Act, 2023. Unfavorable changes in or 

interpretations of existing, or the promulgation of new, laws, rules and regulations including foreign 

investment and stamp duty laws governing our business and operations could result in us being deemed to 

be in contravention of such laws and may require us to apply for additional approvals. 

 

For instance, the Supreme Court of India, in a judgment delivered on August 24, 2017, had held that the 

right to privacy is a fundamental right. Following this judgment, the Government of India is considering 

the enactment of the Digital Personal Data Protection Bill, 2022 (“Data Protection Bill”) on personal data 

protection for implementing organizational and technical measures in processing personal data and lays 

down norms for cross-border transfer of personal data including ensuring the accountability of entities 

processing personal data. The Data Protection Bill, if passed into law, would require companies that collect 

and deal with high volumes of personal data to fulfil certain additional obligations such as appointment of 

a data protection officer for grievance redressal and a data auditor to evaluate our compliance with such 

Data Protection Bill. The enactment of the aforesaid bill may introduce stricter data protection norms for a 

company such as us and may impact our processes. 

 

Unfavorable changes in or interpretations of existing, or the promulgation of new, laws, rules and 

regulations including foreign investment and stamp duty laws governing our business and operations could 

result in us being deemed to be in contravention of such laws and may require us to apply for additional 

approvals. We may incur increased costs and other burdens relating to compliance with new requirements, 

which may also require significant management time and other resources, and any failure to comply may 

adversely affect our business, cash flows, results of operations and prospects. Uncertainty in the 

application, interpretation or implementation of any amendment to, or change in, governing law, regulation 

or policy, including by reason of an absence, or a limited body, of administrative or judicial precedent may 

be time consuming as well as costly for us to resolve and may impact the viability of our current business 

or restrict our ability to grow our businesses in the future. 

 

51. A downgrade in ratings of India, may affect the trading price of the Equity Shares. 

 

Our Company's business and future financial performance may be adversely affected by a potential 

downgrade of India's sovereign debt rating from the current level of BBB-. Such a downgrade could occur 
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due to factors beyond our control, including changes in tax or fiscal policy or a decline in India’s foreign 

exchange reserves, all which are outside the control of our Company. This could have an adverse effect on 

our business and future financial performance.  

 

52. Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract 

foreign investors, which may adversely affect the trading price of the Equity Shares. 

 

Foreign investment in Indian securities is subject to regulation by Indian regulatory authorities. Under 

foreign exchange regulations which are currently in force in India, transfer of shares between non-residents 

and residents is freely permitted (subject to compliance with sectoral norms and certain other restrictions) 

provided they comply with the pricing guidelines and reporting requirements specified under applicable 

law. Further, unless specifically restricted, foreign investment is freely permitted in all sectors of the Indian 

economy up to any extent and without any prior approvals, but the foreign investor is required to follow 

certain prescribed procedures for making such investment.  

 

Further, in accordance with Rule 6(a) of the FEMA Rules and the Foreign Exchange Management (Non-

debt Instruments) Amendment Rules, 2020, any investment, subscription, purchase or sale of equity 

instruments by entities of a country which shares a land border with India or where the beneficial owner of 

an investment into India is situated in or is a citizen of any such country, will require prior approval of the 

Government of India. These investment restrictions shall also apply to subscribers of offshore derivative 

instruments. Further, the SEBI D&P Regulations also prescribes certain investment restrictions. For details, 

please see “- Regulation of ownership of Indian securities may hamper our ability to raise capital” on page 

57 above. We cannot assure investors that any required approval from the RBI or any other governmental 

agency can be obtained on any particular terms and conditions or at all. For further information, see 

“Restrictions on Foreign Ownership of Indian Securities” on page 367. Our ability to raise any foreign 

capital under the FDI route is therefore constrained by Indian law, which may adversely affect our business, 

cash flows, financial condition, results of operations and prospects. 

 

53. Financial instability in other countries may cause increased volatility in Indian financial markets. 

 

The Indian market and the Indian economy are influenced by economic and market conditions in other 

countries, including conditions in the United States, Europe and certain emerging economies in Asia. 

Financial turmoil in Asia, Russia and elsewhere in the world in recent years has adversely affected the 

Indian economy. Any worldwide financial instability may cause increased volatility in the Indian financial 

markets and, directly or indirectly, adversely affect the Indian economy and financial sector and us. 

 

Furthermore, economic developments globally can have a significant impact on India. In particular, the 

global economy has been negatively impacted by the conflict between Russia and Ukraine. Governments 

in the United States, United Kingdom, and European Union have imposed sanctions on certain products, 

industry sectors, and parties in Russia. The conflict could negatively impact regional and global financial 

markets and economic conditions, and result in global economic uncertainty and increased costs of various 

commodities, raw materials, energy and transportation. In addition, recent increases in inflation and interest 

rates globally, including in India, could adversely affect the Indian economy. 

 

In addition, China is one of India’s major trading partners and there are rising concerns of a possible 

slowdown in the Chinese economy as well as a strained relationship with India, which could have an 

adverse impact on the trade relations between the two countries. The sovereign rating downgrades for 

Brazil and Russia (and the imposition of sanctions on Russia) have also added to the growth risks for these 

markets. These factors may also result in a slowdown in India’s export growth. Any significant financial 

disruption could have an adverse effect on our business, financial condition, cash flows and results of 

operation. 

 

54. If inflation rises in India, increased costs may result in a decline in profits and result of operations may 

be adversely affected. 

 

Inflation rates in India have been volatile in recent years, and such volatility may continue. Increasing 

inflation in India could cause a rise in the costs of third-party suppliers and contract manufacturers, rents, 

wages, and other expenses. In recent years, India has experienced consistently high inflation, especially 

and increasingly so in recent months, which has increased the price of, among other things, our rent, and 

wages. Further, while the Government of India has previously initiated economic measures to combat high 
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inflation rates, it is unclear whether these measures will remain in effect, and there can be no assurance that 

Indian inflation levels will not worsen and rise in the future. If we are unable to increase our revenues 

sufficiently to offset our increased costs due to inflation, it could have an adverse effect on our business, 

prospects, financial condition, results of operations and cash flows. 

 

55. Significant differences exist between the Indian Accounting Standards (Ind AS) used to prepare our 

financial information and other accounting principles, such as the United States Generally Accepted 

Accounting Principles (U.S. GAAP) and the International Financial Reporting Standards (IFRS), 

which may affect investors’ assessments of our Company’s financial condition. 

 

Our Restated Consolidated Financial Information included in this Draft Red Herring Prospectus have been 

compiled from our audited consolidated financial statements as at and for the Financial Years ended March 

31, 2023, March 31, 2022 and March 31, 2021, prepared in accordance with the Indian Accounting 

Standards (“Ind AS”) as prescribed under Section 133 of the Companies Act, read with relevant rules 

issued thereunder, as amended, and other accounting principles generally accepted in India. Ind AS differs 

from accounting principles with which prospective investors may be familiar, such as Indian GAAP, IFRS 

and U.S. GAAP. Accordingly, the degree to which the Restated Consolidated Financial Information and 

financial information included in this Draft Red Herring Prospectus, will provide meaningful information 

is entirely dependent on the reader’s level of familiarity with Indian accounting practices. Persons not 

familiar with Indian accounting practices, Ind AS, the Companies Act and the SEBI ICDR Regulations 

should limit their reliance on the financial disclosures presented in this Draft Red Herring Prospectus. 

 

56. Our business and activities may be subjected to the Competition Act, 2002 and proceedings may be 

enforced against us.  

 

The Competition Act, 2002, as amended (the “Competition Act”) was enacted for the purpose of 

preventing practices that have or are likely to have an adverse effect on competition in India and has 

mandated the Competition Commission of India (the “CCI”) to separate such practices. Under the 

Competition Act, any arrangement, understanding or action, whether formal or informal, which causes or 

is likely to cause an appreciable adverse effect on competition is void and attracts substantial penalties.  

 

Further, any agreement among competitors which directly or indirectly involves determination of purchase 

or sale prices, limits or controls production, or shares the market by way of geographical area or number 

of consumers in the relevant market is presumed to have an appreciable adverse effect on competition in 

the relevant market in India and shall be void. Further, the Competition Act prohibits abuse of dominant 

position by any enterprise.  

 

The combination regulation (merger control) provisions under the Competition Act require that the 

acquisition of shares, voting rights, assets or control or mergers or amalgamations which exceed any of the 

prescribed asset and turnover based thresholds shall be mandatorily notified to and pre-approved by the 

CCI. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive conduct or 

combination occurring outside of India if such agreement, conduct or combination has an appreciable 

adverse effect in India. Any breach of the provisions of the Competition Act by our Company may attract 

substantial monetary penalties.  

 

The applicability or impact of the provisions of the Competition Act on the agreements entered into by us 

cannot be predicted with certainty at this stage. However, if we pursue an acquisition driven growth 

strategy, we may be affected, directly or indirectly, by the application or interpretation of any provision of 

the Competition Act, any enforcement proceedings initiated by the CCI, any adverse publicity that may be 

generated due to scrutiny or prosecution by the CCI, or any prohibition or substantial penalties levied under 

the Competition Act, which would adversely affect our business, results of operations, cash flows and 

prospects.  

For instance, our Company and its subsidiary, NDML, have, in the past, been a party of proceedings under 

the Competition Act, wherein the Registrar Association of India (“Informant”) alleged that we had 

contravened the provisions of Section 3 and Section 4 of the Competition Act by filing an application with 

the SEBI for registering as a registrar and transfer to the issue and a share transfer agent (“RTI/STA”). The 

Informant alleged that we are trying to enter into the participant market as an RTI/ STA wherein we are 

also the regulator of such market and that such conduct was likely to cause anti-competitive effect in the 

market. CCI noted that the allegations made by the Informant were premature as the application of NDML 

was in the preliminary stage of processing before SEBI and the alleged anti-competitive conduct could not 
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be examined in terms of the provisions of Sections 3 and 4 of the Competition Act and the matter was 

accordingly closed. As on date, NDML is registered as an RTI/STA with SEBI. Although, we are not 

currently party to any outstanding proceedings in relation to non-compliance with the Competition Act, 

any enforcement proceedings initiated by the CCI in future, or any adverse publicity that may be generated 

due to scrutiny or prosecution by the CCI may affect our business, financial condition and results of 

operations. 

 

Risks Related to the Offer  

 

57. We cannot assure payment of dividends on the Equity Shares in the future and our ability to pay 

dividends in the future will depend upon future earnings, financial condition, cash flows, working 

capital requirements, capital expenditures and restrictive covenants of our financing arrangements. 

 

We have a formal dividend policy and have declared dividends on the Equity Shares during the last three 

Financial Years. However, our ability to pay dividends in the future will depend upon our future results of 

operations, financial condition, cash flows, sufficient profitability, working capital requirements and capital 

expenditure requirements and other factors considered relevant by our directors and shareholders. We 

cannot assure you that we will be able to pay dividends on the Equity Shares at any point in the future. For 

details, see “Dividend Policy” on page 216. 

 

The declaration and payment of dividends will be recommended by the Board of Directors and approved 

by the Shareholders, at their discretion, subject to the provisions of the Articles of Association and 

applicable law, including the Companies Act. We may retain all future earnings, if any, for any 

contingencies and/or use in the operations and expansion of the business. As a result, we may not declare 

dividends in the foreseeable future. Any future determination as to the declaration and payment of 

dividends will be at the discretion of our Board and will depend on factors that our Board deems relevant, 

including among others, our future earnings, financial condition, cash requirements, business prospects and 

any other financing arrangements. We cannot assure you that we will be able to pay dividends in the future. 

Accordingly, realization of a gain on the Shareholders’ investments will depend on the appreciation of the 

price of our Equity Shares, which cannot be assured. 

 

58. We will not receive any proceeds from the Offer. 

 

The Offer comprises an offer for sale by the Selling Shareholders. Accordingly, the proceeds from this 

Offer will be remitted to the Selling Shareholders and we will not receive any proceeds from the Offer. For 

more information, please see “Objects of the Offer” on page 96 of this Draft Red Herring Prospectus. 
 

59. Our Equity Shares have never been publicly traded, and after the Offer, the Equity Shares may 

experience price and volume fluctuations, and an active trading market for the Equity Shares may not 

develop.  
 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on 

the Stock Exchanges may not develop or be sustained after the Offer. Listing and quotation do not guarantee 

that a market for the Equity Shares will develop, or if developed, the liquidity of such market for the Equity 

Shares.  

 

The determination of the Price Band is based on various factors and assumptions and will be determined 

by us and the Selling Shareholders in consultation with the BRLMs. The Offer Price of the Equity Shares 

is proposed to be determined by us and the Selling Shareholders in consultation with the BRLMs, through 

a book-building process. The Offer Price will be based on numerous factors, including factors as described 

under “Basis for Offer Price” on page 99, and may not be indicative of the market price of the Equity 

Shares at the time of commencement of trading of the Equity Shares or at any time thereafter. Further, the 

current market prices of some securities listed pursuant to certain previous issues managed by the BRLMs 

are below their respective issue prices. For further details, see “Other Regulatory and Statutory Disclosures 

— Price information of past issues handled by the Book Running Lead Managers (during the current 

Financial Year and two Financial Years preceding the current Financial Year)” on page 324. The market 

price of our Equity Shares may be subject to significant fluctuations, and may decline below the Offer 

Price, in response to, among other factors: 

 

• quarterly variations in our results of operations; 
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• results of operations that vary from the expectations of research analysts and investors; 

• results of operations that vary from those of our competitors; 

• changes in expectations as to our future financial performance, including financial estimates by 

research analysts and investors; 

• conditions in financial markets, including those outside India; 

• announcements by us or our competitors of new products, significant acquisitions, strategic alliances 

or joint operations; 

• claims or proceedings by third parties or governmental entities of significant claims or proceedings 

against us; 

• new laws and governmental regulations or changes in laws and governmental regulations applicable 

to our industry; 

• developments relating to our peer companies; 

• additions or departures of Key Management Personnel and Senior Management Personnel; and 

• general economic and stock market conditions 

 

In addition, the stock market often experiences price and volume fluctuations that are unrelated or 

disproportionate to the operating performance of a particular company. There has been significant volatility 

in the Indian stock markets in the recent past, and the market price of the Equity Shares may be subject to 

significant fluctuations in response to, among other factors, variations in our operating results, market 

conditions specific to the industry we operate in, developments relating to India, volatility in securities 

markets in jurisdictions other than India, variations in the growth rate of financial indicators, variations in 

revenue or earnings estimates by research publications, and changes in economic, legal and other regulatory 

factors. These broad market fluctuations and industry factors may materially reduce the market price of the 

Equity Shares, regardless of our performance. Consequently, the price of our Equity Shares may be volatile, 

and you may be unable to resell your Equity Shares at or above the Offer Price, or at all. A decrease in the 

market price of our Equity Shares could cause investors to lose some or all of their investment. 
 

60. Investors may be subject to Indian taxes arising out of income arising on the sale of and dividend on the 

Equity Shares.  
 

Under current Indian tax laws, unless specifically exempted, capital gains arising from the sale of equity 

shares held as investments in an Indian company are generally taxable in India. Any capital gain realized 

on the sale of listed equity shares on a Stock Exchange held for more than 12 months immediately preceding 

the date of transfer will be subject to long term capital gains in India at the specified rates depending on 

certain factors, such as whether the sale is undertaken on or off the Stock Exchanges, the quantum of gains 

and any available treaty relief. Accordingly, you may be subject to payment of long-term capital gains tax 

in India, in addition to payment of Securities Transaction Tax (“STT”). STT will be levied on and collected 

by a domestic stock exchange on which the Equity Shares are sold. 
 

Further, any capital gains realized on the sale of listed equity shares held for a period of 12 months or less 

immediately preceding the date of transfer will be subject to short term capital gains tax in India. Further, 

withholding tax may be applicable on sale of shares by Non- Resident / FPI under section 115E and 115AD. 
 

No dividend distribution tax is required to be paid in respect of dividends declared, distributed or paid by 

a domestic company after March 31, 2020, and, accordingly, such dividends would not be exempt in the 

hands of the Shareholders both for residents as well as non-residents. Our Company may or may not grant 

the benefit of a tax treaty (where applicable) to a non-resident Shareholder for the purposes of deducting 

tax at source pursuant to any corporate action, including dividends. 

 

Similarly, any business income realized from the transfer of Equity Shares held as trading assets is taxable 

at the applicable tax rates subject to any treaty relief, if applicable, to a non-resident seller. Additionally, in 

terms of the Finance Act, 2018, which has been notified on March 29, 2018 with effect from April 1, 2018, 

the tax payable by an assessee on the capital gains arising from transfer of long term capital asset 

(introduced as section 112A of the Income Tax Act, 1961) shall be calculated on such long-term capital 

gains at the rate of 10.00%, where the long-term capital gains exceed ₹100,000, subject to certain 

exceptions in case of a resident individuals and HUF. The stamp duty for transfer of certain securities, other 

than debentures, on a delivery basis is currently specified at 0.015% and on a non-delivery basis is specified 

at 0.003% of the consideration amount. 
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The Government of India announced the union budget for Financial Year 2024, following which the 

Finance Bill, 2023 (“Finance Bill”) was introduced in the Lok Sabha on February 1, 2023. Subsequently, 

the Finance Bill received the assent from the President of India on March 31, 2023, and became the Finance 

Act, 2023 (“Finance Act”). Investors are advised to consult their own tax advisors and to carefully consider 

the potential tax consequences of owning Equity Shares.  

 

61. QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of 

quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual 

Investors and Eligible Employees Bidding in the Employee Reservation Portion are not permitted to 

withdraw their Bids after Bid/Offer Closing Date. 

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are required to pay the Bid 

Amount on submission of the Bid and are not permitted to withdraw or lower their Bids (in terms of quantity 

of Equity Shares or the Bid Amount) at any stage after submitting a Bid. Retail Individual Investors and 

Eligible Employees Bidding in the Employee Reservation Portion can revise their Bids during the Bid/Offer 

Period and withdraw their Bids until the Bid/Offer Closing Date. While we are required to complete all 

necessary formalities for listing and commencement of trading of the Equity Shares on the BSE Limited 

where such Equity Shares are proposed to be listed including Allotment pursuant to the Offer within six 

Working Days from the Bid/Offer Closing Date, events affecting the Bidders’ decision to invest in the 

Equity Shares, including material adverse changes in international or national monetary policy, financial, 

political or economic conditions, our business, results of operation or financial condition may arise between 

the date of submission of the Bid and Allotment. We may complete the Allotment of the Equity Shares 

even if such events occur, and such events may limit the Bidders’ ability to sell the Equity Shares allotted 

pursuant to the Offer or cause the trading price of the Equity Shares to decline upon listing. QIBs and Non-

Institutional Bidders will therefore not be able to withdraw or lower their bids following adverse 

developments in international or national monetary policy, financial, political or economic conditions, our 

business, results of operations, cash flows or otherwise, between the dates of submission of their Bids and 

Allotment. 

 

62. The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares after 

the Offer. 
 

The Offer Price of the Equity Shares is proposed to be determined by our Company and the Selling 

Shareholders in consultation with the Book Running Lead Managers, through a book-building process. 

This price is based on numerous factors, as described under “Basis for Offer Price” on page 99 and may 

not be indicative of prices that will prevail in the open market following the Offer. The market price of our 

Equity Shares could be subject to significant fluctuations after the Offer and may decline below the Offer 

Price. In addition, the stock market often experiences price and volume fluctuations that are unrelated or 

disproportionate to the operating performance of a particular company. These broad market fluctuations 

and industry factors may materially reduce the market price of the Equity Shares, regardless of our 

Company's performance. As a result of these factors, we cannot assure you that investors will be able to 

resell their Equity Shares at or above the Offer Price. 
 

63. Investors may have difficulty enforcing foreign judgments against us or our management.  
 

Our Company is a public limited company incorporated under the Companies Act, 1956. All of our 

Directors, KMP and Senior Management are residents of India. All of our assets are located in India. As a 

result, it may be difficult for investors to effect service of process upon us or such persons outside India or 

to enforce judgments obtained against us or such parties outside India. 
 

Recognition and enforcement of foreign judgments is provided for under Section 13 of the Code of Civil 

Procedure, 1908 (“CPC”), on a statutory basis. Section 13 of the CPC provides that foreign judgments 

shall be conclusive regarding any matter directly adjudicated upon, except: (i) where the judgment has not 

been pronounced by a court of competent jurisdiction; (ii) where the judgment has not been given on the 

merits of the case; (iii) where it appears on the face of the proceedings that the judgment is founded on an 

incorrect view of international law or a refusal to recognize the law of India in cases to which such law is 

applicable; (iv) where the proceedings in which the judgment was obtained were opposed to natural justice; 

(v) where the judgment has been obtained by fraud; and (vi) where the judgment sustains a claim founded 

on a breach of any law then in force in India. Under the CPC, a court in India shall, upon the production of 

any document purporting to be a certified copy of a foreign judgment, presume that the judgment was 
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pronounced by a court of competent jurisdiction, unless the contrary appears on record. However, under 

the CPC, such presumption may be displaced by proving that the court did not have jurisdiction. 

 

India is not a party to any international treaty in relation to the recognition or enforcement of foreign 

judgments. Section 44A of the CPC provides that where a foreign judgment has been rendered by a superior 

court, within the meaning of that Section, in any country or territory outside of India which the GoI has by 

notification declared to be in a reciprocating territory, it may be enforced in India by proceedings in 

execution as if the judgment had been rendered by the relevant court in India. However, Section 44A of the 

CPC is applicable only to monetary decrees not being of the same nature as amounts payable in respect of 

taxes, other charges of a like nature or of a fine or other penalties. Some jurisdictions including the United 

Kingdom, United Arab Emirates, Singapore and Hong Kong have been declared by the GoI to be 

reciprocating countries for the purposes of Section 44A of the CPC. 

 

The United States and India do not currently have a treaty providing for reciprocal recognition and 

enforcement of judgments, other than arbitration awards, in civil and commercial matters. Therefore, a final 

judgment for the payment of money rendered by any federal or state court in the United States on civil 

liability, whether or not predicated solely upon the federal securities laws of the United States, would not 

be enforceable in India. However, the party in whose favor such final judgment is rendered may bring a 

new suit in a competent court in India based on a final judgment that has been obtained in the United States. 

The suit must be brought in India within three years from the date of the judgment in the same manner as 

any other suit filed to enforce a civil liability in India. 

 

Further, there may be considerable delays in the disposal of suits by Indian courts. It is unlikely that a court 

in India would award damages on the same basis as a foreign court if an action were brought in India. 

Furthermore, it is unlikely that an Indian court would enforce a foreign judgment if that court were of the 

view that the amount of damages awarded was excessive or inconsistent with public policy or Indian law. 

It is uncertain as to whether an Indian court would enforce foreign judgments that would contravene or 

violate Indian law. However, a party seeking to enforce a foreign judgment in India is required to obtain 

approval from the RBI under the FEMA to execute such a judgment or to repatriate any amount recovered. 

 

64. Holders of Equity Shares could be restricted in their ability to exercise pre-emptive rights under Indian 

law and could thereby suffer future dilution of their ownership position. 

 

Under the Companies Act, a company having share capital and incorporated in India must offer holders of 

its Equity Shares pre-emptive rights to subscribe and pay for a proportionate number of Equity Shares to 

maintain their existing ownership percentages prior to the issuance of any new equity shares, unless the 

pre-emptive rights have been waived by the adoption of a special resolution by holders of three-fourths of 

the Equity Shares who have voted on such resolution. 

 

However, if the laws of the jurisdiction that you are in does not permit the exercise of such pre-emptive 

rights without us filing an offering document or registration statement with the applicable authority in such 

jurisdiction, you will be unable to exercise such pre-emptive rights unless we make such a filing. We may 

elect not to file a registration statement in relation to pre-emptive rights otherwise available by Indian law 

to you. To the extent that you are unable to exercise pre-emptive rights granted in respect of the Equity 

Shares, you may suffer future dilution of your ownership position and your proportional interests in us 

would be reduced. For more information, see “—Regulation of ownership of Indian securities may hamper 

our ability to raise capital” on page 57. 

 

65. Fluctuations in the exchange rate between the Indian Rupee and foreign currencies may have an 

adverse effect on the value of our Equity Shares, independent of our operating results.  

 

On listing, our Equity Shares will be quoted in INR on the BSE. Any dividends in respect of our Equity 

Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency 

for repatriation, if required. Any adverse movement in currency exchange rates during the time that it takes 

to undertake such conversion may reduce the net dividend to foreign investors. In addition, any adverse 

movement in currency exchange rates during a delay in repatriating outside India the proceeds from a sale 

of Equity Shares, for example, because of a delay in regulatory approvals that may be required for the sale 

of Equity Shares may reduce the proceeds received by Equity Shareholders. The exchange rate between 

the INR and USD has fluctuated in recent years and may continue to fluctuate substantially in the future, 

which may have an adverse effect on the returns on our Equity Shares, independent of our operating results. 
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66. Any future issuance of Equity Shares or convertible securities or other equity linked securities by us may 

dilute your shareholding and any sale, pledge or encumbrance of the Equity Shares by our large 

Shareholders may adversely affect the trading price of the Equity Shares. 
 

We may be required to finance our growth through future equity offerings. Any future issuance of our 

Equity Shares, convertible securities or securities linked to our Equity Shares by us, including through 

exercise of employee stock options may dilute your shareholding in us. Any disposal of Equity Shares by 

our large Shareholders or the perception that such issuance or sales may occur, may adversely affect the 

trading price of the Equity Shares, which may lead to other adverse consequences including difficulty in 

raising capital through offering of the Equity Shares or incurring additional debt. We cannot assure you 

that we will not issue further Equity Shares or that the Shareholders will not dispose of, pledge or encumber 

the Equity Shares in the future. Any future issuances could also dilute the value of your investment in the 

Equity Shares.  

 

67. Rights of shareholders of companies under Indian law may be more limited than under the laws of other 

jurisdictions. 
 

Our Articles of Association, composition of our Board, Indian laws governing our corporate affairs, the 

validity of corporate procedures, directors’ fiduciary duties, responsibilities and liabilities, and 

shareholders’ rights may differ from those that would apply to a company in another jurisdiction. 

Shareholders’ rights under Indian law may not be as extensive and widespread as shareholders’ rights under 

the laws of other countries or jurisdictions. Investors may face challenges in asserting their rights as 

shareholder in an Indian company than as shareholders of an entity in another jurisdiction. 
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SECTION III – INTRODUCTION 

 

THE OFFER  

 

The following table summarizes details of the Offer:  

 
The Offer comprises:  

Offer for Sale(1)(2) Up to 57,260,001 Equity Shares, aggregating to ₹ [●] million  

  

Of which:  

Employee Reservation Portion(3)(7) Up to [●] Equity Shares aggregating to ₹ [●] million 

Net Offer Up to [●] Equity Shares aggregating to ₹ [●] million 

  

The Net Offer comprises:  

A) QIB Portion (4)(5) Not more than [●] Equity Shares aggregating to ₹ [●] million 

of which:  

(i) Anchor Investor Portion Up to [●] Equity Shares 

(ii) Net QIB Portion (assuming Anchor Investor 

Portion is fully subscribed) 

Up to [●] Equity Shares 

of which:  

(a) Available for allocation to Mutual Funds only 

(5% of the Net QIB Portion)  

[●] Equity Shares 

(b) Balance of the Net QIB Portion for all QIBs 

including Mutual Funds 

[●] Equity Shares 

  

B) Non-Institutional Portion (6)(7) Not less than [●] Equity Shares aggregating to ₹ [●] million 

Of which:  

One-third of the Non-Institutional Portion available for 

allocation to Bidders with an application size of more than 

₹ 0.20 million and up to ₹ 1.00 million 

[●] Equity Shares 

Two-third of the Non-Institutional Portion available for 

allocation to Bidders with an application size of more than 

₹ 1.00 million 

[●] Equity Shares 

  

C) Retail Portion (6)(7) Not less than [●] Equity Shares aggregating to ₹ [●] million 

  

Pre and post-Offer Equity Shares  

  

Equity Shares outstanding prior to the Offer and after the 

Offer 

200,000,000 Equity Shares  

  

Use of Offer Proceeds  Our Company will not receive any proceeds from the Offer. For 

further details, see “Objects of the Offer” on page 96. 
 

(1) The Offer has been authorized by a resolution of the Board dated June 27, 2023. Further, the IPO Committee has taken on record the 

approval for the Offer for Sale by the Selling Shareholders pursuant to its resolution dated July 7, 2023. 
 

(2) The Equity Shares being offered by the Selling Shareholders have been held for a period of at least one year immediately preceding the 

date of filing this Draft Red Herring Prospectus with SEBI and are eligible for being offered for sale pursuant to the Offer in terms of 
the SEBI ICDR Regulations. For further details, see “Capital Structure” on page 88. 

 

Each of the Selling Shareholders has, severally and not jointly, confirmed and approved its participation in the Offer for Sale, as set 
forth below:  

 

S. 

No. 
Selling Shareholder 

Number of Offered 

Shares 
Date of resolution 

Date of consent 

letter 

1.  IDBI Bank Limited Up to 22,220,000 

Equity Shares  

October 31, 2022 

and April 29, 2023 

July 6, 2023 

2.  National Stock Exchange of India Limited Up to 18,000,001 
Equity Shares  

November 5, 2022 
and July 7, 2023 

July 7, 2023 

3.  Union Bank of India Up to 5,625,000 Equity 

Shares  

October 31, 2022 June 26, 2023 

4.  State Bank of India Up to 4,000,000 Equity 
Shares  

July 4, 2023 July 5, 2023 

5.  HDFC Bank Limited (SS) Up to 4,000,000 Equity 

Shares  

May 11, 2023 June 27, 2023 



 

73 

S. 

No. 
Selling Shareholder 

Number of Offered 

Shares 
Date of resolution 

Date of consent 

letter 

6.  Administrator of the Specified Undertaking of the 

Unit Trust of India 

Up to 3,415,000 Equity 

Shares  

December 18, 2020 June 27, 2023 

 
(3) In the event of under-subscription in the Employee Reservation Portion, if any, the unsubscribed portion will be available for allocation 

and Allotment, proportionately to all Eligible Employees who have Bid in excess of ₹ 0.20 million (net of employee discount), subject 

to the maximum value of Allotment made to such Eligible Employee not exceeding ₹0.50 million (net of Employee Discount). The 
unsubscribed portion, if any, in the Employee Reservation Portion (after allocation of up to ₹ 0.50 million, as applicable), shall be 

added to the Net Offer. For further details, see “Offer Structure” on page 341. 

 
(4) Our Company and the Selling Shareholders may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion to Anchor 

Investors on a discretionary basis. The QIB Portion will accordingly be reduced for the Equity Shares allocated to Anchor Investors. 

One-third of the Anchor Investor Portion shall be reserved for domestic Mutual Funds, subject to valid Bids being received from 
domestic Mutual Funds at or above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor 

Portion, the remaining Equity Shares shall be added to the QIB Portion. 5% of the Net QIB Portion shall be available for allocation 

on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for allocation on a 
proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being received at or above the Offer Price. In 

the event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity Shares available for Allotment 

in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders in proportion to 

their Bids. For details, see “Offer Procedure” on page 345.  

 

(5) Under-subscription, if any, in the QIB Portion would not be allowed to be met with spill-over from other categories or a combination 
of categories. Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except the 

QIB Portion, would be allowed to be met with spill over from any other category or combination of categories, as applicable, at the 

discretion of our Company and the Selling Shareholders, in consultation with the BRLMs, and the Designated Stock Exchange.  

 
(6) Allocation to Bidders in all categories, except Anchor Investor Portion, Non-Institutional Portion and the Retail Portion, if any , shall 

be made on a proportionate basis subject to valid Bids received at or above the Offer Price. The allocation to each Retail Individual 
Investor and Non-Institutional Investor shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail 

Portion and Non-Institutional Investor Portion and the remaining available Equity Shares, if any, shall be allocated on a proportionate 

basis. Allocation to Anchor Investors shall be on a discretionary basis. For details, see “Offer Procedure” on page 345. 
 

(7) SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all individual investors 

applying in initial public offerings opening on or after May 1, 2022, where the application amount is up to ₹ 500,000, shall use UPI. 
UPI Bidders using the UPI Mechanism, shall provide their UPI ID in the Bid-cum-Application Form for Bidding through Syndicate, 

sub-syndicate members, Registered Brokers, RTAs or CDPs, or online using the facility of linked online trading, demat and bank 

account (3 in 1 type accounts), provided by certain brokers. 

 

For details, including in relation to grounds for rejection of Bids, refer to “Offer Structure “and “Offer Procedure” 

on pages 341 and 345, respectively. For details of the terms of the Offer, see “Terms of the Offer” on page 335. 
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SUMMARY OF FINANCIAL INFORMATION  

 

The following table sets forth the summary of financial information derived from the Restated Consolidated 

Financial Information. The summary financial information presented below should be read in conjunction with 

“Restated Consolidated Financial Information” and “Management’s Discussion and Analysis of Financial 

Condition and Results of Operations” on pages 217 and 275, respectively.  

 

 

 

 

[The remainder of this page has intentionally been left blank] 
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SUMMARY OF RESTATED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES 

 
(₹ in million) 

Particulars 
As at  

March 31, 2023 

As at  

March 31, 2022 

As at  

March 31, 2021 

ASSETS 
   

Non-Current Assets 
   

a) Property, plant and equipment 338.16 327.88 328.93 

b) Capital work-in-progress 2.44 - - 

c) Intangible assets 188.09 179.49 250.35 

d) Intangible asset under development 48.56 33.05 168.72 

e) Right of use of assets 156.78 25.38 85.71 

f) Financial assets   
 

i) Non-current investments 11,190.11 6,298.55 5,660.07 

ii) Other financial assets 389.57 1,911.18 1,447.26 

g) Deferred tax assets (net) 83.00 67.16 48.44 

h) Income tax assets (net) 71.09 71.58 64.24 

i) Other non-current assets 112.04 11.51 15.19 

Total Non-Current Assets 12,579.84 8,925.78 8,068.91 

Current Assets   
 

a) Financial assets   
 

i) Current investments 3,377.05 2,997.84 1,624.00 

ii) Trade receivables 856.28 1,022.40 1,087.54 

iii) Cash and cash equivalents 1,856.97 1,444.60 811.26 

iv) Bank balances other than (iii) above 1,962.91 2,243.86 3,027.76 

v) Other financial assets 70.98 51.18 86.19 

b) Other current assets 230.72 241.81 334.40 

Total Current Assets 8,354.91 8,001.69 6,971.15 

Total Assets 20,934.75 16,927.47 15,040.06 

    

EQUITY AND LIABILITIES   
 

Equity   
 

a) Equity share capital 400.00 400.00 400.00 

b) Other equity 13,888.61 11,716.19 9,792.95 

Total Equity 14,288.61 12,116.19 10,192.95 

Liabilities   
 

Non-Current Liabilities   
 

a) Financial liabilities   
 

i) Lease liability 135.32 13.66 58.24 

ii) Other financial liabilities 48.53 41.95 36.32 

b) Deferred tax liability (Net) 0.12 2.19 4.39 

c) Other non-current liabilities 58.37 44.24 7.92 

d) Provisions 6.43 16.88 11.68 

Total Non-Current Liabilities 248.77 118.92 118.55 

    
 

Current Liabilities   
 

a)Financial liabilities   
 

i) Trade payables   
 

a) Total outstanding dues of micro 

enterprises and small enterprises 

55.79 24.40 30.30 

b) Total outstanding dues of creditors 

other than micro enterprises and small 

enterprises 

556.06 228.09 311.95 

ii) Lease liability 32.85 15.59 34.85 

iii) Other financial liabilities  4,702.25 3,321.17 3,084.55 

b) Provisions 280.39 291.22 305.39 

c) Current tax liability (net) 81.06 130.65 220.63 

d) Other current liabilities  688.97 681.24 740.89 

Total Current Liabilities 6,397.37 4,692.36 4,728.56 

Total Liabilities 6,646.14 4,811.28 4,847.11 

    
 

Total Equity and Liabilities 20,934.75 16,927.47 15,040.06 
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SUMMARY OF RESTATED CONSOLIDATED STATEMENT OF PROFIT AND LOSS 
 

(₹ in million) 

Particulars 

As at  

March 31, 

2023 

As at  

March 31, 

2022 

As at  

March 31, 

2021 

INCOMES      

Revenue from operations 10,219.88  7,611.09  4,675.69 

Other income 778.26 601.83   585.55  

Total Income 10,998.14  8,212.92  5,261.24 

       

EXPENSES      

Employee benefits expense 1,098.07  1,037.87   880.61  

Depreciation and amortisation expense 216.89 189.32   170.16  

Finance cost 15.19  21.77  8.64  

Contribution to investor protection fund 98.86  89.55   88.35  

Other expenses 6,470.34  4,078.35  1,647.66 

Total Expenses 7,899.35  5,416.86  2,795.42 

       

Profit before Share of Profit / (Loss) of investment accounted 

for using equity method and Tax 

3,098.79  2,796.06   2,465.82  

       

Share of Loss of Associate (48.37) (14.07) -  

Profit before Tax 3,050.42  2,781.99   2,465.82  

       

Tax Expense      

Current tax  720.24 676.96   600.93  

Deferred tax charge / (credit) (17.92) (20.91)  (20.76) 

Total Tax Expenses 702.32 656.05   580.17  

       

Profit after Tax 2,348.10  2,125.94   1,885.65  

       

Other Comprehensive Income      

Items that will not be reclassified to profit or loss :      

i) Actuarial gain/(loss) on post retirement benefit plans 7.35 (10.15)  (0.03) 

ii) Income tax relating to items that will not be reclassified to profit 

or loss 

(1.77)  2.43   (0.09) 

Items that will be reclassified to profit or loss :      

i) Share of Profit of Associate 17.44  5.02  -  

       

Total Other Comprehensive Income 23.02  (2.70)  (0.12) 

       

Total Comprehensive Income for the year 2,371.12  2,123.24   1,885.53  

       

Basic and Diluted earnings per equity share of ₹2 each (₹) 11.74  10.63   9.43  
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SUMMARY OF RESTATED CONSOLIDATED STATEMENT OF CASH FLOWS 
 

(₹ in million) 

 Particulars  

As at  

March 31, 

2023 

As at  

March 31, 

2022 

As at  

March 31, 

2021 

A. Cash Flow from Operating Activities       

Profit before tax 3,050.42 2,781.99   2,465.82  

Adjustments for :      

Depreciation and amortisation expense 216.89 189.32   170.16  

Provision for compensated absences (8.77)  7.24   28.47  

Provision for investor awareness 64.03  56.04   51.49  

Provision for doubtful trade receivables 70.47  62.49   58.77  

Bad debts written off 9.96  30.32   0.32  

Provision for doubtful rent deposit 9.56  -   -  

Contribution to investor protection fund 98.86  89.55   88.35  

Fair value gain on investments in mutual funds (65.20) (78.89)  (141.60) 

Dividend income from current investments (6.98)  (4.45)  (4.44) 

Loss / (Profit) on sale of property, plant and equipment 6.09 168.74   6.73  

Profit on sale of investments (2.06)  (1.67)  (15.57) 

Interest income (656.69) (475.09)  (384.44) 

Operating Profit before Working Capital Changes 2,786.58  2,825.59   2,324.06  

       

Changes in Working Capital :      

(Increase) / decrease other assets 9.69  38.50   (128.26) 

(Increase) / decrease other financial assets 1,490.17 (433.71) (1,378.47) 

(Increase) / decrease trade receivables 85.70 (27.24)  (334.26) 

Increase / (decrease) trade payables 359.35 (89.64)  74.91  

Increase / (decrease) other financial liabilities 1,147.60  2.88   153.16  

Increase / (decrease) provisions (52.22) (74.95)  (57.92) 

Increase / (decrease) other liabilities 21.87  9.38   871.50  

Cash generated from Operations 5,848.74  2,250.81   1,524.72  

Net income tax paid (769.35) (774.28)  (489.35) 

Net Cash generated from Operating Activities (A) 5,079.39  1,476.53   1,035.37  

       

B. Cash Flow from Investing Activities      

Capital expenditure on property, plant and equipment, intangible 

assets, capital advance 

(488.46) (92.11)  (233.65) 

Proceeds from sale of property, plant and equipment 0.09  3.04   0.12  

Bank balances not considered as cash and cash equivalents      

 i) Placed (250.00) (809.10) (1,702.41) 

 ii) Matured 809.10  1,702.40   690.09  

Purchase of non-current investments (6,072.59)  (1,703.52)  638.01  

Sale / Redemption of non-current investments 934.63 630.59   -  

Proceeds / (Purchase) of current investments (Net) (58.57) (854.39)  (119.44) 

Interest received 658.78 479.90   371.79  

Net Cash used in Investing Activities (B) (4,467.02) (643.19)  (355.49) 

       

C. Cash Flow from Financing Activities      

Dividend paid (200.00) (200.00)  (160.00) 

Net Cash used in Financing Activities (C) (200.00) (200.00)  (160.00) 

       

Net increase / (decrease) in Cash and Cash Equivalents (A+B+C) 412.37 633.34   519.88  

Cash and Cash Equivalents at the beginning of the year 1,444.60 811.26   291.38  

Cash and Cash Equivalents at the end of the year  1,856.97  1,444.60   811.26  
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GENERAL INFORMATION 

 

Registered Office 

 

National Securities Depository Limited 

Trade World, ‘A’ Wing 

4th Floor, Kamala Mills Compound 

Senapati Bapat Marg, Lower Parel (West) 

Mumbai – 400 013 

Maharashtra, India  

 

Company Registration Number and Corporate Identity Number 

 

The registration number and corporate identity number of our Company are as follows: 

 

(a) Registration number: 230380 

(b) Corporate identity number: U74120MH2012PLC230380 

 

The Registrar of Companies  

 

Our Company is registered with the Registrar of Companies, Maharashtra at Mumbai, which is situated at the 

following address: 

 

Registrar of Companies, Maharashtra at Mumbai  

100, Everest, Marine Drive  

Mumbai – 400 002 

Maharashtra, India  

 

Board of Directors  

 

The following table sets out the brief details of our Board of Directors as on the date of this Draft Red Herring 

Prospectus:  

 

Name Designation DIN Address 

Padmaja Chunduru Managing Director and 

Chief Executive Officer 

08058663 Kalpataru Habitat, Flat no. 221, Block A, 

Dr. SS Rao Road, Parel East, Mumbai – 400 

012, Maharashtra 

Parveen Kumar Gupta Chairman and Public 

Interest Director 

02895343 Flat No. 702, C Wing, Amaltas CHS, Juhu 

Versova Link Road, Andheri West, 

Mumbai – 400 053, Maharashtra 

Madhu Sudan Sahoo  Public Interest Director 01968430  Flat no.– 77, IES Apartments, Plot no.– 9, 

Sector - 4, Dwarka, N.S.I.T Dwarka, South 

West Delhi, Delhi – 110 078,  
Sivakumar Gopalan Public Interest Director 07537575 A-10, IIT Quarters, IIT Bombay, Powai, 

Mumbai – 400 076, Maharashtra 

Rajani Rajiv Gupte Public Interest Director 03172965 10 Dream Residency, 128 Anand Park, 

Near Hotel Seasons, Aundh, Pune City, 

Pune – 411 007, Maharashtra 

Shailendra Govind Nadkarni Shareholder Director 03401830 Flat no. 132, Jolly Maker Apartment 2, 

Opposite World Trade Centre, Cuffe 

Parade, Mumbai – 400 005, Maharashtra 
Note: The Board has accorded the approval for the appointment of Sriram Krishnan as a Shareholder Director by way of a resolution dated 

May 23, 2023. Further, our Company has also initiated the process of postal ballot for seeking shareholders’ approval for his appointment. 

In addition, our Company has made an application to SEBI, in advance, dated June 20, 2023, seeking approval for his appointment. 

 

For further details of our Board of Directors, see “Our Management - Board of Directors” on page 192. 

 

Company Secretary and Compliance Officer 

 

Nikhil Arya is the Company Secretary and Compliance Officer of our Company. His contact details are as follows: 
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Nikhil Arya 

Trade World, ‘A’ Wing 

4th Floor, Kamala Mills Compound 

Senapati Bapat Marg, Lower Parel (West) 

Mumbai – 400 013 

Maharashtra, India  

Telephone: +91 22 2499 4200  

E-mail: cs_nsdl@nsdl.com 

 

Book Running Lead Managers and M- BRLM 

 

ICICI Securities Limited  

ICICI Venture House 

Appasaheb Marathe Marg, Prabhadevi 

Mumbai – 400 025 

Maharashtra, India  

Telephone: +91 22 6807 7100 

E-mail: nsdl.ipo@icicisecurities.com 

Website: www.icicisecurities.com 

Investor grievance e-mail: customercare@icicisecurities.com 

Contact person: Namrata Ravasia / Harsh Thakkar 

SEBI registration no: INM000011179 

Axis Capital Limited 

1st Floor, Axis House 

C-2 Wadia International Centre 

Pandurang Budhkar Marg, Worli 

Mumbai – 400 025 

Maharashtra, India 

Telephone: +91 22 4325 2183 

E-mail: nsdl.ipo@axiscap.in 

Website: www.axiscapital.co.in  

Investor grievance e-mail: complaints@axiscap.in 

Contact person: Simran Gadh / Harish Patel 

SEBI registration no: INM000012029  

 

HSBC Securities and Capital Markets (India) Private 

Limited 

52/60, Mahatma Gandhi Road, Fort 

Mumbai – 400 001 

Maharashtra, India 

Telephone: +91 22 6864 1289 

E-mail: nsdlipo@hsbc.co.in 

Website: www.business.hsbc.co.in/en-gb/in/generic/ipo-open-

offer-and-buyback 

Investor grievance e-mail: investorgrievance@hsbc.co.in 

Contact person: Rishi Tiwari / Sumant Sharma 

SEBI registration no: INM000010353 

IDBI Capital Markets & Securities Limited# 

6th Floor, IDBI Tower 

WTC Complex, Cuffe Parade 

Mumbai – 400 005 

Maharashtra, India 

Telephone: +91 22 2217 1953 

E-mail: nsdl.ipo@idbicapital.com 

Website: www.idbicapital.com 

Investor grievance e-mail: 

redressal@idbicapital.com 

Contact person: Indrajit Bhagat / Vimal Maniyar 

SEBI registration no: INM000010866 

 

 

Motilal Oswal Investment Advisors Limited 

Motilal Oswal Tower 

Rahimtullah Sayani Road 

Opposite Parel ST Depot, Prabhadevi  

Mumbai – 400 025  

Maharashtra, India 

Telephone: +91 22 7193 4380 

E-mail: nsdl.ipo@motilaloswal.com 

Website: www.motilaloswalgroup.com 

Investor grievance e-mail:  

moiaplredressal@motilaloswal.com 

Contact person: Ritu Sharma / Sankita Ajinkya 

SEBI registration no: INM000011005 

 

 

 

SBI Capital Markets Limited# 

1501, 15th Floor, A&B Wing 

Parinee Crescenzo, BKC, Bandra East 

Mumbai 400 051 

Maharashtra, India 

Telephone: +91 22 4006 9807 

E-mail: nsdl.ipo@sbicaps.com 

Website: www.sbicaps.com 

Investor grievance e-mail: 

investor.relations@sbicaps.com 

Contact person: Sambit Rath / Karan Savardekar 

SEBI registration no: INM000003531 

 

M- BRLM 

 

HDFC Bank Limited** 

Investment Banking Group  

Unit No. 401 & 402, 4th Floor  

Tower B, Peninsula Business Park 

Lower Parel, Mumbai – 400 013 
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Maharashtra, India  

Telephone: +91 22 3395 8233 

E-mail: nsdl.ipo@hdfcbank.com 

Website: www.hdfcbank.com 

Investor grievance e-mail: investor.redressal@hdfcbank.com 

Contact person: Dhruv Bhavsar / Kunal Thakkar 

SEBI registration no: INM000011252 
 

#IDBI Bank Limited and State Bank of India are proposing to participate as Selling Shareholders in the Offer. IDBI Bank Limited and State 

Bank of India are associates of IDBI Capital and SBICAPS respectively, in terms of the SEBI Merchant Bankers Regulations. Accordingly, in 
compliance with the proviso to Regulation 21A of the SEBI Merchant Bankers Regulations and Regulation 23(3) of the SEBI ICDR 

Regulations, IDBI Capital and SBICAPS would be involved only in the marketing of the Offer. IDBI Capital and SBICAPS have signed the 

due diligence certificate and have been disclosed as a BRLM for the Offer. 
 
** HDFC Bank Limited is participating as a Selling Shareholder in the Offer. On account of the restrictions under Regulation 21A of the SEBI 

Merchant Bankers Regulations, HDFC Bank Limited, in its capacity as a book running lead manager to the Offer, will be involved only in the 

marketing of the Offer and its involvement in the Offer will be in accordance with the conditions disclosed under “Other Regulatory and 
Statutory Disclosures - Disclosure in respect of M- BRLM” on page 319. 

 

Syndicate Members 

 

[●] 

 

Investor Grievances 

 

Investors may contact the Company Secretary and Compliance Officer or the Registrar to the Offer in case of any 

pre-Offer or post-Offer related grievances including non-receipt of letters of Allotment, non-credit of Allotted 

Equity Shares in the respective beneficiary account, non-receipt of refund orders or non-receipt of funds by 

electronic mode, etc. for all Offer related queries and for redressal of complaints, investors may also write to the 

BRLMs and M- BRLM.  

 

All offer-related grievances, other than of Anchor Investors, may be addressed to the Registrar to the Offer with 

a copy to the relevant Designated Intermediary(ies) with whom the Bid cum Application Form was submitted, 

giving full details such as name of the sole or First Bidder, Bid cum Application Form number, Bidder’s DP ID, 

Client ID, PAN, address of Bidder, number of Equity Shares applied for, ASBA Account number in which the 

amount equivalent to the Bid Amount was blocked or the UPI ID (for UPI Bidders who make the payment of Bid 

Amount through the UPI Mechanism), date of Bid cum Application Form and the name and address of the relevant 

Designated Intermediary where the Bid was submitted. Further, the Bidder shall also enclose the Acknowledgment 

Slip or the application number from the Designated Intermediaries in addition to the documents or information 

mentioned hereinabove. All grievances relating to Bids submitted through Registered Brokers may be addressed 

to the Stock Exchanges with a copy to the Registrar to the Offer. The Registrar to the Offer shall obtain the 

required information from the SCSBs for addressing any clarifications and grievances of ASBA Bidders. 

  

All offer-related grievances of the Anchor Investors may be addressed to the Registrar to the Offer, giving full 

details such as the name of the sole or First Bidder, Anchor Investor Application Form number, Bidders’ DP ID, 

Client ID, PAN, date of the Anchor Investor Application Form, address of the Bidder, number of the Equity 

Shares applied for, Bid Amount paid on submission of the Anchor Investor Application Form and the name and 

address of the BRLMs or M- BRLM where the Anchor Investor Application Form was submitted by the Anchor 

Investor. 

 

Statement of inter-se allocation of responsibilities among the Book Running Lead Managers and M- BRLM  

 

The responsibilities and coordination among the BRLMs and M- BRLM for various activities in the Offer are as 

follows:  

 
Sr. 

No. 
Activity Responsibility Co-ordinator 

1. Due diligence of the Company including its operations/ management/ 

business plans/ legal, etc. Drafting and designing of the Draft Red Herring 

Prospectus, the Red Herring Prospectus, the Prospectus, Abridged 

Prospectus and Bid cum Application form. The BRLMs shall ensure 

compliance with stipulated requirements and completion of prescribed 

BRLMs* I-Sec 
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Sr. 

No. 
Activity Responsibility Co-ordinator 

formalities with BSE, RoC and SEBI including finalisation of Prospectus 

and RoC filing. 

2. Capital structuring with the relative components and formalities such as 

type of instruments, size of issue, allocation between primary and 

secondary, etc. 

BRLMs* I-Sec 

3. Drafting and approval of all statutory advertisements BRLMs* I-Sec 

4. Drafting and approval of all publicity material other than statutory 

advertisements, including corporate advertising, brochures, media 

monitoring, etc. and filing of media compliance report 

BRLMs* Motilal Oswal 

5. Appointment of the Registrar and advertising agency BRLMs* I-Sec 

6. Appointment of intermediaries (including co-ordinating all agreements to 

be entered with such parties): printers, Banker(s) to the Offer, Share Escrow 

Agent, Syndicate Members/ brokers to the Offer and Underwriters.  

BRLMs* Motilal Oswal 

7. Preparation of road show presentation and frequently asked questions BRLMs* Motilal Oswal 

8. 

 

International institutional marketing of the Offer, which will cover, inter 

alia: 

• Institutional marketing strategy and preparation of publicity budget; 

• Finalising the list and division of international investors for one-to-one 

meetings; and 

• Finalising international road show and investor meeting schedules. 

BRLMs and M- 

BRLM 

HSBC and 

SBICAPS 

9. Domestic institutional marketing of the Offer, which will cover, inter alia: 

• Institutional marketing strategy and preparation of publicity budget; 

• Finalising the list and division of domestic investors for one-to-one 

meetings; and 

• Finalising domestic road show and investor meeting schedules. 

BRLMs and M- 

BRLM 

I-Sec and M- 

BRLM 

10. Non-institutional marketing of the offer, which will cover, inter alia: 

• Finalising media, marketing and public relations strategy; and 

• Finalising centres for holding conferences, etc. 

BRLMs and M- 

BRLM 

SBICAPS and 

Motilal Oswal 

11. Retail marketing of the offer, which will cover, inter alia: 

• Finalising media, marketing and public relations strategy including list 

of frequently asked questions at retail road shows; 

• Finalising centers for holding conferences for brokers etc.;  

• Follow-up on distribution of publicity and offer materials including 

forms, the Prospectus and deciding on the quantum of the Offer 

materials; and 

• Finalising collection centres. 

BRLMs and M- 

BRLM 

Axis and IDBI 

Capital 

12. Coordination with BSE for book building software, bidding terminals, 

mock trading, intimation to BSE for anchor portion and deposit of 1% 

security deposit with Designated Stock Exchange. 

BRLMs* HSBC 

13. Managing the book and finalization of pricing in consultation with our 

Company and/ or the Selling Shareholders 

BRLMs* HSBC 

14. Post-bidding activities including management of Escrow Account(s), 

coordination of allocation to Non-Institutional Investors, coordination with 

the Registrar, SCSBs, intimation of allocation and dispatch of refund to 

Bidders, etc. 

 

Post-Offer activities, which shall involve essential follow-up steps 

including allocation to Anchor Investors, follow-up with the Banker(s) to 

the Offer and SCSBs to get quick estimates of collection and advising the 

Company about the closure of the Offer, based on correct figures, 

finalisation of the Basis of Allotment or weeding out of multiple 

applications, coordination for unblock of funds by SCSBs, finalization of 

trading, dealing and listing of instruments, dispatch of certificates or demat 

credit and refunds and coordination with various agencies connected with 

the post-issue activity such as the Registrar, the Banker(s) to the Offer, 

SCSBs including responsibility for underwriting arrangements, as 

applicable. 

 

Payment of the applicable STT on sale of unlisted equity shares by the 

Selling Shareholders under the Offer to the Government of India and filing 

BRLMs* Axis 
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Sr. 

No. 
Activity Responsibility Co-ordinator 

of the STT return by the prescribed due date as per Chapter VII of Finance 

(No. 2) Act, 2004. 

 

Co-ordination with SEBI and BSE for refund of 1% security deposit and 

submission of all post-offer reports including final post-offer report to 

SEBI. 
*Note: Excluding IDBI Capital and SBICAPS which are involved, as merchant bankers, only in the marketing of the Offer. 
 

IDBI Bank Limited and State Bank of India are proposing to participate as Selling Shareholders in the Offer. IDBI Bank Limited and State 

Bank of India are associates of IDBI Capital and SBICAPS respectively, in terms of the SEBI Merchant Bankers Regulations. IDBI Capital 
and SBICAPS have signed the due diligence certificate and have been disclosed as a BRLM for the Offer. Accordingly, in compliance with 

the proviso to Regulation 21A of the SEBI Merchant Bankers Regulations and Regulation 23(3) of the SEBI ICDR Regulations, IDBI Capital 

and SBICAPS would be involved only in the marketing of the Offer. 
 

Further, HDFC Bank Limited is participating as a Selling Shareholder in the Offer. On account of the restrictions under Regulation 21A of 

the SEBI Merchant Bankers Regulations, HDFC Bank Limited, in its capacity as a book running lead manager to the Offer, will be involved 
only in the marketing of the Offer and its involvement in the Offer will be in accordance with the conditions disclosed under “Other Regulatory 

and Statutory Disclosures - Disclosure in respect of M- BRLM” on page 319. 

 

Legal advisor to the Company as to Indian law 

 

Khaitan & Co 

10th & 13th Floors, Tower 1C 

One World Centre 

841, Senapati Bapat Marg 

Mumbai - 400 013  

Maharashtra, India 

Telephone: +91 22 6636 5000 

 

Registrar to the Offer 

 

Link Intime India Private Limited  

C-101, 1st Floor, 247 Park 

L.B.S. Marg, Vikhroli (West) 

Mumbai 400 083  

Maharashtra, India 

Telephone: +91 810 811 4949 

E-mail: nsdl.ipo@linkintime.co.in 

Investor grievance e-mail: nsdl.ipo@linkintime.co.in 

Website: www.linkintime.co.in 

Contact Person: Shanti Gopalkrishnan 

SEBI Registration No.: INR000004058 

 

Banker(s) to the Offer 

 

Escrow Collection Bank(s) 

 

[●] 

 

Public Offer Account Bank(s) 

 

[●] 

 

Refund Bank(s) 

 

[●] 

 

Sponsor Bank 

 

[●] 
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Designated Intermediaries 

 

Self-Certified Syndicate Banks 

 

The list of SCSBs notified by SEBI for the ASBA process is available at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be 

prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder 

(other than a UPI Bidder using the UPI Mechanism), not bidding through Syndicate/Sub Syndicate or through a 

Registered Broker, RTA or CDP may submit the Bid cum Application Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, or at such other 

websites as may be prescribed by SEBI from time to time. 

 

Eligible SCSBs and mobile applications enabled for UPI Mechanism 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019, SEBI Circular 

No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, UPI Bidders may only apply through the SCSBs 

and mobile applications using the UPI handles specified on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43) respectively, as 

updated from time to time. A list of SCSBs and mobile applications, which are live for applying in public issues 

using UPI mechanism is provided as ‘Annexure A’ for the SEBI circular number 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investors and RIIs) submitted to a member of the Syndicate, the 

list of branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of 

Bid cum Application Forms from the members of the Syndicate is available on the website of the SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35, as updated from time 

to time or any such other website as may be prescribed by SEBI from time to time. For more information on such 

branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the 

SEBI at https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=35 or any such 

other website as may be prescribed by SEBI from time to time. 

 

Registered Brokers 

 

Bidders can submit ASBA Forms in the Offer using the stock broker network of the Stock Exchanges, i.e., through 

the Registered Brokers at the Broker Centres. The list of the Registered Brokers eligible to accept ASBA Forms, 

including details such as postal address, telephone number and e-mail address, is provided on the websites of the 

Stock Exchanges at https://www.bseindia.com and https://www.nseindia.com, as updated from time to time.  

 

Registrar and Share Transfer Agents 

 

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as 

address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and https://www.nseindia.com/products-

services/initial-public-offerings-asba-procedures, respectively, as updated from time to time. 

 

Collecting Depository Participants 

 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as 

their name and contact details, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and https://www.nseindia.com/products-

services/initial-public-offerings-asba-procedures, respectively, as updated from time to time. 

 

Experts  

 

Except as stated below, our Company has not obtained any expert opinions:  

 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=43
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Our Company has received written consent dated July 7, 2023, from the Statutory Auditors namely, K C Mehta & 

Co. LLP, Chartered Accountant, holding a peer review certificate from ICAI, to include their name as required 

under section 26 (1) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this DRHP, and as an 

“expert” as defined under section 2(38) of the Companies Act, 2013 to the extent and in their capacity as our 

Statutory Auditors, and in respect of their (i) examination report dated June 27, 2023 on our Restated Consolidated 

Financial Information; and (ii) their report dated July 5, 2023 on the statement of possible special tax benefits 

available to the Company, its shareholders and its material subsidiaries under the applicable tax laws in India, in 

this Draft Red Herring Prospectus and such consent has not been withdrawn as on the date of this DRHP. However, 

the term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act. 

 

Further, our Company has received written consent dated July 7, 2023, from the independent chartered accountant, 

namely, S D T & Co., Chartered Accountants, holding a peer review certificate from ICAI, to include their name, 

as required under section 26 (5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this DRHP, 

and as an “expert” as defined under section 2(38) of the Companies Act, 2013 in respect of their certificates in 

connection with the Offer and such consent has not been withdrawn as on the date of this DRHP. However, the 

term “expert” shall not be construed to mean an “expert” as defined under the U.S. Securities Act. 

 

Statutory Auditors 

 

K C Mehta & Co LLP, Chartered Accountants  

Meghdhanush  

Racecourse Circle 

Vadodara- 390 007 

Gujarat, India 

E-mail: vishal.doshi@kcmehta.com 

Telephone: +91 265 244 0400 

Firm registration number: 106237W/ W100829 

Peer review number: 012675 

 

Changes in Auditors 

 

Except as disclosed below, there has been no change in the statutory auditors of our Company in the three years 

preceding the date of this Draft Red Herring Prospectus. 

 
Sr. 

No. 
Particulars Date of change Reason for change 

1.  Deloitte Haskins & Sells Chartered Accountants 

LLP  

19th floor, Shapath – V  

S.G. Highway  

Ahmedabad – 380 015 

Gujarat, India 

E-mail: pgorakshakar@deloitte.com 

Peer review number: 013894 

Firm Registration number: 117364W / W100739 

September 27, 2022 Retirement as statutory 

auditors of our Company 

due to expiration of tenure 

2.  K C Mehta & Co LLP 

Meghdhanush  

Racecourse Circle 

Vadodara – 390 007 

Gujarat, India 

E-mail: vishal.doshi@kcmehta.com 

Peer review number: 012675 

Firm Registration number: 106237W / W100829 

September 27, 2022 Appointment as statutory 

auditors of the Company 

 

Bankers to our Company  

 

Bank of Baroda  

13, Vaswani Chambers 

Opp. Old Passport Office, 264-265 

Dr A. B. Road, Worli 

Mumbai – 400 030 

Maharashtra, India 

HDFC Bank Limited 

Ground Floor, Jehangir Building 

M.G. Road 

Mumbai – 400 001 

Maharashtra, India 

Telephone: +91 98208 03048/ +91 22 3395 8054 
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Telephone: +91 22 2432 6696 

E-mail: worli@bankofbaroda.com 

Website: www.bankofbaroda.in 

Contact person: Ravi Ranjan 

 

E-mail: anand.khot@hdfcbank.com 

Website: www.hdfcbank.com 

Contact person: Anand Khot 

 

ICICI Bank Limited 

Capital Market Division, 1st Floor  

122, Mistry Bhavan, Dinshaw Vachha Road 

Backbay Reclamation, Churchgate  

Mumbai – 400 020 

Maharashtra, India 

Telephone: +91 22 6696 7412 

E-mail: sanket.mulye@icicibank.com 

Website: www.icicibank.com 

Contact person: Sanket Mulye 

 

IDBI Bank Limited  

485, West View CHS Apt 

V S Marg, Prabhadevi 

Mumbai – 400 025 

Maharashtra, India 

Telephone: +91 98662 30173 

E-mail: sachin_nagpal@idbi.co.in 

Website: www.idbibank.in/ 

Contact person: Sachin Nagpal 

 

Kotak Mahindra Bank Limited  

27 BKC, 3rd Floor 

Plot No. C-27, ‘G’ Block 

Bandra Kurla Complex 

Bandra East 

Mumbai – 400 051 

Maharashtra, India 

Telephone: +91 22 6166 0350 

E-mail: dilip.thadani@kotak.com 

Website: www.kotak.com 

Contact person: Dilip Thadani 

 

 

NSDL Payments Bank Limited 

4th Floor, Tower 3 

One International Centre 

Senapati Bapat Marg, Prabhadevi 

Mumbai – 400 013 

Telephone: +91 22 4914 2746 

E-mail: SaveR@nsdlbank.co.in 

Website: nsdlbank.com 

Contact Person: Rajesh Save 

Grading of the Offer 

 

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the Offer. 

 

Appraising Entity 

 

As the Offer is an offer for sale of Equity Shares, our Company will not receive any proceeds from the Offer. 

Accordingly, no appraising entity has been appointed in relation to the Offer.  

 

Monitoring Agency 

 

As the Offer is an offer for sale of Equity Shares, our Company is not required to appoint a monitoring agency for 

this Offer. 

 

Credit Rating 

 

As this is an Offer of Equity Shares, there is no credit rating for the Offer. 

Debenture Trustee 

 

As this is an Offer of Equity Shares, no debenture trustee has been appointed for the Offer. 

 

Green Shoe Option 

 

No green shoe option is contemplated under the Offer. 

 

Filing 

 

A copy of this Draft Red Herring Prospectus has been uploaded on the SEBI Intermediary Portal at 

https://siportal.sebi.gov.in, in accordance with SEBI master circular bearing reference SEBI/HO/CFD/PoD-

2/P/CIR/2023/00094 dated June 21, 2023, as specified in Regulation 25(8) of the SEBI ICDR Regulation. It will 

also be filed with the Securities and Exchange Board of India at: 
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Securities and Exchange Board of India 

Corporation Finance Department Division of Issues and Listing 

SEBI Bhavan, Plot No. C4 A, ‘G’ Block 

Bandra Kurla Complex, Bandra (E) 

Mumbai 400 051, Maharashtra, India 

 

A copy of the Red Herring Prospectus, along with the material contracts and documents required to be filed under 

Section 32 of the Companies Act would be filed with the RoC and a copy of the Prospectus to be filed under 

Section 26 of the Companies Act, 2013 would be filed with the RoC at its office and through the electronic portal 

at https://www.mca.gov.in/mcafoportal/login.do. 

 

Book Building Process 

 

Book Building Process, in the context of the Offer, refers to the process of collection of Bids from investors on 

the basis of the Red Herring Prospectus and the Bid cum Application Forms and the Revision Forms within the 

Price Band. The Offer Price, Price Band, Employee Discount (if any) and minimum Bid Lot will be decided by 

our Company and the Selling Shareholders, in consultation with the BRLMs, and if not disclosed in the Red 

Herring Prospectus, will be advertised in all editions of [●] (a widely circulated English national daily newspaper), 

and all editions of [•] (a widely circulated Hindi national daily newspaper) and [●] editions of [●] (a widely 

circulated Marathi daily newspaper, Marathi being the regional language of Maharashtra where our Registered 

Office is located), at least two Working Days prior to the Bid/Offer Opening Date and shall be made available to 

the Stock Exchanges for the purposes of uploading on the website. Pursuant to the Book Building Process, the 

Offer Price shall be determined by our Company and the Selling Shareholders, in consultation with the BRLMs, 

after the Bid/Offer Closing Date.  

 

All Bidders, other than Anchor Investors, shall only participate in the offer through the ASBA process by 

providing the details of their respective ASBA Account in which the corresponding Bid Amount will be blocked 

by the SCSBs or Sponsor bank, as the case may be. Anchor Investors are not permitted to participate in the Offer 

through the ASBA process. In addition to this, the UPI Bidders may participate through the ASBA process by 

providing the details of their respective ASBA Account in which the corresponding Bid Amount will be blocked 

by the SCSBs or using the UPI Mechanism.  

 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to 

withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any 

stage. Retail Individual Investors Bidding in the Retail Portion and Eligible Employee Bidding in the Employee 

Reservation Portion can revise their Bids during the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer 

Closing Date. Further, Anchor Investors are not allowed to withdraw their Bids after the Anchor Investor Bidding 

Date. Allocation to QIBs (other than Anchor Investors) and Non-Institutional Investors will be on a proportionate 

basis while allocation to Anchor Investors will be on a discretionary basis. Pursuant to SEBI circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, all individual investors applying in initial public 

offerings whose application amount is up to ₹ 0.50 million shall use UPI Mechanism. Eligible Employees Bidding 

under the Employee Reservation Portion for ₹ [•] million and individual investors Bidding under the Non-

Institutional Portion Bidding for more than ₹ 0.20 million and up to ₹ 0.50 million, using the UPI Mechanism, 

shall provide their UPI ID in the Bid-cum-Application Form for Bidding through Syndicate, sub-syndicate 

members, Registered Brokers, RTAs or CDPs, or online using the facility of linked online trading, demat and 

bank account (3 in 1 type accounts), provided by certain brokers. 

 

Our Company will comply with the SEBI ICDR Regulations and any other directions issued by SEBI in relation 

to this Offer. In this regard, our Company have appointed the BRLMs and M- BRLM to manage this Offer and 

procure Bids for this Offer. 

 

The Book Building Process is in accordance with guidelines, rules and regulations prescribed by SEBI and are 

subject to change from time to time. Bidders are advised to make their own judgement about investment through 

the aforesaid processes prior to submitting a Bid in the Offer. 

 

Bidders should note that the Offer is also subject to (i) filing of the Prospectus with the RoC; and (ii) obtaining 

final listing and trading approval from the BSE, which our Company shall apply for after Allotment within six 

Working Days of the Bid/Offer Closing Date or such other time period as prescribed under applicable law. 
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Each Bidder, by submitting a Bid in the Offer, will be deemed to have acknowledge the above restrictions and the 

terms of the Offer. 

 

In terms of SEBI D&P Regulations, all shareholders are required to ensure compliance with the provisions of the 

SEBI D&P Regulations, including the fit and proper criteria. Accordingly, a declaration in the Bid cum 

Application Form stating that the applicant is fit and proper in terms of Regulation 22 and 23 of the SEBI D&P 

Regulations, will be included. 

 

For further details on the method and procedure for Bidding, see “Offer Procedure” on page 345. 

 

Underwriting Agreement 

 

After the determination of the Offer Price and allocation of Equity Shares but prior to the filing of the Prospectus 

with the RoC, our Company and the Selling Shareholders intend to enter into an Underwriting Agreement with 

the Underwriters for the Equity Shares proposed to be offered through the Offer. The extent of underwriting 

obligations and the Bids to be underwritten by each BRLM shall be as per the Underwriting Agreement. Pursuant 

to the terms of the Underwriting Agreement, the obligations of the Underwriters will be several and will be subject 

to certain conditions to closing, as specified therein. M- BRLM will not act as an Underwriter in respect of the 

Equity Shares being offered in the Offer for Sale by HDFC Bank Limited (SS). 

 

The Underwriting Agreement is dated [●]. The Underwriters have indicated their intention to underwrite the 

following number of Equity Shares: 

 

(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC) 

 
(in ₹ million) 

Name, address, telephone and e-mail of the 

Underwriters 

Indicative number of Equity Shares to 

be underwritten 

Amount 

underwritten 

[●] [●] [●] 

[●] [●] [●] 

 

The abovementioned underwriting commitment is indicative and will be finalized after determination of the Offer 

Price and Basis of Allotment and will be subject to the provisions of the SEBI ICDR Regulations. 

 

In the opinion of our Board of Directors, the resources of the Underwriters are sufficient to enable them to 

discharge their respective underwriting obligations in full. The Underwriters are registered with the SEBI under 

Section 12(1) of the SEBI Act or registered as merchant bankers with SEBI or as brokers with the Stock 

Exchange(s). Our Board/IPO Committee, at its meeting held on [●], has accepted and entered into the 

Underwriting Agreement mentioned above on behalf of our Company. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set 

forth in the table above. Notwithstanding the above table, the Underwriters shall be severally responsible for 

ensuring payment with respect to the Equity Shares allocated to investors respectively procured by them, in 

accordance with the Underwriting Agreement. 
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CAPITAL STRUCTURE  

 

The share capital of our Company, as on the date of this Draft Red Herring Prospectus, is set forth below:  

 
 (in ₹, except share data) 

 
Aggregate value at 

face value 

Aggregate value at 

Offer Price(1) 

A AUTHORIZED SHARE CAPITAL(2) 

  500,000,000 Equity Shares of face value of ₹ 2 each 1,000,000,000 -- 

 

B ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE AND AFTER THE OFFER  

  200,000,000 Equity Shares of face value of ₹ 2 each 400,000,000 - 

 

C THE OFFER 

 Offer for Sale of up to 57,260,001 Equity Shares aggregating to ₹ [•] 

million(3)(4)  

114,520,002 [●] 

 Which includes:   

 Employee Reservation Portion of up to [●] Equity Shares 

aggregating to ₹ [●] million(5) 
[•] [•] 

 Net Offer of up to [●] Equity Shares aggregating to ₹ [●] million [•] [•] 
 

D SECURITIES PREMIUM ACCOUNT  

  Before the Offer  Nil 

 After the Offer  Nil 
(1) To be updated upon finalization of the Offer Price. 

 
(2) For details in relation to change in the authorised share capital of our Company, see “History and Certain Corporate Matters- Amendments 

to our Memorandum of Association” on page 183. 
 

(3)The Offer has been authorized by the Board pursuant to the resolution passed at its meeting dated June 27, 2023. Further, the IPO Committee 

has taken on record the approval for the Offer for Sale by the Selling Shareholders pursuant to its resolution dated July 7, 2023. 

 
(4)Each of the Selling Shareholders, severally and not jointly, confirm that their respective portion of the Offered Shares are eligible for being 

offered for sale in the Offer in terms of the SEBI ICDR Regulations. Further, the Selling Shareholders have, severally and not jointly, confirmed 

and authorized their participation in the Offer for Sale. For further details, see “The Offer” and “Other Regulatory and Statutory Disclosures” 
on pages 72 and 316, respectively.  

 
(5) Our Company and the Selling Shareholders, in consultation with the BRLMs, may offer an Employee Discount of up to [•]% to the Offer 

Price (equivalent to [•] per Equity Share), which shall be announced at least two Working Days prior to the Bid/Offer Opening Date.  

 

 



 

89 

Notes to the Capital Structure 

 

1. Equity share capital history of our Company  

(a) The following table sets forth the history of the equity share capital of our Company:  

 
Date of 

allotment / 

cancellation 

Reason/nature of 

allotment / 

cancellation 

Number of equity 

shares allotted / 

cancelled 

Cumulative 

number 

of equity shares 

Face value 

per equity 

share (₹) 

Issue price per 

equity share (₹) 

Form of 

consideration 
Details of allotees 

April 27, 2012  Initial subscription to 

the MOA* 

50,000 50,000 10 10 Cash 49,940 equity shares were allotted to Protean 

eGov Technologies Limited, 10 equity shares 

were allotted to Gagan Rai**, 10 equity shares 

were allotted to Rajesh Doshi**, 10 equity shares 

were allotted to Jayesh Sule**, 10 equity shares 

were allotted to S. Ganesh**, 10 equity shares 

were allotted to Samar Banwat** and 10 equity 

shares were allotted to Prashant Vagal** 

January 4, 

2013 

 

Further issue 

pursuant to the 

Scheme of 

Arrangement 

40,000,000 40,050,000 10 N.A. Other than 

cash 

12,000,000 equity shares allotted to IDBI Bank 

Limited, 10,018,000 equity shares allotted to 

National Stock Exchange of India Limited, 

2,732,000 equity shares allotted to Administrator 

of the Specified Undertaking of the Unit Trust of 

India, 2,000,000 equity shares allotted to State 

Bank of India, 1,250,000 equity shares allotted to 

Oriental Bank of Commerce, 1,125,000 equity 

shares allotted to Union Bank of India, 625,000 

equity shares allotted to Dena Bank, 500,000 

equity shares allotted to Canara Bank, 2,000,000 

equity shares allotted to HDFC Bank Limited, 

2,000,000 equity shares allotted to Axis Bank 

Limited, 1,250,000 equity shares allotted to 

Citibank N.A., 1,250,000 equity shares allotted to 

The Hongkong and Shanghai Banking 

Corporation Limited, 2,000,000 equity shares 

allotted to Deutsche Bank A.G., and 1,250,000 

equity shares allotted to Standard Chartered Bank 

January 16, 

2013 

Cancellation 

pursuant to the 

Scheme of 

Arrangement 

 

(50,000) 40,000,000 10 N.A. N.A. 49,940 equity shares held by Protean eGov 

Technologies Limited, 10 equity shares held by 

Gagan Rai**, 10 equity shares held by Rajesh 

Doshi**, 10 equity shares held by Jayesh Sule**, 

10 equity shares held by S. Ganesh**, 10 equity 
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Date of 

allotment / 

cancellation 

Reason/nature of 

allotment / 

cancellation 

Number of equity 

shares allotted / 

cancelled 

Cumulative 

number 

of equity shares 

Face value 

per equity 

share (₹) 

Issue price per 

equity share (₹) 

Form of 

consideration 
Details of allotees 

shares held by Samar Banwat** and 10 equity 

shares held by Prashant Vagal**, were cancelled 

Pursuant to a resolution of the Board dated February 27, 2023 and a resolution of our Shareholders dated March 10, 2023, each equity share of our Company of face value of ₹ 10 each was sub-

divided into 5 Equity Shares of face value of ₹ 2 each. Accordingly, the issued, subscribed and paid-up equity share capital of our Company was sub-divided from ₹ 400 million divided into 

40,000,000 equity shares of face value of ₹ 10 each to ₹ 400 million divided into 200,000,000 Equity Shares of face value of ₹ 2 each. 
* Our Company was incorporated on April 27, 2012. The date of subscription to the Memorandum of Association is April 25, 2012 and the allotment of equity shares pursuant to such subscription was taken on record 

by our Board on April 27, 2012. 

**As nominees of Protean eGov Technologies Limited 

 

For further details on the Scheme of Arrangement, see “History and Certain Corporate Matters – Other disclosures - Scheme of Arrangement” on page 188. 

 

2. Preference share capital history of our Company 

Our Company does not have any outstanding preference shares as on the date of this Draft Red Herring Prospectus.  

3. Equity shares issued for consideration other than cash or out of revaluation reserves 

Except as disclosed below, our Company has not issued Equity Shares for consideration other than cash: 

Date of 

allotment 

Reason/nature of 

allotment 

Number of 

equity shares 

allotted 

Face 

value per 

equity 

share (₹) 

Issue 

price per 

equity 

share (₹) 

Details of allotees Benefits accrued to our Company 

January 4, 

2013 

 

Further issue 

pursuant to the 

Scheme of 

Arrangement* 

40,000,000 10 N.A 12,000,000 equity shares allotted to IDBI Bank Limited, 10,018,000 

equity shares allotted to National Stock Exchange of India Limited, 

2,732,000 equity shares allotted to Administrator of the Specified 

Undertaking of the Unit Trust of India, 2,000,000 equity shares allotted 

to State Bank of India, 1,250,000 equity shares allotted to Oriental Bank 

of Commerce, 1,125,000 equity shares allotted to Union Bank of India, 

625,000 equity shares allotted to Dena Bank, 500,000 equity shares 

allotted to Canara Bank, 2,000,000 equity shares allotted to HDFC Bank 

Limited, 2,000,000 equity shares allotted to Axis Bank Limited, 

1,250,000 equity shares allotted to Citibank N.A., 1,250,000 equity 

shares allotted to The Hongkong and Shanghai Banking Corporation 

Limited, 2,000,000 equity shares allotted to Deutsche Bank A.G., and 

1,250,000 equity shares allotted to Standard Chartered Bank 

The Scheme of Arrangement was 

undertaken pursuant to the 

requirement under Regulation 7(c) of 

the SEBI Depositories Regulations 

and there were no benefits accrued to 

our Company. 

*For further information on the Scheme of Arrangement, see “History and Certain Corporate Matters – Other disclosures - Scheme of Arrangement” on page 188. 

 

Further, our Company has not issued any equity shares out of revaluation reserves since incorporation.
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4. Issue of equity shares under employee stock option schemes 

Our Company does not have any employee stock option scheme as on the date of this Draft Red Herring 

Prospectus. 

5. Issue of shares pursuant to any scheme approved under Sections 230 to 234 of the Companies Act, 2013 

Except for the allotment of 40,000,000 equity shares of face value of ₹10 each on January 4, 2013 pursuant 

to the Scheme of Arrangement, details of which are set forth in “- Notes to the Capital Structure – Equity 

Share capital history of our Company” on page 89, our Company has not allotted any equity shares or 

preference shares pursuant to any scheme approved under Sections 230 to 234 of the Companies Act, 2013. 

For further details in relation to the Scheme of Arrangement, see “History and Certain Corporate Matters - 

Other disclosures - Scheme of Arrangement” on page 188.  

6. Equity shares issued in the preceding one year below the Offer Price 

Our Company has not issued any equity shares at a price which may be lower than the Offer Price, during the 

period of one year preceding the date of this Draft Red Herring Prospectus. 
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7. Shareholding Pattern of our Company  

The table below presents the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus. 

 

Category 

(I) 

Category of 

shareholder 

(II) 

Number of 

shareholders 

(III) 

Number of 

fully paid up 

Equity Shares 

held 

(IV) 

Number 

of Partly 

paid-up 

Equity 

Shares 

held 

(V) 

Number of 

shares 

underlying 

Depository 

Receipts 

(VI) 

Total number 

of shares held 

(VII) 

=(IV)+(V)+ 

(VI) 

Shareholding 

as a % of 

total number 

of shares 

(calculated as 

per SCRR, 

1957) 

(VIII) As a % 

of (A+B+C2) 

Number of Voting Rights held in each class of 

securities 

(IX)  

Number of 

Equity shares 

underlying 

outstanding 

convertible 

securities 

(including 

warrants) 

(X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities (as a 

percentage of 

diluted share 

capital) 

(XI)= (VII)+(X) 

As a % of 

(A+B+C2) 

Number of 

Locked in 

Equity 

Shares 

(XII) 

Number of Equity 

Shares pledged or 

otherwise 

encumbered 

(XIII) 

Number of 

Equity 

Shares held 

in 

dematerialis

ed form 

(XIV) 

Number of Voting Rights 

Total as 

a % of 

(A+B+ 

C) 

Num

ber 

(a) 

As a 

% of 

total 

Shar

es 

held 

(b) 

Number (a) 

As a 

% of 

total 

Shares 

held 

(b) 

Class eg: 

Equity Shares 

Class eg: 

Others 
Total 

(A) Promoter and 

Promoter Group 

- - - - - - - - - - - - - - - - - 

(B) Public 76 200,000,000 - - 200,000,000 100.00 200,000,000 - 200,000,000 100.00 - 100.00 - - - - 200,000,000 

(C) Non Promoter- 

Non Public 

- - - - - - - - - - - - - - - - - 

(C1) Shares 

underlying DRs 

- - - - - - - - - - - - - - - - - 

(C2) Shares held by 

Employee 
Trusts 

- - - - - - - - - - - - - - - - - 

 Total 76 200,000,000 - - 200,000,000 100.00 200,000,000 - 200,000,000 100.00 - 100.00 - - - - 200,000,000 
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8. Other details of Shareholding of our Company  

(a) As on the date of the filing of this Draft Red Herring Prospectus, our Company has 76 holders of Equity 

Shares.  

(b) Set forth below is a list of Shareholders, holding 1% or more of the paid-up Equity Share capital of our 

Company (comprising at least 80% of the paid-up Equity Share capital) as on the date of filing of this 

Draft Red Herring Prospectus:  

Sr. No. Name of the Shareholder 
Number of Equity 

Shares held  

Percentage of the Equity 

Share capital (%) 

1.  IDBI Bank Limited  52,200,000  26.10% 

2.  National Stock Exchange of India Limited  48,000,000  24.00% 

3.  HDFC Bank Limited (SS)  17,899,500  8.95% 

4.  Administrator of the Specified Undertaking of the Unit 

Trust of India  13,660,000  6.83% 

5.  State Bank of India  10,000,000  5.00% 

6.  Deutsche Bank A.G.  10,000,000  5.00% 

7.  Citibank N.A.  6,250,000  3.13% 

8.  The Hongkong and Shanghai Banking Corporation 

Limited  6,250,000  3.13% 

9.  Standard Chartered Bank  6,250,000  3.13% 

10.  Kotak Mahindra Life Insurance Company Limited  5,940,000  2.97% 

11.  Union Bank of India  5,625,000  2.81% 

12.  Canara Bank  4,590,000  2.30% 

 Total 186,664,500 93.33% 

 

(c) Set forth below is a list of Shareholders, holding 1% or more of the paid-up Equity Share capital of our 

Company (comprising at least 80% of the paid-up Equity Share capital) as of 10 days prior to filing this 

Draft Red Herring Prospectus:  

Sr. No. Name of the Shareholder 
Number of Equity 

Shares held  

Percentage of the 

Equity Share capital 

(%) 

1.  IDBI Bank Limited  52,200,000  26.10% 

2.  National Stock Exchange of India Limited  48,000,000  24.00% 

3.  HDFC Bank Limited (SS)  17,899,500  8.95% 

4.  Administrator of the Specified Undertaking of the Unit 

Trust of India  13,660,000  6.83% 

5.  State Bank of India  10,000,000  5.00% 

6.  Deutsche Bank A.G.  10,000,000  5.00% 

7.  Citibank N.A.  6,250,000  3.13% 

8.  The Hongkong and Shanghai Banking Corporation 

Limited  6,250,000  3.13% 

9.  Standard Chartered Bank  6,250,000  3.13% 

10.  Kotak Mahindra Life Insurance Company Limited  5,940,000  2.97% 

11.  Union Bank of India  5,625,000  2.81% 

12.  Canara Bank  4,590,000  2.30% 

 Total 186,664,500 93.33% 

 

(d) Set forth below is a list of Shareholders, holding 1% or more of the paid-up equity share capital of our 

Company (comprising at least 80% of the paid-up equity share capital of face value of ₹10 each) as of 

one year prior to filing this Draft Red Herring Prospectus:  
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Sr. No. Name of the Shareholder 
Number of equity shares 

held of ₹ 10 each 

Percentage of the equity 

share capital (%) 

1.  IDBI Bank Limited 10,440,000 26.10% 

2.  National Stock Exchange of India Limited 9,600,000 24.00% 

3.  HDFC Bank Limited (SS) 3,979,900 9.95% 

4.  Administrator of the Specified Undertaking of 

the Unit Trust of India 

2,732,000 6.83% 

5.  State Bank of India 2,000,000 5.00% 

6.  Deutsche Bank A.G. 2,000,000 5.00% 

7.  Citibank N.A. 1,250,000 3.13% 

8.  The Hongkong and Shanghai Banking 

Corporation Limited 

1,250,000 3.13% 

9.  Standard Chartered Bank 1,250,000 3.13% 

10.  Kotak Mahindra Life Insurance Company 

Limited 

1,188,000 2.97% 

11.  Union Bank of India 1,125,000 2.81% 

12.  Canara Bank 918,000 2.30%  
Total 37,732,900 94.33% 

 

(e) Set forth below is a list of Shareholders, holding 1% or more of the paid-up equity share capital of our 

Company (comprising at least 80% of the paid-up equity share capital of face value of ₹10 each) as of 

two years prior to filing this Draft Red Herring Prospectus:  

 

Sr. No. Name of the Shareholder 

Number of 

equity shares 

held of ₹ 10 

each 

Percentage of the equity 

share capital (%) 

1.  IDBI Bank Limited 10,440,000 26.10% 

2.  National Stock Exchange of India Limited 9,600,000 24.00% 

3.  HDFC Bank Limited (SS) 3,979,900 9.95% 

4.  Administrator of the Specified Undertaking of the Unit 

Trust of India 

2,732,000 6.83% 

5.  State Bank of India 2,000,000 5.00% 

6.  Deutsche Bank A.G. 2,000,000 5.00% 

7.  Citibank N.A. 1,250,000 3.13% 

8.  The Hongkong and Shanghai Banking Corporation Limited 1,250,000 3.13% 

9.  Standard Chartered Bank 1,250,000 3.13% 

10.  Kotak Mahindra Life Insurance Company Limited 1,188,000 2.97% 

11.  Union Bank of India 1,125,000 2.81% 

12.  Canara Bank 918,000 2.30% 

13.  360 ONE Special Opportunities Fund (formerly known as 

IIFL Special Opportunities Fund) 

442,103 1.11% 

14.  India Alternatives Private Equity Trust IAPE Fund II 400,000 1.00%  
Total 38,575,003 96.44% 

 

9. Our Company presently does not intend or propose and is not under negotiations or considerations to alter its 

capital structure for a period of six months from the Bid/Offer Opening Date, by way of split or consolidation 

of the denomination of Equity Shares, or by way of further issue of Equity Shares (including issue of securities 

convertible into or exchangeable, directly or indirectly for Equity Shares), whether on a preferential basis, or 

by way of issue of bonus Equity Shares, or on a rights basis, or by way of further public issue of Equity 

Shares, or otherwise.  

 

10. There are no outstanding options or convertible securities, including any outstanding warrants or rights to 

convert debentures, loans or other instruments convertible into, or which would entitle any person any option 

to receive, our Equity Shares as on the date of this Draft Red Herring Prospectus. 

11. History of build-up of our promoter’s shareholding and lock-in of promoter’s shareholding in our 

Company 

Our Company is a professionally managed company and does not have any identifiable promoter in terms of 

the SEBI ICDR Regulations and the Companies Act, 2013. Accordingly, in terms of the proviso to Regulation 

14(1) of the SEBI ICDR Regulations, there is no requirement of minimum promoter’s contribution in this 
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Offer and accordingly, none of the Equity Shares shall be locked-in as part of promoter’s contribution 

pursuant to the Offer. 

12. Details of Equity Shares locked- in for six months  

The entire pre-Offer Equity Share capital of our Company, shall be locked-in for a period of six months from 

the date of Allotment or such other period as may be prescribed under the SEBI ICDR Regulations, including 

any unsubscribed portion of the Offer for Sale by the Selling Shareholders, in accordance with Regulations 

17 of the SEBI ICDR Regulations, except for the Equity Shares transferred pursuant to the Offer. Such 

Equity Shares, in terms of Regulation 22 of the SEBI ICDR Regulations, may be transferred to any other 

person holding the Equity Shares which are locked-in, subject to continuation of the lock-in in the hands of 

transferees for the remaining period and compliance with the SEBI Takeover Regulations. Further, the lock-

in requirements are not applicable for Equity Shares held by a venture capital fund (“VCF”) or alternative 

investment fund of category I or category II (“AIF”) or a foreign venture capital investor (“FVCI”), provided 

that such Equity Shares shall be locked in for a period of at least six months from the date of purchase by 

such shareholders. 

13. Lock-in of Equity Shares Allotted to Anchor Investors 

 

50% of the Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in for 

a period of 90 days from the date of Allotment and the remaining 50% shall be locked-in for a period of 30 

days from the date of Allotment.  

14. Our Company, the Directors, the BRLMs or M- BRLM have no existing buyback arrangements and or any 

other similar arrangements for the purchase of Equity Shares. 

15. Our Directors or their relatives have not purchased or sold any securities of our Company during the period 

of six months immediately preceding the date of filing of this Draft Red Herring Prospectus. 

16. There will be no further issue of Equity Shares whether by way of issue of bonus shares, preferential 

allotment, rights issue or in any other manner during the period commencing from filing of this Draft Red 

Herring Prospectus with SEBI until the Equity Shares are listed on the BSE or all application monies have 

been refunded, as the case may be. 

17. There have been no financing arrangements whereby our Directors or their relatives have financed the 

purchase by any other person of securities of our Company during a period of six months immediately 

preceding the date of this Draft Red Herring Prospectus. 

18. All Equity Shares issued pursuant to the Offer shall be fully paid-up at the time of Allotment and there are no 

partly paid-up Equity Shares as on the date of this Draft Red Herring Prospectus. 

19. Except as disclosed in the table below, the BRLMs, M- BRLM and their respective associates (as defined in 

the SEBI Merchant Bankers Regulations, 1992) do not hold any Equity Shares as on the date of this Draft 

Red Herring Prospectus.  

Sr. 

No. 

Name of the BRLM / associate 

of the BRLM 
Number of Equity Shares  

Percentage of the total 

Equity Share capital (%) 

1.  IDBI Bank Limited 52,200,000 26.10 

2.  State Bank of India 10,000,000 5.00 

3.  HDFC Bank Limited 17,899,500 8.95 
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SECTION IV – PARTICULARS OF THE OFFER 

 

OBJECTS OF THE OFFER 

 

The objects of the Offer are to (i) carry out the Offer for Sale of up to 57,260,001 Equity Shares aggregating to ₹ 

[●] million by the Selling Shareholders; and (ii) achieve the benefits of listing the Equity Shares on BSE. Further, 

our Company expects that the proposed listing of its Equity Shares will enhance our visibility and brand image as 

well as provide a public market for the Equity Shares in India.  

 

Utilisation of the Offer Proceeds 

 

Our Company will not receive any proceeds from the Offer (“Offer Proceeds”) and all such proceeds (net of any 

Offer related expenses to be borne by the Selling Shareholders) will go to the Selling Shareholders, in proportion 

to the Offered Shares sold by the respective Selling Shareholder as part of the Offer. For details of the Selling 

Shareholders and the number of Equity Shares offered by the Selling Shareholders in the Offer see “The Offer” 

and “Other Regulatory and Statutory Disclosures” on pages 72 and 316. 

 

Offer related expenses 

 

The Offer expenses are estimated to be approximately ₹ [●] million. The Offer expenses comprise, amongst others, 

the listing fee, underwriting fee, fees payable to the Book Running Lead Managers, M- BRLM, legal advisors, 

Registrar to the Offer, Escrow Collection Bank, processing fee to the SCSBs for processing ASBA Forms 

submitted by ASBA Bidders procured by the Syndicate and submitted to SCSBs, brokerage and selling 

commission payable to members of the Syndicate Registered Brokers, CRTAs and CDPs, fees payable to the 

Sponsor Banks for Bids made by UPI Bidders using UPI mechanism, printing and stationery expenses, advertising 

and marketing expenses, auditor’s fee and all other incidental expenses for listing the Equity Shares on the BSE.  

 

Other than (i) the listing fees, audit fees of auditors (to the extent not attributable to the Offer), and expenses in 

relation to product or corporate advertisements, i.e., any corporate advertisements consistent with past practices 

of our Company (other than the expenses relating to marketing and advertisements undertaken in connection with 

the Offer) which shall be solely borne by our Company; and (ii) fees for counsel to the Selling Shareholders, if 

any, which shall be solely borne by the respective Selling Shareholders, the Selling Shareholders agree to share 

the costs and expenses (including all applicable taxes except securities transaction tax (“STT”) which shall be 

solely borne by the respective Selling Shareholder) directly attributable to the Offer, in proportion to their 

respective portion of the Offered Shares, upon completion of the Offer, i.e., the listing and commencement of 

trading of the Equity Shares on BSE pursuant to the Offer in accordance with applicable law. However, expenses 

relating to the Offer may be paid by our Company on behalf of the Selling Shareholders in the first instance and 

the Selling Shareholders agree that upon meeting set milestones, i.e., filing of this Draft Red Herring Prospectus, 

filing of the Red Herring Prospectus, receipt of listing and trading approval from BSE Limited pursuant to the 

Offer, each Selling Shareholder shall reimburse our Company for any expenses in relation to the Offer, paid by 

our Company on behalf of such Selling Shareholder as at such respective milestones, in proportion of their 

respective portion of the Offered Shares. In the event there is any residual amount due from any Selling 

Shareholder, for expenses incurred by our Company, such balance amount payable by such Selling Shareholder 

shall be deducted from their respective portion of the proceeds from the Offer for Sale directly from the Public 

Offer Account, in a manner described in the Cash Escrow and Sponsor Bank Agreement. 

 

The expenses directly attributable to the portion with regard to Offer for Sale shall be borne by the Selling 

Shareholder and the estimated expenses will be deducted from the Offer proceeds, as appropriate, and only the 

remaining amount will be paid to the Selling Shareholder, in accordance with Section 28(3) of the Companies 

Act. 

 

In the event the Offer is withdrawn, abandoned or terminated only on account of any regulatory (other than in 

relation to our Company), non-regulatory (other than in relation to our Company) or market linked reasons (in 

consultation with the Selling Shareholders), each of the Selling Shareholders shall reimburse to our Company all 

costs, charges, fees and expenses associated with and incurred or due or spent  in connection with the Offer (the 

“Expenses”), in proportion to their respective Offered Shares, which amount shall be reimbursed by each Selling 

Shareholder to our Company, and as may be further settled subsequently between the Selling Shareholders as per 

mutually agreed terms. Provided that, in the event any Selling Shareholder withdraws or abandons the Offer or 

the Offer Agreement is terminated in respect of such Selling Shareholder at any stage prior to the completion of 

Offer, it shall reimburse to our Company all Expenses on a pro-rata basis, up to the date of such withdrawal, 
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abandonment or termination by or with respect to such Selling Shareholder. It is clarified that if the Offer is 

abandoned or withdrawn or terminated by our Company, the Selling Shareholders shall not reimburse the 

Expenses incurred and further parties agree that in case of abandonment or withdrawal or termination of the Offer 

by our Company, the Company will refund the Expense reimbursed to it by the Selling Shareholders till such 

abandonment or date of withdrawal or termination. Provided further that, if as a result of any or all Selling 

Shareholders withdrawing from the Offer, the aggregate Offer for Sale size changes by more than 50% as 

disclosed in this Draft Red Herring Prospectus, then the relevant Selling Shareholder(s) withdrawing from the 

Offer will bear the Expenses in proportion to their respective Offered Shares. In no case will our Company be 

liable to refund the amounts so reimbursed to it by the Selling Shareholders other than for abandonment or 

withdrawal or termination of the Offer by our Company. 

The break-up for the Offer expenses is as follows: 

Activity 

Estimated 

expenses(1) 

(in ₹ million) 

As a % of total 

estimated Offer 

expenses(1) 

As a % of 

the total 

Offer size(1) 

Book Running Lead Managers fees and commissions (including any 

underwriting commission, brokerage and selling commission) 

[●] [●] [●]

Commission/processing fee for SCSBs, Sponsor Bank and Bankers to 

the Offer. Brokerage and selling commission and bidding charges for 

Members of the Syndicate, Registered Brokers, CRTAs and CDPs(2)

(3)(4)

[●] [●] [●]

Fees payable to Registrar to the Offer [●] [●] [●]

Others 

(a) regulatory filing fees, including SEBI and BSE fees, book

building software fees, listing fees and other regulatory

expenses.

[●] [●] [●]

(b) printing and distribution of issue stationery [●] [●] [●]

(c) fee payable to legal advisors [●] [●] [●]

(d) advertising and marketing expenses [●] [●] [●]

(e) other advisors to the Offer such as Statutory Auditors,

independent chartered accountant and CRISIL to provide an

industry report exclusively in connection with the Offer.

[●] [●] [●]

(f) miscellaneous [●] [●] [●]

Total estimated Offer expenses [●] [●] [●]
(1) Offer expenses include applicable taxes, where applicable. Offer expenses will be incorporated at the time of filing of the Prospectus. 

Offer expenses are estimates and are subject to change.

(2) Selling commission payable to the SCSBs on the portion for RIIs, Eligible Employees, and NIIs which are directly procured by the 

SCSBs, would be as follows: 

Portion for RIIs [●]% of the Amount Allotted* (plus applicable taxes)

Portion for Eligible Employees [●]% of the Amount Allotted* (plus applicable taxes)

Portion for Non-Institutional Investors [●]% of the Amount Allotted* (plus applicable taxes)
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.

Selling Commission payable to the SCSBs will be determined on the basis of the bidding terminal id as captured in the Bid Book of BSE. 

(3) No uploading/ processing fees shall be payable by our Company and the Selling Shareholders to the SCSBs on the

applications directly procured by them.

Processing fees payable to the SCSBs for processing the Bid cum Application Form for RIIs, Eligible Employees and

Non-Institutional Investors which are procured by the members of the Syndicate/sub-Syndicate/Registered

Broker/CRTAs/ CDPs and submitted to SCSB for blocking, would be as follows:

Portion for RIIs ₹[●] per valid application (plus applicable taxes) 

Portion for Eligible Employees ₹[●] per valid application (plus applicable taxes) 

Portion for Non-Institutional Investors ₹[●] per valid application (plus applicable taxes) 

(4) Brokerage, selling commission on the portion for UPI Bidders using the UPI Mechanism, Non-Institutional Investors

which are procured by members of the Syndicate (including their sub-Syndicate Members), Registered Brokers, CRTAs

and CDPs or for using 3-in-1 type accounts-linked online trading, demat & bank account provided by some of the brokers

which are members of Syndicate (including their sub-Syndicate Members) would be as follows:

Portion for RIIs [●]% of the Amount Allotted* (plus applicable taxes)

Portion for Eligible Employees [●]% of the Amount Allotted* (plus applicable taxes)

Portion for Non-Institutional Investors [●]%of the Amount Allotted* (plus applicable taxes)
*Amount Allotted is the product of the number of Equity Shares Allotted and the Offer Price.



 

98 

The Selling Commission payable to the Syndicate / Sub-Syndicate Members will be determined on the basis of the 

application form number / series, provided that the application is also bid by the respective Syndicate / Sub-Syndicate 

Member. For clarification, if a Syndicate ASBA application on the application form number / series of a Syndicate / Sub-

Syndicate Member, is bid by an SCSB, the selling commission will be payable to the SCSB and not the Syndicate / Sub-

Syndicate Member. 

 

Bidding/uploading charges payable to members of the Syndicate (including their sub-Syndicate Members), CRTAs and 

CDPs on the applications made by UPI Bidders procured through the UPI Mechanism using 3-in-1 accounts and Non-

Institutional Investors which are procured by them and submitted to SCSB for blocking, using 3-in-1 accounts, would be 

as follows: ₹[●] plus applicable taxes, per valid application bid by the Syndicate (including their sub-Syndicate 

Members), CRTAs and CDPs. 

 

The selling commission and bidding charges payable to Registered Brokers the CRTAs and CDPs will be determined on 

the basis of the bidding terminal id as captured in the Bid Book of BSE or NSE. 

 

Bidding charges payable to the Registered Brokers, CRTAs/CDPs on the portion for RIIs and Non-Institutional Investors 

which are directly procured by the Registered Broker or CRTAs or CDPs and submitted to SCSB for processing, would 

be as follows: 

 

Portion for RIIs  ₹[●] per valid application* (plus applicable taxes) 

Portion for Eligible Employees ₹[●] per valid application* (plus applicable taxes) 

Portion for Non-Institutional Investors  ₹[●] per valid application* (plus applicable taxes) 
* Based on valid applications 

 

Uploading charges/ processing fees for applications made by UPI Bidders using the UPI Mechanism would be as under: 

 

Members of the Syndicate / CRTAs / CDPs ₹[●] per valid application (plus applicable taxes) 

Sponsor Bank ₹[●] per valid application (plus applicable taxes) 

The Sponsor Bank shall be responsible for making payments 

to the third parties such as remitter bank, NPCI and such other 

parties as required in connection with the performance of its 

duties under applicable SEBI circulars, agreements and other 

applicable laws 
All such commissions and processing fees set out above shall be paid as per the timelines in terms of the Syndicate Agreement and Cash 

Escrow and Sponsor Bank Agreement. 

 
The processing fees for applications made by UPI Bidders using the UPI Mechanism, where made available, may be released to the 

remitter banks (SCSBs) only after such banks provide a written confirmation on compliance with SEBI Circular No: 

SEBI/HO/CFD/DIL2/CIR/P/2021/570 dated June 02, 2021 read with SEBI Circular No: SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M 
dated March 16, 2021 and such payment of processing fees to the SCSBs shall be made in compliance with SEBI Circular No: 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI Circular No. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30,  

2022. 

 

Monitoring Utilization of Funds 

 

Since the Offer is an Offer for Sale and our Company will not receive any proceeds from the Offer, our Company 

is not required to appoint a monitoring agency for the Offer.  

 

Other Confirmations  

 

Except to the extent of any proceeds received pursuant to the sale of Offered Shares proposed to be sold in the 

Offer by the Selling Shareholders, there are no material existing or anticipated arrangements whereby any portion 

of the Offer proceeds will be paid to our Directors, Key Management Personnel, Senior Management or Group 

Companies. 
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BASIS FOR OFFER PRICE 

 

The Price Band and Offer Price will be determined by our Company and the Selling Shareholders in consultation 

with the BRLMs, on the basis of assessment of market demand for the Equity Shares offered through the Book 

Building Process and on the basis of quantitative and qualitative factors as described below. The face value of the 

Equity Shares is ₹2 each and the Offer Price is [●] times the Floor Price and [●] times the Cap Price of the Price 

Band. Investors should also see “Risk Factors”, “Our Business”, “Restated Consolidated Financial 

Information”, “Other Financial Information” and “Management’s Discussion and Analysis of Financial 

Condition and Results of Operations” on pages 30, 155, 217, 273 and 275, respectively, to have an informed view 

before making an investment decision.  

Qualitative Factors 

Some of the qualitative factors which form the basis for computing the Offer Price are: 
 

• We are India’s first and leading depository operating a wide range of technology-driven businesses. 

• We have a strong focus on technology-led product innovation. 

• We have a robust IT infrastructure, risk management frameworks and cyber-security measures focused on 

ensuring the safety and integrity of the depository system. 

• We have a stable revenue base with a significant proportion of recurring revenue. 

• We have a large variety of asset classes held in demat accounts and well-diversified business verticals. 

For further details, see “Our Business – Our Strengths” on page 157. 

 

Quantitative Factors 

Some of the information presented below relating to our Company is derived from the Restated Consolidated 

Financial Information. For further details, see “Restated Consolidated Financial Information” on page 217. 

Some of the quantitative factors which may form the basis for computing the Offer Price are as follows: 

Basic and Diluted Earnings per Equity Share (“EPS”):  

 

Period Basic EPS (in ₹) Diluted EPS (in ₹) Weight 

Fiscal 2023 11.74 11.74 3 

Fiscal 2022 10.63 10.63 2 

Fiscal 2021 9.43 9.43 1 

Weighted Average 10.99 10.99  
Notes: 

•  Weighted average = Aggregate of year-wise weighted EPS divided by the aggregate of weights i.e. (EPS x Weight) for each year / total 

of weights 

• Basic EPS (₹) = Net profit after tax attributable to owners of the Company, as restated / Weighted average no. of Equity Shares 

outstanding during the year / period 

• Diluted EPS (₹) = Net Profit after tax attributable to owners of the Company, as restated / Weighted average no. of potential Equity 

Shares outstanding during the year /period 

• EPS calculations are in accordance with the notified Indian Accounting Standard 33 ‘Earnings per share’. 

• The figures disclosed above are based on the Restated Consolidated Financial Information. 

Price Earnings ratio (“P/E”) in relation to the Price Band:  

 

Particulars 
P/E at the Floor Price (no. of 

times)* 

P/E at the Cap Price (no. of 

times)* 

Based on basic EPS for Fiscal 2023 [●] [●] 

Based on diluted EPS for Fiscal 2023 [●] [●] 
*To be included at Prospectus. 

 

Peer P/E ratio 

  

Based on the peer information (other than the Company) given below, the highest P/E ratio is 45.13, the lowest 

P/E ratio is 45.13 and the average P/E ratio is 45.13. 
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Particulars 
Industry Peer P/E 

(no. of times) 
Name of the company 

Face value of the 

equity shares (₹) 

Highest 45.13 CDSL 10 

Lowest 45.13 CDSL 10 

Average 45.13 CDSL 10 

Notes: 

The industry high and low has been considered from the industry peer set provided later in this section. The industry composite has been 
calculated as the arithmetic average of P/E for industry peer set disclosed below. For further details, see “– Comparison with Listed Industry 

Peers and Accounting Ratios” on page 100. 

Return on Net Worth (“RoNW”), as per the Restated Consolidated Financial Information: 

 

Period ended RoNW (%) Weight 

Fiscal 2023 16.43 3 

Fiscal 2022 17.55 2 

Fiscal 2021 18.50 1 

Weighted Average 17.15  
Notes: 

1. Weighted average RoNW = Aggregate of year-wise weighted RoNW divided by the aggregate of weights i.e. (RoNW x Weight) for each 

year / Total of weights 
2. RoNW (%) = Restated Consolidated Net Profit after tax attributable to owners of the Company and its Subsidiaries / restated net worth 

at the end of the year/period. 

3. ‘Net worth’ under Ind AS: Net worth has been defined as the aggregate value of the paid-up share capital and all reserves created out 
of the profits and securities premium account and debit or credit balance of profit and loss account, after deducting the aggregate value 

of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the audited balance sheet, but 

does not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation as on March 31, 2021, 

March 31, 2022 and March 31, 2023, in accordance with Regulation 2(1)(hh) of the SEBI ICDR Regulations. 

Net Asset Value per Equity Share (“NAV”) (face value ₹ 2 each): 

 

NAV Amount (₹) 

As on March 31, 2023 71.44 

After completion of the Offer* At Floor Price: [●] 

At Cap Price: [●] 

At Offer Price* [●] 
*To be included at Prospectus. 
Notes: 

1. Net Asset Value per Equity Share = Net worth as per the Restated Consolidated Financial Information / Number of equity shares 
outstanding as at the end of year/period. 

2. ‘Net worth’ under Ind-As: Net worth has been defined as the aggregate value of the paid-up share capital and all reserves created out 

of the profits and securities premium account and debit or credit balance of profit and loss account, after deducting the aggregate value 
of the accumulated losses, deferred expenditure and miscellaneous expenditure not written off, as per the audited balance sheet, but 

does not include reserves created out of revaluation of assets, write-back of depreciation and amalgamation as on March 31, 2021, 

March 31, 2022 and March 31, 2023 in accordance with Regulation 2(1)(hh) of the Securities and Exchange Board of India (Issue of 

Capital and Disclosure Requirements) Regulations, 2018, as amended. 

Comparison with listed industry peers and accounting ratios  

 

Name of company 

Face 

value  

(₹ per 

equity 

share) 

Closing 

price on 

July 6, 

2023 

Total 

income 

(in ₹ 

million) 

EPS (₹) NAV 

per 

equity 

share 

(3) 

(₹) 

P/E 

Ratio(4) 
RoNW(5) 

Net worth 

(in ₹ 

million) 

PAT 

(in ₹ 

million) Basic(1) Diluted(2) 

Our Company* 2 NA 10,998.14 11.74 11.74 71.44 NA 16.43% 14,288.61 2,348.10 

Peers           

Central Depository 

Services Limited 

10 1,190.90 6,209.35 26.41 26.41 120.30 45.13 21.95% 12,571.37 2,759.60 

*Financial information of the Company has been derived from the Restated Consolidated Financial Information  

Source: All the financial information for listed industry peer mentioned above is sourced from the audited consolidated financial results as available for the 

respective company for the year ended March 31, 2023 submitted to the stock exchanges. 
(1) Basic EPS is sourced from the audited consolidated financial results of the peer for the year ended March 31, 2023.  
(2) Diluted EPS is sourced from the audited consolidated financial results of the peer for the year ended March 31, 2023  
(3) NAV is computed as the closing net worth divided by the closing outstanding number of equity shares as on March 31, 2023.  
(4) P/E Ratio has been computed based on the average market price of equity shares on July 6, 2023 on NSE, divided by the Diluted EPS provided under note 1 

above. 
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(5) RoNW is computed as net profit after tax (including profit attributable to non-controlling interest) divided by closing net worth. Net worth has been computed 

as sum of paid-up share capital and other equity (including attributable to non-controlling interest. 
(6) Listed peer are as identified by the management of our Company. 

 

Key Performance and Financial Indicators (“KPIs”)  

The KPIs that our Company considers to have a bearing for arriving at the basis for Offer Price have been listed 

below. These KPIs have been used historically by our Company to understand and analyse the business 

performance, which in result, help us in analysing the growth of various verticals segments in comparison to our 

peers. The Bidders can refer to the below-mentioned KPIs, being a combination of financial and operational key 

financial and operational metrics, to make an assessment of our Company’s performance in various business 

verticals and make an informed decision.  

 

The KPIs, as disclosed herein, are the only relevant and material KPIs pertaining to our Company which may have 

a bearing on the Offer Price. The KPIs set forth above, have been approved by the Audit Committee pursuant to 

its resolution dated April 18, 2023 and the Audit Committee has confirmed that other than the key financial and 

operational metrics set out below, our Company has not disclosed any other key performance indicators to 

investors at any point of time during the three years period prior to the date of this Draft Red Herring Prospectus. 

Further, the KPIs have been verified and certified by S D T & Co., Chartered Accountants, by way of their report 

dated July 5, 2023, which has been disclosed as part of the ‘Material Contracts and Documents for Inspections’ 

on page 375.  

A list of our KPIs for the Fiscals 2023, 2022 and 2021 is set out below: 

 

• Demat custody value  

• Issuers  

• Total quantity of securities held in demat  

• e-Voting  

• Depository Participants  

• DP Service Centres  

• Demat Accounts (excluding closed accounts)  

• Demat Custody Value per demat account  

• Revenue  

• Segmental Operating Profit Margin  

• PAT Margin  

• ROE  

 

Description on the historic use of the KPIs by our Company to analyse, track or monitor the operational and/or 

financial performance of our Company is below: 

 

Sr. 

No. 
KPIs Explanation 

1 Demat Custody Value (in ₹ 

billion) 

This metric helps in determining the total value of securities held in accounts with 

our Company. the higher custody value will lead to higher market share and 

signifies better quality of accounts with our Company 

2 Issuers (Nos) Increasing number of issuers contributes investor’s ability to hold securities of 

wider number of issuers and aids in increasing revenues through issuer fees and 

transaction revenues through corporate actions, thereby increasing the overall 

revenue for our Company 

3 Total quantity of securities 

held in demat (in ₹ billion) 

This metric is used by the management to assess the trust of large investors for 

safekeeping of their securities 

4 e-Voting This metric is used by management to assess the trust of issuers (corporates) in our 

Company and e-voting services leading to higher market share 

5 Depository Participants 

(Nos) 

Depository participants are primary stakeholders as well as drivers for our business. 

This helps in determining the reach of our services 

6 DP Service Centres (Nos) This metric is used by the management to assess the physical presence across 

different locations within India and reach to service our customers 

7 Demat Accounts (excluding 

closed accounts)  

This metric is used by the management to assess the trust of individuals and 

institutions such as FIIs, FPIs, corporates and mutual funds. Increasing number of 

demat accounts contributes to increasing transaction revenue 
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Sr. 

No. 
KPIs Explanation 

8 Demat Custody Value per 

Demat Account (in ₹ 

million) 

This metric is used by the management to assess the trust of large investors for 

safekeeping of their securities leading to higher market share 

9 Revenue (in ₹ million) This metric refers to the total turnover of our business from sale of our products 

and services and also represents the scale of our business. It also provides 

information regarding our overall financial performance 

10 Segmental Operating Profit 

Margin (%) 

This metric helps in determining the financial performance of our Company 

11 PAT margin (%) This metric is an indicator of the overall profitability of our business and provides 

the financial benchmarking against peers as well as to compare against the 

historical performance of our business 

12 ROE (%) This metric is an indicator of our efficiency as it measures our profitability. It 

represents how efficiently we generate profits from our shareholders funds. 

 

We believe that the KPIs, disclosed herein, are the only relevant and material KPI pertaining to our Company 

which may have a bearing on the Offer Price. All the KPIs have been defined, consistently and precisely in 

‘Definitions and Abbreviations – Conventional and General Terms and Abbreviations’ on page 15. For details of 

our other operating metrics, see ‘Our Business’ and ‘Management’s Discussion and Analysis of Financial 

Condition and Results of Operations’ on pages 155 and 275, respectively. 

Sr. 

No. 
KPIs Fiscal 2023 Fiscal 2022 Fiscal 2021 

1 

  

  

Demat custody value (in ₹ billion) 302,188.90 301,875.56 243,745.24 

Individuals & HUF 43,060.50 47,009.40 33,524.87 

Non-Individuals 259,128.40 254,866.16 210,220.37 

2 Issuers (Nos) 40,987 37,478 34,225 

Listed 5,804 5,803 5,815 

Unlisted  35,183 31,675 28,410 

3 Total quantity of securities held in demat (in ₹ billion) 3,224.33 2,773.53 2,433.52 

4 

  

  

e-Voting    

e-voting Revenue (in ₹ million)      328.86  206.68  143.13  

e-voting events (Nos) 3,951 3,543 2,834 

5 Depository Participants (Nos) 283 277 276 

6 DP Service Centres (Nos) 59,401 57,026 36,044 

7 

  

  

Demat Accounts (excluding closed accounts)  31.46 26.68 21.69 

Individuals & HUF 31.31 26.54 21.55 

Non-Individuals 0.15 0.14 0.14 

8 

  

  

Demat custody value per demat account (in ₹ million) 9.61 11.31 11.24 

Individuals & HUF 1.38 1.77 1.56 

Non-Individuals 1,727.52 1,820.47 1,501.57 

9 

  

  

Revenue (in ₹ million) 10,219.88       7,611.09         4,675.69  

Recurring Revenue* 2,250.26     2,013.78  1,916.04 

Transaction Revenue 7,969.62     5,597.31  2,759.65 

10 

  

  

  

Segmental Operating Profit Margin (%)    

Depository Services 48.04% 48.77% 51.72% 

Database Management Services 40.20% 53.37% 41.30% 

Banking Services 1.49% (2.64%) (20.36%) 

11 PAT Margin (%) 21.35% 25.89% 35.84% 

12 ROE (%) 16.43% 17.55% 18.50% 
To the extent quantifiable rounded off to the nearest rupees in million upto two decimals. 

 

Notes: 

1. Recurring revenue refers to “services transferred over time” and transaction revenue refers to “services transferred at a 

point in time”.  

 

Our Company shall continue to disclose the KPIs disclosed in this section on a periodic basis, at least once in a 

year (or for any lesser period as determined by the Board), for a duration of one year after the date of listing of 

the Equity Shares, on BSE pursuant to the Offer, or for such other period as may be required under the SEBI 
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ICDR Regulations. In case of any change in these KPIs, during the aforementioned period, our Company shall 

provide an explanation for the same. 

Comparison of our Company and listed peer based on some of the KPIs 

 

Sr. 

No. 
KPIs 

Our Company 
Central Depository Services (India) 

Limited 

Fiscal 2023 
Fiscal 

2022 
Fiscal 2021 

Fiscal 

2023 

Fiscal 

2022 

Fiscal 

2021 

1 

  

  

Demat custody value (in ₹ 

billion) 

302,188.90 301,875.56 243,745.24 39,711.27  37,172.78  27,439.36  

Individuals & HUF 43,060.50 47,009.40 33,524.87 16,923.63  16,004.00  10,485.26  

Non-Individuals 259,128.40 254,866.16 210,220.37 22,787.64  21,168.78  16,954.10  

2 Issuers (Nos) 40,987 37,478 34,225 20,323  18,268  16,464  

Listed 5,804 5,803 5,815 - - - 

Unlisted  35,183 31,675 28,410 - - - 

3 Total quantity of securities 

held in demat (in ₹ billion) 

3,224.33 2,773.53 2,433.52 612.85  567.57  474.43  

4 

  

  

e-Voting  
  

   

e-voting Revenue (in ₹ 

million) 

     328.86  206.68  143.13  233.00  89.97  66.18  

e-voting events (Nos) 3,951 3,543 2,834 - 3,377 3,285 

5 Depository Participants 

(Nos) 

283 277 276  588   584   592  

6 DP Service Centres (Nos) 59,401 57,026 36,044 18,676  21,728  20,689  

7 

  

  

Demat Accounts 

(excluding closed 

accounts) (in ₹ million) 

31.46 26.68 21.69 83.00  63.00  33.44  

Individuals & HUF 31.31 26.54 21.55 82.92  62.92  33.37  

Non-Individuals 0.15 0.14 0.14  0.08   0.08   0.07  

8 

  

  

Demat custody value per 

demat account (in ₹ 

million) 

9.61 11.31 11.24  0.48   0.59   0.82  

Individuals & HUF 1.38 1.77 1.56  0.20   0.25   0.31  

Non-Individuals 1,727.52 1,820.47 1,501.57 284.85  264.61  242.20  

9 

  

  

Revenue (in ₹ million) 10,219.88  7,611.09  4,675.69  5,550.87  5,513.31  3,437.17  

Recurring Revenue* 2,250.26  2,013.78  1,916.04 -  1,253.95 957.77  

Transaction Revenue 7,969.62 5,597.31  2,759.65 -  4,259.36  2,479.40  

10 

  

  

  

Segmental Operating Profit 

Margin (%) 

 
  

   

Depository Services 48.04% 48.77% 51.72% 55.36% 65.34% 60.80% 

Database Management 

Services 

40.20% 53.37% 41.30% 51.72% 61.55% 52.00% 

Banking Services 1.49% (2.64%) (20.36%) - - - 

11 PAT Margin (%) 21.35% 25.89% 35.84% 44.44%  51.46%  50.24%  

12 ROE (%) 16.43% 17.55% 18.50% 21.95%  27.44%  21.88%  
To the extent quantifiable rounded off to the nearest rupees in million upto two decimal; RoE has been calculated as PAT/total equity at the 

end of financial year. 
Source: CRISIL Report 

 
Notes: 

1. Recurring revenue refers to “services transferred over time” and transaction revenue refers to “services transferred at a 

point in time”.  

 

Disclosures in relation to weighted average cost of acquisition per Equity Share of our Company  

 

(a) The price per share of our Company based on the primary / new issue of shares (equity / convertible 

securities) 

 

Our Company has not allotted any Equity Shares or convertible securities, excluding shares issued under 

employee stock option schemes, equal to or more than 5% of the fully diluted paid-up share capital of our 

Company (calculated based on the pre-Offer capital before such transaction(s) and excluding employee stock 
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options granted but not vested), in the last 18 months preceding the date of this Draft Red Herring Prospectus, 

in a single transaction or multiple transactions combined together over a span of rolling 30 days (“Primary 

Transactions”). 

 

(b) The price per share of our Company based on the secondary sale / acquisition of shares (equity / convertible 

securities) 

 

None of our Selling Shareholders have transferred or acquired Equity Shares, excluding gifts, equal to or 

more than 5% of the fully diluted paid-up share capital of our Company (calculated based on the pre-Offer 

capital before such transaction(s) and excluding employee stock options granted but not vested ), in the last 

18 months preceding the date of this Draft Red Herring Prospectus, in a single transaction or multiple 

transactions combined together over a span of rolling 30 days (“Secondary Transactions”). 

 

(c) Price per share based on last five primary or secondary transactions  

 

There are no such transactions to report to under (a) and (b) above. Therefore, the details of last five primary 

transactions or secondary transactions (where our Selling Shareholders are a party to the transaction) prior 

to the date of filing of this Draft Red Herring Prospectus are below: 

 

Secondary transactions: 

 

Except as disclosed below, there have been no secondary transactions by the Selling Shareholders of our 

Company, in the last three years preceding the date of this DRHP:  

 

Date of 

transfer 
Name of the transferor 

No of 

securities 

Face 

Value 

Nature of 

consideration 

Transfer 

price per 

security (in 

₹) 

December 21, 

2022 

HDFC Bank Limited (50,000) 10 Cash  2,750 

December 21, 

2022 

HDFC Bank Limited (1,00,000) 10 Cash  2,750 

December 21, 

2022 

HDFC Bank Limited (1,50,000) 10 Cash  2,750 

December 21, 

2022 

HDFC Bank Limited (1,00,000) 10 Cash  2,750 

Weighted average cost of acquisition (WACA) for secondary sale transactions (at face value 

of ₹ 10 per equity share) 

2,750 

Pursuant to a resolution of the Board dated February 27, 2023 and a resolution of our Shareholders dated March 10, 

2023, each equity share of our Company of face value of ₹ 10 each was sub-divided into 5 Equity Shares of face 

value of ₹ 2 each.  

Weighted average cost of acquisition (WACA) for secondary sale transactions (adjusted for 

the split in face value from ₹ 10 per equity share to ₹ 2 per Equity Share) 

550 

 

Weighted average cost of acquisition for secondary sale, floor price and cap price  

 

Types of transactions 
Transfer price (₹ per 

Equity Share) 
Floor price (i.e., ₹ [●]) Cap price (i.e., ₹ [●]) 

WACA of Primary Transactions NA NA NA 

WACA of Secondary Transactions  NA NA NA 

Since there were no Primary Transactions or Secondary Transactions to report under points (a) and (b) above, during 

the 18 months preceding the date of filing of this Draft Red Herring Prospectus, the information has been disclosed for 

price per share of our Company based on the last five primary or secondary transactions (where Selling Shareholders 

are a party to the transaction) not older than three years prior to the date of this Draft Red Herring Prospectus irrespective 

of the size of the transaction 

- Based on primary transactions NA NA NA 

- Based on secondary sale 

transactions 

550# [•] times [•] times 

As certified by S D T & Co., Chartered Accountants, pursuant to their certificate dated July 7, 2023. 
*To be included on finalisation of Price Band. 
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#Adjusted for the split in face value from ₹ 10 per equity share to ₹ 2 per Equity Share. 
 

Detailed explanation for Offer Price/Cap Price being [•] price of weighted average cost of acquisition of 

primary issuance price/secondary transaction price of Equity Shares (set out in [●] above) along with our 

Company’s key financial and operational metrics and financial ratios for Fiscal 2023, 2022 and 2021. 

 

[•]* 

*To be included on finalisation of Price Band. 

Explanation for Offer Price/Cap Price being [•] price of weighted average cost of acquisition of primary 

issuance price/secondary transaction price of Equity Shares (set out in [●] above) in view of the external 

factors which may have influenced the pricing of the Offer.  

[•]* 

*To be included on finalisation of Price Band. 

 

Investors should read the above-mentioned information along with “Risk Factors”, “Our Business”, 

“Management’s Discussion and Analysis of Financial Condition and Results of Operations” and “Restated 

Consolidated Financial Information” on pages 30, 155, 275 and 217 respectively, to have a more informed view. 
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STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS 

 

STATEMENT OF POSSIBLE SPECIAL TAX BENEFITS AVAILABLE TO THE COMPANY, ITS 

SHAREHOLDERS AND ITS MATERIAL SUBSIDIARIES UNDER APPLICABLE TAX LAWS IN 

INDIA 

 

Date: July 5, 2023 

 

To 

The Board of Directors 

National Securities Depository Limited 

Trade World, A Wing, 4th Floor, 

Kamala Mills Compound, 

Lower Parel 

Mumbai 400 013 

Maharashtra, India 

 

Dear Sir/Ma’am, 

 

Re:  Statement of possible special tax benefits (“the Statement”) available to National Securities 

Depository Limited, its shareholders and material subsidiaries 

 

Sub:  Proposed initial public offering of equity shares (the “Equity Shares”) of face value ₹ 2 of National 

Securities Depository Limited (the “Company” and such initial public offering, the “Offer”) 

 

We, K C Mehta & Co LLP, Chartered Accountants, Statutory Auditors of the Company, hereby report that the 

enclosed Annexure I states the possible special tax benefits available to the Company, to its shareholders and its 

material subsidiaries namely NSDL Database Management Limited and NSDL Payments Bank Limited 

(“Material Subsidiaries”) (hereinafter referred to as the “Statement”), under direct and indirect taxes (together 

“the Tax Laws”), presently in force in India as on the signing date. These possible special tax benefits are 

dependent on the Company, its shareholders and its Material Subsidiaries fulfilling the conditions prescribed under 

the relevant provisions of the Tax Laws. Hence, the ability of the Company, its shareholders and its Material 

Subsidiaries to derive these possible special tax benefits is dependent upon their fulfilling such conditions, which 

is based on business imperatives the Company and its Material Subsidiaries may face in the future and 

accordingly, the Company, its shareholders and its Material Subsidiaries may or may not choose to fulfil such 

conditions. 

 

This Statement in relation to the Tax Laws has been prepared to comply with the disclosure requirements of clause 

9(L) of Part A of Schedule VI of Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018, as amended (the “SEBI ICDR Regulations”). 

 

The special tax benefits discussed in the enclosed Annexure I are neither exhaustive nor conclusive and cover 

the possible special tax benefits available to the Company, its shareholders and its Material Subsidiaries and do 

not cover any general tax benefits available to them. The Statement is only intended to provide general information 

to investors and is neither designed nor intended to be a substitute for professional tax advice. In view of the 

individual nature of the tax consequences and the changing tax laws, each investor is advised to consult their own 

tax consultants, with respect to the specific tax implications arising out of their participation in the Offer. Neither 

do we suggest nor do we advise the investors to invest money based on this Statement. 

 

Management’s Responsibility 

 

 

(i) the preparation of the Annexure I as on the date of this Statement which is to be included in the DRHP is the 

responsibility of the management of the Company. 

(ii) the management’s responsibility includes designing, implementing and maintaining internal control relevant 

to the preparation and presentation of Annexure I, and applying an appropriate basis of preparation; and 

making estimates that are reasonable in the circumstances.  
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Auditor’s Responsibility 

 

Pursuant to the SEBI ICDR Regulations and the Companies Act 2013 (‘Act’), it is our responsibility to certify 

whether Annexure I prepared by the Company, presents, in all material respects, the possible special tax benefits 

available to the Company, the shareholders of the Company and its Material Subsidiaries , in accordance with the 

Tax Laws as on the date of this Statement. 

 

We consent to the references to us as “Experts” as defined under Section 2(38) of the Companies Act, 2013, read 

with Section 26(5) of the Companies Act, 2013 to the extent and in our capacity as the statutory Auditors of the 

Company and in respect of this report to be included in the draft red herring prospectus of the Company or in any 

other documents in connection with the Offer. 

 

We conducted our examination for this certificate in accordance with the Guidance Note on Reports or Certificates 

for Special Purposes (Revised 2016) (“Guidance Note”) issued by the Institute of Chartered Accountants of India. 

The Guidance Note requires that we comply with the ethical requirements of the Code of Ethics issued by the 

Institute of Chartered Accountants of India. We have complied with the relevant applicable requirements of the 

Standard on Quality Control (SQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical 

Financial Information, and Other Assurance and Related Services Engagements. 

 

Inherent Limitations 

 

We do not express any opinion or provide any assurance as to whether: 

 

(i) the Company, its shareholders and its Material Subsidiaries, will continue to obtain these possible special 

tax benefits in future; or 

 

(ii) the conditions prescribed for availing the possible special tax benefits where applicable, have been/would 

be met with; or 

 

(iii) the revenue authorities will concur with the views expressed herein. 

 

Conclusion 

 

The contents of the enclosed Annexure I are based on the information, explanation and representations obtained 

from the Company and its Material Subsidiaries, and on the basis of our understanding of the business activities 

and operations of the Company and its Material Subsidiaries. 

 

Restriction on Use  

 

This certificate is for the information of and for inclusion (in part or full), along with the Annexure I, in the draft 

red herring prospectus prepared in connection with the Offer to be filed by the Company with the Securities and 

Exchange Board of India, Registrar of Companies, Maharashtra at Mumbai, and BSE Limited where the equity 

shares of the Company are proposed to be listed in connection with the Offer, as the case may be, and may be 

relied upon by the Company, the Book Running Lead Managers and the legal counsel to each of the Company 

and the Book Running Lead Managers . and it is not to be used, referred to or distributed for any other purpose 

without our prior written consent. 

 

 

Yours faithfully, 

 

For and on behalf of K C Mehta & Co LLP 

Chartered Accountants  

Firm Registration Number: 106237W/W100829 

 

 

 

 

Name: Vishal P. Doshi 

Designation: Partner 
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Membership No. 101533 

ICAI UDIN: 23101533BGSTDF2651 

Place: New Delhi 

Date: July 5, 2023 

 

Enclosed: 

Annexure I: Statement of possible special direct and indirect tax benefits available to the Company, the 

shareholders of the Company and its Material Subsidiaries and to  
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ANNEXURE I 

 

STATEMENT OF POSSIBLE SPECIAL DIRECT TAX BENEFITS AVAILABLE TO THE COMPANY, 

ITS SHAREHOLDERS AND ITS MATERIAL SUBSIDIARIES UNDER THE APPLICABLE DIRECT 

TAX LAWS OF INDIA 

 

A. Direct Taxation 

 

We have outlined hereunder certain possible special tax benefits which may be available to the Company, its 

Shareholders and its Material Subsidiaries under the Income-tax Act, 1961 (read with Income Tax Rules, 

Circulars, Notifications) as amended by the Finance Act, 2023 (hereafter referred to as “Indian Income Tax 

Regulations”) and applicable for financial year 2023-24 relevant to assessment year 2024-25: 

 

I. Special direct tax benefits available to the Company. 

 

(1) Lower Corporate tax rate under section 115BAA 

 

A new section 115BAA has been inserted in the Act by the Taxation Laws (Amendment) Act, 2019 (“the 

Amendment Act, 2019”) w.e.f. April 1, 2020 (A.Y. 2020-21). Section 115BAA grants an option to a 

domestic company to be governed by the section from a particular assessment year. If a company opts 

for section 115BAA of the Act, it can pay corporate tax at a reduced rate of 25.168% (22% plus surcharge 

of 10% and education cess of 4%). Section 115BAA of the Act further provides that domestic companies 

availing the option will not be required to pay Minimum Alternate Tax (MAT) on their ‘book profits’ 

under section 115JB of the Act. 

 

However, such a company will no longer be eligible to avail specified exemptions / incentives under the 

Act and will also need to comply with the other conditions specified in section 115BAA. Also, if a 

company opts for section 115BAA, the tax credit (under section 115JAA), if any, which it is entitled to 

on account of MAT paid in earlier years, will no longer be available. Further, it shall not be allowed to 

claim set-off of any brought forward loss arising to it on account of additional depreciation and other 

specified incentives. 

 

The Company has decided to opt for the lower corporate tax rate of 25.168% (prescribed under section 

115BAA of the Act) with effect from FY 2020-21. Thus, the deferred tax asset / liability in the restated 

financials for FY 2019-20 has been computed using such lower corporate tax rate of 25.168%. 

 

Further, it shall be noted that since the option of paying under lower tax is exercised, it cannot be 

subsequently withdrawn for the same or any other previous year. 

 

(2) Deduction in respect of inter-corporate dividends – Section 80M of the Income-tax Act, 1961 

 

Up to 31st March, 2020, any dividend paid to a shareholder by a company was liable to Dividend 

Distribution Tax (“DDT”), and the recipient shareholder was exempt from tax. Pursuant to the 

amendment made by the Finance Act, 2020, DDT stands abolished, and dividend received by a 

shareholder on or after 1st April, 2020 is liable to tax in the hands of the shareholder. The Company is 

required to deduct Tax Deducted at Source (“TDS”) at applicable rate specified under the Act read with 

applicable Double Taxation Avoidance Agreement (if any). 

 

With respect to a resident corporate shareholder, a new section 80M has been inserted in the Act to 

remove the cascading effect of taxes on inter-corporate dividends during FY 2020-21 and thereafter. The 

section provides that where the gross total income of a domestic company in any previous year includes 

any income by way of dividends  from any other domestic company or a foreign company or a business 

trust, there shall, in accordance with and subject to the provisions of this section, be allowed in computing 

the total income of such  domestic company, a deduction of an amount equal to so much of the amount 

of income by way of dividends received from such other domestic company or foreign company or 

business trust as does not exceed the amount of dividend distributed by it on or before the due date. The 

“due date” means the date one month prior to the date for furnishing the return of income under sub-

section (1) of section 139 of the Act. 
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II. Direct tax benefits available to the Shareholders of the Company 

 

General direct tax benefits: 

 

Dividend:  

 

(1) Dividend income earned by the shareholders would be taxable in their hands at the applicable tax rates. 

However, in case of a domestic corporate shareholder, deduction under Section 80M of the Act would be 

available subject to fulfilment of conditions mentioned in Section 80M of the Act (as mentioned above).  

 

(2) Further, in case of shareholders who are Individuals, Hindu Undivided Family, Association of Persons 

and Body of Individuals (whether incorporated or not) and every Artificial Juridical Person, surcharge 

would be restricted to 15%, irrespective of the amount of dividend received during the year. 

 

The shareholders would also be entitled to take credit of the Tax Deducted at Source by the Company 

against the taxes payable by them. 

 

Capital Gains:  

 

(1) Section 112A of the Act, provides concessional tax rate of 10% (plus applicable surcharge and cess) on 

long-term capital gains (exceeding ₹ 1,00,000) arising from transfer of equity shares, if securities 

transaction tax (“STT”) is paid at the time of acquisition and sale of such shares, and subject to fulfillment 

of other prescribed conditions (including Notification No. 60/2018/F. No.370142/9/2017-TPL dated 01 

October 2018). The benefit of foreign currency exchange difference and indexation, as provided under 

the first and second proviso to section 48 of the Act, shall not be applicable for computing long-term 

capital gains taxable under section 112A of the Act. 

 

Further, the Finance Act 2022 has restricted surcharge to 15% in respect of long-term capital gain arising 

from any capital asset. 

 

(2) Section 112 of the Act provides for taxation of long-term capital gains, resulting on transfer of inter-alia, 

listed shares of the company (other than those covered under section 112A), which shall be lower of the 

following: 

a. 20% (plus applicable surcharge and cess) with indexation benefit; or 

b. 10% (plus applicable surcharge and cess) without indexation benefit 

 

(3) As per provisions of section 111A of the Act, short-term capital gains arising from transfer of equity 

shares in the Company through Recognized Stock Exchange and subject to STT shall be taxable at a 

concessional rate of 15% (plus applicable surcharge and cess) subject to fulfilment of the prescribed 

conditions under the Act. 

 

(4) In respect of non-resident shareholders, the tax rates and the consequent taxation shall be further subject 

to any benefits, if any, available under the applicable Double Taxation Avoidance Agreement read with 

the provisions of Multilateral Instruments, if any, between India and the country in which the non-

resident has fiscal domicile. 

 

(5) Resident as well as non-resident investors should independently evaluate their obligations to withhold 

tax on transaction involving transfer of shares by the shareholders of the company in light of the 

provisions of section 194Q/ section 195 and other provisions of the Act.  

 

Except for the above, the Shareholders of the Company are not entitled to any other special tax benefits 

under the Act. 

 

(6) Where the gains arising on the transfer of shares of the company are included in business income of a 

shareholder and assessable under ‘Profits and Gains of Business or Profession’ and such transfer is 

subject to STT then said STT shall be deductible expense from the business income as per the provisions 

of Section 36(1)(xv) of the Act. 
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Special direct tax benefits: 

 

Alternate Investment Fund (category I & II)  

 

(a) Under section 10(23FBA), any income of an investment fund other than the income chargeable under the 

head "Profits and gains of business or profession" is exempt from income tax. 

 

(b) As per Section 115UB (1) of the Act, any income accruing/arising/received by a person from his 

investment in investment Fund would be taxable in the hands of the person making an investment in the 

same manner as if it were the income accruing/arising/received by such person had the investments by the 

investment fund been made directly by him. 

 

(c) As per section 115UB(6) of the Act, the income accruing or arising to or received by the investment fund 

if not paid or credited to a person (who has investments in the investment fund) shall be deemed to have 

been credited to the account of the said person on the last day of the previous year in the same proportion 

in which such person would have been entitled to receive the income had it been paid in the previous year.  

 

III. Special Tax Benefits available to the Material Subsidiaries are as given below: 

 

NSDL Database Management Limited (NDML): 

 

(1) Lower Corporate tax rate under section 115BAA 

 

A new section 115BAA has been inserted in the Act by the Taxation Laws (Amendment) Act, 2019 (“the 

Amendment Act, 2019”) w.e.f. April 1, 2020 (A.Y. 2020-21). Section 115BAA grants an option to a 

domestic company to be governed by the section from a particular assessment year. If a company opts 

for section 115BAA of the Act, it can pay corporate tax at a reduced rate of 25.168% (22% plus surcharge 

of 10% and education cess of 4%). Section 115BAA of the Act further provides that domestic companies 

availing the option will not be required to pay Minimum Alternate Tax (MAT) on their ‘book profits’ 

under section 115JB of the Act. 

 

However, such a company will no longer be eligible to avail specified exemptions / incentives under the 

Act and will also need to comply with the other conditions specified in section 115BAA. Also, if a 

company opts for section 115BAA, the tax credit (under section 115JAA), if any, which it is entitled to 

on account of MAT paid in earlier years, will no longer be available. Further, it shall not be allowed to 

claim set-off of any brought forward loss arising to it on account of additional depreciation and other 

specified incentives. 

 

NDML has decided to opt for the lower corporate tax rate of 25.168% (prescribed under section 115BAA 

of the Act) with effect from FY 2020-21. Thus, the deferred tax asset / liability in the restated financials 

for FY 2019-20 has been computed using such lower corporate tax rate of 25.168%. 

 

Further, it shall be noted that since the option of paying under lower tax is exercised, it cannot be 

subsequently withdrawn for the same or any other previous year. 

 

NSDL Payments Bank Limited: 

 

(1) Lower Corporate tax rate under section 115BAA 

 The subsidiary has not yet opted for reduced corporate tax as per provisions of section 115BAA. 

 

 Except as mentioned above, no other special direct tax benefits are availed to the Material Subsidiaries. 

 

Notes: 

 

(i) This Annexure has been prepared on the basis that the shares of the Company are proposed to be listed 

on a recognized stock exchange in India and the Company will be issuing equity shares. 

 

(ii) This Annexure is prepared on the basis of information available with the management of the Company 

and there is no assurance that: 
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(a) the Company, its shareholders and its Material Subsidiaries will continue to obtain these benefits in 

future; 

(b) the conditions prescribed for availing the benefits have been/ would be met with; and 

(c) the revenue authorities/courts will concur with the view expressed herein. 

 

(iii) This Annexure covers only certain relevant possible special benefits under direct tax laws and does not 

cover any indirect tax law benefits or benefits under any other law. 

 

(iv) Our views are based on the existing provisions of law and its interpretation, which are subject to changes 

from time to time. We do not assume responsibility to update the views consequent to such changes. 
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STATEMENT OF POSSIBLE SPECIAL INDIRECT TAX BENEFITS AVAILABLE TO THE 

COMPANY, ITS SHAREHOLDERS AND ITS MATERIAL SUBSIDIARIES UNDER THE 

APPLICABLE INDIRECT TAX REGULATIONS IN INDIA 

 

Benefits available to the Company, the shareholders of the Company and its Material Subsidiaries under the 

Central Goods and Services Tax Act, 2017, Integrated Goods and Services Tax Act, 2017, respective State Goods 

and Services Tax Act, 2017, Goods and Services Tax (Compensation to States) Act, 2017, including the relevant 

rules, notifications and circulars issued there under (collectively referred as “Indirect Tax Regulations”). 

 

I. Special Tax Benefits available to the Company 

 

There are no special indirect tax benefits available to the Company under the Indirect Tax Regulations in India. 

 

II. Special Tax Benefits available to the Shareholders of the Company 

 

There are no special indirect tax benefits under the Indirect Tax Regulations in India available to shareholders 

for investing in the shares of the Company. 

 

III.Special Tax Benefits available to the Material Subsidiaries of the Company 

 

There are no special indirect tax benefits are available to the Material Subsidiaries under the Indirect Tax 

Regulations in India. 

 

Notes: 

(i) This Annexure has been prepared on the basis that the shares of the Company are proposed to be listed on a 

recognized stock exchange in India and the Company will be issuing equity shares. 

 

(ii) This Annexure is prepared on the basis of information available with the management of the Company and 

there is no assurance that the revenue authorities / courts will concur with the view expressed herein. 

 

(iii) The above views are basis the existing provisions of indirect tax law and its interpretation, which are 

subject to change from time to time. 
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SECTION V - ABOUT OUR COMPANY 

 

INDUSTRY OVERVIEW 

 

Unless otherwise indicated, the information in this section is derived from the industry report titled “Assessment 

of the Depository System, Database Management” dated July 2023 prepared by CRISIL MI&A, a division of 

CRISIL Limited (the “CRISIL Report”). We have commissioned and paid for the CRISIL Report for the purposes 

of confirming our understanding of the industry exclusively in connection with the Offer. We officially engaged 

CRISIL in connection with the preparation of the CRISIL Report pursuant to an engagement letter dated February 

15, 2023. A copy of the CRISIL Report will be made available on the website of our Company at https://nsdl.co.in/  

from the date of filing of the Red Herring Prospectus until the Bid/Offer Closing Date the data included in this 

section includes excerpts from the CRISIL Report and may have been re-ordered by us for the purposes of 

presentation. There are no parts, data or information (which may be relevant for the Offer), that have been left 

out or changed in any manner.  Unless otherwise indicated, all financial, operational, industry and other related 

information derived from the CRISIL Report and included herein with respect to any particular year, refers to 

such information for the relevant calendar year. For further details and risks in relation to commissioned reports, 

see “Risk Factors – Internal Risk Factors – This Draft Red Herring Prospectus contains information from an 

industry report prepared by an independent third-party research agency, CRISIL MI&A (CRISIL), which we have 

commissioned and paid for exclusively in connection with the Offer and any reliance on such information for 

making an investment decision in the Offer is subject to inherent risks.” on page 61.  

 

Macroeconomic Scenario 

 

World economy fighting inflation surge with Indian economy facing volatile commodity prices & tightening of 

liquidity. 

 

The global economy is witnessing tightening monetary conditions in most regions. According to IMF, we are 

facing a broad based and sharper than expected slowdown with high inflation across the globe. As per the IMF 

(World Economic Outlook Update – April 2023), global growth prospects are estimated to fall from 3.4% in 

calendar year 2022 to 2.8% in calendar year 2023 and then see an increase in calendar year 2024 to 3.0%, impact 

of which is expected to be witnessed in Indian economy as well. 

Despite global slowdown, there is a silver lining for the Indian economy. Recent RBI surveys1 indicate improving 

customer sentiments which will be a boost to the consumption demand. The IMF estimates India’s GDP to grow 

by 6.8% in the Financial Year 2023 due to its broad range of fiscal, monetary and health responses. However, 

IMF projects the growth to slow down to 5.9% in the Financial Year 2024.  

India expected to remain one of the fastest growing economies 

India is expected to be the fastest-growing major economy (GDP growth, % year-on-year) 

 
Note: All forecasts refer to IMF forecasts. GDP growth is based on constant prices, ASEAN-5 countries (Indonesia, Malaysia, Philippines, 

Singapore, Thailand) is projected to slow to 4.5% in 2023 and then pick up to 4.6% in 2024, Data represented is for calendar years except 

 
1 RBI Consumer Confidence Survey, December 2022 

2015 2016 2017 2018 2019 2020 2021 2022 2023P 2024P

India 8.0 8.3 6.8 6.5 3.9 -5.8 9.1 6.8 5.9 6.3

China 7.0 6.9 6.9 6.8 6.0 2.2 8.4 3.0 5.2 4.5

South Africa 1.3 0.7 1.2 1.5 0.3 -6.3 4.9 2.0 0.1 1.8

United Kingdom 2.4 2.2 2.4 1.7 1.6 -11.0 7.6 4.0 -0.3 1.0

United States 2.7 1.7 2.2 2.9 2.3 -2.8 5.9 2.1 1.6 1.1
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India which is represented in financial year with Financial Year 2022/23 (starting in April 2022) shown in the 2022 column, P: Projected; 

Source: IMF (World Economic Outlook Update – April 2023) 

Indian economy to be a major part of world trade 

Along with being one of the fastest growing economies in the world, India ranked fifth in the world in terms of 

nominal GDP in calendar year 2022 In terms of purchasing power parity (PPP) as of calendar year 2022, India is 

the third largest economy in the world, only after China and the United States.  

GDP Ranking of key economies across the world (2022) 

Country GDP Rank 
% Share (World 

GDP) 
PPP Rank 

% Share (World 

GDP, PPP) 

United States 1 24.7% 2 15.5% 

China 2 18.0% 1 18.6% 

Japan 3 4.2% 4 3.8% 

Germany 4 4.0% 5 3.3% 

India 5 3.4% 3 7.2% 

United Kingdom 6 3.2% 7 2.3% 

France 7 2.7% 8 2.3% 

Canada 8 2.2% 11 1.4% 

Russia 9 2.1% 6 2.9% 

Italy 10 2.0% 9 1.9% 

Korea 11 1.7% 10 1.7% 
Source: IMF, CRISIL MI&A Research 

With continuous growth in the GDP, India is expected to become the third largest global economy by 2030, as 

per the Centre for Economics and Business Research (CEBR).  

India to remain a growth outperformer globally 

Despite the markdown in near-term growth, India is expected to remain a growth outperformer over the medium 

run. Stronger domestic demand is expected to drive India’s growth premium over peers in the medium run. 

Investment prospects are optimistic given the government’s capex push, progress of Production-linked Incentive 

(PLI) scheme, healthier corporate balance sheets, and a well-capitalised banking sector with low non-performing 

assets (NPAs). India is also likely to benefit from China-plus-one policy as global supply chains get reconfigured 

with shifting focus from efficiency towards resilience and friend shoring. Private consumption (~57% of GDP) 

will play a supportive role in raising GDP growth over the medium run. 

Current scenario of the capital markets in India 

 

Overview of capital markets in India 

 

The Indian capital markets have witnessed growth at a very fast pace since Financial Year 2017 till Financial Year 

2023. The market capitalization of shares listed on National Stock Exchange (“NSE”) grew at 14% CAGR during 

March 2017 to March 2023. The number of companies traded on BSE and NSE (Cash Segments) increased from 

4,613 in Financial Year 2017 to 6,466 in Financial Year 2023. The total demat accounts increased from 27.85 

million in March 2017 to 114.50 million in March 2023 growing at 26.57% CAGR during the period. The AUM 

of mutual funds increased from ₹17,456 billion in March 2017 to ₹39,420 billion in March 2023 growing at a 

14% CAGR from during the period, whereas the total SIP contribution saw a growth at 24% CAGR from March 

2017 to March 2023 increasing from ₹439 billion to ₹1,560 billion.   

 

The turnover in the cash market and equity derivatives market at NSE grew at a stupendous 15% CAGR and 85% 

CAGR respectively during Financial Year 2017 to Financial Year 2023. The dual barometers of Indian stock 

markets, Sensex and Nifty touched multiyear highs recently with intermittent corrections. BSE Sensex and NSE 

Nifty increased by 0.7% and decreased by 0.6% respectively at the end of March 2023 form their closing levels 

in March 2022. As of March 31, 2023, the indices stood at 58,992 and 17,360 respectively. 
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Type of asset classes available for dematerialization 

Depository Statistics for NSDL and CDSL witness a steady growth trajectory 

Securities such as common equity shares, preferential shares, mutual fund units, debt instruments, government 

securities, certificates of deposit, commercial papers and others are available to be held in electronic or 

dematerialized (demat) form by the investors. The number of companies having their securities in demat form 

have seen an increase from 17,835 in Financial Year 2017 to 40,987 in Financial Year 2023 seeing a growth at 

15% CAGR for NSDL and 9,887 to 20,323 from Financial Year 2017 to Financial Year 2023 growing at a 13% 

CAGR for CDSL.  

Amongst the depositories, NSDL holds a dominant market share in terms of progress in dematerialisation 

NSDL holds a higher share compared to CDSL amongst the two depositories across the number of companies 

available for demat, the quantity and value of securities held in demat form. 

Trend of number of companies signed up and available for demat (listed and unlisted) 

Note: FY: Financial Year; Source: NSDL, CDSL, SEBI Bulletin, CRISIL MI&A Research 

Quantity of securities held in demat form (in billion) 

Note: FY: Financial Year; Source: NSDL, CDSL, SEBI Bulletin, CRISIL MI&A Research 
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Value of securities in demat form (₹ in trillion) 

Note: FY: Financial Year; Source: NSDL, CDSL, SEBI Bulletin, CRISIL MI&A Research 

Key trends in capital markets 

After a meteoric rise in Financial Year 2021, market capitalization to GDP stabilized Financial Year 2022 

onwards 

Market capitalization to GDP (m-cap ratio) ratio provides an overview of the developments in the market against 

the growth of the overall economy. As of Financial Year 2022, the markets were buoyant and had moderate 

volatility and the ratio saw an ~8% y-o-y increase in both exchanges. Across both exchanges, the total market 

capitalization saw a 29% y-o-y increase in Financial Year 2022 and free float market capitalization saw a 26% y-

o-y increase in Financial Year 2022. However, in Financial Year 2023, the total market capitalization and free 

float market capitalization saw a 2% and 40% decline respectively. 

Market capitalization to GDP ratio (%) on an upward trend in both exchanges 

 

Note: FY: Financial Year; Nominal GDP (GDP at current prices) were considered  

Source: BSE,  NSE, SEBI, CRISIL MI&A Research 
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Trend in free float market capitalization (in ₹ trillion) 

 

Note: FY: Financial Year; The above chart includes data of BSE and NSE, Source: SEBI, CRISIL MI&A Research 

Free float market capitalization as a percentage of total market capitalization seeing a marginal decrease 

Note: FY: Financial Year; The above chart includes data of BSE and NSE, Source: SEBI, CRISIL MI&A Research 

Equities traded in the secondary market have seen a robust growth 

The volume of equity traded in the secondary market saw a meaningful increase reaching record high levels as of 

Financial Year 2022 at 923 billion traded quantities, however, it has decreased in Financial Year 2023 to 763 

billion traded quantities. The increase in participation was propelled by a multitude of factors including increasing 

retail investor participation driven by digitalization with higher adoption of mobile and digital investing, financial 

awareness, increasing participation in IPO subscriptions and the need to invest capital in an asset class yielding 

high returns amidst a low-interest environment. 

Total turnover (in ₹ trillion) of equities in the secondary market saw a sharp increase over the years 

 
Note: FY: Financial Year; Source: SEBI, CRISIL MI&A Research 

Capital raised in primary markets showed strong performance in Financial Year 2022, experiencing a pause 

in current Financial Year  
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Funds raised through equity and debt have seen a steady growth over the years. Equity capital saw a strong 12% 

CAGR from Financial Year 2017 to Financial Year 2023. The volume of equity market issuances saw a 29.70% 

y-o-y increase in Financial Year 2023. Volume of debt issuances had seen a sharp de-growth in Financial Year 

2022 due to uncertainties in geopolitical climate, upward pressures on commodity prices and inflationary pressures 

that led to lower yields in long term duration funds creating volatility in the debt market.  

Recently however, the debt market has witnessed traction and larger appetite on account of rising interest rates. 

The value and volume of funds mobilized through debt saw a revival in Financial Year 2023 from Financial Year 

2022 increasing by 27.40% and 8.79% respectively. This trend is also witnessed in FPIs investment patterns, 

wherein they have been net sellers during the year in the equity markets to the tune of around ₹346 billion, while 

on the other hand the debt market garnered an inflow of around ₹90 billion between April 2022 and March 2023. 

Moreover, with interest rates at their peak and inflation coming under control investors may utilize this opportunity 

to lock-in bond yields, leading to increased participation in this market. 

Capital raised in primary market through equity gained more traction when compared to debt 

Particulars 

Financial Year 2017 Financial Year 2022 Financial Year 2023 

6 Year CAGR 

(Financial Years 2017-

2023) 

Volume 

(nos.) 

Value (₹ 

in billion) 

Volume 

(nos.) 

Value (₹ 

in billion) 

Volume 

(nos.) 

Value (₹ 

in billion) 
Volume Value  

Equity 549 855 542 2,310 703 1,706 4.21% 12.19% 

Debt 3,392 6,700 1,433 5,996 1,559 7,639 (12.15%) 2.21% 

Total 3,941 7,555 1,975 8,306 2,262 9,345 (8.84%) 3.61% 

Source: SEBI, CRISIL MI&A Research 

Equity offerings through primary markets see stupendous growth 

Funds raised through equity offerings (including qualified institutional placements) witnessed a 10% CAGR from 

Financial Year 2017 to Financial Year 2023. Out of the four modes of raising funds through equity, including, 

initial public offerings, follow-on public offerings, rights issues and qualified institutional placements, the volume 

of transactions in rights issues recorded the highest CAGR at 33% from Financial Year 2017 to Financial Year 

2023, while value of transactions in follow-on public offerings recorded the highest CAGR of 175% during the 

same period. Resources mobilized through the primary markets were substantially high in Financial Year 2023 

seeing a 37% y-o-y increase in number of initial public offerings issued (118% y-o-y increase as of Financial Year 

2022), and 70% increase in the volume of rights issues (105% increase as of Financial Year 2022).  

The total volume of equity offerings (including qualified institutional placements) during Financial Year 2023, in 

the Indian exchanges were 249 and the total value of the offerings were ₹740 billion. Higher primary market 

offerings, due to the increase in volume of shares issued, would subsequently lead to more income for depositories 

and other stakeholders in the capital market ecosystem. 

Mutual fund penetration is upward bound 

In recent years, mutual fund assets in India have seen robust growth, largely driven by a growing investor base. 

The rising awareness among the population about different capital-market related instruments including ELSS, 

SIPs, ETFs, theme-based investing building customized bucket of stocks as per clients’ requirement, etc. have 

been a key driver in increasing mutual fund penetration in the market. SIPs are preferred by individuals who like 

to invest in equity with a long-term investing horizon. SIP contribution in Financial Year 2023 saw a 25% y-o-y 

increase. 



 

120 

SIP contribution witnessing a growth over the years (in ₹ billion) 

Note: FY: Financial Year; Source: AMFI, CRISIL MI&A Research 

Equity-linked savings scheme (ELSS) and unit-linked insurance plans are popular tax-saving investment option 

largely favored by individuals with regular and stable income. As of Financial Year 2023, the total number of 

ELSS folios saw a 10% y-o-y increase. ETFs allows investors to build a diversified portfolio with relatively low 

investment amounts.  

Growth in overall AUM of mutual funds (in ₹ billion) 

Note: FY: Financial Year; Source: AMFI, CRISIL MI&A Research 

Opportunity for direct equity to tap into total addressable market  

Participation by retail investors in the capital markets witnessed a strong increase in Financial Year 2022 and 

Financial Year 2023 as indicated by the increase in the number of demat accounts held by investors during the 

period.  

Going forward, CRISIL MI&A Research expects the trend of increasing retail participation in the capital markets 

to continue considering the increasing internet penetration, financial awareness, the young demographic, and the 

advent of several new age fin-tech brokers or discount brokers that have revolutionized the industry with their 

low-cost digital business model. 
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Mutual fund folios have seen a sharper increase over the years 

 
Note: FY: Financial Year; Source: SEBI, CRISIL MI&A Research 

Demat account penetration is low but steadily growing (% of population holding a demat account) 

 
Note: FY: Financial Year; Source: SEBI, World Bank, United Nations, CRISIL MI&A Research 

Increasing participation of domestic players in investments  

Domestic players such as proprietary traders and domestic institutional investors (DIIs) have seen an increasing 

trend in terms of participation over the past few years. Proprietary traders generated more than one-fourth of the 

share of annual cash market turnover in NSE and more than one-third the share in BSE for Financial Year 2023. 

In Financial Year 2023 DIIs were net buyers with net investment of ₹2.60 trillion; on the other hand, FPI were 

net sellers during the period recording outflows of ₹0.41 trillion. This trend is indicative of the prominence that 

DIIs are gaining, thus acting as a driving force in the Indian capital market. Increase in participation from domestic 

players in the market would further improve growth of other stakeholders in the ecosystem including depositories, 

depository participants, RTAs, investors etc. 

Trend of DII/FII Flows in Indian Equity Markets 

 
Note: FY: Financial Year; Source: NSDL, NSE Market Pulse, CRISIL MI&A Research 
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The table below highlights the share of DIIs in BSE in turnover of equity cash segment from Financial Year 2017 

to Financial Year 2023. Although, proprietary traders constitute the majority share across different categories of 

players in the market and have seen the highest growth across both exchanges. 

Category-wise share of Turnover in Equity Cash Segment (in %) 

BSE 

Category 2016-17 2022-23 6 year CAGR 

Proprietary 16.03 33.2 12.90% 

FPI 14.23 15.5 1.44% 

Mutual Funds 5.29 2.4 (12.33%) 

Banks 0.10 0.1 (0.12%) 

DIIs 1.59 - (100%) 

NPS 0.00 - (100%) 

PPFs including EPFO - - - 

Others 62.77 49.1 (4.01%) 
 

NSE 

Category 2016-17 2022-23 6 year CAGR 

Proprietary 16.91 27.4 8.38% 

FPI 20.27 14.5 (5.43%) 

Mutual Funds 6.21 8.0 4.31% 

Banks 0.42 0.2 (11.63%) 

DIIs 0.09 - (100%) 

NPS 3.11 - (100%) 

PPFs including EPFO - - - 

Others 52.89 49.9 (0.97%) 
Note: Others category constitutes Individual, HUF, Partnership Firm and Body Corporates. 

Source: SEBI Handbook of Statistics 2021, BSE, NSE, CRISIL MI&A Research. 

FPI investments in capital markets 

Sustained capital inflows, portfolio and direct, are a prerequisite for any economy.  There has been an increase in 

activity in Indian equity markets by FPIs which has helped in the growth of capital markets. NSDL has more than 

99.99% of market share in FPI/FII’s demat value of equity, debt and other securities. 

FPI/FII net investment details 

Financial 

Year 

(₹ in billion) 

Equity Debt Debt-VRR Hybrid Total 

2018 256.3 1190.4 0.0 0.1 1446.8 

2019 (0.9) (423.6) 0.0 35.1 (389.3) 

2020 61.5 (487.1) 73.3 77.0 (275.3) 

2021 2,740.3 (504.4) 332.6 102.5 2,671.0 

2022 (1,400.1) 16.3 126.4 35.0 (1,222.4) 

2023 (376.3) (89.4) 58.1 (1.8) (409.4) 
Source: NSDL, CRISIL MI&A Research 

FPIs Assets Under Custody (AUC) data 

AUC as of 

March 31, 2023 

(₹ in billion) 

Equity Debt Debt-VRR Hybrid Total 

44,585 2,405 1,407 311 48,708 

 

Growth drivers for players in the capital market industry 

Number of companies incorporated is on the rise  

In Financial Year 2022, the Ministry of Corporate Affairs (MCA) registered the highest ever number of company 

incorporations at 0.17 million companies as compared to 0.12 million companies in Financial Year 2019 and 

Financial Year 2020. The trend continued in Financial Year 2023 at 0.16 million company incorporations during 
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the year. Government initiatives including Ease of Doing Business, Make in India and Start up India have 

accentuated this trend by building a conducive environment for incorporating businesses and is expected to further 

improve the start-up climate in the country. 

Number of Indian companies incorporated saw a rise 

 
Note: FY: Financial Year; Source: Ministry of Corporate Affairs, CRISIL MI&A Research 

Growth of Private Limited Companies to be leveraged by bringing under demat fold  

As per the Companies Amendment Act (2019), private limited or unlisted companies may be required to hold or 

transfer shares in dematerialized form only in the future. This move would unlock a significant opportunity for 

depositories by earning more issuer charges as well as seeing an increase in the number of promoters demat 

accounts that would be opened. 

Applications for Public Issuance (Equity) on the Main Board of Exchanges returned to normal levels in 

Financial Year 2023 after a sharp uptick in Financial Year 2022 

 

 
Note: FY: Financial Year; Source: SEBI, CRISIL MI&A Research 

Increasing participation of domestic players in investments  

Domestic players such as proprietary traders and domestic institutional investors (DIIs) have seen an increasing 

trend in terms of participation over the past few years. Proprietary traders generated more than one-fourth of the 

share of annual cash market turnover in NSE and more than one-third the share in BSE for Financial Year 2023. 

In Financial Year 2023 DIIs were net buyers with net investment of ₹2.60 trillion; on the other hand, FPI were 

net sellers during the period recording outflows of ₹0.41 trillion. This trend is indicative of the prominence that 

DIIs are gaining, thus acting as a driving force in the Indian capital market. Increase in participation from domestic 

players in the market would further improve growth of other stakeholders in the ecosystem including depositories, 

depository participants, RTAs, investors, etc., wherein, the increase in volume of transaction would lead to higher 

transaction charges, improved market sentiment and would encourage more businesses to get listed on Indian 

exchanges thereby resulting in higher custodial fees as well. 
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Shorter settlement cycle of T+1 leading to faster turnaround of securities and funds 

As of January 27, 2023, India implemented the shorter settlement cycle of T+1 days. This placed India among the 

select countries to achieve such an efficient settlement system and NSDL’s contributions as a depository have 

been instrumental in realizing this achievement. Being one of the depositories in India, NSDL’s scripless book 

entry system played a pivotal role in enabling the gradual reduction of settlement cycle and subsequent 

implementation of rolling settlements in India. The T+1 cycle would augur well for the market from a liquidity 

standpoint furthermore, the reduced settlement cycle is anticipated to protect the stability of the markets while 

reducing risk and enhancing settlement process efficiency. Faster settlement will free up funds faster thereby 

enabling the investor to execute more transactions thereby benefitting the depositories. Depositories would benefit 

as a result of this change and would be generating higher revenue from their operations through transaction 

charges. 

IPO application through UPI and Application Supported by Blocked Amount (ASBA) have hugely benefitted 

retail investors and increased their participation in IPOs 

As India holds high penetration for the usage of UPI, the implementation of the mode of payment as a mechanism 

while applying to IPOs has enabled higher retail participation in IPOs. The intermediaries involved namely – 

depositories, depository participants, RTAs, and registered brokers would see further growth in their operations 

through higher participations, more number of demat accounts opened and increase in transaction charges. As of 

April 2022, SEBI has revised the upper limit for retail IPO applications via UPI from ₹0.2 million to ₹0.5 million, 

which would further encourage participation and enhance liquidity in the capital markets. 

Strengthening governance of Market Infrastructure Institutions (MIIs) 

The term ‘MIIs’ encompasses Stock Exchanges, Clearing Corporations as well as Depositories and these players 

constitute a key part in the country’s economic infrastructure. Well-functioning MIIs are indispensable for 

economic growth and would contribute positively to the capital market. SEBI is expected to strengthen the 

regulatory norms governing the MIIs which is bound to bring in more transparency and accountability in the 

functioning of MIIs.  

Impact of technology on capital markets and its growth 

Riding the digital wave – growth of new age fin-tech brokers or discount brokers and increasing mobile 

penetration to drive retail participation 

The emergence of new age fin-tech brokers or discount brokers started gaining prominence from Financial Year 

2017 onwards as rising internet and smartphone penetration acted as a tailwind for the segment. These players 

have revolutionized the industry with their low-cost digital business model. Rising financial literacy of India’s 

young population (expecting to form a majority of the incremental clients for the brokers), coupled with their 

technological proficiency, almost zero brokerage feature and comfort of transacting through digital platforms is 

expected to further supplement the strong impact that technology has on the retail investors thereby enabling them 

to increase participation in the markets.  

Wider offering of value-added services and technological innovation to provide reliable and robust 

infrastructure  

In addition to the core services of electronic custody and trade settlement services, depositories provide other 

services like pledge & hypothecation of securities, automatic delivery of securities to clearing corporations, web-

based services like SPEED-e (submission of delivery instructions, freezing of accounts) and IDeAS (viewing of 

instructions and holding), distribution of cash and non-cash corporate benefits (such as bonus, rights, and IPOs), 

stock lending, etc. Moreover, technological innovation at NSDL has played a pivotal role in driving capital market 

participation such as –  

• Introduction of distributed ledger technology blockchain powered security and covenant monitoring platform 

• Digitization of customer journeys leveraging mobile first approach 

• Offering B2B2C model to NSDL partners via API-fication of services 

• Building platform agnostic, scalable and secure solutions providing high availability 
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Providing these additional services have added value and have helped depositories such as NSDL, strengthen their 

position in the capital market ecosystem by endeavoring to redefine the digital journey for capital market 

participants. 

Outlook on Indian capital markets looks encouraging 

The Indian stock market recorded a strong performance in calendar year 2022 reaching all-time highs in both 

indices - Nifty 50 and Sensex in December 2022, despite facing several headwinds such as fluctuations in crude 

oil prices, supply chain challenges arising due to Covid-19 pandemic, weakness in the rupee and staggering 

inflationary pressure. Further, CRISIL MI&A Research has a constructive outlook on the capital markets largely 

driven by: 

• Initiatives taken by financial regulators towards financial education would empower investors in making 

informed decisions and encourage participation in the market 

• The push towards the new tax regime as implied in the Union Budget of Financial Year 2024 would provide 

investors with a higher investable surplus, thereby enabling higher investments 

• Reduction of fiscal deficit and the market borrowing were in line with market expectations thereby having 

limited impact on government yields. Moreover, with interest rates at peak, the bond market would be 

conducive to lock in a yield for debt instruments. 

In a bid to grow the bond market, the government is encouraging cities to float municipal bonds. Further, the 

financial market measures towards market-linked debentures and listed debentures will plug tax loopholes and 

would attract investor flows in the future. 

Depository System in India 

Emergence of depository system in India 

Dematerialization is the process by which an investor’s physical certificates are converted to an equivalent number 

of securities in electronic form. A system was devised whereby all securities get stored and only debit and credit 

entries are passed, representing the status of ownership of securities. To overcome delay in settlement, loss in 

transit, stolen certificates, litigation, etc. a new system, i.e., a depository system was introduced, which facilitates 

investors to hold securities in electronic form and trade in these securities. 

Thereafter, Depositories Act, 1996 was enacted to provide for regulation of depositories in securities and for other 

related matters. Consequent to the enactment of Depositories Act, 1996, the first depository in the country, 

National Securities Depository Limited (NSDL) was set up which pioneered the dematerialization of securities in 

India in November 1996. NSDL was one of the initial few depositories globally to directly implement 

dematerialization, bypassing the traditional two-step process of immobilization and subsequent dematerialization. 

NSDL began the process of dematerialization of securities with three participants and five securities eligible for 

dematerialization in November 1996. Currently, there are two depositories in India, NSDL and Central Depository 

Services Limited (CDSL). CDSL was set up in 1999. 

Key milestones in Indian depository system 

Month and Year Milestones 

August 1996 Depositories Act published 

October 1996 NSDL was granted certificate of commencement of business 

November 1996 NSDL inaugurated 

December 1996 Trading in Demat Securities on NSE commenced 

December 1997 Trading in Demat Securities on BSE commenced 

January 1999 Compulsory trading in dematerialized securities for all investors 

February 1999 CDSL was granted certificate of commencement of business 

July 1999 CDSL starts operations 
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Month and Year Milestones 

April 2003 Introduction of T+2 rolling settlement 

February 2005 
SEBI mandates the removal of charges associated with account opening, credit of 

securities, and custody of securities payable by the BOs to their DPs. 

October 2018 

SEBI introduced amendments related to structuring, shareholding, and governance of 

depositories in SEBI (Depository and Participants) regulations 

 

MCA notified that every unlisted public company shall issue the securities only in demat 

form and facilitate demat of all existing securities 

January 2023 Introduction of T+1 rolling settlement 

Highlights on depository market in India 

The depository market in India is a duopoly with high barriers to entry as each of the current depositories are 

promoted by large institutions. As the first and leading depository in the country, NSDL introduced the concept 

of dematerialization of securities, revolutionizing the securities landscape in India. NSDL is the largest depository 

in India in terms of number of issuers, number of active instruments, market share in demat value of settlement 

volume and assets under custody value as of March 31, 2023. 

The depository market in India grew at rapid pace in the past three years. Total client accounts grew at 29% CAGR 

between Financial Year 2018 to Financial Year 2023 and is expected to grow at 12% CAGR between Financial 

Year 2023 to Financial Year 2027. Standalone income of depositories in India is around ₹10.3 billion in Financial 

Year 2023 and grew at CAGR ~20% between Financial Year 2018 to Financial Year 2023 and is expected to 

grow at CAGR of 10% to 11% from Financial Year 2023 to Financial Year 2027 to reach ₹15 billion to ₹15.5 

billion by Financial Year 2027 assuming there will not be any regulatory impact on pricing of products and 

services. 

Central Server 

Both NSDL and CDSL have installed its core depository system based on a centralized architecture due to which 

data is available to the user instantaneously. 

Periodic status report and electronic transaction facility 

Both NSDL and CDSL provide periodic status report related to their holdings and transactions and also facilitate 

electronic transaction facility to investors. These can be accessed through websites as well as mobile applications. 

Particular NSDL CDSL 

Online viewing of statements and 

account balances 

IDeAS EASI (Electronic Access to Securities 

Information) 

Electronic facilitation of Transaction 

 

SPEED-e enables account holders and 

CM to submit delivery instructions 

electronically (SPICE: Submission of 

Power of attorney-based instructions 

for Clients Electronically) 

Easiest (Electronic Access to securities 

information and execution of secured 

transaction) 

Straight through processing of trade 

information 

STeADY – enables encrypted straight 

through processing of trade 

information to market participants 

electronically 

 

Comparison with developed countries 

India is one of the few countries to achieve a fast pace of dematerialization. In less than three years (1996-1999), 

India transformed almost 51% of market capitalization and 94% settlements in demat form. These two indicators 

as of December 2000, stood at 60% and 99.5%. The accelerated adoption was primarily because dematerialization 

was being made mandatory in a progressive manner by the SEBI. 
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Snapshot of depositories in developed economies in comparison with India 

USA UK Singapore India 

• Depository Trust 

Company (DTC) was set 

up on May 11, 1973, to 

immobilise and settle 

securities in the US. In 

1999-2000, DTC and 

National Securities 

Clearing Corporation 

merged to form 

Depository Trust 

Clearing Corporation 

(DTCC). 

• Services offered: 

Institutional trade 

processing, clearing 

services, settlement and 

asset services, services 

for wealth management 

companies, repository 

and derivative services, 

data services 

• In the UK, CRESTCo 

LTD was established in 

1995 and inaugurated on 

July 15,1996 to 

undertake activities of 

central securities 

depository.  

• CRESTCo was merged 

with Euroclear in 2002. 

Euroclear was the 

central securities 

depository for Euronext- 

the Paris, Amsterdam 

and Brussels 

exchanges.  

• Services offered: 

Settlement, transaction 

reporting, stamp duty 

collection, settlement 

discipline, corporate 

actions, securities 

lending and borrowing, 

order routing, margin 

call support, open 

position management 

• The Central Depository 

Pte Limited (CDP) is a 

wholly owned 

subsidiary of the 

Singapore Exchange Ltd 

(SGX) established in 

1980. 

• The company  provides 

integrated clearing, 

settlement and 

depository facilities in 

the Singapore Securities 

Market, including both 

equities and fixed 

income instruments. 

• Services offered: 

integrated clearing, 

settlement and 

depository services, 

securities borrowing and 

lending, handling of 

corporate actions, asset 

safekeeping and 

administration 

• India has a unique model 

of central securities 

depository system, 

featuring 2 depositories - 

NSDL and CDSL - that 

became operational in 

1996 and 1999 

respectively. 

• Services offered: 

account maintenance, 

dematerialization, 

margin pledge, inter-

depository transfer, 

corporate action, e-

voting, CAS, dividend 

distribution, facilitate 

securities lending and 

borrowing, SMS alert, e-

delivery instruction slip, 

depository account 

validation 

One of the key differences between Indian depositories vis-à-vis depositories in some other countries is that Indian 

depositories (NSDL and CDSL) have a segregated account structure where account of the end investor is opened 

with the depository as compared to omnibus account structure which is being followed in some other countries. 

Growth drivers for depositories in India 

Depositories to benefit from rising capital market participation 

India’s inherent strengths such as large population, growing middle-income households, initiatives taken by the 

government and SEBI to push for financial literacy, increasing awareness, millennials entering the space for better 

returns, etc. are benefitting capital markets in India and hence depositories. Details are provided below: 

Favourable demographics, increasing per capita GDP and household financial savings 

As discussed in the earlier section detailing ‘Macro-economic scenario in India’, as of calendar year 2020, India 

has one of the largest young populations in the world, with a median age of 28 years and as per IMF’s estimates, 

India’s nominal GDP per capita (at current prices) was ₹0.21 million in Financial Year 2023 and is projected to 

reach ₹0.24 million in Financial Year 2025 increasing at a CAGR of ~8% from Financial Year 2023 to Financial 

Year 2025. Both these factors could contribute to increase in financial savings and therefore there shall be an 

increase in demand for depositories. 

Household savings to increase   

Increase in nominal GDP per capital would also be an important factor in contributing to the increase in household 

savings. India’s domestic savings was higher at 29.3% (an increase from 27.1% in calendar year 2020) as 

compared to the world average of 28.0% at end of calendar year 2021. 
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India’s domestic savings rate is higher than the world average (calendar year 2021) 

 
Note: The above data pertains to gross domestic savings rate in percentage for calendar year 2021; Source: World Bank, CRISIL Research 

CRISIL MI&A Research expects India to continue being a high savings economy at least over the next decade. 

CRISIL MI&A Research is also sanguine on the savings rate increasing in the medium term, as households 

become focused on creating a nest egg for the future post the COVID-19 pandemic-induced uncertainty. Further, 

according to the Securities and Exchange Board of India (“SEBI”), during Financial Year 2021, until the third 

quarter, the household financial savings deployed in securities market had grown significantly to 1.2% of GDP as 

compared to 0.3% during each of the previous two Financial Years in 2019 and 2020. As of Financial Year 2022, 

the proportion of household savings in equity investments and mutual funds is ~8.2%, which has increased 

significantly from ~3.7% in Financial Year 2020 and ~3.2% in Financial Year 2021 and holds significant potential 

to see an increase given the increasing per capita GDP and rising financial literacy. Going forward, if the amount 

of savings deployed in securities market sustained, it is expected to boost the capital markets and economy. 

Share of equity investments in household financial assets during the year is yet to grow 

 
Note: FY: Financial Year; Source: RBI, CRISIL MI&A Research 
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Share of equity investments in household financial assets for some other countries are higher than India 

 
Source: OECD data, CRISIL MI&A Research; Note: Financial Year 2022 Data for India is considered, for other countries calendar year 21 

data is considered. For India, Small savings have been added in Currency and deposits category. 

The share of equity investments in household financial assets during Financial Year 2022 is still at about 1.9% 

only which is very low as compared to countries like Japan, UK, Germany, Italy, and USA. Therefore, there is a 

huge potential for increase in percent of equity investments with increase in financial savings coupled with 

financial literacy.  

Initiatives by SEBI to boost capital market participation 

The government, SEBI and other capital market participants are also taking several initiatives such as investor 

awareness workshops, media campaigns, development of educational materials, etc. SEBI collaborates with 

Market infrastructure institutions (MIIs) such as exchanges, depositories, and various trade bodies such as 

investors’ associations to conduct several regional seminars/webinars.  

Besides campaigns, SEBI has embarked on broadcasting important messages to investors through TV, radio, print 

media and bulk SMSs.  

Adoption of multi-depository system led to faster growth 

The multi depository system adopted in India has led to competition among the depositories and resulted in the 

following advantages:  

Ease in achieving dematerialization 

Companies admit their securities with depositories to enable security holders to hold and transact them in 

electronic form. More number of companies available for demat indicates exponential growth of the depository. 

Therefore, every depository tries to augment its list of securities which is made available for dematerialization. 
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Increasing number of DP service centers 

The number of DPs have increased in the initial years; however, the numbers have stabilized in past few years. 

Though, the number of DPs with NSDL is lower as compared to CDSL, total number of DP service centers for 

NSDL is higher than CDSL and grew at 14% CAGR from Financial Year 2018 to Financial Year 2023. 

Number of DPs increased rapidly in initial years, however, stabilized over past few years 

 
Source: SEBI Bulletin, CRISIL MI&A Research 

Number of DP service centres grew at CAGR (Financial Year 2018 - Financial Year 2023) of 14% and 

1% for NSDL and CDSL respectively 

 
Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

Rapid growth in investors account in recent years 

There is a significant scope for the growth of depository business considering that the number of new demat 

accounts opened with depository participants in India in the Financial Year 2023 was 24.78 million as compared 

to 4.96 million in the Financial Year 2020. Investors accounts have increased rapidly in Financial Year 2021 and 

Financial Year 2022 due to ease of account opening process and attractive returns the capital market witnessed in 

these two years. However, the growth moderated in Financial Year 2023 largely on account of higher base. 
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New investors’ accounts increased rapidly since Financial Year 2021, however the growth moderated in 

Financial Year 2023 

 
Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

NSDL has higher share in investors’ accounts (Other than resident individuals) than CDSL 

 
Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

Increasing number of companies opting for dematerialization 

A total of 40,987 and 20,323 listed and unlisted companies are live for dematerialization at NSDL and CDSL, 

respectively as of March 2023. The number of companies with securities dematerialized form grew at a CAGR of 

about 16% for NSDL and 14% for CDSL from Financial Year 2018 to Financial Year 2023. 

Number of companies live (listed and unlisted) on platforms grew at CAGR (Financial Year 2018 - Financial Year 

2023) 16% and 14% for NSDL and CDSL respectively. 
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Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

As per Ministry of Corporate Affairs (MCA), the total number of companies registered in the country as on March 

31, 2022 was 2,318,063, out of which were 1,438,045 were active. Additionally, as per MCA notification in 

October 2018, all unlisted public companies (except Government companies, Nidhi companies and wholly owned 

subsidiaries) have to compulsorily get their securities dematerialized. Therefore, there is immense scope for 

depositories to increase number of companies on their platforms for dematerialization. 

 

As of March 31, 2023, NSDL had over 31.46 million demat accounts held with 283 depository participants 

registered with it. Further, NSDL has an aggregate of 40,987 issuers registered with it, and its standalone and 

consolidated operational revenue per investor account was ₹130.05 and ₹324.82 respectively, being substantially 

higher than its competitor.  

NSDL has a greater number of unlisted companies registered with it as compared to CDSL. The number of unlisted 

companies at NSDL grew at CAGR 23% between Financial Year 2018 to Financial Year 2023.  

NSDL has maximum market share in number of unlisted companies (equity) registered with it 

Particulars 
No. of unlisted 

companies at NSDL 

No. of unlisted 

companies at CDSL 

Market share of 

NSDL 

Market share of 

CDSL 

FY18 11,022 2,905 79.14% 20.86% 

FY19 15,816 5,915 72.78% 27.22% 

FY20 21,075 7,900 72.74% 27.26% 

FY21 24,910 9,397 72.61% 27.39% 

FY22 27,920 10,897 71.93% 28.07% 

FY23 31,245 12,623 71.23% 28.77% 

Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

The demat value and quantity of unlisted companies at NSDL grew at CAGR of 18% and 19% respectively as 

compared to CDSL which grew at CAGR of 8% and 15% respectively between Financial Year 2018 to Financial 

Year 2023. 

NSDL has maximum market share in demat value (equity) of unlisted companies registered with it 

Particulars 

Demat value of 

unlisted companies at 

NSDL (₹ in billion) 

Demat value of 

unlisted companies at 

CDSL (₹ in billion) 

Market share of 

NSDL 

Market share of 

CDSL 

FY18 6,390.24 1,128.13 85.00% 15.00% 

FY19 8,695.01 1,394.08 86.18% 13.82% 

FY20 10,121.57 1,285.41 88.73% 11.27% 

FY21 10,991.20 1,395.84 88.73% 11.27% 
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Particulars 

Demat value of 

unlisted companies at 

NSDL (₹ in billion) 

Demat value of 

unlisted companies at 

CDSL (₹ in billion) 

Market share of 

NSDL 

Market share of 

CDSL 

FY22 13,544.98 1,522.46 89.90% 10.10% 

FY23 14,840.26 1,648.70 90.00% 10.00% 

Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

NSDL has maximum market share in demat quantity (equity) of unlisted companies registered with it 

Particulars 

Demat quantity of 

unlisted companies at 

NSDL (in billion) 

Demat quantity of 

unlisted companies at 

CDSL (in billion) 

Market share of 

NSDL 

Market share of 

CDSL 

FY18 670.64 106.71 86.27% 13.73% 

FY19 854.55 143.67 85.61% 14.39% 

FY20 1,014.81 162.91 86.17% 13.83% 

FY21 1,150.66 175.99 86.73% 13.27% 

FY22 1,421.96 206.99 87.29% 12.71% 

FY23 1,630.52 210.62 88.56% 11.44% 

Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

Demat quantity per investor account for NSDL is much higher than CDSL 

 
Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

Market share of NSDL in total demat value is 88.39% with demat value amounting to ₹302 trillion as of 

Financial Year 2023 

 
Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 
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As of March 31, 2023, NSDL held approximately 84.03% and 88.39% of total securities in terms of numbers and 

values, respectively. 

NSDL achieved the milestone of having assets under custody (demat value of securities) of over ₹100,000 billion 

in June 2014 i.e. after 18 years of operations, with the next ₹100,000 billion assets under custody being achieved 

in November 2020, and thereafter added another ₹100,000 billion in December 2021. NSDL also held assets in 

custody aggregating to ₹43,060.50 billion for individuals (including NRIs) and Hindu Undivided Family (“HUF”) 

accounts, which constituted 71.79% of the total value of such assets under custody in dematerialized form as of 

March 31, 2023. Similarly, As of March 31, 2023, NSDL held assets in custody in relation to non-residents Indians 

aggregating to ₹2,725.62 billion, constituting 88.14% of the total value of such assets held by non-residents 

Indians under custody held in dematerialized form across depositories. 

As of March 31, 2023, out of total securities which NSDL held, approximately 71.68% and 78.58% were equity 

securities in terms of quantity and value, respectively. 

Demat value per investor account for NSDL is much higher than CDSL 

Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

The table below sets forth the average value of assets held in demat accounts with NSDL as compared to the 

whole industry as of March 31, 2023. 

The average value of Assets held in Demat Accounts with NSDL as of March 31, 2023, is ₹9.61 million, as 

compared to an overall average of ₹2.99 million. 

In relation to Individuals and HUFs, average value of Assets held in Demat Accounts with NSDL as of March 31, 

2023, is ₹1.38 million, as compared to an overall average of ₹0.53 million held by Individuals and HUFs in a 

demat account. 

NSDL has higher average value of assets held in demat accounts as compared to the industry 

Particulars (Financial Year 2023) 
Holding per Demat Account (₹ in 

million) 

Holding per Demat Account (held 

by individuals including NRIs and 

HUFs) (₹ in million) 

Average Value of Assets (held in 

Demat Accounts with NSDL) 
9.61 1.38 

Industry average value of assets 2.99 0.53 

Source: SEBI Bulletin, Company websites, CRISIL MI&A Research 

Settlement volumes 

Value of shares settled in demat form at NSDL decreased to ₹49,603 billion in Financial Year 2023 from ₹54,720 

billion in Financial Year 2022 and quantity of shares settled in demat decreased to 169 billion in Financial Year 

2023 from 210 billion in Financial Year 2022. Similarly, for CDSL, value of shares settled in demat form 

decreased to ₹22,875 billion in Financial Year 2023 from ₹30,476 billion in Financial Year 2022 and quantity of 

shares settled in demat decreased to 247 billion in Financial Year 2023 from 342 billion in Financial Year 2022. 

NSDL has larger market share as compared to CDSL in terms of demat value. 
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NSDL commands higher market share in value of shares settled in demat form 

Particulars 

Value of shares settled 

in demat form at 

NSDL  

(₹ in billion) 

Value of shares settled 

in demat form at 

CDSL  

(₹ in billion) 

Market share of 

NSDL 

Market share of 

CDSL 

FY18 32,537.52 9,391.19 77.60% 22.40% 

FY19 31,162.30 6,975.46 81.71% 18.29% 

FY20 33,081.13 7,465.80 81.59% 18.41% 

FY21 43,221.64 19,332.59 69.09% 30.91% 

FY22 54,720.22 30,746.20 64.03% 35.97% 

FY23 49,602.93 22,874.86 68.44% 31.56% 

Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

Quantity of shares settled in demat form grew at CAGR 5% between Financial Year 2018 - Financial 

Year 2023 for NSDL 

Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 

Increased activity by market participants 

The companies/issuers have been increasingly tapping the capital market for their fund’s requirements through 

various instruments. Number of debt instruments at NSDL and CDSL increased at ~4% CAGR each between 

Financial Year 2018 to Financial Year 2023. Number of dematerialized equity instruments at NSDL and CDSL 

increased at ~14% CAGR each during the same period.  

Market share of NSDL in total active instruments was ~64.17% in Financial Year 2023 

Particulars 
Instruments at NSDL Instruments at CDSL NSDL 

market 

share 

CDSL 

market 

share Debt Equity Other Total Debt Equity Other Total 

FY18 17,291 23,447 37,225 77,963 10,786 9,938 19,974 40,698 65.70% 34.30% 

FY19 17,080 28,979 41,063 87,122 10,402 12,049 21,685 44,136 66.37% 33.63% 

FY20 16,747 34,075 41,190 92,012 10,619 14,018 23,392 48,029 65.70% 34.30% 

FY21 18,354 38,203 32,278 88,835 11,644 15,619 22,984 50,247 63.87% 36.13% 

FY22 19,474 41,771 33,649 94,894 12,147 17,336 23,364 52,847 64.23% 35.77% 

FY23 21,170 45,473 34,289 100,932 13,176 19,304 23,871 56,351 64.17% 35.83% 

Note: FY: Financial Year; Source: SEBI Bulletin, CRISIL MI&A Research 
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Deepening of corporate bond market 

Development of corporate bond market assumes crucial importance for India, especially in the context of 

channeling funding to long-term infrastructure and other industry projects. Corporate bond market not only 

provides an alternative to bank finance but also lower the cost of long-term funding. An efficient bond market 

with lower costs and quicker issuing time can offer an efficient and cost-effective source of longer-term funds for 

corporates. Also, it provides institutional investors such as insurance companies and pension funds with long-term 

financial assets.  

Over the last few years, total issue size in corporate bond market increased except in Financial Year 2022. Further, 

over the years, there has been a steady increase in mobilization of resources through the corporate bond route. 

Funds mobilized from corporate bond market (CBM) 

Note: FY: Financial Year; Source: SEBI, CRISIL MI&A Research 

In case of secondary bond markets, the total settled value of secondary market trades was ₹14,533 billion in 

Financial Year 2018 and ₹13,571 billion in Financial Year 2023. On the other side, the number of trades increased 

from 558,000 in Financial Year 2018 to 1,306,000 in Financial Year 2023. 

The growing size of corporate bond market is accompanied by growing diversity of issuers and markets. We now 

have issuances by new types of entities e.g. REITs and InvITs pursuant to the changes made in several Acts 

including the SEBI Act, 1992, the Securities Contract Regulation Act, 1956 and the SARFAESI Act, 2002 to 

provide a legal framework for these entities to issue corporate debt securities. The SEBI issuance of regulations 

on the issue and listing of municipal debt securities has enabled market-based financing of infrastructure projects. 

These developments have been deepening the corporate bond market in India. 

Trend in debt securities 

Total demat value of debt securities (at NSDL and CDSL together) was ₹29,677 billion in Financial Year 2018 

and grew at CAGR 8% to reach ₹43,486 billion in Financial Year 2023. NSDL has almost 97% market share of 

the industry in demat value of debt securities (listed and unlisted). NSDL also had a market share of 97.84% of 

the demat value of listed corporate debt securities in custody aggregating to ₹32,791.58 billion, as on March 31, 

2023. Number of debt issuing companies at NSDL grew at 11% CAGR between Financial Year 2018 to Financial 

Year 2023 while at CDSL number of debt issuing companies increased at CAGR 9% between Financial Year 

2018 to Financial Year 2023. NSDL accounts for ~74% of market share in number of debt issuing companies. 

Total number of active debt instruments also increased from 28,077 in Financial Year 2018 to 34,346 in Financial 

Year 2023. NSDL accounts for more than 60% of market share in number of active debt instruments as of 

Financial Year 2023. 

NSDL has maximum market share in demat value of debt securities and number of debt issuers 

Particulars 

Total 

demat 

value of 

debt 

securities at 

NSDL (₹ in 

billion) 

Total 

demat 

value of 

debt 

securities 

at CDSL (₹ 

in billion) 

Market 

share of 

NSDL in 

demat 

value of 

debt 

securities 

Market 

share of 

CDSL in 

demat 

value of 

debt 

securities 

Number 

of debt 

issuers 

at 

NSDL 

Number 

of debt 

issuers 

at 

CDSL 

Market 

share of 

NSDL in 

number 

of debt 

issuers 

Market 

share of 

CDSL 

in 

number 

of debt 

issuers 

FY18 28,881.26 796.28 97.32% 2.68% 2,238 891 71.52% 28.48% 

FY19 31,342.51 982.91 99.96% 3.04% 2,546 963 72.56% 27.44% 
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Particulars 

Total 

demat 

value of 

debt 

securities at 

NSDL (₹ in 

billion) 

Total 

demat 

value of 

debt 

securities 

at CDSL (₹ 

in billion) 

Market 

share of 

NSDL in 

demat 

value of 

debt 

securities 

Market 

share of 

CDSL in 

demat 

value of 

debt 

securities 

Number 

of debt 

issuers 

at 

NSDL 

Number 

of debt 

issuers 

at 

CDSL 

Market 

share of 

NSDL in 

number 

of debt 

issuers 

Market 

share of 

CDSL 

in 

number 

of debt 

issuers 

FY20 33,101.75 1,078.02 96.85% 3.15% 2,782 1,006 73.44% 26.56% 

FY21 37,062.04 1,213.08 96.83% 3.17% 3,192 1,094 74.48% 25.52% 

FY22 39,325.67 1,167.45 97.12% 2.88% 3,528 1,241 73.98% 26.02% 

FY23 42,144.64 1,341.02 96.92% 3.08% 3,846 1,390 73.45% 26.55% 
Note: FY: Financial Year; Source: SEBI, CRISIL MI&A Research 

Number of active instruments in debt 

 
Note: FY: Financial Year; Source: SEBI, CRISIL MI&A Research 

Revenue mix of depositories in India 

The depositories derive their business mainly from activities in primary and secondary capital markets. Revenue 

of depositories majorly constitutes transactional charges, custodial charges and annual charges. In addition to the 

core services of electronic custody and trade settlement services, depositories provide other services like pledge 

of securities, automatic delivery of securities to CC, distribution of cash and non-cash corporate benefits (such as 

bonus, rights, and IPOs), stock lending, etc. These services have added value in the whole ecosystem of capital 

markets and depositories could diversify their revenue streams. 

Total standalone income of depositories (NSDL and CDSL) is around ₹10.3 billion for Financial Year 2023 and 

is expected to reach around ₹15 billion to ₹15.5 billion by Financial Year 2027 growing at a CAGR of 10% to 

11% assuming that there will not be any major regulatory impact on pricing of products and services offered by 

depositories.  

Total income (standalone) of NSDL and CDSL grew at 15% and 25% CAGR respectively between 

Financial Year 2018 - Financial Year 2023 

Note: FY: Financial Year; Source: Company annual reports and financial statements, CRISIL MI&A Research 
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Market share of depositories in India with respect to revenues 

Share of NSDL’s revenue (standalone) stood at 47.16% in Financial Year 2023 

 Note: FY: Financial Year; Source: Company annual reports and financial statements, CRISIL MI&A Research 

Share of NSDL’s transactional revenue in depositories’ total transactional revenue stood at 44.42% in  

Financial Year 2023 
 

 Note: FY: Financial Year; FY23 numbers for CDSL are calculated approximately. Source: Company annual reports and financial 

statements, CRISIL MI&A Research  

Share of NSDL’s annual charges and custody revenue in depositories’ total annual and custody charges 

stood at 52.41% in Financial Year 2023 

 
Note: FY: Financial Year; Source: Company annual reports and financial statements, CRISIL MI&A Research  

Revenue from annual and custody fee is considered as more stable and recurring kind of revenue source as it is 

lesser dependent on market cycle as compared to revenue from transaction charges.   
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Transaction revenue and operational revenue per account 

Transaction revenue per account shows the quality of investors accounts depository possesses. As of March 31, 

2023, NSDL’s standalone operational and transactional revenue per investor account was ₹130.05 and ₹63.94, 

respectively, as compared to ₹54.29 and ~₹30.32, respectively, for CDSL standalone. Similarly, as of March 31, 

2023, NSDL’s consolidated operational and transactional revenue per investor account was ₹324.82 and ₹81.17, 

respectively, as compared to ₹66.88 and ~₹25.18 for CDSL’s operational and transactional consolidated revenue. 

Recurring revenues from the wide base of market participants lends stability to financial performance.  

Standalone operational revenue per investor account of NSDL was higher than CDSL 

 
Note: FY: Financial Year; Source: Company annual reports and financial statements, CRISIL MI&A Research 

Standalone transaction revenue per account for NSDL was much higher than CDSL 

 
Note: FY: Financial Year: FY23 numbers for CDSL are calculated approximately. Transaction revenue includes transaction charges, pledge 
fee for margin, E-voting charges, CAS, corporate action/IPO charges; Source: SEBI Bulletin, Company annual reports and financial 

statements, CRISIL MI&A Research 

Share of annual and custody charges (in standalone income) was higher for NSDL as compared to CDSL 

(Financial Year 2023)  

 
Note: FY: Financial Year; Annual and custody charges include annual fee and custody fee, transaction charges include transaction fee, e-

voting charges, CAS charges and corporate action/IPO charges. FY 23 numbers for CDSL are calculated approximately. 

Source: Company annual reports and financial statements, CRISIL MI&A Research.  
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Share of custody income (in standalone income) increased from 32.59% in Financial Year 2018 to 38.63% 

in Financial Year 2023 for NSDL  

 

 
Note: FY: Financial Year; Source: Company annual reports and financial statements, CRISIL MI&A Research 

Share of recurring revenue in standalone operational revenue from contracts with customers for NSDL in 

Financial Year 2022 was 51.33% 

  

Source: Company annual reports, CRISIL MI&A Research 

Share of recurring revenue in standalone operational revenue from contracts with customers for NSDL in Financial 

Year 2023 was 50.52%. 

Allied businesses of depositories in India 

To facilitate and strengthen capital markets community in India, depositories have introduced a number of 

products, value-added services and initiatives that have resulted in emerging as key enablers for the securities 

market in India. 

In August 2007, NSDL was the first depository to introduce instant messaging alerts (over SMS) to investors. The 

full-fledged roll out of this facility for all investors commenced from September 2007. CDSL introduced the SMS 

facility in October 2007.  

NSDL has leveraged their technological infrastructure to cater to the diverse needs of the securities market in 

India and introduced several additional products, e-services and ancillary value-added services and initiatives 

through NSDL and its subsidiaries NSDL Database Management Limited (NDML) and NSDL Payments Bank 

Limited (NPBL) thereby emerging as a key enabler for the financial market in India. Similarly, CDSL has also 

introduced several products and value-added services through its subsidiaries CDSL Ventures Limited (CVL) and 

CDSL Insurance Repository Limited. 
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Allied businesses Description 

Electronic delivery instruction 

platform 

It is a common internet infrastructure that enables Depository Participants to provide 

depository services to their clients. This facility is used extensively by Depository 

Participants (DPs) to offer an electronic instruction submission facility to their 

clients.  

Power of attorney-based Instructions Submission of Power of attorney-based Instructions for Clients Electronically 

facility is in respect of demat accounts operated on the basis of Power of Attorney 

(POA). The facility enables such CMs to submit digitally signed instructions to 

Participant thereby eliminating the need to give paper-based delivery instructions to 

Participants. The facility enables Clearing Members to debit Client account and 

credit CM Pool account. For non-POA accounts, the transaction gets authorized 

only after providing TPIN and OTP which reduces the risk of frauds. 

Electronic voting, Virtual annual 

general meeting and Electronic 

notices 

The e-Voting platforms of depositories have facilitated many leading companies to 

offer e-Voting services to their Shareholders and thus, have empowered their 

Shareholders to exercise voting rights by casting their votes electronically. This has 

enabled investors to take an active part in the company’s overall decision-making 

process by participating in voting.  

Securities and covenant monitoring 

using distributed ledger technology 

With an intent of strengthening the regulatory framework for corporate bonds in the 

Indian market infrastructure domain, NSDL upon guidance from SEBI, is the first 

company in India to develop a DLT blockchain based platform for the debenture 

security and covenant monitoring system. The platform has received positive 

response from industry with numerous issuers and securities onboarded since its 

launch. CDSL is in the process of developing the same. The platform enables issuer 

and debenture trustees to manage the entire lifecycle of corporate bonds and 

facilitate the monitoring of the security given and the covenants to bring about 

greater transparency in this market segment. 

Corporate bond market database Depositories have developed a corporate bond market database which provide 

information on corporate bonds. NSDL has pioneered the same. 

Digital LAS 

Loan against securities (LAS) is a loan where anyone can pledge their shares, mutual funds or life insurance 

policies as collateral to the lender against loan amount. This has been made possible due to depositories. Financial 

institutions collaborate with depositories to create a seamless customer experience.  

Depositories receive instructions from investors and process it in electronic form. Integration of depositories and 

lenders’ technology reduce the TAT for getting the loan from the lenders. 

NSDL has implemented Collateral Management System for LAS product. The banks which are Depository 

Participants of NSDL can avail this facility to provide online loan to their customers against securities held by the 

customers in their respective demat accounts. NSDL has enhanced the product feature, which facilitate investors 

/ demat account holders, having demat account with any DP of NSDL, to avail loan against their securities in a 

digital form with Banks/NBFCs. Investor can continue to maintain their demat account with their existing DP of 

NSDL for availing Loan against securities with Banks/NBFCs. 

Consolidated account statement for one view of portfolio of investors 

A consolidated account statement (CAS) is the single statement of all investments in the securities market and 

includes investments in equity shares, preference shares, mutual funds, bonds, debentures, securitized instruments, 

money market instruments and government securities held in demat form. All investments held in single or joint 

names are mentioned in CAS.  

More number of financial products and features can be added in CAS such as details of dematerialized insurance 

policies, annualized return to provide information on return on investors’ investments, etc. 

 

Benefits of CAS to investors 
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Investment review: Given that CAS provides comprehensive data on summary of all the investments and financial 

transactions in mutual funds and other securities held in demat form, it offers convenience to investors in keeping 

track of their investment portfolio.  

Paperwork reduction: CAS minimizes the paperwork requirements of investors as they can monitor their portfolio 

under one statement, instead of several separate statements for different investments. 

Keeps informed: The CAS summarizes investors’ detailed information on investments and ensures that investors 

stay informed about their investments and their performance. 

IFSC GIFT City 

Being one of the fastest growing economies of the world, India is a large user of the international financial 

services. International Financial Services Centre (IFSC) will provide a platform to expand its economic and 

strategic activities globally in an efficient manner. The efforts to develop an IFSC at Gujarat International Finance 

Tec-City (GIFT City) started in April 2015, to help India realize its potential in the international financial services 

industry. 

An IFSC centers deal with the flow of finance, financial products and services across borders. It is set-up to 

undertake financial services transactions that are currently carried on outside India by overseas financial 

institutions and overseas branches/subsidiaries of Indian financial institutions. 

Potential for IFSC in India 

As India is a large purchaser of International financial services, IFSC can be a major contributor for achieving 

self-reliance in international financial services raising overseas bonds / capital, trading in INR-USD derivatives. 

It can become India’s gateway to world financial market. It also provides opportunity to global investors to set up 

business in the areas of asset management, banking, investments, insurance and reinsurance. 

Other developments 

Real estate investment trusts (REITs) and Infrastructure investment trusts (InvITs) incorporated in FATF 

(Financial Action Task Force) compliant jurisdictions permitted to list on the stock exchanges in IFSC. Also, 

eligible listed companies permitted to raise capital through issuance and listing of DRs on the stock exchanges in 

IFSC. 

All these developments would lead to a large business opportunity for depositories which can provide wide range 

of services related to financial securities. Depositories can earn revenue from transaction charges, account 

maintenance and settlement levy paid by depository participants. 

India International Bullion Holding IFSC Limited 

NSDL has become a MII consortium partner after taking necessary regulatory approvals. MII consortium 

promoted India International Bullion Holding IFSC Limited (IIBH), in which NSDL holds 20% stake. IIBH has 

a wholly owned subsidiary i.e. India International Bullion Exchange IFSC Limited that is undertaking the 

Exchange business for Bullion and IIBH also owns majority stake in India International Depository IFSC Limited 

(IIDL) which will be acting as depository for both Equity and Bullion products. NSDL has provided the software 

system to IIDL for Equity products, which has facilitated it to issue Unsecured Depository Receipts (UDR) on 

various NASDAQ & NYSE listed companies, which are traded on NSE IFSC in GIFT City. 

Outlook for Depository System in India 

Industry outlook 

The growth for the depository system is closely intertwined to the rising penetration and participation from various 

stakeholders such as investors and brokers. The rise of digital services has made access to capital markets easier 

and reduce the overall cost of transactions for investors. Additionally, due to increasing financial literacy and 

rising awareness about capital markets, investments in financial assets are gaining preference. This shift in 

investment strategies by people is attributable to various programmes which are being undertaken by SEBI, AMFI 

and other market participants.  



 

143 

Total Client accounts’ growth 

Total client accounts (demat accounts) grew at 27% CAGR between Financial Year 2017 to Financial Year 2023 

to reach 114.5 million as of March 2023. The number of demat accounts opened with depository participants in 

India increased at CAGR of 41.05% from FY20 to FY23. The demat accounts increased rapidly during pandemic 

(Financial Year 2021 and Financial Year 2022) due to lockdown, attractive returns delivered by equity market, 

easier digital onboarding of customers, increase in usage of smartphones, however, the growth rate is expected to 

moderate in the next few years as some loss of momentum could be there on account of higher base. 

Number of total client accounts to grow at ~12% CAGR between Financial Year 2023-Financial Year 

2027 

 
Note: FY: Financial Year; P = Projected; Source: Company websites, CRISIL MI&A Research 

As on March 31, 2023, NSDL serviced 99.99% of the value of equity, debt and other securities held by foreign 

portfolio investors in dematerialized form in India. 

Trends in new income streams for depositories 

Depositories have been diversifying their revenue streams such as facilitating instant LAS, providing platform for 

conducting e-voting and AGM, database management, etc. These are allied services of depositories’ business and 

can be expanded to earn huge revenue. Additionally, depositories also have set-up insurance repositories to 

facilitate holding of all types of insurance policies in electronic form in a single e-insurance account. All such 

services are expected to generate good amount of revenue for depositories. 

Income streams Description 

Digital LAS Depositories are facilitating collateral management system for Loan against Securities 

(LAS) product.  

E-voting and online AGM The e-Voting platforms of depositories have facilitated many leading companies to offer e-

Voting services to their Shareholders and thus, have empowered their Shareholders to 

exercise voting rights by casting their votes electronically.  

Database management 

services 

Database management services includes services like National Skills Registry to IT / ITeS 

industry and transactions services like SEZ Online system on behalf of Ministry of 

Commerce & Industry, KYC registration agency (KRA) for centralization of the KYC 

records in the securities market and operations pertaining to the Repository of Insurance 

Policies. 

 

Database Management Services 

Insurance repository 

The insurance regulator and development authority of India (IRDAI) is considering steps towards mandating 

electronic issuance and dematerialization of all insurance policies in electronic insurance account (e-IA 

maintained by insurance repository (IR).  
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Currently, four companies are performing the function of insurance repositories. These companies are:   

• NSDL Database Management Limited  

• CAMS Repository Services Limited 

• CDSL Insurance Repository Limited 

• KARVY Insurance Repository Limited 

 

The insurance repository provides basic policy related services free of costs to the subscribers. However, for 

premium services, it can offer extended services against fees. Examples of basic services include online policy 

maintenance and access, policy status updates, printing facility, annual statements in electronic form, mini 

statement, etc.  

Revenue model 

The repositories are paid directly by the insurers and policy holders are not charged. The revenue model of 

insurance repositories is based on both new policy issuance, existing policy conversion and annual maintenance 

charges to insurers.  

Tremendous scope for repositories considering number of policies generated every year in India 

 
Note: FY: Financial Year; Source: IRDAI, CRISIL MI&A Research 

NDML leading in cumulative count of policies dematerialized amongst NDML, CAMS and CDSL 

 
Note: FY: Financial Year; Data for Karvy Repository not available; Source: Company annual reports, CRISIL MI&A Research  

At end of Financial Year 2022, nearly 10 million policies have been dematerialized, however, every year around 

25 million to 30 million polices are generated by all life insurance companies. Therefore, there is a huge 

opportunity which is yet to be filled by insurance repositories. 
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KRAs are facilitating registration and maintenance of KYC records, inquiry of KYC status and download of KYC 

information to intermediaries through various interfaces including Application Programming Interface (API). 

KRAs work like a depository of KYC records and facilitates single point of updation and access for investors and 

intermediaries. Currently, there are six different KYC registration agencies in place to help the investors. 

• NSDL Database Management Limited (“NDML”) 

• CAMS Investor Services Private Limited (“CISPL”) 

• NSE Data & Analytics Limited (formerly Dotex International) (“NDAL”) 

• Karvy Data Management Services Limited (“KDMSL”) 

• CDSL Ventures Limited (“CVL”) 

• BSE Technologies Private Limited (“BSETPL”) 

Maintenance of KYC of investors in KRA system is mandatory for SEBI registered intermediaries. The KRA 

system significantly reduces the efforts in repeated KYC process and also ensures consistency and market wide 

updation of KYC records. KRA system also provides an additional layer of check on the KYC data and 

documentation followed by intermediaries.  

KYC User Agency 

Authentication User Agency (AUA) is an entity engaged in providing Aadhaar Enabled Authentication Services 

to market intermediaries using Aadhaar based authentication. KYC User Agency (KUA) means a requesting entity 

which, in addition to being an AUA, uses e-KYC facility provided by the UIDAI (Unique Identification Authority 

of India) to facilitate Aadhaar based secure and online e-KYC of the Aadhaar holders.  Aadhaar based e-KYC is 

one of the most convenient, secure and prevalent method for customers to establish their identity in an online 

manner and complete KYC requirements. There are several AUA, KUA companies which have received approval 

from UIDAI to facilitate the intermediaries to perform Aadhaar based e-KYC. NDML has also received approval 

from UIDAI to operate as a AUA and KUA. 

Payment aggregator 

As on June 16,  2023, the RBI has granted in-principle authorization to 59 entities (36 existing PAs and 23 new 

PAs), however, only 36 existing PAs are allowed to operate as Payment aggregators. New PAs cannot commence 

operations until they are granted ‘authorization’ under Section 7 of the Payment and Settlement Systems Act, 

2007. RBI has advised submission of System Audit Report (SAR) within specified time. All payment aggregators 

also have to comply with other requirements under the Guidelines and fulfil additional conditions, if any, 

stipulated by RBI.  

Registrar and Transfer Agents (RTAs)  

SEBI guidelines makes it mandatory to appoint Registrars to an issue (RTI) and Share transfer agent (STA), in 

relation to the management of public offer introduced by the body corporate in general public, and to service the 

shareholders. Registrar and transfer agents are agencies that record and maintain a complete record of investors 

& their transactions on behalf of the companies. RTAs also help the companies in ensuring compliance to various 

regulatory, legal provisions related to disclosures and investor services. RTAs also facilitate the companies to 

connect with depository system for servicing the investors through depository system. 

Accreditation Agency 

Accredited Investors are capable of dealing in relatively riskier investment products due to their financial capacity, 

ability to absorb financial losses and understanding of financial products. They may either possibly be well advised 

due to their ability to hire expert managers/ advisors or be well informed with sufficient financial acumen. SEBI 

introduced the concept of Accredited Investors with a light-touch regulatory framework for the various securities 

market products and services envisaging that it may be beneficial to the Indian securities market.  

Subsidiaries of recognized stock exchanges (with some conditions) and subsidiaries of depositories are eligible to 

carry out the accreditation process after making an application to the SEBI. Following are names of the companies 

which are Accreditation agencies in India which can provide Accredited status to investors: 

• NSDL Database Management Limited  
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• CDSL Ventures Limited 

• BSE Administration & Supervision Limited 

The renewal of recognition of Accreditation agencies are subjected to their satisfactory performance. 

National Skills Registry 

National Skills Registry (NSR) is a data depository project of NDML & nasscom, playing key role in the IT/ITeS 

industry in recruitment, background checks and employee engagement lifecycle. Many large companies in 

IT/ITeS industry have adopted NSR registration as a requirement for new employee onboarding.  

Around 294 companies had been onboarded on NSR as “Subscriber” companies at end of Financial Year 2022. 

These companies participate in NSR system by registering new employees as well as by accessing information of 

existing registered professionals. These companies add up to significant employee strength in the Indian IT / ITeS 

industry.  At end of Financial Year 2022, 2.2 million knowledge professionals have registered on NSR and have 

IT Professional Identification Number (ITPIN). In Financial Year 2022, 0.25 million Knowledge Professionals 

joined NSR. 

Registration Count (million) 
Financial Year 

2018 2019 2020 2021 2022 

Cumulative Registration count 1.6 1.74 1.88 1.95 2.21 

NSR Registration Count 0.11 0.15 0.14 0.07 0.26 

Source: Company websites, Annual Reports, CRISIL MI&A Research 

Digital customer onboarding platforms 

Digital customer onboarding platforms facilitates online customer onboarding process primarily for financial 

services of intermediary companies. Such platforms facilitate these companies in opening of client accounts and 

perform client identification and verification by performing e-KYC. The platform supports various channels of 

horizontal and vertical integrations to support services such as verification of email / mobile / PAN / DigiLocker/ 

Aadhaar XML / bank verification / video IPV / documents upload / KRA integration / e-sign integration etc. 

Further, the platform can get integrated with various KRAs to provide KYC data of the client to the companies. 

The platforms could be evolved further with technological upgrades and systemic integrations to cater to 

custodians, mutual fund distributors, asset management companies, portfolio management solution providers and 

the banking industry. Increasing demand for financial services in India could represent increase in opportunity for 

companies providing digital customer onboarding services as KYC process is mandatory to avail almost all 

financial services. NDML has also developed a digital customer onboarding platform “Instigo” to assist brokers 

and depository participants with onboarding new customers. 

Fixed deposit products aggregator platform 

NDML has set-up a tech-driven interface for distribution of fixed deposit (FD) products which connects FD issuers 

and FD distributors. Through this platform, FD distributors can offer multiple FDs to their clients; similarly, FD 

issuers can place their FDs through multiple FD distributors on the platform. 

SEZ Online 

SEZ policy intends to make SEZs an engine for economic growth supported by quality infrastructure and 

administrative support with single window clearance. To install confidence in investors and signal the 

Government's commitment to a stable SEZ policy regime, the SEZ Act, 2005, supported by SEZ Rules, came into 

effect in February 2006, providing for drastic simplification of procedures and for single window clearance on 

matters relating to central as well as state governments. 

On behalf of Ministry of Commerce and Industry, NDML has developed an integrated e-governance solution that 

facilitates the nationwide processing of transactions by SEZ developers, co-developers, and units with SEZ 

administration. It was introduced in 2010 and portal facilitates the establishment of SEZs, SEZ units, and the 

submission and approval of multiple clearances. The system also supports online submission and approval of 

various customs related import, export declarations such as Bill of Entry / Shipping Bill which are subjected to 
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online review and approval by Customs officers in SEZs. SEZ Online system is implemented across 250+ SEZs 

in the country. 

Peer Comparison 

 

Financial performance of players 

Revenue from operations for players (in ₹ million) (Financial Year 2023) 

Segment Players 
Financial Year 

2020 2021 2022 2023 

Depository 
National Securities Depository Limited 2,495.86 3,355.78 3,692.82 4,091.69 

Central Depository Services Limited 1,681.52 2,705.84 4,148.03 4,506.00 

Insurance 

Repository 

NSDL National Insurance Repository 22.01 21.96 23.28 48.33 

CDSL Insurance Repository Limited 4.47 3.57 3.53 NA 

CAMS Insurance Repository Services 

Limited 
209.35 148.72 187.77 NA 

Registrar & 

Transfer agents 

KFintech 4,405.76 4,717.90 6,247.09 6,964.50 

Link Intime$ 437.95 485.31 NA NA 

KYC 

Registration 

Agency 

CVL 557.60 719.00 1,349.31 NA 

NDML 705.60 685.90 927.40 NA 

Note: $Financial year is ending June 2019 and 2020. Above numbers are on a Standalone basis. NA= Not Available, Source: Company 

Reports, CRISIL MI&A Research  

Financial performance for peers (Financial Year 2023) 

CDSL had highest PAT margin of 50.01% in Financial Year 2023 followed by NSDL which had 43.42% of PAT 

margin on a standalone basis in the depository segment among the peer group for which data is available. PAT 

margin for CDSL saw a reduction whereas for NSDL it has been stable for the Financial Year 2023. In the 

insurance repository segment, CDSL Insurance Repository had PAT of 58.57% whereas NSDL National 

Insurance Repository had 32.39% PAT in Financial Year 2022. In the KYC Registration Authority (KRA) 

business, CVL had higher PAT margin of 49.65% as compared to NDML which had PAT margin of 44.60% in 

Financial Year 2022. 

PAT margin – Profitability of Peers (Financial Year 2023) 

Segment Players 

Financial Year 

2020 2021 2022 2023 

Average 

2020-

2022 

Depository 
National Securities Depository Limited 37.32% 45.32% 42.96% 43.42% 41.87% 

Central Depository Services Limited 36.58% 51.24% 54.95% 50.01% 47.58% 

Insurance 

Repository 

NSDL National Insurance Repository (6.28%) (37.30%) 32.39% 34.65% (3.73%) 

CDSL Insurance Repository Limited 30.78% 57.30% 58.57% NA 48.88% 

CAMS Insurance Repository Services Limited (2.03%) 11.15% 20.65% NA 9.92% 

Registrar & 

Transfer 

agents 

KFintech 2.82% (12.71%) 24.15% 27.51% 4.75% 

Link Intime$ 15.09% 17.02% NA NA 16.06% 

KYC 

Registration 

Agency 

CVL 42.17% 46.95% 49.65% NA 46.26% 

NDML 36.50% 38.33% 44.60% NA 39.81% 

Note: $Financial year is ending June 2019 and 2020. Above numbers are on a Standalone basis, NA= Not Available, Source:  Company 

Reports, CRISIL MI&A Research  

CDSL had highest EBITDA margin of 66.23% in Financial Year 2023 followed by NSDL which had 58.11% of 
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EBITDA margin on standalone basis in the depository segment among the peer group for which data is available. 

EBITDA margin for CDSL saw high variation whereas for NSDL it has been stable. In the insurance repository 

segment, CDSL Insurance Repository had highest EBITDA of 53.34% whereas  NSDL Insurance Repository had 

EBITDA margin of 39.06% in Financial Year 2022. 

 

EBITDA margin of Players (Financial Year 2023) 

 

Segment Players 

Financial Year  

2020 2021 2022 2023 
Average 

2020-2022 

Depository 

National Securities Depository 

Limited 
49.14% 60.13% 57.89% 58.11% 55.72% 

Central Depository Services 

Limited 
55.09% 68.41% 72.37% 66.23% 65.29% 

Insurance 

Repository 

NSDL National Insurance 

Repository 
6.89% (22.05%) 39.06% 40.63% 7.96% 

CDSL Insurance Repository 

Limited 
75.80% 59.66% 53.34% NA 62.93% 

CAMS Insurance Repository 

Services Limited 
24.95% 16.67% 30.35% NA 23.99% 

Registrar & 

Transfer 

agents 

KFintech 36.81% 44.96% 46.81% 43.93% 42.86% 

Link Intime$ 27.49% 30.83% NA NA 29.16% 

KYC 

Registration 

Agency 

CVL 58.44% 63.14% 66.25% NA 62.61% 

NDML 50.58% 53.05% 61.67% NA 55.10% 

Note: $Financial year is ending June 2019 and 2020. Above numbers are on a Standalone basis, NA= Not Available; Source:  Company 

Reports, CRISIL MI&A Research 

At end of Financial Year 2023, NSDL had stable 18.06% of employee cost as a % of revenue from operation. 

Within the depository segment, CDSL had relatively low employee cost of 15.21% in Financial Year 2023 with 

higher variance as compared to last Financial Year. In the Insurance Repository segment, CAMS Insurance 

Repository and CDSL Insurance Repository had relatively higher employee cost of 46.48% and 81.01% 

respectively in Financial Year 2022 whereas NSDL Insurance Repository had lowest employee cost of 32.31% in 

Financial Year 2022. CVL had the lowest employee cost of 4.16% followed by NDML with 17.31% of employee 

cost as a % of revenue from operations. 

Employee cost as a % of revenue from operations (Financial Year 2023) 

Segment Players 

Emp Cost as a % of Revenue 

Financial Year 

2020 2021 2022 2023 

Depository 
National Securities Depository Limited 23.00% 19.33% 18.71% 18.06% 

Central Depository Services Limited 23.77% 12.63% 9.90% 15.21% 

Insurance 

Repository 

NSDL National Insurance Repository 33.83% 68.95% 32.31% 31.98% 

CDSL Insurance Repository Limited 50.69% 130.39% 81.01% NA 

CAMS Insurance Repository Services Limited 51.81% 62.02% 46.48% NA 

Registrar & 

Transfer 

agents 

KFintech 42.54% 38.91% 36.01% 39.10% 

Link Intime$ 44.02% 42.83% NA NA 

KYC 

Registration 

Agency 

CVL 8.12% 6.12% 4.16% NA 

NDML 14.06% 19.30% 17.31% NA 

 Note: $Financial year is ending June 2019 and 2020.  Above numbers are on a Standalone basis, NA= Not Available; Source:  Company 

Reports, CRISIL MI&A Research 

CDSL Ventures Limited (CVL) had highest cumulative KYC records of 43 million in Financial Year 2022 

whereas NDML had 14.6 million KYC records in Financial Year 2022. CVL had total of 2,097 registered 
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intermediaries in Financial Year 2022 from 2,140 in Financial Year 2018 whereas NDML had grown to more than 

1,500 registered intermediaries in Financial Year 2022 from 1,195 in Financial Year 2018. 

Operational parameters for KRAs (Financial Year 2022) 

Particular 
Financial Year 

2018 2019 2020 2021 2022 

Cumulative KYC Record 

(millions) 

NDML 8.3 9.2 10 11.6 14.6 

CVL 17.1 18.8 21.6 28.1 43 

Registered Intermediaries NDML 1,195 1,299 1,339 1,395 More than 

1,500 

CVL 2,140 2,598 2,266 2,767 2,097 

Source: Company websites, Annual Reports, CRISIL MI&A Research 

Payment Banks  

 

Overview of Payment Bank Licence 

In August 2015, the RBI gave “in-principle” licences to eleven payment banks. These new banks were expected 

to accelerate financial inclusion in India. However, of the 11 in-principle payment licensees, three withdrew their 

application subsequently. Aditya Birla Idea Payments Bank also closed their operations in September 2019.  

The payments bank which are currently operational include Airtel Payments Bank, India Post Payment Bank 

(IPPB), Fino Payments Bank, PayTM Payments Bank, NSDL Payments Bank and Jio Payments Bank. 

Payments Bank in India 

Name of the Payments Bank Year of Incorporation Year of Commencement of Operation 

Airtel Payments Bank November 2016 November 2016 

Fino Payments Bank April 2017 June 2017 

PayTM Payments Bank November 2017 November 2017 

Jio Payments Bank November 2016 April 2018 

India Post Payments Bank September 2018 September 2018 

NSDL Payments Bank August 2016 October 2018 
Source: Company Website, CRISIL MI&A Research 

As per the guidelines for on-tap licensing of small finance banks (SFB) in the private sector, released in December 

2019, payments banks can also apply for conversion into SFB after five years of operations, if they are eligible 

otherwise based on the guidelines. 

Payment Banks have led to proliferation of non-branch type touchpoints 

After granting of Payment Bank licence, it is seen that, true to the form, the payment banks have set up a vast 

network of touchpoints by leveraging established nature of some of their parent network and through 

collaboration. This extensive alternative banking channel has brought about a paradigm shift in the way people 

used to avail banking services.  

For instance, NSDL Payments Bank has partnered with 45 plus corporate BCs to offer digital banking services, 

thus ensuring quick rollout across the country. Fino Payments Bank has widened its network through collaboration 

and partnerships with Bharat Petroleum to use their outlets as digital banking points. Airtel Payments Bank, on 

the other hand, has leveraged its parent’s network of retailers and Kirana shops and India Post Payment Bank has 

enabled the post offices in India to provide payment banks services. 
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Functioning offices of payments banks in India as at end of nine months ended December 31, 2022 

  
Note: FY: Financial Year; Data includes only functioning offices and no banking touchpoints; Source: RBI, CRISIL MI&A Research 

Region-wide distribution of the offices of payments bank (nine months ended December 31, 2022) 

 
Note: Data includes only functioning offices and no banking touchpoints; Source: RBI, CRISIL MI&A Research 

Population group wise distribution of payments bank offices (nine months ended December 31, 2022) 

 

Note: Data includes only functioning offices and no banking touchpoints; Source: RBI, CRISIL MI&A Research 

Rural areas have the least presence of payments bank functioning offices, whereas urban areas have the highest 

number of functioning offices as of nine months ended December 31, 2022. However, CRISIL believes that with 

the relatively under penetration in rural centers and increased focus of government towards financial inclusion, 

the functioning offices of payments bank is likely to witness growth in rural areas.   

 

In the current scenario, these functioning offices form a very small proportion of total number of touchpoints of 

payments banks, as they leverage on their vast network of merchants and doorstep service providers to provide 

banking and related services in the last mile. For instance, NSDL Payments Bank had 2.3 million touch points of 

December 2022 while the Paytm Payments bank had 21 million touchpoints across India as of Financial Year 

2021.  

 

NSDL Payments Bank is looking to increase additional CASA accounts through its BC channels and via Owned 

banking channel, to get scale up account opening and in turn cross sell other banking products. It is also working 
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towards expanding its network of customer service points, enrolling new business partners across the nation, and 

increasing the breadth of its banking products and services to reach and cater to a larger set of customers. 

 

Addressable market (revenue from CASA for rural & semi urban region, payment services, remittance 

and cash collection and management) expected to grow at 11% CAGR between Financial Year 2022 and 

Financial Year 2025 

 

Addressable market refers to the potential revenue pool available for an entity focused on providing CASA deposit 

accounts in rural and semi-urban areas and the entire range of payment and remittances related services across 

urban, semi-urban and rural areas. CRISIL MI&A Research estimates the addressable market to be approximately 

₹1.3 trillion in Financial Year 2022. We project this market to grow at a CAGR of 11% over the next few years 

to reach ₹1.6 trillion by Financial Year 2025, largely driven by strong growth in the payments space due to 

technology and changing consumer behavior. 

 

Total addressable market is estimated to be at ₹1.3 trillion in Financial Year 2022 

 

 
Note: FY: Financial Year; E: Estimated. P: Projected; Revenue from CASA* is for rural and semi-urban regions; Source: RBI, Company 
Reports, Company Website, CRISIL MI&A Research estimates 

 

Payments bank focusing on increasing volumes, touch points with customers and cross sell to turn 

profitable 

 

With credit penetration (share of total credit outstanding is about 8% in rural areas, 13% in semi-urban and 79% 

in urban areas as of March 31, 2023) as well as the penetration of insurance and mutual funds still at a very low 

level, cross sell to retail unserved and/or underserved customers remains an attractive opportunity for payment 

banks. For example, although mutual fund penetration (mutual fund AUM as a percentage of GDP) has grown 

from 4.3% in Financial Year 2002 to ~14.5% in Financial Year 2023, penetration levels remain well below those 

in other developed markets, which presents an opportunity for payments banks to cross sell investment products 

to customers in rural and semi-urban areas. 
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Lower insurance penetration presents headroom for growth of insurance products 

 

 
Note: Insurance penetration is measured as ratio of premium to GDP; Source: IRDA, Swiss Re Sigma, CRISIL MI&A Research 
 

Mutual fund penetration in India is lower as compared to other countries 

 

As of September 2022, India’s mutual fund penetration (AUM-to-GDP) is significantly lower (16.9%) than the 

world average lower than many developed economies such as the US (108.1%) and the UK (50.2%) and key 

emerging economies such as Brazil (71.9%). 

 
Peer Comparison of Payments Banks 

 

NSDL Payments Bank (NPBL) faces close competition from other payments banks such as Fino Payments Bank, 

PayTM, Airtel Payments Bank, India Post Payments Bank and Jio Payments Bank on parameters such as customer 

penetration capabilities, efficiency of service provision, technology-integration and satisfactory customer support 

services. In this section, we have compared these payments banks operating in India based on publicly available 

information. 

 

Jio Payments Bank and NSDL Payments Bank are well capitalised compared to its peers 

 

All payment banks are well capitalised. As of Financial Year 2023, NSDL Payments Bank had a capital adequacy 

ratio of 305.89%. As of Financial Year 2022, Jio Payments Bank and NSDL Payments Bank had a capital 

adequacy ratio of 3,325% and 501.58% respectively. This is followed by Fino Payments Bank and PayTM 

Payments Bank with a total capital adequacy ratio of 125.57% and 62.41%% respectively as of Financial Year 

2022. Airtel Payments Bank has a capital adequacy ratio of 58.26% as of Financial Year 2022. 

 

NSDL Payments Bank has 2.30 million of customer service touchpoints 

 

As on the nine months ended December 31, 2022, India Post Payments Bank had the highest number of branches 

(651). As of Financial Year 2023, Fino Payments Bank had 77 branches. PayTM Payments Bank had the highest 

quantum of deposits amongst payment banks, with deposits of ₹47.69 billion as of March 2022, followed by India 

Post Payments Bank. The higher quantum deposit for India Post Payment Bank is on account of its large network 

of branches. NSDL Payments Bank has around 2.30 million customer service touchpoints (business 

correspondents). 

Peer comparison (Financial Year 2022) 

 

Players 
CASA Deposits Net worth CRAR 

Branches** 
(₹ in billion) (₹ in billion) (%) 

Airtel Payments Bank 9.92 3.47 58.26% 27 

Fino Payments Bank 5.01 4.79 125.57% 77 

India Post Payments Bank 36.92 4.73 40.83% 651# 

Jio Payments Bank 0.19 1.23 3,325.00% 11 

NSDL Payments Bank 0.13 1.35 501.58% 1 
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Players 
CASA Deposits Net worth CRAR 

Branches** 
(₹ in billion) (₹ in billion) (%) 

PayTM Payments Bank 47.69 4.8* 62.41% 6 

Note: * Data is for Financial Year 2021, ** data is for Financial Year 2023, # data is for the nine months ended December 31, 2022, Table 

is arranged based in alphabetical order; Source: Company Website, Company Reports, CRISIL MI&A Research 

Operational performance of payments banks 

 

The below table shows the transaction done using cards issued by payments bank at ATM, POS and Online (e-

com). 

Volume and Value of transactions and card issued (Financial Year 2023)  

 

Players 

Debit cards 

outstanding 

Value of transaction at 

ATM & POS 

Volume of transaction 

at ATM &POS 

(in million) (₹ in million) (in million) 

Airtel Payments Bank 4.16 2,340.00 2.92 

Fino Payments Bank 6.63 70,230.00 23.54 

India Post Payments Bank 9.72 3,710.00 4.74 

Jio Payments Bank - - - 

NSDL Payments Bank 0.53 380.00 0.41 

PayTM Payments Bank 37.95 115,870.00 46.88 

Note: Data for value and volume of transactions includes transaction done through both ATM & POS in Financial Year 2022; Table is 
arranged based in alphabetical order; Source: RBI, CRISIL MI&A Research 

 

Payment Infrastructure for Payment Banks 

 

As of March 31, 2023, NPBL was third in India in terms of deployment of micro-ATM devices in banking industry 

having deployed 317,170 devices across India and moved to second position in April 2023 with 3,34,559 micro-

ATMs deployed. Moreover, NPBL’s AePS was ranked first in India in terms of AePS transaction value during 

the month of March 2023 and April 2023 as an acquiring bank.  

 

Bank Name 

Number - Outstanding (as on March 

2023) (in million) 

Micro ATMs 

Airtel Payments Bank 0.06 

Fino Payments Bank 0.37 

India Post Payments Bank 0.16 

Jio Payments Bank - 

NSDL Payments Bank 0.32 

PayTM Payments Bank - 

Note: Data for value and volume of transactions includes transaction done through both ATM & POS; Table is arranged based in alphabetical 

order; Source: RBI, CRISIL MI&A Research 

 

NSDL Payments Bank posted net profit of ₹0.08 billion in Financial Year 2023 

 

As of end Financial Year 2023, NSDL Payments Bank has a total revenue of ₹5.41 billion and had turned 

profitable with net profit of ₹0.08 billion and RoE of 5.78%. 

As of end-Financial Year 2022, Airtel, Fino and NSDL Payments Bank had a total revenue of ₹9.24 billion, ₹9.94 

billion and 3.0 billion respectively. NSDL Payments Bank posted a net loss of ₹0.07 billion during the year, 

whereas Fino Payments Bank reported profits of ₹0.43 billion in Financial Year 2022. Return on equity for NSDL 

is was negative whereas for Fino and Airtel payments bank, RoE is 13.56% and 2.65% respectively. 
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Profitability of players in Financial Year 2022 

Players 
Net Worth Total Equity Revenue 

Revenue per 

touchpoint 
Net Profit 

RoE (%) 

(₹ in billion) (₹ in billion) (₹ in billion) (in ₹) (₹ in billion) 

Airtel 

Payments 

Bank 

3.47 23.48 9.24 NA 0.09 2.65% 

Fino Payments 

Bank 
4.77 0.83 9.94 9,740.66 0.43 13.56% 

India Post 

Payments 

Bank 

4.73 14.55 3.90 28,682.34 (1.60) (34.79%) 

Jio Payments 

Bank 
1.23 2.64 0.07 NA (0.34) (27.21%) 

NSDL 

Payments 

Bank 

2.24 1.80 3.00 1,302.91 (0.07) (5.37%) 

PayTM 

Payments 

Bank 

4.53 4.00 24.88 NA 0.18 4.12% 

Note: Players are arranged in alphabetical order; Source: Company Reports, CRISIL MI&A Research 

Profitability of NSDL Payments Bank in Financial Year 2023 

Payer 

Deposits 
Total 

Equity 
Revenue CRAR Net Profit 

RoE (%) 

(₹ in billion) 
(₹ in 

billion) 
(₹ in billion) (%) 

(₹ in 

billion) 

NSDL Payments Bank 0.22 1.80 5.41 305.89% 0.08 5.78% 

Source: Company financial statements, CRISIL MI&A Research  
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OUR BUSINESS 

 

Some of the information in this section, including information with respect to our business plans and strategies, 

contain forward-looking statements that involve risks and uncertainties. You should read “Forward-Looking 

Statements” on page 23 for a discussion of the risks and uncertainties related to those statements and also “Risk 

Factors” on page 30 for a discussion of certain risks that may affect our business, financial condition, or results 

of operations, “Restated Consolidated Financial Information” and “Management’s Discussion and Analysis of 

Financial Condition and Results of Operations” on pages 217 and 275, respectively, for a discussion of certain 

factors that may affect our business, financial condition or results of operations. Our actual results may differ 

materially from those expressed in or implied by these forward-looking statements.  

 

Unless otherwise indicated, industry and market related data used in this section have been derived from the 

report titled “Assessment of the Depository System, Database Management and Payments Banks in India” dated 

July 2023 (the “CRISIL Report”), prepared and released by CRISIL MI&A, a division of CRISIL Limited 

(“CRISIL”), which has been exclusively commissioned and paid for by our Company pursuant to an engagement 

letter dated February 15, 2023, for the purpose of confirming our understanding of the industry we operate in, in 

connection with the Offer. Unless otherwise indicated, financial, operational, industry and other related 

information derived from the CRISIL Report and included herein with respect to any particular year refers to 

such information for the relevant Financial Year. See “Certain Conventions, Use of Financial Information and 

Market Data and Currency of Presentation – Industry and Market Data” and “Risk Factors — Internal Risk 

Factors — This Draft Red Herring Prospectus contains information from an industry report prepared by an 

independent third-party research agency, CRISIL MI&A (CRISIL), which we have commissioned and paid for 

exclusively in connection with the Offer and any reliance on such information for making an investment decision 

in the Offer is subject to inherent risks.” on pages 21 and 61, respectively. 

 

Our Company’s Financial Year commences on April 1 and ends on March 31 of the immediately subsequent year, 

and references to a particular Financial Year are to the 12 months ended March 31 of that particular year. Unless 

otherwise indicated or the context otherwise requires, the financial information for the Financial Years ended 

March 31, 2021, 2022 and 2023 included herein is derived from the Restated Consolidated Financial Information 

included in this Draft Red Herring Prospectus. For further information, see “Restated Consolidated Financial 

Information” on page 217. Unless otherwise indicated or the context otherwise requires, in this section, references 

to “we”, “us” and “our” are to the Company together with its Subsidiaries on a consolidated basis. 

 

Overview 

 

We are a SEBI registered market infrastructure institution (“MII”) offering a wide range of products and services 

to the financial and securities markets in India. Following the introduction of the Depositories Act in 1996, through 

our Company, we pioneered the dematerialization of securities in India in November 1996. As of March 31, 2023, 

we are the largest depository in India in terms of number of issuers, number of active instruments, market share 

in demat value of settlement volume and value of assets held under custody (Source: CRISIL Report).  

 

As a depository, we provide a robust depository framework that enables market participants to participate in the 

financial and securities markets in India. We also play a central role in developing products and services that will 

continue to address the growing needs of the financial services industry in India. Using innovative and flexible 

technology systems, NSDL works to support investors, brokers and other market participants in the Indian capital 

markets and aims at ensuring the safety and soundness of Indian securities market by developing settlement 

solutions that increase efficiency, minimize risk and reduce costs. 

 

Our depository facilitates securities to be held in digital form by investors through accounts known as “Demat 

Accounts” held with us through depository participants. This includes securities held in dematerialized form with 

various asset classes namely equities (listed equity and unlisted equity), preference shares, warrants, funds (mutual 

funds, REITs, InvITs and AIFs), debt instruments (corporate debt, commercial paper, certificate of deposit, pass 

through certificate, security receipts, government securities, sovereign gold bonds, municipal debt, treasury bill) 

and electronic gold receipts.  

 

As part of our depository business, we operate a centralized digital book-keeping system that facilitates the holders 

of securities to hold and transfer their securities in electronic form and enables settlement solutions in an efficient 

and cost-effective manner. We facilitate and maintain complete records of the ownership of securities held in 

dematerialised form with us on behalf of the issuer entity. We provide depository services to investors, issuers, 
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depository participants, financial institutions, stockbrokers, custodians, clearing corporations and other market 

intermediaries and have established an ecosystem for these entities to integrate with our systems.  

 

Our core depository services provide us with a steady source of recurring revenue, primarily through annual 

custody fees that we charge issuers of securities and annual maintenance fees we charge depository participants 

in relation to corporate accounts serviced through our depository platform. We also charge transaction fees to 

depository participants and issuers of securities for transactions effected through our depository systems. As part 

of our commitment to the capital markets community in India, we have leveraged our technological infrastructure 

to cater to the diverse needs of the securities market in India and introduced several additional products, e-services 

and ancillary value-added services and initiatives through NSDL and our subsidiaries, NSDL Database 

Management Limited (“NDML”) and NSDL Payments Bank Limited (“NPBL”), thereby emerging as a key 

enabler for the financial market in India (Source: CRISIL Report).  

 

The core functions of NSDL are as follows: 

 

• Maintaining allotment and transfer of ownership records: One of our core functions is maintaining details of 

allotment and transfer of ownership records of securities assets held with us through electronic book entries. 

We deploy and utilize innovative technological systems to support issuers, investors and market 

intermediaries in the Indian securities market while minimizing risk, reducing operational costs and 

increasing efficiency of operations. 

 

• Facilitating asset servicing: Asset servicing is a core function as it helps ensure the safety and efficient 

management of all assets held in dematerialised form with us. We hold various asset classes in dematerialised 

form and leverage our software tools and framework to build a robust and resilient central securities 

depository system to ensure the continued safekeeping and servicing of assets held with us. 

 

• Transaction and other services: The core depository services provided by us include dematerialization of 

securities, settlement of trades, off-market transfers, pledge of securities and corporate action for issuer 

companies. In addition to providing core depository services, we also provide several additional services such 

as e-voting services, consolidated account statement (“CAS”) and non-disposal undertakings (“NDU”).  

 

Through our Subsidiaries, NDML and NPBL, we offer a range of IT-enabled solutions through multiple 

verticals such as e-governance, payments solutions, collaborative industry solutions, regulatory platforms, 

KYC solutions, insurance repository services and digital banking solutions, amongst others. Through NDML, 

some additional services include the automation and e-governance project for special economic zones 

(“SEZ”) pursuant to an agreement with the Ministry of Commerce and Industry, Government of India and a 

national skills registry that seeks to build a credible record of the employees working in the IT / ITeS industry. 

Through NPBL, we operate our payments bank business that was launched in October 2018. NPBL has a 

focus on financial inclusion, bringing within the ambit of financial services for the disadvantaged and low-

income population in remote areas of India, NPBL operates on a business-to-business (“B2B”) model and 

offers digital banking solutions, inclusive banking products (covering domestic money transfers, savings 

accounts, micro-ATMs and an Aadhar-Enabled Payment System (“AePS”), prepaid cards (including general 

purpose reloadable payment cards, gift cards and use case-based cards), merchant acquisition services 

(including payment gateway solutions, UPI-payment services and point-of-sale solutions) and the distribution 

of third party products such as life insurance, health insurance and mutual fund schemes. 

As on March 31, 2023, we had over 31.46 million active demat accounts held with 283 depository participants 

registered with us, and our accounts holders were located in more than 99% of pin codes in India and 186 countries 

across the world. As on March 31, 2023, we had an aggregate of 40,987 issuers registered with us. We witnessed 

a net increase of 3,509 issuers registered with us during Financial Year 2023. Furthermore, the average number 

of Demat Accounts opened with us per day in Financial Years 2021, 2022 and 2023 was 6,840, 15,528 and 15,139, 

respectively.  

 

As on March 31, 2023, we serviced 99.99% of the value of equity, debt and other securities held by foreign 

portfolio investors in dematerialized form in India (Source: CRISIL Report). We also held assets in custody 

aggregating to ₹43,060.50 billion for individuals (including NRIs) and Hindu Undivided Family (“HUFs”) 

accounts, which constituted 71.79% of the total value of such assets under custody in dematerialized as of March 

31, 2023 (Source: CRISIL Report). Similarly, as of March 31, 2023, we held assets in custody in relation to non-

residents Indians aggregating to ₹2,725.62 billion, constituting 88.14% of the total value of such assets held by 
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non-residents Indians under custody in dematerialized form across depositories. (Source: CRISIL Report). We 

also had a market share of 97.84% of the dematerialized value of listed corporate debt securities in custody 

aggregating to ₹34,791.58 billion, as on March 31, 2023 (Source: CRISIL Report).  

 

Our management team led by Padmaja Chunduru, Managing Director and Chief Executive Officer and comprising 

qualified and experienced professionals contributes significantly to our growth. We believe that their vision, 

leadership and adherence to strong corporate governance policies have driven our positive performance in the past 

and will drive our strategic direction in the future. For details, please see “— Our Strengths — Experienced senior 

management team” below on page 160. 

 

We have an established track record of growth in revenue and profits. Between Financial Years 2021 and Financial 

Years 2023, our revenue from operations grew from ₹4,675.69 million to ₹10,219.88 million, and our profit after 

tax grew from ₹1,885.65 million to ₹2,348.11 million. Our EBITDA also grew at a CAGR of 11.41% from 

₹2,644.62 million in Financial Year 2021 to ₹3,282.50 million in Financial Year 2023. For a reconciliation of our 

profit for the period to Adjusted EBITDA, see “Financial Information — Other Financial Information” on page 

273 and “Certain Conventions, Use of Financial Information and Market Data and Currency of Presentation” on 

page 20. 

 

Our Strengths 

 

India’s first and leading depository operating a wide range of technology-driven businesses  

 

We are India’s first and leading depository and are the largest depository in India in terms of number of issuers, 

number of active instruments, market share in demat value of settlement volume and value of assets held under 

custody, as of March 31, 2023 (Source: CRISIL Report). As the first and leading depository in the country, we 

introduced the concept of dematerialization of securities, revolutionizing the securities landscape in India (Source: 

CRISIL Report). We were also one of the initial few depositories globally to directly implement dematerialization, 

bypassing the traditional two-step process of immobilization and subsequent dematerialization (Source: CRISIL 

Report). 

 

The introduction of the depository system brought about a notable transformation in trade settlement practices on 

stock exchanges and played a pivotal role in the implementation of rolling settlements in India (Source: CRISIL 

Report). Prior to our incorporation, trades were settled on a weekly basis under the account period settlement 

framework. Our scripless book entry system played a pivotal role in enabling the gradual reduction of settlement 

cycles and the subsequent implementation of rolling settlements in India (Source: CRISIL Report). In 1998, SEBI 

introduced the concept of rolling settlements based on a T+5 timeline, which was further reduced over time 

following SEBI’s decision to implement a T+1 settlement for all traded securities in January 2023. This placed 

India among the select countries to achieve such an efficient settlement system and our contributions have been 

instrumental in realizing this achievement (Source: CRISIL Report). 

 

The success of our depository business can be attributed to its widespread acceptance of securities regulations in 

the recent years requiring compulsory dematerialization of securities for its transfer. The system’s emphasis on 

safety, security, and seamless transactions has led to the widespread opening of depository accounts across India 

and from various international locations. As of March 31, 2023, we have an aggregate of 40,987 issuers registered 

on our system with an extensive network of 283 Depository Participants operating through 59, 401 service centers 

across India. These service centers serve over 31.46 million active demat accounts. Our accounts holders were 

located in more than 99% of pin codes in India and 186 countries across the world as of March 31, 2023. In June 

2014, we achieved the milestone of having assets of over ₹100,000 billion under our custody after 18 years of 

operations, with the next ₹100,000 billion of assets under custody being achieved in November 2020, and 

thereafter added another ₹100,000 billion in December 2021 (Source: CRISIL Report).  

 

Strong focus on technology-led product innovation 

 

Technology serves as the foundation of our ecosystem. We have consistently invested in technology, enabling the 

development of a state-of-the-art depository system catering to diverse user groups such as depository participants, 

issuers, registrars, transfer agents, and clearing corporations. In August 2007, we were the first depository to 

introduce instant messaging alerts (over SMS) to investors (Source: CRISIL Report). Our comprehensive suite of 

value-added services includes Speed-e, which facilitates the electronic submission of depository transactions, 

STeADY (as defined below) for trade information exchange and institutional client contract notes, and IDeAS (as 

defined below), an online platform for convenient access to depository accounts.  
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Our other introductions to the market include the launch of a blockchain based-distributed ledger technology 

platform for security and covenant monitoring, including the monitoring of asset coverage relating to the issuance 

of debentures on a real-time basis, the launch of a tax service that addresses the documentation requirements for 

companies during dividend payments and the launch of our digital commercial paper issuance mechanism in 2021. 

This platform has received positive response from the industry with numerous issuers and securities onboarded 

since its launch (Source: CRISIL Report). We have also implemented a data processing framework that acts as a 

centralized repository for multiple datatypes, including master data, transactional data, documentational data, 

historical data, and archive data. Our strong focus on technology-led product innovation has helped us expand our 

service capabilities, enhance user experience, and continue to remain relevant in the financial and securities market 

in India.  

 

Robust IT infrastructure, risk management frameworks and cyber-security measures focused on ensuring the 

safety and integrity of the depository system 

 

To meet the demands of a fast-growing market, we have endeavoured to actively introduce initiatives to augment 

our IT infrastructure. We have implemented a comprehensive risk management system that incorporates the 

principles prescribed by the Committee on Payments and Market Infrastructure and the Technical Committee of 

the International Organization of Securities Commissions (CPMI – IOSCO) and seek to develop appropriate risk-

management tools to address the material risks that we may face. We have established a security operations center 

(“SOC”) with round-the-clock operations to monitor, detect, analyze, contain, eradicate and respond to any 

adverse cyber security events. Our SOC is staffed with a team of security analysts and engineers who aim to 

ensure real-time monitoring and response to cyber-security events. Our SOC is based on an analytical platform 

and conducts a correlation of logs from network, security and server infrastructure. With an everchanging risk 

landscape, we continue to update our depository system and associated infrastructure to improve our correlation, 

analytics, detection and response capabilities. We have adopted the MITRE ATT&CK® framework which is a 

detailed knowledge base and model for cyber adversary behavior, covering the various phases of an adversary’s 

attack lifecycle. Further, NDML has obtained the PCI-DSS (Payment Card Industry – Data Security Standard) 

certification for carrying out its secure payment card transactions.  

 

We have demonstrated our commitment to ensure the security and protection of our clients’ securities within our 

depository systems. We deploy robust technology solutions, including encryption, security layers consisting of 

firewalls, IPS (intrusion prevention systems) and WAF (web application firewall), to establish safeguards against 

unauthorized access and potential cyber threats. By continuously monitoring and updating our security protocols, 

we remain at the forefront of mitigating evolving risks in the digital landscape. To ensure regulatory compliance 

and identify potential vulnerabilities, we conduct routine audits of our systems and processes. These audits serve 

as a validation of our adherence to regulatory requirements, as well as enable proactive identification, detection 

and resolution of any weaknesses or deficiencies. Furthermore, we have prudently acquired comprehensive 

insurance coverage to protect against an array of risks, encompassing fraud, errors, and omissions. This insurance 

coverage acts as an additional protective layer, fortifying our commitment to preserving the financial security of 

our clients. Through the implementation of stringent processes, we identify and manage risks associated with our 

depository services, thereby ensuring the timely detection and mitigation of potential risks and effectively 

safeguarding securities held in our systems. 

 

Set forth below are the details of the expenditure incurred by us on repairs and maintenance of our systems for the 

Financial Years 2021, 2022 and 2023.  

 

Expenses 

Financial Year 

2023 

Financial Year 

2022 

Financial Year 

2021 

(in ₹ million) 

Repairs and maintenance – system 447.00  369.46 298.34 

 

As of March 31, 2023, our IT team comprised 136 full-time employees. Our full-time employees are also equipped 

with industry standard certifications such as CEH (Certified Ethical Hacker), CISA (Certified Information 

Systems Auditor) and CISSP (Certified Information Systems Security Professional). Further, we also conduct 

periodic audits of our security and risk management practices to ensure that our operations are not exposed to 

risks and are in compliance with directives issued by regulatory bodies. 

 

Aligned with the regulatory guidelines set forth by SEBI, we have undertaken significant enhancements to our 

depository systems. These enhancements include the introduction of margin pledge and re-pledge as a new 

transaction type, validation of market transfers against trade obligations, blocking of client securities, and the 
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introduction of e-DIS (electronic delivery instruction slip). Moreover, we have successfully implemented the 

segregation of client securities by introducing client unpaid securities pledgee accounts (“CUSPA”). We have 

also introduced our ‘Transaction Related Alerts of Demat Account received through SMS (“TRADeS”) facility 

to provide important updates to our clients about their depository accounts to facilitate risk mitigation and provide 

value added services. As of March 31, 2023, 30.01 million investors were registered for TRADeS as compared to 

25.14 million investors as on March 31, 2022.  

 

Stable revenue base with a significant proportion of recurring revenue 

 

Revenue from annual fees and annual custody fees is considered as a more stable and recurring source of revenue 

due to its lesser dependence on market cycle compared to revenue from transaction charges (Source: CRISIL 

Report). Our core depository services provide us with a steady source of recurring revenues and stability to our 

business model. In addition to our core depository services, we generate recurring revenue from certain other 

services. Set forth below are the details of our recurring revenue for the Financial Years 2021, 2022 and 2023: 

 

Revenues 

Financial Year 

2023 

Financial Year 

2022 

Financial Year 

2021 

(in ₹ million) 

Recurring revenue* 2,250.26 2,013.78 1,916.04 
*Refers to services transferred over time. See “Restated Consolidated Financial Information – Note 20(a) Timing of revenue recognition as 
per Ind AS 115” on page 249. 

 

We derive recurring revenues from the following sources: 

 

• Annual Custody Fees charged to Issuers and Annual Fees charged to Depository Participants: At the 

beginning of each financial year, we charge issuers annual custody fees for the securities held in 

dematerialized form and annual fees from the depository participants for all corporate demat accounts 

registered with us. For the Financial Years 2021, 2022 and 2023, our revenue from custody fees and annual 

fees charged to Depository Participants aggregated to 88.02%, 87.66% and 86.52% of our recurring revenues, 

respectively. 

• Other Services: In addition to the above, we provide a range of other services that generate recurring revenues 

to us. This includes: 

o annual fees charged to issuers for foreign investment limit monitoring,  

o annual fees from brokers for our IDeAS service,  

o license fees to DPs for providing our DPM software,  

o annual fees from mutual funds towards statement downloads,  

o annual fees from SEZ units towards system usage and transaction charges; 

o annual fees from insurance companies in relation to credit of policies, and  

o annual usage fees for generation of ITP for registration of NSR.  

 

For the Financial Years 2021, 2022 and 2023, our revenue from these other services aggregated to 11.98%, 

12.34% and 13.48% of our recurring revenues, respectively.  

 

As of March 31, 2023, we had over 31.46 million demat accounts held with 283 depository participants registered 

with us. Further, we have an aggregate of 40,987 issuers registered with us, and our standalone and consolidated 

operational revenue per investor account was ₹130.05 and ₹324.82 respectively, being substantially higher than 

our competitor (Source: CRISIL Report). We believe that recurring revenues from this wide base of market 

participants lends stability to our financial performance. 

 

Large Variety of Asset Classes held in Demat Accounts and Well-diversified Business Verticals 

 

We hold a strong position in the depository market with regard to the large variety of asset classes held in demat 

accounts with us. These accounts hold various asset classes, including equities (listed and unlisted), preference 

shares, warrants, funds (mutual funds, REITs, InvITs and AIFs), debt instruments (corporate debt, commercial 

paper, certificates of deposit, pass-through certificates, structured obligations, government securities, sovereign 

gold bonds, municipal debt, treasury bills, state development loans), and electronic gold receipts. As of March 31, 

2023, NSDL held approximately 84.03% and 88.39% of total securities in terms of numbers and values, 

respectively (Source: CRISIL Report). 
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Our demat account holders benefit from the ability to hold a wide variety of securities within their demat accounts, 

providing them with a comprehensive investment portfolio. Over the years, our depository participants have 

witnessed a significant increase in new demat accounts, with a substantial portion of these accounts being held by 

first-time demat account holders (in terms of PAN) across all our DPs. The table below sets forth the average 

value of assets held in Demat Accounts with us as compared to the overall, as of March 31, 2023: 

 

Particulars 
Holding per Demat 

Account (in ₹ million) 

Holding per Demat Account (held 

by individuals, including NRIs, and 

HUFs) (in ₹ million) 

Average Value of Assets (held in Demat Accounts 

with NSDL) 

9.61 1.38 

Overall market average value of assets  2.99 0.53 
Source: CRISIL Report 

 

Furthermore, as of March 31, 2023, we held assets in custody in relation to individuals and HUFs aggregating to 

₹43,060.50 billion, constituting 71.79% of the total value of such assets under custody in dematerialized form 

(Source: CRISIL Report). These figures indicate the substantial holdings and confidence that our demat account 

holders have in our system. 

 

In addition to the core depository services offered by our Company, we offer various other services through our 

Subsidiaries, NDML and NPBL. 

 

NDML is a technology solutions and product services company focused on developing e-Governance solutions, 

payment solutions, regulatory support systems, market infrastructure services, industry solutions and digital 

customer onboarding products. NDML also offers end-to-end business automation, process transformation and 

other managed services for the Government and industry associations such as SEZ Online and National Skill 

Registry, respectively. As of March 31, 2023, NDML supported more than 1,400 SEBI registered intermediaries 

in India and held over 15.44 million KYC records. Through Instigo, NDML’s online customer onboarding 

platform introduced in July 2020, we can complete digital-KYC verification and the entire onboarding process 

relating to the opening of new accounts for capital market products. During the financial year 2023, NDML acted 

as a registrar and transfer agent for more than 4,400 ISINs. NDML received approval from IRDAI for establishing 

an insurance repository to facilitate holding of all types of insurance policies in electronic form through a single 

and central e-insurance account. NDML has also been serving the Ministry of Commerce and Industry with an 

online platform for supporting approvals and transactions in SEZs across India and has recently received in-

principle approval from the RBI for providing services as a payment aggregator. NDML has also been serving the 

IT & ITeS industry in India with its National Skills Registry platform which seeks to assist employee onboarding 

and verifications.  

 

Through NPBL, we offer a range of financial products and services on a B2B basis, including digital banking 

solutions, inclusive banking products (covering domestic money transfers, savings accounts, micro-ATMs and 

Aadhar-enabled Payment System), prepaid cards (including general purpose reloadable payment cards, gift cards 

and use case-based cards), merchant acquisition services (including payment gateway solutions, UPI-payment 

services and point-of-sale solutions) and the distribution of third party products such as life insurance, health 

insurance and mutual fund schemes. As of March 31, 2023, NPBL had facilitated the opening of more than 

600,000 accounts in India through digital channels, out of which 302,235 had been opened in the Financial Year 

2023. Moreover, NPBL’s AePS ranked first in India as an acquiring bank in terms of AePS transaction value for 

March 2023 and April 2023 (Source: CRISIL Report). The volume of micro-ATM services processed through 

NPBL aggregated to ₹83,854.82 million as of March 31, 2023. As of March 31, 2023, NPBL was third in India 

in terms of deployment of micro-ATM devices in banking industry having deployed 317,170 devices across India 

(Source: CRISIL Report). These services are provided through a network of more than 30 corporate business 

correspondents with over 3 million agents across India. As of March 31, 2023, NPBL distributed mutual funds 

schemes of 29 major asset management companies in India through digital channels, including its mobile 

application. Revenue from banking services offered by NPBL for the Financial Years 2021, 2022 and 2023, 

amounted to ₹635.33 million, ₹2,992.45 million and ₹5,407.78 million, respectively, representing 13.59%, 

39.32% and 52.91% of our revenue from operations, respectively.  

 

Experienced senior management team  

 

Our management team comprises qualified and experienced professionals with an average experience of over two 

decades. We believe that their vision, leadership and adherence to strong corporate governance policies has 

contributed to our consistent and positive performance in the past and will drive our strategic direction in the 
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future. Our management team is led by Padmaja Chunduru, Managing Director and Chief Executive Officer, who 

has over 37 years of experience in the banking industry in both India and the United States of America. Samar 

Pawankumar Banwat, our executive director who has been associated with our depository operations since its 

inception in 1996, is responsible for the overall business development and products (depository participants & 

issuers) of our Company, and Prashant Pramod Vagal, our executive vice president – business development and 

products – 1, has over 28 years of experience in business operations. Gopalan Srinivasa Raghavan, who previously 

worked and was associated with our depository operations for about 10 years since its inception in 1996, and who 

was one of the founding team members, instrumental in setting up our depository system, was recently appointed 

as an executive director and is responsible for our overall business operations, strategies and regulatory affairs. 

Sunil Gianchand Batra is our executive vice president and chief technology officer and has over 24 years of 

experience in the field of technology and engineering. Chandresh Mahendra Shah is our vice president and Chief 

Financial Officer and has over two decades of experience in corporate strategy, accounting and finance. We have 

also benefitted from the support of our four Public Interest Directors with experience across the banking, 

economics, computer science and engineering sectors. For further details of our management team, please see 

“Our Management” on page 192. 

 

Our Strategies 

 

Continue to focus on our growth potential and increase market penetration by leveraging our strengths  

 

We aim to focus on attracting new investors to the securities market in India and increase the user base of our 

depository business by increasing the number of our customers through depository participants registered with us.  

 

We aim to further increase our market penetration through the following key initiatives: 

 

• We engage with our depository participants to grow their business by providing access to a robust and 

secure technology infrastructure, API stacks, setting up a hosted infrastructure, providing value added 

services in addition to various training and development programs and aiding them in their marketing and 

promotional activities; 

• We endeavor to add new depository participants to our network, including new age brokerage houses.  

• In order to incentivize the depository participants, we have recently introduced a fee structure based on 

transaction volumes wherein the settlement fees per transfer payable to us reduces as the transactions 

volume increases; 

• We aim to collaborate with the relevant stakeholders while simplifying the overall process and thereby 

facilitating more asset classes to be held in a dematerialized form with us. Such securities include sovereign 

gold bonds, electronic gold receipts, government securities, securities issued by private limited companies, 

units of AIFs, and mutual fund units; 

• We regularly conduct investor awareness programmes such as ‘Market Ka Eklavya’ to encourage further 

participation in the capital markets; 

• We aim to continue our focus towards facilitating unlisted issuers to join the depository system; 

• We have applied to the Global Legal Entity Identifier Foundation for permission to issue legal entity 

identifiers (“LEIs”) for entities in India; 

• We explore opportunities to provide additional value-added services such as e-voting and e-AGM; and 

• We are exploring prospects to enhance our blockchain-based product offerings for other asset classes, 

following the successful implementation of phase-I of our blockchain based-distributed ledger technology 

platform for security and covenant monitoring. 

Continue to invest in and upgrade our IT infrastructure systems for the enhancement of operational efficiency, 

service quality and operational resilience. 

 



 

162 

As a securities depository, enhancement of our IT infrastructure is a critical aspect of our business as it serves as 

the foundation for future growth and expansion plans, while ensuring the safety and reliability of India's securities 

market ecosystem. We place a strong emphasis on operational resilience, strong information security systems and 

strengthening our IT infrastructure systems to withstand and promptly recover from unforeseen disruptions. Our 

primary objective is to mitigate the impact of any potential issues, ensuring uninterrupted operations and business 

continuity, even in the event of unforeseen circumstances. 

 

Since our inception, we have allocated significant resources towards our information technology systems. To keep 

our systems and processes current, we constantly strive to enhance our technology stack, augment technology 

infrastructure to manage increasing transaction volumes, adopt a mobile-first approach in relevant areas, transform 

applications to enhance operational efficiency, improve system performance, resiliency, and scalability. We are 

also focused on enhancing efficiency by digitizing operational processes, enabling do it yourself (DIY) journeys 

across various depository functions such as client onboarding, centralized servicing, and re-evaluating process 

flows to enable seamless journeys with minimal manual intervention and first-time resolution.  

 

Diversify our offerings and enhance our database management business  

 

As part of our growth strategy for NDML, we aim to continue to diversify our offerings through the introduction 

of new products and services, thereby serving the evolving needs of our customers. Some of the proposed strategic 

initiatives for our existing business verticals under NDML are set out below: 

 

• KYC Registration Agency: As a regulated KYC registration agency, we seek to meet the needs of market 

participants to efficiently complete their KYC verification processes through us with a reduced turnaround 

time. We also aim to increase our market share as a KYC registration agency by leveraging our existing 

association with our wide network of depository participants. We are also in continued discussions with 

stock brokers and other intermediaries in relation to our product and service offerings for their KYC 

processing and customer onboarding requirements.  

 

• Insurance Repository: In light of the proposed regulatory proposition providing for all insurance policies 

to be mandatorily held in dematerialised form, we anticipate an opportunity to leverage our existing 

leadership position in this business. We anticipate this to further increase our market share as an insurance 

repository along with acting as an enabler of efficiency, cost reduction and providing accessibility.  

 

• Payment Aggregator Business: We have been appointed by the Ministry of Electronics and Information 

Technology (“MeitY”), Government of India, to facilitate the delivery of services by government agencies 

by enabling range of payment aggregator services for online collection, reporting, reconciliation and 

settlement of applicable fees and charges. NDML has received an “in-principle authorisation” from the 

RBI to operate as a payment aggregator. We seek to build upon our relationships to expand our product 

and service offerings to newer segments and increase our market share. We are also exploring potential 

synergies for cost efficiency and customisation through a unified, well-leveraged aggregator service for 

merchants and other financial institutions. 

 

• Registrar and Transfer Agent: As a registrar and transfer agent registered with SEBI, we provide robust, 

compliant and efficient services of a registrar and transfer agency from the stage of onboarding new issuers 

to providing related services. We seek to expand our capabilities on the strength of our efficient and 

transparent service model and extend our range of services from debt instruments to equity securities and 

to alternative investment funds and unlisted issuers. Given the concentrated nature of this market, we 

believe that there is a significant growth opportunity to further develop this business. We have also 

undertaken and completed the development of an IPO application software and are in the process of 

engaging with market participants and issuers for utilizing our services for proposed initial public offerings 

in India. 

 

• National Skills Registry: We offer a collaborative industry solution for the IT / ITeS industry in association 

with The National Association of Software and Service Companies (“nasscom”). Through this product, we 

aim to prospectively build digitally integrated solutions for employee-verification processes and expedite 

hiring processes. 
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Increase the market share of our payments bank business 

 

We continue to scale our payments bank business to include a number of ancillary products and services such as 

zero-balance accounts, digital payment cards, online bill payments and recharges, mutual funds and other 

investment services and insurance products. Some of our proposed initiatives for the growth of this business are 

set out below:  

 

• Financial Inclusion: In line with the Government of India’s ‘financial inclusion’ vision, we are focused on 

extending the reach of our banking services to remote regions in India by further developing and growing 

our network of inclusive banking partners and business correspondents. As of March 31, 2023, NPBL had 

1,073 customer service points across India. This network typically operates through neighbourhood shops, 

local stores and pharmacies that are easily accessible to our customers and includes basic banking services 

offered through AEPS, micro-ATMs and other remittance products offered through NPBL. We also offer 

account opening services through customer service points to achieve equitable and inclusive banking across 

the country. 

 

• Digital Banking: Our NSDL Jiffy mobile application has been built with a focus on personalization, 

consumer intuition and simplicity, and aims to deliver a superior user experience to our consumers. To 

scale the user base for this application, we aim to acquire new customers through business partnerships, a 

3-in-1 account service and generating new users directly through the NSDL Jiffy mobile application. We 

also aim to introduce new products and services such as co-branded credit cards, subject to approval from 

the RBI. In addition to introducing new products, we actively seek to grow the market share of our prepaid 

cards business by onboarding additional partners and exploring alternate product initiatives such as transit 

cards, multi-wallet cards, fuel cards, fleet management cards and transit cards. 

 

• Merchant Acquisition: We offer a digital payment collection mechanism for merchants to process and 

receive online payments from customers through a number of different channels, thereby helping merchants 

increase their sales. We have identified this model as an emerging line of business and are focused on 

further developing this business to enable merchants to process transaction payments received through 

payment cards, net banking and UPI transactions. As of March 31, 2023, we had 168 active merchants 

operating this system. We continue to work towards increasing the number of active merchants on this 

platform by entering into tie-ups and onboarding new merchants and reshaping the merchant services and 

transaction processing ecosystems. 

 

• Third Party Product Distribution: We also aim to expand our third-party product distribution capabilities 

by facilitating the sale and distribution of insurance policies and mutual funds schemes through our 

platforms, including NSDL Jiffy and our business correspondents. As on March 31, 2023, we had entered 

into online distribution agreements with 29 asset management companies and two insurance companies. 

 

Description of Our Business 

 

Products and Service Offering of our Depository Business 

 

We commenced operations in November 1996 as the first depository in India, and have since introduced a wide 

range of products and services to the financial and securities market in India. We commenced our core depository 

business to facilitate the trading of securities in digital form and have since leveraged our technological 

infrastructure to cater to the diverse needs of the securities market in India through the expansion of our portfolio 

of additional products and ancillary value-added services. 

 

A summary of our core depository services is set out below: 

 

• Maintaining Allotment and Transfer of Ownership Records: Through our depository services, we maintain 

details of allotment and transfer of ownership records of securities assets held with us through electronic 

book entries and provide a safe and secure environment for the storage of such securities. 

 

• Account Opening and Management: As a depository our core depository function includes the opening of 

demat accounts for demat holders through depository participants and providing various services including 

updating KYC details, nomination facility and updating demographic details. 

 



 

164 

• Settlement of market and off-market transfers: Through our depository system, we facilitate the transfer of 

securities by investors by providing a mechanism to clearing members to settle trades carried out on stock 

exchanges. All clearing corporations registered with us can receive securities delivered for clearance in 

electronic form. Our network of depository participants also assists their clients with carrying out off-

market transfers of securities for transfers not settled through clearing corporations.  

 

• Dematerialisation of Securities: We provide dematerialization services to investors, listed and unlisted 

issuers and registrar and transfer agents and charge onboarding and service fees to issuers for providing 

these services.  

 

• Corporate Actions: We assist issuers with carrying out corporate actions relating to the disbursement of 

monetary benefits such as dividends and non-monetary benefits such as bonus payments to investors. The 

number of corporate actions undertaken on our platform grew from 460,026 corporate actions during 

Financial Year 2022 to 514,236 corporate actions during Financial Year 2023.  

 

• Pledge: Our depository services offer the flexibility for securities held in a depository account to be pledged 

or hypothecated, enabling clients to avail themselves of loan or credit facilities. The pledging of securities 

with us requires both the borrower (pledgor) and the lender (pledgee) to hold an account with our 

depository. 

 

• Margin Pledge: We have introduced a transaction in the depository system that allows clients to utilize 

their securities as margin with their trading members. Through the process of marking a pledge of securities, 

clients can provide their securities as collateral to their trading members. These pledged securities can then 

be repledged by the trading members to the clearing members and subsequently repledged by the clearing 

members to the clearing corporation. This facilitates the posting of client collateral and ensures the 

segregation of client collateral at the clearing corporation level, thereby enhancing the safety and security 

of clients’ securities. 

 

• Non-Disposal Undertakings (NDUs): This is a specialised service that allows Demat Account holders to 

record NDUs in the depository system. In relation to loan obligations undertaken by corporate debtors, 

NDUs are typically issued in favour of a lender as an undertaking by the promoter(s) of the corporate debtor 

not to transfer or otherwise alienate the security. Operating as a negative lien in favour of the lender, NDUs 

help ensure that the promoter(s) of the corporate debtor do not transfer the shares held by it by way of 

outside arrangements resulting in the creditor losing access to significant assets of the promoter(s).  

 

• Consolidated Account Statement (CAS): CAS is a unique offering from NSDL that provides information 

of all securities held in dematerialized form in a client’s portfolio in a single statement. This includes 

investments in equity shares, preference shares, mutual funds, bonds, debentures, securitized instruments, 

money market instruments and government securities held in demat form. CAS also includes details of 

insurance policies held in electronic form through the National Insurance Repository of NDML. We also 

offer the facility to view and download CAS through IDeAS on our e-services portal. Further, we have 

enhanced CAS to facilitate conversion of mutual funds into demat accounts online, and to include details 

of investments in the National Pension System based on opt-ins by our customers. During Financial Year 

2023, NSDL dispatched over 90.36 million CAS to investors as compared to 77.35 million CAS during 

Financial Year 2022. 

 

• Providing a comprehensive suite of APIs: We provide a comprehensive suite of APIs for seamless 

processing of data between the Depository Participants and NSDL. Such APIs include services relating to 

account opening, e-DIS, margin pledge, digital LAS and verification of DP ID, Client ID and PAN.  

 

• Cash Benefit Services: We process interest payments on government bonds and sovereign gold bonds to 

investors holding these securities in demat accounts with depository participants registered with us.  

 

Some key products and e-services introduced by us are set out below: 

 

• SPEED-e: a common internet infrastructure facility used exclusively by our depository participants to 

provide depository services to clients. Through SPEED-e, account holders and clearing members can 
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submit delivery instructions to depository participants electronically instead of using delivery instruction 

slips in paper form.  

 

• Submission of Power of Attorney-based Instructions for Clients Electronically (SPICE): this facility 

enables clearing members to digitally submit signed instructions to depository participants through SPEED-

e, thereby eliminating the need to provide paper-based delivery instructions. These instructions can be 

submitted based on power of attorney or demat debit and pledge instructions or electronic delivery 

instruction slips. The total number of clients registered for this facility as on March 31, 2023, was 21.23 

million. 

• Internet-based Demat Account Statement (IDeAS): this is our secure internet service for account holders 

(and clearing members) having demat accounts with us to view their account balance and transaction 

history online. Through IDeAS, users also have the option to view transaction statements on a month-wise 

basis. Some additional recently introduced capabilities include a single sign-on facility for clients accessing 

our e-voting system, the generation of electronic verification codes in connection with the electronic filing 

of income tax returns and access to download e-CAS. During the Financial Year 2023, the number of clients 

using IDeAS increased to 1.55 million as compared to 1.43 million during Financial Year 2022. As on 

March 31, 2023, 496 clearing members and 261 depository participants had subscribed to IDeAS. 

• Securities Trading-information Easy Access and Delivery (STeADY): our internet-based facility that 

enables encrypted straight-through processing of trade information to market participants electronically. 

Through STeADY, electronic contract notes are made available to institutional investors and custodians 

for matching and settlement. During the Financial Year 2023, 3.96 billion trade details for 10.47 million 

notes were submitted through STeADY. 

• E-Voting: our e-voting platform primarily helps investors in public listed companies to cast their votes 

online and actively participate in the decision-making process. This platform also offers additional value-

added services such as live-streaming capabilities for meetings, instant voting results, e-notice services and 

other online voting services at annual general meetings. During the Financial Year 2023, 3,891 clients 

availed our e-voting services as compared to 3,603 clients in Financial Year 2022.  

 

• Commercial Paper Issuance Platform: We provide an online service for the issuance of commercial paper, 

thereby facilitating issuers, investors and issuer and paying agents to undertake the primary issuance 

process in an efficient and seamless manner. 

 

Ancillary Products and Value-Added Services 

 

With our depository business, we also provide a range of other value-added services, a brief description of which 

is set out below: 

 

• Digital Loans Against Security (Digital LAS): through this facility, clients can avail loans by instantly 

pledging securities held in dematerialized form. As of March 31, 2023, several private sector banks and 

NBFCs have integrated our service onto their respective portals, enabling demat account holders to avail 

instant loan facilities. During Financial Year 2023, 1,321 demat account holders availed this facility and 

availed loans aggregating to ₹2,770.43 million.  

• FPI Monitor: Through our FPI Monitor portal, we provide the following services: 

 

o Common Application Form (CAF): in Financial Year 2020, we launched a single common 

application form for foreign portfolio investors to register with SEBI, apply for allotment of PAN, 

complete KYC procedures, and open bank and demat accounts in India. During the Financial Year 

2023, 1,196 applications were registered through our common application form of which 948 

applicants were allotted PAN.  

 

o Foreign Investment Limit Monitoring (FILM): Through this service, listed issuers can appoint a 

designated depository for monitoring foreign investment in listed Indian entities. As on March 31, 

2023, we were appointed as the designated depository for this service by 2,662 issuer entities. 
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o FPI Investments Data: Through this service we provide a source of information for public 

dissemination on FPI investment and divestment in the Indian markets across various assets and 

through various investment route over a period of time. 

 

• Depository Account Validation (DAN): DAN is a secured internet-based interface enabling subscribers to 

validate DP ID, Client ID and PAN of investors through a file upload. We also provide this service through 

our API stack. 

 

• Mutual Fund Conversion and Redemption API: Our mutual fund conversion and redemption API provides 

clients with the convenience of converting their mutual fund units held in a statement of account (SOA) 

form to demat form or placing redemption requests for mutual fund units held in their demat account. These 

APIs enable clients to perform these actions seamlessly and in a fully digitalized manner, eliminating the 

need for manual processing and paperwork.  

 

• Issuer Service Portal: As a part of our continuous endeavor to service Issuers, we have introduced an issuer 

service portal which gives access to our issuer related services and information. Services offered through 

this portal include FILM, system driven disclosure and corporate actions. 

 

Other Recent Initiatives 

 

Leveraging our technological expertise and leadership position in the market, we have launched a number of 

initiatives, details of which are set out below: 

 

• Demat gateway (eDIS): this is our demat gateway that assists holders of demat securities to digitally provide 

instructions to depository participants. Authentication for such transfers is linked to portals maintained by 

our depository participants to ensure seamless transfer of instructions and efficient implementation. 

 

• Securities and Covenant Monitoring platform: we introduced a blockchain-based security and covenant 

monitoring platform for debentures that enables issuers and debenture trustees to manage the entire life 

cycle of corporate bonds from issuance to redemption, and to facilitate the monitoring of securities and its 

covenants. As on March 31, 2023, out of 710 Issuers having outstanding listed bonds and debentures, NSDL 

has onboarded 566 listed bonds/debentures issuers along with 11 debenture trustees. 

 

• Operations in GIFT City (IFSC): We are a member of the India International Bullion Holding IFSC Limited 

(“IIBH”) consortium and have contributed towards the establishment of a bullion exchange at GIFT City, 

Gandhinagar. IIBH has two wholly owned subsidiaries, India International Bullion Exchange IFSC Limited 

(“IIBX”) and India International Depository IFSC Limited (“IIDL”). IIBX has been conceptualised to 

provide a gateway to import bullion into India and provide bullion exchange ecosystem to promote bullion 

trading, investment in bullion financial products and vaulting facilities in IFSCs. IIDL has been established 

as an international depository for dematerialization and immobilisation of bullion and securities at the 

International Financial Services Centre. 

 

• Tax Services: Our Company’s tax services offer an efficient solution to market participants by establishing 

a repository of investor-related documents, including those from mutual funds, insurance companies and 

FPI clients which can be shared with companies declaring dividend. By leveraging information and 

documents available with us, companies can determine the applicable withholding tax rate and applicable 

TDS rate for dividend payments based on the investor category. 

 

• Securities Block Mechanism: To enhance the safety of client assets held with us and promote secure market 

transactions, SEBI has introduced guidelines for the implementation of a block mechanism across all demat 

accounts involved in sale transactions in the Indian securities market. Under this mechanism, the securities 

held in demat accounts are matched with the corresponding trading obligations in respect of trades executed 

on the stock exchange, thereby ensuring greater transparency and security. 

 

• CUSPA Implementation: Following guidelines issued by SEBI to safeguard client funds and securities and 

prevent their unauthorized use, we have implemented the establishment of a ‘CUSPA’ account by trading 

members to ensure the segregation of client securities, and thereby ensuring investor protection. In line 

with the guidelines, any unpaid securities are transferred to the respective client’s demat account, followed 

by the creation of an auto-pledge with the reason ‘unpaid’. 
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• T+1 settlement: Effective February 25, 2022, we implemented the T+1 settlement mechanism for trades 

carried out on stock exchange platforms, on an optional basis. This was implemented following the 

roadmap created by market infrastructure institutions (stock exchanges, clearing corporations and 

depositories) for the faster settlement of securities. Since January 27, 2023, the T+1 settlement mechanism 

is mandatory for all trades carried out on stock exchange platforms. 

 

• Online Nomination Updation: Through this facility we enable holders of Demat Accounts to update 

nomination preferences directly through an online web portal, subject to confirmation by the relevant DP. 

 

• Email and income range updation: Through this facility we enable holders of Demat Accounts to update 

their email address or income range in their Demat Accounts. 

 

Products and Services offered by NPBL 

 

Through our Subsidiary, NPBL, we provide digital banking services through innovative and technology-driven 

measures. In line with the Government of India’s vision of ‘financial inclusion’, we have launched multiple 

products to facilitate ease of banking and have adopted scalable steps to enable the financial inclusion of 

disadvantaged and low-income population in various unbanked and underbanked areas in India. As of March 31, 

2023, we witnessed an increase in the total number of users of our mobile application, NSDL Jiffy, to 687,714 

users out of which, 505,814 users had opened their respective accounts directly through our mobile application. 

In the last three Financial Years, the payments business (considering only UPI and IMPS) has grown over a 400% 

in terms of the number of transactions processed and more than 900% in terms of transactions value. (Source: 

CRISIL Report) As on March 31, 2023, there were 435,747 active users on this application. For additional details, 

see “– Our Strategies – Increase the market share of our payments bank business” on page 163 above.  

 

The graphic below lists some of the key products and services provided by NPBL: 

 

 
 

A brief summary of the key products and services provided by NPBL is below: 

 

• NSDL Jiffy: built with a focus on delivering a simplified banking experience to our customers, NSDL Jiffy 

that offers a number of banking services to our customers through a mobile-based application. These 

services include digital zero-balance savings accounts, classic savings accounts and premium savings 

accounts. Through NSDL Jiffy, customers are also able to avail additional facilities such as access to a 

basic savings bank deposit account (for customer groups covered under the Pradhan Mantri Jan Dhan 

Yojana) along with a digital bill payment facility and current account. Some additional services provided 

by us include access to our corporate internet banking portal and a virtual debit card to effectuate the vision 

of financial inclusion. During the Financial Year 2023, we opened 302,361 new user accounts of which 
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173,311 new user accounts were directly through our mobile application, Jiffy. NPBL has witnessed an 

increase in monthly user base from 14,768 in March 2022 to 38,119 in March 2023. 

 

• Domestic money transfer: we provide a domestic money transfer service that facilitates fund transfers by 

non-account holders to any bank account in India. These services are provided through our network of 

business correspondents and are subject to applicable transfer limits, with a monthly transaction limit of 

₹25,000 for accounts that have not completed KYC formalities and ₹200,000 for accounts that have 

completed KYC formalities. As of March 31, 2023, we recorded domestic money transfers aggregating to 

₹167,561.51 million through this service.  

 

• Aadhar-Enabled Payment System (AePS): AePS is a bank-led model that uses AADHAR authentication to 

allow interoperable transactions at POS terminals. We provide AePS services to offline banking customers 

for carrying out banking transactions such as cash withdrawals, subject to applicable transaction limits and 

a maximum transaction amount of ₹10,000 per transaction (and ₹50,000 per month). These services are 

provided through a network of over 30 business correspondents with over 3 million agents across India. As 

of March 31, 2023, we recorded cash withdrawals aggregating to ₹522,132.72 million through AePS. 

 

• Micro-ATMs: in furtherance to achieving the vision of ‘financial inclusion’ of the Government of India, we 

have established an extended network of banking and remittance facilities through 1,073 customer service 

points across India, as on March 31, 2023. As a part of our micro-ATM facility initiative, we also offer 

essential banking services such as cash withdrawal and balance enquiry through our banking 

correspondents as a part of our micro-ATM facility initiative. During Financial Year 2023, we recorded 

transactions amounting to ₹83,854.82 million through our micro-ATM facility. These services are provided 

through a network of more than 30 corporate business correspondents and over three million agents across 

India.  

 

• Customer Service Points (CSPs): these act as mini banks for carrying out withdrawal, deposit and money 

transfer and help with sourcing new business by facilitating the opening of new customer accounts. As of 

March 31, 2023, we had 1,073 customer service points across the country.  

 

• Mutual fund investment and linked trading accounts: through our digital platform, customers can invest in 

mutual funds as well as benefit from curated investment solutions provided by fund houses.  

 

• Prepaid cards: through our prepaid cards offering, we offer corporate gift cards, student cards, meals cards 

and payroll cards, and during Financial Year 2023, we recorded transactions aggregating to ₹73,860.17 

million through prepaid cards issued by NPBL. 

 

Products and Services offered by NDML 

 

NDML is a technology solutions and product services company focused on developing e-Governance solutions, 

payment solutions, regulatory support systems, market infrastructure services, industry solutions and digital 

customer onboarding products. NDML also offers end-to-end business automation, process transformation and 

other managed services such as SEZ Online for the Government of India and National Skills Registry on behalf 

of nasscom, the industry association. A list of approvals and registrations obtained by NDML is set out below: 

 

• IRDAI: NDML has obtained an approval from IRDAI to act as an insurance repository for digitization, 

collation, storage and management of insurance policies issued across India. 

 

• SEBI: NDML is registered with SEBI to provide services as a KYC registration agency (“KRA”) for the 

collection, validation, storage and dissemination of KYC information of investors in capital markets. 

NDML is also registered with SEBI for providing services as a registrar and transfer agent (“RTA”) and 

recently, as an accreditation agency for providing accreditation services to investors.  

 

• RBI: NDML has received “in-principal” authorization from the RBI to operate as a payment aggregator for 

facilitating the online collection of payments.  

 

• UIDAI: NDML is registered with UIDAI as a “KYC User Agency” for facilitating online Aadhaar-based 

e-KYC of clients of SEBI registered intermediaries. 
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• Ministry of Commerce and Industry: NDML has been appointed by the Ministry of Commerce and Industry 

to establish and operate an online platform for supporting approvals and transactions in SEZ across the 

country. SEZ Online is a total integrated solution offered by NDML for the administration of SEZs to 

facilitate speedy processing of various transactions that SEZ developers/units have with SEZ 

administration. Our services are aimed at improving the efficiency and transparency in the manner 

transactions are processed within SEZ, reduce operational and compliance cost and act as a repository of 

all the transactions with the DC’s office. Details of some of our initiatives and services are set out below:  

 

Payment Services Platforms (SurePay): NDML operates as a payment aggregator, and primarily assists 

government institutions in introducing and processing digital payment solutions. As a payment aggregator, more 

than 500 merchants have been on-boarded which also includes various state and central government departments. 

Following the introduction of the Guidelines on Regulation of Payment Aggregators and Payment Gateways, 

dated March 17, 2020, by the RBI, NDML has received in-principle approval from the RBI to operate as a payment 

aggregator. 

 

Our omni-channel digital payment acceptance platforms operate as ‘PayGov India’ for government merchants. 

The PayGov India platform was established in collaboration with the Ministry of Electronics and Information 

Technology, Government of India (MeitY) to facilitate the State and Central Government departments and 

ministries to collect online payments for the services provided to the citizens by the Government.  

 

National Insurance Repository (NIR): NDML received approval from IRDAI for establishing an insurance 

repository to facilitate holding of all types of insurance policies in electronic form through a single and central e-

insurance account. During the Financial Year 2023, over 1.95 million policies were issued through NIR, and as 

on March 31, 2023, cumulatively 6.83 million policies were held through NIR.  

 

NIR has received ISO: 27001 certification for information security and ISO: 22301 certification for business 

continuity management systems. A graphic illustrating the features of NIR is set out below: 

 

 
 

Registrar and Transfer Agent: We received approval from SEBI to provide services as a Category I registrar to 

issue and share transfer agents, and we currently provide RTA services to issuers of various types of securities, 

such as listed and unlisted equities, and debt instruments such as commercial paper, certificates of deposit, 

debentures and securitized instruments. For the year ended March 31, 2023, we had acted as RTA for over 4,400 

ISINs.  

 

KYC Registration Agency: We are registered with SEBI as a KRA and facilitate inquiry of KYC status and 

download of KYC information to intermediaries through various interfaces including API. Operating as a 

depository of KYC records, we provide a single point solution for updating and accessing KYC records to 

investors and intermediaries. As on March 31, 2023, we served over 1,400 SEBI registered intermediaries, and 

held 15.44 million KYC records.  
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Instigo: We have developed a digital customer onboarding platform to assist brokers and depository participants 

with onboarding new customers to our platforms. It is an end-to-end digital account opening software, which 

facilitates intermediaries in opening of client accounts and perform client identification and verification by 

performing online KYC.  

 

National Skills Registry (NSR) on behalf of nasscom: Through this centralized digital system, we facilitate a 

number of processes for companies in the IT / ITeS sector. This includes assistance with employee onboarding, 

storing employee records and processing employee background checks and exit confirmations. As of March 31, 

2023, 312 clients had subscribed to this service and more than 2.33 million knowledge personnel registered for 

this service were allotted an IT professional identification number. A graphic illustrating the benefits available to 

stakeholders due to NSR is set out below: 

 

 
 

SEZ online on behalf of the Ministry of Commerce and Industry: We have developed an integrated e-governance 

portal that facilitates the nationwide processing of transactions by SEZ developers, co-developers and units with 

SEZ administration. Introduced in 2010, our portal facilitates the establishment of SEZ, and the submission and 

approval of multiple clearances. As on March 31, 2023, more than 5,200 SEZ units and over 500 SEZ developers 

and co-developers were registered and were active on our portal.  

 

Accreditation Agency: We have received approval from SEBI to act as an accreditation agency to facilitate 

certification of certain classes of investors based on accreditation guidelines. Through this process, accredited 

investors are enabled to invest in various financial market products with streamlined regulatory supervision.  

 

EasyFD: We have set-up a tech-driven interface for aggregation of fixed deposit products which connects issuers 

of fixed deposits with distributors of fixed deposits. EasyFD offers a single integration portal for issuers and 

distributors to offer fixed deposits to their clients. As of March 31, 2023, this interface was rolled out to a closed 

user group with two issuers and two distributors onboarded. 

 

KYC User Agency: We received approval from the Unique Identification Authority of India to operate as a local 

authentication user agency and an e-KYC user agency. In carrying out this role, we assist market intermediaries 

in carrying out online KYC of Aadhaar-based records of investors. 

 

Technology 

 

We are a market infrastructure institution and are known for our capabilities in establishing and operating core 

infrastructure for the Indian securities market. We leverage our software tools and frameworks to build a 

technology-driven and efficient system and continue to explore means to enhance the operational resilience and 

efficiency of our systems. Our focus is on minimizing risk, reduction of operational costs and increasing 

efficiency. For details in relation to usage of technology in our products and services, primarily pertaining to our 

mobile applications, e-voting services, SPEED-e, Digital LAS, STeADY, eDIS and SPICE, please refer to “– 
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Description of Our Business – Our Products and Services –Ancillary Products and Value-added Services” on 

page 165.  

 

As of March 31, 2023, we had 136 full-time employees engaged with us as part of our IT team. Our full-time 

employees have an educational background in engineering and are equipped with additional certifications 

including CEH (Certified Ethical Hacker), CISA(Certified Information Systems Auditor) and CISSP(Certified 

Information Systems Security Professional). 

 

Distributed Ledger Technology (Blockchain): In order to enhance the regulatory framework for listed corporate 

bonds, safeguard the interests of debenture holders and promote transparency, SEBI has issued operational 

guidelines for security and covenant monitoring using a distributed ledger technology platform. We have 

developed a cutting-edge DLT blockchain-based platform for the debenture security and covenant monitoring 

system, enabling efficient monitoring of securities and covenants, thereby fostering greater discipline and 

transparency within this market segment. 

 

Application Programming Interface (API): through our API-based platform, we facilitate secure data exchange 

between market intermediaries and provide various essential services such as the account opening, validation and 

maintenance of customer accounts, settlement of mandates for brokers, depository transactions, mutual fund folio 

conversions and redemption, margin pledge, client data verification and Digital LAS.  

 

Big Data Platform: we have implemented Hadoop, a software framework for data processing. Hadoop acts as a 

centralized repository for multiple datatypes, including master data, transactional data, documentational data, 

historical data and archive data. It has also facilitated the introduction of new initiatives such as the inclusion of 

unique client codes in demat accounts, generating periodic alerts to stock exchanges and e-voting notifications to 

investors. It also provides ease in accessing invoices, demand letters and ledgers, and assists in regulatory 

reporting and integration with the issuer’s portal. 

 

Technology for Client Protection and Awareness 

 

We employ technological upgradations and enhancement framework not just for efficiency and ease of operations, 

but to also ensure protection of our clients and to create awareness amongst investors. For instance, we have 

introduced ‘Transaction Related Alerts of Demat account received through SMS (TRADeS)’ facility to provide 

important updates to our clients about their depository accounts to facilitate risk mitigation and provide value 

added services. As on March 31, 2023, 30.01 million investors were registered for TRADeS.  

 

We also introduced our hosted depository participant module (“DPM”) system that facilitates participants to 

access their local DPM system on NSDL’s infrastructure. We have also made available a number of value added 

services to our participants, which include NSDL STP Navigator, NSDL e-signer and NSDL auto download, to 

facilitate automation and secure data transmission. 

 

Cyber Security Initiatives 

 

We have established an in-house SOC with round the clock operations to detect, analyze, contain, eradicate and 

respond to any adverse cyber security events. Our SOC is based on an analytical platform and comprises a 

correlation of network, security and server infrastructure. Our SOC is staffed with a team of security analysts and 

engineers who operate on a 24x7 basis to ensure real-time active monitoring and response to cyber-security events. 

As on March 31, 2023, we have a team of 11 members in our information security department with relevant 

experience. With an everchanging risk landscape, we continue to update our system and associated infrastructure 

to improve our analytics, correlation, detection and response capabilities. For log analysis and correlation of 

network, security and server infrastructure, we use industry standard tools and technology based on big data 

analytics platform. We conduct periodic reviews to assess the current maturity and securing capabilities of our 

SOC. Further, we have also adopted a framework consisting of a detailed knowledge base of cyber infringements.  

 

Our Business Relationships  

 

We operate our businesses primarily through arrangements with depository participants and issuers of securities. 

Furthermore, for our payments bank and database management businesses, we have arrangements with 

correspondent banks, government organizations and independent agencies as well as a number of intermediaries 

including digital services providers for services such as consultancy services and software development. Our 
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typical arrangements with depository participants, issuers of securities, and digital service providers are set out 

below. 

 

Agreements with depository participants 

 

We engage depository participants who use our depository services and other related products. We have entered 

into standardized agreements with the majority of our depository participants. Our tariff rates are based on slabs 

and slab rates that vary on a monthly basis based on transaction volume.  

 

Agreements with issuers of securities 

 

We enter into agreements with issuers of securities for use of our depository services relating to the issuance of 

securities. These agreements are standardized and the terms and conditions of such agreements include the bye 

laws and business rules of our Company. 

 

Agreements with digital service providers  

 

We also engage certain third-party digital service providers for providing services relating to the development and 

maintenance of software and consultancy services to our platforms. These agreements vary based on the nature of 

the service provided and are usually terminable without cause by either party with a prior written notice.  

 

Risk Management 

 

We have an institutionalized implementation of risk management system that includes a risk management policy 

providing for a risk management framework and risk mitigation measures. Our risk management framework 

incorporates principles prescribed by the International Organization of Securities Commissions (IOSCO) and 

Committee on Payments and Market Infrastructures (CPMI) and seeks to address the material risks that we may 

face and seeks to develop appropriate risk-management processes to address these risks. We have also established 

a risk management committee to monitor the implementation of the risk management policy, oversee the overall 

risk management process. Our risk management and compliance and legal teams are responsible for advising and 

monitoring compliance with internal policies and procedures, supplemented with proactive reporting to senior 

management and the relevant committees constituted under the Board.  

 

Further, we have undertaken certain additional risk management initiatives including the implementation of a 

business continuity and disaster recovery policy. Following a directive issued by SEBI to ensure that primary data 

centre and disaster recovery sites are located in different seismic zones, in March 2021, as a prudent measure, we 

relocated our disaster recovery data centre operations to a different seismic zone more than 500 kilometres away 

from our primary data centre. Our Information Security Management System has been certified with the ISO-

27001 standard and we were awarded the ISO-22301 certification for our Business Continuity Management 

System. We have also established an ITAC (information technology advisory committee) consisting of IT experts 

to advise us on use of technology and cyber risk management. 

 

Investor Education and Awareness Programs 

 

We connect with investors through a series of awareness programs conducted across the country in association 

with SEBI, stock exchanges, depository participants and other institutions. These initiatives are organized in 

various languages to spread awareness amongst Demat Account holders and potential investors about depository 

services, new services and updates for investors, precautions to be taken, Do’s and Don'ts, information on 

grievance redressal system, and other investor safeguards.  

 

Our approach involves establishing connections with investors through a series of awareness programs conducted 

across the country in partnership with SEBI, stock exchanges, depository participants, and other market 

institutions. These initiatives are designed to reach out to Demat Account holders and potential investors, 

providing them with valuable information about depository services, updates, precautions, best practices, 

grievance redressal systems, and other essential investor safeguards. The programs are conducted in various 

languages including English, Hindi, Marathi and other regional languages to ensure widespread awareness and 

accessibility. During Financial Year 2023, we conducted 824 investor awareness programmes which were 

attended by more than 81,000 participants. Of these, 172 programmes were conducted in collaboration with SEBI, 

certain stock exchanges and 331 with our depository participants. 
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Our ‘Market Ka Eklavya’ program was launched by the Hon’ble Finance Minister Smt. Nirmala Sitharaman on 

May 7, 2022. The primary objective of this initiative is to enhance awareness about the securities market among 

college students, in online mode. By doing so, we aim to lay the foundation for future investors and equip them 

with the necessary knowledge and skills to navigate the real world. This program focuses on imparting basic 

financial literacy and money management skills to students from an early age. It introduces them to various asset 

classes available for investment and seeks to instil a sense of financial discipline. The program is delivered online 

in English, Hindi, and other regional languages, ensuring accessibility to a wider audience. In Financial Year 

2023, we successfully organized 264 programs, benefiting over 16,000 students across different academic 

institutions. 

We also issue two monthly newsletters namely ‘The Financial Kaleidoscope’ and ‘NSDL Update’, and issue 

brochures on personal finance and the Indian securities market. 

 

Corporate Social Responsibility Initiatives 

 

We have established a corporate social responsibility committee and are guided by the purpose of socio-economic 

empowerment and giving back to society. During the Financial Years 2021, 2022 and 2023, our corporate social 

responsibility expenditures aggregated to ₹32.28 million, ₹26.18 million, and ₹46.35 million, respectively. Some 

of our CSR initiatives include:  

 

• Project Artha SAMARTH: through this program, we aim to impart employable and livelihood-linked skills 

to underprivileged youth, thereby creating a skilled workforce in the banking, financial, services and 

insurance (“BFSI”) sector. As on March 31, 2023, we had supported more than 10,000 underprivileged 

members of the society through this project.  

 

• Project Yogdaan: through this program, we aim to support underprivileged patients suffering from 

thalassemia by providing essential medical devices and diagnostic services. During the Financial Year 

2023, we helped over 280 patients in the state of Maharashtra by providing them bedside leukocyte filters. 

Further, we assist these patients by arranging for annual DXA Scan and MRI investigations. 

 

• Night School Transformation Program: through this program, in association with a non-governmental 

organization, Masoom, we aim to enhance the quality of education in night schools by fulfilling the 

educational needs of underprivileged students from Tier – II and Tier – III cities in India. As on March 31, 

2023, we had assisted over 750 underprivileged students across nine night schools in the state of 

Maharashtra.  

 

• Mid-Day-Meal Program: through this program, in association with the Akshaya Patra Foundation, during 

the Financial Year 2023, we distributed over 120,000 mid-day-meals to more than 750 students in 17 

government and government-aided schools in India. 

 

• Eye Care for Salt-pan Workers and Farmers: introduced in financial year 2022 in association with Medical 

Research Foundation’s clinical unit, Sankara Nethralaya, through this program we conducted free eye 

check-ups for saltpan workers and farmers located in the state of Tamil Nadu. 

 

• Project Shiksha Sahyog: through this project, we initiated an educational scholarship program to support 

underprivileged bright students who lack adequate financial resources. During the Financial Year 2023, we 

provided benefit to 688 students across India through our scholarship support for academic year 2022-23. 

 

• Project Sanjeevani: through this project, we will commission three Mobile Medical Units (“MMUs”) 

called ‘Sanjeevani’ in Mumbai (Maharashtra), Baksa (Assam) and Hardoi (Uttar Pradesh). One such unit 

has already been operationalised and the other two units are proposed to be established in a phased manner 

during Financial Year 2024. The objective of this initiative is to deliver primary healthcare services to 

vulnerable communities residing in urban-slum, rural, and tribal areas. Equipped with state-of-the-art 

diagnostic facilities and staffed with a dedicated medical team, the MMUs aim to provide preventive, 

curative, and diagnostic care services. The areas of focus for this project include Mumbai, the Hardoi 

district in Uttar Pradesh and Baksa district in Assam. In addition to the MMUs, we also focus on the 

organization of special community health camps and awareness programs on waste management within the 

targeted communities. 

 

• Chalo School Chale: Under this campaign, we provide school kits to underprivileged students to fulfil the 

basic educational needs. These kits include essential items such as school bags, notebooks, and pencil sets. 
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As of March 31, 2023, we had distributed more than 3,000 school kits in 23 schools. 

 

• Project SAMEIP (Skill Development for Persons with Disabilities): launched in association with another 

organisation, NSDL introduced Artha Samarth, a specialized skill development program for persons with 

disabilities (“PwD”). As part of this program, 375 PwD youth personnel have been trained on BFSI and IT 

sector specific skills across Mumbai, Hyderabad and Bengaluru.  

 

Employees 

 

As of March 31, 2023, NSDL had 396 permanent full-time employees engaged in a range of business activities. 

A list of various functions (within NSDL) in which full-time employees were engaged as of March 31, 2023, is 

set out below: 

 

Functions Number of employees 

Management  3 

Business Development and Products  82 

Operations 65 

Inspection and Surveillance 57 

Technology (Software Development and Infrastructure) 125 

IT Security 11 

Human Resources & Administration 21 

Secretarial, Finance and Accounts 26 

Legal and Compliance 6 

Total 396 

 

Competition 

 

We operate one of the two securities depositories in India. As part of our depository business, we compete with 

CDSL on parameters such as the number of depository participants registered with us, the number of instruments 

processed, and the suite of innovative products introduced to the market. We are the largest depository in India in 

terms of number of issuers, number of active instruments, market share in demat value of settlement volume and 

value of assets held under custody, as of March 31, 2023 (Source: CRISIL Report). Our market share in terms of 

number of unlisted companies (equity) registered with a depository was 71.23% during the Financial Year 2023, 

and in terms of value of shares settled in demat form was 68.44%. (Source: CRISIL Report) Our market share in 

terms of the total active instruments was 64.17% for the Financial Year 2023. (Source: CRISIL Report)  

 

Our Subsidiary, NPBL, operates in a highly competitive environment. In the payments bank business, it faces 

competition across all its product and service segments, including domestic money transfer services, micro-ATMs 

and AePS offerings. It faces close competition from other payments banks such as Fino Payments Bank, PayTM, 

AirTel Payments Bank, India Post Payments Bank and Jio Payments Bank on parameters such as customer 

penetration capabilities, efficiency of service provision, technology-integration and satisfactory customer support 

services (Source: CRISIL Report). Further, NPBL may face competition from certain fintech companies, micro 

finance institutions, small finance banks, as well as from scheduled commercial banks, public sector banks, private 

sector banks, non-banking financial companies and foreign banks with branches in the country. 

 

Our Subsidiary, NDML, as part of its KRA and RTA businesses, competes with other KRAs and RTAs registered 

with SEBI. NDML also faces close competition from other insurance repositories registered with IRDAI for its 

insurance repository business. NDML also operates as a payment aggregator and in this role, competes with other 

payment aggregators registered with RBI.  

 

Insurance 

 

We maintain insurance coverage under various insurance policies such as business operational risk insurance, 

policies covering losses due to fire, burglary, earthquake, terrorism, machinery breakdown, electronic equipment, 

and money insurance.  

 

In order to indemnify the beneficial owners in accordance with the Depositories Act, our insurance coverage 

includes a business operational risk insurance policy (with an excess business operational risk insurance policy) 

up to an overall limit of ₹2,000 million and a provision for reinstatement under the business operational risk 

insurance policy up to ₹1,000 million, to maintain an insurance cover in respect of error, omission, fraud and 
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system failure. In addition, we have taken director and officers’ liability insurance policy to cover the liability of 

directors and officers of our Company and its Subsidiaries.  

 

While we believe that the level of insurance coverage we maintain is reasonably adequate to cover the normal 

risks associated with the operation of our business, we do not have insurance policies to cover all possible events. 

For further details, see “Risk Factors — Internal Risk Factors — We may not be sufficiently protected or insured 

for certain losses that we may incur or claims that we may face against us.” on page 59. 

 

Regulatory Requirements 

 

As a securities depository, we are subject to the rules and regulations of SEBI, and in particular the SEBI Act and 

the SEBI D&P Regulations. We are also subject to other legislations such as the Depositories Act and the SCRA. 

 

As a company incorporated in India, we are also subject to the requirements of the Companies Act, which regulates 

many areas of our business and operations including corporate governance, investor protection, director 

responsibility and reporting frameworks. Our regulatory requirements are vast and complex, and we regularly 

monitor our responsibilities. For more information, see “Key Regulations and Policies in India” on page 176. 

 

Awards and Certifications  

 

In Financial Year 2022, we received the ISO 27001:2013 certification for depository systems and ISO 22301:2012 

certification for business continuity management systems.  

 

NPBL was awarded as one of the best BFSI Brands at the Economic Times Best BFSI Brands Concave, 2023, 

and received India’s Fastest Growing Payments Bank, 2022 award from Alden Global; NPBL was awarded 

Payments Bank of the Year and received an award for API banking at the 3rd BFSI & Fintech Conclave Awards, 

2022 organised by B2B Infomedia in association with the Finance Industry Development Council (FIDC); and 

NPBL has won an award under the Customer and Program Impact category at the IBSi NeoChallenger Bank 

Awards in October 2022. For further details on awards and accolades received by us, see “History and Certain 

Corporate Matters – Awards and Accreditations” on page 184. 

 

Intellectual Property 

 

As on the date of this Draft Red Herring Prospectus, our Company and its Subsidiaries do not hold any registered 

trademarks in their respective names. Pursuant to the memorandum of understanding dated August 26, 2022 

between Protean eGov Technologies Limited and our Company, entered into a (i) trademarks assignment 

agreement dated October 12, 2022; (ii) trademark license agreement dated October 12, 2022; and (iii) domain 

name transfer agreement dated October 12, 2022. Further, our Company has made applications seeking 

assignment of trademarks under class 16 and 35. For risks related to our intellectual property, see “Risk Factors 

— Internal Risk Factors — If we are unable to obtain, protect or use our intellectual property rights, our business 

may be adversely affected” on page 58. 

 

Properties  

 

The registered office of our Company is located at Trade World, ‘A’ Wing, 4th Floor, Kamala Mills Compound, 

Senapati Bapat Marg, Lower Parel (West), Mumbai – 400 013, Maharashtra, India, which is owned by us. We 

also own the 3rd and the 5th floors, in the same building. Further, our Company has signed an agreement for sale 

dated April 20, 2023, for the purchase of office premises in Bandra Kurla Complex, Mumbai. In addition, all of 

the other properties used for our operations throughout India are held on a leasehold basis or on sharing 

arrangement basis. Further, we have entered into service agreements with certain service centres in different cities 

across the country to use their premises and in certain cases, maintain a liaison office. 
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KEY REGULATIONS AND POLICIES IN INDIA 

 

Given below is a summary of certain major sector specific and relevant statutes, rules and/or policies, which are 

applicable to our business operations in India. 

 

The information in this section has been obtained from various statutes, rules and/or local legislations available 

in the public domain. The description of the applicable statutes, rules and/or local legislations as given below has 

been provided only to provide general information to the investors and may not be exhaustive and is neither 

designed nor intended to be a substitute for professional legal advice. The indicative summary is based on the 

current provisions of applicable law, which are subject to change or modification or amended by subsequent 

legislative actions, regulatory, administrative, or judicial decisions.  

 

A. Laws in relation to our business 

Securities and Exchange Board of India Act, 1992 (“SEBI Act”) 

 

The SEBI Act, inter alia, deals with the powers and functions of the Securities and Exchange Board of India 

(“SEBI”). Broadly, functions of SEBI include (i) protecting the interest of investors investing in the securities 

market; and (ii) regulating and promoting the development of the securities market, by such measures as it deems 

appropriate. With respect to depositories, SEBI Act entrusts upon SEBI the power to (i) register depositories with 

SEBI; (ii) regulate their business activities; and (iii) bar depositories from buying or selling or dealing in securities 

except in accordance with the conditions of a certificate of registration obtained from SEBI according to the SEBI 

D&P Regulations. 

 

Securities Contracts (Regulation) Act, 1956 (“SCRA”) 

 

The SCRA was enacted to prevent undesirable transactions in securities by regulating the business of dealing in 

securities, by providing for certain matters connected therewith. The SCRA deals with spot delivery contract 

which provides for transfer of securities by the depository from the account of a beneficial owner to the account 

of another beneficial owner when such securities are dealt with by a depository.  

 

Securities Contracts (Regulation) Rules, 1957 (“SCRR”) 

 

The SCRR provides, among other things, the requirements with respect to listing of securities on a recognised 

stock exchange, the manner of submitting applications for recognition of stock exchanges, and the qualifications 

for membership of a recognised stock exchange. A recognised stock exchange may delist any securities listed on 

it if the company or any of its promoters or any of its director has been convicted for a failure to comply with any 

of the provisions of the Depositories Act or rules, regulations, agreements made there under. 

 

The Depositories Act, 1996 (“Depositories Act”) 

  

The Depositories Act provides for regulations of depositories in securities and related matters. In terms of the 

Depositories Act, no depository shall act as a depository unless it obtains a certificate of commencement of 

business from the SEBI in accordance with the SEBI D&P Regulations. SEBI is authorised to grant a certificate 

of registration to a depository shall be subject to satisfaction of certain conditions including rules and bye-laws of 

the depository being in conformity with prescribed conditions and SEBI shall not grant a certificate unless it is 

satisfied that the depository has adequate system and safeguards to prevent manipulation of records and 

transactions. Further, the Depositories Act requires every depository to maintain a register and an index of 

beneficial owners in the manner prescribed therein. As per the provisions of the Depository Act, a depository shall 

enter into an agreement with one or more depository participants as their agents. Any person, through a participant, 

may enter into an agreement, in such form as may be specified by the relevant bye-laws, with any depository for 

availing its services. A person who has entered into such an agreement shall surrender the certificate of security, 

for which he seeks to avail the services of a depository, to the issuer; while the issuer, on receipt of the certificate 

cancels the certificate of security and substitutes in its records the name of the depository as a registered owner. 

However, the depository as a registered owner shall not have any voting rights. All securities held by a depository 

shall be in dematerialised and in fungible form. Additionally, in terms of the Depositories Act, where any loss is 

caused to a beneficial owner due to the negligence of a depository or a participant, the depository shall indemnify 

such beneficial owner. Where the loss due to the negligence of a depository participant is indemnified by the 

depository, the depository shall have the right to recover the same from such participant. The Depositories Act 

further empowers SEBI to make regulations and central government to make rules applicable to depositories, 
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while the Depository is empowered to make bye-laws in congruence with the regulations and provisions of the 

Depositories Act. 

 

Securities and Exchange Board of India (Depositories and Participants) Regulations, 2018 (“SEBI D&P 

Regulations”) 

 

Requirement to obtain registration 

 

The SEBI D&P Regulations require every depository to mandatorily obtain a certificate of registration from the 

SEBI in accordance with Securities and Exchange Board of India Act, 1992, the Depositories Act, 1992 and the 

SEBI D&P Regulations. The SEBI D&P Regulations further require every depository, which has been granted a 

certificate of registration, to make an application to SEBI for obtaining a certificate of commencement of business 

within one year from date of issue of certificate of registration.  

 

Shareholding in a Depository 

  

The SEBI D&P Regulations also provide certain restrictions regarding shareholding in a depository. No person 

whether resident in India or not, other than a stock exchange, depository, banking company, insurance company 

and a public financial institution, shall at any time, directly or indirectly, either individually or together with 

persons acting in concert, may acquire or hold more than five percent of the paid-up equity share capital in a 

depository and a combined holding of all persons resident outside India in the paid-up equity share capital of the 

depository shall not exceed, at any time, 49% of its total paid-up equity share capital.  

 

Further, any person eligible to acquire or hold more than five percent of the paid-up equity share capital under 

sub-regulation (1) and sub-regulation (2) of regulation 21 of the SEBI D&P Regulations may acquire or hold more 

than five percent of the paid-up equity share capital of a depository only if the person has obtained prior approval 

of the SEBI.  

 

Eligibility for acquiring or holding shares in a Depository 

  

A person shall be entitled to hold or acquires shares in a depository up to five percent of paid-up Equity Share 

capital of the depository only if such person is ‘fit and proper’ in accordance with the requirement specified under 

regulation 20 of Securities Contracts (Regulations) (Stock Exchanges and Clearing Corporations) Regulations, 

2018. Any person holding two percent or more of the paid-up equity share capital in a depository shall file a 

declaration within fifteen days from the end of every financial year to the depository that he complies with the fit 

and proper criteria. 

 

Composition of the governing board of a Depository 

 

In terms of the SEBI D&P Regulations, the governing board of every depository shall include (i) Shareholder 

Directors; (ii) Public Interest Directors; and (iii) Managing Director. Subject to prior approval of the SEBI, the 

chairperson on the governing board shall be elected from amongst the Public Interest Directors. 

 

The Public Interest Director on the governing board of a depository shall be nominated by the SEBI for a term of 

three years. Further, the number of Public Interest Directors shall not be less than the number of Shareholder 

Directors on the governing board of a depository and the Managing Director shall be included in the category of 

Shareholder Directors.  

 

Disclosure and Corporate Governance norms 

 

The disclosure requirements and corporate governance norms applicable to listed companies shall apply mutatis 

mutandis to a depository.  

 

Listing of securities 

 

As per the SEBI D&P Regulations and subject to other applicable laws, a depository may apply for listing of its 

securities on a recognised stock exchange if: 

 

(a) it is compliant with the SEBI D&P Regulations, particularly those relating to ownership and governance;  
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(b)  it has completed three years of continuous depository operations immediately preceding the date of 

application of listing; and  

 

(c) it has obtained approval of SEBI.  

Further, a depository or its associates shall not list its securities on a recognised stock exchange that is an associate 

of the depository.  

 

SEBI has amended certain provisions of the SEBI D&P Regulations pursuant to the Securities and Exchange 

Board of India (Depositories and Participants) (Amendment) Regulations, 2023 (“SEBI D&P Amendment 

Regulations”). These amendments include, amendment to the definition of key management personnel, 

introduction of nominees of SEBI on the governing board of a depository, introduction of grievance redressal 

panel, appointment of chief risk officer, introduction of information and data sharing policy, amendment to the 

code of conduct for governing board, directors, committee members and key management personnel and 

amendment to certain powers of SEBI under the SEBI D&P Regulations. The SEBI D&P Amendment Regulations 

will come into effect on August 28, 2023. 

 

Banking Regulation Act, 1949, as amended (“Banking Regulation Act”) and the rules, regulations, 

guidelines and notifications made thereunder and issued by RBI  

 

Our Subsidiary, NSDL Payments Bank Limited (“NPBL”) has been granted a license by the Reserve Bank of 

India (“RBI”) to carry on the business of a payments bank in India, which subjects NPBL to various approval, 

intimation and reporting requirements of the RBI as prescribed under the license obtained by it, the Banking 

Regulation Act and various regulatory notifications and guidelines issued by the RBI from time to time. The 

Banking Regulation Act regulates the functioning of banks in India and governs various aspects such as their 

licensing, management and operations.  

 

NPBL is also subject to the Guidelines for Licensing of Payments Banks, 2014 and the Guidelines for Operating 

of payments Banks, 2016, each issued by RBI, which provide for inter alia: 

 

(i) Capital requirement and promoters’ contribution- A payments bank is required to maintain a paid-up equity 

capital of ₹ 1,000 million, 40% of which has to be initially held by its promoters for the first five years with 

no limit as to their maximum shareholding. When a payments bank attains the net worth of ₹ 5,000 million, 

diversified ownership and listing will be mandatory within three years of reaching that networth.  

 

(ii) Scope of activities- A payments bank can undertake restricted activities, such as: 

• Acceptance of demand deposits. Payments bank will initially be restricted to holding a maximum 

balance of ₹ 0.10 million per individual customer; 

• Issuance of ATM and debit cards, but not credit cards; 

• Payments and remittance services through branches, ATMs, business correspondents and mobile 

banking; 

• Internet banking; and 

• Utility bill payments.  

 

(iii) Deployment of funds- A payments bank cannot undertake lending activities. Apart from amounts 

maintained as cash reserve ratio (“CRR”), with the RBI on its outside demand and time liabilities, it will 

be required to invest minimum 75% of its ‘demand deposit balances’ in Statutory Liquidity Ratio (“SLR”) 

eligible government securities / treasury bills with maturity upto one year, and hold maximum 25% in 

current and time / fixed deposits with other scheduled commercial banks for operational purposes and 

liquidity management. 

 

(iv) Prudential regulation- The prudential regulatory framework for a payments bank is largely drawn from the 

Basel standards.  

 

NPBL also holds a license issued by the RBI to act as an ‘Authorised Dealer- Category II’ (“AD-C II”) under the 

Foreign Exchange Management Act, 1999, as amended, and the rules and regulations thereunder, (“FEMA”), 

including the Foreign Exchange Management (Non-Debt Instruments) Rules, 2019, as amended. As an AD- C II, 

NPBL can undertake eligible foreign exchange transactions permitted under the license in accordance with FEMA. 

Further, NPBL is a member of the United Payments Interface or UPI, Immediate Payment Service, and other 

interoperable payments solution platforms offered by the National Payments Corporation of India (“NPCI”). 
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Accordingly, NPBL is required to comply with the procedural guidelines and operating circulars issued by the 

NPCI from time to time. 

 

Further, under the Master Direction – Know Your Customer (KYC) Direction, 2016, as amended, NPBL is 

required to adopt a KYC policy which includes customer acceptance policy, risk management policy, customer 

identification procedures, and monitoring of transactions. Guidelines for Operating of Payments Banks, 2016 and 

Master Directions on Prepaid Payment Instruments, 2021, are applicable to all payments banks and prepaid 

instrument issuers, respectively and NPBL has accordingly adopted a KYC policy, as prescribed. Further, every 

regulated entity is required to upload their customers’ KYC records onto Central Registry of Securitisation Asset 

Reconstruction and Security Interest of India (“CERSAI”) within the time limit as prescribed under applicable 

guidelines. 

 

In addition to the above-mentioned laws, regulations and guidelines, NPBL is also regulated under other laws and 

regulations, including, Aadhaar (Targeted Delivery of Financial and Other Subsidies, Benefits and Services) Act, 

2016 and several directions, guidelines and circulars issued by the RBI from time to time. 

 

Insurance Regulatory and Development Authority 1999 (“IRDA Act”) and the Insurance Act, 1938 

(“Insurance Act”) 

 

Our Subsidiary, NSDL Database Management Limited (“NDML”), through its division, NSDL National 

Insurance Repository, has obtained registration to act as insurance repository under the Insurance Act and 

regulations made thereunder. The Insurance Act along with the various regulations, guidelines and circulars issued 

by Insurance Regulatory and Development Authority of India (“IRDAI”), govern inter alia registration of 

insurers, opening of new places of business, accounts and balance sheet, audit of financial statements, actuarial 

report and abstract, insurance intermediaries and agents, investment of funds, valuation of assets and liabilities 

and solvency margins. The IRDAI came into existence by virtue of promulgation of the IRDA Act to regulate, 

promote and ensure orderly growth of the insurance sector in India and to protect the interests of policyholders. 

Insurers are required to be registered with IRDAI for carrying out any class of insurance business. The Insurance 

(Amendment) Act, 2021 came into force with effect from April 1, 2021. It amends the definition of ‘Indian 

insurance company’ to increase the maximum foreign investment allowed in an Indian insurance company. the 

foreign investment in insurance companies is subject to such conditions as may be prescribed by IRDAI and/or 

the central government, which includes inter alia the Indian Insurance Companies (Foreign Investment) 

(Amendment) Rules, 2021 and the IRDAI (Indian Insurance Companies) (Amendment) Regulations, 2021. 

 

IRDAI has issued Revised Guidelines on Insurance Repositories and Electronic Issuance of Insurance Policies, 

2015 which are applicable to all insurers and insurance repositories. These guidelines provide for, inter alia, 

obtaining a certificate of registration from IRDAI in order to act as an insurance repository, which shall be valid 

for a period of three years, and review of the operations of the insurance repository. Further, in relation to the 

registration, IRDAI has, through the certificate of renewal, directed NDML to demerge the insurance repository 

business from NDML into a new entity. For further details, see “Risk Factors – We may, on our own accord 

pursuant to commercial requirements or pursuant to directions from regulators, divest our stake in our 

Subsidiaries, or may demerge certain of our businesses into a new entity” on page 55. 

 

Securities and Exchange Board of India (KYC (Know Your Client) Registration Agency) Regulations, 2011 

(“SEBI KRA Regulations”) 

 

NDML, by virtue of being a wholly owned Subsidiary of our Company, has also been granted a certificate of 

registration under the SEBI KRA Regulations to act as a KYC Registration Agency (“KRA”). The SEBI KRA 

Regulations lay down the functions and obligations of a KRA, such as ensuring inter-operability among KRAs, 

storing, safeguarding and retrieving KYC documents and carrying out independent validation of KYC records 

uploaded on its systems by intermediaries. The SEBI KRA Regulations also provide the functions and obligations 

of an ‘intermediary’. An ‘intermediary’ has been defined as an entity which is associated with the securities market 

and required to conduct KYC of its clients. Such intermediaries are required to perform the initial KYC / due 

diligence of the client and upload the KYC information with proper authentication on the system of the KRA, 

among other responsibilities. The SEBI KRA Regulations further provides that SEBI may conduct periodic 

inspections of the books of accounts, records, documents, infrastructure, systems and procedures of a KRA to 

ensure compliance with applicable law. 
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Securities and Exchange Board of India (Registrars to an Issue and Share Transfer Agents) Regulations, 

1993 (“SEBI RTA Regulations”) 

 

NDML has been granted a certificate of registration under the SEBI RTA Regulations to act as a registrar to an 

issue and/or share transfer agent. Under the SEBI RTA Regulations, an application for registration may be made 

for either category I (to carry on the activities as a registrar to an issue and share transfer agent) or category II (to 

carry on the activity either as a registrar to an issue or as a share transfer agent). While granting a certificate for 

registration under the SEBI RTA Regulations, SEBI considers various factors, such as whether (i) the applicant 

has the necessary infrastructure like adequate office space, equipment and manpower to effectively discharge its 

activities; (ii) the applicant has past experience in such activities; and (iii) the applicant fulfils the capital adequacy 

requirements prescribed under the SEBI RTA Regulations (₹ 5.00 million for registration under category I and ₹ 

2.50 million for registration under category II). The SEBI RTA Regulations further requires a registrar to an issue 

or a share transfer agent to obtain prior approval of SEBI in case it proposed a change in control. The SEBI RTA 

Regulations also provide for the obligations and responsibilities of registrar to an issue and/or share transfer agent, 

such as abiding by the code of conduct prescribed under the regulations and maintaining proper record of the 

books and accounts.   

 

Guidelines on Regulation of Payment Aggregators and Payment Gateways, 2020 (“Payment Aggregators 

Guidelines”) 

 

NDML has been granted an ‘in-principle’ authorisation by the Reserve Bank of India (“RBI”) to operate as a 

payment aggregator subject to adherence to the Payment Aggregators Guidelines. In relation to the payment 

aggregator services, on obtaining authorization from the RBI, the entity is subject to, among several other acts 

and regulations, the requirements under the Payment Aggregators Guidelines in relation to, inter alia, merchant 

on-boarding, compliance with the KYC guidelines prescribed by the RBI, customer grievance redressal and 

merchant dispute management, data security, baseline technology standards and risk management. Under the 

Payment Aggregators Guidelines, NDML is required to maintain a net worth of ₹ 150 million at the time of 

application and subsequently attain and maintain a net worth of ₹ 250 million by the end of the third financial year 

of grant of authorization. 

 

B. Industry specific legislations applicable to our Company 

The Information Technology Act, 2000 (the “IT Act”) and the rules made thereunder  

 

The IT Act was enacted with the purpose of providing legal recognition to transactions carried out by various 

means of electronic data interchange involving alternatives to paper-based methods of communication and storage 

of information. It provides for extraterritorial jurisdiction over any offence or contravention under the IT Act 

committed outside India by any person, irrespective of their nationality, if the act or conduct constituting the 

offence or contravention involves a computer, computer system or computer network located in India. In April 

2011, the Department of Information Technology, Ministry of Electronics and Information Technology, 

Government of India (“DoIT”), in exercise of its power to formulate rules with respect to reasonable security 

practices and procedures and sensitive personal data, notified the Information Technology (Reasonable Security 

Practices and Procedures and Sensitive Personal Data or Information) Rules, 2011 (“SPDI Rules”) in respect of 

Section 43A of the IT Act, which prescribe directions for the collection, disclosure, transfer and protection of 

sensitive personal data by a body corporate or any person acting on behalf of a body corporate. Under the SPDI 

Rules, sensitive personal data is defined to include personal information relating to passwords, financial 

information such as bank account or credit card or debit card or other payment instrument details, physical, 

physiological, and mental health condition, sexual orientation, medical records, biometric information and so on. 

The SPDI Rules require every such body corporate, or person acting on behalf of a body corporate, to provide a 

privacy policy for collecting, receiving, possessing, storing, handling, and dealing with personal information, 

including sensitive personal data, ensuring security of all personal data collected by it and publishing such policy 

on its website. The SPDI Rules further require that all such personal data be used solely for the purposes for which 

it was collected, and any collection or third-party disclosure of such data is made with the prior consent of the 

information provider, unless contractually agreed upon between them or where such disclosure is mandated by 

law. 

 

The Digital Personal Data Protection Bill, 2022 (the “DPDP Bill”) 

The Ministry of Electronics and Information Technology, Government of India released the DPDP Bill on 

November 18, 2022. Once passed and codified, the DPDP Bill will replace the existing data protection provision 

(Section 43A) of the IT Act. The DPDP Bill seeks to balance the rights of individuals to protect their personal 
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data with the need to process personal data for lawful and other incidental purposes. All data fiduciaries, 

determining the purpose and means of processing personal data, are mandated to provide an itemised notice in 

plain and clear language containing a description of the personal data sought to be collected along with the purpose 

of processing such data. The DPDP Bill further provides that where consent is the basis of processing personal 

data, the data principal providing the consent, may withdraw such consent at any time. Data principals will have 

the right to demand the erasure and correction of data collected by the data fiduciary. Any data processed prior to 

such withdrawal shall be considered lawful.  

The DPDP Bill introduces the concept of ‘deemed consent’ in instances where the data principal provides personal 

data (i) to the data fiduciary voluntarily, (ii) for performance of function under any law, or service or benefit to 

the data principal, (iii) in compliance with a judgment or order, (iv) responding to medical emergency involving 

threat to life or immediate threat to health of the data principal, (v) for provision of medical treatment or health 

services during an epidemic, outbreak of diseases or any other public threat to public health, (vi) for taking 

measures to ensure safety during any disaster or any breakdown of public order, (vii) for purposes related to 

employment including prevention of corporate espionage, maintenance of confidentiality of trade secrets, 

intellectual property, classified information, recruitment, termination of employee, or (viii) in public interest as 

defined in the DPDP Bill.  

It further imposes certain obligations on data fiduciaries including (i) implementation of technical and 

organisational measures to ensure compliance, (ii) adopting reasonable security safeguards to prevent personal 

data breach, (iii) ensuring that personal data processed is accurate and complete, (iv) informing the Data Protection 

Board of India (the “Data Protection Board”) regarding any personal data breach, (v) deleting or removing 

personal data no longer in use or necessary for legal or business purposes, (vi) publishing the business contact 

information of the data protection officer, (vii) implementing a grievance redressal mechanism to redress 

grievances of data principals, and (viii) processing of data under a valid contract. The DPDP Bill provides for the 

rights and duties to be complied with the data principals. The DPDP Bill provides for exclusive jurisdiction of 

grievances to the Data Protection Board, with a recourse to alternative dispute resolution mechanisms. Any form 

of non-compliance shall attract financial penalty as prescribed in Schedule I of the DPDP Bill. 

Intellectual property laws 

 

The Trade Marks Act, 1999 (“Trade Marks Act”) 

 

The Trade Marks Act governs the statutory protection of trademarks and prevention of the use of fraudulent marks 

in India. Indian law permits the registration of trademarks for both goods and services. It also provides for 

exclusive rights to marks such as brand, label, and heading and to obtain relief in case of infringement for 

commercial purposes as a trade description. Under the provisions of the Trade Marks Act, an application for 

trademark registration may be made with the Trade Marks Registry by any person or persons claiming to be the 

proprietor of a trademark, whether individually or as joint applicants, and can be made on the basis of either actual 

use or intention to use a trademark in the future. Once granted, a trademark registration is valid for 10 years unless 

cancelled, subsequent to which, it can be renewed. If not renewed, the mark lapses and the registration is required 

to be restored to gain protection under the provisions of the Trade Marks Act. The Trade Marks Act prohibits 

registration of deceptively similar trademarks and provides for penalties for infringement, falsifying and falsely 

applying trademarks among others. Further, pursuant to the notification of the Trade Marks (Amendment) Act, 

2010, simultaneous protection of trademark in India and other countries has been made available to owners of 

Indian and foreign trademarks. It also seeks to simplify the law relating to the transfer of ownership of trademarks 

by assignment or transmission and to bring the law in line with international practices.  

 

Shops and establishments legislations 

 

Under the provisions of local shops and establishments legislations applicable in the states in which establishments 

are set up, such establishments are required to be registered. Such legislations regulate the working and 

employment conditions of the workers employed in shops and establishments including commercial 

establishments and provide for fixation of working hours, rest intervals, overtime, holidays, leave, termination of 

service, maintenance of shops and establishments and other rights and obligations of the employers and 

employees. All establishments must be registered under the shops and establishments legislations of the state 

where they are located. There are penalties prescribed in the form of monetary fine or imprisonment for violation 

of the legislations, as well as the procedures for appeal in relation to such contravention of the provisions.  
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Labour laws and regulations 

In respect of our business and operations, we are also required to obtain licences and registrations and make timely 

payments as prescribed under certain labour laws, including, Employees’ Provident Fund and Miscellaneous 

Provisions Act, 1952 and Employee State Insurance Act, 1948. 

Tax related legislations 

The tax related laws that are applicable to us include the Income-tax Act, 1961, Income Tax Rules, 1962, goods 

and services tax legislation comprising Central Goods and Services Tax Act, 2017, Integrated Goods and Services 

Tax Act, 2017, the respective states’ Goods and Services Tax Act, 2017 and various rules and notifications 

thereunder and as issued by taxation authorities. 

  

Other applicable laws 

 

In addition to the above, our Company is also required to comply with the Companies Act, 2013 and rules framed 

thereunder, regulations framed and guidelines / circulars issued by SEBI from time to time, including SEBI Listing 

Regulations and SEBI PIT Regulations, and other applicable statutes imposed by the Centre or the State 

Government and authorities for our day-to-day business and operations.  
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HISTORY AND CERTAIN CORPORATE MATTERS 

 

Brief history of our Company and our operations 

 

Our Company was incorporated on April 27, 2012, as “NSDL Depository Limited” at Mumbai as a public limited 

company under the Companies Act, 1956, pursuant to a certificate of incorporation, issued by the RoC and 

obtained a certificate of commencement of business dated May 16, 2012, issued by the RoC.  

 

Our depository business has been in operation for more than 26 years, having commenced in November 1996, 

under the name of the National Securities Depository Limited, which was renamed as NSDL e-Governance 

Infrastructure Limited and is currently known as Protean eGov Technologies Limited (“Protean”). Pursuant to 

the Scheme of Arrangement, the depository undertaking was demerged from Protean and was transferred and 

vested in our Company, as a going concern.  

 

Subsequent to the Scheme of Arrangement, the name of our Company was also changed from “NSDL Depository 

Limited” to “National Securities Depository Limited”, and a fresh certificate of incorporation was issued by the 

RoC, recording the change in name on January 3, 2013. For further details on the history of our Company, see “- 

Other disclosures - Scheme of Arrangement” on page 188. 

 

Changes in the registered office 

 

There has been no change in the address of our registered office since incorporation. 

 

Main Objects of our Company 

 

The main objects contained in the Memorandum of Association of our Company are as mentioned below:  

 

“1. To facilitate, initiate, promote, set-up, carry on, regulate and manage the business of providing depository 

and clearing and settlement services in respect of securities and instruments of all kinds and in respect of all 

matters connected or incidental to the depository or clearing and settlement of securities and instruments 

including but not limited to undertaking all such activities, functions and responsibilities as may be imposed upon 

by any statutory authority or regulatory body subject to any relevant statutory enactment and any subordinate 

legislation, rules, regulations, orders, circulars thereunder issued by a competent authority which are or may 

become applicable from time to time or as may be voluntarily taken by the Company. 

 

2. To initiate, facilitate and undertake all such activities for providing such depository, clearing and settlement 

functions including but not limited to pledging, hypothecating, lending and borrowing of securities or instruments 

of any kind, co-ordinating and interfacing with stock exchanges, clearing house/clearing corporations, other 

depositories, issuers of securities or instruments, registrars and transfer agents or such other persons or 

intermediaries associated with any of the above activities. 

3. To undertake any business, activity, function and responsibility as may conveniently or advantageously be 

combined with the business of depository and assigned by the Central Government or by a regulator in the 

financial sector or by any statutory authority or regulatory body subject to any relevant statutory enactment 

and any subordinate legislation, rules, regulations, orders, circulars, communication thereunder issued by a 

competent authority which are or may become applicable from time to time.” 

 

The main objects as contained in the Memorandum of Association enables our Company to carry on the business 

presently being carried out. 

 

Amendments to our Memorandum of Association  

 

The following amendments have been made to our Memorandum of Association in the 10 years preceding the 

date of this Draft Red Herring Prospectus:  

 

Date of Shareholders’ 

Resolution 
Particulars 

March 10, 2023 
Clause V of the Memorandum of Association was amended to reflect the sub-division in 

the authorised share capital of our Company from 100,000,000 equity shares of face value 

of ₹ 10 each to 500,000,000 Equity Shares of face value of ₹ 2 each. 
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Major events and milestones of our Company 

 

The table below sets forth the key events and milestones in the history of our Company:  

 

Calendar year Particulars  

2014 

Pursuant to the implementation of the FPI regime in 2014 as per SEBI notification dated January 7, 

2014, SEBI authorised our Company to carry out activities in relation to FPIs, on behalf of SEBI  

Value of securities held by us in dematerialised form crossed ₹ 100,000 billion 

2015 

Launched the consolidated accounts statement which is a single account statement for the transactions 

and holdings in an investor’s demat account(s) at both our Company and CDSL as well as in units of 

Mutual Funds held in statement of account form 

2016 Incorporation of NPBL 

2017 
Our Company collaborated with a private sector bank for providing instant digital loan against securities 

NPBL received the license to set up the payment bank 

2020 
Number of demat accounts with our Company crossed 20 million 

Value of securities held in dematerialised form at our Company crossed ₹ 200,000 billion 

2021 

Our Company provided the issuing platform for the first digitisation of commercial paper issuance in 

India, in collaboration with a private sector bank 

Value of securities held in dematerialised form at our Company crossed ₹ 300,000 billion (USD 

4,000,000 million) 

2022 
Launched ‘Market ka Eklavya- Express’, our Company’s online investment awareness programme 

across 75 Indian cities 

 

Awards, accreditations or recognitions 

 

Our Company has received the following awards, accreditation and recognitions:  

 

Year of award Awards, Accreditations and Recognitions 

2017 Awarded ‘Central Securities Depository of the Year’ at the Asian Banker Financial 

Markets Awards 

 

Our holding company 

 

As on the date of this Draft Red Herring Prospectus, our Company does not have a holding company. 

 

Our Subsidiaries 

 

As on the date of this Draft Red Herring Prospectus, our Company has two Subsidiaries, namely:  

1. NSDL Database Management Limited; and 

2. NSDL Payments Bank Limited.  

 

The details of our Subsidiaries are disclosed hereunder:  

1. NSDL Database Management Limited (“NDML”) 

 

Corporate Information  

 

NDML was incorporated on June 22, 2004, under the Companies Act, 1956. NDML’s CIN is 

U72400MH2004PLC147094 and its registered office is situated at Trade World, 4th Floor, 'A' Wing, Kamala 

Mills Compound, Senapati Bapat Marg, Lower Parel (West), Mumbai – 400 013, Maharashtra, India. 

 

Nature of Business  

 

NDML is currently engaged in the business of, inter alia, providing services as per the directive of Department 

of Commerce, Ministry of Commerce and Industry, as a Know Your Client (“KYC”) registration agency, as 

an insurance repository of e-insurance policies, managing paper to follow process on behalf of National 

Payments Corporation of India, assisting SEBI registered capital market intermediaries to digitally onboard 

new clients and perform necessary diligence and KYC, and assisting academic institutions in issuing awards 

digitally. 
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Capital Structure  

 

The capital structure of NDML as on the date of this Draft Red Herring Prospectus is as follows:  

 

Particulars No. of equity shares of face value of ₹ 10 each 

Authorised share capital 80,000,000 

Issued, subscribed and paid-up share capital 61,050,000 

 

Shareholding Pattern  

 

The shareholding pattern of NDML as on the date of this Draft Red Herring Prospectus is as follows:  

 
S. 

No. 
Name of the shareholder 

Number of equity shares (of 

₹ 10 each) held 
Percentage of total capital (%) 

1. National Securities Depository Limited 61,049,900 99.99 

2. Vijay Gupta* 10 Negligible 

3. Harshada Raghunath Chavan* 10 Negligible 

4. Amit Jindal* 10 Negligible 

5. Rakesh Mahasukhlal Mehta* 10 Negligible 

6. Sunil Gianchand Batra* 10 Negligible 

7. Prashant Pramod Vagal* 10 Negligible 

8. Balkrishna Narayan Shankwalker* 10 Negligible 

9. Chandresh Mahendra Shah* 10 Negligible 

10. Samar Pawankumar Banwat* 10 Negligible 

11. Manoj Kumar Sarangi* 10 Negligible 

Total 61,050,000 100.00 
*Held jointly with our Company as its nominee. 

 

2. NSDL Payments Bank Limited (“NPBL”)  

 

Corporate Information  

 

NPBL was incorporated on August 17, 2016, under the Companies Act, 2013. NPBL’s CIN is 

U65900MH2016PLC284869 and its registered office is situated at 401, 4th Floor, Tower 3, One International 

Center, Senapati Bapat Marg, Prabhadevi, Mumbai – 400 013, Maharashtra, India. 

 

Nature of Business  

 

NPBL is currently engaged in the business of payment banking including, accepting demand deposits, 

providing payment, remittance or recharge services through its mobile application, issuance of debit cards 

and co-branded prepaid cards, and offering domestic money transfer, mutual fund investment services, bank 

verification services for corporate brokers and insurance investment services. 

 

Capital Structure  

 

The capital structure of NPBL as on the date of this Draft Red Herring Prospectus is as follows:  

 

Particulars No. of equity shares of face value of ₹ 10 each 

Authorised share capital 200,000,000 

Issued, subscribed and paid-up share capital 180,000,000 

 

Shareholding Pattern  

 

The shareholding pattern of NPBL as on the date of this Draft Red Herring Prospectus is as follows:  

 
S. 

No. 
Name of the shareholder 

Number of equity shares 

(of ₹ 10 each) held 
Percentage of total capital (%) 

1. National Securities Depository Limited  159,999,920  88.89 

2. NSDL Database Management Limited  20,000,000  11.11 
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S. 

No. 
Name of the shareholder 

Number of equity shares 

(of ₹ 10 each) held 
Percentage of total capital (%) 

3. Rakesh Mahasukhlal Mehta* 10  Negligible 

4. Sunil Gianchand Batra* 10  Negligible 

5. Harshada Raghunath Chavan*  10  Negligible 

6. Balkrishna Narayan Shankwalker*  10  Negligible 

7. Amit Jindal* 10  Negligible 

8. Prashant Pramod Vagal* 10  Negligible 

9. Manoj Kumar Sarangi* 10  Negligible 

10. Samar Pawankumar Banwat*  10  Negligible 

Total 180,000,000 100.00 
*Held jointly with our Company as its nominee. 

 

Our Associate 

 

As on the date of this Draft Red Herring Prospectus, our Company has one Associate, namely, India International 

Bullion Holding IFSC Limited. For further details, see “Our Group Companies– India International Bullion 

Holding IFSC Limited” on page 215. 

 

Our joint ventures  

 

As on the date of this Draft Red Herring Prospectus, our Company does not have any joint venture.  

Accumulated profits or losses 

 

As on the date of this Draft Red Herring Prospectus, there are no accumulated profits or losses of our Subsidiaries 

which have not been accounted for by our Company in the Restated Consolidated Financial Information. 

Common Pursuits  

There are no common pursuits amongst our Subsidiaries vis-a-vis our Company. Our Company, our Subsidiaries 

and our Associate will adopt the necessary procedures and practices as permitted by law to address any conflict 

situation as and when they arise. 

 

Business interest between our Company, our Subsidiaries and our Associate 

 

Except as disclosed herein and in “Our Business” on page 155, our Subsidiaries and our Associate do not have 

any business interests in our Company. 

 

Except as disclosed below and in “Restated Consolidated Financial Information – Note 26- Related Party 

Disclosures” on page 253, there have been no related business transactions between our Company, our 

Subsidiaries and our Associate during the last three Fiscals. 

 

Bipartite Agreement between our Company and NDML dated April 28, 2020 (“Bipartite Agreement”) 

Our Company and NDML have entered into the Bipartite Agreement for admitting the securities of NDML, which 

are eligible to be admitted in the depository system. The bye laws and business rules of our Company are required 

to be part of the terms and conditions of every agreement, contract or transaction between the parties to such 

bipartite agreements. NDML shall furnish information to our Company in relation to any further issues including 

rights issue, bonus issue and public offerings with certain details and a copy of the offer document, as applicable. 

Our Company shall not be liable to NDML for any loss arising out of any failure of NDML to keep full and up to 

date security copies (back-up) of computer programme and data it uses in accordance with the best computing 

practice. Our Company shall be indemnified by NDML in respect of any loss or liability incurred, or any claim 

arising in respect of any incorrect information furnished by NDML in respect of the operations of the depository. 

NDML shall not assign to any other person/ entity its functions and obligations, relating to transactions with our 

Company, without our Company’s approval. 

Tripartite Agreement dated September 15, 2021 between our Company, IIBHIL and TSR Darashaw 

Consultants Private Limited (“RTA Agreement I”) 

Our Company, IIBHIL and TSR Darashaw Consultants Private Limited (“Registrar and Transfer Agent” or 

“RTA Agent”) have entered into the RTA Agreement I, for admitting the securities of IIBHIL, which are eligible 

to be admitted in the depository system. The bye laws and business rules of our Company are required to be part 
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of the terms and conditions of every agreement, contract or transaction between the parties to such tripartite 

agreements. Our Company shall not be liable to IIBHIL and/or RTA Agent for any loss arising out of any failure 

of IIBHIL and/or its RTA Agent to keep full and up to date security copies (back-up) of computer programme 

and data it uses in accordance with the best computing practice.  Our Company shall be indemnified by IIBHIL 

and/or RTA Agent in respect of any loss or liability incurred, or any claim arising in respect of any incorrect 

information furnished by the IIBHIL and/or RTA Agent in respect of the operations of the depository. IIBH shall 

not change, discontinue, or substitute its RTA Agent unless the alternative arrangement has been agreed to by our 

Company. IIBHIL and/or RTA Agent shall not assign to any other person/entity its functions and obligations, 

relating to transactions with our Company, without our Company’s approval. 

IMPS customer account verification service provider agreement dated March 17, 2021 between our Company 

and NPBL (“IMPS Agreement”) 

 

Our Company and NPBL have entered into the IMPS Agreement which applies to and regulates the IMPS fund 

transfer facility (“Facility”) availed by our Company from NPBL. As a consideration against the Facility availed, 

our Company is obligated to pay NPBL an account verification fee of ₹ 1.50 per transaction along with applicable 

taxes, excluding ₹ 1 transferred to the beneficiary account. No payment order issued by our Company shall be 

binding on NPBL until it is accepted by NPBL. Our Company can request termination of the Facility any time by 

giving a prior written notice of 15 days to NPBL. Further, NPBL may withdraw or terminate the Facility or a 

specific IMPS facility without assigning any reasons. 

Master service agreement dated November 14, 2014 between our Company and NDML (“MSA Agreement I”) 

Our Company and NDML have entered into the MSA Agreement I, pursuant to which our Company provides 

certain services to NDML such as internet browsing infrastructure, production network monitoring services, data 

center facilities for hosting NDML hardware infrastructure and access control facilities and NDML provides the 

services of software development (including support and maintenance) and rental charges for office space rented 

to our Company. All services are charged to and payable as per the services provided in accordance with the   

MSA Agreement I. NPBL is responsible for taking appropriate insurance coverage with respect to its assets used 

for providing services pursuant to the MSA Agreement I. The total cumulative liability of either party arising from 

or relating to this agreement shall not exceed the total amount paid for the services that gives rise to such liability 

during the month immediately preceding the event giving rise to such claim. However, the limitation is not 

applicable on any claim arising from the indemnity related provisions under the MSA Agreement I. The MSA 

Agreement I can be terminated by either party giving written notice of two months in situations identified in the 

MSA Agreement I.  

Master service agreement dated March 1, 2018 between our Company and NPBL (“MSA Agreement II”)  

Our Company and NPBL have entered into the MSA Agreement II pursuant to which our Company provides 

network services, data centre and storage services, office infrastructure services and the office premises including 

certain office assets to NPBL. The MSA Agreement II shall remain valid unless otherwise agreed between the 

parties. All services are charged to and payable on an arm’s length, non-exclusive basis and at mutually agreed 

terms of payment. Our Company is not liable for any claims arising from or relating to latent or unknown defects 

of the equipment/material that it uses for providing services. NPBL shall be responsible for taking appropriate 

insurance coverage with respect to its assets used for providing services pursuant to the MSA Agreement II. 

Neither party shall assign, or otherwise transfer this agreement or any other benefits, rights, obligations, interests 

to any other external agency without prior written consent of the other party. The MSA Agreement II may be 

terminated by either party giving written notice of 30 days situations identified in the MSA Agreement II. 

Tripartite agreement dated November 26, 2018 between our Company, NPBL and NDML (“RTA Agreement 

II”)  

Our Company, NPBL and NDML (“Registrar and Transfer Agent” or “RTA Agent”) have entered into the 

RTA Agreement II, for admitting the securities of NPBL held by our Company, which are eligible to be admitted 

in the depository system. The bye laws and business rules of our Company are required to be part of the terms and 

conditions of every agreement, contract or transaction between the parties to such tripartite agreements. In the 

event of any loss caused to NPBL and/or the RTA Agent, in respect of any incorrect information relating to the 

clients, furnished by our Company or its depository participants, our Company shall indemnify such losses.  As 

per the provisions of the RTA Agreement II, NPBL and the RTA Agent shall indemnify our Company in respect 

of any loss or liability incurred, or any claim arising in respect of any incorrect information furnished by the NPBL 

and the RTA Agent in respect of the operations of the depository. Further, NPBL and the RTA Agent shall not 
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assign to any other person/entity its functions and obligations, relating to transactions with our Company without 

our Company’s approval.  

Time/cost overrun 

 

Our Company has not implemented any projects since its incorporation and has accordingly not experienced any 

time or cost overruns in respect of our business operations, as on the date of this Draft Red Herring Prospectus. 

 

Launch of key products or services, capacity/ facility creation, location of our plants and entry into new 

geographies or exit from existing markets  

 

For details of key products or services launched by our Company, entry into new geographies or exit from existing 

markets, see “Our Business” on page 155.  

 

Defaults or rescheduling/restructuring of borrowings with financial institutions/banks 

 

There are no defaults and there has been no rescheduling or restructuring of borrowings availed from any banks 

or financial institutions. 

 

Details regarding material acquisition or divestments of business/undertakings, mergers and 

amalgamations or any revaluation of assets, in the last 10 years  

 

Our Company has not acquired or divested any material business or undertaking, and has not undertaken any 

material merger, demerger or amalgamation or revaluation of assets in the 10 years immediately preceding the 

date of this Draft Red Herring Prospectus. 

 

Other disclosures 

 

Scheme of Arrangement  

 

The Protean eGov Technologies Limited (“Transferor Company”), originally incorporated as National 

Securities Depository Limited, a company providing depository services under the Depositories Act and providing 

services like setting up a tax information network for the income tax department, setting up Central Recordkeeping 

Agency for Pension Fund Regulatory and Development Authority, etc., filed for a scheme of arrangement in 2012 

under Sections 391 to 394 of the Companies Act, 1956 before the High Court of Bombay to re-organize and 

segregate its depository business, by way of demerger, and vest it in our Company (“Transferee Company”), its 

erstwhile wholly owned subsidiary. Pursuant to the Scheme of Arrangement, and as sanctioned by the High Court 

of Bombay by its order dated November 2, 2012, the depository undertaking, engaged in the business of providing 

depository services under the Depositories Act, was transferred and vested in the Transferee Company, as a going 

concern and all assets and properties (whether movable or immovable, tangible or intangible), sundry debtors, 

outstanding loan and advances, including all permits, no-objection certificate, contracts, permission, approvals, 

consents, rights, entitlement and licenses and all staff, workmen and employees (excluding the contractual staff) 

of the Transferor Company was deemed to be a part of the Transferee Company.  

 

Further, in consideration of this demerger, the Transferee Company was required to issue and allot fully paid-up 

equity shares on a proportionate basis to all shareholders of the Transferor Company, such that for every two fully 

paid-up equity shares of face value of ₹ 10 each held by the equity shareholders of the Transferor Company on 

the effective date, one fully paid-up equity share of face value of ₹ 10 each of the Transferee Company was to be 

allotted. Further, pursuant to this scheme, the investment made by the Transferor Company in the Transferee 

Company in the form of equity shares stood cancelled. The issued, subscribed and paid-up share capital of the 

Transferor Company was reduced from ₹ 800 million to ₹ 400 million. Upon the scheme coming into effect, the 

Transferor Company was renamed as ‘NSDL e-Governance Infrastructure Limited’* and the Transferee Company 

was renamed as ‘National Securities Depository Limited’.  

 
*NSDL e-Governance Infrastructure Limited was subsequently renamed as ‘Protean eGov Technologies Limited’.  

 

Significant financial and/or strategic partners 

Our Company does not have any significant financial and/or strategic partners as on the date of this Draft Red 

Herring Prospectus.  
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Details of subsisting shareholders’ agreements  

 

As on the date of this Draft Red Herring Prospectus, there are no subsisting shareholders’ agreements including 

amongst our Shareholders vis-a-vis our Company. 

 

Other subsisting material agreements 

Except as disclosed below, our Company has not entered into any subsisting material agreement including with 

strategic partners, joint venture partners and/or financial partners, other than in the ordinary course of business.: 

 

Memorandum of understanding dated August 26, 2022 between Protean and our Company (“MOU”) 

 

Our Company entered into the MOU with Protean for arriving at the terms and conditions in relation to the 

assignment and transfer of ownership of certain trademarks, namely the (i) NSDL logo; and (ii) NSDL name 

(together, the “Trademarks”) and the domain names, namely “nsdl.com” and “nsdl.co.in” (together, the 

“Domain Names” and Trademarks, “Intellectual Property”) by Protean to our Company for a consideration of 

₹ 1.00 million, in conjunction with a suitable arrangement for Protean to retain the right to use the Intellectual 

Property for specific uses for a maximum period of three years. Pursuant to the MOU, Protean and our Company 

entered into a (i) trademarks assignment agreement dated October 12, 2022 (“Trademarks Assignment 

Agreement”); (ii) trademark license agreement dated October 12, 2022 (“Trademark License Agreement”); 

and (iii) domain names transfer agreement dated October 12, 2022 (“Domain Names Transfer Agreement”).  

 

Trademarks Assignment Agreement 

 

Pursuant to the Trademarks Assignment Agreement, Protean assigned all the rights, title, interest in and to the 

Intellectual Property on an as-is, where-is without recourse basis, to our Company, for an aggregate consideration 

of ₹ 1.0 million excluding all applicable taxes, for all modes and media existing then or that may come into 

existence into the future. Notwithstanding anything contained in the Trademarks Assignment Agreement, each 

party shall at all times be entitled to (i) refer to the name of the other party for the purpose of providing information 

about the relevant party’s corporate history, background and experience to statutory or regulatory authorities and 

other third parties; and (ii) independently carry out any marketing campaigns in relation to its respective brand 

identity, as it deems appropriate in its sole discretion. 

 

Trademark License Agreement 

 

Pursuant to the Trademark License Agreement, our Company granted a worldwide, royalty-free, non-exclusive, 

non-sublicensable, irrevocable and non-transferable license to Protean to use the Trademarks for a period of three 

years for (i) indicating Protean’s former name; (ii) providing information about Protean’s corporate history, 

background and experience to statutory or regulatory authorities and other third parties; (iii) Protean’s marketing 

and branding campaigns and other activities being conducted for the purposes specified in (i) and (ii) above; (iv) 

operating the Retained Domain Names (as defined hereinafter) in accordance with the Trademark License 

Agreement and the Domain Names Transfer Agreement; (v) other determinative purposes related to the above-

mentioned (collectively, the “Residual Purposes”); and (vi) sublicensing the Intellectual Property to Protean’s 

subsidiaries for the Residual Purposes. Further, our Company shall be the proprietor of the Trademarks and as per 

the terms of the Trademark License Agreement, Protean is also entitled to use and operate certain domain names 

as specifically described therein (“Retained Domain Names”) for a maximum period of three years, solely for 

the purpose of permitting migration of customers and third parties who are using the Retained Domain Names to 

a different domain name.  

 

Domain Names Transfer Agreement 

 

Pursuant to the Domain Names Transfer Agreement, Protean assigned all the rights, title, interest (whether vested, 

contingent or future) in and arising our and in connection to the Domain Names to our Company, for an aggregate 

consideration of ₹ 100, for all modes and media existing then or that may come into existence into the future. 

Further, as per the terms of the Domain Names Transfer Agreement, Protean shall be entitled to hold and operate 

the Retained Domain Names for a maximum period of three years (“Migration Period”), solely for the purpose 

of permitting the migration of customers and third parties who are using the Retained Domain Names to a different 

domain name. Post the Migration Period, Protean shall cease to use the Retained Domain Names and either 

surrender the registrations or transfer those to our Company. Our Company shall not use the Retained Domain 

Names post the transfer.  
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Share subscription agreement dated December 10, 2021, entered into between our Company, National Stock 

Exchange of India Limited, Multi Commodity Exchange of India Limited, Indian International Exchange 

(IFSC) Limited along with India International Clearing Corporation (IFSC) Limited, Central Depository 

Services (India) Limited and India International Bullion Holding IFSC Limited (“IIBHIL SSA”) 

 

Pursuant to the IIBHIL SSA, our Company, National Stock Exchange of India Limited (“NSE”), Multi 

Commodity Exchange of India Limited (“MCX”), Indian International Exchange (IFSC) Limited (“India INX”) 

along with India International Clearing Corporation (IFSC) Limited (“India ICC”, together with India INX, 

“India INX-ICC”), Central Depository Services (India) Limited (“CDSL”) recorded the terms of subscription of 

shares pursuant to a rights issue and private placement. CDSL, India INX, NSE and our Company were subscribers 

to the memorandum of association of IIBHIL and infused ₹ 2.50 million, each, into IIBHIL at the time of 

incorporation. Thereafter, CDSL, India INX-ICC, NSE and our Company subscribed to the equity shares of 

IIBHIL, pursuant to the rights issue of IIBHIL, in proportion to their shareholding in IIBHIL (“Tranche 1 

Transaction”). in proportion to their shareholding in IIBHIL (“Tranche 1 Transaction”). Further, MCX 

subscribed to the relevant subscription shares by way of a private placement (“Tranche 2 Transaction”, together 

with Tranche 1 Transaction, the “Transactions”). The shareholding pattern after the Transactions is 20%, each, 

on a fully diluted basis. For details in relation the current shareholding of IIBHIL, see “- Our Associate” on page 

186. 

Shareholders agreement dated December 10, 2021 entered into between our Company, National Stock 

Exchange of India Limited, Multi Commodity Exchange of India Limited, India International Exchange 

(IFSC) Limited, India International Clearing Corporation (IFSC) Limited, Central Depository Services (India) 

Limited and India International Bullion Holding IFSC Limited (“IIBHIL SHA”) 

 

Pursuant to the IIBHIL SHA, our Company, National Stock Exchange of India Limited, Multi Commodity 

Exchange of India Limited, India International Exchange (IFSC) Limited, India International Clearing 

Corporation (IFSC) Limited, Central Depository Services (India) Limited (collectively, the “IIBHIL 

Shareholders”) and India International Bullion Holding IFSC Limited entered into IIBHIL SHA. In terms of the 

IIBHIL SHA, IIBHIL Shareholders were provided with certain key rights and obligations, inter alia, the 

following: 

 

(i) IIBHIL Shareholders undertook that no person shall be granted rights which are more favourable than the 

rights accorded to the shareholders in accordance with the agreement, nor be granted rights which would 

affect the ability of any of the shareholders to exercise any of its rights under the IIBHIL SHA, unless 

otherwise agreed between the Parties, in writing; 

(ii) IIBHIL Shareholders unconditionally and irrevocably undertook that they shall not, during the subsistence 

of the agreement, transfer any or all their securities, to any person, in any manner, without first offering the 

securities to the other shareholders in accordance with the transfer restrictions set out in the agreement; 

(iii) Each shareholder shall have pre-emptive rights to participate in all future securities issuances; 

(iv) Each shareholder is entitled to nominate one director and each such director so nominated is referred to as 

shareholder director. In the event the shareholding of any shareholder falls below 10% of the share capital 

of IIBHIL, on a fully diluted basis, the right of such shareholder to appoint a shareholder director shall 

automatically fall away without any further action required to be undertaken by parties; 

(v) Shareholders have no individual right, title, or interest in any intellectual property right developed, created, 

established by IIBHIL; and 

(vi) IIBHIL Shareholders shall from the effective date of agreement until a period of 36 months has expired 

from the date of termination of the agreement shall not whether individually or jointly, directly or indirectly, 

anywhere, within the International Financial Services Centre, do any of the activities as stated in non-

compete and non-solicitation clause. 

 

Details of guarantees given to third parties by our promoter participating in the Offer for Sale 

 

Our Company is a professionally managed company and does not have any identifiable promoter in terms of the 

SEBI ICDR Regulations and the Companies Act, 2013.  
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Other confirmations 

None of the Key Management Personnel, Senior Management, Directors or any other employee of our Company 

have entered into an agreement, either by themselves or on behalf of any other person, with any Shareholder or 

any other third party with regard to compensation or profit sharing in connection with the dealings of the securities 

of our Company.   
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OUR MANAGEMENT 

 

Board of Directors 

 

The Articles of Association require that our Board shall comprise not less than three Directors and not more than 

15 Directors, provided that our Shareholders may appoint more than 15 Directors after passing a special resolution 

in a general meeting. Under SEBI D&P Regulations, the Board is required to include Shareholder Directors, 

Public Interest Directors, and a Managing Director. Further, the number of Public Interest Directors should not be 

less than the number of Shareholder Directors. 

 

As on the date of this Draft Red Herring Prospectus, our Board comprises six Directors, including one Managing 

Director, four Public Interest Directors and one Shareholder Director. Our Board includes two women Directors. 

Our Company is in compliance with the corporate governance laws prescribed under the SEBI Listing 

Regulations, SEBI D&P Regulations and the Companies Act, 2013, in relation to the composition of our Board 

and constitution of committees thereof.  

 

The following table sets forth the details of our Board as of the date of this Draft Red Herring Prospectus: 

 
Name, designation, date of birth, address, occupation, 

current term, period of directorship and DIN 

Age 

(years) 
Other directorships 

Padmaja Chunduru 

 

Designation: Managing Director and Chief Executive Officer 

 

Date of birth: August 2, 1961 

 

Address: Kalpataru Habitat, Flat no. 221, Block A, Dr. SS Rao 

Road, Parel East, Mumbai – 400 012, Maharashtra 

 

Occupation: Service  

 

Current term: With effect from September 22, 2021 till 

August 31, 2024, not liable to retire by rotation 

 

Period of directorship: Since September 22, 2021 

 

DIN: 08058663 

61  Indian companies: 

 

• NSDL Database Management Limited; and 

• NSDL Payments Bank Limited.  

 

Foreign companies: 

 

Nil 

Parveen Kumar Gupta 

 

Designation: Chairman and Public Interest Director  

 

Date of birth: March 13, 1960 

 

Address: Flat No. 702, C Wing, Amaltas CHS, Juhu Versova 

Link Road, Andheri West, Mumbai – 400 053, Maharashtra  

 

Occupation: Independent professional  

 

Current term: For a period of three years, with effect from 

September 6, 2022 till September 5, 2025, not liable to retire 

by rotation 

 

Period of directorship: Since September 6, 2022 

 

DIN: 02895343 

63 Indian companies: 

 

• Bank of India Investment Managers 

Private Limited; 

• Future Generali India Insurance Company 

Limited; 

• India Shelter Finance Corporation 

Limited; 

• Midland Microfin Limited; 

• Protium Finance Limited; and 

• Utkarsh Small Finance Bank Limited. 

Foreign companies: 

 

Nil 

 

Madhu Sudan Sahoo 

 

Designation: Public Interest Director 

 

Date of birth: May 2, 1959 

 

Address: Flat no. – 77, IES Apartments, Plot no. – 9, Sector - 

4, Dwarka, N.S.I.T Dwarka, South West Delhi, Delhi – 110 

078 

 

64 Indian companies: 

 

Nil 

 

Foreign companies: 

 

Nil 
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Name, designation, date of birth, address, occupation, 

current term, period of directorship and DIN 

Age 

(years) 
Other directorships 

Occupation: Service  

 

Current term: For a period of three years, with effect from 

April 18, 2023 till April 17, 2026, not liable to retire by 

rotation.  

 

Period of directorship: Since April 18, 2023 

 

DIN: 01968430 

Sivakumar Gopalan 

 

Designation: Public Interest Director 

 

Date of birth: September 30, 1960 

 

Address: A-10, IIT Quarters, IIT Bombay, Powai, Mumbai – 

400 076, Maharashtra 

 

Occupation: Professor  

 

Current term: For a period of three years, with effect from 

January 5, 2021 till January 4, 2024, not liable to retire by 

rotation 

 

Period of directorship: Since January 5, 2018  

 

DIN: 07537575 

62  Indian companies: 

 

• Indian Financial Technology and Allied 

Services; 

• Indian Institute of Banking and Finance; 

and 

• RBL Bank Limited. 

Foreign companies: 

 

Nil  

Rajani Rajiv Gupte  

 

Designation: Public Interest Director  

 

Date of birth: November 18, 1955 

 

Address: 10 Dream Residency, 128 Anand Park, Near Hotel 

Seasons, Aundh, Pune City, Pune – 411 007, Maharashtra 

 

Occupation: Professional  

 

Current term: For a period of three years, with effect from 

May 23, 2021 till May 22, 2024, not liable to retire by rotation 

 

Period of directorship: Since May 23, 2018 

 

DIN: 03172965 

67 Indian companies: 

 

• L&T Finance Limited;  

• L&T Finance Holdings Limited; and 

• Symbiosis Centre for Entrepreneurship 

and Innovation. 

Foreign companies: 

 

Nil  

Shailendra Govind Nadkarni 

 

Designation: Shareholder Director  

 

Date of birth: December 29, 1964 

 

Address: Flat no. 132, Jolly Maker Apartment 2, Opposite 

World Trade Centre, Cuffe Parade, Mumbai – 400 005, 

Maharashtra 

 

Occupation: Service 

 

Current term: Liable to retire by rotation 

 

Period of directorship: Since January 11, 2023 

 

DIN: 03401830 

58 Indian companies: 

 

Nil 

 

Foreign companies: 

 

Nil 

Note: The Board has accorded the approval for the appointment of Sriram Krishnan as a Shareholder Director by way of a resolution dated 

May 23, 2023. Further, our Company has also initiated the process of postal ballot for seeking shareholders’ approval for his appointment. 

In addition, our Company has made an application to SEBI, in advance, dated June 20, 2023, seeking approval for his appointment. 
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Brief profiles of our Directors 

 

Padmaja Chunduru is the Managing Director and Chief Executive Officer of our Company. She has been 

associated with our Company since September 22, 2021. She holds a bachelor’s degree in commerce from 

Osmania University and a master’s degree in commerce from Andhra University. She has also cleared the 

associate examination conducted by the Indian Institute of Bankers. She has approximately 37 years of experience 

in the banking industry in both India and United States of America. She is a recipient of various awards, including, 

inter alia “Most Powerful Women in Business” by Fortune India, “Business Today’s Most Powerful Women 

Awards”, “India’s Best CEO BFSI” by Business Today and “CEO of the Year” by ET Prime Women Leadership 

Awards 2021. Prior to joining our Company, she was associated with Indian Bank as a managing director and 

chief executive officer and has also been associated with State Bank of India as a deputy managing director (global 

markets, digital banking and new business, and corporate and global banking). Additionally, she was also the 

country head of US Operations for the State Bank of India in New York. At Indian Bank, she handled the merger 

of Allahabad Bank into Indian Bank, which is a case study titled as “Merger of Equals: The Amalgamation Story 

of Indian Bank and Allahabad Bank” and it was published and made available on the Harvard Business School 

publishing website. 

 

Parveen Kumar Gupta is the Chairman and Public Interest Director of our Company. He has been associated 

with our Company since September 6, 2022. He holds a bachelor’s degree in commerce from Guru Nanak Dev 

University, Amritsar and has been admitted as an associate of the Institute of Company Secretaries of India. He 

is also a certified associate of the Indian Institute of Bankers. He has approximately 39 years of experience in the 

banking industry and has been a part of an expert committee constituted by the RBI on micro, small and medium 

enterprises. Prior to joining our Company, he has held various positions in the State Bank of India including 

managing director (compliance and risk), managing director (retail and digital banking), managing director and 

chief executive officer, SBI Capital Markets Limited, DMD and chief financial officer, additional charge of DMD 

and GE (global markets), deputy chief executive officer, SBI Macquarie Infrastructure Management Private 

Limited and chief general manager (global markets). He has also served as senior advisor in Bank of Baroda. 

 

Madhu Sudan Sahoo is a Public Interest Director of our Company since April 18, 2023. He holds a bachelor’s 

degree in arts (honours in economics), a bachelor’s degree in law and a master’s degree in arts in economics from 

Utkal University, Bhubaneswar. He holds a post graduate diploma in management from the Management 

Development Institute, Gurgaon and a master’s degree in philosophy from the University of Glasgow, United 

Kingdom. He has been admitted as a fellow of the Institute of Company Secretaries of India and has also been 

conferred the degree of doctor of philosophy (arts) from the University of Mumbai. Further, he has also completed 

the post graduate diploma course in securities laws from Government Law College, Mumbai. He has over four 

decades of experience in economic policy and reforms, including two decades in regulations relating to financial 

markets. He is presently serving the National Law University, Delhi as a distinguished professor. Prior to this, he 

served as the chairperson of the Insolvency and Bankruptcy Board of India and also served as a director in the 

Department of Economic Affairs, Ministry of Finance, as a member of the Competition Commission of India, the 

secretary of the Institute of Company Secretaries of India, a whole-time member of the Securities and Exchange 

Board of India, and the economic adviser with the National Stock Exchange of India Limited. As a member of the 

Indian Economic Service, he served several Ministries of the Government of India. He has also served as a part-

time non-official director on the board of directors of the Oriental Bank of Commerce. He has also led several 

expert committees, including the committee to review the framework of access to domestic and overseas capital 

markets (Indian depository receipts, global depository receipts, and foreign currency borrowings), the committee 

of experts on the institutional framework for regulation and development of valuation professionals, and the 

committee for drafting a legal framework for allowing variable capital company structure in the International 

Financial Services Centres. 

 

Sivakumar Gopalan is a Public Interest Director of our Company. He has been associated with our Company 

since January 5, 2018. He holds a bachelor’s degree in technology (electrical engineering – electronics) from 

Indian Institute of Technology, Madras and a master’s degree in science (computer science) from Rensselaer 

Polytechnic Institute, New York. He has been admitted to the degree of doctor of philosophy from University of 

Illinois, Urbana-Champaign. He has approximately 31 years of experience in the education industry. He is 

currently a professor in the Department of Computer Science and Engineering in Indian Institute of Technology, 

Bombay. 

 

Rajani Rajiv Gupte is a Public Interest Director of our Company. She has been associated with our Company 

since May 23, 2018. She holds a bachelor’s degree in arts (special) from University of Poona. She has passed the 

Ph.D. Degree examination in economics from University of Pune. She has approximately 36 years of experience 
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in teaching and administration in the education industry. She is currently the vice chancellor of the Symbiosis 

International (Deemed University). She is a recipient of various awards, including, “The Iconic Leader Award – 

Creating a better world for all” by All Ladies League and Women Economic Forum, “Gaurav Purushkar Award 

2020” by Pune CKP Family Public Trust and “100 Most Influential Vice Chancellors” by World Education 

Congress. Further, she has been recognised as a Visionary Eduleader of India by Rethink India. She was also 

invited by NITI Aayog for an interaction of economists and sector experts with the Honourable Prime Minister 

on “Economic Policy: The Road Ahead” in January 2018, and has also been invited by NITI Aayog to be on the 

consultation group of eminent experts from academia, industry and civil society organisations for their education 

vertical.  

 

Shailendra Govind Nadkarni is a Shareholder Director of our Company. He has been associated with our 

Company since January 11, 2023. He holds a bachelor’s degree and a master’s degree in engineering (civil branch) 

from V. J. Technical Institute, University of Bombay. He has cleared the associate examination conducted by the 

Indian Institute of Banking and Finance. He has also completed the certification programme in IT and cyber 

security for senior management from the Institute for Development and Research in Banking Technology. He has 

approximately 28 years of experience in the banking and financial industry. He is presently the executive director 

of IDBI Bank Limited. 

 

Relationship between Directors 

 

None of our Directors are related to each other. 

 

Confirmations  

 

None of our Directors is or was a director of any company listed on any stock exchange, whose shares have been 

or were suspended from being traded during the five years preceding the date of this Draft Red Herring Prospectus, 

during the term of his/her directorship in such company. 

 

None of our Directors is or was a director of any listed company, which has been or was delisted from any stock 

exchange, during the term of his/her directorship in such company. 

 

No consideration, either in cash or shares or in any other form have been paid or agreed to be paid to any of our 

Directors or to the firms or companies in which they have an interest in, by any person, either to induce any of 

our Directors to become or to help any of them qualify as a director, or otherwise for services rendered by them 

or by the firm or company in which they are interested, in connection with the promotion or formation of our 

Company. 

 

Further, none of our Directors have been identified as Wilful Defaulters or Fraudulent Borrowers by any bank or 

financial institution or consortium thereof in accordance with the guidelines on wilful defaulters or a fraudulent 

borrower issued by the RBI. 

 

Arrangement or understanding with major Shareholders, customers, suppliers, or others 

 

None of our Directors have been appointed pursuant to any arrangement or understanding with our major 

Shareholders, customers, suppliers or others. 

 

Service contracts with Directors  

 

Other than statutory benefits payable upon termination of employment of our Managing Director and Chief 

Executive Officer, our Company has not entered into any service contracts with any of our Directors, which 

provide for benefits upon termination of employment. 

  

Terms of appointment of our Executive Director: 

 

1. Padmaja Chunduru 

 

Padmaja Chunduru was appointed as our Managing Director and Chief Executive Officer for a period of three 

years with effect from September 22, 2021, pursuant to the SEBI approval letter dated August 25, 2021, and 

a resolution passed by our Board at its meeting held on September 16, 2021, which was approved by the 

Shareholders at their annual general meeting held on September 29, 2021. Further, pursuant to the resolution 
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passed by our Board at its meeting held on November 4, 2022, her remuneration has been increased by 10% 

effective from September 22, 2022. Padmaja Chunduru’s entitlement and other terms of her employment are 

enumerated below: 

 

(a) She is entitled to a fixed remuneration of ₹ 20.20 million per annum, inclusive of all allowances. Fixed 

remuneration also includes basic pay, house rent allowances or housing accommodation, other 

allowances, car, medical reimbursement, leave travel allowance, provident fund, superannuation and 

gratuity.  

 

(b) Variable pay as performance linked incentive, as may be determined by the Nomination and 

Remuneration Committee/Board, not exceeding one-third of total pay. 

 

(c) 50% of the performance linked incentive shall be paid on deferred basis after three years, subject to 

malus and clawback arrangements. 

 

(d) Annual increments to be determined by the Nomination and Remuneration Committee/Board, subject 

to percentage limits as applicable to Senior Management of our Company. 

 

(e) In addition to the above, she is also entitled to the following: 

 

(i) Life, accident and medical insurance as per our Company’s policy; 

 

(ii) Telephone and internet facility at the residence; 

 

(iii) Leave encashment as per staff rules of our Company; 

 

(iv) Membership fee for one club, however, life membership fee for such club will not be allowed; 

and 

 

(v) Reimbursement of actual entertainment expenses incurred for the purpose of our Company’s 

business and also be entitled to such other benefits as are made available by our Company to 

members of the staff from time to time. 

 

Terms of appointment of our Public Interest Directors 

 

Pursuant to the Board resolution dated May 8, 2017, our Public Interest Directors are entitled to receive sitting 

fees of ₹ 100,000 per meeting for attending meetings of the Board and the Audit Committee, and ₹ 60,000 for 

attending meetings of the other committees of the Board, within the limits prescribed under the Companies Act, 

2013. 

 

Terms of appointment of our Shareholder Directors 

 

Pursuant to the Board resolution dated May 8, 2017, our Shareholder Directors are entitled to receive sitting fees 

of ₹ 100,000 per meeting for attending meetings of the Board and the Audit Committee, and ₹ 60,000 for attending 

meetings of the other committees of the Board, within the limits prescribed under the Companies Act, 2013. 

 

Payments or benefits to Directors  

  

Our Company has not entered into any contract appointing or fixing the remuneration of a Director in the two 

years preceding the date of this Draft Red Herring Prospectus.  

 

In Fiscal 2023, our Company has not paid any compensation or granted any benefit on an individual basis to any 

of our Directors (including contingent or deferred compensation) other than the remuneration paid to them for 

such period. The remuneration paid to our Directors in Fiscal 2023 is as follows: 

 

1. Executive Director 

 

The details of the remuneration paid to our Executive Director in Fiscal 2023 is set out below:  
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Name of Director Designation Remuneration (in ₹ million) 

Padmaja Chunduru Managing Director and Chief Executive Officer 24.04 
 

2. Public Interest Directors  

 

The details of the sitting fees paid to our Public Interest Directors in Fiscal 2023 is set out below:  

 

S. No. Name of Director Sitting fees (in ₹ million) 

1.  Madhu Sudan Sahoo* NA 

2.  Sivakumar Gopalan 2.70 

3.  Rajani Rajiv Gupte  2.06 

4.  Parveen Kumar Gupta 1.08 
*Appointed on our Board in Fiscal 2024 and accordingly did not receive any sitting fees 

 

3. Shareholder Directors 

 

The details of the sitting fees to our Shareholder Directors in Fiscal 2023 is set out below:  

 

S. No. Name of Director Sitting fees (in ₹ million) 

1.  Shailendra Govind Nadkarni* 0.26 
*Based on the instructions received from our Shareholder Director, Shailendra Govind Nadkarni, the sitting fees to be paid for his services 
have been paid to IDBI Bank Limited. 
 

Remuneration paid by our Subsidiaries or Associate 

 

None of our Directors have received or were entitled to receive any remuneration, sitting fees or commission from 

any of our Subsidiaries or Associate in Fiscal 2023. 

 

Shareholding of Directors in our Company  

 

Our Articles of Association do not require our Directors to hold any qualification shares.  

 

None of our Directors hold any Equity Shares, as on the date of this Draft Red Herring Prospectus. 

 

Borrowing Powers  

 

Pursuant to our Articles of Association, the applicable provisions of the Companies Act, 2013 and the regulations 

made thereunder, the Board may, from time to time, by a resolution passed at a meeting of the Board accept 

deposits or borrow moneys from members or from public and may raise and secure the payment of such sum or 

sums in such manner and upon such terms and conditions in all respects as it thinks fit.  

 

Bonus or profit-sharing plan for our Directors  

  

Except as mentioned in “- Terms of appointment of our Executive Directors on page 195, none of our Directors 

are party to any bonus or profit sharing plan. 

 

Interest of Directors  

 

All our Directors, except Managing Director and Chief Executive Officer, may be deemed to be interested to the 

extent of sitting fees payable to them for attending meetings of our Board of Directors and/or committees thereof 

as approved by our Board, the reimbursement of expenses payable to them, and commission as approved by our 

Board. 

 

Our Managing Director and Chief Executive Officer may be deemed to be interested to the extent of the 

remuneration payable to her by our Company as Managing Director and Chief Executive Officer of our 

Company. For further details, see “– Terms of appointment of our Executive Director” on page 195.  

 

Our Directors may also be interested to the extent of Equity Shares, if any, held by them, their relatives (together 

with other distributions in respect of Equity Shares) or held by the entities in which they are associated as partners, 
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or that may be subscribed by or allotted to the companies, firms, ventures, trusts in which they are interested as 

promoters, directors, partners, proprietors, members, or trustees, pursuant to the Offer and any dividend and other 

distributions payable in respect of such Equity Shares. 

 

Interest of Directors in the promotion or formation of our Company 

 

None of our Directors have any interest in the promotion or formation of our Company. 

 

Our Directors have no interest in any property acquired or proposed to be acquired of or by our Company. 

 

Further, our Directors have no interest in any transaction by our Company for acquisition of land, construction of 

building or supply of machinery, etc. 

 

No loans have been availed by our Directors from our Company or the Subsidiaries. 

 

Except in the ordinary course of business and as disclosed in “Restated Consolidated Financial Information - Note 

26 - Related Party Disclosures” on page 253, our Directors do not have any other business interest in our 

Company.  

 

Changes to our Board in the last three years  

 

The changes in our Board during the three years immediately preceding the date of this Draft Red Herring 

Prospectus are set forth below.  

 

Name 
Date of appointment/ 

cessation 

Designation (at the time of 

appointment/ cessation) 
Reason 

Priya Subbaramman May 29, 2023 Shareholder Director Resignation  

Banavar Anantharamaiah 

Prabhakar 

May 7, 2023 Public Interest Director Retirement 

Madhu Sudan Sahoo April 18, 2023 Public Interest Director Appointment 

Shailendra Govind 

Nadkarni 

January 11, 2023 Shareholder Director  Appointment  

Rajeev Kumar January 11, 2023 Shareholder Director Retirement  

Sambamurthy Boggarapu September 6, 2022 Public Interest Director  Retirement 

Parveen Kumar Gupta September 6, 2022 Public Interest Director Appointment 

Priya Subbaramman August 8, 2022 Shareholder Director  Re-appointment 

Rajeev Kumar September 29, 2021 Shareholder Director Re-appointment 

Padmaja Chunduru September 22, 2021 Managing Director and Chief Executive 

Officer 

Appointment 

Gajulapalli Nageswara 

Rao Venkata 

August 31, 2021 Managing director and chief executive 

officer 

Retirement 

Rajani Rajiv Gupte May 23, 2021 Public Interest Director Re-appointment 

Sivakumar Gopalan January 5, 2021 Public Interest Director  Re-appointment 

Priya Subbaramman  October 23, 2020 Shareholder Director Appointment 

Rajeev Kumar July 8, 2020 Shareholder Director Appointment 
Note 1: This table does not include changes pursuant to regularisations or change in designations.  

 

Note 2: The Board has accorded the approval for the appointment of Sriram Krishnan as a Shareholder Director by way of a resolution dated 
May 23, 2023. Further, our Company has also initiated the process of postal ballot for seeking shareholders’ approval for his appointment. 

In addition, our Company has made an application to SEBI, in advance, dated June 20, 2023, seeking approval for his appointment.  

 

Corporate Governance  

 

As per the SEBI D&P Regulations, corporate governance norms as specified for the listed companies shall mutatis 

mutandis apply to a depository. Under Regulation 25 read with Part C of Schedule II of the SEBI D&P 

Regulations, shareholders’ approval shall not be necessary for the appointment of Public Interest Directors. 

Accordingly, shareholders will not approve the appointment of Public Interest Directors on our Board. For further 

details, see “Risk Factors – We operate under a stringent regulatory regime and our inability to comply with our 

legal and regulatory obligations may expose us to regulatory proceedings and legal actions by concerned 

authorities” on page 37. In addition, the appointment and re-appointment of all Directors on our Board shall be 

with the prior approval of the SEBI. The provisions of the Companies Act, 2013 along with the SEBI Listing 

Regulations, with respect to corporate governance, are applicable to our Company. As on the date of this Draft 

Red Herring Prospectus, our Company is in compliance with the requirements of the applicable provisions in 
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respect of corporate governance in accordance with the SEBI Listing Regulations, the SEBI D&P Regulations 

and the Companies Act, 2013, including in relation to the constitution of the Board and committees thereof. 

 

Our Company undertakes to take all necessary steps to continue to comply with all the requirements of the SEBI 

D&P Regulations, SEBI Listing Regulations and the Companies Act, 2013, as applicable. 

 

Committees of our Board 

 

In terms of the SEBI Listing Regulations, the SEBI D&P Regulations and the provisions of the Companies Act, 

2013, our Company has constituted the following Board-level committees: 

 

1. Audit Committee 

 

The Audit committee was constituted by a resolution of our Board dated November 15, 2012 and last 

reconstituted pursuant to a circular resolution of our Board dated June 11, 2023. The current constitution of the 

Audit committee is as follows:  

 

Name of Director Position in the Committee Designation 

Madhu Sudan Sahoo Chairperson Public Interest Director 

Rajani Rajiv Gupte Member Public Interest Director 

Sivakumar Gopalan Member  Public Interest Director 

Parveen Kumar Gupta Member Chairman and Public Interest Director  

The scope and function of the Audit Committee is in accordance with SEBI D&P Regulations, Section 177 of the 

Companies Act, 2013 and Regulation 18 of the SEBI Listing Regulations and its terms of reference are as follows: 

 

A. The Roles of the Audit Committee shall include the following: 

 

1. oversight of the Company’s financial reporting process and the disclosure of its financial information to 

ensure that the financial statement is correct, sufficient and credible; 

 

2. recommendation for appointment, remuneration and terms of appointment of auditors of the Company; 

 

3. approval of payment to statutory auditors for any other services rendered by the statutory auditors of the 

Company; 

 

4. reviewing, with the management, the annual financial statements and auditor’s report thereon before 

submission to the board for approval, with particular reference to: 

 

(a) matters required to be included in the director’s responsibility statement to be included in the board’s 

report in terms of clause (c) of sub-section (3) of Section 134 of the Companies Act, 2013;  

(b) changes, if any, in accounting policies and practices and reasons for the same; 

(c) major accounting entries involving estimates based on the exercise of judgment by management of the 

Company;  

(d) significant adjustments made in the financial statements arising out of audit findings;  

(e) compliance with listing and other legal requirements relating to financial statements;  

(f) disclosure of any related party transactions; and  

(g) modified opinion(s) in the draft audit report. 

 

5. reviewing, with the management, the quarterly financial statements before submission to the board for 

approval; 

 

6. reviewing, with the management, the statement of uses / application of funds raised through an issue (public 

issue, rights issue, preferential issue, etc.), the statement of funds utilized for purposes other than those 

stated in the offer document / prospectus / notice and the report submitted by the monitoring agency 

monitoring the utilisation of proceeds of a public issue or rights issue or preferential issue or qualified 

institutions placement, and making appropriate recommendations to the board to take up steps in this 

matter; 

 

7. reviewing and monitoring the auditor’s independence and performance, and effectiveness of audit process; 
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8. approval or any subsequent modification of transactions of the Company with related parties and omnibus 

approval for related party transactions proposed to be entered into by the Company subject to such 

conditions as may be prescribed the Companies Act, 2013 and SEBI Listing Regulations; 

 

Explanation: The term "related party transactions" shall have the same meaning as provided in Regulation 

2(1)(zc) of the SEBI Listing Regulations and/or the applicable Accounting Standards and/or the Companies 

Act. 

 

9. scrutiny of inter-corporate loans and investments; 

 

10. valuation of undertakings or assets of the Company, wherever it is necessary; 

 

11. evaluation of internal financial controls and risk management systems; 

 

12. reviewing, with the management, performance of statutory and internal auditors, adequacy of the internal 

control systems; 

 

13. reviewing the adequacy of internal audit function, if any, including the structure of the internal audit 

department, staffing and seniority of the official heading the department, reporting structure coverage and 

frequency of internal audit; 

 

14. discussion with internal auditors of any significant findings and follow up there on; 

 

15. reviewing the findings of any internal investigations by the internal auditors into matters where there is 

suspected fraud or irregularity or a failure of internal control systems of a material nature and reporting the 

matter to the board; 

 

16. discussion with statutory auditors before the audit commences, about the nature and scope of audit as well 

as post-audit discussion to ascertain any area of concern; 

 

17. to look into the reasons for substantial defaults in the payment to the depositors, debenture holders, 

shareholders (in case of non-payment of declared dividends) and creditors; 

 

18. to review the functioning or oversee of the whistle blower/ vigil mechanism established by the Company, 

with the Chairman of the Audit Committee directly hearing complaints of victimization by a whistle blower, 

who used whistle blower/ vigil mechanism to report genuine complaint in appropriate and exceptional 

cases; 

 

19. approval of appointment of chief financial officer after assessing the qualifications, experience and 

background, etc. of the candidate; 

 

20. carrying out any other functions as is mentioned in the terms of reference of the audit committee; 

 

21. reviewing the utilization of loans and/ or advances from/investment by the holding company in the 

subsidiary exceeding rupees 100 crore or 10% of the asset size of the subsidiary, whichever is lower 

including existing loans / advances /investments existing as on the date of coming into force of this 

provision; 

 

22. consider and comment on rationale, cost-benefits and impact of schemes involving merger, demerger, 

amalgamation etc., on the Company and its shareholders; and 

 

23. carrying out any other functions required to be carried out by the Audit Committee as may be decided by 

the Board and/or as provided under the Companies Act, 2013, the SEBI Listing Regulations or any other 

applicable law, as and when amended from time to time.  

 

B. The Audit Committee shall mandatorily review the following information: 

 

1. management discussion and analysis of financial condition and results of operations; 

 

2. management letters / letters of internal control weaknesses issued by the statutory auditors of the Company; 
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3. internal audit reports relating to internal control weaknesses;  

 

4. the appointment, removal and terms of remuneration of the chief internal auditor shall be subject to review 

by the audit committee; 

 

5. statement of deviations: 

 

(a) quarterly statement of deviation(s) including report of monitoring agency, if applicable, submitted 

to stock exchange(s) in terms of Regulation 32(1) of SEBI Listing Regulations. 

 

(b) annual statement of funds utilized for purposes other than those stated in the offer 

document/prospectus/notice in terms of Regulation 32(7) of SEBI Listing Regulations. 

 

C. The powers of the Audit Committee will include the following: 

 

1. to investigate any activity within its terms of reference; 

 

2. to seek information from any employee; 

 

3. to obtain outside legal or other professional advice; 

 

4. to secure attendance of outsiders with relevant expertise, if it considers necessary as may be prescribed 

under the Companies Act, 2013 (together with the rules notified thereunder) and SEBI Listing Regulations;  

 

5. to have full access to information contained in records of Company; and 

 

6. such other powers as may be prescribed under the Companies Act, 2013, the SEBI Listing Regulations or 

any other law. 

2. Nomination and Remuneration Committee (“NR Committee”) 

 

The NR Committee was constituted by a resolution of our Board dated November 15, 2012 and last reconstituted 

pursuant to a circular resolution of our Board dated May 11, 2023. The current constitution of the NR Committee 

is as follows:  

 

Name of Director Position in the Committee Designation 

Sivakumar Gopalan Chairperson  Public Interest Director  

Rajani Rajiv Gupte Member  Public Interest Director  

Parveen Kumar Gupta Member Chairman and Public Interest 

Director 

Madhu Sudan Sahoo Member Public Interest Director 

 

The scope and function of the NR Committee is in accordance with SEBI D&P Regulations, Section 178 of the 

Companies Act, 2013 and Regulation 19 of the SEBI Listing Regulations, and its terms of reference are as follows: 

 

A. The Roles and Responsibility of the Nomination and Remuneration Committee (“NRC”): 

 

1. Identify persons who are qualified to become Directors or who may be appointed in senior management/ 

key managerial personnel in accordance with the criteria laid down, recommend to the Board of Directors 

their appointment and removal and shall specify the manner for effective evaluation of performance of 

Board, its committees and individual Directors to be carried out either by the Board, by the NRC or by 

an independent external agency and review its implementation and compliance; 

 

2. For every appointment of a Public Interest Director, the NRC shall evaluate the balance of skills, 

knowledge and experience on the Board as per requirements prescribed under SEBI D&P Regulations 

and on the basis of such evaluation, prepare a description of the role and capabilities required of a Public 

Interest Director. The person recommended to the Board for appointment as Public Interest Director shall 

have the skills and capabilities identified in such description. For the purpose of identifying suitable 

candidates, the Committee may: 
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(a)  use references/ professional networks and/or the services of an external agencies, if required;  

(b) consider candidates from a wide range of backgrounds, having due regard to diversity; and 

(c) consider the time commitments of the candidates; 

 

3. Formulation of criteria for evaluation of performance of independent directors and the board of directors;  

 

4. Devising a policy on diversity of board of directors;  

 

5. Determining the tenure of a key management personnel, other than a director, to be posted in a regulatory 

department; 

 

6. Selection and recommendation of the managing director to the Board; 

 

7. Recommending whether to extend or continue the term of appointment of the Public Interest Director, on 

the basis of the report of performance evaluation of such Public Interest Director; 

 

8. Recommend to the board, all remuneration, in whatever form, payable to senior management or key 

management personnel; 

 

9. Recommending remuneration to non-executive directors in the form of sitting fees for attending meetings 

of the Board and its committees, remuneration for other services, commission on profits. 

 

10. Analysing, monitoring and reviewing various human resource and compensation matters; 

 

11. Formulate the criteria for determining qualifications, positive attributes and independence of a director and 

recommend to the Board a policy relating to the remuneration/compensation for the directors, key 

managerial personnel, key management personnel and other employees as per applicable norms; 

 

12. The NRC, while formulating the above policy, shall consider the following:  

 

(a) The level and composition of remuneration is reasonable and sufficient to attract, retain and motivate 

Directors and key management personnel of the quality required to operate the Company; 

 

(b) Relationship of remuneration to performance is clear and meets appropriate performance benchmarks; 

and 

 

(c) Remuneration to Directors, key managerial personnel and senior management involves a balance 

between fixed and variable pay reflecting short and long-term performance objectives appropriate to 

the working of the Company and its goals. 

 

(d) compensation norms for key management personnel prescribed by SEBI from time to time; 

 

(e) Any other factors as may be deemed necessary by the NRC. 

 

13. Performing such other activities as may be delegated by the Board and/or are statutorily prescribed under 

any law to be attended to by the NRC; and 

 

14. Such terms of reference as may be prescribed under the Companies Act and SEBI Listing Regulation. 

 

3. Corporate Social Responsibility Committee (“CSR Committee”) 

 

The CSR Committee was constituted by a resolution of our Board dated November 15, 2012 and last 

reconstituted by a resolution of our Board dated January 31, 2023. The current constitution of the CSR Committee 

is as follows:  

 

Name of Director Position in the Committee Designation 

Rajani Rajiv Gupte Chairperson Public Interest Director 

Sivakumar Gopalan Member  Public Interest Director 

Padmaja Chunduru Member Managing Director and Chief Executive Officer 
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The scope and function of the CSR Committee is in accordance with Section 135 of the Companies Act, 2013 and 

its terms of reference are as follows: 

 

A. The Roles and Responsibility of the Corporate Social Responsibility Committee (“CSR”):  

 

1. Formulate and recommend to the Board, a Corporate Social Responsibility Policy which shall indicate 

the activities to be undertaken by the Company as specified in Schedule VII of Companies Act, 2013; 

 

2. Review and recommend the amount of expenditure to be incurred on the activities referred to in clause 

(1) above, from time to time;  

 

3. Monitor the Corporate Social Responsibility Policy of the Company from time to time and issuing 

necessary directions as required for proper implementation and timely completion of corporate social 

responsibility programmes; 

 

4. Formulate and recommend to the Board, an annual action plan in pursuance of its CSR policy, which 

shall include the following, namely:  

 

(a) List of CSR projects or programmes that are approved to be undertaken in areas or subjects specified 

in Schedule VII of the Companies Act, 2013;  

 

(b) The manner of execution of such projects or programmes as specified in sub-rule (1) of Rule 4 of the 

Companies (Corporate Social Responsibility Policy) Rules, 2014; 

 

(c) The modalities of utilization of funds and implementation schedules for the projects or programmes; 

 

(d) Monitoring and reporting mechanism for the projects or programmes; 

 

(e) Details of need and impact assessment, if any, for the projects undertaken by the Company; 

 

Provided that Board may alter such plan at any time during the financial year, as per the recommendation 

of its CSR Committee, based on the reasonable justification to that effect. 

 

5. The CSR Committee/Board shall ensure that the administrative overheads shall not exceed five percent 

of total CSR expenditure of the Company for the financial year; 

 

6. Monitor and ensure that any surplus arising out of the CSR projects or programs or activities shall not 

form part of the business profit of a Company and shall be ploughed back into the same project or shall 

be transferred to the unspent CSR account and spent in pursuance of CSR policy and annual action plan 

of the company or transfer such surplus amount to a fund specified in Schedule VII of the Companies 

Act, 2013, within a period of six months of the expiry of the financial year; and 

 

7. Any other matter as the CSR Committee may deem appropriate after approval of the Board or as may be 

directed by the Board from time to time and/or as may be required under applicable law, as and when 

amended from time to time. 

 

4. Stakeholders Relationship Committee (“SR Committee”)  

The SR Committee was originally constituted as the Shareholders’ Grievance Committee pursuant to a resolution 

of our Board dated November 15, 2012. The name of Shareholders’ Grievance Committee was changed to 

Stakeholders Relationship Committee pursuant to a resolution of our Board dated September 16, 2016 and was 

last reconstituted by a resolution of our Board dated June 11, 2023. The current constitution of the SR Committee 

is as follows: 

 

Name of Director Position in the Committee Designation 

Rajani Rajiv Gupte Chairperson  Public Interest Director  

Madhu Sudan Sahoo Member  Public Interest Director 

Padmaja Chunduru Member Managing Director and Chief Executive 

Officer 

 

https://www.mca.gov.in/content/mca/global/en/acts-rules/ebooks/rules.html
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The scope and function of the SR Committee is in accordance with the SEBI D&P Regulations, Section 178(6) of 

the Companies Act, 2013 and Regulation 20 of the SEBI Listing Regulations and its terms of reference are as 

follows: 

 

A. The Roles and Responsibility of the Stakeholders Relationship Committee (“SRC”): 

 

1. Resolving the grievances of the security holders of the Company including complaints related to 

transfer/transmission of shares, non -receipt of annual report, non-receipt of declared dividends, issue 

of new/duplicate certificates, general meetings etc.; 

 

2. Review of measures taken for effective exercise of voting rights by shareholders; 

 

3. Review of adherence to the service standards adopted by the Company in respect of various services 

being rendered by the registrar & share transfer agent; 

 

4. Review of the various measures and initiatives taken by the Company for reducing the quantum of 

unclaimed dividends and ensuring timely receipt of dividend warrants/annual reports/statutory notices 

by the shareholders of the company; and 

 

5. To take necessary action on the matters delegated by the Board from time to time. 

 

5. Risk Management Committee (“RM Committee”) 

The RM Committee was constituted by a resolution of our Board dated February 14, 2019 and last reconstituted 

by a resolution of our Board dated January 31, 2023. The current constitution of the RM Committee is as 

follows:  

 

Name of Director Position in the Committee Designation 

Parveen Kumar Gupta Chairperson  Chairman and Public Interest Director 

Sivakumar Gopalan Member Public Interest Director 

Pazhamalai Jayaraman Member  Independent external person 

 

The scope and function of the RM Committee is in accordance with the SEBI D&P Regulations, Regulation 21 

of the SEBI Listing Regulations and the applicable provisions of the Companies Act, 2013, and its terms of 

reference are as follows: 

 

A. The Roles and Responsibility of the Risk Management Committee (“RMC”): 

 

1. To formulate a detailed risk management policy, approved by the governing board which shall include: 

 

(a) A framework for identification of internal and external risks specifically faced by the Company, 

in particular including financial, operational, sectoral, sustainability (particularly, ESG related 

risks), information, cyber security risks or any other risk as may be determined by the Committee. 

(b) Measures for risk mitigation including systems and processes for internal control of identified 

risks. 

(c) Business continuity plan. 

 

2. To ensure that appropriate methodology, processes and systems are in place to monitor and evaluate risks 

associated with the business of the Company; 

 

3. To monitor and oversee implementation of the risk management policy, including evaluating the 

adequacy of risk management systems; 

 

4. To review and update the risk management framework & risk mitigation measures from time to time; 

  

5. To monitor and review enterprise wide risk management plan and lay down procedures to inform Board 

members about the risk assessment and minimisation procedures. 

 

6. To meet periodically in order to continuously identify, evaluate and assess applicable risks in depository 

system through various sources such as investor complaints, inspections, system audit etc.; 
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7. To suggest measures to mitigate risk wherever applicable; 

 

8. To monitor and assess the adequacy and effectiveness of the risk management framework and the system 

of internal control; 

 

9. To periodically review the risk management policy including by considering the changing industry 

dynamics and evolving complexity; 

 

10. To keep the board of directors informed about the nature and content of its discussions, recommendations 

and actions to be taken; 

 

11. The appointment, removal and terms of remuneration of the Chief Risk Officer shall be subject to review 

by the Risk Management Committee; 

 

12. The head of the risk management department shall report to the RMC and to the managing director of the 

Company; 

 

13. The RMC shall monitor implementation of the risk management policy and keep the Board and the 

governing board informed about its implementation and deviation, if any;  

 

14. Seek information from any employee, obtain outside legal or other professional advice and secure 

attendance of outsiders with relevant expertise, if it considers necessary;  

 

15. The RMC shall coordinate its activities with other committees, in instances where there is any overlap with 

activities of such committees, as per the framework laid down by the Board of Directors; and  

 

16. Such other functions and activities as may be delegated by the Board and/or prescribed under the SEBI 

Listing Regulations, and responsibilities and other requirements provided in SEBI circular January 12, 

2015 or such other circulars/notification/other communications issued by SEBI, or other applicable law 

from time to time in this regard. 

 

Other Committees of our Board  

In addition to the above committees, our Company has also constituted the following statutory committees in 

accordance with the SEBI D&P Regulations: 

 

1. Member Committee; 

2. Regulatory Oversight Committee; 

3. Standing committee on Technology; 

4. Advisory Committee; and 

5. Grievance Redressal Committee. 
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Management organization chart  
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Key Management Personnel and Senior Management 

 

Key Management Personnel  

 

In addition to Padmaja Chunduru, our Managing Director and Chief Executive Officer, whose details are provided 

in “– Brief profiles of our Directors” on page 194, the details of our other Key Management Personnel, identified 

in accordance with the Companies Act, SEBI ICDR Regulations and SEBI D&P Regulations, as on the date of 

this Draft Red Herring Prospectus are set forth below: 

 

Samar Pawankumar Banwat is an executive director* of our Company. He has been associated with our 

depository business since October 1, 1996. He is responsible for overall business development and products 

(depository participants & issuers) of our Company. He holds a bachelor’s degree in commerce from Mithibai 

College of Arts, Chauhan Institute of Science and A.J. College of Commerce and Economics, University of 

Bombay. He has been admitted as an associate member of the ICAI and as an associate member of the Institute 

of Cost Accountants of India. He has over 26 years of experience in the depository business. In Fiscal 2023, he 

received remuneration of ₹ 16.26 million from our Company.  
 

Gopalan Srinivasa Raghavan is an executive director* of our Company. He has been associated with our 

Company since January 30, 2023. Prior to joining as an executive director, he had served as an assistant vice 

president from September 19, 1996 to March 31, 2000 and as a vice president from April 1, 2000 to October 31, 

2006, of our depository business. He is responsible for our overall business operations, strategies and regulatory 

affairs of our Company. He holds a bachelor’s degree in arts from University of Madras. He has been admitted as 

a fellow of the ICAI and as an associate of the Institute of Company Secretaries of India. He has over 24 years of 

experience in the capital markets and financial service industry. Prior to joining our Company, he was associated 

with Religare Capital Markets Limited as a head of compliance and has also been associated with the SEBI, Credit 

Market Services Limited, Refnol Oil Refineries Private Limited, GIC Asset Management Company Limited, OTC 

Exchange of India and CLSA India Limited. In Fiscal 2023, he received remuneration of ₹ 1.88 million from our 

Company. 

 
*Samar Pawankumar Banwat and Gopalan Srinivasa Raghavan are not Directors on our Board 

 

Malav Rajesh Shah is the vice president – legal and compliance officer* of our Company, appointed (as the vice 

president in the legal and compliance department) to hold such position for a period of three years with effect 

from January 1, 2021. He has been associated with our Company since December 28, 2020. He is responsible for 

monitoring and ensuring compliances, liaising with regulators, provide legal support to business and operations 

heads of our Company and managing litigation and any other legal proceedings. He holds a bachelor’s degree in 

commerce, bachelor’s degree in law and a master’s degree in commerce from University of Mumbai. He also 

holds a post graduate degree in master of business laws from the National Law School of India University, 

Bangalore through its distance education programme. He has been admitted as an associate of the Institute of 

Company Secretaries of India. He has over 15 years of experience in legal, compliance and company secretarial 

matters. Prior to joining our Company, he was associated with Khaitan & Co as a counsel and has also been 

associated with J. Sagar & Associates, Advocates & Solicitors. In Fiscal 2023, he received remuneration of ₹ 6.57 

million from our Company.  

 
*Malav Rajesh Shah has been appointed as the compliance officer with effect from January 1, 2021 pursuant to the requirement 

under Regulation 81 of the SEBI D&P Regulations 
 

Sunil Gianchand Batra is the executive vice president and chief technology officer of our Company. He has 

been associated with our Company since August 4, 2016. He is responsible for formalising and implementing the 

IT Strategy, leading all aspects of our Company’s technology development, evaluating and implementing new 

systems and infrastructure, ensuring efficient and secure technology usage, building quality assurance and data 

protection systems, and working with the chief information security officer of our Company to establish robust 

IT security measures. He holds a bachelor’s degree in engineering (electrical branch) from the South Gujarat 

University, Surat. He has over 24 years of experience in the field of technology and engineering. Prior to joining 

our Company, he was associated with Tata Consultancy Services Limited as a senior consultant and has also been 

associated with Crompton Greaves Limited. In Fiscal 2023, he received remuneration of ₹ 9.77 million from our 

Company. 

 

Chandresh Mahendra Shah is the vice president and Chief Financial Officer of our Company. He has been 

associated with our Company since January 1, 2019. He is responsible for managing all the financial information 

of our Company, including financial reporting, ensuring smooth billing to clients, budgeting, cost control, 
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investment decision-making, overseeing vendor payments and purchases, and has a major role in formulation and 

execution of our Company’s financial goals and strategies. He holds a bachelor’s degree in commerce from 

University of Bombay. He has been admitted as an associate of the ICAI. He was awarded “The Financial Express 

CFO of the Year Award 2017” by the Express Group. He was also awarded “Most Influential CFOs of India” in 

2015 by Chartered Institute of Management Accountants. He has over two decades of experience in corporate 

strategy, accounting and finance. Prior to joining our Company, he was associated with Credit Analysis and 

Research Limited (CARE Ratings) as a CFO (general manager) and has also been associated with CRISIL 

Limited, Tata Consultancy Services, S.B. Billimoria & Co, and Mukund Shah & Associates. In Fiscal 2023, he 

received remuneration of ₹ 7.61 million from our Company. 

 

Prashant Pramod Vagal is the executive vice president – business development and products – 1 of our 

Company. He has been associated with our Company since January 1, 1997. He is responsible for business 

development, product development and enhancement, and various product marketing activities for the depository 

participant business. He holds a bachelor’s degree in engineering (mechanical branch) from V. J. Technical 

Institute, University of Bombay and a master’s degree in management studies from Sydenham Institute of 

Management Studies and Research and Entrepreneurship Education, University of Mumbai. He has over 28 years 

of experience in business operations. Prior to joining our Company, he was associated with Special Steels Limited 

and CIFCO Finance Limited. In Fiscal 2023, he received remuneration of ₹ 12.58 million from our Company. 

 

Pramit Sen is the vice president and chief human resources officer of our Company. He has been associated with 

our Company since May 12, 2022. He is responsible for developing and implementing HR strategies and 

initiatives aligned with the business strategy, performance management process, crafting talent acquisition 

strategies, managing admin budget and ensure cost-effectiveness and establish policies and procedures for 

administrative functions in accordance with objectives of our Company. He holds a bachelor’s degree in 

commerce from University of Calcutta and a master’s degree in human resource management from University of 

Calcutta. He also holds a diploma in information technology from National Institute of Information Technology. 

He has over 17 years of experience in human resource management. Prior to joining our Company, he was 

associated with Axis Bank as a vice president – human resources and has also been associated with HDFC Life 

Insurance Company Limited, L&T Finance Limited, HDFC Standard Life Insurance Company Limited, ICICI 

Prudential Life Insurance Company Limited, Hindalco Industries Limited and Wadhawan Food Retail Private 

Limited. In Fiscal 2023, he received remuneration of ₹ 6.47 million from our Company. 

 

Rahul Pratap Singh is the vice president – business development & products (issuers) of our Company. He has 

been associated with our Company since February 18, 2020. He is responsible for providing business solutions 

through the enhancement of data services products, managing the project life cycle, liaising with clients and 

internal development teams to ensure detailed requirements are documented, handling client engagements, and 

translating customer product requirements into comprehensive business and functional requirements to ensure 

successful product implementation and satisfaction. He has cleared the examination for a bachelor’s degree in 

business administration from I.P.S. Academy, Devi Ahilya Vishwavidyalaya, Indore and has also cleared the 

examination for master’s degree in business economics (finance) from School of Economics, Devi Ahilya 

Vishwavidyalaya, Indore. He also holds a post graduate diploma in management (e-business) from MET Institute 

of Computer Science. He has over 10 years of experience in the investment banking. Prior to joining our Company, 

he was associated with Barclays Securities (India) Private Limited as an assistant vice president and has also been 

associated with Birla Sun Life Asset Management Company Limited and SSKI Investor Services Private Limited. 

In Fiscal 2023, he received remuneration of ₹ 6.24 million from our Company. 

 

Pradip Sanjay Bhattacharya is the vice president – software development and maintenance -2 of our Company. 

He has been associated with our Company since April 23, 2018. He is responsible for business solutions and 

project deliverance on time, ensuring timely delivery of system requirement specifications, IT requirements for 

implementation of new projects, overseeing database design to ensure high performance, managing the data 

warehouse, hadoop implementation, and enhancing our issuer portals. He holds a bachelor’s degree in engineering 

(information technology) from Shah and Anchor Kutchhi Engineering College, University of Mumbai. He also 

holds a certificate as a sun certified programmer for the java 2 platform, standard edition 5.0 issued by Sun 

Microsystems. He has over 17 years of experience in the field of information technology. Prior to joining our 

Company, he was associated with Tata Consultancy Services Limited as an associate consultant and has also been 

associated with Indiagames Limited. In Fiscal 2023, he received remuneration of ₹ 5.65 million from our 

Company. 

 

Rakesh Mehta is the vice president - issuer service of our Company, appointed to hold such position for a period 

of three years with effect from October 1, 2022. He has been associated with our Company since September 3, 
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2001. He is responsible for implementing effective processes and standards, managing customer service, ensuring 

compliance with regulations, and providing reports on operational progress. He holds a bachelor’s degree in 

engineering (industrial branch) from Vishwakarma Institute of Technology, University of Pune and a master’s 

degree in business administration (specialising in financial management) from University of Pune. He has over 

23 years of experience in business operations. Prior to joining our Company, he was associated with Jayaswals 

Neco Limited as a sales executive and has also been associated with New Allenberry Works (Deepak Industries 

Limited). In Fiscal 2023, he received remuneration of ₹ 5.01 million from our Company. 

 

Vishal Gajjar is the vice president - inspection and surveillance of our Company, appointed to hold such position 

for a period of three years with effect from February 1, 2021. He has been associated with our Company since 

August 6, 2007. He is responsible for independently managing a team of audit inspectors, review of audit reports 

to identify potential risks and weaknesses, managing participant’s activities, implementation of plans for 

mitigating risks, analysis and identification of potential areas of compliance vulnerabilities, providing reports on 

compliance adherence, and strengthening surveillance mechanisms and coordination with SEBI for improved 

surveillance. He holds a bachelor’s degree in commerce from P.M.B. Gujarati Commerce College, Devi Ahilya 

Vishwavidyalaya, Indore. He has cleared the examination for a master’s degree in business administration from 

Prestige Institute of Management and Research, Devi Ahilya Vishwavidyalaya, Indore. He has over 17 years of 

experience in roles pertaining to inspection and surveillance. Prior to joining our Company, he was associated 

with Exclusive Broking House Limited as an officer in-charge in their demat section. In Fiscal 2023, he received 

remuneration of ₹ 4.57 million from our Company. 

 

Manoj Kumar Sarangi is the senior vice president and chief information security officer of our Company, 

appointed to hold such position for a period of three years with effect from July 13, 2021. He has been associated 

with our Company since December 13, 2016. He is responsible for developing and implementing security 

architecture, maintaining and updating the threat landscape, establishment of cyber security program and business 

continuity programme, vulnerability assessment & penetration testing of all websites, portals and IT systems and 

establishing and reviewing the risk assessment methodology of our Company. He holds a bachelor’s degree in 

electrical engineering from Regional Engineering College, Sambalpur University, Rourkela and a master’s degree 

in technology (computer Science) from Jawaharlal Nehru University, New Delhi. He has over 26 years of 

experience in the field of risk and compliance. Prior to joining our Company, he has worked with HCL 

Technologies Limited as a vice president and has also been associated with Aditya Birla Management Corporation 

Private Limited, Hewlett-Packard India Software Operation Private Limited, National Informatics Centre 

Headquarters (Ministry of Information Technology), IBM India Private Limited and Deloitte Touche Tohmatsu 

India Private Limited. In Fiscal 2023, he received remuneration of ₹ 14.13 million from our Company. 

 

Parag Chandrakant Joshi is the vice president – software development and maintenance -1 of our Company. 

He has been associated with our Company since April 2, 2007. He is responsible for development and 

implementation of new functionalities for depository and e-voting systems, support and implementation of 

peripheral systems, addressing issues related to application level security, providing support for disaster recovery, 

ISO, and business continuity management activities and interfacing with regulators for incident management. He 

holds a bachelor’s degree in engineering (electronics and telecommunication engineering branch) from University 

of Mumbai. He has over 16 years of experience in the field of software development. Prior to joining our 

Company, he has worked with Western College of Commerce and Business Management as a visiting faculty. In 

Fiscal 2023, he received remuneration of ₹ 4.29 million from our Company. 

 

Amit Jindal is the senior vice president and chief operating officer of our Company, appointed to hold such 

position for a period of three years with effect from February 14, 2022. He has been associated with our Company 

since May 9, 2017. He is responsible for ensuring seamless operations from issuer on-boarding to servicing and 

closure, identification of digitization and automation initiatives on a continuous basis, straight through processing 

to enable seamless contact centre for billing queries, establishing robust customer service processes, facilitating 

effective interactions with IT for timely requirements and testing, and collections of receivables from debtors. He 

cleared the examination for a bachelor’s degree in commerce from University of Delhi. He has been admitted as 

an associate of the ICAI. He has over 22 years of experience in compliance, operations and inspection division. 

Prior to joining our Company, he was associated with Kotak Securities Limited as a vice president. In Fiscal 2023, 

he received remuneration of ₹ 6.93 million from our Company. 

 

Vishal Gupta is the vice president – software development and maintenance -3 of our Company. He has been 

associated with our Company since November 9, 2018. He is responsible for development, implementation, 

enhancement and support of digital products and services, website presence, project management, delivering high 

class and cost-effective digital channel technology platform with high class digital customer experience for end 
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investors of our Company, IT strategy for digital portfolio and development and implementation of new 

functionalities for depository and e-services. He holds a bachelor’s degree in technology (mechanical engineering) 

from Regional Engineering College, Kurukshetra University. He has over 23 years of experience in information 

technology and computer consultancy. Prior to joining our Company, he was associated with Tata Consultancy 

Services Limited as a consultant. In Fiscal 2023, he received remuneration of ₹ 6.19 million from our Company. 

 

Balasaheb Yashwant Ugale is the vice president – infra of our Company. He has been associated with our 

Company since April 3, 2023. He is responsible for overseeing the implementation and maintenance of technology 

infrastructures, data centres, and helpdesk operations, ensuring smooth functioning, timely issue resolution, and 

compliance with business continuity and vendor management. He holds a bachelor’s degree in science from 

University of Poona and a master’s degree in computer management from University of Poona. He has also been 

recognised as a Microsoft certified professional systems engineer. He has over 29 years of experience in the field 

of information technology, application software and system management. Prior to joining our Company, he was 

associated with DCB Bank Limited as a vice president in IT – infrastructure and has also been associated with 

Capri Global Capital Limited, Reliance Securities Limited, UTI Securities Limited, Network Digitech, Silvertech 

Computer Education and Padmashree Electronics. Since he was appointed on April 3, 2023, he did not receive 

any remuneration in Fiscal 2023. 

 

Sandip Dinesh Navdhare is the vice president – head of risk department of our Company. He has been associated 

with our Company since June 26, 2023. He is responsible for the development of risk management policies, 

conducts risk assessments for new initiatives, and formulates strategic action plans to minimize and manage 

primary risks. He also evaluates operational risks, enhances risk management readiness, and identifies threats to 

operational efficiency and financial stability. He has passed the examination for the bachelor’s degree in 

commerce (banking and insurance) from University of Mumbai and has been awarded the executive post graduate 

program in business management from SIES College of Management Studies. He has also been granted the 

designation of financial risk manager by global association of risk professionals. He has over 14 years of 

experience in the field of risk management and compliance. Prior to joining our Company, he was associated with 

Bajaj Finserve Asset Management Limited as a national manager – risk and has also been associated with 

Mahindra Manulife Investment Management Private Limited, Indiabulls Asset Management Company Limited, 

HDFC Standard Life Insurance Company Limited, Edelweiss Asset Management Limited, HSBC Asset 

Management (India) Private Limited and HSBC Electronics Data Processing India Private Limited. Since he was 

appointed on June 26, 2023, he did not receive any remuneration in Fiscal 2023. 

 

Nikhil Arya* is the Company Secretary and Compliance Officer of our Company. He has been associated with 

our Company since November 9, 2020. He is responsible for secretarial functions and compliance of our 

Company. He holds a bachelor’s degree in commerce (accounting and finance) and a bachelor’s degree in law 

from University of Mumbai. He is an associate member of the Institute of Company Secretaries of India. He has 

over 10 years of experience in corporate affairs and compliances. He has also served as an independent director 

on the Board of various small and medium enterprises listed companies. Prior to joining our Company, he was 

associated with Focus Lighting and Fixtures Limited as company secretary and assistant vice president – legal 

and has also been associated with Acepro Advisors Private Limited (Sarthi Group Enterprises), Arti Ahuja & 

Associates and Makarand M. Joshi & Co. In Fiscal 2023, he received remuneration of ₹ 2.02 million from our 

Company. 

 
*Nikhil Arya is not a key management personnel as per the SEBI D&P Regulations. However, he, being the company secretary 

with effect from February 12, 2021 of the Company, is a key managerial personnel in accordance with the Companies Act, 2013 

and SEBI ICDR Regulations.  

 

Senior Management 

 

Except as disclosed in “– Key Management Personnel” on page 207, there are no other Senior Management in 

our Company. 

 

Status of Key Management Personnel and Senior Management  

 

All the Key Management Personnel and Senior Management are permanent employees of our Company. 

 

Retirement and termination benefits  
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Except gratuity, superannuation benefits and other applicable statutory benefits upon termination of their 

employment in our Company, none of our Key Management Personnel or Senior Management would receive any 

benefits on their retirement or on termination of their employment with our Company. 

 

Relationship among Key Management Personnel and Senior Management 

 

None of our Key Management Personnel and Senior Management are related to any of our Directors or other Key 

Management Personnel or Senior Management.  

 

Arrangements and understanding with major Shareholders, customers, suppliers or others 

 

None of our Key Management Personnel and Senior Management have been selected pursuant to any arrangement 

or understanding with any major Shareholders, customers or suppliers of our Company, or others. 

 

Shareholding of the Key Management Personnel and Senior Management  

 

None of our Key Management Personnel and Senior Management hold any Equity Shares as on the date of this 

Draft Red Herring Prospectus. 

 

Service contracts with Key Management Personnel and Senior Management  

 

Our Key Management Personnel and Senior Management have not entered into any service contracts with our 

Company providing any termination or retirement benefits. 

 

Contingent and deferred compensation payable to our Key Management Personnel and Senior 

Management  

 

There is no contingent or deferred compensation payable to our Key Management Personnel and Senior 

Management, which does not form part of their remuneration. 

 

Bonus or profit-sharing plan of the Key Management Personnel and Senior Management  

 

There is no bonus or profit-sharing plan for our Key Management Personnel and Senior Management, however, 

our Key Management Personnel and Senior Management are entitled to receive performance linked bonus and 

loyalty bonus in accordance with their terms of appointment. 

 

Interest of Key Management Personnel and Senior Management  

 

For details of the interest of our Executive Director in our Company, see “– Interest of Directors” on page 197.  

 

Our Key Management Personnel and Senior Management are interested in our Company only to the extent of the 

remuneration or benefits to which they are entitled to as per their terms of appointment and reimbursement of 

expenses incurred by them during the ordinary course of their service. 

 

Changes in the Key Management Personnel and Senior Management in last three years 

 

For details of the changes in our Managing Director and Chief Executive Officer, see “– Changes to our Board 

in the last three years” on page 198. The changes in the Key Management Personnel (other than our Executive 

Director) and Senior Management in the last three years are as follows:  

 

Name Designation Date of change Reason for change 

Sandip Dinesh Navdhare Vice president – head of risk June 26, 2023 Appointment  

Balasaheb Yashwant Ugale Vice president – infra  April 3, 2023 Appointment 

Gopalan Srinivasa Raghavan  Executive director*  January 30, 2023 Appointment 

Manoj Yadav 
Vice president – IT 

infrastructure 
July 4, 2022 Resignation 

Pramit Sen  Chief human resources officer May 12, 2022 Appointment 

Jagdish Balkrishna Pandya Senior vice president  November 8, 2021 Resignation 

Nikhil Arya  Company Secretary*** November 9, 2020 Appointment 

Prasad Poojary Company secretary  February 12, 2021 Resignation 
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Name Designation Date of change Reason for change 

Deepak Chandna 
Vice president – inspection and 

surveillance  
February 1, 2021 Resignation 

Malav Rajesh Shah 
Vice president – legal and 

compliance officer** 
December 28, 2020 Appointment 

Krishna Mairapady Srinivas Executive director*  August 8, 2020 
Cessation due to 

death 
*Gopalan Srinivasa Raghavan is not a Director on our Board, for further details, see “– Key Management Personnel” on page 207. 
Additionally, Krishna Mairapady Srinivas was not a Director on our Board. 
**Malav Rajesh Shah has been appointed as the compliance officer of our Company with effect from January 1, 2021 pursuant to the SEBI 

D&P Regulations by way of a circular resolution passed by the Board on December 31, 2020. 
***Nikhil Arya is not a key management personnel as per the SEBI D&P Regulations. However, he, being the company secretary with effect 

from February 12, 2021 of the Company, is a key managerial personnel in accordance with the Companies Act, 2013 and SEBI ICDR 
Regulations.  

Note: This table does not include changes pursuant to changes in designations on account of promotion of the respective Key Management 

Personnel and Senior Management.  

 

Payment or benefit to officers of our Company (non-salary related) 

 

No amount or benefit has been paid or given to any officer of our Company including Key Management 

Personnel or Senior Management within the two years preceding the date of filing of this Draft Red Herring 

Prospectus or is intended to be paid or given, other than in the ordinary course of their employment for their 

services rendered in our Company. 

 

Employee stock options 

 

As on the date of this Draft Red Herring Prospectus, our Company does not have any employee stock option 

scheme. 

  



 

213 

OUR PRINCIPAL SHAREHOLDERS 

 

Our Company is a professionally managed company and does not have any identifiable promoter in terms of SEBI 

ICDR Regulations and the Companies Act 2013. Consequently, there are no members forming part of the 

‘promoter group’ in terms of the SEBI ICDR Regulations. 

 

Our Board, pursuant to the resolution dated June 18, 2020, which was approved by the Shareholders at their annual 

general meeting dated September 29, 2020, approved the re-classification of certain Shareholders of our Company, 

namely, IDBI Bank Limited, National Stock Exchange of India Limited and Administrator of the Specified 

Undertaking of the Unit trust of India from the ‘Promoter’ category into ‘Public’ category in accordance with the 

notification of the SEBI D&P Regulations, on account of deletion of the concept of ‘Sponsor’ under the SEBI 

D&P Regulations. 

 

Principal Shareholders  

 

1. Shareholders who control 15% or more of the voting rights in our Company  

 

Except for IDBI Bank Limited and National Stock Exchange of India Limited, who hold 26.10% and 

24.00%, respectively of the issued and paid-up Equity Share capital of our Company, respectively, as on 

the date of this Draft Red Herring Prospectus, no Shareholder, individually or as a group, controls 15% or 

more of the voting rights in our Company. See “Capital Structure – Notes to Capital Structure – Other 

details of Shareholding of our Company” on page 93. Additionally, in accordance with Regulation 21 of 

the SEBI D&P Regulations, no Shareholder of our Company will hold more than 15% of the post-Offer 

Equity Share capital of our Company post completion of the Offer. 

 

2. Persons who have the right to appoint director(s) on our Board  

 

In accordance with the provisions of the SEBI D&P Regulations, a shareholder director may be elected or 

nominated by the Shareholders to represent their interests in the manner prescribed thereunder. For details 

in relation to the Shareholders Directors, see, “Our Management” on page 192. 
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OUR GROUP COMPANIES 

 

In terms of the SEBI ICDR Regulations, the term “group companies”, includes (i) such companies (other than 

promoter(s) and subsidiary/subsidiaries) with which there were related party transactions during the period for 

which financial information is disclosed, as covered under applicable accounting standards, and (ii) other 

companies considered material by the board of directors of the issuer company. 

 

Accordingly, pursuant to the resolution passed by our Board dated April 27, 2023, all such companies (other than 

the Subsidiaries) (i) with which our Company had related party transactions during the period covered in the 

Restated Consolidated Financial Information, under the relevant accounting standard (i.e., Ind AS 24), and (ii) 

other companies with which there were related party transactions post the period covered in the Restated 

Consolidated Financial Information, have been considered as Group Companies in terms of the SEBI ICDR 

Regulations.  

 

Based on the above, our Group Companies are set forth below:  

 

1. IDBI Bank Limited;  

2. National Stock Exchange of India Limited; and  

3. India International Bullion Holding IFSC Limited. 

 

In accordance with the SEBI ICDR Regulations, certain financial information in relation to our Group Companies 

for the last three fiscals, extracted from their respective audited financial statements (as applicable) are available 

at the websites indicated below.  

 

Our Company has provided links to such website solely to comply with the requirements specified under the SEBI 

ICDR Regulations. Such financial information of the Group Companies and other information provided on their 

respective websites does not constitute a part of this Draft Red Herring Prospectus. Such information should not 

be considered as part of information that any investor should consider before making any investment decision. 

 

Details of our Group Companies  

 

The details of our Group Companies are set forth below:  

 

1. IDBI Bank Limited (“IDBI Bank”) 

 

Registered Office  

 

The registered office of IDBI Bank is situated at IDBI Tower, WTC Complex, Cuffe Parade, Mumbai – 400 

005, Maharashtra, India. 

 

Financial information 

 

The financial information with respect to details of reserves (excluding revaluation reserves), sales, profit 

after tax, earnings per share, diluted earnings per share and net asset value, derived from the audited financial 

statements of IDBI Bank for the last three financial years, as required by the SEBI ICDR Regulations, are 

available on its website at https://apps.idbibank.in/idbiapp/idbi-bank-financial-result.aspx.  

 

2. National Stock Exchange of India Limited (“NSE”) 

 

Registered Office  

 

The registered office of NSE is situated at Exchange Plaza, C-1, Block G, Bandra Kurla Complex, Bandra 

(East), Mumbai – 400 051, Maharashtra, India. 

 

Financial information 

 

The financial information with respect to details of reserves (excluding revaluation reserves), sales, profit 

after tax, earnings per share, diluted earnings per share and net asset value, derived from the audited 

consolidated financial statements of NSE for the last three financial years, as required by the SEBI ICDR 

Regulations, are available on its website at https://www.nseindia.com/investor-relations/financials.  
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3. India International Bullion Holding IFSC Limited (“IIBHIL”) 
 

Registered Office  
 

The registered office of IIBHIL is situated at Unit 1302B, Brigade International Financial Centre, 13th Floor, 

Building 14A, Block 14, Zone 1, GIFT SEZ, GIFT City, Gandhinagar – 382 355, Gujarat, India. 
 

The financial information with respect to details of reserves (excluding revaluation reserves), sales, profit 

after tax, earnings per share, diluted earnings per share and net asset value, derived from the audited financial 

statements of IIBHIL for the last three financial years, as required by the SEBI ICDR Regulations, are 

available on its website at https://nsdl.co.in/investor-relation/financials.php. 

Nature and extent of interest of Group Companies  
 

In the promotion of our Company  
 

None of our Group Companies have any interest in the promotion of our Company. 

 

In the properties acquired by our Company in the past three years before filing this Draft Red Herring 

Prospectus or proposed to be acquired by our Company  

 

None of our Group Companies are interested in the properties acquired by our Company in the three years 

preceding the filing of this Draft Red Herring Prospectus or proposed to be acquired by our Company. 

 

In transactions for acquisition of land, construction of building and supply of machinery, etc.  

 

None of our Group Companies are interested in any transactions for acquisition of land, construction of building 

or supply of machinery, etc. 

 

Common pursuits among the Group Companies and our Company  

 

There are no common pursuits amongst our Group Companies and our Company. 

 

Related Business Transactions within our Group Companies and significance on the financial performance 

of our Company  

 

Except as disclosed in “Restated Consolidated Financial Information – Note 26- Related Party Disclosures” on 

page 253, there are no related business transactions with the Group Companies. 

 

Litigation  

 

There is no pending litigation involving our Group Companies which may have a material impact on our 

Company. For details in relation to the pending regulatory proceedings involving one of our Group Companies, 

see “Outstanding Litigation and Other Material Developments” on page 304. 

 

Business interest of Group Companies  

 

Except in the ordinary course of business and as stated in “Restated Consolidated Financial Information – Note 

26- Related Party Disclosures” on page 253, none of our Group Companies have any business interest in our 

Company.  

 

Confirmations  

 

The following Group Company has its securities listed on Stock Exchanges:  

 

S. No. Group Company Listed Securities 

1.  IDBI Bank Limited 

Equity shares  

Bonds of the categories (i) lower tier II, (ii) senior 

and (iii) Basel III tier 2 

 

Except as disclosed in “Other Regulatory and Statutory Disclosures- Capital issue during the previous three 

years” on page 322, IDBI Bank has not made any public or rights issue of securities in the preceding three years.  

https://nsdl.co.in/investor-relation/financials.php


 

216 

DIVIDEND POLICY 

 

The declaration and payment of dividend on our Equity Shares, if any, will be recommended by the Board and 

approved by our Shareholders, at their discretion and subject to the provisions of the Articles of Association and 

applicable law, including the Companies Act and the dividend policy of our Company, which may be reviewed 

and amended periodically by the Board. The dividend policy of our Company was approved and adopted by way 

of a resolution dated January 31, 2023, passed by the Board of Directors.  

 

The Board shall, inter alia, consider certain financial, internal and external parameters before declaring dividend 

including fund requirements to finance the working capital needs of the business, fund requirements to meet 

expense to upgrade and maintain the infrastructure of the Company and profit earned during any of the previous 

financial year(s). Our Company may also, from time to time, pay interim dividends. The objective of the dividend 

policy is to lay down the parameters to be considered by the Board before declaring or recommending dividend 

to the Shareholders for a financial year. 

 

Except as disclosed below, our Company has not declared any dividends on the Equity Shares during the last 

three Fiscals and until the date of this Draft Red Herring Prospectus:  

 

Particulars 

April 1, 2023 till the 

date of this Draft 

Red Herring 

Prospectus  

Fiscal 2023(3) Fiscal 2022 Fiscal 2021 

Number of equity shares at year/period ended 200,000,000 200,000,000(1) 40,000,000 40,000,000 

Face value per equity share (in ₹) 2 2 10 10 

Final Dividend declared for the FY (in ₹ 

million)(2) 

- - 200.00 200.00 

Dividend per Equity Share (in ₹) - - 5.00 5.00 

Rate of dividend (%) - - 50.00 % 50.00 % 

Dividend distribution tax (in ₹ million) - - Nil Nil 

Dividend distribution tax (%)  - - - - 

Mode of payment of dividend  - - Bank 

transfer 

Bank transfer 

Notes: 
(1) Pursuant to resolutions passed in extra-ordinary general meeting held on March 10, 2023, the Shareholders have approved sub-division of 

each equity share of face value of ₹ 10/- each into five Equity Shares of face value of ₹ 2 each. 
(2) Final dividend for a particular financial year has been paid in the subsequent financial year post approval by the Shareholders in the 

annual general meeting of our Company. 
(3) For Fiscal 2023, final dividend of ₹ 1 per Equity Share of the face value of ₹ 2/- per share has been recommended by our Board of Directors 
on May 23, 2023 and is subject to the approval by the Shareholders at the annual general meeting of our Company. 

 

The amount of dividend paid in the past is not necessarily indicative of the dividend policy of our Company or 

dividend amounts, if any, in the future. There is no guarantee that any dividends will be declared or paid or the 

dividend amount thereof will be increased in the future. For details, see “Risk Factors – We cannot assure payment 

of dividends on the Equity Shares in the future and our ability to pay dividends in the future will depend upon 

future earnings, financial condition, cash flows, working capital requirements, capital expenditures and 

restrictive covenants of our financing arrangements.” on page 67. 
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SECTION VI – FINANCIAL INFORMATION 

 

RESTATED CONSOLIDATED FINANCIAL INFORMATION 

 

[The remainder of this page has intentionally been left blank] 
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INDEPENDENT AUDITOR’S EXAMINATION REPORT ON  

RESTATED CONSOLIDATED FINANCIAL INFORMATION 

 

The Board of Directors 

National Securities Depository Limited 

Trade World, A Wing, 4th Floor, 

Kamala Mills Compound, 

Lower Parel 

Mumbai 400 013 

Maharashtra, India 

 

Dear Sirs/Madam,  

 

1. We have examined the attached Restated Consolidated Financial Information of National Securities 

Depository Limited (the “Company”), its subsidiaries (the Company and its subsidiaries together 

referred to as the “Group"), and its associate company, comprising the Restated Consolidated Statement 

of Assets and Liabilities as at March 31, 2023, March 31, 2022 and March 31, 2021, the Restated 

Consolidated Statement of Profit and Loss (including other comprehensive income), the Restated 

Consolidated Statement of Changes in Equity, the Restated Consolidated Cash Flow Statement for the 

financial years ended March 31, 2023, March 31, 2022 and, March 31, 2021, the summary statement 

of significant accounting policies, and other explanatory information including the notes to the Restated 

Consolidated Financial Information (collectively, the “Restated Consolidated Financial Information”), 

as approved by the board of directors of the Company (“Board of Directors”) at their meeting held on 

June 27, 2023 for the purpose of inclusion in the Draft Red Herring Prospectus (“DRHP”) prepared by 

the Company in connection with its proposed Initial Public Offer of equity shares (“IPO”) prepared in 

terms of the requirements of: 

 

a) Section 26 of Part I of Chapter III of the Companies Act, 2013 (the “Act”); 

 

b) The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018, as amended (“ICDR Regulations”); and 

 

c) The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of 

Chartered Accountants of India (“ICAI”), as amended from time to time (the “Guidance Note”). 

 

2. The Board of Directors is responsible for the preparation of the Restated Consolidated Financial Information 

for the purpose of inclusion in the DRHP to be filed with the Securities and Exchange Board of India 

(“SEBI”) and BSE Limited (the “Stock Exchange”) in connection with the IPO. The Restated Consolidated 

Financial Information has been prepared by the management of the Company in accordance with the basis 

of preparation stated in note 2(i) to the Restated Consolidated Financial Information. The responsibility of 

the respective board of directors’ of the companies included in the Group and the associate company includes 

designing, implementing and maintaining adequate internal control relevant to the preparation and 

presentation of the Restated Consolidated Financial Information. The respective board of directors are also 

responsible for identifying and ensuring that the Group and the associate company comply with the Act, the 

ICDR Regulations and the Guidance Note. 

 

3. We have examined such Restated Consolidated Financial Information taking into consideration: 

 

a) The terms of reference and terms of our engagement agreed upon with you in accordance with our 

engagement letter dated January 16, 2023, in connection with the IPO; 

 

b) The Guidance Note also requires that we comply with the ethical requirements of the Code of Ethics 

issued by the ICAI; 

 

c) Concepts of test checks and materiality to obtain reasonable assurance based on verification of 

evidence supporting the Restated Consolidated Financial Information; and 

 

d) The requirements of Section 26 of the Act and the ICDR Regulations.  
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Our work was performed solely to assist you in meeting your responsibilities in relation to you 

compliance with the Act, the ICDR Regulations and the Guidance Note in connection with the IPO. 

 

4. The Restated Consolidated Financial Information have been compiled by the management from the: 

 

a) Audited Consolidated Ind AS Financial Statements of the Group and its associate company as at March 

31, 2023 prepared in accordance with the Indian Accounting Standards (referred to as “Ind AS”) as 

prescribed under Section 133 of the Act read with the Companies (Indian Accounting Standards) Rules 

2015, as amended (the "Ind AS Rules”), and other accounting principles generally accepted in India 

(the “Consolidated Financial Statements”) which have been approved by the Board of Directors at their 

meeting held on May 23, 2023. 

 

b) Audited Consolidated Ind AS Financial Statements of the Group and the associate company as at and 

for the financial years ended March 31, 2022 and March 31, 2021  prepared in accordance with the Ind 

AS as prescribed under Section 133 of the Act read with the Ind AS Rules, and other accounting 

principles generally accepted in India (the “Consolidated Financial Statements”), which have been 

approved by the Board of Directors at their meetings held on May 26, 2022 and June 8, 2021, 

respectively. 

 

5. For the purpose of our examination, we have relied on: 

 

a) Auditors’ report issued by us dated May 23, 2023 on the Consolidated Financial Statements of the Group 

and the associate company as at March 31, 2023 as referred in Paragraph 4 above; and  

 

b) Auditors’ Reports issued by the Company’s previous auditors, Deloitte Haskins & Sells Chartered 

Accountants LLP, Chartered Accountants, (the “Previous Auditors”) dated May 26, 2022 and June 8, 

2021 on  the Consolidated Financial Statements of the Group and the associate company as at and for 

the years ended March 31, 2022 and March 31, 2021 respectively as referred in Paragraph 4 above. 

 

The audits for the financial years ended March 31, 2022 and, March 31, 2021 were conducted by the 

Previous Auditors, and accordingly reliance has been placed on the Restated Consolidated Statement of 

assets and liabilities and the Restated Consolidated statements of profit and loss (including other 

comprehensive income), the Restated Consolidated statements of changes in equity, the Restated 

Consolidated cash flow statements, the Summary Statement of Significant Accounting Policies, and other 

explanatory information including the notes thereto and (collectively, the “2022 and 2021 Restated 

Consolidated Financial Information”) examined by them for the said years. The examination report 

included for the said years is based solely on the report submitted by the Previous Auditors. They have also 

confirmed that the 2022 and 2021 Restated Consolidated Financial Information: 

 

a) have been prepared after incorporating adjustments for the changes in accounting policies, material errors 

and regrouping/reclassifications retrospectively in the financial year ended March 31, 2022, and 2021 to 

reflect the same accounting treatment as per the accounting policies and grouping/classifications followed 

as at and for the financial year ended March 31, 2023; 

 

b) do not require any adjustments for the matters giving rise to modifications mentioned in paragraph 6 below; 

and 

 

c) have been prepared in accordance with the Act, the ICDR Regulations and the Guidance Note. 

 

6. The audit reports on the Consolidated Financial Statements issued by us and the Previous Auditors, 

respectively, were not modified. 

 

7. As indicated in our audit report for the Consolidated Financial Statements of the Group and the associate 

company as at March 31, 2023 referred to above: 

 

a) We did not audit the financial statements of subsidiaries of the Company whose total assets, total 

revenues, net cash inflows / (outflows) included in the Restated Consolidated Financial Information, 

for the relevant years is tabulated below, which have been audited by other auditors, Khandelwal Jain 

& Co. and V. Sankar Aiyar & Co for the financial years ended March 31, 2023 and March 31, 2022 
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and Khimji Kunverji & Co LLP for the financial year ended March 31, 2021 (“Other Auditors”), and 

whose reports have been furnished to us by the Company’s management and our opinion on the 

Restated Consolidated Financial  Information, in so far as it relates to the amounts and disclosures 

included in respect of these components, is based solely on the reports of the Other Auditors:  

 

b) We did not audit the financial statements of the associate company of the Company. The proportionate 

share of the company in loss of the said associate company included in the Restated Consolidated 

Financial Information, for the relevant years is tabulated below. The financial statements of the 

associate company have been reviewed and audited by other auditors, Vidya & Co. (“Other Auditors”) 

for the financial years ended March 31, 2023 and March 31, 2022, respectively, and whose reports have 

been furnished to us by the Company’s management and our opinion on the Restated Consolidated 

Financial Information, in so far as it relates to the amounts and disclosures included in respect of this 

associate company, is based solely on the reports of the Other Auditors: 

 

Particulars For the year ended 

March 31, 2023 

(₹ in Million) 

For the year ended 

March 31, 2022 

(₹ in Million) 

For the year ended 

March 31, 2021 

(₹ in Million) 

Share of loss in its 

associate 

48.37 9.04 Not applicable 

share in Other 

Comprehensive 

Income 

17.44 Not applicable Not applicable 

 

The Other Auditors of the subsidiaries and the associate company of the Company, as mentioned above, have 

examined the Restated Consolidated Financial Information and have confirmed that the Restated Consolidated 

Financial Information: 

 

a) have been prepared after incorporating adjustments for the changes in accounting policies, material errors 

and regrouping/reclassifications retrospectively in the financial years ended March 31,2022 and March 31, 

2021 to reflect the same accounting treatment as per the accounting policies and grouping/classifications 

followed as at and the financial year ended March 31, 2023; 

 

b) do not require any adjustment for modification as there is no modification in the underlying audit report; 

and 

 

c) have been prepared in accordance with the Act, ICDR Regulations and the Guidance Note. 

 

8. Based on the examination report dated June 27, 2023, provided by the Previous Auditors, the audit reports 

on the Consolidated Financial Statements of the Group and the associate company as at March 31, 2023 

issued by the Previous Auditors included following other matters:  

 

“We did not audit financial statements of certain subsidiaries and an associate company whose share of 

total assets, total revenues, net cash inflows / (outflows) and share of losses in its associate included in the 

consolidated Ind AS financial statements of the Group, for the relevant years is tabulated below, which 

have been audited by other auditors and whose reports have been furnished to us by the Company’s 

management and our opinion on the consolidated Ind AS financial statements of the Group, in so far as it 

relates to the amounts and disclosures included in respect of these components, is based solely on the 

reports of the other auditors : 

 

Particulars As at/ for the year 

ended March 31, 

2023        

 

(₹ in Million) 

As at/ for the year 

ended March 31, 

2022 

 

(₹ in Million) 

As at/ for the year ended 

March 31, 2021 

 

 

(₹ in Million) 

Total assets 7,055.21 5,310.60 4,939.51 

Total revenue 6,291.02 4,054.86 1,452.27 

Net cash inflows/ 

(outflows) 

488.59 521.73 525.56 
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Particulars As at/ for the year ended 

March 31, 2022 

As at/ for the year ended 

March 31, 2021 

Total assets 5,310.60 4,939.51 

Total revenue 4,054.86 1,452.27 

Net cash inflow/(outflows) 521.73 525.56 

Share of loss in its associate 9.04 Not applicable 

 

9. Based on our examination and according to the information and explanations given to us and also as per the 

reliance placed on the examination reports submitted by the Previous Auditors and Other Auditors for the 

respective periods, we report that the Restated Consolidated Financial Information: 

 

a) have been prepared after incorporating adjustments for the changes in accounting policies, material errors 

and regrouping/reclassifications retrospectively in the financial years ended March 31, 2022 and 2021 to 

reflect the same accounting treatment as per the accounting policies and grouping/classifications followed 

as at and for the financial year ended March 31, 2023; 

 

b) do not require any adjustment for modification as there is no modification in the underlying audit report; 

and 

 

c) have been prepared in accordance with the Act, the ICDR Regulations and the Guidance Note. 

 

10. On May 23, 2023, the Board of Directors have recommended a final dividend of ₹1.00 per equity share of 

the face value of ₹2 per share in respect of the financial year ended March 31, 2023, which is subject to 

approval by the shareholders at the Annual General Meeting to be held. The dividend, if approved, will 

result in a cash outflow of ₹2,000 Million. 

 

On April 26, 2023, the board of directors of the subsidiary company, NSDL Database Management Limited 

have recommended a final dividend of ₹3.00 per equity share of the face value of ₹10 per share in respect 

of the year ended March 31, 2023, which is subject to approval by the shareholders at the Annual General 

Meeting to be held. The dividend, if approved, will result in a cash outflow of ₹183.15 Million. The 

Restated Consolidated Financial Information reflect the effects of events that occurred subsequent to the 

respective dates of the reports on Consolidated Financial Statements of the Group and its associate 

company as at March 31, 2023, March 31, 2022 and March 31, 2021 mentioned in paragraph [4] above.   

  

11. This report should not in any way be construed as a reissuance or re-dating of any of the previous audit 

reports issued by us or the Previous Auditors, nor should this report be construed as a new opinion on 

any of the financial statements referred to herein. 

 

12. We have no responsibility to update our report for events and circumstances occurring after the date of the 

report. 

 

13. Our report is intended solely for use of the Board of Directors for inclusion in the DRHP to be filed with 

SEBI and the Stock Exchange in connection with the IPO. Our report should not be used, referred to, or 

distributed for any other purpose except with our prior consent in writing. Accordingly, we do not accept 

or assume any liability or any duty of care for any other purpose or to any other person to whom this 

report is shown or whose hands it may come without our prior consent in writing. 

 

For K C Mehta & Co LLP 

Chartered Accountants 

Firm’s Registration No. 106237W/W100829 

 

 

 

Vishal P. Doshi 

Partner 

Membership No. 101533 

ICAI UDIN: 23101533BGSTDB4367 

Place: Mumbai 

Date: June 27, 2023 



NATIONAL SECURITIES DEPOSITORY LIMITED

Restated Consolidated Statement of Assets and Liabilities

(₹ in Million)

ASSETS

Non-Current Assets

a) Property, plant and equipment 3 338.16 327.88 328.93 

b) Capital work-in-progress 3(a) 2.44 - - 

c) Intangible assets 3 188.09 179.49 250.35 

d) Intangible asset under development 3(a) 48.56 33.05 168.72 

e) Right of use of assets 3 156.78 25.38 85.71 

f) Financial assets

i) Non-current investments 4 11,190.11 6,298.55 5,660.07 

ii) Other financial assets 5 389.57 1,911.18 1,447.26 

g) Deferred tax assets (net) 6(a) 83.00 67.16 48.44 

h) Income tax assets (net) 71.09 71.58 64.24 

i) Other non-current assets 7 112.04 11.51 15.19 

Total Non-Current Assets 12,579.84 8,925.78 8,068.91 

Current Assets

a) Financial assets

i) Current investments 8 3,377.05 2,997.84 1,624.00 

ii) Trade receivables 9 856.28 1,022.40 1,087.54 

iii) Cash and cash equivalents 10 1,856.97 1,444.60 811.26 

iv) Bank balances other than (iii) above 11 1,962.91 2,243.86 3,027.76 

v) Other financial assets 5 70.98 51.18 86.19 

b) Other current assets 7 230.72 241.81 334.40 

Total Current Assets 8,354.91 8,001.69 6,971.15 

Total Assets 20,934.75 16,927.47 15,040.06 

EQUITY AND LIABILITIES

Equity

a) Equity share capital 12 400.00 400.00 400.00 

b) Other equity 13 13,888.61 11,716.19 9,792.95 

Total Equity 14,288.61 12,116.19 10,192.95 

Liabilities

Non-Current Liabilities

a) Financial liabilities

i) Lease liability 27 135.32 13.66 58.24 

ii) Other financial liabilities 14 48.53 41.95 36.32 

b) Deferred tax liability (Net) 6(b) 0.12 2.19 4.39 

c) Other non-current liabilities 15 58.37 44.24 7.92 

d) Provisions 18 6.43 16.88 11.68 

Total Non-Current Liabilities 248.77 118.92 118.55 

Current Liabilities

a)Financial liabilities

i) Trade payables

a) Total outstanding dues of micro enterprises and small enterprises 16 55.79 24.40 30.30 

b) Total outstanding dues of creditors other than micro enterprises and small enterprises 16 556.06 228.09 311.95 

ii) Lease liability 27 32.85 15.59 34.85 

iii) Other financial liabilities 17 4,702.25 3,321.17 3,084.55 

b) Provisions 18 280.39 291.22 305.39 

c) Current tax liability (net) 81.06 130.65 220.63 

d) Other current liabilities 19 688.97 681.24 740.89 

Total Current Liabilities 6,397.37 4,692.36 4,728.56 

Total Liabilities 6,646.14 4,811.28 4,847.11 

Total Equity and Liabilities 20,934.75 16,927.47 15,040.06 

See accompanying notes forming integral part of the Restated Consolidated Financial Information 1 to 43

In terms of our report of even date attached For and on behalf of the Board of Directors of 

For K C Mehta & Co LLP NATIONAL SECURITIES DEPOSITORY LIMITED

Chartered Accountants

Firm Registration No. 106237W / W100829

Parveen Kumar Gupta

Chairman

Vishal P. Doshi DIN: 02895343

Partner

Membership No. 101533

Padmaja Chunduru Chandresh Shah

Managing Director and CEO Chief Financial Officer

DIN:08058663

Nikhil Arya

Place  : Mumbai Company Secretary

Date   : 9th June, 2023 A42548

Particulars Notes
As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021
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NATIONAL SECURITIES DEPOSITORY LIMITED

Restated Consolidated Statement of Profit and Loss

(₹ in Million)

Particulars Notes
 Year ended 

31st March, 2023 

 Year ended 

31st March, 2022 

 Year ended 

31st March, 2021 

INCOMES

Revenue from operations 20 10,219.88 7,611.09 4,675.69 

Other income 21 778.26 601.83 585.55 

Total Income 10,998.14 8,212.92 5,261.24 

EXPENSES

Employee benefits expense 22 1,098.07 1,037.87 880.61 

Depreciation and amortisation expense 3 216.89 189.32 170.16 

Finance cost 27 15.19 21.77 8.64 

Contribution to investor protection fund 31 98.86 89.55 88.35 

Other expenses 23 6,470.34 4,078.35 1,647.66 

Total Expenses 7,899.35 5,416.86 2,795.42 

Profit before Share of Profit / (Loss) of investment accounted for using equity 

method and Tax

3,098.79 2,796.06 2,465.82 

Share of Loss of Associate (48.37) (14.07) - 

Profit before Tax 3,050.42 2,781.99 2,465.82 

Tax Expense

Current tax 720.24 676.96 600.93 

Deferred tax charge / (credit) 6 (17.92) (20.91) (20.76) 

Total Tax Expenses 702.32 656.05 580.17 

Profit after Tax 2,348.10 2,125.94 1,885.65 

Other Comprehensive Income

Items that will not be reclassified to profit or loss :

i) Actuarial gain/(loss) on post retirement benefit plans 7.35 (10.15) (0.03) 

ii) Income tax relating to items that will not be reclassified to profit or loss (1.77) 2.43 (0.09) 

Items that will be reclassified to profit or loss :

i) Share of Profit of Associate 17.44 5.02 - 

Total Other Comprehensive Income 23.02 (2.70) (0.12) 

Total Comprehensive Income for the year 2,371.12 2,123.24 1,885.53 

Basic and Diluted earnings per equity share of ₹2 each (₹) 30 11.74 10.63 9.43 

See accompanying notes forming integral part of the Restated Consolidated Financial 

Information

1 to 43

In terms of our report of even date attached For and on behalf of the Board of Directors of 

For K C Mehta & Co LLP NATIONAL SECURITIES DEPOSITORY LIMITED

Chartered Accountants

Firm Registration No. 106237W / W100829

Parveen Kumar Gupta

Chairman

Vishal P. Doshi DIN: 02895343

Partner

Membership No. 101533

Padmaja Chunduru Chandresh Shah

Managing Director and CEO Chief Financial Officer

DIN:08058663

Nikhil Arya

Place  : Mumbai Company Secretary

Date   : 9th June, 2023 A42548
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NATIONAL SECURITIES DEPOSITORY LIMITED 

Restated Consolidated Statement of Cash Flows

(₹ in Million)

 For the Year ended

 31st March, 2023 

 For the Year ended

 31st March, 2022 

 For the Year ended

 31st March, 2021 

A. Cash Flow from Operating Activities

Profit before tax 3,050.42                                      2,781.99                                      2,465.82                                      

Adjustments for :

Depreciation and amortisation expense 216.89                                         189.32                                         170.16                                         

Provision for compensated absences (8.77)                                            7.24                                             28.47                                           

Provision for investor awareness 64.03                                           56.04                                           51.49                                           

Provision for doubtful trade receivables 70.47                                           62.49                                           58.77                                           

Bad debts written off 9.96                                             30.32                                           0.32                                             

Provision for doubtful rent deposit 9.56                                             -                                               -                                               

Contribution to investor protection fund 98.86                                           89.55                                           88.35                                           

Fair value gain on investments in mutual funds (65.20)                                          (78.89)                                          (141.60)                                        

Dividend income from current investments (6.98)                                            (4.45)                                            (4.44)                                            

Loss / (Profit) on sale of property, plant and equipment 6.09                                             168.74                                         6.73                                             

Profit on sale of investments (2.06)                                            (1.67)                                            (15.57)                                          

Interest income (656.69)                                        (475.09)                                        (384.44)                                        

Operating Profit before Working Capital Changes 2,786.58                                      2,825.59                                      2,324.06                                      

Changes in Working Capital :

(Increase) / decrease other assets 9.69                                             38.50                                           (128.26)                                        

(Increase) / decrease other financial assets 1,490.17                                      (433.71)                                        (1,378.47)                                     

(Increase) / decrease trade receivables 85.70                                           (27.24)                                          (334.26)                                        

Increase / (decrease) trade payables 359.35                                         (89.64)                                          74.91                                           

Increase / (decrease) other financial liabilities 1,147.60                                      2.88                                             153.16                                         

Increase / (decrease) provisions (52.22)                                          (74.95)                                          (57.92)                                          

Increase / (decrease) other liabilities 21.87                                           9.38                                             871.50                                         

Cash generated from Operations 5,848.74                                      2,250.81                                      1,524.72                                      

Net income tax paid (769.35)                                        (774.28)                                        (489.35)                                        

Net Cash generated from Operating Activities (A) 5,079.39                                      1,476.53                                      1,035.37                                      

B. Cash Flow from Investing Activities

(488.46)                                        (92.11)                                          (233.65)                                        

Proceeds from sale of property, plant and equipment 0.09                                             3.04                                             0.12                                             

Bank balances not considered as cash and cash equivalents

  i) Placed (250.00)                                        (809.10)                                        (1,702.41)                                     

  ii) Matured 809.10                                         1,702.40                                      690.09                                         

Purchase of non-current investments (6,072.59)                                     (1,703.52)                                     638.01                                         

Sale / Redemption of non-current investments 934.63                                         630.59                                         -                                               

Proceeds / (Purchase) of current investments (Net) (58.57)                                          (854.39)                                        (119.44)                                        

Interest received 658.78                                         479.90                                         371.79                                         

Net Cash used in Investing Activities (B) (4,467.02)                                     (643.19)                                        (355.49)                                        

C. Cash Flow from Financing Activities

Dividend paid (200.00)                                        (200.00)                                        (160.00)                                        

Net Cash used in Financing Activities (C) (200.00)                                        (200.00)                                        (160.00)                                        

Net increase / (decrease) in Cash and Cash Equivalents (A+B+C) 412.37                                         633.34                                         519.88                                         

Cash and Cash Equivalents at the beginning of the year 1,444.60                                      811.26                                         291.38                                         

Cash and Cash Equivalents at the end of the year (Refer Note 10) 1,856.97                                      1,444.60                                      811.26                                         

1 to 43

In terms of our report of even date attached For and on behalf of the Board of Directors of 

For K C Mehta & Co LLP NATIONAL SECURITIES DEPOSITORY LIMITED

Chartered Accountants

Firm Registration No. 106237W / W100829
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 Particulars 

Capital expenditure on property, plant and equipment, intangible assets, capital

advance

See accompanying notes forming integral part of the Restated Consolidated 

Financial Information
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NATIONAL SECURITIES DEPOSITORY LIMITED 

Restated Consolidated Statement of changes in Equity

A. Equity Share Capital (₹ in Million)

As at 1st April, 2020 400.00             

Changes in equity share capital during the year (Note 12) -                   

As at  31st March, 2021 400.00             

Changes in equity share capital during the year (Note 12) -                   

As at  31st March, 2022 400.00             

Changes in equity share capital during the year (Note 12) -                   

As at  31st March, 2023 400.00             

B. Other Equity (₹ in Million)

General 

Reserve

Retained 

Earnings

OCI Actuarial Gains 

/ (Losses)

Share Based 

Payment Reserve

Statutory 

Reserves

Balance as at 1st April, 2020 3,631.28            4,437.53            (1.39)                         -                            -                      8,067.42          

Profit after tax -                     1,885.65            -                             -                            -                      1,885.65          

Dividends -                     (160.00)              -                             -                            -                      (160.00)            

Other Comprehensive Income -                     -                     (0.12)                         -                            -                      (0.12)                

Balance as at  31st March, 2021 3,631.28            6,163.18            (1.51)                         -                            -                      9,792.95          

Profit after tax -                     2,125.94            -                             -                            -                      2,125.94          

Dividends -                     (200.00)              -                             -                            -                      (200.00)            

Other Comprehensive Income -                     -                     (2.70)                         -                            -                      (2.70)                

Balance as at  31st March, 2022 3,631.28            8,089.12            (4.21)                         -                            -                      11,716.19        

Profit after tax -                     2,348.10            -                             -                            -                      2,348.10          

Dividends -                     (200.00)              -                             -                            -                      (200.00)            

Other Comprehensive Income -                     -                     23.02                         -                            -                      23.02               

Addition to Share based payment reserve -                     -                     -                             1.30                          -                      1.30                 

Transferred from retained earning to statutory reserves -                     (20.24)                -                             -                            20.24                  -                   

Balance as at 31st March, 2023 3,631.28            10,216.98          18.81                         1.30                          20.24                  13,888.61        

See accompanying notes forming integral part of the Restated 

Consolidated Financial Information

1 to 43
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Particulars Total

Reserves and Surplus
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NATIONAL SECURITIES DEPOSITORY LIMITED   
Notes to the Restated Consolidated Financial Information 

 

1. General Information: 

Corporate Information 

National Securities Depository Limited (“the Holding Company / Issuer”) was incorporated on 27th April 

2012. The Holding Company is a Depository registered with Securities Exchange Board of India under the 

provisions of Depositories Act, 1996, and Rules and Regulations framed thereunder. The Holding Company 

and its wholly owned subsidiaries constitute the Group. The Group provide electronic infrastructure for 

dematerialisation of securities, facilitates electronic settlement of trades in Indian Securities Market, offers 

services as a managed service provider, sets-up system infrastructure, connectivity, software application, 

database management systems, and banking services. 

 

2. Significant Accounting Policies:  

2.1. Basis of Preparation 

The Restated Consolidated Financial Information of the Group comprise of the Restated 

Consolidated Statement of Assets and Liabilities as at 31st March, 2023, 31st March, 2022, and 31st March, 

2021, the Restated Consolidated Statement of Profit and Loss including other comprehensive income, the 

Restated Consolidated Statement of Changes in Equity, the Restated Consolidated Statement of Cash Flows 

for the years ended 31st March, 2023, 31st March, 2022, and 31st March, 2021, and accompanying Restated 

Statement of Significant Accounting Policies, and notes to Restated Financial Information along with other 

explanatory notes (hereinafter collectively referred to as, the ‘Restated Consolidated Financial Information’). 

The Restated Consolidated Financial Information has been prepared by the Management of the Holding 

Company for the purpose of inclusion in the Draft Red Herring Prospectus (‘DRHP’) to be filed by the 

Holding Company with the Securities and Exchange Board of India ("SEBI"), and BSE Limited in connection 

with proposed Initial Public Offering (“IPO”) of its equity shares (referred to as “Issue”). 

These Restated Consolidated Financial Information have been prepared in terms of the requirements of: 

a)  Section 26 of Part I of Chapter III of the Companies Act, 2013, as amended (the “Act");  

b)  Relevant provisions of the Securities and Exchange Board of India (Issue of Capital and Disclosure 

Requirements) Regulations, 2018 as amended ("ICDR Regulations"); and 

c)  The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of 

Chartered Accountants of India (“ICAI”), as amended from time to time (the “Guidance Note”). 

 

The Restated Consolidated Financial Information have been compiled from the audited consolidated financial 

statements of the Group as at and for the years ended 31st March, 2023, 31st March, 2022, and 31st March, 

2021, prepared in accordance with the Indian Accounting Standards (referred to as “Ind AS”) as prescribed 

under Section 133 of the Act read with relevant rules issued thereunder, as amended, and other accounting 

principles generally accepted in India, which have been approved by the Board of Directors at their meetings 

held on 23rd May, 2023, 26th May, 2022, and 8th June, 2021, respectively. 

The accounting policies have been consistently applied by the Group in preparation of the restated 

consolidated financial Information to all the years presented. 

The Restated Consolidated Financial Information does not reflect the effects of events that occurred 

subsequent to the respective dates of board meeting on audited consolidated financial statements mentioned 

above.  

The Restated Consolidated Financial Information have been prepared on the historical cost basis, except for 

the certain assets and liabilities (refer accounting policy regarding financial instruments) and share based 

payments which have been measured at fair value as per Ind AS 102. 

The Restated Consolidated Financial Information has been prepared on a going concern basis as the 

Management is satisfied that the Group shall be able to continue its business for the foreseeable future and no 

material uncertainty exists that may cast significant doubt on the going concern assumption. In making this 

assessment, the Management has considered a wide range of information relating to present and future 

conditions, including future projections of profitability, cash flows and capital resources. 
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NATIONAL SECURITIES DEPOSITORY LIMITED   
Notes to the Restated Consolidated Financial Information 

 
 

The Restated Consolidated Financial Information:  

a) have been prepared after incorporating adjustments in respect of changes in the accounting policies, 

material errors, if any, and regrouping / reclassifications retrospectively as at and for the years ended 31st 

March, 2023, 31st March, 2022, and 31st March, 2021.  

b) do not require any adjustment for qualifications as there are no qualifications in the underlying auditor's 

reports which require any adjustments. 

 

2.2. Presentation of the Restated Consolidated Financial Information 

Historical cost is generally based on the fair value of the consideration given in exchange for goods and 

services. Fair value is the price that would be received to sell an asset or paid to transfer a liability in an 

orderly transaction between market participants at the measurement date.  

In addition, for financial reporting purposes, fair value measurements are categorised into Level 1, Level 2 or 

3 based on the degree to which the inputs to the fair value measurements are observable and the significance 

of the inputs to the fair value measurements in its entirety which are described as follows: 

Level 1 — inputs are quoted (unadjusted) prices in active markets for identical assets or liabilities that the 

entity can access at the measurement date; 

Level 2 — inputs are inputs, other than quoted prices included in level 1, that are observable for the asset or 

liability either directly or indirectly.  

Level 3 — inputs are unobservable inputs for the assets or liability. 

The Restated Consolidated Financial Information are presented in Indian Rupees (INR), which is also the 

functional currency of the Holding Company, and all values are rounded to the nearest million, except when 

otherwise indicated. 

 

2.3. Basis of Consolidation  

The Restated Consolidated Financial Information incorporates the financial information of the Holding 

Company, its subsidiaries, and an associate company. Control is achieved when the Company:  

 

• has power over the investee; 

• is exposed, or has rights, to variable returns from its involvement with the investee; and  

• has the ability to use its power to affect its returns.  

 

The Group reassesses whether or not it controls an investee if facts and circumstances indicate that there are 

changes to one or more of the three elements of control listed above.  

 

Consolidation of a subsidiary begins when the company obtains control over the subsidiary and ceases when 

the Group loses control of the subsidiary. Profit or loss and each component of other comprehensive income 

are attributed to the owners of the Group. Total comprehensive income of subsidiaries is attributed to the 

owners of the Group.  

 

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions between 

members of the Group are eliminated in full on consolidation. 

 

Principles of Consolidation 

The Restated Consolidated Financial Information relate to National Securities Depository Limited (the 

'Holding Company') and its subsidiaries. The Consolidated Financial Information have been prepared on the 

following basis: 

 

a. The restated financial information of the subsidiary companies is drawn upto the same reporting date as 

that of the Group for each of the reporting period covered by restated consolidated financial 

Information. 
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b. The restated financial information of the Holding Company and its subsidiary companies have been 

combined on a line-by-line basis by adding together like items of assets, liabilities, income and 

expenses, after eliminating intra-group balances, intra-group transactions and resulting unrealised profits 

or losses, unless cost cannot be recovered. 

 

c. Investment in Associates - Investments in entities where the Group has significant influence 

(associate) is accounted under the equity method as prescribed by Indian Accounting Standard 28 

Investments in Associates and Joint Ventures (“Ind AS 28”). Under the equity method, on initial 

recognition the investment in an associate has been recognized at cost, and the carrying amount has 

been increased or decreased to recognize the Group’s share of the profit or loss of the investee after the 

date of acquisition. The Group’s share of the investee’s profit or loss has been recognized in the 

statement of profit or loss.  

 

d. Following companies have been considered in the preparation of the restated consolidated financial 

Information: 

 

Name of the 

Entity 

Relationship Country of 

Incorporation 

Ownership held by % of Holding and voting 

power either directly or 

indirectly at each reporting 

period covered under the 

Restated Consolidated 

Financial Information 

NSDL 

Database 

Management 

Limited 

Subsidiary India National Securities 

Depository Limited 

100% 

 

NSDL 

Payments Bank 

Limited 

Subsidiary India National Securities 

Depository Limited 

100% 

 

India 

International 

Bullion 

Holding IFSC 

Ltd 

Associate  India National Securities 

Depository Limited 

20% 

 

e. The Restated Consolidated Financial Information has been prepared using uniform accounting policies 

for like transactions and other events in similar circumstances and are presented to the extent possible, in 

the same manner as the Group's separate restated financial statements. 

 

2.4. Revenue Recognition 

a) The Group has applied Ind AS 115 Revenue from Contracts with Customers which establishes a 

comprehensive framework for determining whether, how much and when revenue is to be recognised. Under 

Ind AS 115, revenue is recognized at an amount that reflects the consideration to which an entity expects to 

be entitled in exchange for rendering services to a customer. The standard requires entities to exercise 

judgement, taking into consideration all of the relevant facts and circumstances related to contracts with their 

customers. 

 

b) The Group derive revenue primarily from services to corporates and capital market intermediary services. The 

Group recognise revenue when the significant terms of the arrangement are enforceable, services have been 

delivered and the collectability is reasonably assured. The Group recognise revenue based on two main 

models: services rendered at a point in time and services rendered over time: 

 

Services rendered at a point in time: Revenues and costs relating to time and service contracts are 

recognised as the related services are rendered. 
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Services rendered over time: Revenue from annual fee contracts is recognised proportionately over the 

period of the contract. When services are performed through an indefinite number of repetitive acts over a 

specified period of time, revenue is recognised on a straight-line basis over the specified period or under some 

other method that better represents the stage of completion. 

 

The Group accounts for pricing incentives to customers by reducing the amount of revenue. 

 

c) Interest income is accounted on accrual basis. For financial instruments measured at amortised cost, interest 

income is recorded using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated 

future cash payments or receipts over the expected life of the financial instrument or a shorter period, where 

appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. 

 

d) Dividend income is accounted for when the right to receive it is established. 

 

2.5. Leasing 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and 

rewards incidental to ownership to the lessee.  

 

 

As a Lessee - 

At the date of commencement of the lease, the Group recognizes a right-of-use asset (“ROU”) and a 

corresponding lease liability for all lease arrangements in which it is a lessee, except for leases with a term of 

twelve months or less (short-term leases) and low value leases. For these short-term and low value leases, the 

Group recognizes the lease payments as an operating expense on a straight-line basis over the term of the 

lease. 

 

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease 

term. ROU assets and lease liabilities includes these options when it is reasonably certain that they will be 

exercised. 

 

The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease liability 

adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial direct 

costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and 

impairment losses. 

 

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of 

the lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability 

whenever events or changes in circumstances indicate that their carrying amounts may not be recoverable. For 

the purpose of impairment testing, the recoverable amount (I.e., the higher of the fair value less cost to sell 

and the value-in-use) is determined on an individual asset basis unless the asset does not generate cash flows 

that are largely independent of those from other assets. In such cases, the recoverable amount is determined 

for the Cash Generating Unit (CGU) to which the asset belongs. 

 

The lease liability is initially measured at amortized cost at the present value of the future lease payments. 

The lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, 

using the incremental borrowing rates in the country of domicile of these leases. Lease liabilities are 

remeasured with a corresponding adjustment to the related right of use asset if the Company changes its 

assessment if whether it will exercise an extension or a termination option. 

 

Lease liability and ROU asset have been separately presented in the Balance Sheet and lease payments have 

been adjusted towards rent expenses in the Statement of Profit and Loss. 

 

2.6. Employee Benefits 

Employee benefits include provident fund, superannuation fund, gratuity fund, and compensated absences. 
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Defined Contribution Plan: 

The Group's contribution to provident fund and superannuation fund are considered as defined contribution 

plans and are charged as an expense based on the amount of contribution required to be made and when 

services are rendered by the employees. 

i. Superannuation:  

The Group contributes a sum equivalent to 15% of annual basic salary of the eligible employees to an 

insurance company which administers the fund. The Group recognises such contributions as an expense 

during the year they are incurred.  

 

ii. Provident Fund: 

Employees are entitled to receive benefits in respect of provident fund, in which both employees and the 

Group make monthly contributions at a specified percentage of the covered employees’ salary (currently 

12% of employees’ basic salary).  

 

Defined Benefit Plans 

i. Gratuity:  

The Group accounts for the net present value of its obligations for gratuity benefits based on an 

independent external actuarial valuation determined on the basis of the projected unit credit method 

carried out at the Balance Sheet date. Remeasurement, comprising actuarial gains and losses, the effect 

of the changes to the asset ceiling (if applicable) and the return on plan assets (excluding net interest), is 

reflected immediately in retained earnings and is not reclassified to profit and loss. Past service cost is 

recognised in profit or loss in the period of a plan amendment. Net interest is calculated by applying the 

discount rate at the beginning of the period to the net defined benefit liability or asset. Defined benefit 

cost are categorised as follows: 

• Service cost (including current service cost, past service cost, as well as gains and losses on 

curtailments and settlements); 

• Net interest expense or income; and  

• Remeasurement  

 

ii. Other Employee Benefits: 

Performance Incentive and Compensated Absences: 

The amount of short-term employee benefits expected to be paid in exchange for the services rendered 

by employees are recognised during the year when the employees render the services. These benefits 

include performance incentive and compensated absences which are expected to occur within twelve 

months after the end of the period in which the employee renders the related service. 

The Group accounts for the net present value of its obligations for compensated absences based on an 

independent external actuarial valuation carried out at the Balance Sheet date. The cost of short-term 

compensated absences is accounted as under: 

(a) in case of accumulated compensated absences, when employees render the services that increase 

their entitlement of future compensated absences; and 

(b) in case of non-accumulating compensated absences, when the absences occur. 

 

Share Based Payment Reserve: 

Our Subsidiary NSDL Payments Bank Limited has Employee stock option schemes under which the 

eligible employees and key management personnel are granted stock options. Stock options granted are 

measured at fair value on the grant date using Black-Scholes model and amortised over the vesting 

period as share based payment with corresponding credit in share-based payment reserve. On exercise 

of the stock options, balance in share-based payment reserve is transferred to securities premium 

account. 
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Method used for Accounting for Share Based Payment Plan:  

The stock options granted to employees pursuant to the Bank Stock options Schemes, are measured at 

the fair value of the options at the grant date using Black-Scholes model. The fair value of the options 

determined at grant date is recognised as employee compensation cost over the vesting period on 

straight line basis over the period of option, based on the number of grants expected to vest, with 

corresponding increase in equity 

 

2.7. Tax on Income 

Income tax expense represents the sum of the tax currently payable and deferred tax. 

i. Current Tax 

The tax currently payable is based on taxable profit for the year. Taxable profit differs from ‘Profit 

Before Tax’ as reported in the Statement of Profit and Loss because of items of income or expense that 

are taxable or deductible in other years and items that are never taxable or deductible.  

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the 

taxation authorities, in accordance with the Income Tax Act, 1961 and the Income Computation and 

Disclosure Standards (ICDS) prescribed therein. The tax rates and tax laws used to compute the amount 

are those that are enacted or substantively enacted, at the reporting date. 

Management periodically evaluates positions taken in the tax returns with respect to situations in which 

applicable tax regulations are subject to interpretation and establishes provisions where appropriate. 

 

ii. Deferred Tax 

Deferred tax is recognised on the temporary differences between the carrying amounts of assets and 

liabilities and the corresponding tax bases used in the computation of taxable profit. Deferred tax assets 

are generally recognised for all deductible temporary differences to the extent that it is probable that 

taxable profits will be available against which deductible temporary differences can be utilised.  

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to 

the extent that it is no longer probable that sufficient taxable profits will be available to allow all or part 

of the asset to be recovered. 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period 

when the liability is settled or the asset realised based on the tax rates (and tax laws) that have been 

enacted or substantively enacted by the end of the reporting period. 

 

iii. Current and Deferred Tax for the year 

Current and deferred tax are recognised in profit or loss, except when they relate to items that are 

recognised in other comprehensive income or directly in equity, in which case, the current and deferred 

tax are also recognised in other comprehensive income or directly in equity respectively. 

 

2.8. Property, Plant & Equipment 

Property, Plant & Equipment carried at cost less accumulated depreciation and amortisation and impairment 

losses, if any. The cost comprises its purchase price net of any trade discounts and rebates, any import duties 

and other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable 

expenditure on making the asset ready for its intended use, other incidental expenses and interest on 

borrowings attributable to acquisition of qualifying fixed assets up to the date the asset is ready for its 

intended use.  

i. Capital Work-in-Progress: 

Projects under which tangible fixed assets that are not yet ready for their intended use are carried at cost, 

comprising direct cost, related incidental expenses, and interest attributable. 
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2.9. Intangible Assets 

Intangible assets purchased are measured at cost as of the date of acquisition less accumulated amortization 

and accumulated impairment, if any. 

i. Intangible Assets under Development 

Projects under which Intangible assets that are not yet ready for their intended use are carried at cost, 

comprising Development expenses and software expenses. 

 

2.10. Depreciation and Amortisation 

Depreciation is charged so as to write off the cost of assets other than Capital work-in-progress less its 

estimated residual value over the useful lives as prescribed in Schedule II to the Companies Act, 2013, using 

the straight-line method. 

Intangible assets are amortized on a straight line basis. Computer software is amortised over 24 months or 

useful life, whichever is lower. However, In case of its subsidiary NSDL Database Management Limited, 

Computer software is amortised over 48 months or useful life, whichever is lower. 

 

2.11. Provision and Contingencies 

A provision is recognised when the Group has a present obligation as a result of past events and it is probable 

that an outflow of resources will be required to settle the obligation in respect of which a reliable estimate can 

be made.  

Provisions are discounted to their present value and are determined based on the best estimate required to 

settle the obligation at the Balance Sheet date. These are reviewed at each Balance Sheet date and adjusted to 

reflect the current best estimates. Contingent liabilities are disclosed in the Notes. Contingent assets are not 

recognised /disclosed in the restated consolidated financial information. 

 

Contingent Liabilities and Assets 

Contingent liabilities are when there is a possible obligation arising from past events, the existence of which 

will be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not 

wholly within the control of the Company or a present obligation that arises from past events where it is either 

not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot 

be made. Contingent liabilities are not recognised but are disclosed in the notes. 

Contingent asset is a possible asset that arises from past events the existence of which will be confirmed only 

by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 

the enterprise. Contingent assets are neither recognised nor disclosed in the restated consolidated financial 

information. 

 

2.12. Foreign Currency Transactions and Balances 

Transactions in foreign currency are translated into the respective functional currencies using the exchange 

rates prevailing at the dates of the respective transactions. Foreign exchange gains and losses resulting from 

the settlement of such transactions and from the translation at the exchange rates prevailing at reporting date 

of monetary assets and liabilities denominated in foreign currencies are recognised in the Statement of Profit 

and Loss and reported within foreign exchange gains/ (losses). 

 

2.13. Financial Instruments   

Financial assets and financial liabilities are recognised when the Group becomes a party to the contractual 

provisions of the instruments. All financial instruments are recognised initially at fair value. 
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2.14. Financial Assets 

Financial assets are (Investment in Mutual Funds, Non- Convertible Debentures, Bonds and Government 

Securities) classified into the following specified categories: financial assets “at amortised cost”, “fair value 

through other comprehensive income”, “fair value through Profit or Loss”. The classification depends on the 

entity’s business model for managing the financial assets and the contractual cash flow characteristics of the 

financial asset at the time of initial recognition. 

 

Financial assets are recognised by the Group as per its business model. 

All Financial Assets are recognized initially at fair value plus, in the case of financial assets not recorded at 

fair value through profit or loss, transaction cost that are attributable to the acquisition of the Financial Asset. 

However, trade receivables that do not contain a significant financing component are measured at transaction 

price. Transaction costs directly attributable to the acquisition of financial assets measured at fair value 

through profit or loss are recognized immediately in the Statement of Profit and Loss. 

 

All equity instruments are measured at fair value other than investments in unquoted equity shares including 

investment in subsidiaries and associates. Equity instruments held for trading is classified as FVTPL. For all 

other equity instruments, the Group may make an irrevocable election to present subsequent changes in the 

fair value in OCI. The Group makes such election on an instrument-by-instrument basis. 

 

Income and expense is recognised on an effective interest basis for debt instrument.  

All other investments are classified as Fair Value Through Profit or Loss (FVTPL). The Group uses valuation 

techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair 

value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. 

 

Impairment of Financial Assets 

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and 

recognition of impairment loss. Financial assets are assessed for indicators of impairment at the end of each 

reporting period.  Financial assets are impaired where there is objective evidence that, as a result of one or 

more events that occurred after the initial recognition of the financial asset, the estimated future cash flows of 

the investment have been impacted. 

Objective evidence of impairment could include - 

 

• Significant financial difficulty of the users or counterparty; or 

• Default or delinquency in interest or principal payments; or 

• It becoming probable that the borrower will enter bankruptcy or financial reorganization. 

 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets 

with the exception of trade and other receivables.  For financial assets measured at amortised cost, if, in a 

subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to 

an event occurring after the impairment loss was recognised, the previously recognised impairment loss is 

reversed through profit or loss to the extent the carrying amount of the investment at the date the impairment 

is reversed does not exceed what the amortised cost would have been had the impairment not been 

recognised. 

 

Expected Credit Losses on Trade Receivables 

For trade receivables the Group measures the loss allowance at an amount equal to life time expected credit 

losses. Further, for the purpose of measuring life time expected credit losses for trade receivables, the 

company follows simplified approach as permitted under Ind AS 109. 

 

De-recognition of Financial Assets 

The Group derecognises a financial asset only when the contractual rights to the cash flows from the asset 

expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of the 

asset to another entity. If the Group neither transfers nor retains substantially all the risks and rewards of 

ownership and continues to control the transferred asset, the Group recognises its retained interest in the 

asset and an associated liability for amounts it may have to pay. If the Group retains substantially all the risks 

and rewards of ownership of a transferred financial asset, the Group continues to recognise the financial asset 

and also recognises a collateralised borrowing for the proceeds received. 
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2.15. Impairment of Non-Financial Assets 

The Group assesses at each reporting date whether there is any observable evidence that a non-financial asset 

or a company of non-financial assets is impaired. If any such indication exists, the Group estimates the 

amount of impairment loss. An impairment loss is calculated as the difference between an asset’s carrying 

amount and recoverable amount. Losses are recognised in Statement of profit and loss and reflected in an 

allowance account. When the Group considers that there are no realistic prospects of recovery of the asset, 

the relevant amounts are written off. If the amount of impairment loss subsequently decreases and the 

decrease can be related objectively to an event occurring after the impairment loss was recognised, then the 

previously recognised impairment loss is reversed through statement of profit and loss. 

 

2.16. Financial Liabilities and Equity Instruments 

Classification as Debt or Equity 

Financial liabilities and equity instruments issued by the Group are classified according to the substance of 

the contractual arrangements entered into and the definitions of a financial liability and an equity instrument. 

 

Equity Instruments 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after 

deduction all of its liabilities. 

 

Financial Liabilities:  

 

i. Initial Recognition and Measurement: 

Financial liabilities are recognised when the Group becomes a party to the contractual provisions of the 

instrument. Financial liabilities are initially measured at the amortised cost unless at initial recognition, 

they are classified as fair value through profit and loss. 

 

ii. Subsequent Measurement 

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. 

Financial liabilities carried at fair value through profit or loss are measured at fair value with all changes 

in fair value recognised in the statement of profit and loss. 

 

 Derecognition of Financial Liabilities 

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged, 

cancelled or they expire. 

 

2.17. Cash and Cash Equivalents  

Cash and cash equivalents comprise of cash on hand, balances in current account and demand deposits with 

banks having an original maturity of three months or less. These do not include bank balances 

earmarked/restricted for specific purposes 

 

Bank balances other than cash and cash equivalents comprises of demand deposits with banks having an 

original maturity of more than three months. 

 

2.18. Use of Estimates and Judgement 

The preparation of restated consolidated financial information in conformity with Ind AS requires 

management to make judgments, estimates and assumptions that affect the application of accounting policies 

and the reported amounts of assets, liabilities, incomes, expenses, disclosure of contingent assets and 

disclosure of contingent liabilities. Actual results may differ from these estimates. 

 

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are 

recognised in the period in which the estimates are revised and in any future periods affected. In particular, 

information about significant areas of estimation, uncertainty and critical judgments in applying accounting 

policies that have the most significant effect on the amounts recognised in the restated consolidated financial 

information is included in the following note: 
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Useful lives of Property, Plant and Equipment/ Intangible Assets 

Property, Plant and Equipment/ Intangible Assets are depreciated/amortised over their estimated useful lives, 

after taking into account estimated residual value. The useful lives and residual values are based on the 

Group’s historical experience with similar assets and taking into account anticipated technological changes or 

commercial obsolescence. Management reviews the estimated useful lives and residual values of the assets 

annually in order to determine the amount of depreciation / amortisation to be recorded during any reporting 

period. The depreciation / amortisation for future periods is revised, if there are significant changes from 

previous estimates and accordingly, the unamortised/depreciable amount is charged over the remaining useful 

life of the assets. 

 

Contingent Liabilities and Assets 

Contingent Liabilities are disclosed when there is a possible obligation arising from the past events, the 

existence of which will be confirmed only by the occurrence or non - occurrence of one or more uncertain 

future events not wholly within the control of the company or a present obligation that arises from the past 

events where it is either not probable that an outflow of resources will be required to settle or a reliable 

estimate of the amount cannot be made. 

 

Income Taxes 

The Group’s tax jurisdiction is in India. Significant judgments are involved in determining the provision for 

income taxes, deferred tax assets and liabilities including the amount expected to be paid or recovered in 

connection with uncertain tax positions. 

 

Expected Credit Losses on Trade Receivables  

 

The Group estimates the probability of collection of trade receivable by analyzing historical payment patterns, 

customer status, customer credit-worthiness and current economic trends. If the financial condition of a 

customer deteriorates, additional allowances are made. 

 

Employee Benefits 

Defined employee benefit assets / liabilities determined based on the present value of future obligations using 

assumptions determined by the Company with advice from an independent qualified actuary. 

 

 

2.19. Operating Cycle 

Based on the activities of the Group and the normal time between acquisition of assets and their realisation in 

cash or cash equivalents, the Group has determined its operating cycle as 12 months for the purpose of 

classification of its assets and liabilities as current and non-current. 

 

 

2.20. New Standards / amendments and other changes effective April 1, 2022 or thereafter 

Ministry of Corporate Affairs notifies new standard or amendments to the existing standards. During the year, 

no new standard or modifications in existing standards have been notified which will be applicable from April 

1, 2022, or thereafter but prior to April 1, 2023. 

 

 

2.21. New Standards/ amendments issued but not yet effective 

Ministry of Corporate Affairs notifies new standard or amendments to the existing standards. On 31st March 

2023, vide Notification G.S.R. 242(E) dated 31st March 2023, modifications in existing standards have been 

notified which will be applicable from April 1, 2023 as below: 
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a. Ind AS 1 - Presentation of Financial Statements: 

 

The amendment proposes the company to disclose material accounting policy information rather than 

significant accounting policy. An accounting policy information is material when it is considered together with 

other information included in an entity’s financial statement, and it can reasonably be expected to influence 

decisions that the primary users of general-purpose financial statements make on the basis of those financial 

statements. The effective date for adoption of this amendment is reporting periods beginning on or after April 

1, 2023. The effect of this amendment is expected to be insignificant. 

 

 

b. Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors: 

 

The amendments propose new definition of “Accounting Estimates” which replaces the definition of “Change 

in Accounting Estimates”. As per the new definition, “Accounting estimates are monetary amounts in financial 

statements that are subject to measurement uncertainty”. The effective date of this amendment is reporting 

periods beginning on or after April 1, 2023. The effect of this amendment is expected to be insignificant. 

 

c. Ind AS 12 - Income Taxes: 

The amendment narrowed the scope of the initial recognition exemption so that it does not apply to 

transactions that give rise to equal and offsetting temporary differences in context to leases and 

decommissioning liabilities. Subsequently, post this amendment, the company need to recognize deferred tax 

asset and liability on lease and decommissioning liability. The effective date of this amendment is reporting 

periods beginning on or after April 1, 2023. The effect of this amendment is expected to be insignificant. 
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Note 3 : Property, Plant and Equipment, Other Intangible Assets, and Right of Use of Assets

(₹ in Million)

Gross Carrying Value Other Intangible Assets

Description of Asset  Buildings  Computers 

 Data and Tele-

Communication 

Equipment 

 Electrical 

Installations 

 Office 

Equiptment 

 Furniture 

and Fixtures 

 Leasehold 

Improvements 
 Vehicle  Total  

 Computer Software 

(acquired) 

As at  1st April, 2020 351.78            680.75                144.07                   21.19                       41.30              28.21            5.18                   4.63              1,277.11              1,247.00                                155.17                                   

Additions during the year -                  135.06                11.87                     0.77                         0.66                0.44              0.31                   -                149.11                 146.31                                   3.17                                       

Deductions -                  (3.28)                   (1.40)                     (0.26)                        (0.06)               (0.62)             (0.97)                 -                (6.59)                   -                                        -                                         

As at  31st March, 2021 351.78            812.53                154.54                   21.70                       41.90              28.03            4.52                   4.63              1,419.63              1,393.31                                158.34                                   

Additions during the year -                  83.62                  0.65                       -                           10.14              0.01              0.37                   -                94.79                   92.51                                     -                                         

Deductions -                  (333.08)               (112.26)                  (4.46)                        (8.57)               (5.26)             -                    (4.63)             (468.26)               (126.47)                                 (26.46)                                    

As at  31st March, 2022 351.78            563.07                42.93                     17.24                       43.47              22.78            4.89                   -                1,046.16              1,359.35                                131.88                                   

Additions during the period -                  73.54                  10.51                     1.55                         4.78                0.43              -                    -                90.81                   107.69                                   192.75                                   

Deductions -                  (7.01)                   (2.04)                     (0.81)                        (0.94)               (0.95)             (2.78)                 -                (14.53)                 (5.22)                                     (109.46)                                  

As at  31st March, 2023 351.78            629.60                51.40                     17.98                       47.31              22.26            2.11                   -                1,122.44              1,461.82                                215.17                                   

(₹ in Million)

Accumulated Depreciation and Amortisation Other Intangible Assets

Description of Asset  Buildings  Computers 

 Data and Tele-

Communication 

Equipment 

 Electrical 

Installations 

 Office 

Equiptment 

 Furniture 

and Fixtures 

 Leasehold 

Improvements 
 Vehicle  Total  

Computer Software 

(acquired)

As at  1st April, 2020 305.15            517.81                130.03                   18.97                       35.51              23.22            0.46                   1.31              1,032.46              1,066.27                                37.87                                     

Additions during the year 0.89                51.71                  2.29                       0.20                         1.64                0.65              0.60                   0.73              58.71                   76.69                                     34.76                                     

Deductions -                  (0.15)                   (0.32)                     -                           -                  -                -                    -                (0.47)                   -                                        -                                         

As at  31st March, 2021 306.04            569.37                132.00                   19.17                       37.15              23.87            1.06                   2.04              1,090.70              1,142.96                                72.63                                     

Additions during the year 0.89                60.98                  3.57                       0.25                         2.14                0.70              0.73                   0.31              69.57                   85.88                                     33.87                                     

Deductions -                  (314.97)               (107.32)                  (4.22)                        (8.13)               (5.00)             -                    (2.35)             (441.99)               (48.98)                                   -                                         

As at  31st March, 2022 306.93            315.38                28.25                     15.20                       31.16              19.57            1.79                   -                718.28                 1,179.86                                106.50                                   

Additions during the period 0.89                68.15                  3.64                       0.20                         3.12                0.38              0.33                   -                76.71                   96.73                                     43.45                                     

Deductions -                  (6.23)                   (1.77)                     (0.25)                        (0.77)               (0.37)             (1.32)                 -                (10.71)                 (2.86)                                     (91.56)                                    

As at  31st March, 2023 307.82            377.30                30.12                     15.15                       33.51              19.58            0.80                   -                784.28                 1,273.73                                58.39                                     

(₹ in Million)

Net Carrying Value Other Intangible Assets

Description of Asset  Buildings  Computers 

 Data and Tele-

Communication 

Equipment 

 Electrical 

Installations 

 Office 

Equiptment 

 Furniture 

and Fixtures 

 Leasehold 

Improvements 
 Vehicle 

 Total Tangible 

Assets 

Computer Software 

(acquired)

As at  31st March, 2021 45.74              243.16                22.54                     2.53                         4.75                4.16              3.46                   2.59              328.93                 250.35                                   85.71                                     

As at  31st March, 2022 44.85              247.69                14.68                     2.04                         12.31              3.21              3.10                   -                327.88                 179.49                                   25.38                                     

As at  31st March, 2023 43.96              252.30                21.28                     2.83                         13.80              2.68              1.31                   -                338.16                 188.09                                   156.78                                   

Right of Use of Assets

Property, Plant and Equipment

Right of Use of Assets

 Right of Use of Assets 

 Property, Plant and Equipment 

Property, Plant and Equipment
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Notes to the Restated Consolidated Financial Information

Note 3(a) : Capital work-in-progress (CWIP) and Intangible Asset Under Development (IAUD)

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Capital work-in-progress 2.44                            -                            -                               

Intangible Asset Under Development 48.56                          33.05                        168.72                         

51.00                          33.05                        168.72                         

3 (a)(i) Capital work-in-progress and Intangible Asset Under Development Aging Schedule as on 31st March, 2023

(₹ in Million)

Less than 1 

year
1-2 Years 2-3 Years More than 3 Years 

Capital work-in-progress

Projects in progress 2.44                 -                           -                              -                            2.44                             

Intangible Asset Under Development

Projects in progress 38.23               2.96                         2.78                            4.59                           48.56                           

Total 40.67               2.96                         2.78                            4.59                                                      51.00 

3 (a)(ii) Capital work-in-progress and Intangible Asset Under Development Aging Schedule as on 31st March, 2022

(₹ in Million)

Less than 1 

year
1-2 Years 2-3 Years More than 3 Years 

Capital work-in-progress

Projects in progress -                   -                           -                              -                            -                              

Intangible Asset Under Development

Projects in progress 6.39                 12.30                       5.10                            9.26                           33.05                           

Total 6.39                 12.30                       5.10                            9.26                                                      33.05 

3 (a)(iii) Capital work-in-progress and Intangible Asset Under Development Aging Schedule as on 31st March, 2021

(₹ in Million)

Less than 1 

year
1-2 Years 2-3 Years More than 3 Years 

Capital work-in-progress

Projects in progress -                   -                           -                              -                            -                              

Intangible Asset Under Development

Projects in progress 82.29               76.58                       3.26                             6.59                           168.72                         

Total                 82.29                         76.58                              3.26                            6.59                          168.72 

Particulars

Amount in CWIP and IAUD for a period of 

Total

Particulars

Amount in CWIP and IAUD for a period of 

Total

3 (a)(iv) For Capital work-in-progress and Intangible Asset Under Development whose completion is overdue or has exceeded its cost compared to its original plan

Particulars

    Total       

There is no time and cost overrun for any of the projects forming part of Capital work-in-progress and and IAUD in view of readiness of an asset for intended management use.

Particulars

Amount in CWIP and IAUD for a period of 

Total
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Notes to the Restated Consolidated Financial Information

Note 4 : Non-Current Investments

(₹ in Million)

 Rate of 

Interest (%) 

 Year of 

Maturity 
 Nos.  

Face Value / 

NAV (₹)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

(a)

India International Bullion Holding IFSC Ltd 30,00,00,000     1                         259.90                     190.90                     -                           

Sub-total 259.90                     190.90                     -                           

(b)

Open Network For Digital Commerce 10,00,000          100                     100.00                     -                           -                           

Sub-total 100.00                     -                           -                           

(c) Investment in Debentures or Bonds (at amortised cost)

1 India Infrastructure Finance Company Limited 9.41               2,037       3                       10,00,000           3.48                         3.49                         3.50                         

2 Power Finance Corporation of India Limited * 7.35               2,035       50,000               1,000                  52.63                       52.69                       52.74                       

3 National Housing Bank * 8.76               2,034       8,000                 5,000                  42.85                       42.97                       43.08                       

4 Housing and Urban Development Corporation Limited* 8.76               2,034       5,000                 1,000                  5.45                         5.47                         5.49                         

5 India Infrastructure Finance Company Limited* 8.66               2,034       70,000               1,000                  84.62                       85.47                       86.31                       

6 NTPC Limited* 8.66               2,033       92,899               1,000                  111.85                     112.93                     114.09                     

7 NHPC Ltd* 8.67               2,033       49,420               1,000                  60.29                       60.73                       61.15                       

8 India Infrastructure Finance Company Limited* 7.40               2,033       50,000               1,000                  54.99                       55.29                       55.60                       

9 National Highway Authority of India Limited * 7.35               2,031       1,89,883            1,000                  213.13                     214.38                     215.20                     

10 Indian Renewable Energy Development Agency Limited* 7.49               2,031       50,000               1,000                  50.98                       51.00                       51.02                       

11 National Bank for Agriculture and Rural Development* 7.35               2,031       4,40,010            1,000                  472.45                     475.47                     478.25                     

12 Indian Railway Finance Corporation Limited * 7.35               2,031       99,000               1,000                  108.09                     108.60                     109.13                     

13 Housing and Urban Development Corporation Limited* 7.39               2,031       1,00,000            1,000                  111.64                     112.58                     113.46                     

14 Indian Railway Finance Corporation Limited * 7.28               2,030       11,074               1,000                  12.36                       12.45                       12.54                       

15 National Bank for Agriculture and Rural Development* 6.49               2,030       50                      1,000                  47.82                       -                           -                           

16 National Housing Bank * 8.68               2,029       30,000               5,000                  159.32                     160.50                     161.64                     

17 Indian Railway Finance Corporation Limited * 8.40               2,029       63,000               1,000                  71.59                       71.97                       72.38                       

18 Rural Electrification Corporation Limited * 8.80               2,029       100                    1,000                  113.41                     -                           -                           

19 Power Finance Corporation of India Limited * 8.85               2,029       100                    1,000                  113.46                     -                           -                           

20 Indian Railway Finance Corporation Limited * 7.48               2,029       100                    1,000                  106.81                     -                           -                           

21 NHPC Ltd* 8.54               2,028       81,428               1,000                  94.21                       94.87                       95.51                       

22 Power Finance Corporation of India Limited * 8.46               2,028       40                      10,00,000           41.96                       41.96                       42.00                       

23 Rural Electrification Corporation Limited * 8.46               2,028       60,000               1,000                  68.15                       69.13                       70.07                       

24 Rural Electrification Corporation Limited * 8.46               2,028       157                    10,00,000           180.44                     183.09                     185.41                     

25 Indian Railway Finance Corporation Limited * 8.48               2,028       100                    10,00,000           113.47                     114.23                     114.92                     

26 Indian Railway Finance Corporation Limited * 7.34               2,028       60,000               1,000                  62.44                       62.49                       62.57                       

27 India Infrastructure Finance Company Limited* 8.26               2,028       80                      10,00,000           87.61                       88.09                       88.58                       

28 National Housing Bank * 8.46               2,028       90                      10,00,000           99.88                       100.82                     101.40                     

29 Housing and Urban Development Corporation Limited* 8.56               2,028       20                      10,00,000           23.00                       23.30                       23.58                       

30 PFC (SERIES 172) 7.74               2,028       250                    10,00,000           251.76                     -                           -                           

31 National Highway Authority of India Limited * 8.30               2,027       1,40,000            1,000                  149.52                     150.57                     151.37                     

32 Power Finance Corporation of India Limited * 8.30               2,027       50,000               1,000                  52.64                       52.81                       52.99                       

33 Indian Railway Finance Corporation Limited * 7.38               2,027       100                    10,00,000           110.33                     111.62                     112.87                     

34 Indian Railway Finance Corporation Limited * 8.10               2,027       50,000               1,000                  55.77                       56.63                       57.47                       

35 Rural Electrification Corporation Limited * 8.12               2,027       1,00,000            1,000                  113.63                     115.27                     116.79                     

36 Power Grid Corporation of India Limited 7.20               2,027       150                    10,00,000           163.19                     164.45                     -                           

37 Power Grid Corporation of India Limited 9.25               2,027       50                      10,00,000           55.36                       -                           -                           

38 IRFC 7.33               2,027       200                    10,00,000           212.98                     -                           -                           

39 Power Finance Corporation of India Limited 6.09               2,026       100                    10,00,000           102.72                     103.04                     -                           

40 NHPC Ltd 7.13               2,026       1,000                 2,00,000             207.80                     209.74                     -                           

41 Power Grid Corporation of India Limited 7.36               2,026       150                    10,00,000           161.03                     162.69                     -                           

42 Rural Electrification Corporation Limited * 7.52               2,026       50                      5,00,000             53.05                       -                           -                           

43 NHPC Ltd 7.52               2,026       50                      5,00,000             53.74                       -                           -                           

44 NABARD 7.40               2,026       250                    10,00,000           252.92                     -                           -                           

45 NTPC Limited* 7.15               2,025       171                    10,00,000           188.52                     192.54                     21.94                       

46 IDFC FIRST Bank Limited 9.03               2,025       5                       10,00,000           5.56                         5.56                         5.56                         

47 IDFC FIRST Bank Limited 8.80               2,025       4                       10,00,000           4.24                         4.24                         4.24                         

48 Indian Renewable Energy Development Agency Limited* 7.17               2,025       60                      10,00,000           62.14                       62.31                       62.35                       

49 Power Grid Corporation of India Limited 8.85               2,025       50                      12,50,000           55.50                       56.79                       -                           

50 Power Grid Corporation of India Limited 9.64               2,025       21                      12,50,000           30.28                       31.09                       -                           

51 National Bank for Agriculture and Rural Development 5.70               2,025       150                    10,00,000           154.61                     152.09                     -                           

52 Power Finance Corporation of India Limited 6.50               2,025       50                      10,00,000           51.03                       -                           -                           

53 Rural Electrification Corporation Limited * 5.85               2,025       50                      10,00,000           49.27                       -                           -                           

54 REC 5.85               2,025       150                    10,00,000           146.31                     -                           -                           

55 HDB Financial Services Limited -                           1.02                         1.02                         

56 Housing and Urban Development Corporation Limited* -                           52.79                       53.78                       

57 National Housing Bank* -                           142.90                     -                           

58 Indian Railways Finance Corporation Limited* -                           57.84                       -                           

59 National Bank for Agriculture and Rural Development 5.27               2,024       50                      10,00,000           52.31                       52.34                       -                           

60 India Infrastructure Finance Company Limited* -                           54.42                       -                           

61 Power Finance Corporation of India Limited 9.25               2,024       6                       10,00,000           6.78                         6.35                         -                           

62 NTPC Limited* -                           158.86                     161.74                     

63 NHPC LIMITED* -                           37.04                       -                           

64 Power Finance Corporation of India Limited * -                           -                           104.22                     

65 Rural Electrification Corporation Limited * -                           -                           10.29                       

66 Power Finance Corporation of India Limited * -                           -                           52.43                       

67 Indian Railway Finance Corporation Limited * -                           -                           78.23                       

68 Indian Railway Finance Corporation Limited * 8.63               2029 40,000               1,000                  44.43                       44.58                       44.71                       

69 Housing and Urban Development Corporation Limited * 8.56               2028 100                    10,00,000           110.43                     111.23                     111.98                     

70 India Infrastructure Finance Company Limited * 8.66               2034 30,000               1,000                  33.74                       33.93                       34.13                       

71 Housing and Urban Development Corporation Limited * 8.51               2028 50,000               1,000                  54.70                       55.10                       55.48                       

72 NHPC Limited * 8.67               2033 10,000               1,000                  11.86                       11.92                       11.97                       

73 NTPC Limited* 7.37               2035 12,491               1,000                  12.94                       12.94                       12.94                       

74 Power Finance Corporation of India Limited * 7.35               2035 1,540                 1,000                  1.59                         1.59                         1.59                         

75 Rural Electrification Corporation Limited * 7.18               2035 11,450               1,000                  11.72                       11.72                       11.72                       

76 National Highway Authority of India * 7.28               2030 50                      10,00,000           54.17                       54.21                       54.26                       

77 Indian Railway Finance Corporation Limited * 7.28               2030 12,080               1,000                  12.49                       12.48                       12.49                       

78 National Highway Authority of India * 7.35               2031 28,313               1,000                  30.39                       30.39                       30.39                       

79 National Highway Authority of India * 7.35               2031 50,000               1,000                  56.08                       56.30                       56.51                       

80 National Bank For Agriculture And Rural Development * 7.35               2031 1,20,000            1,000                  128.26                     129.02                     129.73                     

81 India Infrastructure Finance Company Limited * 7.40               2033 50,000               1,000                  55.00                       55.31                       55.61                       

82 National Housing Bank * 8.46               2028 50                      10,00,000           57.31                       58.04                       58.73                       

83 NTPC Limited* 8.48               2028 1,00,000            1,000                  114.11                     115.78                     117.35                     

84 NTPC Limited* -                           52.95                       53.89                       

85 National Housing Bank * 8.68               2029 20,000               5,000                  95.87                       97.36                       98.75                       

Particulars

Investment in Equity Instruments of Associate (Accounted using Equity Method)

Investment in Equity Instruments of Other Entity (at FVTPL)
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NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Note 4 : Non-Current Investments

(₹ in Million)

 Rate of 

Interest (%) 

 Year of 

Maturity 
 Nos.  

Face Value / 

NAV (₹)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021
Particulars

86 Rural Electrification Corporation Limited * 7.17               2025 50                      10,00,000           52.80                       53.43                       54.04                       

87 Power Finance Corporation of India Limited 8.03               2026 50                      10,00,000           56.30                       56.02                       -                           

88 Power Finance Corporation of India Limited 6.09               2026 50                      10,00,000           51.92                       51.80                       -                           

89 Rural Electrification Corporation Limited 7.52               2026 50                      10,00,000           53.49                       54.02                       -                           

90 Rural Electrification Corporation Limited 5.85               2025 50                      10,00,000           50.79                       50.79                       -                           

91 Rural Electrification Corporation Limited 7.54               2026 50                      10,00,000           52.93                       53.20                       -                           

92 Power Finance Corporation of India Limited 6.09               2026 50                      10,00,000           51.44                       50.06                       -                           

93 Power Finance Corporation of India Limited 9.46               2026 21                      10,00,000           24.06                       23.26                       -                           

94 Power Finance Corporation of India Limited 7.23               2027 50                      10,00,000           50.89                       -                           -                           

95 Indian Railway Finance Corporation Limited 10.04             2027 50                      10,00,000           57.61                       -                           -                           

96 National Bank For Agriculture And Rural Development 5.70               2025 50                      10,00,000           50.42                       -                           -                           

97 National Bank For Agriculture And Rural Development 7.40               2026 50                      10,00,000           50.61                       -                           -                           

98 Indian Railway Finance Corporation Limited 7.33               2027 50                      10,00,000           52.80                       -                           -                           

99 Indian Railway Finance Corporation Limited 6.92               2031 50                      10,00,000           50.28                       -                           -                           

Sub-total 7,162.80                  5,936.40                  4,473.18                  

(d) Investment in Government Securities (at amortised cost)

1 7.54% GOI 2036 7.54               2,036       10,00,000          100                     363.50                     -                           -                           

2 7.40% GOI 2035 7.40               2,035       10,00,000          100                     100.66                     -                           -                           

3 6.64% GOI 2035 6.64               2,035       10,00,000          100                     96.11                       -                           -                           

4 6.54% GOI 2032 6.54               2,032       25,00,000          100                     432.73                     -                           -                           

5 7.95% GOI 2032 7.95               2,032       5,00,000            100                     52.24                       -                           -                           

6 7.26% GOI 2032 7.26               2,032       10,00,000          100                     100.01                     -                           -                           

7 6.10% GOI 2031 6.10               2,031       30,00,000          100                     470.12                     -                           -                           

8 6.68% GOI 2031 6.68               2,031       10,00,000          100                     193.84                     -                           -                           

9 9.20%% GOI 2030 9.20               2,030       5,00,000            100                     57.70                       -                           -                           

10 7.10% GOI 2029 7.10               2,029       10,00,000          100                     102.22                     -                           -                           

11 6.79% GOI 2029 6.79               2,029       10,00,000          100                     99.10                       -                           -                           

12 6.45% GOI 2029 6.45               2,029       10,00,000          100                     98.76                       -                           -                           

13 6.79% GOI 2027 6.79               2,027       15,00,000          100                     151.24                     -                           -                           

14 8.15% GOI 2026 8.15               2,026       20,00,000          100                     211.41                     -                           -                           

15 8.20% GOI 2025 8.20               2,025       20,000               100                     20.65                       -                           -                           

16 8.20% GOI 2025 8.20               2,025       30,000               100                     30.97                       -                           -                           

17 6.10% GOI 2031 6.10               2,031       10,00,000          100                     94.39                       -                           -                           

18 6.68% GOI 2032 6.68               2,031       5,00,000            100                     48.48                       -                           -                           

19 6.54% GOI 2035 6.54               2,032       12,50,000          100                     119.53                     -                           -                           

20 6.64% GOI 2035 6.64               2,035       7,00,000            100                     67.39                       -                           -                           

21 7.54% GOI 2036 7.54               2,036       10,00,000          100                     102.00                     -                           -                           

Sub-total 3,013.05                  -                           -                           

(e) Investment in Mutual Funds (at FVTPL)

1 Nippon India Fixed Horizon Fund - XXXVIII - Series 05 -                           -                           62.77                       

2 Sundaram Fixed Term Plan-IK 1098 DAYS -                           -                           62.56                       

3 Kotak FMP Series 235 - 1140 Days -                           -                           62.79                       

4 Franklin India FMP SR 4 PL F (1286 Days) -                           -                           127.29                     

5 Nippon India Fixed Horizon Fund - XXXIX - Series 09 -                           -                           127.49                     

6 Kotak FMP Series 248 -                           -                           127.65                     

7 Sundaram Fixed Term Plan - IS 1120 Days -                           -                           60.30                       

8 SBI Debt fund series C 49 -                           -                           120.09                     

9 SBI Debt fund series C 50 -                           -                           119.53                     

10 Kotak FMP Series 267 -                           -                           59.87                       

11 SBI Mutual Fund Series 8 (1178 Days) -                           -                           58.90                       

12 SBI Mutual Fund Series 14 (1102 Days) -                           -                           34.75                       

13 AXIS AAA Bond Plus SDL ETF 2026 (TMF) 75,00,000          10.89                  81.68                       -                           -                           

14 ICICI Prudential PSU BOND PlUS SDL 40:60 Index 19,67,050          10.44                  20.53                       -                           -                           

15 SBI CPSE Bond PLUS SDL SEP 2026 50-50 Index Fund 1,01,66,743       10.40                  105.72                     -                           -                           

16 Nippon India ETF Nifty CPSE Bond Plus SDL 2024 4,60,000            111.76                51.41                       -                           -                           

17 Axis AAA Bond Plus SDL ETF - 2026 Maturity 75,00,000          37.32                  81.28                       -                           -                           

18 ICICI Prudential PSU Bond Plus Index Fund - Sep 2027 1,00,07,606       14.63                  104.79                     -                           -                           

19 IDFC G-Sec Fund Constant Growth 13,38,811          37.99                  50.86                       -                           -                           

20 Nippon India Nivesh Lakhsay Fund 34,98,506          14.96                  52.35                       -                           -                           

21 Axis Corporate Debt Fund 33,46,979          14.97                  50.11                       -                           -                           

Sub-total 598.73                     -                           1,023.99                  

(f) Investment in ETF Bonds (at FVTPL)

1 Edelweiss Bharat Bond ETF 2025 49,997               1,000                  55.63                       54.21                       111.69                     

2 Edelweiss Bharat Bond ETF -                           117.04                     51.21                       

Sub-total 55.63                       171.25                     162.90                     

11,190.11                 6,298.55                  5,660.07                  

* Investment in tax free bonds

Aggregate amount of quoted investment 10,830.21                 6,107.65                  5,660.08                  

Aggregate market value of quoted investment 10,815.33                 6,412.19                  6,107.08                  

Aggregate amount of unquoted investments 359.90                     190.90                     -                           

Total
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Note 5 :  Other Financial Assets

(₹ in Million)

Particulars

Non-Current Current Non-Current Current Non-Current Current

Security deposits 147.42                          6.76                             125.06                          20.87                            68.73                            22.00                            

Interest accrued on investments -                               3.08                             -                               3.91                             -                               -                               

Interest accrued on fixed deposits 3.34                             13.59                            1.08                             17.10                            0.74                             26.15                            

Deposits with original maturity of more than twelve months* 214.41                          21.93                            1,759.84                       -                               1,372.19                       -                               

Margin money deposits with a bank (earmarked as security for performance guarantee and 

other commitments)

24.40                            0.80                             25.20                            -                               5.60                             -                               

Others -                               24.82                            -                               9.30                             -                               38.04                            

    Total       389.57                         70.98                           1,911.18                       51.18                           1,447.26                       86.19                           

* Includes FD earmarked for future payments.

Note 6 : Deferred Tax Asset and Liability (net)

Note 6(a) : Deferred Tax Asset

(₹ in Million)

Particulars

Deferred Tax Asset :

Lease Liability (Refer Note 27) 0.25                             0.26                             0.23                             

Employee benefits 27.38                            27.52                            27.31                            

Expected credit loss 61.34                            45.34                            30.12                            

88.97                           73.12                           57.66                           

Less: Deferred Tax Liability :

Property, plant and equipment 5.97                             5.96                             9.22                             

5.97                             5.96                             9.22                             

Net Deferred Tax Asset 83.00                           67.16                           48.44                           

The movement in Deferred Tax Asset and Liabilities:

(₹ in Million)

Particulars

 As at 

31st March, 2022 

 Credited / (Charge) to 

Profit and Loss 

 Credited / (Charge) to 

Other 

Comprehensive 

Income 

 As at 

31st March, 2023 

Deferred Tax Asset :

Lease Liability (Refer Note 27) 0.26                             (0.01)                            -                               0.25                             

Employee Benefit 27.52                           1.63                             (1.77)                            27.38                           

Expected credit loss 45.34                           16.00                           -                               61.34                           

73.12                           17.62                           (1.77)                            88.97                           

Less: Deferred Tax Liability :

Property, plant and equipment 5.96                             0.01                             -                               5.97                             

5.96                             0.01                             -                               5.97                             

Net Deferred Tax Asset 67.16                           17.61                           (1.77)                            83.00                           

The movement in Deferred Tax Asset and Liabilities:

(₹ in Million)

Particulars

 As at 

31st March, 2021 

 Credited / (Charge) to 

Profit and Loss 

 Credited / (Charge) to 

Other 

Comprehensive 

Income 

 As at 

31st March, 2022 

Deferred Tax Asset :

Lease Liability (Refer Note 27) 0.23                             0.03                             -                               0.26                             

Employee Benefit 27.31                           (2.22)                            2.43                             27.52                           

Expected credit loss 30.12                           15.22                           -                               45.34                           

57.66                           13.03                           2.43                             73.12                           

Less: Deferred Tax Liability :

Property, plant and equipment 9.22                             (3.26)                            -                               5.96                             

9.22                             (3.26)                            -                               5.96                             

Net Deferred Tax Asset 48.44                           16.29                           2.43                             67.16                           

The movement in Deferred Tax Asset and Liabilities:

(₹ in Million)

Particulars

 As at 

1st April, 2020 

 Credited / (Charge) to 

Profit and Loss 

 Credited / (Charge) to 

Other 

Comprehensive 

Income 

 As at 

31st March, 2021 

Deferred Tax Asset :

Lease Liability (Refer Note 27) 0.05                             0.19                             -                               0.23                             

Employee Benefit 22.84                           4.56                             (0.09)                            27.31                           

Expected credit loss 17.01                           13.11                           -                               30.12                           

39.90                           17.85                           (0.09)                            57.66                           

Less: Deferred Tax Liability :

Property, plant and equipment 5.54                             3.68                             -                               9.22                             

5.54                             3.68                             -                               9.22                             

Net Deferred Tax Asset 34.36                           14.17                           (0.09)                            48.44                           

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

As at 

31st March, 2021
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Note 6(b) : Deferred Tax Liability

(₹ in Million)

Particulars

Deferred Tax Liability :

Property, plant and equipment 6.53                             5.72                             4.17                             

Fair value gain on investments 2.49                             3.79                             9.52                             

9.02                             9.51                             13.69                           

Less: Deferred Tax Asset :

Employee benefits 5.35                             4.96                             6.40                             

Expected credit loss 1.49                             2.24                             1.80                             

Lease Liability (Refer Note 27) 2.06                             0.12                             1.10                             

8.90                             7.32                             9.30                             

Net Deferred Tax Liability 0.12                             2.19                             4.39                             

The movement in Deferred Tax Asset and Liabilities:

(₹ in Million)

Particulars

 As at 

31st March, 2022 

 Credited / (Charge) to 

Profit and Loss 

 Credited / (Charge) to 

Other 

Comprehensive 

Income 

 As at 

31st March, 2023 

Deferred Tax Liability :

Property, plant and equipment 5.72                             0.81                             -                               6.53                             

Fair value gain on investments 3.79                             (1.30)                            -                               2.49                             

9.51                             (0.49)                            -                               9.02                             

Less: Deferred Tax Asset :

Employee benefits 4.96                             0.39                             -                               5.35                             

Expected credit loss 2.24                             (0.75)                            -                               1.49                             

Lease Liability (Refer Note 27) 0.12                             1.94                             -                               2.06                             

7.32                             1.58                             -                               8.90                             

Net Deferred Tax Liability 2.19                             (2.07)                            -                               0.12                             

The movement in Deferred Tax Asset and Liabilities:

(₹ in Million)

Particulars

 As at 

31st March, 2021 

 Credited / (Charge) to 

Profit and Loss 

 Credited / (Charge) to 

Other 

Comprehensive 

Income 

 As at 

31st March, 2022 

Deferred Tax Liability :

Property, plant and equipment 4.17                             1.55                             -                               5.72                             

Fair value gain on investments 9.52                             (5.73)                            -                               3.79                             

13.69                           (4.18)                            -                               9.51                             

Less: Deferred Tax Asset :

Employee benefits 6.40                             (1.44)                            -                               4.96                             

Expected credit loss 1.80                             0.44                             -                               2.24                             

Lease Liability (Refer Note 27) 1.10                             (0.98)                            -                               0.12                             

9.30                             (1.98)                            -                               7.32                             

Net Deferred Tax Liability 4.39                             (2.20)                            -                               2.19                             

The movement in Deferred Tax Asset and Liabilities:

(₹ in Million)

Particulars

 As at 

1st April, 2020 

 Credited / (Charge) to 

Profit and Loss 

 Credited / (Charge) to 

Other 

Comprehensive 

Income 

 As at 

31st March, 2021 

Deferred Tax Liability :

Property, plant and equipment 2.52                             1.65                             -                               4.17                             

Fair value gain on investments 14.25                           (4.73)                            -                               9.52                             

16.77                           (3.08)                            -                               13.69                           

Less: Deferred Tax Asset :

Employee benefits 3.53                             2.87                             -                               6.40                             

Expected credit loss 0.28                             1.52                             -                               1.80                             

Lease Liability (Refer Note 27) 0.76                             0.34                             -                               1.10                             

4.57                             4.73                             -                               9.30                             

Net Deferred Tax Liability 12.20                           (7.81)                            -                               4.39                             

Note 7 :  Other Assets  

(₹ in Million)

Non-current Current Non-current Current Non-current Current

Capital advances 99.13                            1.68                             -                               1.24                             4.79                             -                               

Prepaid expenses 12.63                            48.45                            11.51                            45.74                            10.37                            28.49                            

Advance to employees for expenses -                               1.65                             -                               1.69                             -                               6.38                             

GST credit receivable -                               163.31                          -                               186.06                          -                               228.41                          

Other deposits -                               1.39                             -                               1.15                             -                               0.68                             

Others 0.28                             14.24                            -                               5.93                             0.03                             70.44                            

    Total       112.04                         230.72                         11.51                           241.81                         15.19                           334.40                         

Particulars
As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

As at 

31st March, 2021
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Note 8 :  Current Investments

(₹ in Million)

Rate of 

Interest

Nos. Face Value / 

NAV (₹)

 As at 

31st March, 2023 

 As at 

31st March, 2022 

 As at 

31st March, 2021 

(a) Current portion of Long-Term Investments :

Investment in Debentures or Bonds (at amortised cost)

1     Rural Electrification Corporation Limited * -                               10.27                             -                                

2     Power Finance Corporation of India Limited * -                               51.75                             -                                

3     Indian Railway Finance Corporation Limited * -                               77.83                             -                                

4     Power Finance Corporation of India Limited * -                               102.82                           -                                

5     Power Finance Corporation of India Limited * -                               -                                62.15                             

6     Rural Electrification Corporation Limited * -                               -                                96.09                             

7     Housing and Urban Development Corporation Limited* -                               -                                60.47                             

8     Power Finance Corporation of India Limited * -                               -                                94.00                             

9     National Highway Authority of India Limited * -                               -                                105.07                           

10   Power Grid Corporation of India Limited -                               -                                43.95                             

11   NTPC Limited* 8.41         1,50,000          1,000                155.47                         -                                -                                

12   NHPC LIMITED* 8.18         32,210             1,000                35.67                           -                                -                                

13   HDB Financial Services Limited 10.19       1                      10,00,000         1.01                             -                                -                                

14   Housing and Urban Development Corporation Limited* 8.51         50,000             1,000                51.76                           -                                -                                

15   National Housing Bank* 8.25         26,384             5,000                137.58                         -                                -                                

16   Indian Railways Finance Corporation Limited* 8.23         50,000             1,000                55.80                           -                                -                                

17   India Infrastructure Finance Company Limited* 8.41         50,000             1,000                52.45                           -                                -                                

18   NTPC Limited* 8.41         2,023               50,000              51.96                           -                                -                                

19   Indian Railway Finance Corporation Limited * -                               -                                62.45                             

Sub-total 541.70                         242.67                           524.18                           

(b) Other Current Investments :

Investment in Mutual Funds (at FVTPL)

1 Nippon Liquid Fund -                               -                                41.51                             

2 SBI Liquid Fund -                               -                                20.73                             

3 Franklin India Fixed Maturity Plans-Series 4 Plan B 1098 days -                               -                                62.70                             

4 Kotak Mahindra MF FMP Series 235 -1140D Dir Growth 26Ag21 -                               -                                62.80                             

5 Aditya Birla Sun Life Liquid Mutual Fund- Direct Growth Plan -                               -                                34.27                             

6 SBI Overnight Fund Direct Growth -                               -                                32.08                             

7 Units of Axis Liquid Fund - Direct Growth -                               80.46                             77.76                             

8 Units of UTI Treasury Advantage Fund - Daily Dividend Reinvestment 70,122             1,162.96           81.55                           77.43                             70.81                             

9 Units of Axis Liquid Fund -Direct Plan- Daily Dividend 157                  1,000.96           0.16                             0.15                               0.14                               

10 Units of IDFC Liquid Fund - Direct Plan - Daily Dividend 97                    1,001.67           0.10                             0.09                               0.09                               

11 Units of HDFC Liquid Fund- Daily Dividend Reinvestment 72,858             1,019.82           74.30                           70.69                             68.57                             

12 Units of ICICI Prudential Liquid Fund Dir Growth -                               72.78                             70.35                             

13 Units of IDBI Ultra Short Term Fund- Daily Dividend Reinvestment 96                    1,031.19           0.10                             0.09                               0.09                               

14 Units of Principal Debt Opportunity Conservative Fund- Daily Dividend Reinvestment 65,932             1,008.26           66.48                           63.09                             60.72                             

15 Units of UTI Liquid Fund - Daily Dividend Reinvestment 69,710             1,065.07           74.25                           70.90                             68.58                             

16 Units of L&T Banking & PSU debt fund 29,88,465        21.51                64.29                           62.81                             60.10                             

17 Units of Sundaram Corporate bond fund 37,67,812        34.97                131.74                         126.11                           120.66                           

18 Franklin India FMP SR 4 PL F (1286 Days) -                               132.68                           -                                

19 Nippon India Fixed Horizon Fund - XXXIX - Series 09 -                               132.89                           -                                

20 Kotak FMP Series 248 -                               133.42                           -                                

21 Sundaram Fixed Term Plan - IS 1120 Days -                               62.80                             -                                

22 SBI Debt fund series C 49 -                               125.29                           -                                

23 SBI Debt fund series C 50 -                               124.77                           -                                

24 Kotak FMP Series 267 -                               62.39                             -                                

25 ICICI Prudential Mutual Fund Corporate Bond 1,02,81,414     26.00                267.31                         101.33                           -                                

26 AXIS Mutual Fund Corp. DBT FD DIR GROWTH 1,07,10,331     14.94                160.16                         -                                

27 Kotak Mahindra Mutual Fund Corporate Bond 32,390             3,272.56           106.00                         101.47                           -                                

28 UTI Corporate Bond Fund - Direct Growth Plan Growth 37,88,751        13.99                52.99                           50.78                             -                                

29 IDFC Prudential Mutual Fund Corporate Bond 63,36,417        16.59                105.08                         101.64                           -                                

30 Edelweiss Bharat Bond ETF 1,00,000          1,224.34           122.43                         -                                -                                

31 Nippon Liquid Fund -                               42.97                             -                                

32 SBI Liquid Fund -                               21.45                             -                                

33 SBI Mutual Fund Series 8 (1178 Days) -                               61.45                             -                                

34 SBI Mutual Fund Series 14 (1102 Days) -                               36.27                             -                                

35 Kotak Corporate Bond Fund -                               50.87                             -                                

36 ICICI Pru Corporate Bond Fund -                               50.73                             -                                

Sub-total 1,306.94                       2,017.80                        851.96                           

Investments in Treasury Bills and CD 1,528.41                       737.37                           247.86                           

3,377.05                       2,997.84                        1,624.00                        

* Investment in tax free bonds

Note - The Repurchase Price / NAV has been considered as the Quoted Market Price

Aggregate amount of quoted investment 3,377.05                       2,997.84                        1,623.99                        

Aggregate market value of quoted investment 3,362.81                       2,995.82                        1,614.65                        

Aggregate amount of unquoted investments -                               -                                -                                

Total

Particulars
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Note 9 :  Trade Receivables

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Trade receivables considered good - Secured, 16.95                         28.80                         37.84                         

Trade receivables considered good - Unsecured, 839.33                       993.60                       1,049.70                    

Trade receivables credit impaired - Unsecured

Which have significant increase in credit risk 2.39                           -                             -                            

Credit Impaired 257.88                       189.80                       127.47                       

1,116.55                    1,212.20                    1,215.01                    

Less: Expected credit loss / Allowance for doubtful debts (Refer Note 2.14)

Trade receivables -Unsecured / Allowance for doubtful debts 260.27                       189.80                       127.47                       

260.27                       189.80                       127.47                       

856.28                       1,022.40                    1,087.54                    

Footnote: .

9 (a) Movement in Expected Credit Loss

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Balance at the beginning of the year 189.80                       127.47                       68.69                         

Provision during the year 75.95                         67.98                         59.27                         

Reversal during the year 5.48                           5.65                           0.49                           

260.27                       189.80                       127.47                       

9 (b) Trade Receivables Ageing Schedule as on 31st March, 2023

(₹ in Million)

Unbilled
Current but 

not due 

Less than 6 

Months 

6 Months -1 

Year 
1-2 Years 2-3 Years More than 3 Years 

Undisputed, trade receivables – considered good          99.75             57.14           171.41             317.43             168.81                           41.74                                 -                          856.28 

Which have significant increase in credit risk                -                     -                     -                      -                   2.39                                 -                                   -                              2.39 

Credit Impaired                -                     -                 0.15                 4.70               46.10                           99.24                         107.69                        257.88 

Less: Expected credit loss / Allowance for doubtful debts                -                     -                 0.15                 4.70               48.49                           99.24                         107.69                        260.27 

Total          99.75             57.14           171.41             317.43             168.81                           41.74                                 -                          856.28 

9 (c) Trade Receivables Ageing Schedule as on 31st March, 2022

(₹ in Million)

Unbilled
Current but 

not due 

Less than 6 

Months 

6 Months -1 

Year 
1-2 Years 2-3 Years More than 3 Years 

Undisputed, trade receivables – considered good          88.76             64.08           233.36             504.88             121.67                             9.65                                 -                       1,022.40 

Undisputed, trade receivables – credit impaired - Unsecured                -                     -                 0.69                 4.35               44.54                           62.56                           77.66                        189.80 

Less: Expected credit loss                -                     -                 0.69                 4.35               44.54                           62.56                           77.66                        189.80 

Total          88.76             64.08           233.36             504.88             121.67                             9.65                                 -                       1,022.40 

9 (d) Trade Receivables Ageing Schedule as on 31st March, 2021

(₹ in Million)

Unbilled
Current but 

not due 

Less than 6 

Months 

6 Months -1 

Year 
1-2 Years 2-3 Years More than 3 Years 

Undisputed, trade receivables – considered good        313.56           134.99           311.87             145.64             150.63                           30.85                                 -                       1,087.54 

Undisputed, trade receivables – credit impaired - Unsecured                -                     -                 0.63                 3.89               27.40                           52.39                           43.16                        127.47 

Less: Expected credit loss                -                     -                 0.63                 3.89               27.40                           52.39                           43.16                        127.47 

Total        313.56           134.99           311.87             145.64             150.63                           30.85                                 -                       1,087.54 

Note 10 : Cash and Cash Equivalents

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Cash on hand 0.05                           0.06                           0.06                           

Cheques on hand -                             -                             0.89                           

Balances with banks:

i) in current accounts 1,623.14                    1,092.89                    687.43                       

ii) in sweep fixed deposit 233.78                       351.65                       122.88                       

1,856.97                    1,444.60                    811.26                       

Note 11 : Bank Balances other than Cash and Cash Equivalents

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Other bank balances:

i) in current accounts* 1,712.91                    1,429.76                    1,325.36                    

ii) In other deposit accounts with original maturity more than 3 months 250.00                       809.10                       1,684.99                    

iii)  Margin money deposits with a bank (earmarked as security for 

performance guarantee and other commitments)

-                             -                             17.41                         

iv) Others (Earmarked Deposits with original maturity for more than 3 months) -                             5.00                           -                            

1,962.91                    2,243.86                    3,027.76                    

* These balances have restriction on repatriation. 

Total 

Particulars

Total

Particulars

Total

Particulars 

Outstanding for following periods from due date of payment

Particulars

Total

Particulars

Balance at the end of the year

Total 

Total 

1) The average credit period on sale of services is 30 days. No interest is charged on trade receivables for the first 30 days from the date of invoice. Thereafter, interest is charged at the range of 12% to 24% p.a. on certain categories

of receivables.

2) The Company has appropriate levels of control procedures for new customers which ensures the potential customer's credit quality. Credit limits attributed to customers are reviewed periodically by the Management.

Particulars 

Particulars 

Outstanding for following periods from due date of payment

Outstanding for following periods from due date of payment
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Note 12 : Equity Share Capital

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Authorised :

500,000,000 equity shares of  ₹2 each with voting rights* 1,000.00                             1,000.00                           1,000.00                           

Issued, Subscribed and Fully Paid - up :

200,000,000 equity shares of ₹2 each fully paid up with voting rights* 400.00                                400.00                              400.00                              

400.00                                400.00                              400.00                              

*Refer Note No.30.1 for details regarding sub-division of shares during the year. 

12 (a) There are no promoters as on 31st March, 2023, 31st March, 2022, and 31st March, 2021.

12 (b) Details of Shares held by each Shareholder holding more than 5% :

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

IDBI Bank Ltd. 5,22,00,000                        5,22,00,000                      5,22,00,000                      

Holding (%) 26.10                                  26.10                               26.10                               

National Stock Exchange of India Ltd 4,80,00,000                        4,80,00,000                      4,80,00,000                      

Holding (%) 24.00                                  24.00                               24.00                               

HDFC Bank Limited 1,78,99,500                        1,98,99,500                      1,98,99,500                      

Holding (%) 8.95                                   9.95                                 9.95                                 

1,36,60,000                        1,36,60,000                      1,36,60,000                      

Holding (%) 6.83                                   6.83                                 6.83                                 

*Refer Note No.30.1 for details regarding sub-division of shares during the year. 

12 (d) Reconciliation of the Shares outstanding at the beginning and end of the year :

Particulars No of shares* (₹ in Million)

Balance as at 1st April, 2020 20,00,00,000                    400                                   

Add: Issue of Shares -                                    -                                    

Balance as at  31st March, 2021 20,00,00,000                    400                                   

Add: Issue of Shares -                                    -                                    

Balance as at  31st March, 2022 20,00,00,000                    400                                   

Add: Issue of Shares -                                    -                                    

Balance as at  31st March, 2023 20,00,00,000                    400                                   

*Refer Note No.30.1 for details regarding sub-division of shares during the year. 

Number of Shares 

held*

Administrator of the Specified Undertaking of the Unit Trust of India- Unit Scheme 1964

12 (c) The Company has one class of equity shares having a par value of ₹2 per share. Each shareholder is eligible for one vote per share held. The dividend proposed by the Board of Directors,

(except in case of interim dividend), is subject to the approval of the share holders in the ensuing Annual General Meeting. In the event of liquidation, the equity shareholders are eligible to

receive the remaining assets of the Company, after distribution of all dues, propotionate to their shareholding.

12 (e) On 23th May, 2023, the Board of Directors of the Holding Company have recommended a final dividend of ₹1.00 per equity share of the face value of ₹2 per share (₹5.00 per equity share

of the face value of ₹10 per share for March, 2022 on 26th May, 2022, and ₹5.00 per equity share of the face value of ₹10 per share for March, 2021 on 8th June, 2021) in respect of the year

ended 31st March, 2023, which is subject to approval by the shareholders at the Annual General Meeting to be held. (for March, 2022, approved at the 10th Annual General Meeting held on 27th

September, 2022, and for March, 2021, approved at the 9th Annual General Meeting held on 29th September, 2021). The dividend, if approved, will result in a cash outflow of ₹2,00.00 Million

(₹200.00 Million for March, 2022 and ₹200.00 Million for March, 2021).

On 26th April, 2023, the Board of Directors of the Subsidiary Company have recommended a final dividend of ₹3.00 per equity share of the face value of ₹10 per share (₹2.00 per equity share of

the face value of ₹10 per share for March, 2022 on 23rd May, 2022, and ₹1.50 per equity share of the face value of ₹10 per share for March, 2021 on 27th May, 2021) in respect of the year

ended 31st March, 2023, which is subject to approval by the shareholders at the Annual General Meeting to be held. (for March, 2022, approved at the 18th Annual General Meeting held on 21st

September, 2022, and for March, 2021, approved at the 17th Annual General Meeting held on 28th September, 2021). The dividend, if approved, will result in a cash outflow of ₹183.15 Million

(₹122.10 Million for March, 2022 and ₹91.58 Million for March, 2021).

Particulars

Total

Name of the Shareholder
Number of Shares 

held*

Number of Shares 

held*
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Note 13 : Other Equity

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

General Reserve

Balance at the beginning of the year 3,631.28                               3,631.28                                3,631.28                                

Addition during the year -                                        -                                         -                                         

Balance as at the end of the year 3,631.28                               3,631.28                                3,631.28                                

Retained Earnings

Balance at the beginning of the year 8,089.12                               6,163.18                                4,437.53                                

Profit for the year 2,348.10                               2,125.94                                1,885.65                                

Less: Dividend (Refer Note 12(e)) (200.00)                                 (200.00)                                  (160.00)                                  

Add: Transferred to statutory reserves (20.24)                                   -                                         -                                         

Balance as at the end of the year 10,216.98                             8,089.12                                6,163.18                                

Other Comprehensive Income

Balance at the beginning of the year (4.21)                                     (1.51)                                      (1.39)                                      

Other comprehensive income for the year 23.02                                    (2.70)                                      (0.12)                                      

Balance as at the end of the year 18.81                                    (4.21)                                      (1.51)                                      

Share Based Payment Reserve

Balance at the beginning of the year -                                        -                                         -                                         

Addition during the year 1.30                                      -                                         -                                         

Balance as at the end of the year 1.30                                      -                                         -                                         

Statutory Reserves

Balance at the beginning of the year -                                        -                                         -                                         

Add: Transferred from retained earning 20.24                                    -                                         -                                         

Balance as at the end of the year 20.24                                    -                                         -                                         

13,888.61                             11,716.19                              9,792.95                                Total

Particulars
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Note 14 : Other Financial Liabilities (Non-Current)

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Others:

Incentive payable to employees 48.14                         41.47                         36.01                        

Advances from customers 0.39                           0.48                           0.31                          

48.53                         41.95                         36.32                        

Note 15 : Other Non-Current Liabilities

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Others:

Income received in advance 58.37                         44.24                         7.92                          

58.37                         44.24                         7.92                          

Note 16 : Trade Payables

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Amounts due to micro enterprise and small enterprises* 55.79                         24.40                         30.30                        

Others 556.06                       228.09                       311.95                      

611.85                       252.49                       342.25                      

16 (a) Disclosures required under Section 22 of the Micro, Small and Medium Enterprises Development Act, 2006: (₹ in Million)

As at 

31st March, 2023
As at 

31st March, 2022

As at 

31st March, 2021

55.79                         24.40                         30.30                        

-                            -                            -                            

-                            -                            -                            

-                            -                            -                            

-                            -                            -                            

-                            -                            -                            

55.79                         24.40                         30.30                        

16 (b) Trade Payables Ageing Schedule as on 31st March, 2023

(₹ in Million)

Unbilled dues
Current but 

not due 

Less than 1 

year
1-2 Years 2-3 Years More than 3 Years 

Amounts due to MSME                 48.01                     -                  7.78                    -                                  -                                  -                            55.79 

Others               472.76                     -                71.42              11.61                            0.27                                -                          556.06 

Total               520.77                     -                79.20              11.61                            0.27                                -                          611.85 

16 (c) Trade Payables Ageing Schedule as on 31st March, 2022

(₹ in Million)

Unbilled dues
Current but 

not due 

Less than 1 

year
1-2 Years 2-3 Years More than 3 Years 

Amounts due to MSME                 11.78                     -                12.62                    -                                  -                                  -                            24.40 

Others               127.21                     -                98.87                2.01                                -                                  -                          228.09 

Total               138.99                     -              111.49                2.01                                -                                  -                          252.49 

16 (d) Trade Payables Ageing Schedule as on 31st March, 2021

(₹ in Million)

Unbilled dues
Current but 

not due 

Less than 1 

year
1-2 Years 2-3 Years More than 3 Years 

Amounts due to MSME                   8.94                     -                21.36                    -                                  -                                  -                            30.30 

Others               114.58                     -              182.73                5.51                            8.90                            0.23                        311.95 

Total               123.52                     -              204.09                5.51                            8.90                            0.23                        342.25 

Note 17 : Other Financial Liabilities (Current)

(₹ in Million)

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Security deposit received from customers / depository participants                        659.60 625.64                       579.01                      

Payables on purchase of Property, plant and equipment, intangible assets                            7.82 5.84                           9.53                          

Payable to Investor Protection Fund Trust (Refer Note 31)                          29.41 23.10                         90.07                        

Payable on redemption of NSC/KVP and government securities                        411.73 136.59                       129.10                      

Payables to staff                        153.25 155.11                       158.75                      

Gratuity payable to Fund (Refer Note 29)                          25.30 40.03                         36.53                        

Annual custody charges payable                            8.84 8.51                           3.61                          

Payable for stamp duty collection                        487.61 510.70                       413.60                      

Advance received for auction of DP demat accounts*                        781.01 781.01                       781.01                      

Corporate Social Responsibility Liability                          23.01 11.09                         -                            

                           3.71 -                            -                            

Others**                     2,110.96 1,023.55                    883.34                      

4,702.25                    3,321.17                    3,084.55                   

* Advance received for Auction of Demat Accounts for DP Karvy Stock Broking Limited. The matter is subjudice with Bombay High Court.

** Includes Customer Deposits, Earnest Money Deposits, and Settlement Accounts related to Subsidiary (NSDL Payments Bank Limited).

Particulars Total 

Outstanding for following periods from due date of payment

Total Particulars 

Outstanding for following periods from due date of payment

Particulars

Total

Particulars Total 

Outstanding for following periods from due date of payment

The amount of interest due and payable for the period.

Principal amount remaining unpaid to any supplier as at the end of the accounting period.

Interest due thereon remaining unpaid to any supplier as at the end of the accounting period.

The amount of interest accrued and remaining unpaid at the end of the accounting period.

Particulars

Total

The amount of interest paid along with the amounts of the payment made to the supplier beyond the appointed day.

The amount of further interest due and payable even in the succeeding year, until such date when the interest dues as above are

actually paid.

* Dues to micro enterpise and small enterprises have been determined to the extent such parties have been identified on the basis of information collected by the Management. This has been relied

upon by the auditors.

Total

Particulars

Total

Particulars

Total

Particulars
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Note 18 : Provisions

(₹ in Million)

Particulars

Non-current Current Non-current Current Non-current Current

Provision for Employee Benefit

Provision for compensated absences 6.43                         126.07                     16.88                       124.39                     11.68                        122.35                     

Other Provision

Provision for investor awareness (Refer Note 32) -                           154.32                     -                           166.83                     -                            183.04                     

Total 6.43                         280.39                     16.88                       291.22                     11.68                        305.39                     

Note 19 :  Other Current Liabilities 

(₹ in Million)

Particulars
As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021

Advances from customers 475.52                     459.69                      521.72                     

Income received in advance 96.27                       94.74                        67.35                       

Statutory remittances 109.21                     110.04                      140.62                     

Other Payables 7.97                         16.77                        11.20                       

Total 688.97                     681.24                      740.89                     

As at 

31st March, 2023

As at 

31st March, 2022

As at 

31st March, 2021
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Note 20:  Revenue from Operations

(₹ in Million)

Year ended 

31st March, 2023

Year ended 

31st March, 2022

Year ended 

31st March, 2021

Annual fees 273.74                         241.46                          235.10                             

Custody fees 1,875.04                      1,700.44                       1,621.78                          

Registration fees 58.50                           90.19                            32.62                               

Transaction fees 2,553.82                      2,535.71                       2,110.22                          

Software license fees 1.93                             2.54                              1.71                                

Communication fees 43.41                           42.25                            37.47                               

Income from banking services 5,407.78                      2,992.45                       635.32                             

Other operating income 5.66                             6.05                              1.47                                

Total 10,219.88                   7,611.09                       4,675.69                         

20 (a) Timing of revenue recognition as per Ind AS 115

(₹ in Million)

Year ended 

31st March, 2023

Year ended 

31st March, 2022

Year ended 

31st March, 2021

Services transferred at a point in time 7,969.62                     5,597.31                       2,759.65                          

Services transferred over time 2,250.26                     2,013.78                       1,916.04                          

Total revenue from contracts with customers 10,219.88                   7,611.09                       4,675.69                         

Note 21 :  Other Income

(₹ in Million)

Year ended 

31st March, 2023

Year ended 

31st March, 2022

Year ended 

31st March, 2021

Interest income :

i) On non-current investments  586.16                         349.13                          327.05                             

ii) On fixed deposits with banks 70.53                           125.96                          57.40                               

iii) On overdue trade receivables 17.56                           23.05                            30.07                               

674.25                        498.14                          414.52                            

Dividend income from current Investments 6.98                             4.45                              4.44                                

Fair value gain on investments in mutual funds 65.20                           78.89                            141.60                            

Profit on sale of investments 2.06                             1.67                              15.57                               

Bad debts recovered 1.35                             0.03                              1.77                                

Extinguishment of Lease Liability 3.47                             2.81                              1.09                                

Rent recovery (Ind AS 116 - Leases) 0.79                             1.80                              3.14                                

Amounts written back -                              -                                1.72                                

Miscellaneous income 24.16                           14.04                            1.70                                

Total 778.26                        601.83                          585.55                            

Note  22 :   Employee Benefits Expenses

(₹ in Million)

Year ended 

31st March, 2023

Year ended 

31st March, 2022

Year ended 

31st March, 2021

Salaries and wages 967.79                         923.43                          774.88                             

Contribution to provident and other funds (Refer Note 29) 96.94                           87.83                            81.64                               

Staff welfare expenses 26.31                           21.59                            19.04                               

Deputation Cost 7.03                             5.02                              5.05                                

Total 1,098.07                     1,037.87                       880.61                            

Particulars

Particulars

Particulars

Sub-total

Particulars
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Note 23 :  Other Expenses

(₹ in Million)

Particulars  Year ended 

31st March, 2023 

 Year ended 

31st March, 2022 

 Year ended 

31st March, 2021 

Annual fees 42.57                           41.69                           34.79                             

Repairs and maintenance - system 447.00                         369.46                         298.34                           

Repairs and maintenance - premises 25.27                           23.43                           20.69                             

Repairs and maintenance - others 61.76                           52.84                           47.19                             

System support charges 48.26                           79.92                           116.47                           

Insurance (Refer Note 28) 26.31                           16.90                           14.39                             

Processing charges 124.88                         120.70                         87.95                             

Power and fuel 16.77                           16.75                           15.32                             

Rent (net of recovery) 21.51                           15.83                           20.16                             

Communication expenses 194.31                         164.06                         122.04                           

Travelling and conveyance expenses 23.66                           13.15                           16.33                             

Professional and consultancy fees 126.34                         73.02                           49.20                             

Legal charges 14.87                           16.92                           13.80                             

Printing and stationery expenses 27.13                           31.47                           36.07                             

Rates and taxes 9.54                             12.23                           23.66                             

Corporate social responsibility expense (Refer Note 33) 46.35                           37.27                           32.28                             

Seminar and business promotion expenses 25.35                           11.86                           5.19                               

Payment to auditors (net of GST set-off) :

(a) Audit fees 3.91                             4.16                             4.64                              

(b) Tax audit fees 0.34                             0.40                             0.38                              

(c) Taxation matters 0.12                             0.13                             0.15                              

(d) Other services 2.00                             2.49                             1.74                              

(e) Reimbursement of expenses (out of pocket expenses) -                               0.25                             -                                

6.37                             7.43                             6.91                              

Directors sitting fees 21.48                           20.64                           18.06                             

Provision for investor awarness (Refer Note 32) 64.03                           56.04                           51.50                             

Provision for doubtful trade receivables 70.47                           62.49                           58.77                             

Bad debts written-off 9.96                             30.32                           0.32                               

Provision for doubtful rent deposit 9.55                             -                               -                                 

Loss on sale of Assets / written off 3.59                             23.07                           6.32                               

IAUD written off 2.49                             145.67                         0.42                               

Marketing expenses 1.46                             0.65                             0.21                               

Business & remittance expenses 4,936.29                      2,585.30                      439.04                           

Miscellaneous expenses 62.77                           49.24                           112.24                           

Total 6,470.34                      4,078.35                      1,647.66                       
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24. Contingent Liabilities and Other Commitments (to the extent not provided for)

Contingent Liabilities

a)

b)

b)

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

2013-14 -                     -                     21.36                  

2014-15 0.86                    0.85                    34.71                  

2015-16 3.33                    3.33                    52.28                  

2016-17 141.58                -                     -                     

2017-18 89.26                  89.26                  204.09                

2018-19 280.27                306.53                306.53                

2019-20 79.67                  79.67                  79.90                  

2020-21 53.84                  2.20                    -                     

2021-22 28.13                  -                     -                     

Total 676.94                481.84                698.87                

d)

e)

Commitments 

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Capital contracts not provided for (net of advances) 1,892.40             21.63                  29.18                  

Other Commitments: Contractual guarantee 25.17                  25.17                  23.01                  

Estimated amount of commitments as at

Particulars

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Demand from the service tax authorities of ₹523.62 Million as at 31st March, 2023 (for 31st March, 2022 ₹523.62 Million and 31st March, 2021

₹523.62 Million) in respect of FY 2004-05 to FY 2008-09 relate to service tax demanded in respect of depository participant services during that

period. The Group has received order from the Central Excise and Service Tax Appellate Tribunal (CESTAT) on 12th June, 2020, and it subsequently

filed a civil appeal in the Supreme Court and the Service Tax Department has filed a counter affidavit with the Supreme Court. The Group has paid

₹39.27 Million under protest. The Group is hopeful of succeeding in appeals and does not expect any significant liability to materialise.

Demand from income tax authorities is given below :

Fixed Deposits placed with Corporation Bank for issue of Bank Guarantee to Unique Identification Authority of India (UIDAI) on behalf of NSDL

Payments Bank Limited for ₹2.5 Million (for March, 2022 ₹2.5 Million and March, 2021 ₹2.5 Million).

The Group is a party in certain legal proceedings filed by beneficial owners / third parties in the normal course of business. In view of the management

the chances of these legal proceedings being decided against the Company are very remote and it may not have any material adverse impact on its

financial conditions, results of operations and cash flow.

The Group has been legally advised that the demand is likely to be either deleted or substantially reduced and accordingly no provision is considered

necessary.

Demand from Goods and Service Tax authorities of Rs.₹182.51 Million (Previous year ₹ Nil) on account of disputed demand of Goods and Service

Tax pertaining to year 2017-18 to -2019-20. The Group is hopeful of succeeding in appeals and does not expect any significant liability to materialise.

Demand from income tax authorities as at

Particulars
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25. Segment Reporting

(₹ in Million)

Depository
Database 

Management

Banking 

Services
Total Depository

Database 

Management

Banking 

Services
Total

Segment Revenue

Revenue 4,091.46    720.64           5,407.78       10,219.88  3,692.62         926.03           2,992.45       7,611.10       

Less: Inter segment revenue -            -                -               -             -                 -                 -               -               

Total 4,091.46    720.64           5,407.78       10,219.88  3,692.62         926.03           2,992.45       7,611.10       

Segment Results 1,965.49    289.69           80.53            2,335.71    1,800.87         494.18           (79.06)           2,215.99       

55.65         89.62            

Add: Interest income 674.25       498.15          

Less: Finance cost 15.19         21.77            

Profit Before Tax   3,050.42      2,781.99       

Less: Tax expense 702.32       656.05          

Profit for the year 2,348.10    2,125.94       

(₹ in Million)

Depository
Database 

Management

Banking 

Services
Total

Segment Revenue

Revenue 3,355.54         684.84           635.33          4,675.71       

Less: Inter segment revenue -                 -                 -               -               

Total 3,355.54         684.84           635.33          4,675.71       

Segment Results 1,735.43         282.82           (129.35)         1,888.90       

Add: Other unallocable income (net of unallocable expense) 171.05          

Add: Interest income 414.51          

Less: Finance cost 8.64              

Profit Before Tax   2,465.82       

Less: Tax expense 580.17          

Profit for the year 1,885.65       

(₹ in Million)

Depository
Database 

Management

Banking 

Services
Un-allocable Total Depository

Database 

Management

Banking 

Services
Un-allocable Total

Segment Assets 1,587.15    382.19             2,186.09    16,779.32      20,934.75     3,312.03    450.95            1,442.83        11,721.66     16,927.47     

Segment Liabilities 1,854.83    445.89             2,553.07    1,792.35        6,646.14       1,709.41    357.26            1,182.00        1,562.61       4,811.28       

Capital Expenditure 223.20       35.90               7.09           -                266.19          59.10         29.45             3.56               -               92.11            

Depreciation / Amortisation 103.36       52.13               61.40         -                216.89          99.85         42.34             47.13             -               189.32          

Material non-cash items other than 

Depreciation / Amortisation

245.90       (2.94)               9.91           -                252.87          233.74       4.39               0.27               -               238.40          

(₹ in Million)

Depository
Database 

Management

Banking 

Services
Un-allocable Total

Segment Assets 2,937.52    487.63            1,148.14        10,466.77     15,040.06     

Segment Liabilities 1,832.28    364.17            1,100.31        1,550.35       4,847.11       

Capital Expenditure 129.48       39.52             64.66             -               233.66          

Depreciation / Amortisation 74.30         33.85             62.01             -               170.16          

Material non-cash items other than Depreciation / Amortisation 191.96       6.35               0.63               -               198.94          

Particulars

As at 31st March, 2021

Add: Other unallocable income (net of unallocable expense)

Particulars

As at 31st March, 2023 As at 31st March, 2022

Particulars

For the year ended 31st March, 2023 For the year ended 31st March, 2022

For the year ended 31st March, 2021

Particulars

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

The Group’s operating segments are established on the basis of those components of the group that are evaluated regularly by the Chief Operating Decision Maker (CODM), in deciding how

to allocate resources and in assessing performance. The Managing Director has been identified as the CODM. The Operating segments have been identified taking into account nature of

products and services, the differing risk and returns and the internal business reporting systems. The Group has three operating and reporting segments; viz. Depository, Database Management

Services, and Banking Services. Since the operations of the segments are in India, no geographical segments have been identified.

Revenue and Expenses have been identified to a segment on the basis of relationship to operating activities of the segment. Revenue and Expenses which relate to enterprise as a whole and are

not allocable to a segment on reasonable basis have been disclosed as “Unallocable”. Segment Assets and Segment Liabilities represent Assets and Liabilities in respective segments.

Investments, tax related assets and other assets and liabilities that cannot be allocated to a segment on reasonable basis have been disclosed as “Unallocable”.

Banking Services segment (BS) includes accepting demand deposits in the form of savings bank deposits, to provide payment/ remittance/recharge services through its mobile application, issue

of debit cards for point of sale/Ecommerce and ATM transactions, accepting demand deposits in the form of current account deposits, offering domestic money transfer though Business

Correspondent, offering mutual fund investment services through mobile app, offering Bank verification services for corporate brokers, offering insurance investment services through mobile

app.

Depository Segment (DP) includes providing various services to the investors like, dematerialisation, rematerialisation, holding, transfer and pledge of securities in electronic form, providing

facility to market intermediaries for “Straight through Processing “ and providing e-voting services to companies.

Database Management Services (DMS) includes data management services like National Skills Registry to IT / ITeS industry and transactions services like SEZ Online system on behalf of

Ministry of Commerce & Industry, KYC registration agency (KRA) for centralization of the KYC records in the securities market, operations pertaining to the Repository of Insurance

Policies.

252



26. Related Party Disclosures

a) Names of Related Parties and Relationship

i) IDBI Bank Limited Company having substantial Interest 

ii) National Stock Exchange of India Limited Company having substantial Interest

iii) India International Bullion Holding IFSC Limited Associate Company (w.e.f. August 13, 2021)

iv) Mr. B. A. Prabhakar (till 7th May, 2023)

Prof. G. Sivakumar

Dr.  Rajani Gupte

Mr. Parveen Kumar Gupta

Mr. B. Sambamurthy (till 19th April, 2022)

Mr. Rajeev Kumar (upto 10th January, 2023)

Mr. Shailendra Nadkarni

Ms. Priya Subbaraman

b) Nature and Volume of Transactions during the year with the above Related Parties

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

(i) Transactions during the year :

I.  Companies having Substantial Interest

a)  IDBI Bank Limited

Transaction fees 5.90                   5.24                   4.73                   

Annual fees 1.03                   0.99                   1.13                   

Annual custody fees 2.67                   2.42                   2.38                   

Reimbursement of expenses 0.02                   0.37                   0.14                   

Interest Income on fixed deposit with bank 25.51                 30.70                 31.67                 

Interest (waiver)/ income – other 0.04                   0.09                   0.11                   

Miscellaneous expenses (0.04)                  0.09                   0.04                   

Investor awareness expense 0.51                   0.66                   0.53                   

Dividend paid 52.20                 52.20                 41.76                 

b) National Stock Exchange of India Limited

Transaction fees 6.34                   22.19                 14.23                 

Dividend paid 48.00                 48.00                 38.40                 

II.  Associate Company

a)  India International Bullion Holding IFSC Limited

Investment in Associate 100.00               200.00               -                     

III.  Key Managerial Personnel

a)  Sitting Fees to directors 11.06                 12.32                 11.08                 

b)  Remuneration to KMPs (Refer note ii ): 

Short-term employee benefit 33.68                 51.22                 47.92                 

Long-term employee benefit -                     -                     -                     

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

(ii) (Payable)/Receivable at the end of the year :

I.  Companies having Substantial Interest

a)  IDBI Bank Limited

Security deposit payable (3.00)                  (3.00)                  (3.00)                  

Balance in current account 4.74                   0.05                   0.03                   

FDS 117.85               712.41               551.76               

Trade receivables 0.33                   -                     1.18                   

Trade Payables -                     0.01                   -                     

b) National Stock Exchange of India Limited

Trade receivables 4.72                   5.29                   9.49                   

II.  Associate Company

a)  India International Bullion Holding IFSC Limited

Investment in Associate 259.90               190.90               -                     

Trade receivables (net) -                     0.04                   -                     

III.  Key Managerial Personnel

a)  Payable to key managerial person 21.53                 20.98                 25.50                 

Notes

i

ii

Shareholder Director

For the year ended 

Particulars

As at

Particulars

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Public Interest Director

There are no provisions for doubtful debts or amounts written off/written back in respect of dues from/to related parties.

Managerial Remuneration does not include provision made for compensated absence and gratuity since the same is provided for the company as a whole

based on independent actuarial valuation except to the extent of amount paid.

Mr. G V Nageswara Rao

(Ceased to be MD & CEO w.e.f. August 31, 2021)

Ms. Padmaja Chunduru

(appointed MD & CEO w.e.f. September 22, 2021)

Sr. No.

Managing Director and CEO

Sr. No.
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c)

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

(i) Transactions during the year :

I.  Subsidiary Companies

a)  NSDL Database Management Limited

Income 13.24                 13.61                 12.45                 

Expense 7.85                   3.87                   1.14                   

Reimbursement of expense 2.53                   -                     5.30                   

Dividend received 122.10               91.58                 61.05                 

b)  NSDL Payments Bank 

Investment In subsidiary -                     -                     300.00               

Income 0.30                   0.62                   0.37                   

Expense 3.53                   3.73                   2.96                   

Reimbursement of expense 1.50                   1.41                   2.26                   

II.  Associate Company

a)  India International Bullion Holding IFSC Limited

Income 0.08                   0.06                   -                     

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

(ii) (Payable)/Receivable at the end of the year :

I.  Subsidiary Companies

a)  NSDL Database Management Limited

Trade receivables (net) -                     1.65                   1.77                   

Trade Payables (net) 2.42                   -                     -                     

b)  NSDL Payments Bank 

Security deposit payable 0.15                   0.15                   0.15                   

Balance in current account 0.17                   0.16                   -                     

Payables (net) 2.07                   0.16                   0.46                   

27. Lease Liability

Statement showing movement in Lease Liabilities

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Balance as at beginning 29.25                 93.09                 121.43               

Add/(less): Agreements reassessed as lease contracts -                     -                     -                     

Additions 189.34               -                     3.17                   

Deductions/Adjustments 20.68                 29.94                 -                     

Finance cost accrued during the period 14.42                 6.04                   8.49                   

Payment of lease liabilities 44.16                 39.94                 40.00                 

Balance as at end 168.17               29.25                 93.09                 

Statement showing carrying value of Right of Use Assets

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Balance as at beginning 25.38                 85.71                 117.30               

Add/(less): Agreements reassessed as lease contracts -                     -                     -                     

Additions 192.75               -                     3.17                   

Deductions/Adjustments 17.90                 26.46                 -                     

Depreciation 43.45                 33.87                 34.76                 

Balance as at end 156.78               25.38                 85.71                 

Statement showing break up value of the Current and Non - Current Lease Liabilities

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Current lease liabilities 32.85                 15.59                 34.85                 

Non- Current lease liabilities 135.32               13.66                 58.24                 

Total 168.17               29.25                 93.09                 

The following are the details of the transactions eliminated on consolidation as per Ind AS 24 read with ICDR Regulations during the year ended 31st

March, 2023, 31st March, 2022, and 31st March, 2021

Sr. No.

Sr. No.

For the year ended 

Particulars

Particulars

As at

Particulars

As at

As at

Particulars

Particulars

As at
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Statement showing agreement maturities of Lease Liabilities on an undiscounted basis

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Due for

Up to One year 52.76                 15.36                 40.23                 

One year to Five  years 149.55               15.90                 61.30                 

More than Five years -                     1.26                   3.78                   

Total 202.31               32.52                 105.31               

Statement showing amount recognised in Statement of Profit and Loss

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Interest on lease liabilities 14.42                 6.04                   8.49                   

Depreciation on right of use assets 43.45                 33.87                 34.76                 

Variable lease payments not included in the measurement of lease liabilities -                     -                     -                     

Income from sub-leasing right-of-use assets -                     -                     -                     

Expenses relating to short-term leases -                     -                     -                     

Expenses relating to leases of low-value assets, excluding short-term leases of low value assets -                     -                     -                     

Total 57.87                 39.91                 43.25                 

Statement showing total cash outflow for leases

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Total cash outflow for leases 44.16                 39.94                 40.00                 

Particulars

As at

Particulars

As at

For the year ended 

Particulars
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28. Expenses in Note 23 has been disclosed net of recoveries as under

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Insurance 5.27                    4.90                    5.63                    

29. Employee Benefits

a)

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

a. Provident fund 44.29                  36.33                  31.50                  

b. ESIC 0.05                    0.12                    0.13                    

c. Superannuation fund 17.94                  19.28                  17.58                  

Total 62.28                  55.73                  49.21                  

b)

(i) Summary of Actuarial Assumptions

31st March, 

2023

31st March, 

2022

31st March, 

2021

Discount rate 7.31% - 7.47% 6.09% - 7.15% 5.58% - 6.86%

Rate of return on plan assets 7.31% - 7.47% 6.09% - 7.15% 5.58% - 6.86%

Salary escalation 7.00% 7.00% 7.00%

Attrition rate

Slab 

(18%-20%<5, 

4%-5%>=5)

Slab 

(18%-20%<5, 

4%-5%>=5)

Slab 

(18%-20%<5, 

4%-5%>=5)

Mortality table

Indian Assured 

Lives Mortality 

(2012-14) Urban

Indian Assured 

Lives Mortality 

(2012-14) Urban

Indian Assured 

Lives Mortality 

(2006-08) 

Ultimate

(ii) Reconciliation of defined benefit obligation

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Liability at the beginning of the year 316.15                307.60                290.40                

Interest cost 22.50                  20.89                  19.79                  

Current service cost 31.56                  28.45                  31.47                  

Benefits paid (35.35)                (49.99)                (32.61)                

Actuarial loss /(gain) on obligations (7.24)                  9.20                    (1.46)                  

Liability at the end of the year 327.62                316.15                307.60                

(iii) Reconciliation of fair value of plan assets

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Fair value of plan assets at the beginning of the year 276.12                271.07                274.52                

Interest Income                                  19.64                  18.42                  18.70                  

Contributions by the Employer 42.08                  37.57                  11.94                  

Benefits paid (35.35)                (49.99)                (32.61)                

Actuarial (gain)/ loss on Plan Assets 0.11                    (0.95)                  (1.49)                  

Fair value of plan assets at the end of the year 302.60                276.12                271.07                

(iv) Amount recognised in Balance Sheet

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Present value of funded obligation (327.62)              (316.15)              (307.60)              

Fair value of plan assets at the end of the year 302.60                276.12                271.07                

Amount recognised in balance sheet (25.02)                (40.03)                (36.53)                

As at

Particulars

Particulars

As at

Particulars

As at

Particulars

For the year ended 

Gratuity

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

The Company has recognized the following amounts in the statement of profit and loss under the head company’s contribution to provident

fund and other funds.

For the year ended 

Particulars

Particulars

For the year ended 
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NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

(v) Expenses recognised in Statement of Profit and Loss

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Current service cost 31.56                  28.45                  31.47                  

Interest cost 2.85                    2.48                    1.10                    

Expenses recognised in the Statement of Profit and Loss 34.41                  30.93                  32.57                  

(vi) Expenses recognised in other Comprehensive Income

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Actuarial gain loss on obligation (7.24)                  9.20                    (1.46)                  

Actuarial (Gain) or Loss (0.11)                  0.95                    1.49                    

Net (Income)/Expense for the year recognized in OCI (7.35)                  10.15                  0.03                    

(vii) Balance Sheet reconciliation

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Opening net liability 40.03                  36.53                  15.88                  

Expenses Recognized in Statement of Profit and Loss 34.41                  30.93                  32.56                  

Expenses Recognized in OCI (7.35)                  10.15                  0.03                    

Employers Contribution (42.07)                (37.57)                (11.94)                

Amount recognised in balance sheet 25.02                  40.03                  36.53                  

(viii) Description of Plan Assets (managed by an Insurance Company)

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Expected contribution in the next year 40.73                  39.34                  35.48                  

(x) Sensitivity Analysis

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Discount rate (1% movement) (27.57)                (28.33)                (26.49)                

Future salary appreciation (1% movement) 31.43                  32.40                  30.39                  

Attrition rate (1% movement) 0.35                    (0.45)                  (1.16)                  

Discount rate (1% movement) 31.60                  32.68                  30.76                  

Future salary appreciation (1% movement) (27.93)                (28.61)                (26.67)                

Attrition rate (1% movement) (0.45)                  0.43                    1.24                    

Particulars

For the year ended 

Particulars

For the year ended 

Particulars

As at

The above details are as certified by the actuary and relied upon by the auditors.

The actuarial calculation used to estimate defined benefit commitment and expenses are based on above assumptions which if changed would affect the defined

benefit commitments and expenses. 

The estimates of future salary increases, considered in actuarial valuation, take account of inflation, seniority, promotion and other relevant factors such as supply

and demand in the employment market.

Information of major categories of plan assets of gratuity fund is not available with the Company and hence not disclosed as per the requirements of Ind AS 19

“Employee Benefits”.

Reasonably possible changes at the reporting date to one of the relevant actuarial assumptions, holding other assumptions constant, would have affected the defined

benefit obligation by the amounts shown below:

(ix) Expected contribution in the next year

Particulars

For the year ended 

Particulars

Defined Benefit Obligation

Increase in Assumption

Decrease in Assumption
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30. Earnings Per Share

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Restated Profit for the year attributable to the equity shareholders 2,348.10            2,125.94            1,885.65            

Number of equity shares at the beginning of the year (absolute) 4,00,00,000       4,00,00,000       4,00,00,000       

20,00,00,000     20,00,00,000     20,00,00,000     

Weighted average number of equity shares during the period / year 20,00,00,000     20,00,00,000     20,00,00,000     

Basic and diluted earnings per share (₹)* 11.74                 10.63                 9.43                   

Face value of each share (₹) 10.00                 10.00                 10.00                 

2.00                   2.00                   2.00                   

*Diluted Earnings per share is equal to the Basic Earnings per share in view of absence of any dilutive potential equity shares.

30.1

31. Investor Protection Fund (IPF)

31.1

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Contribution to IPF 98.86                 89.55                 88.35                 

31.2

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Amount transferred to NSDL IPF Trust 107.95               155.77               51.88                 

32. Other Provisions: Provision for Investor Awareness

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Amount set aside by the Group 64.03                 56.04                 51.50                 

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Opening Balance 166.83               183.04               189.35               

Addition 64.03                 56.04                 51.50                 

Payment / Utilisation (76.54)               (72.25)               (57.81)               

Closing Balance 154.32               166.83               183.04               

Particulars

The amount transferred by the Group to NSDL IPF Trust is given below in the table. The amount includes contribution to IPF, and it includes other amounts

recovered from depository participants and SEBI Clearing members as required by the guidelines.

Particulars

For the year ended 

Particulars

For the year ended 

As at

SEBI vide its circular no. CIR/MRD/DP/18/2015, dated December 9, 2015 (the “Circular”) has revised the annual custody / issuer charges to be collected by the

depositories from the issuers with effect from financial year 2015-16. The Circular has also directed the Depositories to set aside 20% of the incremental revenue

received from the issuers listed with SEBI.

Pursuant to the Circular, the amount set aside by the Group, being 20% of incremental revenue on issuer income, and balance, if any, to be utilised is given below in the

table.

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Pursuant to resolutions passed in extra-ordinary general meeting held on 10th March, 2023, shareholders of the Holding Company have approved sub-division

of each equity share of face value of ₹ 10 each into five equity shares of face value of ₹ 2 each. As required under Ind AS 33 "Earnings per share" the effect of

such sub-division has been adjusted retrospectively for the purpose of computing earnings per share for all the periods presented retrospectively.

Restated Basic and Diluted earning per share are calculated by dividing the restated profit for the year attributable to equity holders of the Holding Company by

the weighted average number of equity shares outstanding during the year.

For the year ended 

Particulars

Number of shares outstanding post stock split in the ratio of 5:1 (absolute) (Refer Note No.30.1 for details

regarding sub-division of shares during the year)

Face value of each share post Stock split (₹) (Refer Note No.30.1 for details regarding sub-division of shares

during the year)

The contribution to IPF is given below in the table, being 5% of the profits from depository operations of the Group before tax for the year available after

making such contribution.

On January 21, 2016, The Securities Exchange Board of India (SEBI) has issued SEBI (Depositories and Participants) (Amendment) Regulations, 2016 (“the

Amended Regulations”). According to these Amended Regulations, depositories are required to establish and maintain an Investor Protection Fund (IPF) for

the protection of interest of beneficial owners and every depository shall credit five per cent of its profits from depository operations every year to the Investor

Protection Fund.

For the year ended 

Particulars

Further, SEBI vide its Circular dated June 7, 2016 issued guidelines for utilization of IPF. The guidelines require administration of IPF by creation of a trust

administered by Depository. As required by the Guidelines, the Group created irrevocable Trust ‘National Securities Depository Limited Investor Protection

Fund Trust” (NSDL IPF Trust)’. 
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33. Expenses towards Corporate Social Responsibility

(₹ in Million)

Sr. 

No.
Particulars

Year ended 

31st March, 2023

Year ended 

31st March, 2022

Year ended 

31st March, 2021

1 Amount required to be spent by the company 

during the year

                                                        46.97                                                         37.77                                                         31.01 

2 Amount of expenditure spent during the year                                                         33.46                                                         26.18                                                         32.28 

3 (Excess) of earlier years adjusted                                                          (0.71)                                                          (1.27)                                                               -   

4 (Excess) / Shortfall at the end of the year #                                                         12.80                                                         10.32                                                          (1.27)

5 Total of previous years shortfall -                                                           -                                                           -                                                           

6 Reason for shortfall -                                                           -                                                           -                                                           

7 Nature of CSR activities a) Project Sanjeevani - Clinic on Wheels

(Mobile Medical Unit) 

b) Project Yogdaan (support to

Thalassemia Patients)

c) Chalo School Chale Campaign (school

kit distribution drive)

d) Blood Donation Camp

e) Comprehensive Eye Care Project

(Sankara Nethralaya)

f) Project SAMEIP - Skill Development

Project (Artha SAMARTH)

g) Mid-Day Meal Program

h) Mini Science Centre Project in School

i) Capacity Building, Project Monitoring,

Reporting  & Project Administration 

a) Project Yogdaan (support to

Thalassemia Patients)

b) Support to Sankara Nethralaya

d) Artha SAMARTH - Skill Development

in BFSI

e) NSDL Shiksha Sahyog (educational

scholarship program)

f) Night School Transformation Program

g) Mid-Day Meal Program

h) Admin and Program Monitoring

a) Project Yogdaan (support to

Thalassemia Patients)

b) Traffic Island Maintenance

c) Project Sahyog (COVID 19 relief

program)

d) Artha SAMARTH - Skill Development

in BFSI

e) NSDL Shiksha Sahyog (educational

scholarship program)

f) Admin and Program Monitoring

8 Details of related party transactions NA NA NA

9 Provision made in financial year due to any 

contractual obligation

NA NA NA

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

# As at March 31, 2023, ₹12.80 Million towards ongoing projects remained unspent, which were transferred to a special account opened by the company in that behalf for the financial year

2022-23 in scheduled bank to be called Unspent Corporate Social Responsibility Account, and such amount shall be spent by the company in pursuance of its obligation towards Corporate

Social responsibility policy within a period of three financial years from the date of such transfer.

As at March 31, 2022, ₹10.32 Million towards ongoing projects remained unspent, which were transferred to a special account opened by the company in that behalf for the financial year

2021-22 in scheduled bank to be called Unspent Corporate Social Responsibility Account, and such amount shall be spent by the company in pursuance of its obligation towards Corporate

Social responsibility policy within a period of three financial years from the date of such transfer. As of March 31, 2023, Rs.10.22 Million is remained unspent in respect of financial year

2021-22.
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34. Fair value measurement

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Financial Assets

a) Amortised cost*

Investments in debt instrument 12,245.96          6,916.44            5,245.22            

Trade receivables 856.28               1,022.40            1,087.54            

Cash and cash equivalents 1,856.97            1,444.60            811.26               

Other bank balances 1,962.91            2,243.86            3,027.76            

Other financial assets 460.55               1,962.36            1,533.45            

17,382.67          13,589.66          11,705.23          

b) FVTPL

Investment in mutual funds 1,905.67            2,017.80            1,875.95            

Investment in Exchange traded Fund 55.63                 171.25               162.90               

Investment in Other entities 100.00               -                    -                    

2,061.30            2,189.05            2,038.85            

Total 19,443.97          15,778.71          13,744.08          

Financial Liabilities

a) Amortised cost*

Trade payables 611.85               252.49               342.25               

Lease liability 168.17               29.25                 93.09                 

Other financial liabilities 4,750.78            3,363.12            3,120.87            

Total 5,530.80            3,644.86            3,556.21            

Fair value hierarchy of financial assets and financial liabilities measured at amortised cost:

(₹ in Million)

Fair value Carrying value
Fair value 

hierarchy

Financial Assets

Investments in debt instrument 12,216.84          12,245.96          Level 2

Trade receivables 856.28               856.28               Level 3

Cash and cash equivalents 1,856.97            1,856.97            Level 3

Other bank balances 1,962.91            1,962.91            Level 3

Other financial assets 460.55               460.55               Level 3

Total 17,353.55          17,382.67          

Financial Liabilities

Trade payables 611.85               611.85               Level 3

Lease liability 168.17               168.17               Level 3

Other financial liabilities 4,750.78            4,750.78            Level 3

 Total  5,530.80            5,530.80            

(₹ in Million)

Fair value Carrying value
Fair value 

hierarchy

Financial Assets

Investments in debt instrument 7,218.96            6,916.44            Level 2

Trade receivables 1,022.40            1,022.40            Level 3

Cash and cash equivalents 1,444.60            1,444.60            Level 3

Other bank balances 2,243.86            2,243.86            Level 3

Other financial assets 1,962.36            1,962.36            Level 3

Total 13,892.18          13,589.66          

Financial Liabilities

Trade payables 252.49               252.49               Level 3

Lease liability 29.25                 29.25                 Level 3

Other financial liabilities 3,363.12            3,363.12            Level 3

 Total  3,644.86            3,644.86            

(₹ in Million)

Fair value Carrying value
Fair value 

hierarchy

Financial Assets

Investments in debt instrument 5,435.02            5,245.22            Level 2

Trade receivables 1,087.54            1,087.54            Level 3

Cash and cash equivalents 811.26               811.26               Level 3

Other bank balances 3,027.76            3,027.76            Level 3

Other financial assets 1,533.45            1,533.45            Level 3

Total 11,895.03          11,705.23          

Financial Liabilities

Trade payables 342.25               342.25               Level 3

Lease liability 93.09                 93.09                 Level 3

Other financial liabilities 3,120.87            3,120.87            Level 3

 Total  3,556.21            3,556.21            

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Assets and liabilities which are measured at amortised cost for which fair values are disclosed 

as at 31st March, 2023

Assets and liabilities which are measured at amortised cost for which fair values are disclosed 

as at March 31, 2022

Assets and liabilities which are measured at amortised cost for which fair values are disclosed 

as at March 31, 2021

As at

Particulars

*The fair values of the above financial assets and liabilities approximate their carrying amounts except in case of investment in bonds and debentures.
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35. Financial Instruments

Capital Risk Management

Financial Risk Management

The Group is exposed to the following market risks:

(a)  Credit Risk

(b)  Liquidity Risk

(c)  Market Risk

The Group's exposure to assets having price risk is as under:

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Mutual Fund 1,905.67            2,017.80            1,875.95            

Exchange traded Fund 55.63                 171.25               162.90               

Total 1,961.30            2,189.05            2,038.85            

Sensitivity

    (₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Increase by 5% 98.07                 109.45               101.94               

Decrease by 5% (98.07)               (109.45)             (101.94)             

    (₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Increase by 5% -                    -                    -                    

Decrease by 5% -                    -                    -                    

Impact on other components of equity as at

Particulars

Liquidity risk refers to the risk that the Group may not be in a position to meet its financial obligations timely. Management monitors rolling forecasts of

the Group’s liquidity position (comprising of undrawn bank facilities and cash and cash equivalents) on the basis of expected cash flows. This monitoring

includes financial ratios and takes into account the accessibility of cash and cash equivalents.

Market Risk is the risk that the value of on and off-balance sheet positions of a Group will be adversely affected by movements in market rates or prices

such as interest rates, prices resulting in a loss to earnings and capital.

The Group may be exposed to Market Risk in different ways. The market risk is potential for loss resulting from adverse movement in market risk factors

such as interest rates and prices. The Group’s exposure to market risk is primarily on account of interest rate risk, price risk. All investment in Debentures

and Bonds are at fixed rate of Interest and does not have material interest rate risks.

The table below summarises the impact of increases/ decreases of the Price on profit for the period. The analysis is based on the assumption that the

instrument index has increased/ decreased by 5% with all other variables held constant.

As at

Particulars

The Group’s objectives when managing capital is to safeguard continuity as a going concern and provide adequate return to shareholders through

continuing growth and maintain an optimal capital structure to reduce the cost of capital. The Company sets the amount of capital required on the basis of

annual business plan and long-term operating plans which include capital investments. 

A wide range of risks may affect the Group’s business and financial results. Amongst other risks that could have significant influence on the Company are

market risk, credit risk and liquidity risk.

The Board of Directors of the Group manage and review the affairs of the Company by setting up short term and long term budgets by monitoring the

same and taking suitable actions to minimise potential adverse effects on its operational and financial performance.

Credit risk refers to the risk that the counter party will default on its contractual obligation resulting in financial loss to the Group. The Company has

adopted a policy of dealing with only credit worthy counter parties. This risk principally arises from credit exposures to customers, deposits with banks

and financial institutions and other receivables.

Trade and Other Receivables: The Group's exposure to credit risk is influenced mainly by the individual characteristics of each customer. Receivables

mainly consist of receivables from Depository Participants (DP), Issuers of Securities, Registrar and Transfer Agents (RTA), Asset Management

Companies (AMC) and Stock Exchanges. Trade receivables consist of a large number of customers, representing diverse industries and geographical areas;

hence the Group is not exposed to concentration risks. With respect to DPs, the Group performs credit evaluation while on boarding the customer and

security deposits are taken. Ongoing credit evaluation is performed on the financial conditions of the accounts receivable.  

The Group has a dedicated Credit and Control team primarily responsible for monitoring credit risk and receivables. They monitor outstanding receivables

along with ageing on periodic basis. For receivables pertaining to other streams of revenues, the credit and collection team regularly follows up for the

collection. The credit risk on liquid funds, banks and financial institutions is limited because the counterparties are with high credit-ratings.

Impact on profit after tax as at

Particulars
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36.

(₹ in Million)

As % of 

Consolidated 

Net Assets

Amount As % of 

Consolidated 

Profit or Loss

Amount As % of Consolidated 

Other Comprehensive 

Income

Amount As % of 

Consolidated 

Total 

Comprehensive 

Income

Amount

National Securities Depository Limited

As at 31st March, 2023 71.45% 10,209.80     84.49% 1,983.85       15.59% 3.59                   83.82% 1,987.43            

As at 31st March, 2022 69.26% 8,392.09       81.73% 1,737.61       (337.04%) (9.10)                  81.41% 1,728.51            

As at 31st March, 2021 67.99% 6,965.51       89.71% 1,691.60       3016.67% 3.62                   89.91% 1,695.22            

NSDL Database Management Limited

As at 31st March, 2023 16.68% 2,383.51       14.27% 335.06          7.21% 1.66                   14.20% 336.72               

As at 31st March, 2022 17.98% 2,178.59       22.69% 482.40          69.26% 1.87                   22.81% 484.27               

As at 31st March, 2021 17.54% 1,797.40       17.08% 322.02          (2791.67%) (3.35)                  16.90% 318.67               

NSDL Payments Bank Limited

As at 31st March, 2023 10.05% 1,435.41       3.30% 77.56            1.48% 0.34                   3.29% 77.90                 

As at 31st March, 2022 11.18% 1,354.62       (3.76%) (80.00)          (18.15%) (0.49)                  (3.79%) (80.49)               

As at 31st March, 2021 14.47% 1,482.63       (6.79%) (127.97)        (325.00%) (0.39)                  (6.81%) (128.36)             

India International Bullion Holding IFSC Ltd

As at 31st March, 2023 1.82% 259.90          (2.06%) (48.37)          75.73% 17.44                 (1.30%) (30.93)               

As at 31st March, 2022 1.58% 190.90          (0.66%) (14.07)          185.93% 5.02                   (0.43%) (9.04)                  

As at 31st March, 2021 -                -                -                     -                     

As at 31st March, 2023 100.00% 14,288.62     100.00% 2,348.10       100.00% 23.03                 100.00% 2,371.12            

As at 31st March, 2022 100.00% 12,116.20     100.00% 2,125.94       (100.00%) (2.70)                  100.00% 2,123.25            

As at 31st March, 2021 100.00% 10,245.54     100.00% 1,885.65       (100.00%) (0.12)                  100.00% 1,885.53            

37.

(i)

(ii)

(iii)

(a)

(b)

(iv)

(a)

(b)

(v)

(vi)

(vii)

(viii)

38. Income Tax Expenses recognised in Statement of Profit and Loss 

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

Profit before Tax from Continuing Operations 3,050.42            2,781.99             2,465.82            

Corporate tax expense rate 25.17% 25.17% 25.17%

Tax on accounting profit 790.43               745.75                667.56               

Effect of tax on income exempt from taxation (114.59)             (115.08)              (84.86)               

Effect of expenses not deductible in determining taxable income 23.75                 41.08                  32.15                 

Effect of different tax rates for capital gain on investments  15.10                 4.77                    -

Effect of tax on unrealised gains on investment (14.01)               (20.90)                (36.66)               

Others 1.64                   0.43                    1.98                   

Income Tax Expense recognised in Statement of Profit and Loss 702.32               656.05                580.17               

For the year ended 

The Group is not a declared willful defaulter by any bank or financial Institution or other lender.

The Group has not received any fund from any person(s) or entity(ies), including foreign entities (Funding Party) with the understanding (whether recorded in writing or otherwise) that the Group

shall:

Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Funding Party (Ultimate Beneficiaries), or 

Provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

The Group does not have any such transaction which is not recorded in the books of accounts that has been surrendered or disclosed as income during the year in the tax assessments under the

Income-tax Act, 1961.

There are no loans or advances in the nature of loans that are granted to promoters, directors, key managerial personnel (KMPs) and the related parties either severally or jointly with any other

person, that are: a) Repayable on demand or b) Without specifying any terms or period of repayment.

The Group has complied with the number of layers prescribed under clause (87) of section 2 of the Act read with Companies (Restriction on number of Layers) Rules, 2017 in respect of 

investments in subsidiaries.

Particulars

Provide any guarantee, security or the like to or on behalf of the Ultimate Beneficiaries.

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Additional information pursuant to Para 2 of general instructions for the preparations of Consolidated Financial Statements

Name of Entity in the Group

Net Assets (Total Assets less 

Total Liabilities)

Share in Profit or Loss Share in Other Comprehensive Income Share in Total Comprehensive 

Income

Additional Regulatory Disclosures 

The Group does not have any Benami property, where any proceeding has been initiated or pending against the Group for holding any Benami property. The title deeds of immovable properties are

held in the name of the Group as at the balance sheet date.

The Group has not traded or invested in Crypto currency or Virtual Currency.

The Group has not advanced or loaned or invested funds to any other person(s) or entity(ies), including foreign entities (Intermediaries) with the understanding that the Intermediary shall:

Directly or indirectly lend or invest in other persons or entities identified in any manner whatsoever by or on behalf of the Group (Ultimate Beneficiaries), or
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39.

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

1 Nestien Shipment Management Postage Expenses -                    -                    0.10                   Vendors

2 Niche Technologies Private Limited Professional Fees -                    -                    0.03                   Vendors

3 Rajyog Enterprises Office Expenses 0.03                   -                    -                    Vendors

4 Sivananda Electronics Maintainance 0.01                   0.02                   -                    Vendors

5 Six Sigma Alchemy (P) Ltd Call center charges 3.71                   3.58                   1.90                   Vendors

6 Asian Traders Office Expenses 0.06                   0.04                   0.04                   Vendors

7 Ravi Milk Products (India) Private Limited Receivables 0.01                   -                    0.00                   Customer 

8 Gangakaveri Infrastructure (India) Private Limited Receivables 0.01                   -                    -                    Customer 

9 Acme Hanumangarh Solar Energy Private Limited Receivables 0.00                   -                    0.01                   Customer 

10 Acme Jaigarh Solar Energy Private Limited Receivables 0.00                   -                    0.01                   Customer 

11 Turbo Investment Private Limited Receivables 0.01                   -                    -                    Customer 

12 Knr Chidambaram Infra Private Limited Receivables 0.03                   -                    0.04                   Customer 

13 Jamadoba Steel Limited Receivables 0.01                   -                    0.00                   Customer 

14 Rajasthan Tilters Limited Receivables 0.01                   -                    -                    Customer 

15 Gagangiri Containers Limited Receivables 0.01                   -                    -                    Customer 

16 Deluxe Vyapaar Private Limited Receivables 0.01                   -                    0.02                   Customer 

17 Neara Khandwa Energy Private Limited Receivables 0.01                   -                    -                    Customer 

18 Shravani Agri Farms Private Limited Receivables 0.01                   -                    -                    Customer 

19 Spirit Financial Advisory Private Limited Receivables 0.01                   -                    0.02                   Customer 

20 Neara Madhya Energy Private Limited Receivables 0.01                   -                    -                    Customer 

21 Holland Shielding Systems (India) Private Limited Receivables 0.01                   -                    -                    Customer 

22 Altico Housing Finance India Limited Receivables 0.01                   -                    0.00                   Customer 

23 Neara Energy Private Limited Receivables 0.01                   -                    0.00                   Customer 

24 Tapir Land Development Limited Receivables 0.00                   -                    (0.01)                 Customer 

25 Neara Pavagada Private Limited Receivables 0.01                   -                    -                    Customer 

26 Nebb Engineering India Limited Receivables 0.01                   -                    -                    Customer 

27 Avaada Green Approject Private Limited Receivables 0.01                   -                    0.00                   Customer 

28 Nets Energy And Infratech Private Limited Receivables 0.01                   -                    (0.01)                 Customer 

29 Ginni Capital Limited Receivables 0.01                   -                    -                    Customer 

30 Fluence Advisory Services Limited Receivables 0.01                   -                    -                    Customer 

31 Clp Wind Farms (Theni - Project Iv) Private Limited Receivables 0.01                   -                    -                    Customer 

32 Sez Adityapur Limited. Receivables 0.01                   -                    (0.00)                 Customer 

33 Thapar Spinning Mills Limited Receivables 0.01                   -                    (0.00)                 Customer 

34 Blueshift Information Systems Private Limited Receivables 0.01                   -                    -                    Customer 

35 Aryasthan Corporation Limited Receivables 0.01                   -                    0.01                   Customer 

36 Trans Asia Corporation Limited Receivables 0.00                   -                    0.02                   Customer 

37 S2 Capital Services Private Limited Receivables 0.01                   -                    0.00                   Customer 

38 Ramky Esco Limited Receivables 0.01                   -                    -                    Customer 

39 Eden Renewable Simplon Private Limited Receivables 0.01                   -                    0.00                   Customer 

40 Eden Renewable Iena Private Limited Receivables 0.01                   -                    0.00                   Customer 

41 Eden Renewable Lourmel Private Limited Receivables 0.01                   -                    0.00                   Customer 

42 Eden Renewable Varenne Private Limited Receivables 0.01                   -                    0.00                   Customer 

43 Eden Renewable Villiers Private Limited Receivables 0.01                   -                    0.00                   Customer 

44 Ramky Food Park Karnataka Limited Receivables 0.01                   -                    -                    Customer 

45 Jeevandhara Multitrade Limited Receivables 0.01                   -                    0.01                   Customer 

46 Bonny Tours And Resorts Limited Receivables 0.03                   -                    -                    Customer 

47 Shibir India Limited Receivables 0.01                   -                    0.01                   Customer 

48 Eastern Advisory Services Limited Receivables 0.01                   -                    0.02                   Customer 

49 Bliss Home Private Limited Receivables 0.01                   -                    0.01                   Customer 

50 East West Hotels Limited Receivables 0.01                   -                    0.01                   Customer 

51 Peoples Investments Limited Receivables (0.00)                 -                    0.03                   Customer 

52 Ramky Food Park Chattisgarh Limited Receivables 0.01                   -                    -                    Customer 

53 Ramky Herbal & Medicinal Park Chattisgarh Ltd Receivables 0.01                   -                    -                    Customer 

54 Ravi Farmtech (India) Private Limited Receivables 0.01                   -                    0.00                   Customer 

55 Manbhawani Investment Limited Receivables 0.01                   -                    -                    Customer 

56 Regency Convention Centre And Hotels Limited Receivables 0.01                   0.00                   0.01                   Customer 

57 Nightstay Travels Private Limited Receivables 0.02                   0.01                   -                    Customer 

58 Alacrity Electronics Limited Receivables 0.02                   -                    -                    Customer 

59 First Blue Financial Consultants Limited Receivables 0.01                   0.01                   (0.00)                 Customer 

60 Gspc Offshore Limited Receivables 0.01                   0.01                   -                    Customer 

61 Phoenix Arc Private Limited Receivables (0.00)                 (0.00)                 0.02                   Customer 

62 Smartcooky Internet Limited Receivables 0.01                   0.02                   -                    Customer 

63 Divya Mining Corp Limited Receivables (0.01)                 -                    -                    Customer 

64 Akshara Agri Farms Private Limited Receivables 0.01                   0.01                   -                    Customer 

65 Nagesh Buildtech Private Limited Receivables 0.07                   0.07                   (0.17)                 Customer 

66 Ak Skill Developers Limited Receivables 0.00                   (0.01)                 -                    Customer 

67 Cybermedia  Digitix Limited Receivables 0.01                   0.01                   -                    Customer 

68 Apollo Investments Limited Receivables 0.01                   -                    -                    Customer 

69 Netmeds Health And Wellness Marketplace Private Limited Receivables 0.00                   (0.00)                 0.01                   Customer 

70 India Interactive Technologies Limited Receivables (0.02)                 -                    -                    Customer 

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Following are the details of balances outstanding on account of any transaction with companies struck off under section 248 of Companies Act, 2013 or section 560 of

Companies Act, 1956

Sr. 

No.
Name Of Struck Off Company Nature of Transaction Relationship

Outstanding Balance as at
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(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Following are the details of balances outstanding on account of any transaction with companies struck off under section 248 of Companies Act, 2013 or section 560 of

Companies Act, 1956

Sr. 

No.
Name Of Struck Off Company Nature of Transaction Relationship

Outstanding Balance as at

71 Ranakpur Cement Limited Receivables (0.00)                 0.00                   0.01                   Customer 

72 Dotom Ambit Developers Private Limited Receivables 0.02                   0.01                   -                    Customer 

73 Spml Infra Developers Limited Receivables 0.01                   0.02                   -                    Customer 

74 Mafatlal Vk Intex Limited Receivables (0.00)                 (0.01)                 -                    Customer 

75 Kaldar Energy Projects Limited Receivables 0.01                   (0.00)                 (0.03)                 Customer 

76 Hitech Metalplast Limited Receivables 0.00                   0.01                   0.00                   Customer 

77 Jambhora Energy Projects Limited Receivables 0.00                   0.01                   -                    Customer 

78 Dabripada Energy Limited Receivables (0.00)                 0.01                   (0.01)                 Customer 

79 Electrosteel Thermal Power Limited Receivables 0.01                   0.01                   -                    Customer 

80 Kkr Arc India Private Limited Receivables 0.02                   0.01                   -                    Customer 

81 Dcm Finance And Leasing Limited Receivables 0.01                   (0.00)                 (0.00)                 Customer 

82 Cs Agrico Private Limited Receivables (0.00)                 (0.00)                 (0.02)                 Customer 

83 Hathway Palampur Cable Network Private Limited Receivables 0.01                   0.01                   0.00                   Customer 

84 Gold Nest Trading Company Limited Receivables 0.01                   -                    -                    Customer 

85 Ciel Transmission Private Limited Receivables (0.00)                 (0.01)                 -                    Customer 

86 Viridi Clean Alternatives Private Limited Receivables (0.00)                 (0.01)                 -                    Customer 

87 Kamdhenu Ispatlimited Receivables 0.01                   -                    -                    Customer 

88 Kamdhenu Paints India Limited Receivables 0.01                   -                    -                    Customer 

89 White Lake Advisors Private Limited Receivables 0.01                   0.01                   -                    Customer 

90 Auto One Commercial Vehicles Private Limited Receivables 0.01                   0.01                   -                    Customer 

91 Quippo Drilling International Private Limited Receivables 0.01                   0.01                   -                    Customer 

92 Dadha Healthcare Private Limited 0Cue Receivables 0.01                   -                    -                    Customer 

93 Akb Electronics & Telecom Limited Receivables 0.01                   0.01                   -                    Customer 

94 Sil Govindam Energy Private Limited Receivables (0.01)                 (0.01)                 (0.01)                 Customer 

95 Sil Govindam Power Private Limited Receivables (0.01)                 (0.01)                 (0.01)                 Customer 

96 Riche Laboratories Limited Receivables 0.01                   0.01                   -                    Customer 

97 Bilvani School Limited Receivables 0.01                   0.01                   (0.00)                 Customer 

98 Devona Power Limited Receivables 0.09                   -                    -                    Customer 

99 Diana Energy Limited Receivables 0.01                   -                    -                    Customer 

100 Iee International Limited Receivables 0.01                   -                    (0.00)                 Customer 

101 Cm Lubes India Limited Receivables 0.01                   0.01                   -                    Customer 

102 Riche Hospitality Limited Receivables 0.01                   0.01                   -                    Customer 

103 Asterpetal Trade & Services Private Limited Receivables 0.00                   (0.01)                 0.02                   Customer 

104 Vickitash Media Venture Limited Receivables 0.01                   (0.00)                 (0.00)                 Customer 

105 Offshore Financial Services Limited Receivables (0.00)                 (0.00)                 0.02                   Customer 

106 Renee Industries Limited Receivables 0.03                   -                    -                    Customer 

107 Hitechi Jewellery Industries Limited Receivables 0.09                   -                    -                    Customer 

108 Apple Credit Corporation Limited Receivables 0.73                   (0.11)                 -                    Customer 

109 Igarashi Motors Sales Private Limited Receivables (0.01)                 (0.01)                 0.09                   Customer 

110 Rattan Vanaspati Limited Receivables 0.03                   -                    -                    Customer 

111 Lowe Infra And Wellness Private Limited Receivables 0.01                   -                    -                    Customer 

112 Gic Asset Management Company Limited Receivables 0.01                   0.01                   -                    Customer 

113 Aeonian Investments Company Limited Receivables 0.01                   0.01                   0.02                   Customer 

114 Global Rural Netco Limited Receivables 0.18                   0.18                   -                    Customer 

115 Sunflex Finance And Investments Limited Receivables 0.01                   -                    -                    Customer 

116 Greenwillow Homes Private Limited Receivables 0.02                   0.02                   -                    Customer 

117 Pioneer Iti Amc Limited Receivables 0.03                   0.03                   -                    Customer 

118 Max Planck Solarfarms Private Limited Receivables (0.00)                 0.16                   0.00                   Customer 

119 Duet India Hotels (Bengaluru Cybercity) Private Limited Receivables 0.01                   -                    -                    Customer 

120 Suratgarh-Sriganganagar Toll Road Pvt. Ltd. Receivables 0.01                   0.01                   (0.02)                 Customer 

121 Amrutanjan Finance Ltd Receivables 0.01                   0.01                   -                    Customer 

122 Naya Raipur Gems And Jewellery Sez Limited Receivables 0.02                   0.01                   -                    Customer 

123 Linear Industries Limited Receivables (0.01)                 (0.01)                 -                    Customer 

124 Vatsa Educations Limited Receivables 0.01                   -                    -                    Customer 

125 Sidh Industries Limited Receivables 0.01                   -                    -                    Customer 

126 Systel Infotech Limited Receivables 0.04                   -                    -                    Customer 

127 Lalit Polymers And Electronics Ltd Receivables 0.03                   0.03                   0.03                   Customer 

128 Padm Receivables 0.04                   0.04                   0.04                   Customer 

129 P S J Securities Pvt Ltd Receivables 0.04                   -                    -                    Customer 

130 S K Computers Receivables 0.06                   -                    0.06                   Customer 

131 Home Trade Ltd Deposit 0.82                   -                    -                    Customer

132 Gsb Securities Private Limited Deposit 0.02                   -                    -                    Customer

133 Mangal Bhawan Holdings Limited Deposit 0.01                   -                    -                    Customer

134 Ganpati Design And Decors Limited  (0Ae3) Deposit 0.01                   -                    -                    Customer

135 Maharani Hotels Limited Deposit 0.01                   -                    -                    Customer

136 Spml-Ueel Jv Company Limited Deposit 0.01                   -                    -                    Customer

137 Venugopal Holdings Ltd Receivables -                    -                    0.01                   Customer

138 Elvis India Limited Receivables -                    -                    0.02                   Customer

139 Asia Pacific Region Financial Institution Group Of Internationalfinance Corpora Receivables -                    -                    0.35                   Customer

140 Rainbow Papers Limited Receivables -                    -                    0.09                   Customer
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Companies Act, 1956
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141 L&T Infra Contractors Private Limited Receivables -                    -                    0.02                   Customer

142 Mapaex Pharmacare Private Limited Receivables -                    -                    0.01                   Customer

143 Reliex Mercantile Limited Receivables -                    -                    0.02                   Customer

144 Shapoorji Pallonji Transport Projects Private Limited Receivables -                    -                    (0.02)                 Customer

145 Haul Power Private Limited Receivables -                    -                    (0.02)                 Customer

146 Sujav Entertainment Private Limited Receivables -                    -                    0.04                   Customer

147 Smilax Corporate Services Private Limited Receivables -                    -                    (0.03)                 Customer

148 International Finance Corporation Receivables -                    -                    0.35                   Customer

149 Ncc Finance Limited Receivables -                    -                    0.01                   Customer

150 Gpi Textiles Limited Receivables -                    -                    0.10                   Customer

151 Sarthak Metals  Limited Receivables -                    -                    (0.02)                 Customer

152 Entrust Environment Ltd Receivables -                    -                    (0.01)                 Customer

153 Orbis Securities Private Limited Receivables -                    -                    (0.03)                 Customer

154 Spbp Tea (India) Limited Receivables -                    -                    0.11                   Customer

155 Fine Lifestyle Brands Ltd Receivables 0.01                   0.01                   0.01                   Customer

156 Technology Venture Fund Receivables -                    0.01                   0.01                   Customer

157 Zipgo Technologies Pvt Ltd Receivables -                    0.01                   0.04                   Customer

158 P.P.Jewels Pvt.Ltd. Receivables (0.01)                 (0.01)                 (0.01)                 Customer

159 Managed Data Center Services Limited Receivables (0.01)                 (0.01)                 (0.01)                 Customer

160 Jungsan Diamond Tools India Private Limited Receivables (0.01)                 (0.01)                 (0.01)                 Customer

161 Galaxe Solutions India Pvt. Ltd. Receivables (0.01)                 (0.02)                 (0.03)                 Customer

162 M/s. N.Y. System Receivables (0.01)                 (0.01)                 (0.01)                 Customer

163 Itek Business Solutions Pvt Ltd Receivables (0.01)                 (0.01)                 (0.01)                 Customer

164 Sod Technologies Pvt Ltd Receivables (0.01)                 (0.01)                 (0.01)                 Customer

165 Smartek21 Pvt. Ltd. Receivables (0.02)                 (0.02)                 (0.02)                 Customer

166 Wilson Associates Interior Architectural Design Private Limited Receivables 0.01                   0.01                   0.01                   Customer

167 Feofus Solutions Private Limited Receivables 0.01                   0.01                   0.01                   Customer

168 Microland Limited Receivables (0.00)                 (0.01)                 (0.01)                 Customer

169 M/s. Spatika Digital Solutions Pvt Ltd Receivables -                    -                    0.01                   Customer

170 Rajeshwar Exports Private Limited Receivables (0.02)                 (0.02)                 (0.02)                 Customer

171 Hanin Enterprises Private Limited Receivables (0.02)                 (0.02)                 (0.02)                 Customer

172 Norjimm Private Limited Receivables (0.01)                 (0.01)                 (0.01)                 Customer

173 Abacsys Technologies Private Limited Receivables (0.01)                 (0.01)                 (0.01)                 Customer

174 Microland Limited Receivables (0.00)                 (0.01)                 (0.01)                 Customer

175 Xoriant Solutions Pvt Ltd  Unit 1 Receivables (0.03)                 (0.03)                 (0.04)                 Customer

176 Xoriant Solutions Private Limited Unit2 Receivables (0.02)                 (0.03)                 (0.04)                 Customer

177 Hilado Spintex Private Limited Receivables (0.01)                 (0.01)                 (0.01)                 Customer

178 H And R Block India Pvt Ltd Receivables (0.01)                 (0.02)                 (0.01)                 Customer

179 Cyberpark Kozhikode Receivables (0.01)                 (0.01)                 (0.01)                 Customer

180 Eternity Jewels Receivables (0.01)                 (0.00)                 (0.01)                 Customer

181 Bombay Jewellery Manufacturers Receivables (0.04)                 (0.02)                 (0.06)                 Customer

182 Interjewel Designs Receivables (0.01)                 (0.02)                 (0.02)                 Customer

183 Quality 20/20 Receivables (0.02)                 (0.02)                 (0.02)                 Customer

184 Kbs Designs Receivables (0.01)                 (0.01)                 (0.01)                 Customer

185 Fitco India Receivables (0.00)                 (0.00)                 (0.01)                 Customer

186 Milak Warehouse Receivables (0.01)                 (0.01)                 (0.01)                 Customer

187 Vishvajoti Packaging Receivables (0.01)                 (0.00)                 (0.01)                 Customer

188 Medicare Industries Receivables (0.01)                 (0.01)                 (0.01)                 Customer

189 Maruti Exports Receivables (0.01)                 (0.01)                 (0.01)                 Customer

190 Sunrise Internationals Receivables (0.00)                 (0.01)                 (0.01)                 Customer

191 Milak Plastics Industries Receivables (0.01)                 (0.01)                 (0.01)                 Customer

192 Ocean Power Receivables (0.01)                 (0.01)                 (0.00)                 Customer

193 Shreeji Polymers Receivables (0.01)                 (0.01)                 (0.01)                 Customer

194 Gokul Overseas Receivables (0.02)                 (0.03)                 (0.03)                 Customer

195 Sage Exports Receivables (0.01)                 (0.01)                 (0.00)                 Customer

196 India Exports Receivables (0.01)                 (0.00)                 (0.01)                 Customer

197 Aqua Plus Global Receivables (0.00)                 (0.01)                 (0.01)                 Customer

198 Narayan Exports Receivables (0.01)                 (0.01)                 (0.01)                 Customer

199 Ganpati Overseas Receivables (0.00)                 (0.03)                 (0.02)                 Customer

200 Adinath Jewellery Exports Receivables (0.02)                 (0.02)                 (0.03)                 Customer

201 Zenith International Receivables (0.00)                 (0.02)                 (0.01)                 Customer

202 Trade Perfections Receivables (0.00)                 (0.00)                 (0.01)                 Customer

203 Clairon Filters Receivables (0.00)                 (0.01)                 (0.01)                 Customer

204 India Nets Receivables (0.02)                 (0.02)                 (0.01)                 Customer

205 Stellar Jewelry A Div. Of S. Narendra Receivables (0.03)                 (0.01)                 (0.01)                 Customer

206 Texwool Spinners And Clothing Receivables (0.00)                 (0.00)                 (0.01)                 Customer

207 Texpoly Polymers Receivables (0.01)                 (0.00)                 (0.01)                 Customer

208 Zalani Paper Mart Receivables (0.00)                 (0.00)                 (0.01)                 Customer

209 Ganga Impex Enterprise Receivables (0.01)                 (0.01)                 (0.00)                 Customer

210 C-Tech Corporation Receivables (0.01)                 (0.01)                 (0.00)                 Customer
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211 Freedom Fragrances Receivables (0.05)                 (0.05)                 (0.03)                 Customer

212 Nya International Receivables (0.02)                 (0.02)                 (0.02)                 Customer

213 Planets F&B Park Receivables (0.01)                 (0.01)                 (0.01)                 Customer

214 Mahathi Software Private Limited Receivables (0.00)                 (0.00)                 (0.01)                 Customer

215 Rgn Global Enterprises Receivables (0.01)                 (0.01)                 (0.01)                 Customer

216 Amrapali Exports Receivables (0.02)                 (0.02)                 (0.01)                 Customer

217 Saboo Trading Corporation Receivables (0.01)                 (0.01)                 (0.01)                 Customer

218 Perfect Utilities Receivables 0.00                   0.00                   0.01                   Customer

219 Kg Exports Receivables (0.01)                 (0.00)                 (0.01)                 Customer

220 Solar Exports Receivables (0.01)                 (0.01)                 (0.01)                 Customer

221 Kalyan Exporters And Importers Receivables (0.00)                 (0.00)                 (0.01)                 Customer

222 Laxmi Impex Receivables (0.01)                 (0.01)                 (0.01)                 Customer

223 Dovlin Healthcare Receivables (0.01)                 (0.01)                 (0.01)                 Customer

224 G S R Industries Receivables (0.01)                 (0.01)                 (0.00)                 Customer

225 Oswal Tradex Receivables (0.01)                 (0.01)                 (0.01)                 Customer

226 Shree Nnansharda Jewellery Receivables (0.00)                 (0.01)                 (0.01)                 Customer

227 Hitech Overseas Receivables (0.01)                 (0.01)                 (0.01)                 Customer

228 Presto Industries Exports Receivables (0.00)                 (0.00)                 (0.01)                 Customer

229 Manubhai Zaveri Exports Receivables (0.01)                 (0.01)                 (0.01)                 Customer

230 Mectronics Marketing Services Receivables (0.00)                 (0.01)                 (0.01)                 Customer

231 Herbul Henna Export House Receivables (0.01)                 (0.01)                 (0.01)                 Customer

232 Dwarka Das Seth Sez India Incorporation Receivables (0.01)                 (0.01)                 (0.01)                 Customer

233 Vetrivel Minerals (V.V. Minerals) Receivables (0.04)                 (0.04)                 (0.04)                 Customer

234 Endeavour Software Solutions Receivables (0.00)                 (0.00)                 (0.02)                 Customer

235 Karmyogi Engineers Receivables (0.01)                 (0.01)                 (0.01)                 Customer

236 Home Fabrics Hassan Receivables (0.05)                 (0.03)                 (0.03)                 Customer

237 Sponte India Receivables (0.01)                 (0.01)                 (0.01)                 Customer

238 Universal Packaging Receivables (0.00)                 (0.00)                 (0.01)                 Customer

239 Accumax Lab Technology Receivables (0.01)                 (0.01)                 (0.01)                 Customer

240 Kinjal Exports Receivables (0.01)                 (0.01)                 (0.01)                 Customer

241 Rocks Forever Inc Receivables (0.02)                 (0.01)                 (0.08)                 Customer

242 Maurya International Receivables (0.01)                 (0.01)                 (0.00)                 Customer

243 Gemplaza Company Receivables (0.01)                 (0.01)                 (0.01)                 Customer

244 Soni International Jewelry Mfg.Co. Receivables (0.01)                 (0.01)                 (0.01)                 Customer

245 Bml Gems And Jewellery Receivables (0.01)                 (0.02)                 (0.00)                 Customer

246 Kaypee Exports Receivables (0.01)                 (0.01)                 (0.00)                 Customer

247 Laxmi Ideal Interiors Receivables (0.02)                 (0.03)                 (0.03)                 Customer

248 Rhea Industries Receivables (0.01)                 (0.01)                 (0.01)                 Customer

249 Gem Trading Centre Receivables (0.00)                 (0.01)                 (0.01)                 Customer

250 Cosmos Gems Exports Receivables (0.01)                 (0.01)                 (0.02)                 Customer

251 Kuber Gems Inc Receivables (0.01)                 (0.01)                 (0.01)                 Customer

252 Gallant Jewelry Receivables (0.04)                 (0.05)                 (0.02)                 Customer

253 Gem Centre Receivables (0.01)                 (0.01)                 (0.01)                 Customer

254 Ashok Jewels Unit-Ii Receivables (0.01)                 (0.00)                 (0.02)                 Customer

255 A.M.Exports Receivables (0.01)                 (0.01)                 (0.00)                 Customer

256 Stone Beads International Receivables (0.03)                 (0.03)                 (0.03)                 Customer

257 Sujata Exports Receivables (0.02)                 (0.01)                 (0.01)                 Customer

258 Shree Nath Gems Receivables (0.03)                 (0.03)                 (0.03)                 Customer

259 S.K.Traders Receivables (0.03)                 (0.01)                 (0.02)                 Customer

260 Vijeta Manufacturing Receivables (0.01)                 (0.01)                 (0.01)                 Customer

261 Allianze Bpo International Receivables (0.00)                 (0.00)                 (0.01)                 Customer

262 Super Gems Receivables (0.01)                 (0.01)                 (0.01)                 Customer

263 Royal Rare Colours Stones Receivables (0.01)                 (0.01)                 (0.01)                 Customer

264 Mmg Impex Receivables (0.01)                 (0.00)                 (0.00)                 Customer

265 Bhansali Trading Corporation Receivables (0.02)                 (0.01)                 (0.02)                 Customer

266 Vishnu Export Receivables (0.00)                 (0.02)                 (0.03)                 Customer

267 V.M. Maniyar Exports Receivables (0.01)                 (0.01)                 (0.00)                 Customer

268 Hi Klass Fashions Receivables (0.01)                 (0.01)                 (0.01)                 Customer

269 Gebbs Unit 1 Receivables (0.00)                 (0.01)                 (0.00)                 Customer

270 Hindustan Oils Industries Receivables (0.01)                 (0.00)                 (0.00)                 Customer

271 Bead Maker Co. Receivables (0.01)                 (0.01)                 (0.01)                 Customer

272 Satya Stone Exports Receivables (0.02)                 (0.01)                 (0.02)                 Customer

273 Shubh Exports Receivables (0.01)                 (0.01)                 (0.01)                 Customer

274 I Woxmart It Services Pvt. Ltd Receivables (0.02)                 (0.02)                 (0.02)                 Customer

275 Datamatrix Receivables (0.01)                 (0.01)                 (0.01)                 Customer

276 Indian Allied Exports Receivables (0.02)                 (0.02)                 (0.02)                 Customer

277 Indian Heritage Perfumers Receivables (0.01)                 (0.02)                 (0.00)                 Customer

278 Jb Enterprises Unit Ii Receivables (0.00)                 (0.01)                 (0.00)                 Customer

279 Mmg Impex Unit - 2 Receivables (0.01)                 (0.00)                 (0.00)                 Customer

280 Exxotic Jewellery Receivables (0.02)                 (0.01)                 (0.01)                 Customer
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39.

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Following are the details of balances outstanding on account of any transaction with companies struck off under section 248 of Companies Act, 2013 or section 560 of

Companies Act, 1956

Sr. 

No.
Name Of Struck Off Company Nature of Transaction Relationship

Outstanding Balance as at

281 Bombay Jewellery Manufactures Unit Ii Receivables (0.02)                 (0.03)                 (0.01)                 Customer

282 Ritu Overseas Receivables (0.01)                 (0.01)                 (0.01)                 Customer

283 R. B. Industries Receivables (0.00)                 (0.00)                 (0.01)                 Customer

284 Nakoda Sales Corporation Receivables (0.02)                 (0.01)                 (0.00)                 Customer

285 Tarkesh Art Jewellers Receivables (0.02)                 (0.02)                 (0.03)                 Customer

286 Pooja Overseas Receivables (0.00)                 (0.01)                 (0.01)                 Customer

287 Varun International Receivables (0.01)                 (0.01)                 (0.01)                 Customer

288 Dipi Enterprise Receivables (0.00)                 (0.00)                 (0.01)                 Customer

289 G Metals Company Receivables (0.02)                 (0.01)                 (0.02)                 Customer

290 Emerald Distributors Receivables (0.02)                 (0.01)                 (0.01)                 Customer

291 Smd Rays Receivables (0.00)                 (0.01)                 (0.01)                 Customer

292 Aryan International Receivables (0.01)                 (0.01)                 (0.01)                 Customer

293 Sumati Exports Receivables (0.00)                 (0.00)                 (0.01)                 Customer

294 Unique Tobacco Products Receivables (0.01)                 (0.01)                 (0.01)                 Customer

295 A-One Jewellery Receivables (0.01)                 (0.01)                 (0.00)                 Customer

296 Hoffensoft Receivables (0.00)                 (0.01)                 (0.00)                 Customer

297 Dsr Overseas Receivables (0.01)                 (0.01)                 (0.01)                 Customer

298 Hashtag Receivables (0.01)                 (0.01)                 (0.01)                 Customer

299 Stash Barn Enterprises Receivables (0.01)                 (0.00)                 (0.00)                 Customer

300 Goldmine Overseas Receivables (0.01)                 (0.01)                 (0.01)                 Customer

301 Trendz Inc Receivables (0.02)                 (0.02)                 (0.02)                 Customer

302 Unitrade World Receivables (0.01)                 (0.01)                 (0.01)                 Customer

303 Kishore Export House Receivables (0.01)                 (0.01)                 (0.02)                 Customer

304 Ms Hub Shooting Sports Receivables (0.03)                 (0.03)                 (0.04)                 Customer

305 Satya Pal Shiv Kumar Receivables (0.01)                 (0.00)                 (0.00)                 Customer

306 Beacon Infotech Receivables (0.03)                 (0.03)                 (0.04)                 Customer

307 Authentic Ocean Treasure Receivables (0.01)                 (0.03)                 (0.01)                 Customer

308 Jmd International Receivables (0.01)                 (0.01)                 (0.01)                 Customer

309 C Abhay Kumar And Company Receivables (0.01)                 (0.01)                 (0.01)                 Customer

310 Texpoly Impex Receivables (0.02)                 (0.01)                 (0.03)                 Customer

311 Gemni Food Equipments Receivables (0.01)                 (0.01)                 (0.00)                 Customer

312 Gaga Exports Receivables (0.00)                 (0.00)                 (0.01)                 Customer

313 Egnaro Receivables (0.01)                 (0.01)                 (0.01)                 Customer

314 Divine Diamonds Receivables (0.02)                 (0.02)                 (0.02)                 Customer

315 Shashwat Stainless Works Receivables (0.00)                 (0.00)                 (0.01)                 Customer

316 Gemini Enterprises Receivables (0.01)                 (0.01)                 (0.00)                 Customer

317 Soni International Jewelry Co. Receivables (0.02)                 (0.02)                 (0.02)                 Customer

318 Rishi International India Receivables (0.00)                 (0.01)                 (0.02)                 Customer

319 Renaissance Inc Receivables (0.01)                 (0.01)                 (0.01)                 Customer

320 Kapoor Technology Receivables (0.01)                 (0.03)                 (0.00)                 Customer

321 Ankita Overseas Receivables (0.01)                 (0.03)                 (0.01)                 Customer

322 Parth Exports Receivables (0.00)                 (0.01)                 (0.01)                 Customer

323 Sehar Overseas Receivables (0.01)                 (0.01)                 (0.01)                 Customer

324 The Mindlabs Receivables (0.01)                 (0.01)                 (0.01)                 Customer

325 San Enterprises Receivables (0.01)                 (0.01)                 (0.01)                 Customer

326 Vimal Trading Receivables (0.02)                 (0.00)                 (0.01)                 Customer

327 Rare Rocks Receivables (0.01)                 (0.01)                 (0.01)                 Customer

328 SPJ Exports Receivables (0.01)                 (0.01)                 (0.01)                 Customer

329 Shivaay Jewels Receivables (0.02)                 (0.03)                 (0.03)                 Customer

330 Neutec International Receivables (0.00)                 (0.00)                 (0.01)                 Customer

331 Hitech Mechtronics Receivables (0.00)                 (0.01)                 (0.01)                 Customer

332 Vishwas Enterprises Receivables (0.00)                 (0.00)                 (0.01)                 Customer

333 Kay Salizar Receivables (0.00)                 (0.00)                 (0.01)                 Customer

334 Rolon Seals International Receivables (0.00)                 (0.01)                 (0.01)                 Customer

335 Ii Global Receivables (0.00)                 (0.01)                 (0.01)                 Customer

336 Aum Solvchem Receivables (0.01)                 (0.00)                 (0.01)                 Customer

337 L N Jewels Receivables (0.01)                 (0.01)                 (0.01)                 Customer

338 Gie Colour Impex Receivables (0.00)                 (0.01)                 (0.01)                 Customer

339 Harsh Industries Receivables (0.01)                 (0.01)                 (0.01)                 Customer

340 Plazma Mpcvd And Research Center Receivables (0.00)                 (0.00)                 (0.01)                 Customer

341 Discover Zero Receivables (0.01)                 (0.01)                 (0.01)                 Customer

342 Godavari Chemicals Receivables (0.00)                 (0.00)                 (0.01)                 Customer

343 Ganpati Overseas Receivables (0.00)                 (0.03)                 (0.02)                 Customer

344 Isha Impex Receivables (0.00)                 (0.01)                 (0.00)                 Customer

345 Ab Warehousing Receivables (0.00)                 (0.00)                 (0.01)                 Customer

346 Cargo Care Agency Receivables (0.00)                 (0.00)                 (0.01)                 Customer

347 DJ Creation Receivables (0.01)                 (0.00)                 (0.00)                 Customer

348 A And I Exim Receivables (0.01)                 (0.01)                 -                    Customer

349 Rehan Jewels Receivables (0.00)                 (0.00)                 (0.01)                 Customer

350 Vacation Me Developers Receivables (0.00)                 (0.00)                 (0.01)                 Customer
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(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Following are the details of balances outstanding on account of any transaction with companies struck off under section 248 of Companies Act, 2013 or section 560 of

Companies Act, 1956

Sr. 

No.
Name Of Struck Off Company Nature of Transaction Relationship

Outstanding Balance as at

351 Nimex Trading Corporation Receivables (0.01)                 (0.00)                 (0.01)                 Customer

352 V Unit Receivables (0.02)                 (0.02)                 (0.02)                 Customer

353 Sai Krishna Logistics Receivables (0.01)                 (0.00)                 (0.02)                 Customer

354 Shriji Overseas Receivables (0.01)                 (0.01)                 (0.00)                 Customer

355 Jsd Foods And Beverages Receivables (0.00)                 (0.00)                 (0.01)                 Customer

356 Mango Tree Warehouse Receivables (0.01)                 (0.01)                 -                    Customer

357 Axiogen Bio Tech Receivables 0.01                   0.01                   -                    Customer

358 Norm International Receivables (0.01)                 (0.00)                 -                    Customer

359 Avm Engineering Service Receivables 0.01                   0.01                   -                    Customer

360 I C Rawal And Co Receivables 0.01                   0.01                   -                    Customer

361 True North Gift Fund Vii Receivables (0.01)                 -                    -                    Customer

362 Eco Plastics Receivables (0.01)                 (0.00)                 -                    Customer

363 Surabhi Imports And Exports Receivables 0.01                   0.01                   -                    Customer

364 Pandara Trust Receivables -                    -                    0.01                   Customer

365 Neogeek Technologies Private Limited Receivables 0.01                   -                    -                    Customer

366 Crescent Gems Llp Receivables 0.01                   -                    -                    Customer
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40. Share Based Payment

a) Description of share-based payments

Sr. No.

i) Vesting Requirements

ii) Maximum term of option 5 Years

iii) Method of settlement Equity settled

iv) Modifications to share based payment plans N.A.

v) N.A.

vi) 20th October, 2022

b) Summary of share-based payments - ESOP 2022

Sr. No. 31st March, 2023 31st March, 2022 31st March, 2021

(i) -                         -                         -                         

16,50,000               -                         -                         

3,60,000                 -                         -                         

-                         -                         -                         

-                         -                         -                         

-                         -                         -                         

(ii) 12,90,000              -                         -                         

-                         -                         -                         

(iii)

-                         -                         -                         

-                         -                         -                         

(iv)

19.05                      -                         -                         

6.55 Years -                         -                         

(v) N.A. N.A. N.A.

(vi) N.A. N.A. N.A.

c) Valuation of stock options 

Sr. No.

i) 19.05                      

ii) 19.05                      

iii) 4.56 - 6.87

iv) Black Scholes Valuation

v) 25.15% - 28.34%

vi)

vii) 5 years from the date of vesting

viii) -                         

ix) 7.03% - 7.32%

x) 33% vesting on October 20, 2023

33% vesting on October 20, 2024

34% vesting on October 20, 2025

xi) N.A.

The fair value of the options determined at grant date is recognised as employee compensation cost over the vesting period on straight line basis over the period of

option, based on the number of grants expected to vest, with corresponding increase in equity.

The stock based compensation expense charged to the Statement of Profit and Loss is ₹1.30 Million (Previous year ₹ Nil).

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Particulars

Any other details as disclosed in the audited Ind AS financial 

statements

The Subsidiary NSDL Payments Bank Limited has formulated share-based payment schemes for its employees (Plan I). Details of grants in operation are as given

below:

Grant Date

Outstanding balance at the beginning of the period

Options granted

Options forfeited

Options exercised

Options expired

Options lapsed

Options outstanding at the end of the period

Options exercisable at the end of the period

Particulars

Modification of plans

Incremental fair value on modification

Particulars

For share options exercised

Weighted average exercise price at date of exercise

Money realized by exercise of options (in actual rupees)

For share options outstanding

Range of exercise price

Valuation of incremental fair value on modification

ESOP 2022

33% at the end of each 12, 24 months, and 34% at the end of each 36 months from 

the date of grant.

ESOP 2022

Volatility has been calculated based on the daily closing market price of Nifty

Financial services over the most recent period that is generally commensurate with

the expected life of the option being valued.

Basis of determination of expected volatility

Contractual Option Life (years):

Expected Dividends:

Risk Free interest rate:

Vesting Dates:

Share Price

Exercise Price

The weighted average fair value as on the date of grant (per stock 

option)

Valuation Model used:

Expected Volatility

Average remaining contractual life of options

269



41. Analytical Ratios

(₹ in Million)

Sr. 

No.
Ratios Numerator Denominator

31st March, 

2023

31st March, 

2022

Variance % 

(FY23 to FY22)

31st March, 

2021

Variance % 

(FY22 to FY21)
Reason for variance

1 Current Ratio Current Assets Current Liabilities 1.31                  1.71                 (23.4%) 1.48                 15.3%

2 Debt-Equity Ratio N.A. N.A. N.A.

3 Debt Service Coverage Ratio N.A. N.A. N.A.

4 Return on Equity Ratio Net Profits after taxes Average Shareholder’s 

Equity

17.8% 19.1% (6.7%) 20.2% (5.7%)

5 Inventory Turnover Ratio N.A. N.A. N.A.

6 Trade Receivables Turnover Ratio Revenue from 

Operations

Average Trade 

Receivable

10.88                7.21                 50.8% 4.90                 47.2% For FY23 and FY22

Due to increase in 

revenue from Banking 

Services Segment

7 Trade Payables Turnover Ratio Other Expenses Average Trade Payables 14.97                13.72               9.1% 5.35                 156.3% For FY22

Due to increase in 

expenses in Banking 

Services Segment

8 Net Working Capital Turnover 

Ratio

Revenue from 

Operations

Working Capital 5.22                  2.30                 127.0% 2.08                 10.7% For FY23

Due to increase in 

revenue from Banking 

Services Segment

9 Net Profit Ratio Net Profit Revenue from Operations 23.0% 27.9% (17.7%) 40.5% (31.0%) For FY22

Due to increase in 

revenue from Banking 

Services Segment

10 Return on Capital Employed Ratio Earnings before interest 

and taxes

Shareholder’s Equity 21.8% 23.3% (6.3%) 24.3% (4.2%)

11 Return on Investment Ratio Finance Income Average Investment 5.5% 5.2% 5.7% 6.5% (20.0%)

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information
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42.

Part A: Statement of Adjustments to Audited Consolidated Financial Statements

Reconciliation between Audited equity and restated equity

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

A 14,288.61        12,116.19        10,192.95        

B Adjustments:

Material restatement adjustment

(i) Audit qualifications -                   -                   -                   

(ii) Adjustments due to prior period items/other adjustment -                   -                   -                   

(iii) Change in accounting policies -                   -                   -                   

(iv) Deferred tax impact on adjustments, as applicable -                   -                   -                   

C Total impact of adjustments (i+ii+iii+iv) -                   -                   -                   

D Total Equity as per Restated Consolidated Financial Information (A+C) 14,288.61        12,116.19        10,192.95        

Reconciliation between Audited Consolidated Profit and Restated Profit

(₹ in Million)

31st March, 

2023

31st March, 

2022

31st March, 

2021

A 2,348.10          2,125.94          1,885.65          

B Adjustments:

Material restatement adjustment

(i) Audit qualifications -                   -                   -                   

(ii) Adjustments due to prior period items/other adjustment -                   -                   -                   

(iii) Change in accounting policies -                   -                   -                   

(iv) Deferred tax impact on adjustments, as applicable -                   -                   -                   

C Total impact of adjustments (i+ii+iii+iv) -                   -                   -                   

D Restated profit after tax as per Restated Consolidated Financial Information (A+C) 2,348.10          2,125.94          1,885.65          

Notes to adjustment: 

i)

ii)

iii) Material errors - There were no material errors in Audited Consolidated Financial Statements for the year ended 31st March, 2023, 31st March, 2022,

and 31st March, 2021 requiring any adjustments in Restated Consolidated Financial Information.

Total Equity as per Audited Consolidated Financial Statements

Particulars

Particulars

Profit after tax as per Audited Consolidated Financial Statements

For the year ended 

Audit qualifications - There are no audit qualifications in auditor's report for the year ended 31st March, 2023, 31st March, 2022, and 31st March,

2021.

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

Statement of Adjustments to the Audited Consolidated Financial Statements as at and for the year ended 31st March, 2023, 31st March,

2022, and  31st March, 2021

Summarized below are the restatement adjustments made to the Audited Consolidated Financial Statements as at and for the year ended 31st March, 2023,

31st March, 2022, and 31st March, 2021 and their impact on equity and profit of the Group.

As at

Material regrouping / reclassification- There were no material regroupings/ reclassifications in Audited Consolidated Financial Statements for the year

ended 31st March, 2023, 31st March, 2022, and 31st March, 2021 requiring any adjustments in Restated Consolidated Financial Information.
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In terms of our report of even date attached For and on behalf of the Board of Directors of 

For K C Mehta & Co LLP NATIONAL SECURITIES DEPOSITORY LIMITED

Chartered Accountants

Firm Registration No. 106237W / W100829

Parveen Kumar Gupta

Chairman

Vishal P. Doshi DIN: 02895343

Partner

Membership No. 101533

Padmaja Chunduru Chandresh Shah

  Managing Director and CEO Chief Financial Officer

DIN:08058663

Nikhil Arya

Place  : Mumbai Company Secretary

Date   : 9th June, 2023 A42548

NATIONAL SECURITIES DEPOSITORY LIMITED

Notes to the Restated Consolidated Financial Information

The Code on wages 2019 and Code on Social Security, 2020 (“the Codes”) relating to employee compensation and post-employment benefits that received

Presidential assent have not been notified further the related rules for quantifying the financial impact have not been notified. The Company will assess the

impact of the Codes when the rules are notified and will record any related impact in the period the Code becomes effective.
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OTHER FINANCIAL INFORMATION 

 

Accounting ratios  

 

The details of accounting ratios derived from Restated Consolidated Financial Information required to be 

disclosed under the SEBI ICDR Regulations and other non-GAAP measures are set forth below:  

(in ₹ million, except otherwise stated) 

Particulars 
For the year ended 

March 31, 2023 

For the year 

ended March 31, 

2022 

For the year 

ended March 

31, 2021 

Basic Earnings / (loss) per Equity Share (in ₹)(1) 11.74 10.63 9.43 

Diluted Earnings / (loss) per Equity Share (in ₹) (1) 11.74 10.63 9.43 

Return on net worth (in %) (2) 16.43 17.55 18.50 

Net asset value per Equity Share (in ₹) (3) 71.44 60.58 50.96 

Weighted average number of equity shares 

outstanding during the period/ year 

200,000,000 200,000,000 200,000,000 

EBITDA (₹ in million) (4) 3,282.50 2,993.08  2,644.62  

Notes: 

 

1. Pursuant to resolutions passed in extra-ordinary general meeting held on March 10, 2023, shareholders of the Holding Company have 

approved sub-division of each equity share of face value of ₹ 10 each into five equity shares of face value of ₹ 2 each. As required 

under Ind AS 33 "Earning per share", the above sub-division are retrospectively considered for the computation of weighted average 
number of equity shares outstanding during the period/ year, in accordance with Ind AS 33. 

2. Net worth means the aggregate of paid-up equity share capital and other equity (all reserves created out of the profits and debit or credit 

balance of consolidated profit and loss account as per the Restated Consolidated Financial Information). Return on net worth is 
calculated as Profit for the year divided by Net worth. 

3. Net asset value per Equity Share is calculated by dividing net worth by number of Equity Shares outstanding at the end of the year used 

in calculation of basic and diluted earnings per share. 
4. EBITDA is calculated as the sum of (i) restated profit for the year, (ii) total tax expenses, (iii) depreciation and amortization expenses, 

and (iv) finance costs. 

 

Other financial statements 

 

In accordance with the SEBI ICDR Regulations, the audited standalone financial statements of our Company and 

our Material Subsidiaries for the Fiscals 2023, 2022 and 2021 (collectively, the “Audited Financial Statements”) 

are available on our website at https://nsdl.co.in/investor-relation/financials.php.  

 

Our Company is providing a link to this website solely to comply with the requirements specified in the SEBI 

ICDR Regulations. The Audited Financial Statements and the reports thereon do not constitute (i) a part of this 

Draft Red Herring Prospectus; or (ii) a prospectus, a statement in lieu of a prospectus, an offering circular, an 

offering memorandum, an advertisement, an offer or a solicitation of any offer or an offer document to purchase 

or sell any securities under the Companies Act, the SEBI ICDR Regulations, or any other applicable law in India 

or elsewhere. The Audited Financial Statements and the reports thereon should not be considered as part of 

information that any investor should consider subscribing for or purchase any securities of our Company, our 

Subsidiaries or any entity in which our Shareholders have significant influence and should not be relied upon or 

used as a basis for any investment decision. None of our Companies or any entity in which our Shareholders have 

significant influence or any of its advisors, nor BRLMs or M- BRLM or the Selling Shareholders, nor any of their 

respective employees, directors, affiliates, agents or representatives accept any liability whatsoever for any loss, 

direct or indirect, arising from any information presented or contained in the Audited Financial Statements, or the 

opinions expressed therein. 

 

  



 

274 

CAPITALISATION STATEMENT 

 

The following table sets forth our Company’s capitalization as at March 31, 2023 on the basis of our Restated 

Consolidated Financial Information, and as adjusted for the Offer. This table should be read in conjunction with 

the sections “Risk Factors”, “Restated Consolidated Financial Information” and “Management’s Discussion and 

Analysis of Financial Condition and Results of Operations”, on pages 30, 217 and 275, respectively.  

 
(in ₹ million, except ratios) 

Particulars 
Pre-Offer as at 

March 31, 2023  
Post Offer* 

Borrowings   

Current borrowings (I) - [●] 

Non-current borrowings (including current maturity of long term 

debt)** (II) 

- [●] 

Total Borrowings (I) + (II) = (A) -  [●] 

   

Equity   

Equity share capital 400.00 [●] 

Other equity 13,888.61 [●] 

Total Equity (B) 14,288.61 [●] 

   

Capitalisation (A) + (B) 14,288.61 [●] 

   

Non-current borrowings (including current maturity of long 

term debt)/equity ratio (II/B) 

N.A. [●] 

Total borrowings/equity ratio (A/B) N.A. [●] 
*The corresponding post-Offer capitalization data for each of the amounts given in the above table is not determinable at this stage pending 
the completion of the Book Building process and hence the same have not been provided in the above statement.However, there will be no 

change in capital structure post the Offer since it is an initial public offering by way of an Offer for Sale by the Selling Shareholders. 

**These terms shall carry the meaning as per Schedule III of the Companies Act. 

Notes: 

1. The above has been computed on the basis on amounts derived from the Restated Consolidated Financial Information. 
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MANAGEMENT’S DISCUSSION AND ANALYSIS OF FINANCIAL CONDITION AND RESULTS OF 

OPERATIONS 

 

You should read the following discussion in conjunction with our Restated Consolidated Financial Information 

included herein as of and for the Financial Years 2023, 2022 and 2021, including the related notes, schedules 

and annexures. Our Restated Consolidated Financial Information has been prepared in accordance with Ind AS 

and restated in accordance with the requirements of Section 26 of the Companies Act, 2013, the SEBI ICDR 

Regulations and the Guidance Note. Ind AS differs in certain material respects from IFRS and US GAAP. See 

“Risk Factors – External Risk Factors – Risks Related to India – Significant differences exist between the Indian 

Accounting Standards (Ind AS) used to prepare our financial information and other accounting principles, such 

as the United States Generally Accepted Accounting Principles (U.S. GAAP) and the International Financial 

Reporting Standards (IFRS), which may affect investors’ assessments of our Company’s financial condition.” on 

page 66.  

 

Our Financial Year commences on April 1 and ends on March 31 of each year, and all references to a particular 

Financial Year are to the 12 months ended March 31 of that year. Unless otherwise stated, or the context otherwise 

requires, the financial information used in this section is derived from our “Financial Information” on page 217. 

 

Unless otherwise indicated, the industry-related information contained in this section is derived from the industry 

report titled “Assessment of the Depository System, Database Management and Payments Banks in India” dated 

July 2023 prepared by CRISIL MI&A, a division of CRISIL Limited (the “CRISIL Report”). We have 

commissioned and paid for the CRISIL Report for the purposes of confirming our understanding of the industry 

exclusively in connection with the Offer. We officially engaged CRISIL in connection with the preparation of the 

CRISIL Report pursuant to an engagement letter dated February 15, 2023. The data included in this section 

includes excerpts from the CRISIL Report and may have been re-ordered by us for the purposes of presentation. 

Unless otherwise indicated, all financial, operational, industry and other related information derived from the 

CRISIL Report and included herein with respect to any particular year, refers to such information for the relevant 

calendar year. 

 

This discussion contains forward-looking statements that involve risks and uncertainties and reflects our current 

view with respect to future events and financial performance. Actual results may differ from those anticipated in 

these forward-looking statements as a result of factors such as those set forth under “Forward-looking 

Statements” and “Risk Factors” on pages 23 and 30, respectively. 

 

Overview 

 

We are a SEBI registered market infrastructure institution (“MII”) offering a wide range of products and services 

to the financial and securities markets in India. Following the introduction of the Depositories Act in 1996, through 

our Company, we pioneered the dematerialization of securities in India in November 1996. As of March 31, 2023, 

we are the largest depository in India in terms of number of issuers, number of active instruments, market share 

in demat value of settlement volume and value of assets held under custody (Source: CRISIL Report).  

 

As a depository, we provide a robust depository framework that enables market participants to participate in the 

financial and securities markets in India. We also play a central role in developing products and services that will 

continue to address the growing needs of the financial services industry in India. Using innovative and flexible 

technology systems, NSDL works to support investors, brokers and other market participants in the Indian capital 

markets and aims at ensuring the safety and soundness of Indian securities market by developing settlement 

solutions that increase efficiency, minimize risk and reduce costs. 

 

Our depository facilitates securities to be held in digital form by investors through accounts known as “Demat 

Accounts” held with us through depository participants. This includes securities held in dematerialized form with 

various asset classes namely equities (listed equity and unlisted equity), preference shares, warrants, funds (mutual 

funds, REITs, InvITs and AIFs), debt instruments (corporate debt, commercial paper, certificate of deposit, pass 

through certificate, security receipts, government securities, sovereign gold bonds, municipal debt, treasury bill) 

and electronic gold receipts.  

 

As part of our depository business, we operate a centralized digital book-keeping system that facilitates the holders 

of securities to hold and transfer their securities in electronic form and enables settlement solutions in an efficient 

and cost-effective manner. We facilitate and maintain complete records of the ownership of securities held in 

dematerialised form with us on behalf of the issuer entity. We provide depository services to investors, issuers, 
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depository participants, financial institutions, stockbrokers, custodians, clearing corporations and other market 

intermediaries and have established an ecosystem for these entities to integrate with our systems.  

 

Our core depository services provide us with a steady source of recurring revenue, primarily through annual 

custody fees that we charge issuers of securities and annual maintenance fees we charge depository participants 

in relation to corporate accounts serviced through our depository platform. We also charge transaction fees to 

depository participants and issuers of securities for transactions effected through our depository systems. As part 

of our commitment to the capital markets community in India, we have leveraged our technological infrastructure 

to cater to the diverse needs of the securities market in India and introduced several additional products, e-services 

and ancillary value-added services and initiatives through NSDL and our subsidiaries, NSDL Database 

Management Limited (“NDML”) and NSDL Payments Bank Limited (“NPBL”), thereby emerging as a key 

enabler for the financial market in India (Source: CRISIL Report).  

 

The core functions of NSDL are as follows: 

 

• Maintaining allotment and transfer of ownership records: One of our core functions is maintaining details of 

allotment and transfer of ownership records of securities assets held with us through electronic book entries. 

We deploy and utilize innovative technological systems to support issuers, investors and market 

intermediaries in the Indian securities market while minimizing risk, reducing operational costs and 

increasing efficiency of operations. 

 

• Facilitating asset servicing: Asset servicing is a core function as it helps ensure the safety and efficient 

management of all assets held in dematerialised form with us. We hold various asset classes in dematerialised 

form and leverage our software tools and framework to build a robust and resilient central securities 

depository system to ensure the continued safekeeping and servicing of assets held with us. 

 

• Transaction and other services: The core depository services provided by us include dematerialization of 

securities, settlement of trades, off-market transfers, pledge of securities and corporate action for issuer 

companies. In addition to providing core depository services, we also provide several additional services such 

as e-voting services, consolidated account statement (“CAS”) and non-disposal undertakings (“NDU”).  

 

Through our Subsidiaries, NDML and NPBL, we offer a range of IT-enabled solutions through multiple 

verticals such as e-governance, payments solutions, collaborative industry solutions, regulatory platforms, 

KYC solutions, insurance repository services and digital banking solutions, amongst others. Through NDML, 

some additional services include the automation and e-governance project for special economic zones 

(“SEZ”) pursuant to an agreement with the Ministry of Commerce and Industry, Government of India and a 

national skills registry that seeks to build a credible record of the employees working in the IT / ITeS industry. 

Through NPBL, we operate our payments bank business that was launched in October 2018. NPBL has a 

focus on financial inclusion, bringing within the ambit of financial services for the disadvantaged and low-

income population in remote areas of India, NPBL operates on a business-to-business (“B2B”) model and 

offers digital banking solutions, inclusive banking products (covering domestic money transfers, savings 

accounts, micro-ATMs and an Aadhar-Enabled Payment System (“AePS”), prepaid cards (including general 

purpose reloadable payment cards, gift cards and use case-based cards), merchant acquisition services 

(including payment gateway solutions, UPI-payment services and point-of-sale solutions) and the distribution 

of third party products such as life insurance, health insurance and mutual fund schemes. 

As on March 31, 2023, we had over 31.46 million active demat accounts held with 283 depository participants 

registered with us, and our accounts holders were located in more than 99% of pin codes in India and 186 countries 

across the world. As on March 31, 2023, we had an aggregate of 40,987 issuers registered with us. We witnessed 

a net increase of 3,509 issuers registered with us during Financial Year 2023. Furthermore, the average number 

of Demat Accounts opened with us per day in Financial Years 2021, 2022 and 2023 was 6,840, 15,528 and 15,139, 

respectively.  

 

As on March 31, 2023, we serviced 99.99% of the value of equity, debt and other securities held by foreign 

portfolio investors in dematerialized form in India (Source: CRISIL Report). We also held assets in custody 

aggregating to ₹43,060.50 billion for individuals (including NRIs) and Hindu Undivided Family (“HUFs”) 

accounts, which constituted 71.79% of the total value of such assets under custody in dematerialized as of March 

31, 2023 (Source: CRISIL Report). Similarly, as of March 31, 2023, we held assets in custody in relation to non-

residents Indians aggregating to ₹2,725.62 billion, constituting 88.14% of the total value of such assets held by 
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non-residents Indians under custody in dematerialized form across depositories. (Source: CRISIL Report). We 

also had a market share of 97.84% of the dematerialized value of listed corporate debt securities in custody 

aggregating to ₹34,791.58 billion, as on March 31, 2023 (Source: CRISIL Report).  

 

Our management team led by Padmaja Chunduru, Managing Director and Chief Executive Officer and comprising 

qualified and experienced professionals contributes significantly to our growth. We believe that their vision, 

leadership and adherence to strong corporate governance policies have driven our positive performance in the past 

and will drive our strategic direction in the future. For details, please see “— Our Strengths — Experienced senior 

management team” below on page 160. 

 

We have an established track record of growth in revenue and profits. Between Financial Years 2021 and Financial 

Years 2023, our revenue from operations grew from ₹4,675.69 million to ₹10,219.88 million, and our profit after 

tax grew from ₹1,885.65 million to ₹2,348.11 million. Our EBITDA also grew at a CAGR of 11.41% from 

₹2,644.62 million in Financial Year 2021 to ₹3,282.50 million in Financial Year 2023. For a reconciliation of our 

profit for the period to Adjusted EBITDA, see “Financial Information — Other Financial Information” on page 

273 and “Certain Conventions, Use of Financial Information and Market Data and Currency of Presentation” on 

page 20. 

 

Significant Factors Affecting our Financial Condition and Results of Operation 

 

Our financial condition and results of operations are affected by various factors and uncertainties, including those 

discussed in the section titled “Risk Factors” on page 30. The paragraphs below discuss certain factors that have 

had, and we expect will continue to have, a significant effect on our financial condition and results of operations. 

 

Trading Volumes and Market Activity 

 

We derive our revenue from operations from a number of sources including transaction fees that we charge 

Depository Participants, custody fees that we charge issuers and annual fees that we charge Depository 

Participants and issuers, and fees from other ancillary services provided to market participants through NSDL and 

our Subsidiaries, NDML and NPBL. We are dependent on transaction fees for a significant portion of our revenue 

from operations. In Financial Years 2023, 2022 and 2021, we derived ₹2,553.82 million, ₹2,535.71 million and 

₹2,110.22 million, respectively, of our revenue from operations from transaction fees, constituting 24.99%, 

33.32% and 45.13% of our revenue from operations, respectively. Among other factors, our transaction fees are 

primarily dependent on the number of transactions effected by Depository Participants registered with us whereas 

our issuer-related charges are dependent on the number of listed and unlisted securities and the number of investors 

per security issued by issuers through Depository Participants registered with us. Some of these factors are beyond 

our control and dependent on general market conditions, macro-economic factors (such as interest rates and 

inflations), competition, and regulatory changes, each significantly influencing the trading volumes for securities.  

 

As we maintain a fixed cost structure across our transaction, custody and annual fees, we benefit from an increase 

in trading volumes and resulting revenues that can positively affect our margins. Conversely, if transaction 

volumes and revenues decline, we may not be able to adjust our cost structure to offset the associated revenue 

loss, which could adversely affect our profitability. 

 

In addition to our core depository business, we provide several ancillary services through NSDL and our 

Subsidiaries. We are actively exploring opportunities to provide existing users of our depository services to avail 

our ancillary services, including our e-voting, e-AGM and foreign investment limit monitoring (FILM) for 

institutional investors. Our success in these businesses is also heavily influenced by our ability to adapt to 

changing market conditions and develop innovative products and services that meet the evolving needs of our 

customers. 

 

Macro-Economic Considerations including India’s Economic Condition and Demat Account Penetration 

 

The capital markets have played a pivotal role in development of the Indian economy with the amount of total 

capital raised (equity and debt) increasing from ₹7,555 billion in Financial Year 2017 to ₹9,345 billion in Financial 

Year 2023 (Source: CRISIL Report). This market is expected to grow further with equity market issuances 

increasing 30% y-o-y in Financial Year 2023 (Source: CRISIL Report). The Demat Account penetration in India 

is 8.0% in the Financial Year 2023, and presents a huge opportunity to depositories for growth in the overall 

business considering India’s population is more than 1.42 billion as of calendar year 2022. (Source: CRISIL 

Report). 
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We are India’s first depository and the largest depository in terms of number of issuers, number of active 

instruments, market share in demat value of settlement volume and value of assets under custody as of March 31, 

2023 (Source: CRISIL Report). We continue to benefit from the growth in the Indian capital markets and the RBI’s 

efforts to promote financial inclusion. Our revenue from operations increased from ₹4,675.69 million in Financial 

Year 2021 to ₹7,611.09 million in Financial Year 2022 and ₹10,219.88 million in in Financial Year 2023. 

 

General macro-economic conditions have a considerable impact on financial and securities markets and the 

availability of capital, as well as investor confidence, is influenced by the health of the economy. As all our assets 

and market participants are in, or have businesses related to, India, we are significantly impacted by economic 

conditions in India and are reliant on the health and stability of the Indian economy. Changes in the Indian 

economy (including market volatility) or the outlook for the capital markets and financial services industries can 

affect our revenues, primarily through fluctuations in trading volumes, new listings and clearing and settlement 

volumes, among other factors. Our business can also be impacted by such economic conditions which may affect 

new listings or offerings by issuer clients, leading to a reduction in the number or size of new securities offered 

and impacting our ability to generate revenue. 

 

Emergence of new age fin-tech brokers 

 

We derive a significant portion of our revenues from annual fees charged to Depository Participants and issuers, 

custody fees charged to issuers and transaction fees charged to Depository Participants on all on-market and off-

market transactions carried out by them. These fees are linked to the market share of Depository Participants 

registered with us and have a significant impact on our revenue from operations. Recently, there has been an 

emergence of a new kind of Depository Participant known as new age fin-tech brokers or discount brokers, who 

have revolutionized the Indian capital markets with a low-cost digital business model (Source: CRISIL Report). 

Leveraging their low operational costs, these new age fin-tech brokers have been able to transfer this benefit to 

their clients by significantly bringing down the cost of investing. This is achieved by charging minimal brokerage 

fees and introducing demat accounts with almost zero brokerage fees. As of March 31, 2023, these new age fin-

tech brokers had a market share of 64.60% as compared to 5.00% in Financial Year 2016 (Source: CRISIL Report). 

The increasing financial literacy among India’s technologically proficient young population, coupled with the 

availability of almost zero brokerage services offered by these new age fin-tech brokers through digital platforms, 

has resulted in a rapid expansion of market share for these new age fin-tech brokers (Source: CRISIL Report). 

Consequently, to ensure that we maintain a significant market share of the depository service market in India, we 

strive to increasingly onboard such new age fin-tech brokers. To effectively respond to this challenge, we have 

focused on enhancing our technology and digital capabilities to streamline our operations and improve the 

customer experience.  

 

Our Payments Bank Business 

 

We have strategically diversified our business by operationalizing our payments bank business through NPBL in 

2018 which, over time, has emerged as a significant revenue stream for us. The success of NPBL can be attributed 

to several key factors, including the demand for digital payment solutions, widespread adoption of mobile 

banking, and a favorable regulatory environment for digital payments solutions in India. We have capitalized on 

these opportunities, resulting in a successful expansion into the payments bank business. For instance, in Financial 

Years 2023, 2022 and 2021, our income from banking services was ₹5,407.78 million, ₹2,992.45 million and 

₹635.33 million, constituting 52.91%, 39.32% and 13.59%, of our revenue from operations, respectively. We 

expect the payments bank business in India to be poised for continued growth, with the digital payments landscape 

expected to further evolve and the Indian government’s efforts towards financial inclusion likely to drive success 

in this segment. 

 

Our Ability to Incorporate and Maintain Technology Advancements and Manage Key Expenses 

 

The effective functioning of our businesses and our financial performance relies upon our ability to incorporate 

and maintain technology advancements to offer secure, fast, and reliable services to market participants. The 

maintenance and enhancement of our IT infrastructure is a critical aspect in this regard as it serves as the 

foundation for our future growth and expansion, while ensuring the safety and reliability of India’s capital markets 

ecosystem. Since inception, we have allocated significant resources towards the upgradation of our IT systems. 

Set forth below are the details of our expenditures towards repairs and maintenance – system, system support 

charges, and our capital expenditure on information technology during the Financial Years 2023, 2022 and 2021. 
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Particulars 

Financial 

Year 2023 

Financial 

Year 2022 

Financial 

Year 

2021 

(in ₹ million) 

Revenue Expense 

Repairs and maintenance – system 447.00  369.46 298.34 

System support charges 48.26  79.92 116.47 

Capital Expenditure 

Capital expenditure in relation to information technology* 191.74 176.78 293.24 
*excluding capital work in progress and intangible assets under development 

 

The advanced electronic systems we operate today enable us to consistently execute and settle transactions. To 

keep our systems and processes current, we are focused on enhancing efficiency by digitizing operational 

processes across a range of functions such as client onboarding and centralized servicing, and re-evaluating 

process flows to enable seamless journeys with minimal manual intervention and first-time resolution. We 

constantly strive to enhance our technology stack to manage increasing transaction volumes, adopt a mobile-first 

approach in relevant areas, transform applications to enhance operational efficiency, and develop do-it-yourself 

(DIY) journeys to improve system performance and resiliency. As result of increase in our customer base and 

transactional volume driven by our technological upgradation, our revenue from operations has increased across 

our business segments from the Financial Year 2021 to the Financial Year 2023, as mentioned below: 

 

Segment 

For the Financial Year 

2023 2022 2021 

(₹ in million) 

Depository 4,091.46 3,692.62 3,355.54 

Banking services 5,407.78 2,992.45 635.33 

Database management 720.64 926.03 684.84 

Total Revenue 10,219.88 7,611.10 4,675.71 

 

Regulatory Oversight and Changes in Governmental Policy and Regulation 

 

Our operations are subject to regulation by SEBI, the RBI and IRDAI and rules, regulations, guidelines and 

notifications made and issued by these authorities. This includes the SEBI D & P Regulations, the Guidelines for 

Licensing of Payments Banks, the SEBI KRA Regulations and the IRDAI (Indian Insurance Companies) 

(Amendment) Regulations, 2021, among others. For more information, see “Key Regulations and Policies in 

India” on page 176.  

 

Our core depository business operations, including the introduction of new products and the fees imposed for the 

provision of depository services, are subject to stringent regulatory oversight. We are obligated to comply with 

regulatory directives when modifying the fees associated with our depository services. Any change in or 

interpretation of existing, or the promulgation of new, laws, rules and regulations can have a material impact on 

our operations. We may have to incur increased costs, change our business model and bear other burdens relating 

to compliance with such requirements, which may require significant management time and other resources. For 

instance, on July 28, 2021, through certificate of renewal of registration, IRDAI advised us to demerge our 

National Insurance Repository business from NDML into a new entity. NDML has responded to IRDAI on May 

11, 2023 requesting continuity of the strategic business unit structure, which has been acceded to by IRDAI and 

we have been provided extension until March 31, 2024. For further details, see “Risk Factors – We may, on our 

own accord pursuant to commercial requirements or pursuant to directions from regulators, divest our stake in 

our Subsidiaries, or may demerge certain of our businesses into a new entity” on page 55. 

 

Changes in government policy, tax policy, tax treaties between India and other countries, and the level and 

volatility of interest rates fixed by the RBI can have an impact on investment patterns in India, which can 

materially affect our business. For instance, NDML’s SEZ Online business operates under authorization from the 

Ministry of Commerce & Industry, Government of India and provides a platform for SEZ units, developers, and 

co-developers to file custom transactions and administrative filings. The Government of India has recently 

announced an initiative to process the customs functions of SEZ Online systems through the Indian Customs 

Electronic Data Interchange Gateway system, which will facilitate online payment of duties. If implemented, this 

could result in a significant loss of revenue for us, as NDML may no longer be involved in the customs processing 

for SEZ transactions. Similarly, the Government of India has recently proposed to replace the Special Economic 

Zones Act, 2006 with a new legislation namely, Development of Enterprise and Service Hubs (DESH). 

Additionally, our KRA business may be adversely impacted if we receive regulatory mandates to transfer all the 
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KYC records maintained by us to a central KYC system, which would affect our revenue stream generated from 

charging for granting download access for documents. For more information, see “Risk Factors – NDML’s KRA 

operations are subject to certain regulatory mandates and market risks, which may adversely affect our results of 

operations” on page 55.  

 

Significant Accounting Policies  

 

Basis of Preparation 

 

Our Restated Consolidated Financial Information comprise the restated consolidated statement of assets and 

liabilities as at March 31, 2023, March 31, 2022 and March 31, 2021, the restated consolidated statement of profit 

and loss including other comprehensive income, the restated consolidated statement of changes in equity, the 

restated consolidated statement of cash flows for the years ended March 31, 2023, March 31, 2022 and March 31, 

2021, and accompanying restated statement of significant accounting policies, and notes to the restated financial 

information along with other explanatory notes (collectively the “Restated Consolidated Financial 

Information”). 

 

The Restated Consolidated Financial Information has been prepared by us for the purpose of inclusion in this 

Draft Red Herring Prospectus to be filed with SEBI and BSE in connection with the Offer. The Restated 

Consolidated Financial Information has been prepared in terms of the requirements of: 

 

• Section 26 of Part I of Chapter III of the Companies Act; 

• relevant provisions of the SEBI ICDR Regulations; and 

• the Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered 

Accountants of India, as amended. 

 

The Restated Consolidated Financial Information has been compiled from our audited consolidated financial 

statements as at and for the years ended March 31, 2023, March 31, 2022 and March 31, 2021, prepared in 

accordance with the Indian Accounting Standards as prescribed under Section 133 of the Companies Act read 

with relevant rules issued thereunder, as amended, and other accounting principles generally accepted in India, 

which have been approved by our Board at its meetings held on May 23, 2023, May 26, 2022 and June 8, 2021, 

respectively. The accounting policies have been consistently applied by us in preparation of the Restated 

Consolidated Financial Information to all the years presented. 

 

The Restated Consolidated Financial Information do not reflect the effects of events that occurred subsequent to 

the respective dates of the board meetings on the audited consolidated financial statements mentioned above.  

The Restated Consolidated Financial Information has been prepared on the historical cost basis, except for the 

certain assets and liabilities (refer accounting policy regarding financial instruments) and share based payments 

which have been measured at fair value as per Ind AS 102. 

The Restated Consolidated Financial Information has been prepared on a going concern basis as our management 

is satisfied that we shall be able to continue our business for the foreseeable future and no material uncertainty 

exists that may cast significant doubt on the going concern assumption. In making this assessment, our 

management has considered a wide range of information relating to present and future conditions, including future 

projections of profitability, cash flows and capital resources. 

The Restated Consolidated Financial Information:  

 

• has been prepared after incorporating adjustments in respect of changes in the accounting policies, material 

errors, if any, and regrouping / reclassifications retrospectively as at and for the years ended March 31, 

2023, March 31, 2022 and March 31, 2021.  

• does not require any adjustment for qualifications as there are no qualifications in the underlying auditor's 

reports which require any adjustments. 

 

 

Presentation of the Restated Consolidated Financial Information 
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Historical cost is generally based on the fair value of the consideration given in exchange for goods and services. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction 

between market participants at the measurement date.  

 

In addition, for financial reporting purposes, fair value measurements are categorised into level 1, level 2 or level 

3 based on the degree to which the inputs to the fair value measurements are observable and the significance of 

the inputs to the fair value measurements in its entirety which are described as follows: 

 

• level 1: inputs are quoted (unadjusted) prices in active markets for identical assets or liabilities that the 

entity can access at the measurement date. 

• level 2: inputs are such inputs, other than quoted prices included in level 1, that are observable for the asset 

or liability either directly or indirectly.  

• level 3: inputs are unobservable inputs for the assets or liability. 

 

The Restated Consolidated Financial Information is presented in Indian Rupees (INR), which is also our functional 

currency, and all values are rounded to the nearest million, except when otherwise indicated. 

 

Basis of Consolidation  

 

The Restated Consolidated Financial Information incorporate the financial information of our Company, our 

Subsidiaries, and our associate company. Control is achieved when we:  

 

• have power over the investee; 

• are exposed, or have rights, to variable returns from its involvement with the investee; and  

• have the ability to use its power to affect its returns.  

 

We reassess whether or not we control an investee if facts and circumstances indicate that there are changes to 

one or more of the three elements of control listed above.  

 

Consolidation of a subsidiary begins when we obtain control over the subsidiary and ceases when we lose control 

of the subsidiary. Profit or loss and each component of other comprehensive income are attributed to our owners. 

Total comprehensive income of subsidiaries is attributed to our owners. All intragroup assets and liabilities, 

equity, income, expenses and cash flows relating to transactions between members of the group are eliminated in 

full on consolidation. 

 

Principles of Consolidation 

 

The Restated Consolidated Financial Information relate to our Company and our Subsidiaries. The consolidated 

financial information has been prepared on the following basis: 

 

• the restated financial information of the Subsidiaries is drawn up to the same reporting date as that of our 

Company for each of the reporting period covered by Restated Consolidated Financial Information; and 

• the restated financial information of our Company and our Subsidiaries have been combined on a line-by-

line basis by adding together like items of assets, liabilities, income and expenses, after eliminating intra-

group balances, intra-group transactions and resulting unrealised profits or losses, unless cost cannot be 

recovered. 

 

The following companies have been considered in the preparation of the Restated Consolidated Financial 

Information: 

 

Name of the Entity Relationship 
Country of 

Incorporation 
Ownership held by 

% of holding and voting power 

either directly or indirectly at 

each reporting period covered 

under the Restated 

Consolidated Financial 

Information 

NSDL Database 

Management Limited 

Subsidiary India National Securities 

Depository Limited 

100% 

 

NSDL Payments Bank 

Limited 

Subsidiary India National Securities 

Depository Limited 

100% 
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Name of the Entity Relationship 
Country of 

Incorporation 
Ownership held by 

% of holding and voting power 

either directly or indirectly at 

each reporting period covered 

under the Restated 

Consolidated Financial 

Information 

India International 

Bullion Holding IFSC 

Ltd 

Associate  India National Securities 

Depository Limited 

20% 

 

The Restated Consolidated Financial Information has been prepared using uniform accounting policies for like 

transactions and other events in similar circumstances and are presented to the extent possible, in the same manner 

as our separate restated financial statements. 

 

Investment in Associates  

 

Investments in entities where we have significant influence (associate) is accounted under the equity method as 

prescribed by Ind AS 28, “Investments in Associates and Joint Ventures”. Under the equity method, on initial 

recognition the investment in an associate has been recognized at cost, and the carrying amount has been increased 

or decreased to recognize our share of the profit or loss of the investee after the date of acquisition. Our share of 

the investee’s profit or loss has been recognized in the statement of profit or loss.  

 

Revenue Recognition 

 

We have applied Ind AS 115, “Revenue from Contracts with Customers” which establishes a comprehensive 

framework for determining whether, how much and when revenue is to be recognised. Under Ind AS 115, revenue 

is recognized at an amount that reflects the consideration to which an entity expects to be entitled to in exchange 

for rendering services to a customer. The standard requires entities to exercise judgement, taking into 

consideration all of the relevant facts and circumstances related to contracts with their customers. 

 

We derive revenue primarily from services to corporates and capital market intermediary services. We recognise 

revenue when the significant terms of the arrangement are enforceable, services have been delivered and the 

collectability is reasonably assured. We recognise revenue based on two main models, services rendered at a point 

in time and services rendered over time: 

 

Services rendered at a point in time  

 

Revenues and costs relating to time and service contracts are recognised as the related services are rendered. 

 

Services rendered over time 

 

Revenue from annual fee contracts is recognised proportionately over the period of the contract. When services 

are performed through an indefinite number of repetitive acts over a specified period of time, revenue is recognised 

on a straight-line basis over the specified period or under some other method that better represents the stage of 

completion. We account for pricing incentives to customers by reducing the amount of revenue. 

 

Interest income is accounted on accrual basis. For financial instruments measured at amortised cost, interest 

income is recorded using the effective interest rate (“EIR”). EIR is the rate that exactly discounts the estimated 

future cash payments or receipts over the expected life of the financial instrument or a shorter period, where 

appropriate, to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. 

Dividend income is accounted for when the right to receive it is established. 

 

Leasing 

 

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks and 

rewards incidental to ownership to the lessee.  

 

 

 

As a Lessee 
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At the date of commencement of the lease, we recognize a right-of-use asset and a corresponding lease liability 

for all the lease arrangements in which we are a lessee, except for leases with a term of 12 months or less (short-

term leases) and low value leases. For these short-term and low value leases, we recognize the lease payments as 

an operating expense on a straight-line basis over the term of the lease. 

 

Certain lease arrangements include the options to extend or terminate the lease before the end of the lease term. 

The right-of-use assets and lease liabilities include these options when it is reasonably certain that they will be 

exercised. The right-of-use assets are initially recognized at cost, which comprises the initial amount of the lease 

liability adjusted for any lease payments made at or prior to the commencement date of the lease plus any initial 

direct costs less any lease incentives. They are subsequently measured at cost less accumulated depreciation and 

impairment losses. 

Right-of-use assets are depreciated from the commencement date on a straight-line basis over the shorter of the 

lease term and useful life of the underlying asset. Right of use assets are evaluated for recoverability whenever 

events or changes in circumstances indicate that their carrying amounts may not be recoverable. For the purpose 

of impairment testing, the recoverable amount (i.e., the higher of the fair value less cost to sell and the value-in-

use) is determined on an individual asset basis unless the asset does not generate cash flows that are largely 

independent of those from other assets. In such cases, the recoverable amount is determined for the cash generating 

unit to which the asset belongs. 

 

The lease liability is initially measured at amortized cost at the present value of the future lease payments. The 

lease payments are discounted using the interest rate implicit in the lease or, if not readily determinable, using the 

incremental borrowing rates in the country of domicile of these leases. Lease liabilities are remeasured with a 

corresponding adjustment to the related right of use asset if we change our assessment if whether we will exercise 

an extension or a termination option. Lease liability and right-of-use asset have been separately presented in the 

balance sheet and lease payments have been adjusted towards rent expenses in the statement of profit and loss. 

 

Employee Benefits 

 

Employee benefits include provident fund, superannuation fund, gratuity fund, and compensated absences. 

 

Defined Contribution Plan 

 

Our contribution to provident fund and superannuation fund are considered as defined contribution plans and are 

charged as an expense based on the amount of contribution required to be made and when services are rendered 

by the employees. 

 

Superannuation  

 

We contribute a sum equivalent to 15% of annual basic salary of the eligible employees to an insurance company 

which administers the fund. We recognise such contributions as an expense during the period / year they are 

incurred.  

 

Provident Fund 

 

Employees are entitled to receive benefits in respect of provident fund, in which both, we and the employees, 

make monthly contributions at a specified percentage of the covered employees’ salary (currently 12% of 

employees’ basic salary).  

 

Defined Benefit Plans 

 

Gratuity 

 

We account for the net present value of our obligations for gratuity benefits based on an independent external 

actuarial valuation determined on the basis of the projected unit credit method carried out at the balance sheet 

date. Remeasurement, comprising actuarial gains and losses, the effect of the changes to the asset ceiling (if 

applicable) and the return on plan assets (excluding net interest), is reflected immediately in retained earnings and 

is not reclassified to profit and loss. Past service cost is recognised in profit or loss in the period of a plan 

amendment. Net interest is calculated by applying the discount rate at the beginning of the period to the net defined 

benefit liability or asset. Defined benefit cost are categorised as follows: 
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• service cost (including current service cost, past service cost, as well as gains and losses on curtailments 

and settlements); 

• net interest expense or income; and  

• remeasurement  

 

Other Employee Benefits: 

 

Performance Incentive and Compensated Absences 

 

The amount of short-term employee benefits expected to be paid in exchange for the services rendered by 

employees are recognised during the period / year when the employees render the services. These benefits include 

performance incentive and compensated absences which are expected to occur within 12 months after the end of 

the period in which the employee renders the related service. 

 

We account for the net present value of its obligations for compensated absences based on an independent external 

actuarial valuation carried out at the balance sheet date. The cost of short-term compensated absences is accounted 

as under: 

 

• in case of accumulated compensated absences, when employees render the services that increase their 

entitlement of future compensated absences; and  

• in case of non-accumulating compensated absences, when the absences occur. 

 

Share Based Payment Reserve: 

 

Our Subsidiary, NPBL, has employee stock option schemes under which the eligible employees and key 

management personnel are granted stock options. Stock options granted are measured at fair value on the grant 

date using Black-Scholes model and amortised over the vesting period as share-based payment with corresponding 

credit in share-based payment reserve. On exercise of the stock options, balance in share-based payment reserve 

is transferred to securities premium account. 

 

Method used for accounting for share-based payment plan 

 

The stock options granted to employees pursuant to NPBL’s stock options schemes, are measured at the fair value 

of the options at the grant date using Black-Scholes model. The fair value of the options determined at grant date 

is recognised as employee compensation cost over the vesting period on straight line basis over the period of 

option, based on the number of grants expected to vest, with corresponding increase in equity 

 

Tax on Income 

 

Income tax expense represents the sum of the tax currently payable and deferred tax. 

 

Current Tax 

 

The tax currently payable is based on taxable profit for the period / year. Taxable profit differs from ‘profit before 

tax’ as reported in the statement of profit and loss because of items of income or expense that are taxable or 

deductible in other years and items that are never taxable or deductible.  

 

Current tax assets and liabilities are measured at the amount expected to be recovered from or paid to the taxation 

authorities, in accordance with the Income Tax Act, 1961 and the Income Computation and Disclosure Standards 

prescribed therein. The tax rates and tax laws used to compute the amount are those that are enacted or 

substantively enacted, at the reporting date. We periodically evaluate positions taken in the tax returns with respect 

to situations in which applicable tax regulations are subject to interpretation and establish provisions where 

appropriate. 

 

 

 

 

Deferred Tax 
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Deferred tax is recognised on the temporary differences between the carrying amounts of assets and liabilities and 

the corresponding tax bases used in the computation of taxable profit. Deferred tax assets are generally recognised 

for all deductible temporary differences to the extent that it is probable that taxable profits will be available against 

which deductible temporary differences can be utilised.  

 

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the 

extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset 

to be recovered. 

 

Deferred tax liabilities and assets are measured at the tax rates that are expected to apply in the period when the 

liability is settled or the asset realised based on the tax rates (and tax laws) that have been enacted or substantively 

enacted by the end of the reporting period. 

 

Current and Deferred Tax for the period / year 

 

Current and deferred tax are recognised in profit or loss, except when they relate to items that are recognised in 

other comprehensive income or directly in equity, in which case, the current and deferred tax are also recognised 

in other comprehensive income or directly in equity respectively. 

 

Property, Plant and Equipment 

 

Property, plant and equipment carried at cost less accumulated depreciation and amortisation and impairment 

losses, if any. The cost comprises its purchase price net of any trade discounts and rebates, any import duties and 

other taxes (other than those subsequently recoverable from the tax authorities), any directly attributable 

expenditure on making the asset ready for its intended use, other incidental expenses and interest on borrowings 

attributable to acquisition of qualifying fixed assets up to the date the asset is ready for its intended use.  

 

Capital Work-in-Progress: 

 

Projects under which tangible fixed assets that are not yet ready for their intended use are carried at cost, 

comprising direct cost, related incidental expenses, and interest attributable. 

 

Intangible Assets 

 

Intangible assets purchased are measured at cost as of the date of acquisition less accumulated amortization and 

accumulated impairment, if any. 

 

Intangible Assets under Development 

 

Projects under which intangible assets that are not yet ready for their intended use are carried at cost, comprising 

development expenses and software expenses. 

 

Depreciation and Amortisation 

 

Depreciation is charged so as to write off the cost of assets other than capital work-in-progress less its estimated 

residual value over the useful lives as prescribed in Schedule II to the Companies Act, using the straight-line 

method. 

 

Intangible assets are amortized on a straight-line basis. Computer software is amortised over 24 months or useful 

life, whichever is lower. However, in case of our Subsidiary, NDML, computer software is amortised over 48 

months or useful life, whichever is lower. 

 

Provision and Contingencies 

 

A provision is recognised when we have a present obligation as a result of past events and it is probable that an 

outflow of resources will be required to settle the obligation in respect of which a reliable estimate can be made.  

Provisions are discounted to their present value and are determined based on the best estimate required to settle 

the obligation at the balance sheet date. These are reviewed at each balance sheet date and adjusted to reflect the 

current best estimates. Contingent liabilities are disclosed in the notes to the Restated Consolidated Financial 

Information. Contingent assets are not recognised /disclosed in the Restated Consolidated Financial Information. 
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Contingent Liabilities and Assets 

 

Contingent liabilities are when there is a possible obligation arising from past events, the existence of which will 

be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within 

the control of the Company or a present obligation that arises from past events where it is either not probable that 

an outflow of resources will be required to settle or a reliable estimate of the amount cannot be made. Contingent 

liabilities are not recognised but are disclosed in the notes. 

 

Contingent asset is a possible asset that arises from past events, the existence of which will be confirmed only by 

the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the 

enterprise. Contingent assets are neither recognised nor disclosed in the restated consolidated financial 

information. 

Foreign Currency Transactions and Balances 

 

Transactions in foreign currency are translated into the respective functional currencies using the exchange rates 

prevailing at the dates of the respective transactions. Foreign exchange gains and losses resulting from the 

settlement of such transactions and from the translation at the exchange rates prevailing at reporting date of 

monetary assets and liabilities denominated in foreign currencies are recognised in the statement of profit and loss 

and reported within foreign exchange gains/ (losses). 

 

Financial Instruments   

 

Financial assets and financial liabilities are recognised when we become a party to the contractual provisions of 

the instruments. All financial instruments are recognised initially at fair value. 

 

Financial Assets 

 

Financial assets are (investment in mutual funds, non-convertible debentures, bonds, and government securities) 

classified into the following specified categories: financial assets “at amortised cost”, “fair value through other 

comprehensive income”, “fair value through profit or loss”. The classification depends on the entity’s business 

model for managing the financial assets and the contractual cash flow characteristics of the financial asset at the 

time of initial recognition. 

 

Financial assets are recognised as per our business model. All financial assets are recognized initially at fair value, 

plus, in the case of financial assets not recorded at fair value through profit or loss, transaction cost that is 

attributable to the acquisition of the financial asset. However, trade receivables that do not contain a significant 

financing component are measured at transaction price. Transaction costs directly attributable to the acquisition 

of financial assets measured at fair value through profit or loss are recognized immediately in the Statement of 

Profit and Loss. 

 

All equity instruments are measured at fair value other than investments in unquoted equity shares including 

investment in subsidiaries and associates. Equity instruments held for trading is classified as fair value through 

profit or loss (“FVTPL”). For all other equity instruments, we may make an irrevocable election to present 

subsequent changes in the fair value in other comprehensive income. We make such election on an instrument-

by-instrument basis. 

 

Income and expense are recognised on an effective interest basis for debt instrument.  

All other investments are classified as FVTPL. We use valuation techniques that are appropriate in the 

circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant 

observable inputs and minimising the use of unobservable inputs. 

 

Impairment of Financial Assets 

 

In accordance with Ind AS 109, we apply expected credit loss model for measurement and recognition of 

impairment loss. Financial assets are assessed for indicators of impairment at the end of each reporting period.  

Financial assets are impaired where there is objective evidence that, as a result of one or more events that occurred 

after the initial recognition of the financial asset, the estimated future cash flows of the investment have been 

impacted. 
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Objective evidence of impairment could include: 

 

• significant financial difficulty of the users or counterparty; or 

• default or delinquency in interest or principal payments; or 

• it becoming probable that the borrower will enter bankruptcy or financial reorganization. 

 

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with 

the exception of trade and other receivables.  For financial assets measured at amortised cost, if, in a subsequent 

period, the amount of the impairment loss decreases and the decrease can be related objectively to an event 

occurring after the impairment loss was recognised, the previously recognised impairment loss is reversed through 

profit or loss to the extent the carrying amount of the investment at the date the impairment is reversed does not 

exceed what the amortised cost would have been had the impairment not been recognised. 

 

Expected Credit Losses on Trade Receivables 

 

For trade receivables we measure the loss allowance at an amount equal to lifetime expected credit losses. Further, 

for the purpose of measuring lifetime expected credit losses for trade receivables, we follow simplified approach 

as permitted under Ind AS 109. 

 

De-recognition of Financial Assets 

 

We derecognise a financial asset only when the contractual rights to the cash flows from the asset expire, or when 

we transfer the financial asset and substantially all the risks and rewards of ownership of the asset to another 

entity. If we neither transfer nor retain substantially all the risks and rewards of ownership and continue to control 

the transferred asset, we recognise its retained interest in the asset and an associated liability for amounts it may 

have to pay. If we retain substantially all the risks and rewards of ownership of a transferred financial asset, we 

continue to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received. 

 

Impairment of Non-Financial Assets 

 

We assess at each reporting date whether there is any observable evidence that a non-financial asset or a company 

of non-financial assets is impaired. If any such indication exists, we estimate the amount of impairment loss. An 

impairment loss is calculated as the difference between an asset’s carrying amount and recoverable amount. 

Losses are recognised in statement of profit and loss and reflected in an allowance account. When we consider 

that there are no realistic prospects of recovery of the asset, the relevant amounts are written off. If the amount of 

impairment loss subsequently decreases and the decrease can be related objectively to an event occurring after the 

impairment loss was recognised, then the previously recognised impairment loss is reversed through the statement 

of profit and loss. 

 

Financial Liabilities and Equity Instruments 

 

Classification as Debt or Equity 

 

Financial liabilities and equity instruments issued by us are classified according to the substance of the contractual 

arrangements entered into and the definitions of a financial liability and an equity instrument. 

 

Equity Instruments 

 

An equity instrument is any contract that evidences a residual interest in the assets of an entity after deduction all 

of its liabilities. 

 

Financial Liabilities: 

 

Initial Recognition and Measurement: 

 

Financial liabilities are recognised when we become a party to the contractual provisions of the instrument.  

Financial liabilities are initially measured at the amortised cost unless at initial recognition, they are classified as 

fair value through profit and loss. 
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Subsequent Measurement 

 

Financial liabilities are subsequently measured at amortised cost using the effective interest rate method. Financial 

liabilities carried at fair value through profit or loss are measured at fair value with all changes in fair value 

recognised in the statement of profit and loss. 

 

Derecognition of Financial Liabilities 

 

We derecognise financial liabilities when, and only when, our obligations are discharged, cancelled or they expire. 

 

Cash and Cash Equivalents  

 

Cash and cash equivalents comprise of cash on hand, balances in current account and demand deposits with banks 

having an original maturity of three months or less. These do not include bank balances earmarked/restricted for 

specific purposes. Bank balances other than cash and cash equivalents comprise of demand deposits with banks 

having an original maturity of more than three months. 

 

Use of Estimates and Judgement 

 

Preparation of the Restated Consolidated Financial Information in conformity with Ind AS requires our 

management to make judgments, estimates and assumptions that affect the application of accounting policies and 

the reported amounts of assets, liabilities, incomes, expenses, disclosure of contingent assets and disclosure of 

contingent liabilities. Actual results may differ from these estimates. 

 

Estimates and underlying assumptions are reviewed on a periodic basis. Revisions to accounting estimates are 

recognised in the period in which the estimates are revised and in any future periods affected. In particular, 

information about significant areas of estimation, uncertainty and critical judgments in applying accounting 

policies that have the most significant effect on the amounts recognised in the Restated Consolidated Financial 

Information is included in the following note: 

 

Useful lives of Property, Plant and Equipment/ Intangible Assets 

 

Property, Plant and Equipment/ Intangible Assets are depreciated/amortised over their estimated useful lives, after 

taking into account estimated residual value. The useful lives and residual values are based on our historical 

experience with similar assets and taking into account anticipated technological changes or commercial 

obsolescence. Our management reviews the estimated useful lives and residual values of the assets annually in 

order to determine the amount of depreciation / amortisation to be recorded during any reporting period. The 

depreciation / amortisation for future periods is revised, if there are significant changes from previous estimates 

and accordingly, the unamortised/depreciable amount is charged over the remaining useful life of the assets. 

 

Contingent Liabilities and Assets 

 

Contingent Liabilities are disclosed when there is a possible obligation arising from the past events, the existence 

of which will be confirmed only by the occurrence or non – occurrence of one or more uncertain future events not 

wholly within the control of the company or a present obligation that arises from the past events where it is either 

not probable that an outflow of resources will be required to settle or a reliable estimate of the amount cannot be 

made. 

 

Income Taxes 

 

Our tax jurisdiction is in India. Significant judgments are involved in determining the provision for income taxes, 

deferred tax assets and liabilities including the amount expected to be paid or recovered in connection with 

uncertain tax positions. 

 

 

 

 

Expected Credit Losses on Trade Receivables 

 



 

289 

We estimate the probability of collection of trade receivable by analysing historical payment patterns, customer 

status, customer creditworthiness and current economic trends. If the financial condition of a customer 

deteriorates, additional allowances are made. 

 

Employee Benefits 

 

Defined employee benefit assets / liabilities determined based on the present value of future obligations using 

assumptions determined by us with advice from an independent qualified actuary. 

 

Operating Cycle 

 

Based on our activities and the normal time between acquisition of assets and their realisation in cash or cash 

equivalents, we have determined its operating cycle as 12 months for the purpose of classification of its assets and 

liabilities as current and non-current.  

New Standards / amendments and other changes effective April 1, 2022 or thereafter 

Ministry of Corporate Affairs notifies new standard or amendments to the existing standards. During the year, no 

new standard or modifications in existing standards have been notified which will be applicable from April 1, 

2022, or thereafter but prior to April 1, 2023. 

New standards/amendments issued but not yet effective 

The Ministry of Corporate Affairs, Government of India, through Notification G.S.R. 242(E) dated March 31, 

2023, has notified modifications in the existing accounting standards with effect from April 1, 2023, as mentioned 

below: 

 

• Ind AS 1 - Presentation of Financial Statements: Company to disclose material accounting policy 

information instead of significant accounting policy information. An accounting policy information is 

material when it is considered together with other information included in an entity’s financial statement, 

and it can reasonably be expected to influence decisions that the primary users of general-purpose financial 

statements make on the basis of those financial statements. The effective date for adoption of this 

amendment is reporting periods beginning on or after April 1, 2023. The effect of this amendment is 

expected to be insignificant. 

 

• Ind AS 8 - Accounting Policies, Changes in Accounting Estimates and Errors: The amendments propose 

new definition of “Accounting Estimates” which replaces the definition of “Change in Accounting 

Estimates”. As per the new definition, “Accounting estimates are monetary amounts in financial statements 

that are subject to measurement uncertainty”. The effective date of this amendment is reporting periods 

beginning on or after April 1, 2023. The effect of this amendment is expected to be insignificant. 

 

• Ind AS 12 - Income Taxes: The amendment narrowed the scope of the initial recognition exemption so that 

it does not apply to transactions that give rise to equal and offsetting temporary differences in context to 

leases and decommissioning liabilities. Subsequently, post this amendment, the company needs to 

recognize deferred tax asset and liability on lease and decommissioning liability. The effective date of this 

amendment is reporting periods beginning on or after April 1, 2023. The effect of this amendment is 

expected to be insignificant. 

 

Key Components of our Statement of Profit and Loss  

 

The following descriptions set forth information with respect to the key components of our statement of profit and 

loss. 

 

Total Income 

 

Total Income consists of revenue from operations and other income. 

 

Revenue from operations. Revenue from operations comprises the following components: 

 

• annual fees: We charge an annual fee from Depository Participants for all the corporate demat accounts 

registered with us and for the DMS software provided by us to Depository Participants. Further, we also 

charge annual fees from issuers of securities for monitoring their foreign investment limit, from mutual 
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funds for the downloading facility for beneficial owners’ statements and transfer feeds, from SEZ units for 

our portal usage, from insurance companies in relation to creation of policies in a dematerialized format, 

and annual usage fees for generation of IT professional identification number for NSR registrations. Such 

fee is charged at the beginning of each financial year. 

 

• custody fees: We charge issuers and other corporate clients custody fees to admit their securities to our 

platform and offer demat facilities to their shareholders. This fee is calculated at ₹11 per folio, subject to a 

minimum amount based on slab of the nominal value of admitted securities. 

 

• registration fees: We charge registration fees from issuers and RTAs to register themselves on our platform 

and to avail our services. 

 

• transaction fees: We charge our corporate clients and Depository Participants transaction fees in relation to 

transactions such as securities settlements and corporate actions effected through our platforms. Further, 

transaction fees also include charges in relation to our e-voting and CAS facilities, pledge fees, margin 

pledge fees, non-disposal undertaking fees, fees for providing digital contract notes, SEZ transaction fees, 

fees for uploading and downloading KRAs, and fees for payment gateways. 

 

• software license fees: Depository Participants registered with us are required to deploy requisite technology 

infrastructure for our operations. Consequently, we charge a software license fees for the software provided 

by us to the Depository Participants for operational efficiency. 

 

• communication fees: We charge annual communication fees to Depository Participants for connectivity 

charges determined by the bandwidth utilization of their operations.  

 

• income from banking services: Income from banking services pertains to the income generated from the 

banking services provided by our Subsidiary, NPBL. Such income includes fees in relation to transactions 

undertaken through AePS, micro-ATMs and domestic money transfer services and issuance of prepaid 

cards. 

 

• other operating income: This includes fees charged by us for carrying out a change of RTAs and fees for 

training provided by us to Depositary Participants, auditors and compliance officers of companies in 

relation to our depository participant management software.  

 

Our operating segments are depository business, banking services and database management. Set forth below is 

the segment-wise revenue generated from our operating segments for the Financial Years 2023, 2022 and 2021, 

also expressed as a percentage of total revenue from operations for such years. 

 

Segment 

For the Financial Year 

2023 2022 2021 

Revenue 

(₹ in million) 

(% of Total 

Revenue 

from 

Operations) 

Revenue 

(₹ in 

million) 

(% of Total 

Revenue 

from 

Operations) 

Revenue 

(₹ in 

million) 

(% of Total 

Revenue 

from 

Operations) 

Depository 4,091.46 40.03% 3,692.62 48.52% 3,355.54 71.77% 

Banking services 5,407.78 52.91% 2,992.45 39.32% 635.33 13.59% 

Database management 720.64 7.06% 926.03 12.16% 684.84 14.64% 

Total Revenue 10,219.88 100.00% 7,611.10 100.00% 4,675.71 100.00% 

 

According to the report on trend and progress of banking in India (2021-2022), published by the RBI, the payments 

banks in India either observed losses or miniscule margins of profit during the Financial Year 2022 due to high 

operating expenses, resulting in a cost-to-income ratio of 99.1% during the Financial Year 2022. Similarly, we 

operate our payments bank business with a high cost to income ratio, leading to a very thin margin of income for 

provision of services. Set forth below are the details of our total allocable revenue and allocable expenses from 

our banking services for the Financial Years 2023, 2022 and 2021: 

 

Segment 
For the Financial Year 

2023 2022 2021 
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(₹ in 

million) 

(% of Total 

Revenue/ 

Expense 

/Results 

from 

Operations) 

(₹ in 

million) 

(% of Total 

Revenue/ 

Expense 

/Results 

from 

Operations) 

(₹ in 

million) 

(% of Total 

Revenue/ 

Expense 

/Results 

from 

Operations)  
Total allocable revenue 5,407.78 52.91% 2,992.45 39.32% 635.33 13.59%  

Total allocable expense 5,327.25 67.57% 3,071.51 56.93% 764.68 27.44%  

Segmental results/ Operating 

margin 
80.53 1.49% (79.06) (2.64%) (129.35) (20.36%)   

 

The revenue and expenses derived from our banking services are consolidated on a gross basis. As a result of this 

consolidation, we have observed a substantial growth in our revenue from operations. However, it is critical to 

note that our payment banks, which are subject to a high cost-to-income ratio, contribute to an increase in overall 

expenses. Consequently, our other significant revenue sources, including transaction fees, custody fees, and 

annual fees, demonstrate a declining trend when evaluated on a consolidated basis. 

Other income. Other income primarily comprises (i) interest income on non-current investments; (ii) interest 

income on fixed deposits with banks; (iii) fair value gain on investments in mutual funds; (iv) interest income on 

overdue trade receivables; and (v) miscellaneous income.  

 

Expenses 

 

Expenses consist of employee benefits expense, depreciation and amortisation expense, finance costs, contribution 

to investor protection fund and other expenses. 

 

Employee benefits expense. Employee benefits expense comprises salaries and wages, contribution to provident 

and other funds, staff welfare expenses and deputation costs. 

 

Depreciation and amortisation expense. Depreciation primarily comprises depreciation on capital work-in-

progress and amortization primarily comprises amortization of intangible assets under development. 

 

Finance costs. Finance costs primarily comprise interest on lease liabilities. 

 

Contribution to investor protection fund. Contribution to investor protection fund comprises payments pursuant 

to SEBI (Depositories and Participants) (Amendment) Regulations, 2016 (“SEBI Depositories Amendment 

Regulations”) which require depositories to establish and maintain an investor protection fund and deposit five 

per cent of the depository’s profit from depository operations annually into the fund. 

 

Other expenses. The largest components of other expenses include business and remittance expenses, repairs and 

maintenance (system) expenses, system support charges, communication expenses, processing charges, 

professional and consultancy fees and provision for doubtful trade receivables. Set forth below is a brief summary 

of the key components of our other expenses. 

 

• business and remittance expenses: Business and remittance expenses comprise operational expenses in the 

normal course of our banking business. Our payments bank business requires us to act as an acquiring bank 

wherein while the income primarily comprises the gross amount retained or receivable from the issuing 

bank, our business and remittance expenses pertain to amounts payable by us to corporate bank 

correspondents and agents. 

 

• repairs and maintenance (system) expenses: Repairs and maintenance (system) expenses are expenses 

incurred by us in, among others, maintaining our information technology systems and software, 

development of new products and services, and certain regulatory compliance such cyber security expenses, 

vulnerability assessment and penetration testing audits and IT system audits. 

 

• system support charges: System support charges are expenses incurred by NDML in maintaining its 

database servers and software, development of new products and services, and certain regulatory 

compliance such cyber security expenses, vulnerability assessment and penetration testing audits and IT 

system audits. 
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• communication expenses: It comprises postage and courier charges for dispatching physical CAS, along 

with charges incurred in dispatching text messages in relation to transactions made, passwords generated, 

and reminders for e-voting and e-notices. We recover a portion of these expenses from our clients. 

 

• processing charges: Processing charges comprise expenses incurred by us in processing the transactions on 

our platform, including, charges pertaining to, among others, our KRA services, transactions undertaken 

through Instigo, NIR registrations, and transactions of PayGov merchants through Billdesk or Razorpay. 

 

Tax expense/(income) 

 

Tax expense/(income) consists of current tax and deferred tax. 

 

Our Results of Operations  

 

The following table sets forth select financial data from our restated consolidated statement of profit and loss for 

the Financial Years 2023, 2022 and 2021, the components of which are also expressed as a percentage of total 

income for such periods: 

 

Particulars 

For the Financial Year 

2023 2022 2021 

(₹ in 

million) 

(% of 

Total 

Income) 

(₹ in 

million) 

(% of Total 

Income) 

(₹ in 

million) 

(% of 

Total 

Income) 

Income 
 

 
 

 
 

 

Revenue from operations 10,219.88 92.92% 7,611.09 92.67% 4,675.69 88.87% 

Other income 778.26  7.08% 601.83 7.33% 585.55 11.13% 

Total Income 10,998.14 100.00% 8,212.92 100.00% 5,261.24 100.00% 

Expenses   
 

 
 

 

Employee benefits expenses 1,098.07 9.98% 1,037.87 12.64% 880.61 16.74% 

Depreciation and amortisation 216.89 1.97% 189.32 2.31% 170.16 3.23% 

Finance costs 15.19 0.14% 21.77 0.27% 8.64 0.16% 

Contribution to investor protection fund 98.86 0.90% 89.55 1.09% 88.35 1.68% 

Other expenses 6,470.34 58.83% 4,078.35 49.66% 1,647.66 31.32% 

Total Expenses 7,899.35 71.82% 5,416.86 65.96% 2,795.42 53.13% 

Profit before share of profit / (loss) of 

investment accounted for using 

equity method and tax 

3,098.79 28.18% 2,796.06 34.04% 2,465.82 46.87% 

Share of loss of associate (48.37) (0.44%) (14.07) (0.17%) - - 

Profit before Tax 3,050.42 27.74% 2,781.99 33.87% 2,465.82 46.87% 

Tax Expenses   
 

 
 

 

Current tax 720.24 6.55% 676.96 8.24% 600.93 11.42% 

Deferred tax (17.92) (0.16%) (20.91) (0.25%) (20.76) (0.39%) 

Total Tax Expenses 702.32 6.39% 656.05 7.99% 580.17 11.03% 

Profit after Tax 2,348.10 21.35% 2,125.94 25.89% 1,885.65 35.84% 

 

Financial Year 2023 compared to Financial Year 2022 

 

Total Income. Total Income increased by 33.91% from ₹8,212.92 million for the Financial Year 2022 to 

₹10,998.14 million for the Financial Year 2023 due to increases in revenue from operations and other income. 

 

Revenue from operations. Revenue from operations increased by 34.28% from ₹7,611.09 million for the Financial 

Year 2022 to ₹10,219.88 million for the Financial Year 2023 primarily due to: 

 

• a significant increase in our income from banking services (provided by NPBL) from ₹2,992.45 million for 

the Financial Year 2022 to ₹5407.78 million for the Financial Year 2023, primarily due to an increase in 

the volume of transactions undertaken through AePS, micro-ATMs and domestic money transfer services 

and an increase in issuance of prepaid cards, on account of an increase in the number of partnerships entered 

into by NPBL with corporate business correspondents during the Financial Year 2023; 

 

• an increase in the transaction fees collected by us from ₹2,535.71 million for the Financial Year 2022 to 

₹2,553.82 million for the Financial Year 2023, primarily due to increases in (i) e-voting fees, on account 
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of increases in the e-voting SMS fee, (ii) pledge fees, on account of increased number of transactions during 

the Financial Year 2023, (iii) non-disposal undertaking fees, on account of a significant increase in higher 

value transactions during the Financial Year 2023, which was partially offset by a decrease in (i) the 

settlement fee and pledge fee for margin, on account of a decrease in the volume of cash market transactions  

and margin pledged transactions during the Financial Year 2023, and (ii) depository account validation 

fees, due to a decrease in the number of initial public offerings during the Financial Year 2023; and 

 

• an increase in the custody fees from ₹1,700.44 million for the Financial Year 2022 to ₹1,875.04 million for 

the Financial Year 2023, primarily due to increases in the custody fees for listed entities and custody fees 

for the non-listed entities, on account of an increased number of issuers that availed our services which led 

to increase in the number of folios chargeable during the Financial Year 2023, which was partially offset 

by a decrease in the one-time custody fees, on account of a decreased number of issuers that availed our 

services during the Financial Year 2023. 

 

Set forth below is a segment-wise discussion of our revenue from operations from Financial Year 2022 to 

Financial Year 2023. 

 

Revenue from Operations from our Depository Business. Our revenue from operations from our depository 

business increased by 10.80% from ₹3,692.62 million for the Financial Year 2022 to ₹4,091.46 million for the 

Financial Year 2023 primarily due to an increase in the transaction fees and custody fees on account of an increase 

in the number of transactions during the Financial Year 2023.  

 

Revenue from Operations from our Banking Services. Our revenue from operations from our banking services 

increased by 80.71% from ₹2,992.45 million for the Financial Year 2022 to ₹5,407.78 million for the Financial 

Year 2023, primarily due to an increase in the number of partnerships with business correspondents leading to an 

increase in the nation-wide network of merchants for our micro-ATMs, AePS and domestic money transfer 

services  

 

Revenue from Operations from our Database Management Services. Our revenue from operations from our 

database management services declined by 22.18% from ₹926.03 million for the Financial Year 2022 to ₹720.64 

million for the Financial Year 2023, primarily due to a decrease in the number of transactions leading to a decrease 

in transaction fees and reduction in our revenue from SEZ online business and KRA business. 

 

Other income. Other income increased by 29.32% from ₹601.83 million for the Financial Year 2022 to ₹778.26 

million for the Financial Year 2023, primarily due to increases in (i) interest income on non-current investments 

from ₹349.13 million for the Financial Year 2022 to ₹586.16 million for the Financial Year 2023 due to increased 

investments by us in long-term securities, consisting bonds and government securities on account of a higher cash-

in-hand, and the resultant increase in the interest income accrued on such investments; and (ii) miscellaneous 

income primarily comprising the recovery of employees cost and amounts-written back, from ₹14.04 million for 

the Financial Year 2022 to ₹24.16 million for the Financial Year 2023, on account of recovery of employees cost 

during the Financial Year 2023. This was partially offset by decreases in (i) interest income on fixed deposits with 

bank from ₹125.96 million for the Financial Year 2022 to ₹70.53 million for the Financial Year 2023 due to 

decrease in fixed deposits maintained with banks and the resultant interest income pursuant thereto during the 

Financial Year 2023; (ii) fair value gain on investments in mutual funds from ₹78.89 million for the Financial 

Year 2022 to ₹65.20 million for the Financial Year 2023 on account of a decrease in the net asset value of mutual 

funds during the Financial Year 2023; and (iii) interest income on overdue trade receivables from ₹23.05 million 

for the Financial Year 2022 to ₹17.56 million for the Financial Year 2023 on account of decreased balance of 

trade receivables due to a higher recovery rate. 

 

Total Expenses. Total expenses increased by 45.83% from ₹5,416.86 million for the Financial Year 2022 to 

₹7,899.35 million for the Financial Year 2023, primarily due to increases in other expenses on account of increase 

in business and remittance expenses, repairs and maintenance (system), professional and consultancy fees, and 

communication charges, along with increases in employee benefits expense, depreciation and amortisation 

expense, and contribution to investor protection fund. This was partially offset by a decrease in the finance cost. 

 

Employee benefits expense. Employee benefits expense increased by 5.80% from ₹1,037.87 million for the 

Financial Year 2022 to ₹1,098.07 million for the Financial Year 2023, primarily due to increases in (i) salaries 

and wages from ₹923.43 million for the Financial Year 2022 to ₹967.79 million for the Financial Year 2023, 

primarily due to annual increment in the salaries of our employees during the Financial Year 2023; (ii) contribution 

to provident and other funds from ₹87.83 million for the Financial Year 2022 to ₹96.94 million for the Financial 



 

294 

Year 2023, primarily due to increases in superannuation and gratuity contributions on account of annual increment 

in the salaries of our employees; (iii) staff welfare expenses from ₹21.59 million for the Financial Year 2022 to 

₹26.31 million for the Financial Year 2023; and (iv) deputation cost from ₹5.02 million for the Financial Year 

2022 to ₹7.03 million for the Financial Year 2023. 

 

Depreciation and amortisation expense. Depreciation and amortisation expense increased by 14.56% from 

₹189.32 million for the Financial Year 2022 to ₹216.89 million for the Financial Year 2023, primarily due to 

depreciation on fixed assets, and amortization of intangible assets under development, on account of an increase 

in our fixed assets during the Financial Year 2023. 

 

Finance costs. Finance costs decreased from ₹21.77 million for the Financial Year 2022 to ₹15.19 million for the 

Financial Year 2023, primarily due to other interest paid during the Financial Year 2022, on account of payment 

of late fees during the Financial Year 2022. 

 

Contribution to investor protection fund. Contribution to investor protection fund increased by 10.40% from 

₹89.55 million for the Financial Year 2022 to ₹98.86 million for the Financial Year 2023 pursuant to the 

requirements prescribed under SEBI Depositories Amendment Regulations. The increase in our contribution to 

investor protection fund for the Financial Year 2023 from the Financial Year 2022 was primarily due to an increase 

in our depository profit for the Financial Year 2023 from the Financial Year 2022. 

 

Other expenses. Other expenses increased by 58.65% from ₹4,078.35 million for the Financial Year 2022 to 

₹6,470.34 million for the Financial Year 2023, primarily due to increases in (i) business and remittance expenses 

from ₹2,585.30 million for the Financial Year 2022 to ₹4,936.29 million for the Financial Year 2023 on account 

of an increase in the volume of transactions undertaken through our domestic money transfer services leading to 

a high remittance cost and operational expenses; (ii) repairs and maintenance (system) from ₹369.46 million for 

the Financial Year 2022 to ₹447.00 million for the Financial Year 2023, primarily due to increases in e-voting 

webcast processing cost and costs in relation to e-services for system maintenance and software development; (iii) 

professional and consultancy fees from ₹73.02 million for the Financial Year 2022 to ₹126.34 million for the 

Financial Year 2023, primarily due to increases in the consultancy fees, and referral fees paid for onboarding 

issuers of securities; (iv) miscellaneous expenses from ₹49.24 million for the Financial Year 2022 to ₹62.77 

million for the Financial Year 2023, primarily due to an increase in expenses such as common area maintenance 

charges, and security and housekeeping related expenses, on account of our shift to new office premises and 

increase in call center charges; (v) communication expenses from ₹164.06 million for the Financial Year 2022 to 

₹194.31 million for the Financial Year 2023 due to increases in the SMS costs for various e-services, and costs in 

relation to upgradation and addition of multi-protocol label switching links. These were primarily offset by 

decreases in (i) intangible assets under development from ₹145.67 million for the Financial Year 2022 to ₹2.49 

million for the Financial Year 2023, on account of guidance provided by the RBI during the financial inspection 

of NPBL, pursuant to which an amount of ₹145.67 million was written off during Financial Year 2022, which 

pertained to a portion of employee cost under capital work-in-progress being capitalized for NPBL; and (ii) system 

support charges from ₹79.92 million for the Financial Year 2022 to ₹48.26 million for the Financial Year 2023 

on account of decrease in the fees payable to the vendor for system support operations. 

 

Share of loss of associate. The share of loss of associate increased significantly from ₹14.07 million for the 

Financial Year 2022 to ₹48.37 million for the Financial Year 2023, primarily due to an increase in the operational 

expenses of our Associate, IIBHIL, during the Financial Year 2023. 

 

Tax expenses. We had tax expenses of ₹656.05 million for the Financial Year 2022, comprising current tax of 

₹676.96 million and deferred tax credit of ₹20.91 million. We had tax expense of ₹702.32 million for the Financial 

Year 2023 comprising current tax of ₹720.24 million and deferred tax credit of ₹17.92 million. The increase in 

current tax from the Financial Year 2022 to Financial Year 2023 was primarily due to an increase in the effective 

tax rate on account of higher operating profit, along with a long-term capital gain tax. 

 

Profit for the year. As a result of the foregoing, our profit after tax for the year increased by 10.45% from 

₹2,125.94 million for the Financial Year 2022 to ₹2,348.10 million for the Financial Year 2023. 

 

Financial Year 2022 compared to Financial Year 2021 

 

Total Income. Total Income increased by 56.10% from ₹5,261.24 million for the Financial Year 2021 to ₹8,212.92 

million for the Financial Year 2022 due to increases in revenue from operations and other income. 
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Revenue from operations. Revenue from operations increased by 62.78% from ₹4,675.69 million for the Financial 

Year 2021 to ₹7,611.09 million for the Financial Year 2022 primarily due to: 

 

• a significant increase in our income from banking services (provided by NPBL) from ₹635.33 million for 

the Financial Year 2021 to ₹2,992.45 million for the Financial Year 2022, primarily due to an increase in 

the volume of transactions undertaken through AePS, micro-ATMs and domestic money transfer services 

and an increase in issuance of prepaid cards, on account of an increase in the number of partnerships entered 

into by NPBL with corporate business correspondents during the Financial Year 2022; 

 

• an increase in the transaction fees collected by us from ₹2,110.22 million for the Financial Year 2021 to 

₹2,535.71 million for the Financial Year 2022, primarily due to increases in (i) corporate action fees on 

account of increased corporate action transactions during the Financial Year 2022, (ii) depository account 

validation fees due to an increase in the number of Depository Participants during the Financial Year 2022, 

and (iii) margin pledge fees and e-voting fees, on account of increased number of transactions during the 

Financial Year 2022, which was partially offset by a decrease in the non-disposal undertaking fees on 

account of decrease in significant single-party transactions during the Financial Year 2022; and 

 

• an increase in the custody fees from ₹1,621.78 million for the Financial Year 2021 to ₹1,700.44 million for 

the Financial Year 2022, primarily due to increases in the one-time custody fees and the custody fees for 

listed entities, on account of an increased number of issuers that availed our services during the Financial 

Year 2022, partially offset by decrease in the custody fees for non-listed entities on account of a decrease 

in the accrued income from custody fees for non-listed entities during the Financial Year 2022 due to certain 

accounting adjustments. 

 

Set forth below is a segment-wise discussion of our revenue from operations from Financial Year 2021 to 

Financial Year 2022. 

 

Revenue from Operations from our Depository Business. Our revenue from operations from our depository 

business increased by 10.05% from ₹3,355.54 million for the Financial Year 2021 to ₹3,692.62 million for the 

Financial Year 2022, primarily due to an increase in the transaction fees and custody fees on account of an increase 

in the number of transactions during the Financial Year 2022.  

 

Revenue from Operations from our Banking Services. Our revenue from operations from our banking services 

increased significantly from ₹635.33 million for the Financial Year 2021 to ₹2,992.45 million for the Financial 

Year 2022, primarily due to an increase in the number of partnerships with business correspondents leading to an 

increase in the nation-wide network of merchants for our micro-ATMs, AePS and domestic money transfer 

services.  

 

Revenue from Operations from our Database Management Services. Our revenue from operations from our 

database management services increased by 35.22% from ₹684.84 million for the Financial Year 2021 to ₹926.03 

million for the Financial Year 2022, primarily due to increases in the registrations undertaken by NDML as a 

KRA and transactions processed for PayGov merchants by NDML, along with an increase in the NSR and SEZ 

registrations. 

 

Other income. Other income increased by 2.78% from ₹585.55 million for the Financial Year 2021 to ₹601.83  

million for the Financial Year 2022, primarily due to increases in (i) interest income on fixed deposits with banks 

from ₹57.40 million for the Financial Year 2021 to ₹125.96 million for the Financial Year 2022 due to an increase 

in the fixed deposits maintained with banks and the resultant interest income pursuant thereto during the Financial 

Year 2022; (ii) interest income on non-current investments from ₹327.05 million for the Financial Year 2021 to 

₹349.13 million for the Financial Year 2022 primarily due to an increase in the investments by us during the 

Financial Year 2022 including investments in bonds, mutual funds, and in IIBHIL, due to higher cash-in-hand, 

and the resultant increase in the interest income accrued on such investments; and (iii) miscellaneous income 

primarily comprising the recovery of employees cost, amounts-written back and training fees, from ₹1.70 million 

for the Financial Year 2021 to ₹14.04 million for the Financial Year 2022, on account of recovery of employees 

cost during the Financial Year 2022. This was partially offset by decreases in (i) fair value gain on investments in 

mutual funds from ₹141.60 million for the Financial Year 2021 to ₹78.89 million for the Financial Year 2022 on 

account of a decrease in the net asset value of mutual funds during the Financial Year 2022, as compared to an 

increase in the net asset value of mutual funds as a result of economic recovery from the effects of the COVID-

19 pandemic during the Financial Year 2021; (ii) profit on sale of investments from ₹15.57 million for the 
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Financial Year 2021 to ₹1.67 million for the Financial Year 2022; and (iii) interest income on overdue trade 

receivables from ₹30.07 million for the Financial Year 2021 to ₹23.05 million for the Financial Year 2022.  

 

Total Expenses. Total expenses increased by 93.78% from ₹2,795.42 million for the Financial Year 2021 to 

₹5,416.86 million for the Financial Year 2022, primarily due to increases in other expenses on account of increases 

in business and remittance expenses, repairs and maintenance (system), intangible assets under development, 

processing charges and communication charges, along with increases in employee benefits expense, depreciation 

and amortisation expense, finance costs and contribution to investor protection fund. 

 

Employee benefits expense. Employee benefits expense increased by 17.86% from ₹880.61 million for the 

Financial Year 2021 to ₹1,037.87 million for the Financial Year 2022, primarily due to increases in (i) salaries 

and wages from ₹774.88 million for the Financial Year 2021 to ₹923.43 million for the Financial Year 2022 

primarily due to (a) annual increment in the salaries of our employees, along with an increase in the headcount of 

employees of our Company during the Financial Year 2022, and (b) an increase in the employee cost for our 

Subsidiary, NPBL, due to an increase in their employee headcount pursuant to expansion of operations by NPBL 

during the Financial Year 2022; (ii) contribution to provident and other funds from ₹81.64 million for the Financial 

Year 2021 to ₹87.83 million for the Financial Year 2022, primarily due to increases in superannuation and gratuity 

contributions on account of annual increment in the salaries of our employees, along with an increase in the 

headcount of our employees during the Financial Year 2022; and (iii) staff welfare expenses from ₹19.04 million 

for the Financial Year 2021 to ₹21.59 million for the Financial Year 2022. This was partially offset by a decrease 

in deputation cost from ₹5.05 million for the Financial Year 2021 to ₹5.02 million for the Financial Year 2021. 

 

Depreciation and amortisation expense. Depreciation and amortisation expense increased by 11.26% from 

₹170.16 million for the Financial Year 2021 to ₹189.32 million for the Financial Year 2022, primarily due to 

depreciation on fixed assets, and amortization of intangible assets under development, on account of an increase 

in our fixed assets during the Financial Year 2022. 

 

Finance costs. Finance costs increased significantly from ₹8.64 million for the Financial Year 2021 to ₹21.77 

million for the Financial Year 2022 primarily due to an increase in interest expenses on our lease liabilities and 

other interest paid during the Financial Year 2022, on account of payment of late fees during the Financial Year 

2022. 

 

Contribution to investor protection fund. Contribution to investor protection fund increased by 1.36% from ₹88.35 

million for the Financial Year 2021 to ₹89.55 million for the Financial Year 2022 pursuant to the requirements 

prescribed under SEBI Depositories Amendment Regulations. The increase in our contribution to investor 

protection fund for the Financial Year 2022 from the Financial Year 2021 was primarily due to an increase in our 

depository profit for the Financial Year 2022 from the Financial Year 2021. 

 

Other expenses. Other expenses increased significantly from ₹1,647.66 million for the Financial Year 2021 to 

₹4,078.35 million for the Financial Year 2022, primarily due to increases in (i) business and remittance expenses 

from ₹439.04 million for the Financial Year 2021 to ₹2,585.30 million for the Financial Year 2022 on account of 

an increase in the volume of transactions undertaken through our domestic money transfer services leading to a 

high remittance cost and operational expenses; (ii) repairs and maintenance (system) from ₹298.34 million for the 

Financial Year 2021 to ₹369.46 million for the Financial Year 2022 primarily due to increases in e-voting webcast 

processing cost on account of an increase in the number of companies availing our services during the Financial 

Year 2022; (iii) intangible assets under development written-off from ₹0.42 million for the Financial Year 2021 

to ₹145.67 million for the Financial Year 2022 on account of guidance provided the RBI during the financial 

inspection of NPBL, pursuant to which an amount of ₹145.67 million was written off, which pertained to a portion 

of employee cost under capital work-in-progress being capitalized for NPBL; (iv) processing charges from ₹87.95 

million for the Financial Year 2021 to ₹120.70 million for the Financial Year 2022 primarily on account of 

increases in the registrations undertaken by NDML as a KRA and transactions processed for PayGov merchants 

by NDML; (v) communication expenses from ₹122.04 million for the Financial Year 2021 to ₹164.06 million for 

the Financial Year 2022 due to reopening of our office premises after lifting of the restrictions imposed by the 

Government of India pursuant to the COVID-19 pandemic, leading to higher telephonic expenses and increase in 

postage costs. These were primarily offset by decreases in (i) miscellaneous expenses comprising office expenses, 

support charges, and card processing and network charges from ₹112.24 million for the Financial Year 2021 to 

₹49.24 million for the Financial Year 2022, primarily due to (i) certain accounting adjustments pertaining to 

reclassification of the processing fees, and (ii) reconciliation of transaction processing fees for our prepaid cards 

business; and (ii) system support charges from ₹116.47 million for the Financial Year 2021 to ₹79.92 million for 

the Financial Year 2022 on account of decrease in the fees payable to the vendor for system support operations. 
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Share of loss of associate. The share of loss of associate increased significantly from nil for the Financial Year 

2021 to ₹14.07 million for the Financial Year 2022, primarily due to commencement of operations by our 

Associate, IIBHIL, in the Financial Year 2022. Our Associate did not generate revenue during the Financial Year 

2022. 

 

Tax expenses. We had tax expenses of ₹580.17 million for the Financial Year 2021, comprising current tax of 

₹600.93 million and deferred tax credit of ₹20.76 million. We had tax expense of ₹656.05 million for the Financial 

Year 2022 comprising current tax of ₹676.96 million and deferred tax credit of ₹20.91 million. The increase in 

current tax from the Financial Year 2021 to Financial Year 2022 was primarily due to an increase in the effective 

tax rate on account of higher operating profit, along with a long-term capital gain tax. Further, we witnessed an 

increase in the items disallowable while calculating taxable profit during the Financial Year 2022. 

 

Profit for the year. As a result of the foregoing, our profit after tax for the year increased by 12.74% from 

₹1,885.65 million for the Financial Year 2021 to ₹2,125.94 million for the Financial Year 2022. 

 

Liquidity and Capital Resources 

 

Our principal sources of liquidity include cash generated from operations and interest accrued from our 

investments. We typically invest our surplus cash in mutual funds, bonds and government securities, along with 

allocation of certain funds to fixed deposits with maturities of more than 12 months. For details in relation to 

applicable statutory guidelines pertaining to the liquidity requirements for our banking business, see “Key 

Regulations and Policies in India” on page 176.  

 

As of March 31, 2023, we had cash and cash equivalents of ₹1,856.97 million. We believe that after considering 

the expected cash to be generated from our business and operations, we have sufficient working capital for both 

our present and anticipated future requirements for capital expenditures and other cash requirements for 12 months 

following the date of this Draft Red Herring Prospectus. 

 

Cash Flows 

 

The following table summarizes our cash flows data for the periods indicated: 

 

Particulars 

For the Financial Year 
2023 2022 2021 

(₹ in million) 

Net cash generated from operating activities 5,079.39 1,476.53 1,035.37 

Net cash used in investing activities (4,467.02) (643.19) (355.49) 

Net cash used in financing activities (200.00) (200.00) (160.00) 

Net (decrease)/increase in cash and cash equivalents 412.37 633.34 519.88 

 

Net cash generated from operating activities 

 

Financial Year 2023 

 

Net cash generated from operating activities was ₹5,079.39 million for the Financial Year 2023. We had profit 

before tax of ₹3,050.42 million for the for the Financial Year 2023, which was primarily adjusted for interest 

income of ₹656.69 million, depreciation and amortization expenses of ₹216.89 million, contribution to investor 

protection fund of ₹98.86 million, provision for doubtful trade receivables of ₹70.47 million, fair value gain on 

investments in mutual funds of ₹65.20 million and provision for investor awareness of ₹64.03 million to arrive at 

operating profit before working capital changes of ₹2,786.58 million. This was further adjusted for working capital 

changes, which primarily consisted increases in other financial liabilities of ₹1,147.60 million and trade payables 

of ₹359.35 million, decrease in other financial assets of ₹1,490.17, decrease in trade receivables of ₹85.70 million, 

and a decrease in provisions of ₹52.22 million. As a result, cash generated from operations for the Financial Year 

2023 was ₹5,848.74 million before adjusting for income tax paid of ₹769.35 million. 

 

 

 

Financial Year 2022 
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Net cash generated from operating activities was ₹1,476.53 million for the Financial Year 2022. We had profit 

before tax of ₹2,781.99 million for the Financial Year 2022, which was primarily adjusted for interest income of 

₹475.09 million, depreciation and amortisation expense of ₹189.32 million, loss on sale of property, plant and 

equipment of ₹168.74 million and contribution to investor protection fund of ₹89.55 million to arrive at operating 

profit before working capital changes of ₹2,825.59 million. This was further adjusted for working capital changes, 

which primarily consisted of an increase in other financial assets of ₹433.71 million, decrease in trade payables 

of ₹89.64 million and decrease in provisions for ₹74.95 million. As a result, cash generated from operations for 

the Financial Year 2022 was ₹2,250.81 million before adjusting for income taxes paid of ₹774.28 million.  

 

Financial Year 2021 

 

Net cash generated from operating activities was ₹1,035.37 million for the Financial Year 2021. We had profit 

before tax of ₹2,465.82 million for the Financial Year 2021, which was primarily adjusted for interest income of 

₹384.44 million, depreciation and amortisation expense of ₹170.16 million, fair value gain on investments in 

mutual funds of ₹141.60 million and provision for doubtful trade receivables of ₹58.77 million to arrive at 

operating profit before working capital changes of ₹2,324.06 million. This was further adjusted for working capital 

changes, which primarily consisted increases in other financial assets of ₹1,378.47 million, other liabilities of 

₹871.50 million, trade receivables of ₹334.26 million and other financial liabilities of ₹153.16 million. As a result, 

cash generated from operations for the Financial Year 2021 was ₹1,524.72 million before adjusting for income 

taxes paid of ₹489.35 million. 

Net cash (used in)/generated from investing activities 

 

Financial Year 2023 

 

Net cash used in investing activities was ₹4,467.02 million for the Financial Year 2023. This was primarily due 

to purchase of non-current investments of ₹6,072.59 million and capital expenditure on property, plant and 

equipment, intangible assets and capital advance of ₹488.46 million, partially offset by sale / redemption of non-

current investments of ₹934.63 million, bank balances not considered as cash and cash equivalents (matured) of 

₹809.10 million and interest received of ₹658.78 million. 

 

Financial Year 2022 

 

Net cash used in investing activities was ₹643.19 million for the Financial Year 2022. This was primarily due to 

purchase of non-current investments of ₹1,703.52 million, purchase of current investments (net) of ₹854.39 

million and bank balances not considered as cash and cash equivalents (placed) of ₹809.10 million, partially offset 

by bank balances not considered as cash and cash equivalents (matured) of ₹1,702.40 million, sale / redemption 

of non-current investments of ₹630.59 million and interest received of ₹479.90 million. 

 

Financial Year 2021 

 

Net cash used in investing activities was ₹355.49 million for the Financial Year 2021. This was primarily due to 

bank balances not considered as cash and cash equivalents (placed) of ₹1,702.41 million, capital expenditure on 

property, plant and equipment, intangible assets and capital advance of ₹233.65 million and purchase of current 

investments (net) of ₹119.44 million, partially offset by bank balances not considered as cash and cash equivalents 

(matured) of ₹690.09 million, purchase of non-current investments of ₹638.01 million and interest received of 

₹371.79 million. 

 

Net cash used in financing activities 

 

Financial Year 2023 

 

Net cash used in financing activities was ₹200.00 million for the Financial Year 2023 comprising dividend paid 

of ₹200.00 million. 

 

Financial Year 2022 

 

Net cash used in financing activities was ₹200.00 million for the Financial Year 2022 comprising dividend paid 

of ₹200.00 million. 

Financial Year 2021 
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Net cash used in financing activities was ₹160.00 million for the Financial Year 2021 comprising dividend paid 

of ₹160.00 million. 

 

Capital Expenditures 

 

Our historical capital expenditures have primarily related to expenditure on informational technology 

infrastructure including development of internal software and procurement of requisite computer systems.  

 

The table below sets forth our capital expenditure for the Financial Years 2023, 2022 and 2021. 

 

Segment 

Capital Expenditure 

For the Financial 

Year 2023 

For the Financial 

Year 2022 

For the Financial 

Year 2021 

(₹ in million) 

Depository Services 223.20 59.10 129.48 

Database Management Services 35.90 29.45 39.52 

Banking Services 7.09 3.56 64.66 

Total  266.19 92.11 233.66 

 

We estimate our capital expenditure for the Financial Year 2024 to be approximately ₹1,892.40 million relating 

to the purchase of office premises pursuant to an agreement for sale dated April 20, 2023, and development and 

procurement of information technology infrastructure.  

 

Financial Indebtedness  

 

As on the date of this Draft Red Herring Prospectus, we do not have any outstanding or sanctioned facilities. In 

relation to our borrowing powers, see “Our Management – Borrowing Powers” on page 197.  

 

Contingent Liabilities and Other Commitments  

 

The following table sets forth a breakdown of our contingent liabilities as of March 31, 2023: 
(in ₹ million) 

Particulars As of March 31, 2023 

Demand from income tax authorities(1) 676.94 

Demand from service tax authorities(2) 523.62 

Demand from goods and service tax authorities(3) 182.51 

Fixed deposits placed on behalf of NPBL(4) 2.50 

Total  1,385.57 

 
Notes: 

 

(1) Demand from income tax authorities comprises the following: 
 

Demand Period 
Demand from income tax authorities 

(₹ in million) 

Financial Year 2014 - 

Financial Year 2015 0.86 

Financial Year 2016 3.33 

Financial Year 2017 141.58 

Financial Year 2018 89.26 

Financial Year 2019 280.27 

Financial Year 2020 79.67 

Financial Year 2021 53.84 

Financial Year 2022 28.13 

Total 676.94 
 

(2) Demand from the service tax authorities of ₹523.62 million as of March 31, 2023 pertains to the service tax demand for the depository 

business conducted during the period from Financial Year 2005 to Financial Year 2009, further to the order from the Central Excise and 

Service Tax Appellate Tribunal dated June 12, 2022. 
(3) Demand from goods and service tax authorities of ₹182.51 million pertains to the disputed demand of goods and service tax for the 

period from Financial Year 2018 to Financial Year 2020. 

(4) Fixed deposits placed on behalf of NPBL for issuance of bank guarantee for an amount of ₹2.50 million. 
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Capital and Other commitments 

 

The following table sets forth a summary of the maturity profile of our contractual obligations as of March 31, 

2023:  

 

Particulars 

Payment due by period 

On demand 
Less than 

one year 

One to five 

years 

More than 

five years 
Total 

(₹ in million) 

Capital contracts not provided for (net 

of advances) 

— 1,892.40 — — — 

Other commitments: Contractual 

guarantee 

25.17 — — — — 

 

Off-Balance Sheet Commitments and Arrangements  

 

As of the date of this Draft Red Herring Prospectus, we do not have any off-balance sheet arrangements, derivative 

instruments, swap transactions or relationships with affiliates or other unconsolidated entities or financial 

partnerships that would have been established for the purpose of facilitating off-balance sheet arrangements. 

 

Quantitative and Qualitative Analysis of Market and Other Risks 

 

We are exposed to various types of financial risks during the normal course of business, such as market risk, credit 

risk and liquidity risk. Our Board manages and reviews our affairs by setting up short term and long-term budgets. 

It monitors these and takes suitable actions to minimize potential adverse effects on our operational and financial 

performance.  

 

Credit Risk 

 

Credit risk refers to the risk that the counterparty will default on its contractual obligations resulting in financial 

loss to us. We have adopted a policy to deal with only creditworthy counterparties. This risk principally arises 

from credit exposures to customers, deposits with banks and financial institutions and other receivables. 

 

Trade and Other Receivables 

 

Our exposure to credit risk depends upon the individual characteristics of each customer. Trade and other 

receivables mainly consist of receivables from Depository Participants, issuers of securities, RTAs, AMCs and 

stock exchanges. Our trade receivables are from a large number of customers, representing diverse industries and 

geographical areas. Hence, we are not exposed to customer concentration risks. With respect to Depository 

Participants, we perform credit evaluation while onboarding the customer and take security deposits. Further, we 

perform ongoing credit evaluation on the financial condition of accounts receivables. Additionally, we have a 

dedicated credit and control team primarily responsible for monitoring credit risk and receivables. It monitors 

outstanding receivables along with ageing on a periodic basis. For receivables pertaining to other streams of 

revenues, the credit and collection team regularly follows up for collection. We consider the credit risk on liquid 

funds, banks and financial institutions to be limited because the counterparties have high credit-ratings. 

 

Liquidity Risk 

 

Liquidity risk refers to the risk wherein we may not be in a position to meet our financial obligations in a timely 

manner. Our management monitors rolling forecasts of our liquidity position (comprising undrawn bank facilities 

and cash and cash equivalents) on the basis of expected cash flows. This monitoring includes the review of 

financial ratios and takes into account the accessibility of cash and cash equivalents. 

 

Market Risk 

 

Market Risk is the risk that the value of our on and off-balance sheet positions will be adversely affected by 

movements in market rates or prices, such as interest rates, and prices resulting in a loss to earnings and capital. 

Our exposure to market risk is primarily on account of interest rate risk and price risk. All of our investments in 

debentures and bonds are at a fixed rate of interest and do not have material interest rate risks. 

 

Unusual or Infrequent Events or Transactions 
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Except as described in this Draft Red Herring Prospectus, to our knowledge, there have been no unusual or 

infrequent events or transactions that have in the past or may in the future affect our business operations or future 

financial performance. 

 

Known Trends or Uncertainties 

 

Our business has been subject, and we expect it to continue to be subject, to significant economic changes arising 

from the trends identified above in “– Significant Factors Affecting Our Financial Condition and Results of 

Operation” and the uncertainties described in “Risk Factors” on pages 277 and 30, respectively. Except as 

disclosed in this Draft Red Herring Prospectus, there are no known trends or uncertainties that have or had or are 

expected to have a material adverse impact on our revenues or income from continuing operations. 

 

Significant Economic Changes 

 

Our business has been subject, and we expect it to continue to be subject, to significant economic changes that 

materially affect or are likely to affect income from continuing operations. See “Risk Factors” and “– Significant 

Factors Affecting Our Financial Condition and Results of Operation” on pages 30 and 277, respectively.  

 

Future Relationship between Cost and Revenue 

 

Other than as described in “Risk Factors”, “Our Business” and above in “– Significant Factors Affecting Our 

Financial Condition and Results of Operation” on pages 30, 155 and 277, respectively, to our knowledge there 

are no known factors that may adversely affect our business prospects, results of operations and financial 

condition. 

 

New Products or Business Segments 

 

Except as disclosed in this Draft Red Herring Prospectus, including as described in “Our Business” on page 155, 

there are no new products or business segments that have or are expected to have a material impact on our business 

prospects, results of operations or financial condition. 

 

Supplier or Customer Concentration 

 

We are not dependent on any particular supplier or customer. 

 

Competitive Conditions 

 

We expect competition in our industry from existing and new competitors to intensify. For details, please refer to 

the discussions of our industry and competition in the sections “Risk Factors”, “Our Business” and “Industry 

Overview” and on pages 30, 155 and 114, respectively.  

 

Seasonality  

 

Our business, financial condition and results of operations are not affected by seasonal factors. 

 

Recent Accounting Pronouncements 

 

As of the date of this Draft Red Herring Prospectus, there are no recent accounting pronouncements, which would 

have a material effect on our results of operations or financial condition. 

 

Significant Developments Occurring after March 31, 2023 

 

Except as disclosed in this Draft Red Herring Prospectus, no circumstances have arisen since March 31, 2023, the 

date of the last financial statements included in this Draft Red Herring Prospectus, which materially and adversely 

affect or are likely to affect our operations or profitability or the value of our assets within the next 12 months. 
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FINANCIAL INDEBTEDNESS 

 

As on the date of this Draft Red Herring Prospectus, our Company does not have any outstanding or sanctioned 

fund-based facilities. In relation to the borrowing powers of our Company, see “Our Management – Borrowing 

Powers” on page 197.  
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RELATED PARTY TRANSACTIONS 

 

For details of related party transactions as per the requirements under applicable accounting standards, i.e., Ind 

AS 24 – Related Party Disclosures, read with the SEBI ICDR Regulations, for the years ended March 31, 2023, 

March 31, 2022, and March 31, 2021, see “Restated Consolidated Financial Information – Note 26 – Related 

Party Disclosures” on page 253. 
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SECTION VII – LEGAL AND OTHER INFORMATION 

 

OUTSTANDING LITIGATION AND OTHER MATERIAL DEVELOPMENTS 

 

Except as disclosed below, there are no outstanding (i) criminal proceedings involving our Company, 

Subsidiaries, or Directors, (collectively, “Relevant Parties”); (ii) actions by statutory or regulatory authorities 

involving the Relevant Parties; (iii) claims involving the Relevant Parties for any direct or indirect tax liabilities 

(disclosed in a consolidated manner giving the total number of claims and the total amounts involved); (iv) any 

other outstanding litigation involving the Relevant Parties (other than proceedings covered under (i) to (iii) 

above) which has been determined to be material pursuant to the Materiality Policy (as disclosed herein below); 

and (v) outstanding litigation involving the Group Companies, which may have a material impact on our 

Company. Further, all outstanding enforcement actions pending as on date against our Company, as required to 

be disclosed in accordance with the SEBI In-principle Approval Letter, have been disclosed in this section. For 

details in relation to the enforcement actions which are not pending as on the date, see “Risk Factors- Our 

Company has been subject to enforcement actions, in the past, by way of issuance of show cause notices by SEBI 

in relation to violations/ non-compliances of relevant SEBI laws by our Company. There can be no assurance that 

such actions will not be taken against our Company in the future.”, on page 53. 

 

In accordance with the Materiality Policy, all outstanding litigation (other than outstanding criminal proceedings, 

actions by statutory or regulatory authorities and claims relating to direct and indirect taxes mentioned in points 

(i) to (iii) above) involving the Relevant Parties:  

 

(i) where the aggregate monetary claim, to the extent quantifiable, made by or against the Relevant Party 

(individually or in aggregate), or the disputed amount in any such pending litigation is equal to or in excess 

of 1% of the Company’s consolidated profit after tax, in the most recently completed fiscal year as per the 

Restated Consolidated Financial Information. 

 

The consolidated profit after tax of the Company for Fiscal 2023 as per the Restated Consolidated Financial 

Information was ₹ 2,348.10 million. Accordingly, we have disclosed all such outstanding litigation 

proceedings where the aggregate monetary claim made by or against the Relevant Party (individually or in 

aggregate) is equal to or in excess of ₹ 23.48 million (being 1% of the consolidated profit after tax for Fiscal 

2023 as per the Restated Consolidated Financial Information);  

 

(ii) any such litigation wherein a monetary liability is not determinable or quantifiable, or which does not fulfil 

the threshold as specified in (i) above, but the outcome of which could, nonetheless, have a material adverse 

effect on the business, operations, performance, prospects, financial position or reputation of the Company, 

in the opinion of the Board of Directors of the Company, have been considered “material” and accordingly 

have been disclosed in this Draft Red Herring Prospectus; and 

 

(iii) Where the decision in one matter is likely to affect the decision in similar matters, even though the amount 

involved in an individual matter may not exceed the materiality threshold as specified in (i) above.  

 

Further, in accordance with the Materiality Policy, our Company has considered such creditors ‘material’ to 

whom the amount due is equal to or in excess of 5% of the trade payables of our Company as of the end of the 

most recent period covered in the Restated Consolidated Financial Information. The trade payables of our 

Company as on March 31, 2023 was ₹ 611.85 million. Accordingly, a creditor has been considered ‘material’ if 

the amount due to such creditor exceeds ₹ 30.59 million as on March 31, 2023.  

 

For the purposes of the above, pre-litigation notices received by the Relevant Parties from third parties (excluding 

notices issued by statutory / regulatory/tax authorities or notices threatening criminal action) shall, unless 

otherwise decided by the Board of Directors, not be considered a material litigation until such time that the 

Relevant Party is impleaded as a defendant in proceedings initiated before any court, tribunal or governmental 

authority, or judicial / arbitral forum or is notified by any governmental, statutory or regulatory authority of any 

such proceeding that may be commenced. 

 

Unless stated to the contrary, the information provided below is as of the date of this Draft Red Herring 

Prospectus. All terms defined in a particular litigation disclosure below are for that particular litigation only. 
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A. Litigation involving our Company 

 

Outstanding criminal litigation filed by and against our Company 

 

Nil 

 

Actions by statutory or regulatory authorities against our Company 

 

Outstanding show cause notice 

 

1. Our Company has received a show cause notice dated May 24, 2023 from Adjudicating Authority under 

the Prevention of Money Laundering Act, 2002 (“Show Cause Notice”) in relation to a proceedings 

initiated by the Directorate of Enforcement, Chennai (“ED”) under Section 8 of the Prevention of Money 

Laundering Act, 2002 against M/s. Quantum Global Securities Limited (“Quantum”) and certain 

persons (together with Quantum, the “Defendants”), wherein the ED has passed a provisional attachment 

order dated April 19, 2023 (“Provisional Order”), whereby certain immovable and movable properties 

of the Defendants have been provisionally attached on account of allegations of cheating, forgery, 

fabrication of documents, among others. Based on the Provisional Order, our Company has frozen demat 

accounts of the Defendants. Pursuant to the Show Cause Notice, our Company is impleaded as one of 

the parties to the proceedings and has been called upon to file its written reply with the Adjudicating 

Authority. The matter is currently pending. 

Other actions by statutory or regulatory authorities 

 

1. Our Company received an inspection report vide letter dated June 8, 2004 from SEBI in relation to 

SEBI’s investigation conducted in the matter of shares allotted by DSQ Software Limited (“DSQS 

Shares”) to certain individuals and entities and role of our Company in the dematerialisation of said 

shares (the “Inspection Report”). The Inspection Report alleged negligence and failure to exercise due 

diligence by our Company in the dematerialisation of DSQS Shares. Our Company, by its letter dated 

July 5, 2004, contended, inter alia, that there is no obligation on it, under the Erstwhile SEBI D&P 

Regulations or the Depositories Act, to check that shares are issued in accordance with law. Thereafter, 

SEBI issued a show cause notice dated July 3, 2006 under the Erstwhile SEBI D&P Regulations, the 

Depositories Act read with the SEBI Act (the “Show Cause Notice”), alleging violation of certain 

provisions of the Erstwhile SEBI D&P Regulations by our Company, inter alia, that our Company: (i) 

proceeded to dematerialise DSQS Shares without seeking clarifications in relation to discrepancies in 

certain details; (ii) dematerialised certain unpaid DSQS Shares; (iii) failed to obtain information on listing 

applications prior to dematerialisation; (iv) failed to exercise due care in relation to the fresh issue of 

shares in demat form; (v) failed to provide adequate safeguards to prevent manipulation of records; (vi) 

failed to protect the interest of beneficial owners of demat securities; and (vii) credited partly paid up 

and unpaid dematerialised DSQS Shares to depository participant accounts of DSQ Software Limited 

without the same having been listed. Our Company responded to the Show Cause Notice by its letter 

dated September 29, 2006 denying the allegations stated in the Show Cause Notice and sought for 

proceedings initiated by SEBI pursuant to the Show Cause Notice to be dropped.  

 

Thereafter, on March 12, 2007, representatives from our Company appeared for a personal hearing before 

the then whole-time member of SEBI and filed its written submission. Subsequently, SEBI constituted a 

two-member committee (the “Mohan Gopal Committee”) to oversee the proceedings. The Mohan 

Gopal Committee passed an order dated December 4, 2008 directing our Company to, inter alia, (i) 

conduct an independent inquiry to establish individual responsibility for the failure of our Company to 

meet its legal duties and responsibilities and to take necessary action to ensure individual accountability 

for such failure; and (ii) conduct an independent audit of its systems to prevent trading of unlisted 

securities in dematerialised form on stock exchanges and to assess their adequacy and identify any 

remedial measures as may be needed (the “Committee Order”). On November 9, 2009, SEBI declared 

the Committee Order as non-est and gave an opportunity for a fresh hearing to our Company before the 

full board of SEBI (except chairman) on December 22, 2009. The SEBI full board on February 2, 2010 

passed an order stating that no directions were needed to be issued to our Company and the Show Cause 

Notice was disposed-off accordingly (the “SEBI Full Board Order”).  

Thereafter, Social Action Forum for Manav Adhikar (“SAFMA”) filed a public interest litigation 

(“PIL”) before the Delhi High Court challenging SEBI’s decision to not serve the Committee Order on 

our Company and declaring it as non-est. The Delhi High Court dismissed the PIL by way of its order 
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dated September 29, 2010 (“Delhi High Court Order”). SAFMA filed another special leave petition 

dated March 28, 2011 before the Hon’ble Supreme Court (“SLP”), wherein an order was passed for SEBI 

to reconsider the Committee Order with respect to our Company. Subsequently, the Committee Order 

was served on our Company by way of SEBI letter dated July 28, 2011. The SLP was thereafter disposed 

of by the Hon’ble Supreme Court by its order dated September 5, 2011. Our Company filed an appeal 

dated September 12, 2011 before the Securities Appellate Tribunal (“SAT”) against the decision of SEBI 

to serve the Committee Order on our Company (“SAT Appeal”). SAT, in its order dated August 30, 

2013, quashed and set aside the Committee Order and allowed the SAT Appeal (“SAT Order”). 

Thereafter, SEBI filed a civil appeal dated November 1, 2013 before the Hon’ble Supreme Court (“SC 

Civil Appeal”) challenging the SAT Order. Our Company filed a counter affidavit dated November 3, 

2015 seeking dismissal of the SC Civil Appeal. The matter is currently pending.  

 

2. SEBI issued an ex-parte ad interim order dated April 27, 2006 (“Ad Interim Order”) against our 

Company and certain other entities in relation to its investigation conducted into the buying, selling or 

dealing in the shares issued through initial public offerings of 21 companies during the period of 2003-

2005 (such initial public offerings, the “IPO(s)”) wherein fraud by many entities to corner/ acquire shares 

in IPOs by making fictitious applications, opening multiple demat accounts in fictitious names, etc. to 

the detriment of retail investors came to light. The Ad Interim Order directed our Company to, inter alia, 

(i) ensure that the dematerialised accounts which served as the conduit for certain persons are not utilised 

for manipulation of allotment made in initial public offerings in the future; (ii) conduct inspection of 

certain depository participants to verify if all the demat holders of the depository participants are genuine 

and the know your client norms have been complied with; and (iii) revamp the management of our 

Company. Thereafter, our Company filed an appeal dated May 23, 2006 before the Securities Appellate 

Tribunal (the “SAT”) against the Ad Interim Order. SAT passed an order dated June 12, 2006 staying 

the operation of the Ad Interim Order in so far as it pertained to the revamping the management of our 

Company (“SAT Order”). On November 21, 2006, SEBI passed an order directing our Company and 

other entities to pay, jointly and severally, a total disgorgement amount of ₹ 1,158.00 million (out of 

which ₹ 900.21 million to be paid by our Company) within six months for the loss allegedly suffered by 

retail investors who purportedly lost out on allotments in the IPOs (the “Disgorgement Order”). 

Thereafter, SEBI issued a show cause notice dated November 23, 2006 under the Securities  and 

Exchange Board of India (Procedure for Holding Inquiry and Imposing Penalties by Adjudicating 

Officer) Rules, 1995 initiating adjudication proceedings against our Company, alleging (i) failure to 

notice unauthorised outsourcing by depository participants; (ii) failure to put in place adequate 

mechanisms for the purpose of reviewing, monitoring and evaluating control systems, procedures and 

safeguards; (iii) failure to prevent the opening / existence of multiple beneficial owner accounts; (iv) 

failure to verify the infrastructural facilities of the depository participants; and (v) failure to take 

appropriate action against the depository participants for various irregularities committed by them (the 

“Show Cause Notice”). The Ad Interim Order and the Show Cause Notice were later disposed of vide 

order dated January 14, 2009 passed by SAT. 

 

Our Company filed an appeal dated December 4, 2006 before the SAT against the Disgorgement Order. 

SAT passed an order dated January 11, 2007 staying the operation of the Disgorgement Order (“SAT 

Order II”). Further, our Company responded to the Show Cause Notice by way of its letter dated 

December 15, 2006 denying the allegations made therein. Thereafter, SEBI issued a supplemental notice 

to the Show Cause Notice dated February 14, 2007 seeking additional information (“Supplemental 

Notice”). Our Company responded to the Supplemental Notice by its letter dated March 6, 2007. 

Subsequently, SEBI passed an order dated April 27, 2007 imposing a fine of ₹ 50 million under the SEBI 

Act read with the Depositories Act, on our Company alleging failure to exercise oversight over its 

depository participants (“Adjudication Order”). Our Company filed an appeal dated June 25, 2007 

before the SAT against the Adjudication Order which was allowed by SAT by its order dated January 

14, 2009 and the Adjudication Order was accordingly set aside. The appeal filed by our Company dated 

May 23, 2006 along with the Disgorgement Order were also disposed off by SAT by its order dated 

November 22, 2007. Subsequently, SEBI constituted a two-member committee (the “Mohan Gopal 

Committee”) to oversee the proceedings. The Mohan Gopal Committee passed an order dated December 

4, 2008 giving directions to our Company to, inter alia: (i) conduct an independent inquiry in relation to 

the failure of our Company to meet its legal duties and responsibilities and take necessary actions to 

ensure individual accountability for such failure; and (ii) conduct an independent audit of its systems to 

prevent trading of unlisted securities in dematerialised form on stock exchanges and to assess their 

adequacy and identify any remedial measures as may be needed (the “Committee Order”). On 

November 9, 2009, SEBI declared the Committee Order as non-est.  



 

307 

Thereafter, Social Action Forum for Manav Adhikar (“SAFMA”) filed a public interest litigation 

(“PIL”) before the Delhi High Court for implementation of the Committee Order. The Delhi High Court 

dismissed the PIL by way of its order dated September 29, 2010 (“Delhi High Court Order”). SAFMA 

filed another special leave petition dated March 28, 2011 before the Hon’ble Supreme Court (“SLP”), 

wherein an order was passed for SEBI to reconsider the Committee Order with respect to our Company. 

Subsequently, the Committee Order was served on our Company by way of SEBI letter dated July 29, 

2011. The SLP was thereafter disposed of by the Hon’ble Supreme Court by its order dated September 

5, 2011. Our Company filed an appeal dated September 12, 2011 before the SAT against the decision of 

SEBI to serve the Committee Order on our Company. SAT, in its order dated August 6, 2013, set aside 

the Committee Order (“SAT Order III”). Thereafter, SEBI filed a civil appeal dated October 7, 2013 

before the Supreme Court of India (“SC Civil Appeal”) challenging the SAT Order. Our Company filed 

a counter affidavit dated November 3, 2015 praying for the dismissal of the SC Civil Appeal. The matter 

is currently pending.  

 

Other outstanding material litigation filed by and against our Company 

 

Litigations filed against our Company 

 

1. Subodh Birendra Singh (“Plaintiff”) filed a commercial suit dated May 26, 2014 before the High Court 

of Judicature at Bombay (the “Bombay High Court”) against our Company and Religare Securities 

Limited (“Religare”, together with our Company, the “Defendants”) alleging, inter alia, wrongful 

transfer of approximately 15,260 shares of Hindustan Unilever Limited (“Specified Securities”) held by 

the Plaintiff in his demat account without his authorization, knowledge and consent and claimed 

compensation of a sum equivalent to the highest market value of the Specified Securities ascertained 

between the breach date and the compensation realisation date, along with the accretions and dividends 

accrued between the breach date and the compensation realisation date on the Specified Securities, for 

the loss caused to the Plaintiff by our Company (“Plaint”). The Plaintiff further prayed that our Company 

be liable to deliver 15,260 Specified Securities together with interest of 25% p.a. till its realisation or to 

pay compensation of ₹ 19.86 million together with interest of 24% p.a. till its realisation to the Plaintiff 

on account on account of loss of shares, regular dividend income, interest, inconvenience, mental agony, 

shock and harassment caused. Our Company filed its written statement dated September 7, 2022 denying 

the allegations and averments made in the Plaint. The matter is currently pending.  

 

2. Mehul Shirish Oswal (acting through his power of attorney holder, Rajendra Shriram Khandelwal) ( 

“Plaintiff”) filed a civil suit dated February 26, 2021 before the Court of Civil Judge, Junior Division, 

Jalgaon (the “Civil Court”) against our Company and the Stock Holding Corporation of India Limited 

(“SHCIL”, together with our Company, the “Defendants”) seeking permanent restraint against the 

Defendants from freezing / suspending the demat accounts of the Plaintiffs along with compensation of 

an amount of ₹ 0.1 million per day, with interest, from May 18, 2018 till the date the Defendants restore 

the operation of the demat accounts of the Plaintiff (the “Plaint”). Our Company filed its written 

statement dated September 11, 2021 before the Civil Court denying the allegations, submissions and 

contentions made in the Plaint. Thereafter, the Plaintiff filed an application dated October 28, 2021 before 

the Civil Court for discovery and production of documents (“Civil Application”). Our Company replied 

to the Civil Application on December 13, 2021 stating that the actions of our Company were bonafide 

on the ground that the account of the Plaintiffs was frozen due to a statutory order dated May 15, 2018 

of the recovery officer, Mumbai and Rupee Co-Op Bank Ltd., Pune, which our Company had a statutory 

obligation to abide by. The matter is currently pending.  

 

3. The then whole time member of SEBI passed an ex-parte ad-interim order cum show cause notice dated 

November 22, 2019 under Sections 11(1), 11(4) and 11B of the SEBI Act read with the Securities and 

Exchange Board of India (Intermediaries) Regulations, 2008 in the matter of Karvy Stock Broking 

Limited (“KSBL”), directing our Company to, inter alia, not act upon any instruction given by KSBL 

and to monitor the movement of securities into and from the depository participant account of clients of 

KSBL (“SEBI Ad Interim Order”). Additionally, the SEBI Ad Interim Order instructed our Company 

to prohibit transfer of securities held in KSBL’s depository participant account. Bajaj Finance Limited, 

HDFC Bank Limited, ICICI Bank Limited and IndusInd Bank Limited (collectively, the “Appellants”) 

filed their respective representations before the Securities Appellate Tribunal (the “SAT”) against the 

SEBI, NSE, KSBL and our Company (collectively, the “Respondents”), challenging the SEBI Ad 

Interim Order on the ground that the SEBI Ad Interim Order prevented the Appellants from enforcing 

the legally valid pledges created by KSBL in favour of the Appellants (the “Appeals”). HDFC Bank 
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Limited has claimed a compensation of ₹ 2,088.06 million from the Respondents and IndusInd Bank 

Limited has claimed a compensation of ₹ 1,108.80 million from our Company for the loss suffered by it. 

SAT by its order dated December 4, 2019 decided to the hear the Appeals together. SEBI, on December 

13, 2019, passed an order disposing the respective representations made by Appellants (“SEBI Order 

I”). Thereafter, Bajaj Finance Limited, HDFC Bank Limited, ICICI Bank Limited and IndusInd Bank 

Limited filed their respective appeals before SAT against SEBI Order I. Further, SEBI passed an order 

dated January 14, 2020 in respect of a representation made by Axis Bank Limited (“Axis Bank”) against 

the SEBI Ad Interim Order, wherein Axis Bank was prevented from accessing or dealing with the 

pledged securities and the representation made by Axis Bank was disposed of (“SEBI Order II”). 

Subsequently, Axis Bank filed an appeal dated January 15, 2020 before the SAT against the SEBI, KSBL, 

our Company and others, challenging the SEBI Order II on the ground that the SEBI Order II prevented 

Axis Bank from enforcing the legally valid pledges created by KSBL in favour of it (the “Axis Bank 

Appeal”). Thereafter, our Company filed its reply dated March 5, 2020 before the SAT stating that our 

Company merely carried out the instructions given by SEBI and that it does not have the jurisdiction to 

conduct investigation. The various appeals are currently pending before SAT.  

 

4. M S K Kumari (“Petitioner”) has filed a writ petition dated June 6, 2023 before the High Court of 

Judicature at Bombay against SEBI, our Company, National Stock Exchange of India Limited and 

Enforcement Directorate, Hyderabad (collectively, the “Respondents”) alleging failure on part of the 

Respondents in discharging their duty to protect the shares held in dematerialised form by the Petitioner 

(“Specified Securities”) and to prevent the large scale fraud committed by Karvy Stock Broking Limited 

(“KSBL”) and thereafter failing to restore the loss caused to the Petitioner. The Petitioner has prayed 

that a total of 19,670 shares be transferred from KSBL’s or its group companies’ demat account into the 

Petitioner’s account, and in the alternative, has claimed a compensation at the rate of the highest trading 

price the Specified Securities would have fetched during the period for which it has been missing along 

with interest at 24% per annum from December 5, 2019 till the date of payment, among others. The 

matter is currently pending.  

 

B. Litigation involving our Subsidiaries  

 

Outstanding criminal litigation filed by and against our Subsidiaries 

 

Nil  

 

Actions by statutory or regulatory authorities against our Subsidiaries 

 

Nil 

 

Other pending material litigation filed by and against our Subsidiaries 

 

Nil 

 

C. Litigation involving our Directors  

 

Outstanding criminal litigation filed by and against our Directors 

 

Nil 

 

Actions by statutory or regulatory authorities against our Directors 

 

Nil 

 

Other pending material litigation filed by and against our Directors 

 

Nil 

 

D. Litigation involving our Group Companies 

 

Pending regulatory proceedings involving our Group Company, National Stock Exchange of India Limited 

(“NSE”) 



 

309 

 

1. NSE was in receipt of show cause notices dated May 22, 2017, July 3, 2018 and supplementary notice 

dated July 31, 2018 under section 11 (1), 11 (2)(a), 11 (2)(j), 11(4) and 11 B of SEBI Act and Sec 12 A 

of SCRA and Reg 49 of SCR SECC Regulations, 2012 alleging violations of Regulation 3(a), (b), (c) & 

(d) and 4(1) of SEBI FUTP Regulations read with Section 12A(a),(b),(c) of SEBI Act, Regulation 41(2), 

42(2) of SCR SECC Regulations, 2012, Clause 4(i) of SEBI Circular CIR/MRD/DP/09/2012 dated 

March 30, 2012 and Clause 3 of SEBI circular CIR/MRD/DP/07/2015 dated May 13, 2015 in relation to 

allegations of preferential access and early connect to certain trading members in NSE’s tick-by-tick 

architecture in its colocation facility. SEBI passed order dated April 30, 2019 in the said show cause 

notice directing NSE to inter alia disgorge an amount of ₹ 6,248.90 million along with interest at 12% 

per annum from April 1, 2014 into the investor protection and education fund of SEBI, to which NSE 

has preferred an appeal before the Securities Appellate Tribunal (“SAT”, and such appeal, the “SAT 

Appeal”). Further, SEBI also issued adjudication notice dated January 4, 2019 under rule 4(1) of SEBI 

Adjudication Rules read with section 15-I of SEBI Act and rule 4(1) of SCRR Adjudication Rules, 

pursuant to which a penalty of ₹ 10 million was levied on NSE (“Adjudication Order”). NSE preferred 

an appeal before SAT against the Adjudication Order (“SAT Appeal II”). SAT in its order stayed the 

Adjudication Order pending the SAT Appeal II. In relation to the SAT Appeal, SAT by its order dated 

January 23, 2023 partially allowed the appeal and set aside the SEBI directive for disgorgement, while 

imposing a penalty of ₹ 1,000 million on NSE (“SAT Order”). SEBI has preferred an appeal before the 

Supreme Court of India against the SAT Order. The Supreme Court of India in its interim order has 

directed SEBI to refund an amount of ₹ 3,000 million to NSE subject to the result of the appeal. Further, 

pursuant to the SAT Order, SEBI has issued another show cause notice dated May 17, 2023 under 

sections 11(1), 11(2)(a), 11(2)(j), 11(4) and 11 B of the SEBI Act and section 12A of the SCRA and 

Regulation 49 of the SCR SECC Regulations, 2012  to NSE and its employees inter alia remanding the 

matter to the SEBI whole time member for considering the allegations against NSE and its employees. 

The matters are currently pending. 

 

2. NSE was in receipt of show cause notice dated May 22, 2017 and July 3, 2018 under section 11 (1), 11 

(2)(a), 11 (2)(j), 11(4) and 11 B of SEBI Act and section 12 A of the SCRA alleging violations of 

regulation 3(d) and 4(1) of SEBI FUTP Regulations read with section 12(A) (c) of the SEBI Act, 

Regulation 41(2) of SCR SECC Regulations, 2012, clause 3 of SEBI Circular CIR/MRD/DP/07/2015 

dated May 13,2015, Clause 4(i) of SEBI circular CIR/MRD/DP/09/2012 dated March 30, 2012 and also 

non implementation of the decision of the secondary market advisory committee dated November 11, 

2011 and communicated to NSE vide email dated November 28, 2011 in relation to the allegations of 

preferential treatment by NSE to trading members to avail of point-to-point connectivity through an 

unauthorized service provider. SEBI has passed order dated April 30, 2019 in the said show cause notice 

directing NSE to inter alia deposit a sum of ₹ 625.80 million along with interest at 12% per annum from 

September 11, 2015 till the date of payment to the investor protection and education fund of SEBI, to 

which NSE preferred an appeal before the SAT by way of appeal no. 334 of 2019. The appeal is pending 

order. Further, SEBI has also issued adjudication notice dated December 13, 2018 under rule 4 of the 

SEBI Adjudication Rules and rules 4 of the SCRR Adjudication Rules on the same subject matter levying 

a penalty of ₹ 70 million on NSE for the alleged violations and for non-implementation of a decision of 

the secondary market advisory committee communicated to NSE on November 28, 2011. The matter is 

currently pending before SEBI for adjudication. 

 

3. NSE was in receipt of show cause notice dated July 3, 2018 under section 11(1), 11(4) and 11B of SEBI 

Act and section 12A of SCRA alleging violations of regulation 3(c) and 3(d) read with 4(1) of SEBI 

FUTP Regulation read with 12A(b) and (c) of SEBI Act and Section 4(1) (a) of SCRA, master circular 

no. CIR/MRD/DSA/SE/43/2010 dated December 31, 2010 read with Section 3(2) (b) of SCRA in relation 

to allegations of breaches of governance and conflicts of interest in connection with certain arrangements 

relating to research and data sharing. SEBI passed an order dated April 30, 2019 in the said show cause 

notice directing NSE to inter alia  take necessary legal action against certain individuals for violating the 

professional service agreement and to review all third party agreements that have a data sharing 

component therein and take necessary action in case there is any irregularity or breach of the terms and 

conditions stated therein, to which NSE preferred an appeal before the SAT by way of appeal no. 335 of 

2019. SEBI also issued adjudication notice dated September 12, 2018 under rule 4 of the SEBI 

Adjudication Rules and rules 4 of the SCRR Adjudication Rules levying a penalty of ₹ 10 million on the 

same subject matter for violation of Regulation 3(c) and 3(d) read with 4(1) of SEBI FUTP Regulations 

read with section 12 A(b) and (c) of the SEBI Act and section 4(1)(a) of the SCRA and master circular 
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no. CIR/MRD/DSA/SE/43/2010 dated December 31, 2010 read with Section 3(2) (b) of the SCRA. The 

matters are currently pending. 

 

4. NSE was in receipt of adjudication notice and show cause notice, each dated July 31, 2020, by SEBI 

under rule 4 of the SEBI Adjudication Rules and rules 4 of the SCRR Adjudication Rules alleging 

violations of regulation 38(2) of the SCR SECC Regulations, 2018 read with regulation 41(3) of SCR 

SECC Regulations, 2012 in relation to certain investments made by NSE directly or through its 

subsidiaries in certain companies. The notice, among others, alleged that NSE had engaged, directly 

and/or through its wholly owned subsidiary, in activities that are unrelated or nonincidental to a stock 

exchange and has not taken SEBI’s approval required under regulation 38(2) of the SECC Regulations, 

2018 and regulation 41(3) of the SCR SECC Regulations, 2012. Thereafter, SEBI by its order dated 

October 1, 2020 levied a penalty of ₹ 60 million on NSE (“SEBI Order”). NSE preferred an appeal 

before the SAT against the SEBI Order. SAT by its order dated January 4, 2022 set aside the SEBI Order 

(“SAT Order”). SEBI has preferred an appeal against the SAT Order before the Supreme Court of India. 

The matter is currently pending. 

 

5. NSE was in receipt of show cause notice dated January 07, 2021 under Rule 4(1) of SCRR Adjudication 

Rules read with Sec 15-I of the SEBI Act and a supplementary note dated May 06, 2021 from SEBI in 

relation to certain violations and fraud committed by Karvy Stock Broking Limited (“KSBL”) which 

includes, among others, NSE’s negligence in examination of certain demat accounts that lead to KSBL 

wrongly pledging the securities of such accounts, NSE’s failure to tag demat accounts in the prescribed 

nomenclature and NSE’s failure to take appropriate action in relation to various alters pertaining to off-

market transfers. Thereafter, SEBI by its order dated April 12, 2022 levied a penalty of ₹ 20 million on 

NSE on account of alleged laxity on part of NSE resulting in delayed detection of the misconduct by 

KSBL (“SEBI Order”). NSE has preferred an appeal against the SEBI Order before the SAT. SAT by 

way of its interim order dated June 24, 2022 has stayed the SEBI Order. The matter is currently pending. 

 

6. NSE and certain of its employees were in receipt of a show cause notice dated February 28, 2023 under 

sections 11, 11B(1) and 11B(2) of the SEBI Act read with Rule 4 of the SEBI Adjudication Rules alleging 

violations of regulations 4(1) of the SEBI FUTP Regulations, paras 6,7,8, 30, 43 and 45 of the SEBI 

circular dated July 06, 2015 on Cyber Security and Cyber Resilience framework of Stock Exchanges, 

Clearing Corporation and Depositories and certain provisions of the SCR SECC Regulations 2012 and 

SCR SECC Regulations, 2018 in relation to trading access point and certain unfair trade practices for a 

period from November 2013 to November 2020. NSE and its employees have filed a consolidated 

settlement application dated May 4, 2023 with SEBI. The matter is currently pending. 

 

E. Tax proceedings involving the Relevant Parties  

 

Set out herein below are details of claims relating to direct and indirect taxes involving the Relevant Parties.  

 

Nature of case No. of cases 
Ascertainable amount involved*# 

(in ₹ million) 

Our Company  

Direct tax 7*** 540.01 

Indirect tax 1 1,047.25 

Subsidiaries 

Direct tax 12 62.69 

Indirect tax 2 182.51 

Directors 

Direct tax Nil Nil 

Indirect tax Nil Nil 
*The aforementioned amounts are stated to the extent they can be quantified, and rounded off to the nearest rupees in millions, with 

precision up to two decimal places. 
#The aforementioned amounts do not include any accumulated interest as of the current date, nor does it account for any associated 
penalties. 
***Our Company has received a favourable order dated May 31, 2023 against an appeal filed before the Income Tax Appellate Tribunal 

(“ITAT”). As on the date of this Draft Red Herring Prospectus, the Income Tax Department has not preferred appeal against this order 
hence the same has been excluded from above direct tax litigations of our Company. 
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F. Outstanding dues to creditors 

 

As per the Materiality Policy, a creditor of our Company shall be considered ‘material’ (“Material 

Creditors”) for the purpose of disclosure in this Draft Red Herring Prospectus, if amounts due to such creditor 

by our Company is equal to or in excess of 5% of the trade payables of our Company as on March 31, 2023. 

Accordingly, a creditor has been considered ‘material’ if the amount due to such creditor exceeds ₹ 30.59 

million as on March 31, 2023. 

 

As of March 31, 2023, outstanding dues to micro, small and medium enterprises and other creditors is as 

follows:  

 
S. 

No. 
Type of creditor No. of creditors 

Amount involved 

(₹ in million) 

1. Dues to micro, small and medium enterprises* 98 55.79 

2. Material Creditors 5 201.48 

3. Dues to other creditors 314 354.58 

 Total 417 611.85 
*As defined under the Micro, Small and Medium Enterprises Development Act, 2006, as amended.  

Notes: Amounts have been rounded off to the nearest rupees in millions, with precision up to two decimal places. 

 

The details pertaining to outstanding dues to Material Creditors, along with the name and amounts involved 

for each such Material Creditor, are available on the website of our Company at https://nsdl.co.in/investor-

relation/other_disclosure.php.  

 

G. Material Developments 

 

Except as disclosed in “Management’s Discussion and Analysis of Financial Condition and Results of 

Operations” on page 275, there have been no material developments nor any circumstances since March 31, 

2023 which materially and adversely affect, or are likely to affect our trading or profitability of our Company 

or the value of our assets or our ability to pay our liabilities within the next 12 months. 
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GOVERNMENT AND OTHER APPROVALS 

 

Our business requires various approvals, consents, licenses and registrations issued by relevant governmental 

and regulatory authorities of the respective jurisdictions under various rules and regulations. Set out below is an 

indicative list of all material approvals, consents, licenses and registrations (“Material Approvals”) obtained by 

our Company and our Material Subsidiaries, as applicable, for the purposes of undertaking their respective 

businesses and operations. Certain Material Approvals may expire periodically in the ordinary course and 

applications for renewal of such expired approvals are submitted in accordance with applicable requirements 

and procedures.  

 

Except as disclosed herein, we have obtained all Material Approvals from various governmental statutory and 

regulatory authorities, which are necessary for undertaking our current business activities and operations and 

no further Material Approvals are required for carrying on the present business activities and operations of our 

Company and its Material Subsidiaries. Unless otherwise stated, these Material Approvals are valid as on the 

date of this Draft Red Herring Prospectus. For incorporation related details of our Company, see “History and 

Certain Corporate Matters” on page 183.  

 

For details in connection with the regulatory and legal framework within which our Company and its Subsidiaries 

operate, see “Key Regulations and Policies in India” on page 176. For details of risk associated with not 

obtaining or delay in obtaining the requisite approvals, see “Risk Factors – We are required to obtain various 

approvals in relation to our business and our inability to be able to obtain or renew such approvals may affect 

our business and results of operations.” on page 38. 

 

I. Approvals relating to the Offer  

 

For details regarding the approvals and authorisations obtained by our Company in relation to the Offer, 

see “Other Regulatory and Statutory Disclosures – Authority for the Offer” on page 316. 

 

II. Material approvals relating to our Company and its Material Subsidiaries 

 

A. Tax related approvals  

 

(i) Our Company 

 

1. Permanent account number issued by the Income Tax Department, Government of India, 

under the Income Tax Act, 1961.  

 

2. Tax deduction account number issued by the Income Tax Department, Government of India, 

under the Income Tax Act, 1961.  

 

3. Goods and services tax registrations in the states of Gujarat, Maharashtra, Tamil Nadu, 

Kerala, West Bengal, Telangana, Karnataka and Rajasthan, National Capital Territory of 

Delhi and Gujarat GIFT City issued by the relevant central and state authorities.  

 

4. Professional tax registrations in the states of Maharashtra, Karnataka and West Bengal issued 

by the relevant state authorities.  

 

(ii) NSDL Database Management Limited 

 

1. Permanent account number issued by the Income Tax Department, Government of India, 

under the Income Tax Act, 1961. 

 

2. Tax deduction account number issued by the Income Tax Department, Government of India, 

under the Income Tax Act, 1961. 

 

3. Goods and services tax registration in the state of Maharashtra issued by the central authority. 

 

4. Professional tax registrations in the state of Maharashtra issued by the relevant state authority.  
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(iii) NSDL Payments Bank Limited 

 

1. Permanent account number issued by the Income Tax Department, Government of India, 

under the Income Tax Act, 1961.  

 

2. Tax deduction account number issued by the Income Tax Department, Government of India, 

under the Income Tax Act, 1961. 

 

3.  Goods and services tax registration in the state of Maharashtra issued by the central authority.  

 

4. Professional tax registrations in the state of Maharashtra issued by the relevant state authority.  

 

B. Key business and operations related approvals  

 

(i) Our Company 

 

1. Certificate of commencement of business as depository issued by SEBI under the SEBI D&P 

Regulations.  

 

2. Certificate of registration as depository issued by SEBI under the SEBI D&P Regulations. 

 

3. Approval to operate as a Straight Through Processing (“STP”) service provider issued by 

SEBI under the Securities and Exchange Board of India (STP Centralized Hub and STP 

Service Provider) Guidelines, 2004. 

 

4. Approval for operating as an electronic book provider (“EBP”) for issuance of debt securities 

on private placement basis issued by SEBI under the SEBI operational circular 

SEBI/HO/DDHS/P/CIR/2021/613 dated August 10, 2021 for issue and listing of non-

convertible securities, securitised debt instruments, security receipts, municipal debt 

securities and commercial paper.  

 

5. Shops and establishments registrations in the states of Maharashtra, West Bengal, Telangana, 

Karnataka, Kerala, Gujarat and National Capital Territory of Delhi under the respective state 

shops and establishment legislations.  

 

(ii) NSDL Database Management Limited 

 

1. Certificate of registration to act as an insurance repository issued by IRDAI under the Revised 

Guidelines on Insurance repositories and electronic issuance of insurance policies, 2015. 

 

2. In-principle authorisation to operate as a payment aggregator issued by the RBI under the 

Payment and Settlement Systems Act, 2007.  

 

3. Certificate of registration to act as registrars to an issue and share transfer agent in category-

I by SEBI under the SEBI RTA Regulations. 

 

4. Certificate of registration to act as a KYC registration agency issued by the SEBI under the 

Securities and Exchange Board of India (KYC (Know Your Client) Registration Agency) 

Regulations, 2011.  

 

5. Recognition as an accreditation agency for accredited investors issued by the SEBI under the 

SEBI AIF Regulations. 

 

6. Authentication User Agency License issued by UIDAI under the Aadhaar (Targeted Delivery 

of Financial and Other Subsidies, Benefits and Services) Act, 2016 for acting as (i) 

Authentication User Agency; and (ii) eKYC User Agency. 

 

7. Shops and establishments registration in the state of Maharashtra under the relevant state 

shops and establishment legislation.  
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(iii) NSDL Payments Bank Limited  

 

1. License to carry on business as a payments bank in India issued by the RBI under the Banking 

Regulation Act, 1949.  

 

2. Approval for issuance of pre-paid payment instruments in India issued by the RBI under the 

Payments and Settlement Systems Act, 2007. 

 

3. License to act as “Authorised Dealer- Category II” issued by the RBI under FEMA. 

 

4. Approval for operating mobile banking services issued by the RBI in accordance with the 

Mobile Banking Transactions in India – Operative Guidelines for Banks.  

 

5. Certificate of registration to act as a corporate agent (composite) issued by the IRDAI under 

the Insurance Regulatory and Development Authority of India (Registration of Corporate 

Agents) Regulations, 2015. 

 

6. No-objection for distribution of insurance products from the RBI under the Guidelines for 

Licensing of Payments Bank 2014. 

 

7. No-objection for distribution of mutual funds from the RBI under the Guidelines for 

Licensing of Payments Bank 2014. 

 

8. In-principle approval for enabling initial public offering applications with UPI as a payment 

mechanism through @nsdl handle from the SEBI. 

 

9. Registration with the Association of Mutual Funds in India (“AMFI”) to promote / distribute 

mutual fund products.  

 

10. Authentication User Agency License issued by UIDAI under the Aadhaar (Targeted Delivery 

of Financial and Other Subsidies, Benefits and Services) Act, 2016 for acting as (i) 

Authentication User Agency; and (ii) eKYC User Agency. 

 

11. Certificate of completion for ‘Biller Operating Unit - BOU’ issued by Bharat Bill Payment 

Central Unit (BBPCU). 

 

12. Shops and establishments registration in the state of Maharashtra under the relevant state 

shops and establishment legislation.  

 

C. Employee related approvals 

 

(i) Our Company 

 

1. Certificate of registration issued by the Employees’ Provident Fund Organisation (“EPFO”) 

under the Employees’ Provident Funds and Miscellaneous Provisions Act, 1952 (“EPF Act”).  

 

2. Certificate of registration issued by the Employees State Insurance Corporation (“ESIC”) 

under the Employees’ State Insurance Act, 1948 (“ESI Act”).  

 

3. Certificate of registration issued under the Contract Labour (Regulation & Abolition) Act, 

1970 for our Registered Office. 

 

(ii) NSDL Database Management Limited 

1. Certificate of registration issued by the EPFO under the EPF Act. 

 

2. Certificate of registration issued by the ESIC under the ESI Act.  

 

(iii) NSDL Payments Bank Limited 

 

1. Certificate of registration issued by the EPFO under the EPF Act.  
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III. Material Approvals which have expired, and renewal applications made, but not yet received  

 

(i) Our Company  

 

1. Application dated April 12, 2022 for website quality certification scheme from the 

Standardisation Testing and Quality Certification Directorate, New Delhi (“STQCD”), 

pursuant to a certification agreement between our Company and STQCD.  

 

IV. Material Approvals required, but applications yet to be made 

 

(i) Our Company  

 
S. 

No. 
Nature of approval Location Approving authority  

1.  Shops and establishments 

registration 

Lucknow Uttar Pradesh Labour Department 

2.  Shops and establishments 

registration 

Jaipur Labour Department, Government of 

Rajasthan 

3.  Shops and establishments 

registration 

Chennai Labour Department, Government of 

Tamil Nadu 

 

V. Intellectual Property Rights  

 

For details with respect to our intellectual property, see “Our Business – Intellectual Property” on page 

175. Further, for details in relation to the memorandum of understanding, trademarks assignment 

agreement, trademark license agreement and domain names transfer agreement entered into between 

Protean eGov Technologies Limited and our Company in relation to transfer of certain intellectual 

property from Protean eGov Technologies Limited to our Company, see “History and Certain Corporate 

Matters” on page 183. 
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OTHER REGULATORY AND STATUTORY DISCLOSURES 

 

Authority for the Offer 

 

The Offer has been authorised by the Board pursuant to a resolution passed at its meeting held on June 27, 2023.  

 

Further, the IPO Committee has taken on record the approval for the Offer for Sale by the Selling Shareholders 

pursuant to its resolution dated July 7, 2023. 

 

The Board and IPO Committee have approved this Draft Red Herring Prospectus pursuant to their resolutions 

dated June 27, 2023 and July 7, 2023, respectively, for filing with SEBI and the BSE.  

 

The Offer for Sale has been authorised by the Selling Shareholders as follows:  

 
S. 

No. 
Selling Shareholder 

Number of Offered 

Shares 

Date of 

resolution 

Date of consent 

letter 

1.  IDBI Bank Limited Up to 22,220,000 Equity 

Shares  

October 31, 2022 

and April 29, 2023 

July 6, 2023 

2.  National Stock Exchange of India Limited Up to 18,000,001 Equity 

Shares  

November 5, 2022 

and July 7, 2023 

July 7, 2023 

3.  Union Bank of India Up to 5,625,000 Equity 

Shares  

October 31, 2022 June 26, 2023 

4.  State Bank of India Up to 4,000,000 Equity 

Shares  

July 4, 2023 July 5, 2023 

5.  HDFC Bank Limited (SS) Up to 4,000,000 Equity 

Shares  

May 11, 2023 June 27, 2023 

6.  Administrator of the Specified 

Undertaking of the Unit Trust of India 

Up to 3,415,000 Equity 

Shares  

December 18, 

2020 

June 27, 2023 

 

Our Company has received in-principle approval from the SEBI by way of a letter bearing reference number 

SEBI/HO/MRD/RAC2/OW/2023/14917/1 dated April 13, 2023 for the listing of Equity Shares on a recognized 

stock exchange.  

 

Our Company has received in-principle approval from BSE for the listing of the Equity Shares pursuant to the 

letter dated [●], 2023. 

 

Prohibition by SEBI or other governmental authorities  

 

Our Company, our Subsidiaries, our Directors and each of the Selling Shareholders are not prohibited from 

accessing the capital markets and have not been debarred from buying, selling or dealing in securities under any 

order or direction passed by SEBI or any securities market regulator in any jurisdiction or any other 

authority/court. 

 

Compliance with the Companies (Significant Beneficial Ownership) Rules, 2018 

 

Our Company confirms that it is in compliance with the Companies (Significant Beneficial Owners) Rules, 2018, 

as amended to the extent applicable, as on the date of this Draft Red Herring Prospectus.  

 

Directors associated with the securities market 

 

Except our Chairman and Public Interest Director, Parveen Kumar Gupta, who is a director on the board of 

Utkarsh Small Finance Bank Limited and an independent director on the board of directors of Bank of India 

Investment Managers Private Limited, none of our Directors are associated with the securities market in any 

manner including securities market related business. Further, there are no outstanding action(s) initiated by SEBI 

against the Directors in the five years preceding the date of this Draft Red Herring Prospectus. 

 

Eligibility for the Offer  

 

Our Company is eligible for the Offer in accordance with Regulation 6(1) of the SEBI ICDR Regulations, and is 

in compliance with the conditions specified therein in the following manner:  
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• Our Company has had net tangible assets of at least ₹30 million, calculated on a restated and consolidated 

basis, in each of the preceding three full years (of 12 months each) of which not more than 50% of the net 

tangible assets are held as monetary assets; 

 

• Our Company has an average operating profit of at least ₹150 million, calculated on a restated and 

consolidated basis, during the preceding three years (of 12 months each), with operating profit in each of 

these preceding three years; 

 

• Our Company has a net worth of at least ₹10 million in each of the preceding three full years (of 12 months 

each), calculated on a restated and consolidated basis; and 

 

• Our Company has not changed its name in the last one year. 

 

Our Company’s net tangible assets, operating profits and net worth, derived from the Restated Consolidated 

Financial Information included in this Draft Red Herring Prospectus for the last three Fiscals are set forth below:  

 
(in ₹ million, unless otherwise stated) 

Particulars 
As at and for the Fiscal ended 

March 31, 2023 March 31, 2022 March 31, 2021 

Restated net tangible assets (A) 13,987.66 11,847.78 9,741.34 

Operating profit, as restated 2,272.93 2,195.89 1,880.42 

Net worth, as restated  14,288.61 12,116.19 10,192.95 

Notes: 
(1) ‘Net tangible assets’ means the sum of all net assets of the Company excluding intangible assets as defined in Indian Accounting Standard 

(Ind AS) 38 issued by ICAI. 
(2) ‘Operating Profit’ has been calculated as profit before tax and exceptional items excluding other income and finance costs, each on a 

restated basis. 
(3) ‘Net worth’ means the aggregate value of the paid-up share capital of the Company and all reserves created out of profits and securities 

premium account, as per Restated Statement of Assets and Liabilities of the Company. 

 

Our Company confirms that it is in compliance with the conditions specified in Regulation 7(1) of the SEBI ICDR 

Regulations, to the extent applicable.  

 

Further, our Company confirms that it is not ineligible to make the Offer in terms of Regulation 5 of the SEBI 

ICDR Regulations, to the extent applicable.  

 

The details of our compliance with Regulation 5 and Regulation 7(1) of the SEBI ICDR Regulations are as 

follows:  

 

(a) None of our Company, our Directors or any of the Selling Shareholders are debarred from accessing the 

capital markets by SEBI; 

 

(b) None of our Directors are promoters or directors of companies which are debarred from accessing the 

capital markets by SEBI; 

 

(c) None of our Company, or Directors is a Wilful Defaulter or a Fraudulent Borrower; 

 

(d) None of our Directors has been declared a Fugitive Economic Offender;  

 

(e) There are no outstanding convertible securities of our Company or any other right which would entitle any 

person with any option to receive Equity Shares as on the date of filing of this Draft Red Herring 

Prospectus; 

 

(f) Our Company along with the Registrar to the Offer has entered into tripartite agreements dated June 5, 

2023 and May 30, 2023 with CDSL and our Company (in its capacity of a depository), respectively for 

dematerialisation of the Equity Shares; 

 

(g) The Equity Shares held by the Principal Shareholders are in the dematerialised form;  

 

(h) There is no requirement for us to make firm arrangements of finance under Regulation 7(1)(e) of the SEBI 

ICDR Regulations through verifiable means towards 75% of the stated means of finance; and 
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(i) All the Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of filing 

of this Draft Red Herring Prospectus. 

 

Further, in accordance with Regulation 49(1) of the SEBI ICDR Regulations, our Company shall ensure that the 

number of Allottees under the Offer shall be not less than 1,000. 

 

Each of the Selling Shareholders has severally and not jointly confirmed compliance with Regulation 8 of the 

SEBI ICDR Regulations and approved its participation in the Offer for Sale in relation to its portion of the Offered 

Shares. 

 

DISCLAIMER CLAUSE OF SEBI 

 

IT IS TO BE DISTINCTLY UNDERSTOOD THAT SUBMISSION OF THIS DRAFT RED HERRING 

PROSPECTUS TO SEBI SHOULD NOT, IN ANY WAY, BE DEEMED OR CONSTRUED THAT THE 

SAME HAS BEEN CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY 

RESPONSIBILITY EITHER FOR THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE 

PROJECT FOR WHICH THE OFFER IS PROPOSED TO BE MADE OR FOR THE CORRECTNESS 

OF THE STATEMENTS MADE OR OPINIONS EXPRESSED IN THIS DRAFT RED HERRING 

PROSPECTUS. THE BRLMs, BEING ICICI SECURITIES LIMITED, AXIS CAPITAL LIMITED, 

HSBC SECURITIES AND CAPITAL MARKETS (INDIA) PRIVATE LIMITED, IDBI CAPITAL 

MARKETS & SECURITIES LIMITED, MOTILAL OSWAL INVESTMENT ADVISORS LIMITED 

AND SBI CAPITAL MARKETS LIMITED HAVE CERTIFIED THAT THE DISCLOSURES MADE IN 

THIS DRAFT RED HERRING PROSPECTUS ARE GENERALLY ADEQUATE AND ARE IN 

CONFORMITY WITH THE SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL 

AND DISCLOSURE REQUIREMENTS) REGULATIONS, 2018, AS AMENDED. THIS 

REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR 

MAKING AN INVESTMENT IN THE PROPOSED OFFER. 

 

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE COMPANY IS PRIMARILY 

RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT 

INFORMATION IN THIS DRAFT RED HERRING PROSPECTUS, AND EACH OF THE SELLING 

SHAREHOLDERS WILL BE SEVERALLY AND NOT JOINTLY RESPONSIBLE FOR THE 

STATEMENTS SPECIFICALLY CONFIRMED OR UNDERTAKEN BY IT IN THIS DRAFT RED 

HERRING PROSPECTUS IN RELATION TO ITSELF AND FOR ITS RESPECTIVE PORTION OF 

THE OFFERED SHARES, THE BRLMs ARE EXPECTED TO EXERCISE DUE DILIGENCE TO 

ENSURE THAT THE COMPANY AND THE SELLING SHAREHOLDERS DISCHARGE THEIR 

RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE 

BRLMs HAVE FURNISHED TO SEBI, A DUE DILIGENCE CERTIFICATE DATED JULY 7, 2023 IN 

THE FORMAT PRESCRIBED UNDER SCHEDULE V(A) OF THE SECURITIES AND EXCHANGE 

BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE REQUIREMENTS) REGULATIONS, 

2018, AS AMENDED. THE FILING OF THIS DRAFT RED HERRING PROSPECTUS DOES NOT, 

HOWEVER, ABSOLVE THE COMPANY FROM ANY LIABILITIES UNDER THE COMPANIES ACT, 

2013 OR FROM THE REQUIREMENT OF OBTAINING SUCH STATUTORY OR OTHER 

CLEARANCES AS MAY BE REQUIRED FOR THE PURPOSE OF THE OFFER. SEBI FURTHER 

RESERVES THE RIGHT TO TAKE UP, AT ANY POINT OF TIME, WITH THE BRLMs, ANY 

IRREGULARITIES OR LAPSES IN THIS DRAFT RED HERRING PROSPECTUS. 

 

All legal requirements pertaining to the Offer will be complied with at the time of filing of the Red Herring 

Prospectus with the Registrar of Companies in terms of Section 32 of the Companies Act, 2013. All legal 

requirements pertaining to the Offer will be complied with at the time of filing of the Prospectus with the Registrar 

of Companies in terms of sections 26, 32, 33(1) and 33(2) of the Companies Act, 2013.  

 

Disclaimer from our Company, our Directors, the BRLMs and M- BRLM 

 

Our Company, the Directors, the BRLMs and M- BRLM accept no responsibility for statements made otherwise 

than in this Draft Red Herring Prospectus or in the advertisements or any other material issued by or at our 

Company’s instance and anyone placing reliance on any other source of information, including our Company’s 

website https://nsdl.co.in or website of any affiliate of our Company and its Group Companies, would be doing 

so at his or her own risk.  
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The BRLMs and M- BRLM accept no responsibility, save to the limited extent as provided in the Offer Agreement 

and as will be provided under the Underwriting Agreement.  

 

All information shall be made available by our Company, the BRLMs and M- BRLM to the public and investors 

at large and no selective or additional information would be available for a section of the investors in any manner 

whatsoever, including at road show presentations, in research or sales reports, at Bidding centres or elsewhere. 

 

Bidders will be required to confirm and will be deemed to have represented to our Company, the Selling 

Shareholders, Underwriters and their respective directors, partners, designated partners, officers, agents, affiliates, 

and representatives that they are eligible under all applicable laws, rules, regulations, guidelines and approvals to 

acquire the Equity Shares and will not issue, sell, pledge, or transfer the Equity Shares to any person who is not 

eligible under any applicable laws, rules, regulations, guidelines and approvals to acquire the Equity Shares. Our 

Company, Underwriters and their respective directors, partners, designated partners, officers, agents, affiliates, 

employees and representatives, as applicable, accept no responsibility or liability for advising any investor on 

whether such investor is eligible to acquire the Equity Shares. 

 

The BRLMs, M- BRLM and their respective associates and affiliates in their capacity as principals or agents may 

engage in transactions with, and perform services for, our Company and their respective group companies, 

affiliates or associates or third parties in the ordinary course of business and have engaged, or may in the future 

engage, in commercial banking and investment banking transactions with our Company, the Selling Shareholders 

and their respective group companies, affiliates or associates or third parties, for which they have received, and 

may in the future receive, compensation.  

 

Disclaimer from the Selling Shareholders 

 

Neither the Selling Shareholders, nor their respective directors, affiliates, associates and officers, accept and/or 

undertake any responsibility for any statements made or undertakings provided other than those specifically 

confirmed or undertaken by such Selling Shareholder in relation to itself and/or the Equity Shares offered by it 

through the Offer for Sale. Each of the Selling Shareholders, its respective directors, partners, affiliates, associates 

and officers accept or undertake no responsibility for any statements other than those specifically undertaken or 

confirmed by such Selling Shareholder in relation to itself and its respective portion of the Offered Shares. 

 

None of the Selling Shareholders shall be liable for any failure in (i) uploading the Bids due to faults in any 

software/ hardware system or otherwise; or (ii) the blocking of Bid Amount in the ASBA Account on receipt of 

instructions from the Sponsor Bank on account of any errors, omissions or non-compliance by various parties 

involved in, or any other fault, malfunctioning or breakdown in, or otherwise, in the UPI Mechanism. 

 

Bidders will be required to confirm and will be deemed to have represented to the Selling Shareholders and their 

respective directors, officers, agents, affiliates, and representatives that they are eligible under all applicable laws, 

rules, regulations, guidelines and approvals to acquire the Equity Shares and will not sell, pledge, or transfer the 

Equity Shares to any person who is not eligible under any applicable laws, rules, regulations, guidelines and 

approvals to acquire the Equity Shares. The Selling Shareholders and their respective directors, officers, agents, 

affiliates, and representatives accept no responsibility or liability for advising any investor on whether such 

investor is eligible to acquire the Equity Shares. 

 

Disclosure in respect of M- BRLM 

 

On account of the restrictions under Regulation 21A of the SEBI Merchant Bankers Regulations, M- BRLM will 

be involved only in the marketing of the Offer and will not sign the due diligence certificate. For further details, 

see “General Information” on page 78. 

 

The code of conduct for merchant bankers under the SEBI Merchant Bankers Regulations stipulates, amongst 

other things, that a merchant banker should avoid any conflicts of interest, and in case of any, actual or perceived, 

conflicts of interest disclose them adequately and establish mechanisms to resolve them. 

 

Any conflicts of interest resulting from HDFC Bank Limited being involved in the Offer as a Selling Shareholder 

and as the book running lead manager involved only in the marketing of the Offer would be addressed by the 

following: 
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(i) M- BRLM shall not sign the due diligence certificate(s) to be submitted to SEBI, to remove the risk of any 

undue influence on the due diligence process or bias in arriving at the conclusions based on the due 

diligence undertaken; 

 

(ii) M- BRLM shall not be involved in the decision-making process with respect to the terms of the Offer 

(including the Price Band, the Bid/ Offer Opening Date, the Bid/ Offer Closing Date, the Anchor Investor 

Allocation Price, reservation in the offer and the Offer Price, including any discounts, revisions, 

modifications or amendments thereof); 

 

(iii) M- BRLM shall not charge any fee on the Equity Shares offered for sale by HDFC Bank Limited (SS) in 

the Offer; 

 

(iv) With respect to the agreements to be entered into by the M- BRLM in relation to the Offer, its roles, 

responsibilities, obligations, rights and liabilities will be limited to the other parties involved in the Offer 

(excluding HDFC Bank Limited (SS)); 

 

(v) M- BRLM shall not act as an underwriter with respect to the Equity Shares offered for sale by HDFC Bank 

Limited (SS) in the Offer; 

 

(vi) M- BRLM shall not be involved in granting approvals for public communications, Offer-related 

advertisements and other publicity materials related to the Offer; and 

 

(vii) M- BRLM shall abide by all the laws related to avoidance or management of conflict of laws applicable, 

in particular, the SEBI Merchant Bankers Regulations. 

Disclaimer in respect of Jurisdiction  

 

Any dispute arising out of the Offer will be subject to the jurisdiction of appropriate court(s) in Mumbai only.  

 

The Offer is being made in India to persons resident in India (who are competent to contract under the Indian 

Contract Act, 1872, as amended including Indian nationals resident in India, HUFs, companies, other corporate 

bodies and societies registered under the applicable laws in India and authorised to invest in equity shares, 

domestic Mutual Funds registered with the SEBI, Indian financial institutions, commercial banks, regional rural 

banks, co-operative banks (subject to RBI permission), or trusts under applicable trust law and who are authorised 

under their constitution to hold and invest in shares, state industrial development corporations, permitted insurance 

companies registered with IRDAI, public financial institutions as specified in Section 2(72) of the Companies 

Act, 2013, permitted provident funds (subject to applicable law) and pension funds, National Investment Fund, 

insurance funds set up and managed by the army and navy or air force of Union of India and insurance funds set 

up and managed by the Department of Posts, India, systemically important NBFCs registered with the RBI and 

permitted Non-Residents including FPIs and Eligible NRIs, AIFs, (under Schedule I of the FEMA NDI Rules) 

and other eligible foreign investors, if any, provided that they are eligible under all applicable laws and regulations 

to purchase the Equity Shares.  

This Draft Red Herring Prospectus does not constitute an invitation to subscribe to or purchase the Equity Shares 

in the Offer in any jurisdiction, including India. Invitations to subscribe to or purchase the Equity Shares in the 

Offer will be made only pursuant to the Red Herring Prospectus if the recipient is in India or the preliminary 

offering memorandum for the Offer, which comprises the Red Herring Prospectus and the preliminary 

international wrap for the Offer, if the recipient is outside India.  

 

No person outside India is eligible to Bid for Equity Shares in the Offer unless that person has received the 

preliminary offering memorandum for the Offer, which contains the selling restrictions for the Offer 

outside India. 

 

Any person into whose possession this Draft Red Herring Prospectus comes is required to inform him or herself 

about, and to observe, any such restrictions. 

 

No action has been or will be taken to permit a public offering in any jurisdiction where action would be required 

for that purpose, except that this Draft Red Herring Prospectus has been filed with SEBI for its observations. 

Accordingly, the Equity Shares represented hereby may not be offered or sold, directly or indirectly, and this Draft 

Red Herring Prospectus may not be distributed, in any jurisdiction, except in accordance with the legal 

requirements applicable in such jurisdiction. 
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Neither the delivery of this Draft Red Herring Prospectus or any offer for sale thereunder shall, under any 

circumstances, create any implication that there has been no change in the affairs of our Company from the date 

thereof or that the information contained herein is correct as of any time subsequent to this date. 

 

Bidders are advised to ensure that any Bid from them does not exceed investment limits or the maximum number 

of Equity Shares that can be held by them under applicable law.  

 

Eligibility and Transfer Restrictions  

 

The Equity Shares offered in the Offer have not been and will not be registered, listed or otherwise qualified 

in any jurisdiction except India and may not be offered or sold to persons outside of India except in 

compliance with the applicable laws of each such jurisdiction. In particular, the Equity Shares offered in 

the Offer have not been and will not be registered under the U.S. Securities Act or any other applicable law 

of the United States and, unless so registered, may not be offered or sold within the United States, except 

pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. 

Securities Act and applicable state securities laws. Accordingly, the Equity Shares are being offered and 

sold (i) within the United States solely to persons reasonably believed to be “qualified institutional buyers” 

(as defined in Rule 144A under the U.S. Securities Act) in transactions exempt from, or not subject to, the 

registration requirements of the U.S. Securities Act, and (ii) outside the United States in offshore 

transactions in compliance with Regulation S under the U.S. Securities Act and the applicable laws of the 

jurisdiction where those offers and sales are made. 

 

The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other 

jurisdiction outside India and may not be offered or sold, and Bids may not be made by persons in any such 

jurisdiction, except in compliance with the applicable laws of such jurisdiction. 

 

Disclaimer Clause of BSE 

 

As required, a copy of this Draft Red Herring Prospectus has been submitted to BSE. The disclaimer clause as 

intimated by BSE to our Company, post scrutiny of this Draft Red Herring Prospectus, shall be included in the 

Red Herring Prospectus and the Prospectus prior to the RoC filing. 

 

Listing 

 

The Equity Shares issued through the Red Herring Prospectus and the Prospectus are proposed to be listed on 

BSE. Applications will be made to BSE for obtaining permission for listing and trading of the Equity Shares. [•] 

will be the Designated Stock Exchange with which the Basis of Allotment will be finalised.  

 

If the permission to deal in and for an official quotation of the Equity Shares is not granted by BSE, our Company 

shall forthwith repay, without interest, all monies received from the applicants in pursuance of the Red Herring 

Prospectus in accordance with applicable law.  

 

Our Company shall ensure that all steps for the completion of the necessary formalities for listing and 

commencement of trading of Equity Shares at BSE are taken within six Working Days of the Bid/Offer Closing 

Date or such other period as may be prescribed by the SEBI. Each of the Selling Shareholders, severally and not 

jointly, confirms that it shall extend full co-operation, as required or requested by to the Company and/ or the 

BRLMs and M- BRLM, in accordance with applicable law, to facilitate the process of listing the Equity Shares 

on BSE.  

 

If our Company does not allot Equity Shares pursuant to the Offer within six Working Days from the Bid/Offer 

Closing Date or within such timeline as prescribed by the SEBI, it shall repay without interest all monies received 

from Bidders, failing which interest shall be due to be paid to the Bidders at the rate of 15% per annum for the 

delayed period. Each of the Selling Shareholders, severally and not jointly, undertake to provide such reasonable 

assistance as may be required by our Company, to the extent such assistance is required from such Selling 

Shareholders in relation to its respective portion of the Offered Shares to facilitate the process of listing and 

commencement of trading of the Equity Shares on BSE within such time prescribed by SEBI. 

 

Consents 
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Consents in writing: (a) of the Selling Shareholders, our Directors, our Company Secretary and Compliance 

Officer, legal advisor to the Company as to Indian law, Bankers to our Company, the BRLMs, M- BRLM, the 

Registrar to the Offer, the Statutory Auditors, the independent chartered accountant, and CRISIL MI&A, to act in 

their respective capacities, have been obtained; and (b) consents in writing of the Syndicate Members, Sponsor 

Bank(s), Escrow Collection Bank(s), Public Offer Bank(s) and Refund Bank(s) to act in their respective capacities, 

will be obtained and filed along with a copy of the Red Herring Prospectus with the RoC as required under the 

Companies Act. Further, such consents shall not be withdrawn up to the time of delivery of the Red Herring 

Prospectus for filing with the RoC. 

 

Experts  

 

Except as stated below, our Company has not obtained any expert opinions:  

 

Our Company has received written consent dated July 7, 2023, from the Statutory Auditors, K C Mehta & Co. 

LLP, Chartered Accountants to include their name as required under section 26(1) and section 26(5) of the 

Companies Act, 2013 read with SEBI ICDR Regulations, in this Draft Red Herring Prospectus, and as an “expert” 

as defined under section 2(38) of the Companies Act, 2013 to the extent and in their capacity as our Statutory 

Auditors, and in respect of their (i) examination report dated June 27, 2023 on our Restated Consolidated Financial 

Information; and (ii) their report dated July 5, 2023 on the statement of possible special tax benefits available to 

the Company, its shareholders and its material subsidiaries under the applicable tax laws in India and such consent 

has not been withdrawn as on the date of this Draft Red Herring Prospectus. However, the term “expert” shall not 

be construed to mean an “expert” as defined under the U.S. Securities Act.  

 

Further, our Company has received written consent dated July 7, 2023, from the independent chartered accountant, 

namely, S D T & Co., Chartered Accountants, holding a peer review certificate from ICAI, to include their name, 

as required under section 26 (5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this DRHP, 

and as an “expert” as defined under section 2(38) of the Companies Act, 2013 in respect of their certificates in 

connection with the Offer. 

 

Particulars regarding public or rights issues by our Company during the last five years and performance 

vis-à-vis objects 

Our Company has not made any public or rights issues (as defined under the SEBI ICDR Regulations) during the 

five years preceding the date of this Draft Red Herring Prospectus. 

 

Performance vis-à-vis objects – last one public/rights issue of the listed subsidiaries  

 

None of our Subsidiaries are listed on any stock exchange.  

 

Commission or brokerage on previous issues in the last five years  

 

Since this is the initial public offering of Equity Shares, no sum has been paid or is payable as commission or 

brokerage for subscribing to or procuring or agreeing to procure subscription for any of the Equity Shares in the 

five years preceding the date of this Draft Red Herring Prospectus. 

 

Capital issue during the previous three years  

 

Our Company has not undertaken a capital issue in the last three years preceding the date of this Draft Red Herring 

Prospectus. Our Company does not have any listed Subsidiaries or Associates. Except as disclosed below, our 

Group Companies have not made any capital issues during the three years immediately preceding the date of this 

Draft Red Herring Prospectus: 

 

Particulars Capital issuance by IDBI Bank Limited 

Year of issue 2020 

Type of issue Qualified institutional placement 

Amount of issue (in ₹ million) 14,351.80  

Issue price (in ₹) 38.60  

Current market price (in ₹) 48.75 (as on February 24, 2023) 
Date of closure of issue December 18, 2020 
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Particulars Capital issuance by IDBI Bank Limited 

Date of allotment and credit of securities to dematerialized 

account of investors  

 

Allotment date: December 19, 2020 

Date of credit of securities to dematerialized account of 

investors: December 22, 2020 

Date of completion of the project, where the object of the 

issue was financing the project 

The proceeds have been utilized for augmenting the capital 

adequacy of the bank and for general business purposes 

Rate of dividend paid No dividend was declared in last three years. However, the 

board of directors of the bank have recommended a dividend 

of ₹ 1 per equity share of face value of ₹ 10 each of the bank 

for the financial year ended March 31, 2023, subject to 

approval of the shareholders at the ensuing annual general 

meeting of the bank. 
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Price information of past issues handled by the BRLMs and M- BRLM 

A. ICICI Securities Limited

1. Price information of past issues (during current financial year and two financial years preceding the current financial year) handled by ICICI Securities Limited:

Sr. 

No. 
Issue Name 

Issue Size 

(in ₹ million)  

Issue 

Price (₹) 
Listing Date 

Opening 

Price on 

Listing 

Date (₹) 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 30th calendar 

days from listing 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 90th calendar 

days from listing 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 180th calendar 

days from listing 

1 Vedant Fashions Limited^^ 31,491.95 866.00 February 16, 2022 935.00 +3.99%,[-0.20%] +14.53%,[-8.54%] +37.67%,[+2.17%] 

2 Life Insurance Corporation of India^ 2,05,572.31 949.00(1) May 17, 2022 867.20 -27.24%,[-3.27%] -28.12%,[+9.47%] -33.82%,[+13.76%] 

3 
Prudent Corporate Advisory Services 

Limited^ 
4,282.84 630.00(2) May 20, 2022 660.00 -20.71%,[-5.46%] -2.10%,[+10.92%] +26.23%,[+13.89%] 

4 Paradeep Phosphates Limited^ 15,017.31 42.00 May 27, 2022 43.55 -10.24%,[-3.93%] +27.50%,[+7.65%] +31.19%,[+11.91%] 

5 Syrma SGS Technology Limited^ 8,401.26 220.00 August 26, 2022 262.00 +31.11%[-1.25%] +29.20%,[+4.55%] +20.66%,[+3.13%] 

6 Fusion Micro Finance Limited^^ 11,039.93 368.00 November 15, 2022 359.50 +9.86%,[+1.40%] +12.84%,[-2.97%] +25.52%,[-0.48%]

7 
Five Star Business Finance 

Limited^^ 
15,885.12 474.00 November 21, 2022 468.80 

+29.72%,[+1.24%] +19.20%,[-1.19%] +11.72%,[+0.24%] 

8 
Archean Chemical Industries 
Limited^^ 

14,623.05 407.00 November 21, 2022 450.00 +25.42%,[+1.24%] +56.87%,[-1.19%] 
+32.68%,[+0.24%] 

9 Landmark Cars Limited^ 5,520.00 506.00(3) December 23, 2022 471.30 +22.83%,[+1.30%] +1.16%,[-2.72%] +35.06%,[+5.82%] 

10 KFIN Technologies Limited^^ 15,000.00 366.00 December 29, 2022 367.00 -13.55%,[-3.22%] -24.56%,[-6.81%] -4.48%,[+2.75%] 
^BSE as designated stock exchange 
^^NSE as designated stock exchange 

(1) Discount of ₹ 45 per equity share offered to eligible employees and retail individual bidders. Discount of ₹ 60 per equity share offered to eligible policyholders. All calculations are based on issue price of ₹ 949.00 per 

equity share 

(2) Discount of ₹ 59 per equity share offered to eligible employees. All calculations are based on issue price of ₹ 630.00 per equity share 

(3) Discount of ₹ 48 per equity share offered to eligible employees. All calculations are based on issue price of ₹ 506.00 per equity share.

2. Summary statement of price information of past issues handled by ICICI Securities Limited:

Financial 

Year 

Total 

no. of 

IPOs 

Total funds 

raised 

(in ₹ 

million) 

Nos. of IPOs trading at discount on as on 

30th calendar days from 

listing date 

Nos. of IPOs trading at premium on as on 

30th calendar days from listing date  

Nos. of IPOs trading at discount as on 

180th calendar days from 

listing date 

Nos. of IPOs trading at premium as on 

180th calendar days from listing date 

Over 50% 
Between 

25%-50% 

Less 

than 

25% 

Over 50% 
Between  

25-50% 

Less than 

25% 

Over 

50% 

Between 

25%-50% 

Less than 

25% 

Over 

50% 

Between 

25%-50% 

Less than 

25% 

2023-
24* 

- - - - - - - - - - - - - - 

2022-23 9 2,95,341.82 - 1 3 - 3 2 - 1 1 - 5 2 

2021-22 26 7,43,520.19 - 3 6 6 4 7 3 4 5 5 4 5 

* This data covers issues up to YTD 

Notes: 
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1. Data is sourced either from www.nseindia.com or www.bseindia.com, as per the designated stock exchange disclosed by the respective issuer company.  
2. Similarly, benchmark index considered is “NIFTY 50” where NSE is the designated stock exchange and “S&P BSE SENSEX” where BSE is the designated stock exchange, as disclosed by the respective issuer company. 

3. 30th, 90th, 180th calendar day from listed day have been taken as listing day plus 29, 89 and 179 calendar days, except wherever 30th, 90th, 180th calendar day is a holiday, in which case we have considered the closing data of 

the previous trading day 

 

B. Axis Capital Limited  

 

1. Price information of past issues (during current financial year and two financial years preceding the current financial year) handled by Axis Capital Limited: 

 

Sr.  

No. 
Issue name 

Issue size 

(in ₹ million) 

Issue 

price (₹) 
Listing date 

Opening 

price on 

listing date 

(in ₹) 

+/- % change in closing price, [+/- 

% change in closing benchmark]- 

30th 

calendar days from listing 

+/- % change in closing 

price, [+/- % change in 

closing benchmark]- 90th 

calendar days from listing 

+/- % change in closing 

price, [+/- % change in 

closing benchmark]- 180th 

calendar days from listing 

1 Mankind Pharma Limited(2) 43,263.55 1,080.00 May 9, 2023 1,300.00 +37.61%, [+2.52%] - - 

2 Elin Electronics Limited(1) 4,750.00 247.00 December 30, 2022 243.00 -15.55%, [-2.48%] -52.06%, [-4.73%] -29.35%, [+4.23%] 

3 Landmark Cars Limited*(1) 5,520.00 506.00 December 23, 2022 471.30 +22.83%, [+1.30%] +1.16%, [-2.72%] +35.06%, [+5.82%] 

4 Uniparts India Limited(1) 8,356.08 577.00 December 12, 2022 575.00 -5.11%, [-3.24%] -7.38%, [-4.82%] -0.60%, [+0.80%] 

5 Keystone Realtors Limited(1) 6,350.00 541.00 November 24, 2022 555.00 -12.26%, [-3.90%] -9.70%, [-2.57%] -8.64%, [-0.50%] 

6 
Bikaji Foods International 
Limited# (1) 

8,808.45 300.00 November 16, 2022 321.15 +28.65%, [-0.29%] +26.95%, [-2.50%] +24.17%, [+0.08%] 

7 DCX Systems Limited(1) 5,000.00 207.00 November 11, 2022 286.25 +17.10%, [+0.63%] -12.56%, [-1.83%] -12.32%, [-0.05%] 

8 

Harsha Engineers 

International Limited 
(formerly known as Harsha 

Engineers International 

Private Limited and Harsha 
Abakus Solar Private 

Limited)$(2) 

7,550.00 330.00 September 26, 2022 450.00 +31.92%, [+3.76%] +10.68%, [+4.65%] -2.18%, [-0.42%] 

9 
Tamilnad Mercantile Bank 
Limited(1) 

8,078.40 510.00 September 15, 2022 510.00 -8.43%, [-3.36%] +2.14%, [+4.34%] -15.82%, [-2.83%] 

10 
Paradeep Phosphates 

Limited(1) 
15,017.31 42.00 May 27, 2022 43.55 -10.24%, [-3.93%] +27.50%, [+7.65%] +31.19%, [+11.91%] 

Source: www.nseindia.com and www.bseindia.com 
(1)BSE as designated stock exchange 

(2)NSE as designated stock exchange 
* Offer price was ₹ 458.00 per equity share to eligible employees 

# Offer price was ₹ 285.00 per equity share to eligible employees 
$Offer price was ₹ 299.00 per equity share to eligible employees 

 

Notes: 

a. Issue size derived from prospectus/final post issue reports, as available. 

b. The CNX NIFTY or S&P BSE SENSEX is considered as the benchmark index as per the designated stock exchange disclosed by the respective issuer at the time of the issue, as applicable. 

c. Price on NSE or BSE is considered for all of the above calculations as per the designated stock exchange disclosed by the respective issuer at the time of the issue, as applicable. 

d. In case 30th/90th/180th day is not a trading day, closing price of the previous trading day has been considered. 

e. Since 30 calendar days, 90 calendar days and 180 calendar days, as applicable, from listing date has not elapsed for few of the above issues, data for same is not available. 

 

2. Summary statement of price information of past issues handled by Axis Capital Limited: 
 

http://www.nseindia.com/
http://www.bseindia.com/
http://www.nseindia.com/
file:///D:/Internal/CorpFin/Past%20Price%20Information/20210215/www.bseindia.com
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Financial 

Year 

Total no. 

of 

IPOs 

Total funds 

raised 

(in ₹ million) 

Nos. of IPOs trading at discount on as on 30th 

calendar days from 

listing date 

 

Nos. of IPOs trading at premium 

on as on 30th calendar days from 

listing date 

 

Nos. of IPOs trading at discount 

as on 180th calendar days from 

listing date 

Nos. of IPOs trading at premium as on 

180th calendar days from listing date 

Over 50% 
Between 

25%-50% 

Less 

than 

25% 

Over 

50% 

Between 

25%-50% 

Less 

than 

25% 

Over 

50% 

Between 

25%-50% 

Less 

than 

25% 

Over 50% 
Between 

25%-50% 

Less 

than 

25% 

  2023-2024* 1 43,263.55 - - - - 1 - - - - - - - 

2022-2023 11 279,285.39 - 1 6 - 2 2 - 2 5 - 3 1 

2021-2022 25 609,514.77 - 2 6 6 5 6 3 4 3 5 3 7 

* The information is as on the date of the document 

The information for each of the financial years is based on issues listed during such financial year. 

 

Note: Since 30 calendar days and 180 calendar days, as applicable, from listing date has not elapsed for few of the above issues, data for same is not available. 

 

C. HDFC Bank Limited (M- BRLM) 

 

1. Price information of past issues (during current financial year and two financial years preceding the current financial year) handled by M- BRLM: 

 

Sr.  

No. 
Issue name 

Issue size 

(in ₹ million) 

Issue 

price (₹) 
Listing date 

Opening price on 

listing date 

(in ₹) 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 30th 

calendar days from listing 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 90th 

calendar days from listing 

+/- % change in closing 

price, [+/- % change in 

closing benchmark]- 180th 

calendar days from listing 

1.  Aether Industries Limited 8,080.44 642 June 3, 2022 706.15 +21.00% [-5.13%] +34.54% [+6.76%] +40.15% [+12.40%] 

2.  Adani Wilmar Limited 36,000.00 230 February 8, 2022 227.00 +48.00% [-5.34%] +180.96% [-4.95%] +193.26% [+0.76%] 

3.  
AGS Transact Technologies 

Limited 
6,800.00 175 January 31, 2022 176.00 -42.97% [-3.05%] -28.63% [-1.64%] -52.69% [-0.77%] 

4.  
One 97 Communications 
Limited 

183,000.00 2,150 November 18, 2021 1,955.00 -38.52% [-4.40%] -60.39% [-2.51%] -72.49% [-11.17%] 

5.  PB Fintech Limited 57,097.15 980 November 15, 2021 1,150.00 +14.86% [-4.33%] -20.52% [-4.06%] -34.16% [-12.85%] 

6.  
Aditya Birla Sun Life AMC 

Limited 
27,682.56 712 October 11, 2021 715.00 -11.36% [+0.55%]  -23.85% [-0.74%] -25.65% [-0.90%] 

7.  Chemplast Sanmar Limited 38,500.00 541 August 24, 2021 550.00 +2.06% [+5.55%] +12.68% [+6.86%] -3.30% [+3.92%] 

8.  G R Infraprojects Limited  9,623.34 837 July 19, 2021 1,700.00 +90.61% [+6.16%] +138.67% [+16.65%] +132.16% [+16.50%] 

Source: www.nseindia.com and www.bseindia.com for price information and prospectus for offer details 

Notes:  

1. Designated stock exchange of the respective issuer has been considered for the pricing information 

2. 30th calendar day has been taken as listing date plus 29 calendar days; 90th calendar day has been taken as listing date plus 89 calendar days; 180th calendar day has been taken as listing date plus 179 calendar days 

3. In case of reporting dates falling on a trading holiday, values for immediately previous trading day have been considered 

4. In G R Infraprojects Limited, the offer price to eligible employees was ₹795 after a discount of ₹42 per equity share 

5. In Computer Age Management Services Limited, the offer price to eligible employees was ₹1,108 after a discount of ₹122 per equity share 

6. In Adani Wilmar Limited, the offer price to eligible employees was ₹209 after a discount of ₹21 per equity share 
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2. Summary statement of price information of past issues handled by M- BRLM: 

 

Financial 

Year 

Total 

no. of 

IPOs 

Total funds 

raised 

(in ₹ 

million) 

Nos. of IPOs trading at discount on as on 

30th calendar days from 

listing date  

Nos. of IPOs trading at premium on as on 

30th calendar days from 

listing date  

Nos. of IPOs trading at discount as on 180th 

calendar days from 

listing date 

Nos. of IPOs trading at premium as on 180th 

calendar days from listing date 

Over 

50% 

Between 

25%-

50% 

Less 

than 

25% 

Over 

50% 

Between 

25%-50% 
Less than 25% Over 50% 

Between 

25%-50% 

Less 

than 

25% 

Over 50% 
Between 

25%-50% 

Less 

than 

25% 

2023-24 - - - - - - - - - - - - - - 

2022 – 23  1  8,080.44 - - -  - - 1 - - - - 1 - 

2021 – 22 7 3,58,703.05 - 2 1 1 1 2 2 2 1 2 - - 

Notes: 

1. The information is as on the date of this Draft Red Herring Prospectus. 

2. The information for each of the financial years is based on offers listed during such financial year. 

 

D. HSBC Securities and Capital Markets (India) Private Limited 

 

1. Price information of past issues (during current financial year and two financial years preceding the current financial year) handled by HSBC Securities and Capital Markets 

(India) Private Limited: 

Sr. 

No. 
Issue Name 

Issue size (in ₹ 

million) 
Issue price (₹) Listing date 

Opening price on 

listing date 

+/- % change in closing price*, 

[+/- % change in closing 

benchmark]- 30th calendar 

days from listing 

+/- % change in closing 

price*, [+/- % change in 

closing benchmark]- 90th 

calendar days from listing 

+/- % change in closing price*, 

[+/- % change in closing 

benchmark]- 180th calendar 

days from listing 

1 Nuvoco Vistas Corporation 
Limited (IPO) 

50,000.00 570.00 August 23, 2021 471.00 -5.83%, [+6.21%] -9.74%, [+7.34%] -32.76%, [+4.10%] 

Source: www.nseindia.com for price information and prospectus/basis of allotment for issue details 

Notes: 
 

1. Issue size derived from prospectus/final post issue reports, as available. 

2. Nifty index and sensex is considered as the benchmark index as per the designated stock exchange (NSE or BSE) 
3. Price on designated stock exchange (NSE or BSE) as disclosed by the respective issuer at the time of issue has been considered for all of the above calculations. 

4. In case 30th/90th/180th day is not a trading day, closing price on designated stock exchange (NSE or BSE) of the previous trading day has been considered. 

5. Since 30 calendar days, 90 calendar days and 180 calendar days, as applicable, from listing date has not elapsed for few of the above issues, data for same is not applicable 

 

2. Summary statement of price information of past issues handled by HSBC Securities and Capital Markets (India) Private Limited: 

 

Financial 

Year 

Total No. of 

IPO’s 

Total Funds 

Raised 

(in ₹ million) 

No. of IPOs trading at discount – 30th 

calendar days from listing 

No. of IPOs trading at premium – 

30th calendar days from listing 

No. of IPOs trading at discount – 180th 

calendar days from listing 

No. of IPOs trading at premium – 180th 

calendar days from listing 

Over 50% Between 25-50% 
Less than 

25% 
Over 50% 

Between 

25-50% 

Less than 

25% 
Over 50% 

Between 

25-50% 

Less than 

25% 
Over 50% Between 25-50% 

Less than 

25% 

2023-2024 - - - - - - - - - - - - - - 

2022-2023 - - - - - - - - - - - - - - 

2021-2022 1 50,000.00 - - 1 - - - - 1 - - - - 

The information for each of the period is based on issues listed during such period. 
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E. IDBI Capital Markets & Securities Limited 

 

1. Price information of past issues (during current financial year and two financial years preceding the current financial year) handled by IDBI Capital Markets & Securities 

Limited: 

 

Sr. 

No. 
Issue Name 

Issue size (in ₹ 

million) 
Issue price (₹) Listing date 

Opening price 

on listing date 

+/- % change in closing price*, 

[+/- % change in closing 

benchmark]- 30th calendar 

days from listing 

+/- % change in closing 

price*, [+/- % change in 

closing benchmark]- 90th 

calendar days from listing 

+/- % change in closing price*, 

[+/- % change in closing 

benchmark]- 180th calendar 

days from listing 

1. Inox Green Energy Services 

Limited^^ 

7,400.00 65.00 November 23, 2022 60.50 -30.77% (-1.11%) -32.77% (-1.33%) -26.85% (0.36%) 

2. Rolex Rings Limited^ 7,310.00 900.00 August 9, 2021 1,250.00 +22.28% (+6.79%) +31.50% (+10.20%) +45.24% (+7.74%) 

Source: www.nseindia.com and www.bseindia.com 

^NSE as designated stock exchange 
^^BSE as designated stock exchange 

 

Notes: 
a. Data is sourced either from www.nseindia.com or www.bseindia.com, as per the designated stock exchange disclosed by the respective issuer company 

b. Wherever 30th/ 90th/ 180th calendar day from listing day is a holiday, the closing data of the previous trading day has been considered. 
c. Similarly, benchmark index considered is “NIFTY 50” where NSE is the designated stock exchange and “S&P BSE SENSEX” where BSE is the designated stock exchange, as disclosed by the respective issuer 

company 
 

2. Summary statement of price information of past issues handled by IDBI Capital Markets & Securities Limited: 

 

Financial 

Year 

Total No. of 

IPO’s 

Total Funds 

Raised 

(in ₹ million) 

No. of IPOs trading at discount – 30th 

calendar days from listing 

No. of IPOs trading at premium – 30th 

calendar days from listing 

No. of IPOs trading at discount – 180th 

calendar days from listing 

No. of IPOs trading at premium – 180th 

calendar days from listing 

Over 50% 
Between 

25-50% 

Less than 

25% 
Over 50% 

Between 25-

50% 

Less than 

25% 
Over 50% Between 25-50% 

Less than 

25% 
Over 50% 

Between 25-

50% 
Less than 25% 

 2023 – 2024* - - - - - - - - - - - - - - 

 2022 – 2023* 1 7,400.00 - 1 - - - - - 1 - - - - 

2021 – 2022 1 7,310.00 - - - - - 1 - - - - 1 - 

* The information is as on the date of this Draft Red Herring Prospectus. 

The information for each of the financial years is based on issues listed during such financial year. 

 

F. Motilal Oswal Investment Advisors Limited 

 

1. Price information of past issues (during current financial year and two financial years preceding the current financial year) handled by Motilal Oswal Investment Advisors 

Limited: 
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S. No. Issue name 
Issue size 

(₹ in million) 

Issue price 

(in ₹) 
Listing date 

Opening price on 

listing date 

(in ₹) 

+/- % change in closing 

price, [+/- % change in 

closing benchmark]- 30th 

calendar days from listing 

+/- % change in closing price, 

[+/- % change in closing 

benchmark]- 90th calendar days 

from listing 

+/- % change in closing 

price, [+/ % change in 

closing benchmark]- 

180th calendar days from 

listing 

1.    IKIO Lighting Limited^ 6,065.00 285.00 June 16, 2023 391.00 N.A. N.A. N.A. 

2.  
Radiant Cash Management 

Limited# 

2,566.41 94.00 January 04, 2023 103.00 +2.55%, [-2.40%] 2.23%, [-3.75%] -1.31%, [+6.35%] 

3.  
Tamilnad Mercantile Bank 

Limited^ 
8,078.40 510.00 September 15, 2022 510.00 -8.43%, [-3.36%] +2.14%, [+4.34%] -11.07%, [-1.33%] 

4.  Dreamfolks Services Limited^ 5,621.01 326.00 September 6, 2022 505.00 +12.07%, [-1.91%] +14.80%, [+6.20%] +12.94%, +1.24% 

5.  Metro Brands Limited^ 13,675.05 500.00 December 22, 2021 436.00 +21.77%, [+4.45%] +14.57%, [+0.64%] +7.93%, [-9.78%] 

6.  
Aditya Birla Sun Life AMC 

Limited# 
27,682.56 712.00 October, 11, 2021 715.00 -11.36%, [+0.55%] -23.85%, [-0.74%] -25.65%, [-0.90%] 

7.  Devyani International Limited# 18,380.00 90.00 August 16, 2021 140.90 +32.83%, [+4.93%] +78.39%, [+9.30%] +97.17%, [+4.90%] 

8.  GR Infraprojects Limited^@ 9,623.34 837.00 July 19, 2021 1,700.00 +90.61%, [+6.16%] +138.67%, [+16.65%] +132.16%, [+16.50%] 

Source: Information has been taken from (nseindia.com, bseindia.com) as per respective designated stock exchange of the above issuer companies, as applicable 
^BSE as designated stock exchange 
#NSE as designated stock exchange 
@Discount of ₹42.00 per equity share was offered to eligible employees bidding in the employee reservation portion  

 
Notes:  

1. The S&P CNX NIFTY or S&P BSE SENSEX is considered as the benchmark index, depending upon the designated stock exchange 

2. Price is taken from NSE or BSE, depending upon designated stock exchange for the above calculations. 
3. The 30th, 90th and 180th calendar day computation includes the listing day. If either of the 30th, 90th or 180th calendar days is a trading holiday, the previous trading day is considered for the computation. We have taken 

the issue price to calculate the % change in closing price as on 30th, 90th and 180th day. We have taken the closing price of the applicable benchmark index as on the listing day to calculate the % change in closing price 

of the benchmark as on 30th, 90th and 180th day.  

4. N.A. (Not Applicable) – Since 30 calendar days, 90 calendar days and 180 calendar days, as applicable, from listing date has not elapsed for few of the above issues, data for same is not available. 

 

2. Summary statement of price information of past issues handled by Motilal Oswal Investment Advisors Limited: 

 
Financial 

Year 

Total no. 

of IPOs# 

Total amount of 

funds raised  

(₹ in million) 

No. of IPOs trading at discount as on 

30th calendar day from listing date 

No. of IPOs trading at premium as on 

30th calendar day from listing date 

No. of IPOs trading at discount as on 

180th calendar day from listing date 

No. of IPOs trading at premium as on 

180th calendar day from listing date 

Over 

50% 

Between 

25%-50% 

Less than 

25% 

Over 

50% 

Between 

25%-50% 

Less than 

25% 

Over 

50% 

Between 

25%-50% 

Less than 

25% 

Over 

50% 

Between 25%-

50% 

Less than 

25% 

2023- 24* 1 6,065.00 - - - - - - - - - - - - 

2022-23* 3 16,265.81 - - 1 - - 2 - - 2 - - 1 

2021-22* 4 69,360.95 - - 1 1 1 1 - 1 - 2 - 1 

* The information is as on the date of the offer document. 

# The information for each of the financial years is based on issues listed during such financial year. 
Data for number of IPOs trading at premium/discount taken at closing price on NSE or BSE on the respective date, depending upon the designated stock exchange 

Note: Since 30 calendar days and 180 calendar days, as applicable, from listing date has not elapsed for few of the above issues, data for same is not available. 
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G. SBI Capital Markets Limited  

 

1. Price information of past issues (during current financial year and two financial years preceding the current financial year) handled by SBI Capital Markets Limited: 

 

Sr. 

No. 
Issue name** 

Issue size (₹ 

Mn.) 

Issue 

price (₹) 
Listing date 

Opening price 

on listing date 

+/- % change in closing 

price, [+/- % change in 

closing benchmark]- 30th 

calendar days from listing 

+/- % change in closing price, [+/- 

% change in closing benchmark]- 

90th calendar days from listing 

+/- % change in closing price, [+/- % 

change in closing benchmark]- 180th 

calendar days from listing 

1 Tamilnad Mercantile Bank 

Limited @ 

8,078.40 510.00 September 15, 2022 510.00 -8.43% [-3.36%] 2.14% [4.34%] -15.82% [-2.83%] 

2 Paradeep Phosphates Limited @ 15,017.31 42.00 May 27, 2022 43.55 -10.24% [-3.93%] 27.50% [7.65%] 31.19% [11.91%] 

3 Life Insurance Corporation of 
India (1)@ 

205,572.31 949.00 May 17, 2022 867.20 -27.24% [-3.27%] -28.12% [9.47%] -33.82% [13.76%] 

4 Star Health and Allied Insurance 

Company Ltd (2)# 

64,004.39 900.00 December 10,2021 845.00 -14.78% [+1.72%] -29.79% [-6.66%] -22.21% [-6.25%] 

5 Tarsons Products Limited (3)@ 8,738.40 662.00 November 26, 2021 700.00 -4.16% [+0.03%] -4.46% [+0.22%] 0.20% [-5.35%] 

6 Aditya Birla Sun Life AMC 
Limited# 

27,682.56 712.00 October 11, 2021 715.00 -11.36% [+0.55%] -23.85% [-0.74%] -25.65% [-0.90%] 

7 Nuvoco Vistas Corporation 

Limited@ 

50,000.00 570.00 August 23, 2021 471.00 -5.83% [+6.21%] -9.74% [+7.34%] -32.76% [4.10%] 

8 Windlas Biotech Limited@ 4,015.35 460.00 August 16, 2021 439.00 -18.02% [+4.79%] -34.42% [+9.18%] -37.01% [+4.62%] 

9 Glenmark Life Sciences 

Limited@ 

15,136.00 720.00 August 06, 2021 751.10 -6.38% [+7.10%] -12.94% [+10.12%] -20.67% [+8.45%] 

10 G R Infraprojects Limited (4)@ 9,623.34 837.00 July 19, 2021 1,700.00 90.61% [+6.16%] 138.67% [+16.65%] 132.16% [+16.50%] 

Source: www.nseindia.com and www.bseindia.com 
Notes: 

* The 30th, 90th and 180th calendar day computation includes the listing day. If either of the 30th, 90th or 180th calendar days isa trading holiday, the previous trading day is considered for the computation. We have taken the 

issue price to calculate the % change in closing price as on 30th, 90th and 180th day. We have considered the closing price of the applicable benchmark index as on the listing day to calculate the % change in closing price of 
the benchmark as on 30th, 90th and 180th day.  

**The information is as on the date of this document.  

@ The S&P BSE SENSEX index is considered as the benchmark index, BSE being the designated stock exchange 
# The Nifty 50 index is considered as the benchmark index, NSE being the designated stock exchange  

 

Notes: 

1. Price for retail individual bidders and eligible employee was ₹ 904.00 per equity share and for eligible policy holders and was ₹ 889.00 per equity share.  

2. Price for eligible employee was ₹ 820.00 per equity share. Issue size disclosed above has been derived from Prospectus. 
3. Price for eligible employee was ₹ 639.00 per equity share. 

4. Price for eligible employee was ₹ 795.00 per equity share. 

 

2. Summary statement of price information of past issues handled by SBI Capital Markets Limited: 

 



 

331 

Financial 

Year 

Total 

no. of 

IPOs# 

Total funds 

raised 

(₹ Millions) 

Nos. of IPOs trading at discount on as 

on 30th calendar days from listing date 
Nos. of IPOs trading at premium on as 

on 30th calendar days from listing date 
Nos. of IPOs trading at discount as on 

180th calendar days from listing date 
Nos. of IPOs trading at premium as on 

180th calendar days from listing date 

Over 

50% 

Between 

25% - 50% 

Less than 

25% 
Over 50% 

Between 

25%-50% 

Less than 

25% 

Over 

50% 

Between 

25%-50% 

Less than 

25% 
Over 50% 

Between 

25%-50% 

Less than 

25% 

2023-2024* - - - - - - - - - - - - - - 

2022-2023 3 2,28,668.02 - 1 2 - - - - 1 1 - 1 - 

2021-2022 10 2,17,814.28 - - 6 1 2 1 - 3 1 3 - 3 

* The information is as on date of this offer document 
# The information for each of the financial years is based on issues listed during such financial year. 

 

Track record of the Book Running Lead Managers and the M- BRLM 

 

For details regarding the track record of the Book Running Lead Managers and M- BRLM, as specified in circular (reference CIR/MIRSD/1/2012) dated January 10, 2012 issued by SEBI, 

please see the websites of the Book Running Lead Managers and M- BRLM, as set forth below:  

  

Name Website 

ICICI Securities Limited www.icicisecurities.com  

Axis Capital Limited www.axiscapital.co.in 

HDFC Bank Limited www.hdfcbank.com 

HSBC Securities and Capital Markets (India) Private Limited www.business.hsbc.co.in/en-gb/in/generic/ipo-open-offer-and-buyback 

IDBI Capital Markets & Securities Limited www.idbicapital.com 

Motilal Oswal Investment Advisors Limited www.motilaloswalgroup.com 

SBI Capital Markets Limited www.sbicaps.com 
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Stock market data of Equity Shares 

 

This being an initial public issue of the Equity Shares of our Company, the Equity Shares are not listed on any 

stock exchange as on the date of this Draft Red Herring Prospectus and accordingly, no stock market data is 

available for the Equity Shares. 

 

Mechanism for redressal of investor grievances 

 

The Registrar Agreement provides for retention of records with the Registrar to the Offer for a period of at least 

eight years from the date of listing and commencement of trading of the Equity Shares at the BSE or any such 

period as prescribed under the applicable laws to enable the investors to approach the Registrar to the Offer for 

redressal of their grievances. 

 

Bidders can contact the Company Secretary and Compliance Officer and/or the Registrar to the Offer in 

case of any pre-Offer or post-Offer related problems such as non-receipt of letters of Allotment, non-credit 

of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund orders or non-receipt 

of funds by electronic mode, etc. For all Offer related queries and for redressal of complaints, Bidders may 

also write to the BRLMs and M- BRLM, in the manner provided below. 

 

All Offer related grievances, other than of Anchor Investors, may be addressed to the Registrar to the Offer, with 

a copy to the relevant Designated Intermediary, with whom the Bid cum Application Form was submitted, giving 

full details such as name of the sole or First Bidder, Bid cum Application Form number, Bidder’s DP ID, Client 

ID, UPI ID, PAN, address of Bidder, number of Equity Shares applied for, ASBA Account number in which the 

amount equivalent to the Bid Amount was blocked or the UPI ID (for UPI Bidders who make the payment of Bid 

Amount through the UPI Mechanism), date of Bid cum Application Form and the name and address of the relevant 

Designated Intermediary where the Bid was submitted. Further, the Bidder shall enclose the Acknowledgment 

Slip or the application number from the Designated Intermediary in addition to the documents or information 

mentioned hereinabove. The Registrar to the Offer shall obtain the required information from the SCSBs for 

addressing any clarifications or grievances of ASBA Bidders. For offer related grievances, investors may contact 

Book Running Lead Managers and M- BRLM, details of which are given in “General Information” on page 78. 

 

In case of any delay in unblocking of amounts in the ASBA Accounts exceeding four Working Days from the Bid 

/ Offer Closing Date, the Bidder shall be compensated at a uniform rate of ₹ 100 per day for the entire duration of 

delay exceeding four Working Days from the Bid / Offer Closing Date by the intermediary responsible for causing 

such delay in unblocking. The BRLMs and M- BRLM shall, in their sole discretion, identify and fix the liability 

on such intermediary or entity responsible for such delay in unblocking. 

 

SEBI, by way of its circular SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 (“March 2021 

Circular”), as amended by the circular SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and circular 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, has identified the need to put in place measures, in 

order to manage and handle investor issues arising out of the UPI Mechanism inter alia in relation to delay in 

receipt of mandates by Bidders for blocking of funds due to systemic issues faced by Designated 

Intermediaries/SCSBs and failure to unblock funds in cases of partial allotment/non allotment within prescribed 

timelines and procedures.  

 

In terms of SEBI master circular no. SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023, any ASBA 

Bidder whose Bid has not been considered for Allotment, due to failure on the part of any SCSB, shall have the 

option to seek redressal of the same by the concerned SCSB within three months of the date of listing of the Equity 

Shares. SCSBs are required to resolve these complaints within 15 days, failing which the concerned SCSB would 

have to pay interest at the rate of 15% per annum for any delay beyond this period of 15 days. Further, in terms 

of SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, the payment of processing fees 

to the SCSBs shall be undertaken pursuant to an application made by the SCSBs to the BRLMs and M- BRLM, 

and such application shall be made only after (i) unblocking of application amounts for each application received 

by the SCSB has been fully completed, and (ii) applicable compensation relating to investor complaints has been 

paid by the SCSB. 

 

Separately, pursuant to the March 2021 Circular, the following compensation mechanism shall be applicable for 

investor grievances in relation to Bids made through the UPI Mechanism for public issues opening on or after 

May 1, 2021, for which the relevant SCSBs shall be liable to compensate the investor: 
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Scenario Compensation amount Compensation period 

Delayed unblock for cancelled / 

withdrawn / deleted applications 

₹100 per day or 15% per annum of the 

Bid Amount, whichever is higher 

From the date on which the request for 

cancellation / withdrawal / deletion is 

placed on the bidding platform of the 

Stock Exchanges till the date of actual 

unblock 

Blocking of multiple amounts for the 

same Bid made through the UPI 

Mechanism 

1. Instantly revoke the blocked funds 

other than the original application 

amount; and 

2. ₹100 per day or 15% per annum of 

the total cumulative blocked amount 

except the original Bid Amount, 

whichever is higher 

From the date on which multiple 

amounts were blocked till the date of 

actual unblock 

Blocking more amount than the Bid 

Amount 

1. Instantly revoke the difference 

amount, i.e., the blocked amount less 

the Bid Amount; and 

2. ₹100 per day or 15% per annum of 

the difference amount, whichever is 

higher 

From the date on which the funds to 

the excess of the Bid Amount were 

blocked till the date of actual unblock 

Delayed unblock for non – Allotted/ 

partially Allotted applications 

₹100 per day or 15% per annum of the 

Bid Amount, whichever is higher 

From the Working Day subsequent to 

the finalisation of the Basis of 

Allotment till the date of actual 

unblock 

 

Further, in the event there are any delays in resolving the investor grievance beyond the date of receipt of the 

complaint from the investor, for each day delayed, the BRLMs and M- BRLM shall be liable to compensate the 

investor ₹100 per day or 15% per annum of the Bid Amount, whichever is higher. The compensation shall be 

payable for the period ranging from the day on which the investor grievance is received till the date of actual 

unblock.  

 

SEBI through its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has prescribed that all 

individual investors applying in initial public offerings opening on or after May 1, 2022, where the application 

amount is up to ₹ 0.50 million, shall use UPI.  

 

All grievances relating to Bids submitted with Registered Brokers, may be addressed to the Stock Exchanges, 

with a copy to the Registrar to the Offer.  
 

Anchor Investors are required to address all grievances in relation to the Offer to the BRLMs and M- BRLM. 
 

Our Company, the BRLMs, M- BRLM and the Registrar to the Offer accept no responsibility for errors, omissions, 

commission or any acts of SCSBs including any defaults in complying with its obligations under applicable SEBI 

ICDR Regulations.  

 

Disposal of investor grievances by our Company 

 

Our Company shall obtain authentication on the SCORES in terms of the SEBI circular bearing number 

CIR/OIAE/1/2013 dated April 17, 2013 and shall comply with SEBI circular bearing number CIR/OIAE/1/2014 

dated December 18, 2014 and the SEBI circular SEBI/HO/OIAE/IGRD/P/CIR/2022/0150 dated November 7, 

2022 in relation to redressal of investor grievances through SCORES, immediately after filing this Draft Red 

Herring Prospectus. 

 

Our Company has also constituted a Stakeholders Relationship Committee to review and redress the shareholders 

and investor grievances such as transfer of Equity Shares, non-recovery of balance payments, declared dividends, 

approve subdivision, consolidation, transfer and issue of duplicate shares. For details of our Stakeholders’ 

Relationship Committee, please see “Our Management” on page 192.  

 

Our Company has also appointed Nikhil Arya, Company Secretary of our Company, as the Compliance Officer 

for the Offer. For details see, “General Information- Company Secretary and Compliance Officer” on page 78.  

 

Each of the Selling Shareholders, severally and not jointly, have authorised Nikhil Arya, the Company Secretary 

and Compliance Officer of our Company and the Registrar to the Offer to redress any complaints received from 

Bidders solely to the extent of the statements specifically made, confirmed or undertaken by Selling Shareholders 
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in the Offer Documents in respect of themselves and their respective Offered Shares and shall provide all 

assistance required by the Company and the BRLMs and M- BRLM in the redressal of such complaints; provided 

that in any such case requiring a written response in respect of any complaint, the prior approval of the relevant 

Selling Shareholder on such response shall be obtained by the Company.  

 

Our Company has not received any investor complaint during the three years preceding the date of this Draft Red 

Herring Prospectus. 

 

Our listed Group Company, IDBI Bank Limited has no investor complaint pending as on the date of filing of this 

Draft Red Herring Prospectus. IDBI Bank Limited estimates that the average time required by them or their 

registrar and transfer agent or the relevant Designated Intermediary, for the redressal of routine investor grievances 

is 30 Working Days from the date of receipt of the complaint.  

 

Further, no investor complaint in relation to our Company is pending as on the date of filing of this Draft Red 

Herring Prospectus. Our Company estimates that the average time required by our Company or the Registrar to 

the Offer or the relevant Designated Intermediary, for the redressal of routine investor grievances shall be 10 

Working Days from the date of receipt of the complaint. In case of non-routine complaints and complaints where 

external agencies are involved, our Company will seek to redress these complaints as expeditiously as possible.  

 

Other confirmations   

 

No person connected with the Offer, including, but not limited to, the Book Running Lead Managers, M- BRLM, 

the Syndicate Members, our Company, Directors, Selling Shareholders, shall offer any incentive, whether direct 

or indirect, in the nature of discount, commission and allowance, except for fees or commission for services 

rendered in relation to the Offer, in any manner, whether in cash or kind or services or otherwise to any Bidder 

for making a Bid. 

 

Exemption under securities laws 

 

Our Company, by its letter dated February 23, 2023, had sought clarification from SEBI about the applicability 

of Regulation 24(1) of the SEBI Listing Regulations to our Company in relation to the appointment of an 

independent director (i.e., public interest director, in this case) from our Board on the board of directors of our 

material subsidiaries (currently NPBL, in accordance with Regulation 24(1) of the SEBI Listing Regulations), due 

to the restriction under Regulation 25(4) of the SEBI D&P Regulations which provides that a public interest 

director on the board of a depository shall not act simultaneously as director on the board of its subsidiary or on 

the board of any other depository or recognized stock exchange or recognized clearing corporation or on the board 

of subsidiary of such other depository or recognized stock exchange or recognized clearing corporation. SEBI by 

way of its letter dated April 27, 2023 clarified that prior to listing of our Company, the provisions of Regulation 

31(1) of the SEBI D&P Regulations shall apply, and post listing of our Company, the provisions of SEBI Listing 

Regulations shall apply as well. Subsequently, our Company, by way of its letter dated June 6, 2023, has sought 

further clarification on the applicability of Regulation 24(1) of the SEBI Listing Regulations post listing of our 

Company. 

 

Further to the above, our Company has filed an application dated July 7, 2023, with SEBI seeking an exemption 

under Regulations 102(1)(a) and 102(1)(e) of the SEBI Listing Regulations from compliance with Regulation 

24(1) of the SEBI Listing Regulations in relation to appointment of an independent director (i.e., public interest 

director, in this case) from our Board on the board of directors of our material subsidiary (currently NPBL, in 

accordance with Regulation 24(1) of the SEBI Listing Regulations), and permission for our Company to continue 

complying with Regulation 25 of the SEBI D&P Regulations.   
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SECTION VIII – OFFER RELATED INFORMATION 

 

TERMS OF THE OFFER 

 

The Equity Shares being offered and Allotted pursuant to this Offer are subject to the provisions of the Companies 

Act, the SCRA, SCRR, SEBI ICDR Regulations, SEBI Listing Regulations, SEBI D&P Regulations, our 

Memorandum of Association and Articles of Association, the Red Herring Prospectus, the Prospectus, the 

Abridged Prospectus, the Bid cum Application Form, the Revision Form, CAN and other terms and conditions as 

may be incorporated in the Allotment Advice and other documents or certificates that may be executed in respect 

of this Offer. The Equity Shares shall also be subject to all applicable laws, guidelines, rules, notifications and 

regulations relating to the issue of capital and listing and trading of securities, issued from time to time by the 

SEBI, the GoI, the BSE, the RoC, the RBI, and/or other authorities, as in force on the date of this Offer and to the 

extent applicable or such other conditions as may be prescribed by such governmental, regulatory or statutory 

authority while granting its approval for the Offer. 

 

Ranking of the Equity Shares 

 

The Equity Shares being offered and Allotted in the Offer shall be subject to the provisions of the Companies Act, 

our Memorandum of Association and Articles of Association and shall rank pari passu in all respects with the 

existing Equity Shares including rights in respect of dividend and other corporate benefits if any, declared by our 

Company after the date of Allotment. For further details, see “Main Provisions of the Articles of Association” on 

page 369.  

 

Mode of Payment of Dividend 

 

Our Company shall pay dividends, if declared, to shareholders of our Company as per the provisions of the 

Companies Act, 2013, our Memorandum of Association and Articles of Association, the SEBI Listing Regulations 

and other applicable law. Dividends, if any, declared by our Company after the date of Allotment, will be payable 

to the Allottees, in accordance with applicable law. For further details in relation to dividends, see “Dividend 

Policy” and “Main Provisions of the Articles of Association” on pages 216 and 369, respectively. 

 

Face Value, Offer Price and Price Band 

 

The face value of the Equity Shares is ₹ 2 each. The Floor Price of Equity Shares is ₹ [●] per Equity Share and 

the Cap Price is ₹ [●] per Equity Share. The Anchor Investor Offer Price is ₹ [●] per Equity Share. The Offer 

Price, Price Band, Employee Discount (if any) and minimum Bid Lot will be decided by our Company and the 

Selling Shareholders, in consultation with the BRLMs, and advertised in all editions of [●] (a widely circulated 

English national daily newspaper), all editions of [●] (a widely circulated Hindi national daily newspaper) and [●] 

edition of [●] (a widely circulated Marathi daily newspaper, Marathi being the regional language of Maharashtra, 

where our Registered Office is located), at least two Working Days prior to the Bid/ Offer Opening Date and shall 

be made available to the Stock Exchanges for the purpose of uploading on the website. The Price Band, along 

with the relevant financial ratios calculated at the Floor Price and at the Cap Price, shall be pre-filled in the Bid 

cum Application Forms available at the website of the Stock Exchanges. The Cap Price shall be at least 105% of 

the Floor Price. The Offer Price shall be determined by our Company and the Selling Shareholders, in consultation 

with the BRLMs, after the Bid/Offer Closing Date, on the basis of assessment of market demand for the Equity 

Shares offered by way of Book Building Process.  

 

At any given point of time there shall be only one denomination for the Equity Shares. 

 

Compliance with disclosure and accounting norms 

 

Our Company shall comply with all applicable disclosure and accounting norms as specified by SEBI from time 

to time. 

 

Fit and Proper Person 

 

In terms of SEBI D&P Regulations, no person shall, directly or indirectly, acquire or hold more than two percent 

paid-up Equity Share capital or voting rights of a depository unless the person is a fit and proper person. Further, 

for the purpose of determining a fit and proper person under the SEBI D&P Regulations, the SEBI may take into 
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consideration the criteria specified under regulation 20 of Securities Contracts (Regulations) (Stock Exchanges 

and Clearing Corporations) Regulations, 2018.  

 

Compliance with the SEBI D&P Regulations 

 

Shareholding in a depository 

  

The SEBI D&P Regulations provide certain restrictions regarding shareholding in a depository. No person 

whether resident in India or not, shall at any time, directly or indirectly, either individually or together with persons 

acting in concert, may acquire or hold more than five percent of the paid-up equity share capital in a depository. 

However, a stock exchange, depository, banking company, insurance company and a public financial institution 

may acquire or hold, directly or indirectly, either individually or together with persons acting in concert, up to 

15% of the paid-up equity share capital of a depository. Further, a combined holding of all persons resident outside 

India in the paid-up equity share capital of the depository shall not exceed, at any time, 49% of its total paid-up 

equity share capital. Furthermore, any person holding two percent or more of the paid-up equity share capital of 

in a depository shall file a declaration within 15 days from the end of every financial year to the depository that 

he/she complies with the fit and proper criteria.  

 

Acquisition of more than five percent of paid-up equity share capital in a depository  

 

Any person eligible to acquire or hold more than five percent of the paid-up equity share capital under sub-

regulation (1) and sub-regulation (2) of regulation 21 may acquire or hold more than five percent of the paid-up 

equity share capital of a depository only if the person has obtained prior approval of the SEBI.  

 

For further details see “Key Regulations and Policies in India” on page 176. 

 

Rights of the Equity Shareholders 

 

Subject to applicable laws, rules, regulations and guidelines and the provisions of our Articles, our Shareholders 

shall have the following rights: 

 

• The right to receive dividend, if declared; 

• The right to attend general meetings and exercise voting powers, unless prohibited by law; 

• The right to vote on a poll either in person or by proxy or e-voting, in accordance with the provision of the 

Companies Act, 2013; 

• The right to receive offers for rights shares and be allotted bonus shares, if announced; 

• The right to receive any surplus on liquidation subject to any statutory and other preferential claims being 

satisfied; 

• The right to freely transfer their Equity Shares, subject to applicable foreign exchange regulations and other 

applicable laws; and 

• Such other rights, as may be available to a shareholder of a listed public company under applicable law, 

including the Companies Act, 2013, the terms of the SEBI Listing Regulations, and our Memorandum of 

Association and Articles of Association and other applicable laws. 

 

For a detailed description of the main provisions of our Articles relating to voting rights, dividend, forfeiture and 

lien, transfer and transmission, and/or consolidation / splitting, see “Main Provisions of the Articles of 

Association” on page 369.  

 

Allotment in dematerialised form  

 

Pursuant to Section 29 of the Companies Act, 2013, and the SEBI ICDR Regulations, the Equity Shares shall be 

Allotted only in dematerialised form. As per the SEBI ICDR Regulations, the trading of the Equity Shares shall 

only be in dematerialised form.  
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In this context, tripartite agreements had been signed among our Company, the respective Depositories and the 

Registrar to the Offer: 

  

• Tripartite Agreement dated May 30, 2023, among our Company (in its capacity of a depository), our 

Company (in its capacity of the Issuer) and the Registrar to the Offer.  

• Tripartite Agreement dated June 5, 2023, among CDSL, our Company and Registrar to the Offer.  

 

Market Lot and Trading Lot  

 

The trading of our Equity Shares on the BSE shall only be in dematerialised form, consequent to which, the 

tradable lot is one Equity Share. Allotment will be only in electronic form in multiples of [●] Equity Shares, 

subject to a minimum Allotment of [●] Equity Shares. For the method of Basis of Allotment, see “Offer 

Procedure” on page 345. 

 

Joint Holders  

 

Subject to provisions contained in our Articles, where two or more persons are registered as the holders of any 

Equity Share, they shall be deemed to hold such Equity Share as joint tenants with benefits of survivorship. 

 

Jurisdiction 

 

The courts of Mumbai, Maharashtra, India will have exclusive jurisdiction in relation to this Offer.  

 

Nomination facility to investors 

 

In accordance with Section 72 of the Companies Act, 2013 read with the Companies (Share Capital and 

Debentures) Rules, 2014, as amended, the sole or First Bidder, along with other joint Bidders, may nominate any 

one person in whom, in the event of the death of the sole Bidder or in case of joint Bidders, the death of all the 

Bidders, as the case may be, the Equity Shares Allotted, if any, shall vest to the exclusion of all other persons, 

unless the nomination is varied or cancelled in the prescribed manner. A person, being a nominee, entitled to the 

Equity Shares by reason of death of the original holder(s), shall be entitled to the same advantages to which such 

person would be entitled if such person were the registered holder of the Equity Share(s). Where the nominee is a 

minor, the holder(s) may make a nomination to appoint, in the prescribed manner, any person to become entitled 

to the Equity Share(s) in the event of his or her death during the minority. A nomination shall stand rescinded 

upon a sale, transfer of Equity Share(s) by the person nominating. A nomination may be cancelled or varied by 

nominating any other person in place of the present nominee by the holder of the Equity Shares who has made the 

nomination by giving a notice of such cancellation. A buyer will be entitled to make a fresh nomination in the 

manner prescribed. A fresh nomination can be made only on the prescribed form, which is available on request at 

our Registered Office or with the registrar and transfer agents of our Company. 

 

Any person who becomes a nominee by virtue of Section 72 of the Companies Act, 2013 as mentioned above, 

shall, upon the production of such evidence as may be required by the Board, elect either: 

 

• to register himself or herself as the holder of the Equity Shares; or 

• to make such transfer of the Equity Shares, as the deceased holder could have made. 

 

Further, the Board may at any time give notice requiring any nominee to choose either to be registered himself or 

herself or to transfer the Equity Shares, and if the notice is not complied with within a period of 90 days, the Board 

may thereafter withhold payment of all dividends, bonuses or other monies payable in respect of the Equity Shares, 

until the requirements of the notice have been complied with. 

 

Since the Allotment will be made only in dematerialised form, there shall be no requirement for a separate 

nomination with our Company. Nominations registered with the respective Depository Participant of the applicant 

will prevail. If Bidders wish to change their nomination, they are requested to inform their respective Depository 

Participant. 
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Bid/Offer Programme  

 
BID/ OFFER OPENS ON* [●] 

BID/ OFFER CLOSES ON** [●]^ 
*Our Company and the Selling Shareholders may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion to Anchor Investors 

on a discretionary basis, in accordance with the SEBI ICDR Regulations. The Anchor Investor Bidding Date shall be one Working Day prior 

to the Bid/Offer Opening Date. 
**Our Company and the Selling Shareholders may, in consultation with the BRLMs, consider closing the Bid/Offer Period for QIBs one day 

prior to the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. 
^UPI mandate end time shall be at 5:00 PM on Bid/Offer Closing Date, i.e., on [●]. 

 

An indicative timetable in respect of the Offer is set forth below:  

 

Event Indicative Date 

Finalisation of Basis of Allotment with the Designated Stock Exchange [●] 

Initiation of refunds (if any, for Anchor Investors) / unblocking of funds 

from ASBA Account*** 

[●] 

Credit of the Equity Shares to depository accounts of Allottees [●] 

Commencement of trading of the Equity Shares on the BSE [●] 
***In case of any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the UPI Mechanism) exceeding 

four Working Days from the Bid/Offer Closing Date for cancelled/withdrawn/deleted ASBA Forms, the Bidder shall be compensated at a 

uniform rate of ₹100 per day or 15% per annum of the Bid Amount, whichever is higher, for the entire duration of delay exceeding four 
Working Days from the Bid/Offer Closing Date by the intermediary responsible for causing such delay in unblocking. The BRLMs and M- 

BRLM shall, in their sole discretion, identify and fix the liability on such intermediary or entity responsible for such delay in unblocking. The 

Bidder shall be compensated by the manner specified in the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 
2021 read with the SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 and SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, 

which for the avoidance of doubt, shall be deemed to be incorporated in the deemed agreement of the Company with the SCSBs, to the extent 
applicable. 
 

The above timetable is indicative and does not constitute any obligation on our Company, the Selling 

Shareholders, the BRLMs or M- BRLM. While our Company shall ensure that all steps for the completion 

of the necessary formalities for the listing and the commencement of trading of the Equity Shares on the 

BSE is taken within six Working Days of the Bid/Offer Closing Date or such period as may be prescribed, 

the timetable may change due to various factors, such as extension of the Bid/Offer Period by our Company 

and the Selling Shareholders, revision of the Price Band or any delays in receiving the final listing and 

trading approval from the BSE. The commencement of trading of the Equity Shares will be entirely at the 

discretion of the BSE and in accordance with the applicable laws. Each of the Selling Shareholders confirm 

that they shall extend all co-operation required by our Company and the BRLMs and M- BRLM or 

mandated by law for the completion of the necessary formalities for listing and commencement of trading 

of the Equity Shares at the BSE within six Working Days from the Bid/Offer Closing Date, or within such 

other period as may be prescribed. 

 

In terms of the UPI Circulars, in relation to the Offer, the Book Running Lead Managers will be required to submit 

reports of compliance with timelines and activities prescribed by SEBI in connection with the allotment and listing 

procedure within six Working Days from the Bid/Offer Closing Date, identifying nonadherence to timelines and 

processes and an analysis of entities responsible for the delay and the reasons associated with it. 

 

The Registrar to the Offer shall submit the details of cancelled/withdrawn/deleted applications to the SCSB’s on 

daily basis within 60 minutes of the Bid closure time from the Bid/ Offer Opening Date till the Bid/Offer Closing 

Date by obtaining the same from the Stock Exchanges. The SCSBs shall unblock such applications by the closing 

hours of the same Working Day and submit the confirmation to the BRLMs, M- BRLM and the Registrar to the 

Offer not later than the next working day from the finalization of basis of allotment by the Registrar to the Offer, 

as per the format prescribed in SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 

2021 and SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022. 

 

SEBI is in the process of streamlining and reducing the post issue timeline for IPOs. Any circulars or notifications 

from SEBI after the date of this Draft Red Herring Prospectus may result in changes to the above-mentioned 

timelines. Further, the Offer procedure is subject to change basis any revised SEBI circulars to this effect. 
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Submission of Bids (other than Bids from Anchor Investors): 

Bid/Offer Period (except the Bid/Offer Closing Date) 

Submission and revision in Bids  Only between 10:00 a.m. IST and 5:00 p.m. IST 

Bid/Offer Closing Date 

Submission and revision in Bids  Only between 10:00 a.m. IST and 3:00 p.m. IST 

 

On the Bid/Offer Closing Date, the Bids shall be uploaded until: 

 

(i) 4:00 p.m. IST in case of Bids by QIBs and Non-Institutional Investors, and 

 

(ii) until 5:00 p.m. IST or such extended time as permitted by the Stock Exchanges, in case of Bids by UPI 

Bidders.  

 

On Bid/Offer Closing Date, extension of time may be granted by the Stock Exchanges only for uploading Bids 

received by Retail Individual Investors after taking into account the total number of Bids received up to closure 

of timings for acceptance of Bid cum Application Form as stated herein and as reported by the BRLMs and M- 

BRLM to the Stock Exchanges. 

 

For the avoidance of doubt, it is clarified that Bids not uploaded on the electronic bidding system or in respect of 

which full Bid Amount is not blocked by SCSBs, or not blocked under the UPI Mechanism in the relevant ASBA 

Account, as the case may be, will be rejected. 

 

Due to limitation of the time available for uploading the Bids on the Bid/Offer Closing Date, the Bidders are 

advised to submit their Bids one day prior to the Bid/Offer Closing Date and, in any case, no later than 1.00 p.m. 

(Indian Standard Time) on the Bid/ Offer Closing Date. Bidders are cautioned that, in the event a large number of 

Bids are received on the Bid/ Offer Closing Date, as is typically experienced in public offerings in India, it may 

lead to some Bids not being uploaded due to lack of sufficient time to upload. Such Bids that cannot be uploaded 

on the electronic bidding system will not be considered for allocation under this Offer. It is clarified that Bids not 

uploaded on the electronic bidding system or in respect of which the full Bid Amount is not blocked by the SCSBs 

or not blocked under the UPI Mechanism in the relevant ASBA Account, as the case may be, would be rejected. 

Bids will be accepted only on Working Days. Bids by ASBA Bidders shall be uploaded by the relevant Designated 

Intermediary in the electronic system to be provided by the relevant stock exchange. 

 

Our Company and the Selling Shareholders, in consultation with the BRLMs, reserve the right to revise the Price 

Band during the Bid/Offer Period, in accordance with the SEBI ICDR Regulations, provided that (i) the Cap Price 

will be less than or equal to 120% of the Floor Price, (ii) the Cap Price will be at least 105% of the Floor Price, 

and (iii) the Floor Price will not be less than the face value of the Equity Shares. Subject to compliance with the 

foregoing, the Floor Price may move up or down to the extent of 20% of the Floor Price and the Cap Price will be 

revised accordingly. 

 

In case of any revision in the Price Band, the Bid/ Offer Period shall be extended for at least three additional 

Working Days after such revision of the Price Band, subject to the total Bid/ Offer Period not exceeding 10 

Working Days. Any revision in the Price Band, and the revised Bid/ Offer Period, if applicable, shall be 

widely disseminated by notification to the Stock Exchange(s) by issuing a public notice and also by 

indicating the change on the websites of the BRLMs and M- BRLM and at the terminals of the members 

of the Syndicate and by intimation to Self-Certified Syndicate Banks (“SCSBs”), other Designated 

Intermediaries and the Sponsor Bank(s), as applicable. In case of revision of Price Band, the Bid lot shall 

remain the same. 

 

In case of discrepancy in the data entered in the electronic book vis-à-vis the data contained in the physical Bid 

cum Application Form for a particular Bidder, the details as per the Bid file received from the Stock Exchanges(s) 

may be taken as the final data for the purpose of Allotment.  

 

Minimum Subscription 

 

As this is an offer for sale by the Selling Shareholders, the requirement of minimum subscription of 90% of the 

Offer under the SEBI ICDR Regulations is not applicable to this Offer. However, if our Company does not make 

the Allotment as specified under the terms of Rule 19(2)(b) of the SCRR, as applicable, including devolvement 

of Underwriters, if any; or if the listing or trading permission are not obtained from the BSE for the Equity Shares, 
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our Company, to the extent applicable, shall forthwith refund the entire subscription amount received. If there is 

a delay beyond four days, our Company, to the extent applicable, shall pay interest at the rate of 15% per annum 

or such other amount prescribed under applicable law, including the SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 and the SEBI master circular no. 

SEBI/HO/CFD/PoD-2/P/CIR/2023/00094 dated June 21, 2023.  

 

It is clarified that, refunds made, interest borne, and expenses incurred (with regard to delayed payment of 

refunds), by the Company on behalf of any of the Selling Shareholders (if any) to the extent of the Equity Shares 

offered by such Selling Shareholder in the Offer, will be reimbursed by such Selling Shareholder (severally and 

not jointly) to the Company, in accordance with Applicable Law. Provided that no liability to reimburse any 

payment of interest shall accrue to the Selling Shareholders unless such delay in making any of the payments 

hereunder or such delay in obtaining listing or trading approvals or any other approvals in relation to the Offer is 

solely attributable to the relevant Selling Shareholder. 

 

Further, our Company shall ensure that the number of prospective Allottees to whom the Equity Shares will be 

Allotted shall not be less than 1,000 in compliance with Regulation 49(1) of SEBI ICDR Regulations failing which 

the entire application money shall be unblocked in the respective ASBA Accounts of the Bidders. In case of delay, 

if any, in unblocking the ASBA Accounts within such timeline as prescribed under applicable laws, our Company 

shall be liable to pay interest on the application money in accordance with applicable laws. 

 

Arrangements for disposal of odd lots 

 

Since our Equity Shares will be traded in dematerialised form only and the market lot for our Equity Shares will 

be one Equity Share, no arrangements for disposal of odd lots are required. 

 

New Financial Instruments 

 

Our Company is not issuing any new financial instruments through this Offer. 

 

Restriction on transfer and transmission of shares 

 

Except for the lock-in of the pre-Offer Equity Share Capital and the Equity Shares allotted to Anchor Investors 

pursuant to the Offer, as detailed in “Capital Structure” on page 88 and except as provided in our Articles, there 

are no restrictions on transfers and transmission of Equity Shares or on their consolidation or splitting. See, “Main 

Provisions of the Articles of Association” on page 369. 

 

Option to receive Equity Shares in dematerialised form 

 

Allotment of Equity Shares to successful Bidders will only be in the dematerialised form. Bidders will not have 

the option of Allotment of the Equity Shares in physical form. The Equity Shares on Allotment will be traded only 

in the dematerialised segment of the BSE. 

 

Withdrawal of the Offer  

 

Our Company and the Selling Shareholders, in consultation with the BRLMs, reserve the right not to proceed with 

the Offer for any reason at any time after the Bid/Offer Opening Date but before the Allotment. In such an event, 

our Company would issue a public notice in the same newspapers, in which the pre-Offer advertisements were 

published, within two days of the Bid/Offer Closing Date or such other time as may be prescribed by SEBI, 

providing reasons for not proceeding with the Offer. Further, the BSE shall be informed promptly in this regard 

by our Company. The BRLMs and M- BRLM, through the Registrar to the Offer, shall notify the SCSBs and the 

Sponsor Bank, in case of UPI Bidders using the UPI Mechanism, to unblock the bank accounts of the ASBA 

Bidders and shall notify the Escrow Collection Bank to release the Bid Amounts to the Anchor Investors, within 

one Working Day from the date of receipt of such notification. Our Company shall also inform the same to the 

BSE on which Equity Shares are proposed to be listed.  

 

Notwithstanding the foregoing, the Offer is also subject to obtaining (i) filing of the Prospectus with the RoC; and 

(ii) obtaining the final listing and trading approvals of the BSE, which our Company shall apply for after 

Allotment. If our Company and the Selling Shareholders, in consultation with the Book Running Lead Managers, 

withdraw the Offer after the Bid/Offer Closing Date and thereafter determine that they will proceed with a public 

offering of the Equity Shares, our Company shall file a fresh draft red herring prospectus with SEBI and BSE.   
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OFFER STRUCTURE 

 

The Offer is being made through the Book Building Process. The Offer is of up to 57,260,001 Equity Shares for 

cash at a price of ₹ [●] per Equity Share (including a premium of ₹ [●] per Equity Share) comprising an Offer of 

Sale of up to 57,260,001 Equity Shares aggregating to ₹ [●] million by the Selling Shareholders. The Offer will 

constitute [●]% of the post-Offer paid-up equity share capital of our Company.  

 

The Offer comprises a Net Offer of up to [●] Equity Shares and Employee Reservation Portion of up to [●]* 

Equity Shares. The Employee Reservation Portion shall not exceed 5% of our post-Offer paid-up Equity Share 

capital. The Offer and the Net Offer shall constitute [●]% and [●]%, respectively of the post-Offer paid-up Equity 

Share capital of our Company. The face value of each Equity Share is ₹ 2 each. 

 
*A discount of up to [●]% to the Offer Price (equivalent of ₹[●] per Equity Share) may be offered to Eligible Employees 

bidding in the Employee Reservation Portion in accordance with the SEBI ICDR Regulations and details of which will be 

announced at least two Working Days prior to the Bid / Offer Opening Date. 

 

Particulars Eligible Employees# QIBs (1) 
Non-Institutional 

Investors 

Retail Individual 

Investors 

Number of Equity 

Shares available for 

Allotment/ 

allocation* (2) 

Not more than [●] 

Equity Shares 

Not more than [●] 

Equity Shares  

Not less than [●] Equity 

Shares available for 

allocation or Offer less 

allocation to QIBs and 

Retail Individual Investors. 

Not less than [●] Equity 

Shares available for 

allocation or Offer less 

allocation to QIBs and 

Non-Institutional 

Investors. 

Percentage of Offer 

Size available for 

Allotment/ 

allocation 

The Employee 

Reservation Portion 

shall constitute up to 

[●]% of the Offer size  

Not more than 50% of 

the Net Offer shall be 

available for 

allocation to QIBs. 

However, up to 5% of 

the Net QIB Portion 

will be available for 

allocation 

proportionately to 

Mutual Funds only. 

Mutual Funds 

participating in the 

Mutual Fund Portion 

will also be eligible 

for allocation in the 

remaining Net QIB 

Portion. The 

unsubscribed portion 

in the Mutual Fund 

Portion will be 

available for 

allocation to the other 

QIBs. 

Not less than 15% of the 

Net Offer or the Offer less 

allocation to QIBs and 

Retail Individual Investors 

will be available for 

allocation. One-third of the 

Non-Institutional Portion 

will be available for 

allocation to Bidders with 

an application size of more 

than ₹ 0.20 million and up 

to ₹ 1.00 million and two-

thirds of the Non-

Institutional Portion will 

be available for allocation 

to Bidders with an 

application size of more 

than ₹ 1.00 million.(6)  

Not less than 35% of the 

Net Offer or the Offer 

less allocation to QIBs 

and Non-Institutional 

Investors will be 

available for allocation 

Basis of Allotment/ 

allocation if 

respective category 

is oversubscribed* 

Proportionate#; unless 

the Employee 

Reservation Portion is 

undersubscribed, the 

value of allocation to 

an Eligible Employee 

shall not exceed ₹ 

0.20 million (net of 

Employee Discount). 

In 

the event of 

undersubscription in 

the Employee 

Reservation Portion, 

the unsubscribed 

portion may be 

Allocated, on a 

proportionate basis, to 

Proportionate as 

follows (excluding the 

Anchor Investor 

Portion): 

 

(a) Up to [●] Equity 

Shares shall be 

available for 

allocation on a 

proportionate 

basis to Mutual 

Funds only; and 

 

(b) Up to [●] Equity 

Shares shall be 

available for 

allocation on a 

proportionate 

The Allotment to each 

Non-Institutional Investor 

shall not be less than the 

minimum application size, 

subject to availability in 

the Non-Institutional 

Portion, and the remainder, 

if any, shall be allotted on a 

proportionate basis in 

accordance with the 

conditions specified in the 

SEBI ICDR Regulations 

Allotment to each Retail 

Individual Investor shall 

not be less than the 

minimum Bid lot, 

subject to availability of 

Equity Shares in the 

Retail Portion and the 

remaining available 

Equity Shares, if any, 

shall be Allotted on a 

proportionate basis. See 

“Offer Procedure” on 

page 345 
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Particulars Eligible Employees# QIBs (1) 
Non-Institutional 

Investors 

Retail Individual 

Investors 

Eligible Employees 

for a value exceeding 

₹ 0.20 million (net of 

Employee Discount), 

subject to total 

Allotment to an 

Eligible Employee not 

exceeding ₹0.50 

million (net of 

Employee Discount). 

basis to all QIBs, 

including Mutual 

Funds receiving 

allocation as per 

(a) above; and 

 

(c) Up to [●] Equity 

Shares may be 

allocated on a 

discretionary 

basis to Anchor 

Investors. 

Minimum Bid [•] Equity Shares in 

multiples of [●] 

Equity Shares 

thereafter 

Such number of 

Equity Shares in 

multiples of [●] 

Equity Shares so that 

the Bid Amount 

exceeds ₹ 0.20 million  

Such number of Equity 

Shares in multiples of [●] 

Equity Shares so that the 

Bid Amount exceeds ₹ 

0.20 million 

[•] Equity Shares in 

multiples of [●] Equity 

Shares thereafter 

Maximum Bid Such number of 

Equity Shares in 

multiples of [●] 

Equity Shares, so that 

the maximum Bid 

Amount by each 

Eligible Employee in 

Eligible Employee 

Portion does not 

exceed ₹ 0.50 million 

Such number of 

Equity Shares in 

multiples of [●] 

Equity Shares so that 

the Bid does not 

exceed the Offer size 

(excluding the Anchor 

Portion), subject to 

applicable limits  

Such number of Equity 

Shares in multiples of [●] 

Equity Shares so that the 

Bid does not exceed the 

Offer size (excluding the 

QIB Portion), subject to 

applicable limits 

Such number of Equity 

Shares in multiples of 

[●] Equity Shares so that 

the Bid Amount does not 

exceed ₹ 0.20 million 

Bid Lot [●] Equity Shares and in multiples of [●] Equity Shares thereafter. 

Mode of Allotment Compulsorily in dematerialised form. 

Allotment Lot [●] Equity Shares and in multiples of one Equity Share thereafter. 

Trading Lot One Equity Share 

Who can apply(3)(5) Eligible Employees 

(such that the Bid 

Amount does not 

exceed ₹ 0.50 million) 

Public financial 

institutions (as 

specified in Section 

2(72) of the 

Companies Act), 

scheduled commercial 

banks, Mutual Funds, 

Eligible FPIs, VCFs, 

AIFs, FVCIs 

registered with SEBI, 

multilateral and 

bilateral development 

financial institutions, 

state industrial 

development 

corporation, insurance 

companies registered 

with IRDAI, 

provident funds 

(subject to applicable 

law) with minimum 

corpus of ₹250 

million, pension funds 

with minimum corpus 

of ₹250 million 

registered with the 

Pension Fund 

Regulatory and 

Development 

Authority established 

under sub-section (1) 

of section 3 of the 

Resident Indian 

individuals, Eligible NRIs, 

HUFs (in the name of the 

karta), companies, 

corporate bodies, scientific 

institutions societies and 

trusts and any individuals, 

corporate bodies and 

family offices which are 

recategorized as category 

II FPIs and registered with 

SEBI. 

Resident Indian 

individuals, Eligible 

NRIs and HUFs (in the 

name of the karta).  
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Particulars Eligible Employees# QIBs (1) 
Non-Institutional 

Investors 

Retail Individual 

Investors 

Pension Fund 

Regulatory and 

Development 

Authority Act, 2013, 

National Investment 

Fund set up by the 

Government of India, 

the insurance funds 

set up and managed by 

army, navy or air 

force of the Union of 

India, insurance funds 

set up and managed by 

the Department of 

Posts, India and 

Systemically 

Important Non-

Banking Financial 

Companies. 

Terms of Payment In case of Anchor Investors: Full Bid Amount shall be payable by the Anchor Investors at the time 

of submission of their Bids(4) 

 

In case of all other Bidders: Full Bid Amount shall be blocked by the SCSBs in the bank account of 

the ASBA Bidder or by the Sponsor Bank through the UPI Mechanism, where made available, that is 

specified in the ASBA Form at the time of submission of the ASBA Form. 

Mode of Bidding^ Through ASBA 

process only 

(including the UPI 

Mechanism) 

Through ASBA 

process only (except 

Anchor Investors) 

(excluding the UPI 

Mechanism)  

Through ASBA process 

only (including the UPI 

Mechanism for Bids up to 

₹ 0.50 million) 

Through ASBA process 

only (including the UPI 

Mechanism) 

*Assuming full subscription in the Offer 
 
#Eligible Employees Bidding in the Employee Reservation Portion can Bid up to a Bid Amount of ₹ 0.20 million (net of Employee Discount). 

However, a Bid by an Eligible Employee in the Employee Reservation Portion will be considered for allocation, in the first instance, for a Bid 
Amount of up to ₹ 0.20 million. In the event of under-subscription in the Employee Reservation Portion the unsubscribed portion will be 

available for allocation and Allotment, proportionately to all Eligible Employees who have Bid in excess of ₹ 0.20 million (net of Employee 

Discount), subject to the maximum value of Allotment made to such Eligible Employee not exceeding ₹ 0.50 million (net of Employee Discount). 
Further, an Eligible Employee Bidding in the Employee Reservation Portion can also Bid in the Net Offer and such Bids will not be treated 

as multiple Bids subject to applicable limits. Eligible Employee can also apply under Retail Portion. However, Bids by Eligible Employees in 

the Employee Reservation Portion and in the Non-Institutional Portion shall be treated as multiple Bids, only if Eligible Employee has made 
an application of more than ₹0.2 million (net of Employee Discount) in the Employee reservation portion. Furthermore, an Eligible Employee 

Bidding in the Employee Reservation Portion shall be added back to the Net Offer. In case of under-subscription in the Net Offer, spill-over 

to the extent of such under-subscription shall be permitted from the Employee Reservation Portion. 
 
^ SEBI vide its circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, has mandated that ASBA applications in Public Issues 

shall be processed only after the application monies are blocked in the bank accounts of the investors. Accordingly, Stock Exchanges shall, 
for all categories of investors viz. QIBs, NIIs and RIIs and also for all modes through which the applications are processed, accept the ASBA 

applications in their electronic book building platform only with a mandatory confirmation on the application monies blocked. 
 

(1) Our Company and the Selling Shareholders may, in consultation with the BRLMs, allocate up to 60% of the QIB Portion to Anchor 

Investors on a discretionary basis in accordance with the SEBI ICDR Regulations. One-third of the Anchor Investor Portion shall be 
reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor 

Allocation Price. In the event of under-subscription or non-Allotment in the Anchor Investor Portion, the balance Equity Shares in the 

Anchor Investor Portion shall be added to the QIB Portion. For further details, see “Offer Procedure” on page 345. 
 

(2) Subject to valid Bids being received at or above the Offer Price. The Offer is being made in terms of Rule 19(2)(b) of the SCRR read with 

Regulation 6(1) of the SEBI ICDR Regulations.  
 

(3) In the event that a Bid is submitted in joint names, the relevant Bidders should ensure that the depository account is also held in the same 

joint names and the names are in the same sequence in which they appear in the Bid cum Application Form. The Bid cum Application 
Form should contain only the name of the First Bidder whose name should also appear as the first holder of the beneficiary account held 

in joint names. The signature of only such First Bidder would be required in the Bid cum Application Form and such First Bidder would 

be deemed to have signed on behalf of the joint holders. Our Company reserves the right to reject, in its absolute discretion, all or any 
multiple Bids in any or all categories. 

 
(4) Anchor Investors shall pay the entire Bid Amount at the time of submission of the Anchor Investor Bid, provided that any positive difference 

between the Anchor Investor Allocation Price and the Offer Price, shall be payable by the Anchor Investor Pay-in Date as mentioned in 

the CAN. 
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(5) Bids by FPIs with certain structures as described under “Offer Procedure - Bids by FPIs” on page 353 and having same PAN may be 
collated and identified as a single Bid in the Bidding process. The Equity Shares Allocated and Allotted to such successful Bidders (with 

same PAN) may be proportionately distributed. 

 
(6) Any unsubscribed portion under the Non-Institutional Investors category reserved for (i) Bidders with Bids between ₹ 0.20 million up to 

₹ 1.00 million; and (ii) Bidders with Bids exceeding ₹ 1.00 million, may be allocated to Bidders in either sub-category of Non-Institutional 

Investors. 
 

Note: Bidders will be required to confirm and will be deemed to have represented to our Company, the 

Selling Shareholders, the Underwriters, their respective directors, officers, agents, affiliates and 

representatives that they are eligible under applicable law, rules, regulations, guidelines and approvals to 

acquire the Equity Shares. 

 

Eligible Employees bidding in the Employee Reservation Portion at a price within the Price Band can make 

payment based on Bid Amount net of Employee Discount, at the time of making a Bid. Eligible Employees bidding 

in the Employee Reservation Portion at the Cut-Off Price have to ensure payment at the Cap Price, less Employee 

Discount, if any, at the time of making a Bid. 

 

Subject to valid Bids being received at or above the Offer Price, undersubscription, if any, in any category except 

the QIB Portion, would be met with spill-over from the other categories or a combination of categories at the 

discretion of our Company and the Selling Shareholders, in consultation with the BRLMs, and the Designated 

Stock Exchange. For further details, see “Terms of the Offer” on page 335. 
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OFFER PROCEDURE 

 

All Bidders should read the General Information Document for Investing in Public Offers prepared and issued in 

accordance with the circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI 

Circulars (the “General Information Document”) which highlights the key rules, processes and procedures 

applicable to public issues in general in accordance with the provisions of the Companies Act, the SCRA, the 

SCRR and the SEBI ICDR Regulations which is part of the Abridged Prospectus accompanying the Bid cum 

Application Form. The General Information Document is available on the website of BSE, the BRLMs and M- 

BRLM. Please refer to the relevant provisions of the General Information Document which are applicable to the 

Offer. 

 

Bidders may refer to the General Information Document for information in relation to (i) category of investors 

eligible to participate in the Offer; (ii) maximum and minimum Bid size; (iii) price discovery and allocation; (iv) 

payment instructions for ASBA Bidders; (v) issuance of Confirmation of Allocation Note (“CAN”) and Allotment 

in the Offer; (vi) general instructions (limited to instructions for completing the Bid cum Application Form); (vii) 

designated date; (viii) disposal of applications and electronic registration of bids; (ix) submission of Bid cum 

Application Form; (x) other instructions (limited to joint bids in cases of individual, multiple bids and instances 

when an application would be rejected on technical grounds); (xi) applicable provisions of Companies Act 

relating to punishment for fictitious applications; (xii) mode of making refunds; and (xiii) interest in case of delay 

in Allotment or refund. 

 

SEBI through the UPI Circulars has proposed to introduce an alternate payment mechanism using Unified 

Payments Interface (“UPI”) and consequent reduction in timelines for listing in a phased manner. UPI has been 

introduced in a phased manner as a payment mechanism in addition to ASBA for applications by Retail Individual 

Investors through intermediaries from January 1, 2019. The UPI Mechanism for Retail Individual Investors 

applying through Designated Intermediaries, in phase I, was effective along with the prior process and existing 

timeline of T+6 days (“UPI Phase I”), until June 30, 2019. Subsequently, for applications by Retail Individual 

Investors through Designated Intermediaries, the process of physical movement of forms from Designated 

Intermediaries to SCSBs for blocking of funds has been discontinued and RIIs submitting their ASBA Forms 

through Designated Intermediaries (other than SCSBs) can only use UPI Mechanism with existing timeline of 

T+6 days until further notice pursuant to SEBI circular (SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 

2020 (“UPI Phase II”). The final reduced timeline will be made effective using the UPI Mechanism for 

applications by Retail Individual Investors (“UPI Phase III”), as may be prescribed by SEBI. Subsequently, 

pursuant to press release bearing number 12/2023 dated June 28, 2023 by SEBI, the revised timeline of T+3 days 

shall be made applicable in two phases, i.e., (i) voluntary for all public issues opening on or after September 1, 

2023; and (ii) mandatory on or after December 1, 2023 (“T+3 Press Release”). 

 

The Offer will be made under UPI Phase II of the UPI Circular, subject to any circulars, clarification or 

notification issued by the SEBI from time to time, including any circular, clarification or notification which may 

be issued by SEBI pursuant to the T+3 Press Release. Further, SEBI vide its circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, as amended pursuant to SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, circular (SEBI/HO/CFD/DIL2/CIR/P/2022/51) dated 

April 20, 2022 and SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022 has introduced 

certain additional measures for streamlining the process of initial public offers and redressing investor 

grievances. Furthermore, SEBI vide its circular (SEBI/HO/CFD/DIL2/CIR/P/2022/45) dated April 5, 2022, has 

mandated all individual investors Bidding in the Offer up to ₹ 0.50 million to use the UPI Mechanism for 

submitting their Bids with (i) a Syndicate Member; (ii) a Registered Broker at the Broker Centre; (iii) a Collecting 

Depository Participant; and (iv) the Registrar to the Offer. Subsequently, pursuant to the May 30, 2022 Circular, 

applications made using the ASBA facility in initial public offerings (opening on or after September 1, 2022) shall 

be processed only after application monies are blocked in the bank accounts of investors (all categories). 

 

In case of any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the UPI 

Mechanism) exceeding four Working Days from the Bid/Offer Closing Date, the Bidder shall be compensated at 

a uniform rate of ₹100 per day for the entire duration of delay exceeding four Working Days from the Bid/Offer 

Closing Date by the intermediary responsible for causing such delay in unblocking. The BRLMs and M- BRLM 

shall, in their sole discretion, identify and fix the liability on such intermediary or entity responsible for such delay 

in unblocking. Further, SEBI vide its circular no. SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, 

has reduced the timelines for refund of Application monies from 15 to four days. 
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The BRLMs and M- BRLM shall be the nodal entity for any issues arising out of the public issuance process. In 

terms of Regulation 23(5) and Regulation 52 of SEBI ICDR Regulations, the timelines and processes mentioned 

in SEBI circular no. SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019 shall continue to form part 

of the agreements being signed between the intermediaries involved in the public issuance process and the BRLMs 

and M- BRLM shall continue to coordinate with intermediaries involved in the said process. 

Further, our Company, the Selling Shareholders and the Syndicate do not accept any responsibility for the 

completeness and accuracy of the information stated in this section and are not liable for any amendment, 

modification or change in the applicable law which may occur after the date of this Draft Red Herring Prospectus. 

Bidders are advised to make their independent investigations and ensure that their Bids are submitted in 

accordance with applicable laws and do not exceed the investment limits or maximum number of Equity Shares 

that can be held by them under applicable law or as specified in the Red Herring Prospectus and the Prospectus.  

 

Further, our Company, the Selling Shareholders and the members of the Syndicate do not accept any responsibility 

for any adverse occurrences consequent to the implementation of the UPI Mechanism for application in the Offer. 

 

Book Building Process 

 

The Offer is being made in terms of Rule 19(2)(b) of the SCRR through the Book Building Process in accordance 

with Regulation 6(1) of the SEBI ICDR Regulations wherein not more than 50% of the Net Offer shall be available 

for allocation to QIBs on a proportionate basis, provided that our Company and the Selling Shareholders in 

consultation with the BRLMs may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary 

basis in accordance with the SEBI ICDR Regulations, of which one-third shall be reserved for domestic Mutual 

Funds, subject to valid Bids being received from them at or above the Anchor Investor Allocation Price. Further, 

in the event of under-subscription, or non-allocation in the Anchor Investor Portion, the balance Equity Shares 

shall be added to the QIB Portion. 5% of the Net QIB Portion shall be available for allocation on a proportionate 

basis to Mutual Funds only and the remainder of the QIB Portion shall be available for allocation on a 

proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being received at or above 

the Offer Price. Further, not less than 15% of the Net Offer shall be available for allocation on a proportionate 

basis to Non-Institutional Investors and not less than 35% of the Net Offer shall be available for allocation to 

Retail Individual Investors in accordance with the SEBI ICDR Regulations, subject to valid Bids being received 

at or above the Offer Price. Further, one third of the portion available to Non-Institutional Investors shall be 

reserved for applicants with application size of more than ₹ 0.20 million up to ₹ 1.00 million, and two third of the 

portion available to Non-Institutional Investors shall be reserved for applicants with application size of more than 

₹ 1.00 million rupees, in accordance with the SEBI ICDR Regulations. 

 

Furthermore, up to [●] Equity Shares, aggregating to ₹ [●] million shall be made available for allocation on a 

proportionate basis only to Eligible Employees Bidding in the Employee Reservation Portion, subject to valid 

Bids being received at or above the Offer Price, if any. 

 

Under-subscription, if any, in any category including Employee Reservation Portion, except in the QIB Portion, 

would be allowed to be met with spill over from any other category or combination of categories, at the discretion 

of our Company and the Selling Shareholders, in consultation with the BRLMs, and the BSE subject to applicable 

laws and receipt of valid Bids at or above the Offer Price. Under-subscription, if any, in the QIB Portion, would 

not be allowed to be met with spill-over from any other category or a combination of categories. Further, in the 

event of an under-subscription in the Employee Reservation Portion, such unsubscribed portion may be Allotted 

on a proportionate basis to Eligible Employees Bidding in the Employee Reservation Portion, for a value in excess 

of ₹ 0.20 million subject to the total Allotment to an Eligible Employee not exceeding ₹ 0.50 million. The 

unsubscribed portion, if any, in the Employee Reservation Portion shall be added to the Net Offer. 

 

The Equity Shares, on Allotment, shall be traded only in the dematerialised segment of the BSE. 

 

Bidders should note that the Equity Shares will be Allotted to all successful Bidders only in dematerialised 

form. The Bid cum Application Forms, which do not have the details of the Bidders’ depository account, 

including DP ID, Client ID, UPI ID (in case of UPI Bidders using the UPI Mechanism, where made 

available) and PAN, shall be treated as incomplete and will be rejected. Bidders will not have the option of 

being Allotted Equity Shares in physical form. 

 

However, they may get the Equity Shares rematerialized subsequent to Allotment of the Equity Shares in the 

Offer, subject to applicable laws. 
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Phased implementation of UPI as per the UPI Circulars  

 

SEBI has issued UPI Circulars in relation to streamlining the process of public issue of inter alia, equity shares 

and convertibles by introducing an alternate payment mechanism using UPI. Pursuant to the UPI Circulars, UPI 

has been introduced in a phased manner as a payment mechanism (in addition to mechanism of blocking funds in 

the account maintained with SCSBs under the ASBA) for applications by UPI Bidders through intermediaries 

with the objective to reduce the time duration from public issue closure to listing from six Working Days to up to 

three Working Days. Considering the time required for making necessary changes to the systems and to ensure 

complete and smooth transition to the UPI payment mechanism, the UPI Circulars have introduced and 

implemented the UPI payment mechanism in three phases in the following manner: 

 

(a) Phase I: This phase was applicable from January 1, 2019 until March 31, 2019 or floating of five main 

board public issues, whichever was later. Subsequently, the timeline for implementation of Phase I was 

extended until June 30, 2019. Under this phase, an RII also had the option to submit the ASBA Form with 

any of the intermediary and use his / her UPI ID for the purpose of blocking of funds. The time duration 

from public issue closure to listing continued to be six Working Days. 

(b) Phase II: This phase has become applicable from July 1, 2019 and was to initially continue for a period of 

three months or floating of five main board public issues, whichever is later. SEBI vide its circular no. 

SEBI/HO/CFD/DCR2/CIR/P/2019/133 dated November 8, 2019 had decided to extend the timeline for 

implementation of UPI Phase II until March 31, 2020. Under this phase, submission of the physical ASBA 

Form by a Retail Individual Investor through Designated Intermediaries (other than SCSBs) to SCSBs for 

blocking of funds has been discontinued and is replaced by the UPI payment mechanism. However, the 

time duration from public issue closure to listing continues to be six Working Days during this phase. 

Subsequently, SEBI vide its circular no. SEBI/HO/CFD/DIL2/CIR/P/2020/50 dated March 30, 2020 

extended the timeline for implementation of UPI Phase II till further notice. 

(c) Phase III: The commencement period of Phase III is yet to be notified by SEBI. In this phase, the time 

duration from public issue closure to listing would be reduced to be three Working Days. Accordingly, 

upon commencement of Phase III, the reduced time duration shall be applicable for the Offer. 

Pursuant to the UPI Circulars, SEBI has set out specific requirements for redressal of investor grievances for 

applications that have been made through the UPI Mechanism. The requirements of the UPI Circulars include, 

appointment of a nodal officer by the SCSB and submission of their details to SEBI, the requirement for SCSBs 

to send SMS alerts for the blocking and unblocking of UPI mandates, the requirement for the Registrar to submit 

details of cancelled, withdrawn or deleted applications, and the requirement for the bank accounts of unsuccessful 

Bidders to be unblocked no later than one Working Day from the date on which the Basis of Allotment is finalised. 

Failure to unblock the accounts within the timeline would result in the SCSBs being penalised under the relevant 

securities law. Additionally, if there is any delay in the redressal of investors’ complaints, the relevant SCSB as 

well as the post – Offer BRLM will be required to compensate the concerned investor. 

 

The Offer will be made under UPI Phase II of the UPI Circular, unless UPI Phase III of the UPI Circular becomes 

effective and applicable on or prior to the Bid/Offer Opening Date. If the Offer is made under UPI Phase III of 

the UPI Circular, the same will be advertised in all editions of [●] (a widely circulated English national daily 

newspaper), all editions of [●] (a widely circulated Hindi national daily newspaper) and [●] edition of [●] (a 

widely circulated Marathi daily newspaper, Marathi being the regional language of Maharashtra, where our 

Registered Office is located) on or prior to the Bid/ Offer Opening Date and such advertisement shall also be made 

available to BSE for the purpose of uploading on their website. All SCSBs offering facility of making application 

in public issues shall also provide facility to make application using UPI. 

Our Company will be required to appoint one or more of the SCSBs as a Sponsor Bank(s) to act as a conduit 

between the Stock Exchanges and NPCI in order to facilitate collection of requests and / or payment instructions 

of the UPI Bidders. 

The processing fees may be released to the remitter banks (SCSBs) only after an application is made by the SCSBs 

to the BRLMs and M- BRLM with a copy to the Registrar, and such application shall be made only after (i) 

unblocking of application amounts in the bank accounts for each application received by the SCSB has been fully 

completed, and (ii) applicable compensation relating to investor complaints has been paid by the SCSB in 

accordance with circular no. SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022 issued by SEBI. 
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For further details, refer to the General Information Document available on the websites of BSE, the BRLMs and 

M- BRLM. 

Further, pursuant to SEBI circular no: SEBI/HO/CFD/DIL2/CIR/P/2022/45 dated April 5, 2022, all individual 

Bidders applying in public issues where the application amount is up to ₹ 0.50 million shall use UPI and shall also 

provide their UPI ID in the Bid cum Application Form submitted with any of the entities mentioned herein below:  

(i) a syndicate member;  

(ii) a stock broker registered with a recognised stock exchange (and whose name is mentioned on the website 

of the stock exchange as eligible for this activity);  

(iii) a depository participant (whose name is mentioned on the website of the stock exchange as eligible for 

this activity);  

(iv) a registrar to an issue and share transfer agent (whose name is mentioned on the website of the stock 

exchange as eligible for this activity). 

 

Bid cum Application Form  

 

Copies of the Bid cum Application Form (other than for Anchor Investors) and the Abridged Prospectus will be 

available with the Designated Intermediaries at relevant Bidding Centres and at our Registered Office. An 

electronic copy of the ASBA Form will also be available for download on the websites of National Stock Exchange 

of India Limited (www.nseindia.com) and BSE (www.bseindia.com) at least one day prior to the Bid/Offer 

Opening Date.  

 

For Anchor Investors, the Bid cum Application Forms will be available at the offices of the BRLMs and M- 

BRLM.  

 

All Bidders (other than Anchor Investors) must compulsorily use the ASBA process to participate in the Offer. 

UPI Bidders are mandatorily required to use the UPI Mechanism for submitted their bids to Designated 

Intermediaries and are allowed to use ASBA process by way of ASBA Forms to submit their bids directly to 

SCSBs. Anchor Investors are not permitted to participate in this Offer through the ASBA process. 

 

All ASBA Bidders must provide either (i) bank account details and authorisation to block funds in their respective 

ASBA Form, or (ii) the UPI ID (in case of UPI Bidders using UPI Mechanism), as applicable, in the relevant 

space provided in the ASBA Form. The ASBA Form that do not contain such details are liable to be rejected. 

Applications made by the RIIs using third party bank account or using third party linked bank account UPI ID are 

liable for rejection. UPI Bidders Bidding using the UPI Mechanism may also apply through the SCSBs and mobile 

applications using the UPI handles as provided on the website of SEBI.  

 

Investors must ensure that their PAN is linked with Aadhaar and are in compliance with Central Board of Direct 

Taxes notification dated February 13, 2020 and press release dated June 25, 2021 and September 17, 2021.  

 

Further, ASBA Bidders shall ensure that the Bids are submitted at the Bidding Centres only on ASBA Forms 

bearing the stamp of a Designated Intermediary (except in case of electronic Bid cum Application Forms) and 

ASBA Forms not bearing such specified stamp maybe liable for rejection. UPI Bidders using UPI Mechanism 

shall submit their ASBA Forms with the Syndicate, Sub-Syndicate members, Registered Brokers, CRTAs or 

CDPs. UPI Bidders authorising an SCSB to block the Bid Amount in the ASBA Account may submit their ASBA 

Forms with the SCSBs. Bidders, using the ASBA process to participate in the Offer, must ensure that the ASBA 

Account has sufficient credit balance such that an amount equivalent to the full Bid Amount can be blocked 

therein, at the time of submitting the Bid. For all the initial public offerings opening on or after September 1, 2022, 

as specified in SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2022/75 dated May 30, 2022, all the ASBA 

applications in public issues shall be processed only after the application monies are blocked in the investor’s 

bank accounts. Stock Exchanges shall accept the ASBA applications in their electronic book building platform 

only with a mandatory confirmation on the application monies blocked. The ASBA Bidders, including UPI 

Bidders, shall ensure that they have sufficient balance in their bank accounts to be blocked through ASBA for 

their respective Bid as the application made by a Bidder shall only be processed after the Bid amount is blocked 

in the ASBA account of the Bidder. The circular is applicable for all categories of investors viz. Retail Individual 

Investors, QIBs and Non-Institutional Investors and also for all modes through which the applications are 

processed. 

 

The prescribed colour of the Bid cum Application Forms for various categories is as follows:  
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Category 
Colour of Bid cum 

Application Form* 

Resident Indians including resident QIBs, Non-Institutional Investors, Retail Individual 

Investors and Eligible NRIs applying on a non-repatriation basis 

[●] 

Non-Residents including FPIs, Eligible NRIs applying on a repatriation basis, FVCIs and 

registered bilateral and multilateral institutions  

[●] 

Anchor Investors [●] 

Eligible Employees Bidding in the Employee Reservation Portion [●] 
* Excluding electronic Bid cum Application Forms 
Notes: 

(1) Electronic Bid cum Application forms will also be available for download on the website of NSE (www.nseindia.com) and BSE 

(www.bseindia.com). 
(2) Bid cum Application Forms for Anchor Investors will be made available at the offices of the BRLMs and M- BRLM. 

 

In case of ASBA Forms, the relevant Designated Intermediaries shall upload the relevant Bid details in the 

electronic bidding system of the Stock Exchanges and the Stock Exchanges shall accept the ASBA applications 

in their electronic bidding system only with a mandatory confirmation on the application monies blocked. For 

ASBA Forms (other than UPI Bidders using UPI Mechanism, where made available) Designated Intermediaries 

(other than SCSBs) shall submit/deliver the ASBA Forms to the respective SCSB, where the Bidder has an ASBA 

bank account and shall not submit it to any non-SCSB bank or any Escrow Collection Bank(s). Stock Exchanges 

shall validate the electronic bids with the records of the CDP for DP ID/Client ID and PAN, on a real time basis 

and bring inconsistencies to the notice of the relevant Designated Intermediaries, for rectification and re-

submission within the time specified by Stock Exchanges. Stock Exchanges shall allow modification of either DP 

ID/Client ID or PAN ID, bank code and location code in the Bid details already uploaded. For UPI Bidders using 

the UPI Mechanism, the Stock Exchanges shall share the Bid details (including UPI ID) with the Sponsor Banks 

on a continuous basis to enable the Sponsor Bank to initiate a UPI Mandate Request to UPI Bidders for blocking 

of funds.  

 

The Sponsor Bank shall initiate request for blocking of funds through NPCI to UPI Bidders, who shall accept the 

UPI Mandate Request for blocking of funds on their respective mobile applications associated with UPI ID linked 

bank account. In accordance with BSE circular no: 20220803-40 and NSE circular no: 25/2022, each dated August 

3, 2022, for all pending UPI Mandate Requests, the Sponsor Bank shall initiate requests for blocking of funds in 

the ASBA Accounts of relevant Bidders with a confirmation cut-off time of 5:00 pm on the Bid/Offer Closing 

Date (“Cut-Off Time”). Accordingly, UPI Bidders should accept UPI Mandate Requests for blocking off funds 

prior to the Cut- Off Time and all pending UPI Mandate Requests at the Cut-Off Time shall lapse. Further, 

modification of Bids shall be allowed in parallel during the Bid/Offer Period until the Cut-Off Time. The NPCI 

shall maintain an audit trail for every Bid entered in the Stock Exchanges bidding platform, and the liability to 

compensate UPI Bidders (Bidding through UPI Mechanism) in case of failed transactions shall be with the 

concerned entity (i.e., the Sponsor Bank, NPCI or the issuer bank) at whose end the lifecycle of the transaction 

has come to a halt. The NPCI shall share the audit trail of all disputed transactions/ investor complaints to the 

Sponsor Bank and the issuer bank. The Sponsor Bank and the Bankers to the Offer shall provide the audit trail to 

the BRLMs and M- BRLM for analysing the same and fixing liability. For ensuring timely information to 

investors, SCSBs shall send SMS alerts for mandate block and unblock including details specified in SEBI circular 

no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 as amended pursuant to SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and SEBI circular no: 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022. 

 

The Sponsor Bank will undertake a reconciliation of Bid responses received from Stock Exchanges and sent to 

NPCI and will also ensure that all the responses received from NPCI are sent to the Stock Exchanges platform 

with detailed error code and description, if any. Further, the Sponsor Bank will undertake reconciliation of all Bid 

requests and responses throughout their lifecycle on daily basis and share reports with the BRLMs and M- BRLM 

in the format and within the timelines as specified under the UPI Circulars. Sponsor Bank and issuer banks shall 

download UPI settlement files and raw data files from the NPCI portal after every settlement cycle and do a three 

way reconciliation with Banks UPI switch data, CBS data and UPI raw data. NPCI is to coordinate with issuer 

banks and the Sponsor Bank on a continuous basis. 

 

The Sponsor Bank(s) shall host a web portal for intermediaries (closed user group) from the date of Bid/ Offer 

Opening Date until the date of listing of the Equity Shares with details of statistics of mandate blocks/unblocks, 

performance of apps and UPI handles, down-time/network latency (if any) across intermediaries and any such 

processes having an impact/bearing on the Offer Bidding process. 

 

Electronic registration of Bids 

http://www.bseindia.com/
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(a) The Designated Intermediary may register the Bids using the on-line facilities of the Stock Exchanges. The 

Designated Intermediaries can also set up facilities for off-line electronic registration of Bids, subject to the 

condition that they may subsequently upload the off-line data file into the on-line facilities for Book Building 

on a regular basis before the closure of the issue. 

(b) On the Bid/Offer Closing Date, the Designated Intermediaries may upload the Bids till such time as may be 

permitted by the Stock Exchanges and as disclosed in the Red Herring Prospectus. 

 

(c) Only Bids that are uploaded on the Stock Exchanges platform are considered for allocation/Allotment. The 

Designated Intermediaries are given till 5:00 pm on the Bid/Offer Closing Date to modify select fields 

uploaded on the Stock Exchange Platform during the Bid/Offer Period after which the Stock Exchange(s) 

send the bid information to the Registrar to the Issue for further processing. 

 

Compliance with the SEBI D&P Regulations 

 

For more details, see “Terms of the Offer-Compliance with the SEBI D&P Regulations” on page 336. 

 

Participation by the associates and affiliates of the BRLMs, M- BRLM, and the Syndicate Members and 

the persons related to BRLMs, M- BRLM and the Syndicate Members. 

 

The BRLMs, M- BRLM and the Syndicate Members shall not be allowed to purchase the Equity Shares in any 

manner, except towards fulfilling their underwriting obligations. However, the respective associates and affiliates 

of the BRLMs, M- BRLM and the Syndicate Members may purchase Equity Shares in the Offer, either in the QIB 

Portion or in the Non-Institutional Portion as may be applicable to such Bidders, where the allocation is on a 

proportionate basis and such subscription may be on their own account or on behalf of their clients. All categories 

of investors, including respective associates or affiliates of the BRLMs, M- BRLM and Syndicate Members, shall 

be treated equally for the purpose of allocation to be made on a proportionate basis. 

 

In terms of SEBI ICDR Regulations, except for Mutual Funds, AIFs or FPIs other than individuals, corporate 

bodies and family offices sponsored by entities which are associates of the BRLMs or M- BRLM or insurance 

companies promoted by entities which are associates of the BRLMs or M- BRLM, no BRLMs or M- BRLM or 

their respective associates or pension funds sponsored by the entities which are associates of the BRLMs or M- 

BRLM can apply in the Offer under the Anchor Investor Portion.  

 

Further, an Anchor Investor shall be deemed to be an “associate of the BRLM” or an “associate of M- BRLM” if: 

(i) either of them controls, directly or indirectly through its subsidiary or holding company, not less than 15% of 

the voting rights in the other; or (ii) either of them, directly or indirectly, by itself or in combination with other 

persons, exercises control over the other; or (iii) there is a common director, excluding nominee director, amongst 

the Anchor Investors, the BRLMs and M- BRLM. 

 

Bids by Mutual Funds  

 

With respect to Bids by Mutual Funds, a certified copy of their SEBI registration certificate must be lodged with 

the Bid cum Application Form. Failing this, the Company and the Selling Shareholders, in consultation with 

BRLMs, reserve the right to reject any Bid without assigning any reason thereof. Bids made by asset management 

companies or custodians of Mutual Funds shall specifically state names of the concerned schemes for which such 

Bids are made.  

 

In case of a Mutual Fund, a separate Bid may be made in respect of each scheme of a Mutual Fund registered with 

the SEBI and such Bids in respect of more than one scheme of a Mutual Fund will not be treated as multiple Bids, 

provided that such Bids clearly indicate the scheme for which the Bid is submitted.  

 

No Mutual Fund scheme shall invest more than 10% of its net asset value in equity shares or equity related 

instruments of any single company provided that the limit of 10% shall not be applicable for investments in case 

of index funds or sector or industry specific scheme. No Mutual Fund under all its schemes should own more than 

10% of any company’s paid-up share capital carrying voting rights. 

 

Bids by Anchor Investors 
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In accordance with the SEBI ICDR Regulations, in addition to details and conditions mentioned in this section 

the key terms for participation by Anchor Investors are provided below. 

 

(i) Anchor Investor Application Forms will be made available for the Anchor Investor Portion at the offices 

of the BRLMs and M- BRLM. 

(ii) The Bid must be for a minimum of such number of Equity Shares so that the Bid Amount exceeds ₹100 

million. A Bid cannot be submitted for over 60% of the QIB Portion. In case of a Mutual Fund, separate 

Bids by individual schemes of a Mutual Fund will be aggregated to determine the minimum application 

size of ₹100 million. 

 

(iii) One-third of the Anchor Investor Portion will be reserved for allocation to domestic Mutual Funds. 

 

(iv) Bidding for Anchor Investors will open one Working Day before the Bid/Offer Opening Date, i.e., the 

Anchor Investor Bidding Date and will be completed on the same day. 

 

(v) Our Company and the Selling Shareholders in consultation with the BRLMs may finalise allocation to the 

Anchor Investors on a discretionary basis, provided that the minimum number of Allottees in the Anchor 

Investor Portion will not be less than: 

 

(a) maximum of two Anchor Investors, where allocation under the Anchor Investor Portion is up to 

₹100 million; 

 

(b) minimum of two and maximum of 15 Anchor Investors, where the allocation under the Anchor 

Investor Portion is more than ₹100 million but up to ₹2,500 million, subject to a minimum Allotment 

of ₹50 million per Anchor Investor; and 

 

(c) in case of allocation above ₹2,500 million under the Anchor Investor Portion, a minimum of five 

such investors and a maximum of 15 Anchor Investors for allocation up to ₹2,500 million, and an 

additional 10 Anchor Investors for every additional ₹2,500 million, subject to minimum Allotment 

of ₹50 million per Anchor Investor. 

 

(vi) Allocation to Anchor Investors will be completed on the Anchor Investor Bidding Date. The number of 

Equity Shares allocated to Anchor Investors and the price at which the allocation is made will be made 

available in the public domain by the BRLMs and M- BRLM before the Bid/Offer Opening Date, through 

intimation to the Stock Exchange. 

 

(vii) Anchor Investors cannot withdraw or lower the size of their Bids at any stage after submission of the Bid. 

 

(viii) If the Offer Price is greater than the Anchor Investor Allocation Price, the additional amount being the 

difference between the Offer Price and the Anchor Investor Allocation Price will be payable by the Anchor 

Investors on the Anchor Investor Pay-in Date specified in the CAN. If the Offer Price is lower than the 

Anchor Investor Allocation Price, Allotment to successful Anchor Investors will be at the higher price, i.e., 

the Anchor Investor Allocation Price shall still be the Anchor Investor Offer Price. 

 

(ix) 50% Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked-in for a 

period of 90 days from the date of Allotment and the remaining 50% shall be locked-in for a period of 30 

days from the date of Allotment. 

 

(x) Except Mutual Funds sponsored by entities which are associates of the BRLMs or M- BRLM or insurance 

companies promoted by entities which are associate of BRLMs or M- BRLM or AIFs sponsored by the 

entities which are associate of the BRLMs or M- BRLM or FPIs, other than individuals, corporate bodies 

or family offices which are associate of the BRLMs or M- BRLM, no BRLMs or M- BRLM or any associate 

of the BRLMs or M- BRLM or pension funds sponsored by entities which are associates of the BRLMs or 

M- BRLM can apply in the Offer under the Anchor Investor Portion. For details, see “Offer Procedure - 

Participation by the associates and affiliates of the BRLMs, M- BRLM, and the Syndicate Members and the 

persons related to BRLMs and M- BRLM and the Syndicate Members- on page 350. 

 

(xi) Bids made by QIBs under both the Anchor Investor Portion and the QIB Portion will not be considered 

multiple Bids. 
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(xii) For more information, see the General Information Document. 

 

Bids by Eligible Employees 

 

The Bid must be for a minimum of [●] Equity Shares and in multiples of [●] Equity Shares thereafter so as to 

ensure that the Bid Amount payable by the Eligible Employee does not exceed ₹ 0.50 million (net of Employee 

Discount). However, the initial allocation to an Eligible Employee in the Employee Reservation Portion shall not 

exceed ₹ 0.20 million (net of Employee Discount). Allotment in the Employee Reservation Portion will be as 

detailed in the section “Offer Structure” on page 341. 

 

However, Allotments to Eligible Employees in excess of ₹ 0.20 million (net of Employee Discount) shall be 

considered on a proportionate basis, in the event of undersubscription in the Employee Reservation Portion, 

subject to the total Allotment to an Eligible Employee not exceeding ₹ 0.50 million (net of Employee Discount). 

Subsequent undersubscription, if any, in the Employee Reservation Portion shall be added back to the Net Offer. 

Eligible Employees Bidding in the Employee Reservation Portion may Bid at the Cut-off Price. 

 

Bids under the Employee Reservation Portion by Eligible Employees shall be: 

 

• Made only in the prescribed Bid cum Application Form or Revision Form (i.e. [●] form). 

• Only Eligible Employees (excluding such other persons not eligible under applicable laws, rules, regulations 

and guidelines) would be eligible to apply in this Offer under the Employee Reservation Portion. 

• In case of joint bids, the sole/ First Bidder shall be the Eligible Employee. 

• Bids by Eligible Employees may be made at Cut-off Price. 

• Only those Bids, which are received at or above the Offer Price would be considered for allocation under this 

portion. 

• The Bids must be for a minimum of [●] Equity Shares and in multiples of [●] Equity Shares thereafter so as 

to ensure that the Bid Amount payable by the Eligible Employee subject to a maximum Bid Amount of ₹ 

0.50 million (net of Employee Discount) on a net basis. 

• If the aggregate demand in this portion is less than or equal to [●] Equity Shares at or above the Offer Price, 

full allocation shall be made to the Eligible Employees to the extent of their demand. 

• Bids by Eligible Employees in the Employee Reservation Portion and in the Net Offer portion shall not be 

treated as multiple Bids. Our Company reserves the right to reject, in its absolute discretion, all or any multiple 

Bids in any or all categories. 

 

In the event of under-subscription in the Employee Reservation Portion, the unsubscribed portion will be available 

for allocation and Allotment, proportionately to all Eligible Employees who have Bid in excess of ₹ 0.20 million, 

subject to the maximum value of Allotment made to such Eligible Employee not exceeding ₹ 0.50 million.  

 

If the aggregate demand in this portion is greater than [●] Equity Shares at or above the Offer Price, the allocation 

shall be made on a proportionate basis. For the method of proportionate basis of Allotment, see “Offer Procedure” 

on page 345. 

 

Bids by Eligible NRIs 

 

Eligible NRIs may obtain copies of Bid cum Application Form from the offices of the Designated Intermediaries. 

Only Bids accompanied by payment in Indian Rupees or freely convertible foreign exchange will be considered 

for Allotment. Eligible NRIs Bidding on a repatriation basis should authorise their SCSBs or confirm or accept 

the UPI Mandate Request (in case of UPI Bidders Bidding through the UPI Mechanism) to block their Non-

Resident External Accounts (“NRE Account”), or Foreign Currency Non-Resident Accounts (“FCNR 

Account”), and Eligible NRIs bidding on a non-repatriation basis should authorise their SCSBs or confirm or 

accept the UPI Mandate Request (in case of UPI Bidders Bidding through the UPI Mechanism) to block their 

Non-Resident Ordinary (“NRO”) accounts for the full Bid amount, at the time of submission of the Bid cum 

Application Form. Participation of Eligible NRIs in the Offer shall be subject to the FEMA regulations. NRIs 

applying in the Offer through the UPI Mechanism are advised to enquire with the relevant bank, whether their 

account is UPI linked, prior to submitting a Bid cum Application Form. 
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In accordance with the FEMA Rules, the total holding by any individual NRI, on a repatriation basis, shall not 

exceed 5% of the total paid-up equity capital on a fully diluted basis or shall not exceed 5% of the paid-up value 

of each series of debentures or preference shares or share warrants issued by an Indian company and the total 

holdings of all NRIs and OCIs put together shall not exceed 10% of the total paid-up equity capital on a fully 

diluted basis or shall not exceed 10% of the paid-up value of each series of debentures or preference shares or 

share warrant. Provided that the aggregate ceiling of 10% may be raised to 24% if a special resolution to that 

effect is passed by the general body of the Indian company. 

 

Eligible NRIs Bidding on non-repatriation basis are advised to use the Bid cum Application Form for residents 

(white in colour). Eligible NRIs Bidding on a repatriation basis are advised to use the Bid cum Application Form 

meant for Non-Residents (blue in colour).  

 

Participation of Eligible NRI(s) in the Offer shall be subject to the FEMA Rules. 

 

Eligible NRI will be permitted to apply in the Offer through Channel I or Channel II (as specified in the SEBI 

UPI Circulars). Further, subject to applicable law, Eligible NRIs may use Channel IV (as specified in the SEBI 

UPI Circulars) to apply in the Offer, provided the UPI facility is enabled for their NRE/NRO accounts. 

 

For details of restrictions on investment by NRIs, see “Restrictions on Foreign Ownership of Indian Securities” 

on page 367.  

 

Bids by HUFs 

 

Bids by Hindu Undivided Families or HUFs should be made in the individual name of the karta. The Bidder 

should specify that the Bid is being made in the name of the HUF in the Bid cum Application Form/Application 

Form as follows: “Name of sole or First Bidder: XYZ Hindu Undivided Family applying through XYZ, where 

XYZ is the name of the karta”. Bids by HUFs will be considered at par with Bids from individuals. 

 

Bids by FPIs  

 

In terms of applicable FEMA Rules and the SEBI FPI Regulations, investments by FPIs in the Equity Shares is 

subject to certain limits, i.e., the individual holding of an FPI or an investor group (which means multiple entities 

registered as foreign portfolio investors and directly or indirectly, having common ownership of more than 50% 

or common control) must be below 10% of our post-Offer equity share capital on a fully diluted basis and the total 

holdings of all FPIs put together should not exceed 24% of paid-up equity capital on a fully diluted basis or paid 

up value of each series of debentures or preference shares or warrants. In case the total holding of an FPI or 

investor group increases beyond 10% of the total paid-up equity share capital of our Company, on a fully diluted 

basis, the total investment made by the FPI or investor group will be re-classified as FDI subject to the conditions 

as specified by SEBI and the RBI in this regard and our Company and the investor will be required to comply 

with applicable reporting requirements. Further, the total holdings of all FPIs put together, with effect from April 

1, 2020, can be up to the sectoral cap applicable to the sector in which our Company operates (i.e., up to 100%). 

In terms of the FEMA Rules, for calculating the aggregate holding of FPIs in a company, holding of all registered 

FPIs shall be included.  

 

In case of Bids made by FPIs, a certified copy of the certificate of registration issued under the SEBI FPI 

Regulations is required to be attached to the Bid cum Application Form, failing which our Company and the 

Selling Shareholders, in consultation with BRLMs, reserve the right to reject any Bid without assigning any 

reason, subject to applicable laws. FPIs who wish to participate in the Offer are advised to use the Bid cum 

Application Form for Non-Residents (blue in colour).  

 

To ensure compliance with the above requirement, SEBI, pursuant to its circular dated July 13, 2018, has directed 

that at the time of finalisation of the Basis of Allotment, the Registrar shall (i) use the PAN issued by the Income 

Tax Department of India for checking compliance for a single FPI; and (ii) obtain validation from Depositories 

for the FPIs who have invested in the Offer to ensure there is no breach of the investment limit, within the timelines 

for issue procedure, as prescribed by SEBI from time to time.  

 

Subject to compliance with all applicable Indian laws, rules, regulations, guidelines and approvals in terms of 

Regulation 21 of the SEBI FPI Regulations, an FPI is permitted to issue, subscribe to, or otherwise deal in offshore 

derivative instruments, directly or indirectly, only if it complies with the following conditions: 
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(a) such offshore derivative instruments are issued only by persons registered as Category I FPIs;  

(b) such offshore derivative instruments are issued only to persons eligible for registration as Category I FPIs; 

(c) such offshore derivative instruments are issued after compliance with the ‘know your client’ norms as 

specified by SEBI; and  

(d) such other conditions as may be specified by SEBI from time to time. 

 

An FPI is required to ensure that the transfer of an offshore derivative instruments issued by or on behalf of it, is 

subject to (a) the transfer being made to persons which fulfil the criteria provided under Regulation 21(1) of the 

SEBI FPI Regulations (as mentioned above from points (a) to (d)); and (b) prior consent of the FPI is obtained for 

such transfer, except in cases, where the persons to whom the offshore derivative instruments are to be transferred, 

are pre-approved by the FPI. 

 

Bids by following FPIs, submitted with the same PAN but with different beneficiary account numbers, Client IDs 

and DP IDs shall not be treated as multiple Bids:  

 
• FPIs which utilise the multi-investment manager structure; 

• Offshore derivative instruments which have obtained separate FPI registration for ODI and proprietary 

derivative investments; 

• Sub funds or separate class of investors with segregated portfolio who obtain separate FPI registration; 

• FPI registrations granted at investment strategy level/sub fund level where a collective investment scheme 

or fund has multiple investment strategies/sub-funds with identifiable differences and managed by a single 

investment manager.  

• Multiple branches in different jurisdictions of foreign bank registered as FPIs;  

• Government and Government related investors registered as Category 1 FPIs; and 

• Entities registered as collective investment scheme having multiple share classes.  

 

The Bids belonging to any of the above mentioned seven structures and having same PAN may be collated and 

identified as a single Bid in the Bidding process. The Equity Shares allotted in the Bid may be proportionately 

distributed to the applicant FPIs (with same PAN). 

 

In order to ensure valid Bids, FPIs making multiple Bids using the same PAN, and with different beneficiary 

account numbers, Client IDs and DP IDs, are required to provide a confirmation along with each of their Bid cum 

Application Forms that the relevant FPIs making multiple Bids utilize any of the above-mentioned structures and 

indicate the name of their respective investment managers in such confirmation. In the absence of such compliance 

from the relevant FPIs with the operational guidelines for FPIs and designated Depository Participants issued to 

facilitate implementation of SEBI FPI Regulations, such multiple Bids shall be rejected. 

 

Participation of FPIs in the Offer shall be subject to the FEMA Rules. 

 

The FPIs who wish to participate in the Offer are advised to use the Bid cum Application Form for Non-Resident 

Indians. 

 

Please note that in terms of the General Information Document, the maximum Bid by any Bidder including QIB 

Bidder should not exceed the investment limits prescribed for them under applicable laws. Further, Multiple 

Investment Manager (“MIM") Bids by an FPI Bidder utilising the MIM Structure shall be aggregated for 

determining the permissible maximum Bid. Further, please note that as disclosed in this Draft Red Herring 

Prospectus read with the General Information Document, Bid Cum Application Forms are liable to be rejected in 

the event that the Bid in the Bid cum Application Form “exceeds the Offer size and/or investment limit or 

maximum number of the Equity Shares that can be held under applicable laws or regulations or maximum amount 

permissible under applicable laws or regulations, or under the terms of the Red Herring Prospectus.” 
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Bids by SEBI registered Alternative Investment Funds, Venture Capital Funds and Foreign Venture 

Capital Investors 

 

The Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as amended (the 

“SEBI AIF Regulations”) prescribe, amongst others, the investment restrictions on AIFs. Post the repeal of the 

Securities and Exchange Board of India (Venture Capital Funds) Regulations, 1996, venture capital funds which 

have not re-registered as AIFs under the SEBI AIF Regulations shall continue to be regulated by the Securities 

and Exchange Board of India (Venture Capital Funds) Regulations, 1996 until the existing fund or scheme 

managed by the fund is wound up and such fund shall not launch any new scheme after the notification of the 

SEBI AIF Regulations. The SEBI FVCI Regulations prescribe the investment restrictions on FVCIs. 

 

The category I and II AIFs cannot invest more than 25% of their investible funds in one investee company. A 

category III AIF cannot invest more than 10% of its investible funds in one investee company. A VCF registered 

as a category I AIF, cannot invest more than one-third of its investible funds, in the aggregate, in certain specified 

instruments, including by way of subscription to an initial public offering of a venture capital undertaking. An 

FVCI can invest only up to 33.33% of its investible funds, in the aggregate, in certain specified instruments, which 

includes subscription to an initial public offering of a venture capital undertaking or an investee company (as 

defined under the SEBI AIF Regulations) whose shares are proposed to be listed. 

 

Participation of AIFs, VCFs and FVCIs shall be subject to the FEMA Rules. 

 

Further, the shareholding of VCFs, category I AIFs or category II AIFs and FVCIs holding equity shares of a 

company prior to an initial public offering being undertaken by such company, shall be exempt from lock-in 

requirements, provided that such equity shares shall be locked in for a period of at least six months from the date 

of purchase by the venture capital fund or alternative investment fund or foreign venture capital investor. 

 

There is no reservation for Eligible NRI Bidders, AIFs, FPIs and FVCIs. All Bidders will be treated on the same 

basis with other categories for the purpose of allocation. 

 

All non-resident investors should note that refunds (in case of Anchor Investors), dividends and other distributions, 

if any, will be payable in Indian Rupees only and net of bank charges and commission. 

 

Our Company, the Selling Shareholders, the BRLMs or M- BRLM will not be responsible for loss, if any, incurred 

by the Bidder on account of conversion of foreign currency. 

 

Bids by limited liability partnerships  

 

In case of Bids made by limited liability partnerships registered under the Limited Liability Partnership Act, 2008, 

a certified copy of certificate of registration issued under the Limited Liability Partnership Act, 2008, must be 

attached to the Bid cum Application Form. Failing this, our Company and the Selling Shareholders in consultation 

with BRLMs, reserve the right to reject any Bid without assigning any reason thereof, subject to applicable laws. 

 

Bids by banking companies 

 

In case of Bids made by banking companies registered with RBI, certified copies of: (i) the certificate of 

registration issued by RBI, and (ii) the approval of such banking company’s investment committee is required to 

be attached to the Bid cum Application Form, failing which our Company and the Selling Shareholders in 

consultation with BRLMs, reserve the right to reject any Bid without assigning any reason thereof, subject to 

applicable law.  

 

The investment limit for banking companies in non-financial services companies as per the Banking Regulation 

Act, 1949 (the “Banking Regulation Act”), and Master Direction – Reserve Bank of India (Financial Services 

provided by Banks) Directions, 2016, as amended, is 10% of the paid-up share capital of the investee company or 

10% of the bank’s own paid-up share capital and reserves, as per the last audited balance sheet or a subsequent 

balance sheet, whichever is less. Further, the aggregate investment in subsidiaries and other entities engaged in 

financial and non-financial services company cannot exceed 20% of the banking company’s paid-up share capital 

and reserves. A banking company would be permitted to invest in excess of 10% but not exceeding 30% of the 

paid-up share capital of such investee company if: (a) the investee company is engaged in non-financial activities 

in which banking companies are permitted to engage under the Banking Regulation Act or the additional 
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acquisition is through restructuring of debt/corporate debt restructuring/strategic debt restructuring, or to protect 

the bank’s interest on loans/investments made to a company, provided that the bank is required to submit a time-

bound action plan for disposal of such shares (in this sub-clause (b)) within a specified period to the RBI. A 

banking company would require a prior approval of the RBI to make investment in excess of 30% of the paid-up 

share capital of the investee company, investment in a subsidiary and a financial services company that is not a 

subsidiary (with certain exceptions prescribed), and investment in a non-financial services company in excess of 

10% of such investee company’s paid-up share capital as stated in the Reserve Bank of India (Financial Services 

provided by Banks) Directions, 2016, as amended. 

 

Bids by SCSBs 

 

SCSBs participating in the Offer are required to comply with the terms of the circulars dated September 13, 2012 

and January 2, 2013 issued by SEBI. Such SCSBs are required to ensure that for making applications on their own 

account using ASBA, they should have a separate account in their own name with any other SEBI registered 

SCSBs. Further, such account shall be used solely for the purpose of making application in public issues and clear 

demarcated funds should be available in such account for such Bids. 

 

Bids by insurance companies 

 

In case of Bids made by insurance companies registered with the IRDAI, a certified copy of certificate of 

registration issued by IRDAI must be attached to the Bid cum Application Form. Failing this, the Company and 

the Selling Shareholders, in consultation with BRLMs, reserve the right to reject any Bid without assigning any 

reason thereof. The exposure norms for insurers are prescribed under Regulation 9 of the Insurance Regulatory 

and Development Authority of India (Investment) Regulations, 2016 (“IRDAI Investment Regulations”), and 

are based on investments in the equity shares of a company, the entire group of the investee company and the 

industry sector in which the investee company operates. Bidders are advised to refer to the IRDAI Investment 

Regulations for specific investment limits applicable to them and shall comply with all applicable regulations, 

guidelines and circulars issued by IRDAI from time to time.  

 

The exposure norms for insurers, prescribed under the Insurance Regulatory and Development Authority of India 

(Investment) Regulations, 2016, as amended, are broadly set forth below: 

 

• equity shares of a company: the lower of 10%* of the outstanding equity shares (face value) or 10% of the 

respective fund in case of life insurer or 10% of investment assets in case of general insurer or reinsurer or 

health insurer; 

 

• the entire group of the investee company: not more than 15% of the respective fund in case of a life insurer 

or 15% of investment assets in case of a general insurer or reinsurer or health insurer or 15% of the 

investment assets in all companies belonging to the group, whichever is lower; and 

 

• the industry sector in which the investee company operates: not more than 15% of the fund of a life insurer 

or a general insurer or a reinsurer or health insurer or 15% of the investment asset, whichever is lower. 

 
*The above limit of 10% shall stand substituted as 15% of outstanding equity shares (face value) for insurance 

companies with investment assets of ₹ 2,500,000 million or more and 12% of outstanding equity shares (face 

value) for insurers with investment assets of ₹ 500,000 million or more but less than ₹2,500,000 million. 

 

Insurance companies participating in this Offer shall comply with all applicable regulations, guidelines and 

circulars issued by IRDAI, from time to time, including the IRDAI Investment Regulations for specific investment 

limits applicable to them.  

 

Bids by Systemically Important Non-Banking Financial Companies 

 

In case of Bids made by NBFC-SI, a certified copy of the certificate of registration issued by the RBI, a certified 

copy of its last audited financial statements on a standalone basis and a net worth certificate from its statutory 

auditor(s), must be attached to the Bid-cum Application Form. Failing this, our Company and the Selling 

Shareholders, in consultation with BRLMs, reserve the right to reject any Bid, without assigning any reason 

thereof. NBFC-SI participating in the Offer shall comply with all applicable regulations, guidelines and circulars 

issued by RBI from time to time. 

 



 

357 

The investment limit for Systemically Important NBFCs shall be as prescribed by RBI from time to time. 

In accordance with existing regulations issued by RBI, OCBs cannot participate in this Offer. 

 

Bids under Power of Attorney 

 

In case of Bids made pursuant to a power of attorney by limited companies, corporate bodies, registered societies, 

eligible FPIs, AIFs, Mutual Funds, insurance companies, NBFC-SI, insurance funds set up by the army, navy or 

air force of the India, insurance funds set up by the Department of Posts, India or the National Investment Fund 

and provident funds with a minimum corpus of ₹250 million registered with the Pension Fund Regulatory and 

Development Authority established under Section 3(1) of the Pension Fund Regulatory and Development 

Authority Act, 2013 (subject to applicable laws) and pension funds with a minimum corpus of ₹250 million 

registered with the Pension Fund Regulatory and Development Authority established under Section 3(1) of the 

Pension Fund Regulatory and Development Authority Act, 2013, a certified copy of the power of attorney or the 

relevant resolution or authority, as the case may be, along with a certified copy of the memorandum of association 

and articles of association and/or bye laws must be lodged along with the Bid cum Application Form. Failing this, 

our Company and the Selling Shareholders, in consultation with the BRLMs, reserve the right to accept or reject 

any Bid in whole or in part, in either case, without assigning any reason thereof.  

 

Our Company and Selling Shareholders in consultation with the BRLMs, in their absolute discretion, reserve the 

right to relax the above condition of simultaneous lodging of the power of attorney along with the Bid cum 

Application Form, subject to such terms and conditions that our Company and Selling Shareholders, in 

consultation with the BRLMs, may deem fit.  

 

Bids by provident funds/pension funds  

 

In case of Bids made by provident funds/pension funds registered with the Pension Fund Regulatory and 

Development Authority established under Section 3(1) of the Pension Fund Regulatory and Development 

Authority Act, 2013, subject to applicable laws, with minimum corpus of ₹250 million, a certified copy of 

certificate from a chartered accountant certifying the corpus of the provident fund/ pension fund must be attached 

to the Bid cum Application Form. Failing this, our Company and the Selling Shareholders, in consultation with 

BRLMs, reserve the right to reject any Bid, without assigning any reason therefor. 

 

The above information is given for the benefit of the Bidders. Our Company, the Selling Shareholders and 

the Book Running Lead Managers and M- BRLM are not liable for any amendments or modifications or 

changes in applicable laws or regulations, which may occur after the date of this Draft Red Herring 

Prospectus. Bidders are advised to make their independent investigations and ensure that any single Bid 

from them does not exceed the applicable investment limits or maximum number of the Equity Shares that 

can be held by them under applicable laws or regulation and as specified in this Draft Red Herring 

Prospectus, or as will be specified in the Red Herring Prospectus and the Prospectus, when filed.  

 

In accordance with RBI regulations, OCBs cannot participate in the Offer.  

 

Information for Bidders 

 

The relevant Designated Intermediary will enter a maximum of three Bids at different price levels opted in the 

Bid cum Application Form and such options are not considered as multiple Bids. It is the Bidder’s responsibility 

to obtain the acknowledgment slip from the relevant Designated Intermediary. The registration of the Bid by the 

Designated Intermediary does not guarantee that the Equity Shares shall be allocated/Allotted. Such 

Acknowledgement Slip will be non-negotiable and by itself will not create any obligation of any kind. When a 

Bidder revises his or her Bid, he /she shall surrender the earlier Acknowledgement Slip and may request for a 

revised acknowledgment slip from the relevant Designated Intermediary as proof of his or her having revised the 

previous Bid. 

 

In relation to electronic registration of Bids, the permission given by the Stock Exchange(s) to use their network 

and software of the electronic bidding system should not in any way be deemed or construed to mean that the 

compliance with various statutory and other requirements by our Company and/or the BRLMs and/or M- BRLM 

are cleared or approved by the Stock Exchanges; nor does it in any manner warrant, certify or endorse the 

correctness or completeness of compliance with the statutory and other requirements, nor does it take any 

responsibility for the financial or other soundness of our Company, the management or any scheme or project of 

our Company; nor does it in any manner warrant, certify or endorse the correctness or completeness of any of the 
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contents of this Draft Red Herring Prospectus or the Red Herring Prospectus; nor does it warrant that the Equity 

Shares will be listed or will continue to be listed on the BSE. 

 

In the event of an upward revision in the Price Band, RIIs who had Bid at Cut-off Price could either (i) revise their 

Bid or (ii) shall make additional payment based on the cap of the revised Price Band (such that the total amount 

i.e., original Bid Amount plus additional payment does not exceed ₹ 0.20 million with respect to RIIs if the Bidder 

wants to continue to Bid at Cut-off Price). The revised Bids must be submitted to the same Designated 

Intermediary to whom the original Bid was submitted. If the total amount (i.e., the original Bid Amount plus 

additional payment) exceeds ₹ 0.20 million with respect to RIIs, the Bid will be considered for allocation under 

the Non-Institutional Portion. If, however, the RII does not either revise the Bid or make additional payment and 

the Offer Price is higher than the cap of the Price Band prior to revision, the number of Equity Shares Bid for shall 

be adjusted downwards for the purpose of allocation, such that no additional payment would be required from the 

RII and the RII is deemed to have approved such revised bid at Cut-off Price. 

 

In the event of a downward revision in the Price Band, RIIs who have bid at Cut-off Price may revise their Bid; 

otherwise, the excess amount paid at the time of Bidding would be unblocked after Allotment is finalised. 

 

Any revision of the Bid shall be accompanied by instructions to block the incremental amount, if any, to be paid 

on account of the upward revision of the Bid. 

 

Pre-Offer Advertisement 

 

Subject to Section 30 of the Companies Act 2013, our Company will, after filing the Red Herring Prospectus with 

the RoC, publish a pre-Offer advertisement, in the form prescribed by the SEBI ICDR Regulations, in all editions 

of [●] (a widely circulated English national daily newspaper), all editions of [●] (a widely circulated Hindi national 

daily newspaper) and [●] edition of [●] (a widely circulated Marathi daily newspaper, Marathi being the regional 

language of Maharashtra, where our Registered Office is located). Our Company shall, in the pre-Offer 

advertisement state the Bid/Offer Opening Date, the Bid/Offer Closing Date and the QIB Bid/Offer Closing Date, 

if any. This advertisement, subject to the provisions of Section 30 of the Companies Act 2013, shall be in the 

format prescribed in Part A of Schedule X of the SEBI ICDR Regulations. 

 

Allotment Advertisement  

 

Our Company, the BRLMs, M- BRLM and the Registrar shall publish an allotment advertisement before 

commencement of trading, disclosing the date of commencement of trading in all editions of [●] (a widely 

circulated English national daily newspaper, [●], all editions of [●] (a widely circulated Hindi national daily 

newspaper) and [●] edition of [●] (a widely circulated Marathi daily newspaper, Marathi being the regional 

language of Maharashtra where our Registered Office is located). 

 

The information is given for the benefit of the Bidders/applicants. Our Company, the respective Selling 

Shareholders, the BRLMs, M- BRLM and the Syndicate Members are not liable for any amendments or 

modification or changes in applicable laws or regulations, which may occur after the date of this Draft Red 

Herring Prospectus. Bidders/applicants are advised to make their independent investigations and ensure 

that the number of Equity Shares Bid for do not exceed the prescribed limits under applicable laws or 

regulations. 

 

Signing of Underwriting Agreement and filing of Prospectus with the RoC 

 

Our Company and the Selling Shareholders intend to enter into an Underwriting Agreement with the Underwriters 

on or after the determination of the Offer Price but prior to the filing of Prospectus. After signing the Underwriting 

Agreement, the Company will file the Prospectus with the RoC in accordance with applicable law. The Prospectus 

would have details of the Offer Price, Anchor Investor Offer Price, Offer Size and underwriting arrangements and 

would be complete in all material respects. 

 

General Instructions 

 

Please note that QIBs and Non-Institutional Investors are not permitted to withdraw their Bid(s) or lower the size 

of their Bid(s) (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual Investors 

Bidding in the Retail Portion and Eligible Employees Bidding in the Employee Reservation Portion can revise or 
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withdraw their Bid(s) until the Bid/ Offer Closing Date. Anchor Investors are not allowed to withdraw or lower 

the size of their Bids after the Anchor Investor Bidding Date. 

 

Do’s: 

 

1. Check if you are eligible to apply as per the terms of the Red Herring Prospectus and under applicable law, 

rules, regulations, guidelines and approvals. All Bidders (other than Anchor Investors) should submit 

their Bids through the ASBA process only; 

 

2. Ensure that you have Bid within the Price Band; 

 

3. Ensure that you have mentioned the correct ASBA Account number (for all Bidders other than UPI Bidders 

using the UPI Mechanism) in the Bid cum Application Form and such ASBA account belongs to you and 

no one else. UPI Bidders using the UPI Mechanism must mention their correct UPI ID and shall use only 

his/her own bank account which is linked to such UPI ID; 

 

4. UPI Bidders using the UPI Mechanism shall ensure that the bank, with which they have their bank account, 

where the funds equivalent to the application amount are available for blocking is UPI 2.0 certified by 

NPCI before submitting the ASBA Form to any of the Designated Intermediaries; 

 

5. UPI Bidders using the UPI Mechanism shall make Bids only through the SCSBs, mobile applications and 

UPI handles whose name appears in the list of SCSBs which are live on UPI, as displayed on the SEBI 

website. UPI Bidders shall ensure that the name of the app and the UPI handle which is used for making 

the application appears on the list displayed on the SEBI website and is also appearing in ‘Annexure A’ to 

the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/20189/85 dated July 26, 2019. An application made 

using incorrect UPI handle or using a bank account of an SCSB or bank which is not mentioned on the 

SEBI website or ‘Annexure A’ to the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/20189/85 dated July 

26, 2019 is liable to be rejected;  

 

6. Read all the instructions carefully and complete the Bid cum Application Form in the prescribed form; 

 

7. Ensure that your PAN is linked with Aadhaar and are in compliance with Central Board of Direct Taxes 

notification dated February 13, 2020 and press release dated June 25, 2021; 

 

8. Ensure that the details about the PAN, DP ID, Client ID and UPI ID (where applicable) are correct and the 

Bidders depository account is active, as Allotment of the Equity Shares will be in dematerialised form only; 

 

9. Ensure that your Bid cum Application Form bearing the stamp of a Designated Intermediary is submitted 

to the Designated Intermediary at the Bidding Centre within the prescribed time. UPI Bidders using UPI 

Mechanism, may submit their ASBA Forms with Syndicate, sub-Syndicate Members, Registered Brokers, 

RTA or CDP;  

 

10. In case of joint Bids, ensure that First Bidder is the ASBA Account holder (or the UPI-linked bank account 

holder, as the case may be) and the signature of the First Bidder is included in the Bid cum Application 

Form; 

 

11. All Bidders (other than Anchor Investors) should submit their Bids through the ASBA process only; 

 

12. The ASBA Bidders (other than 3-in-1 Bids) shall ensure that Bids above ₹ 0.50 million are uploaded only 

by the SCSBs; 

 

13. Ensure that the name(s) given in the Bid cum Application Form is/are exactly the same as the name(s) in 

which the beneficiary account is held with the Depository Participant. In case of joint Bids, the Bid cum 

Application Form should contain only the name of the First Bidder whose name should also appear as the 

first holder of the beneficiary account held in joint names; 

 

14. Bidders should ensure that they receive the Acknowledgment slip or the acknowledgement number duly 

signed and stamped by a Designated Intermediary, as applicable, for submission of the Bid cum Application 

Form; 
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15. Ensure that you have funds equal to the Bid Amount in the ASBA Account maintained with the SCSB 

before submitting the Bid cum Application Form under the ASBA process to any of the Designated 

Intermediaries; 

 

16. Ensure that you submit revised Bids to the same Designated Intermediary, through whom the original Bid 

was placed and obtain a revised acknowledgment; 

 

17. Except for Bids (i) on behalf of the Central or State Governments and the officials appointed by the courts, 

who, in terms of a SEBI circular dated June 30, 2008, may be exempt from specifying their PAN for 

transacting in the securities market, (ii) Bids by persons resident in the state of Sikkim, who, in terms of a 

SEBI circular dated July 20, 2006, may be exempted from specifying their PAN for transacting in the 

securities market, and (iii) any other category of Bidders, including without limitation, multilateral/ 

bilateral institutions, which may be exempted from specifying their PAN for transacting in the securities 

market, all Bidders should mention their PAN allotted under the IT Act. The exemption for the Central or 

the State Government and officials appointed by the courts and for investors residing in the State of Sikkim 

is subject to (a) the Demographic Details received from the respective depositories confirming the 

exemption granted to the beneficiary owner by a suitable description in the PAN field and the beneficiary 

account remaining in “active status”; and (b) in the case of residents of Sikkim, the address as per the 

Demographic Details evidencing the same. All other applications in which PAN is not mentioned will be 

rejected; 

 

18. Ensure that the Demographic Details are updated, true and correct in all respects; 

 

19. Ensure that thumb impressions and signatures other than in the languages specified in the Eighth Schedule 

to the Constitution of India are attested by a Magistrate or a Notary Public or a Special Executive Magistrate 

under official seal; 

 

20. Ensure that the category and the investor status is indicated in the Bid cum Application Form to ensure 

proper upload of your Bid in the electronic Bidding system of the Stock Exchanges; 

 

21. Ensure that in case of Bids under power of attorney or by limited companies, corporates, trust etc., relevant 

documents are submitted; 

 

22. Ensure that Bids submitted by any person outside India should be in compliance with applicable foreign 

and Indian laws;  

 

23. Bidders (except UPI Bidders using the UPI Mechanism) should instruct their respective banks to release 

the funds blocked in the ASBA Account under the ASBA process. UPI Bidders using the UPI Mechanism, 

should ensure that they approve the UPI Mandate Request generated by the Sponsor Bank to authorise 

blocking of funds equivalent to application amount and subsequent debit of funds in case of Allotment, in 

a timely manner;  

 

24. Note that in case the DP ID, UPI ID (where applicable), Client ID and the PAN mentioned in their Bid cum 

Application Form and entered into the online IPO system of the Stock Exchanges by the relevant 

Designated Intermediary, as the case may be, do not match with the DP ID, UPI ID (where applicable), 

Client ID and PAN available in the Depository database, then such Bids are liable to be rejected; 

 

25. However, Bids received from FPIs bearing the same PAN shall not be treated as multiple Bids in the event 

such FPIs utilise the MIM Structure and such Bids have been made with different beneficiary account 

numbers, Client IDs and DP IDs; 

 

26. FPIs making MIM Bids using the same PAN, and different beneficiary account numbers, Client IDs and 

DP IDs, are required to submit a confirmation that their Bids are under the MIM structure and indicate the 

name of their investment managers in such confirmation which shall be submitted along with each of their 

Bid cum Application Forms. In the absence of such confirmation from the relevant FPIs, such MIM Bids 

shall be rejected; 

 

27. In case of QIBs and NIIs, ensure that while Bidding through a Designated Intermediary, the ASBA Form 

is submitted to a Designated Intermediary in a Bidding Centre and that the SCSB where the ASBA Account, 

as specified in the ASBA Form, is maintained has named at least one branch at that location for the 
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Designated Intermediary to deposit ASBA Forms (a list of such branches is available on the website of 

SEBI at http://www.sebi.gov.in); 

 

28. Ensure that you have correctly signed the authorization /undertaking box in the Bid cum Application Form, 

or have otherwise provided an authorization to the SCSB or the Sponsor Bank, as applicable via the 

electronic mode, for blocking funds in the ASBA Account equivalent to the Bid Amount mentioned in the 

Bid cum Application Form at the time of submission of the Bid; 

 

29. UPI Bidders using the UPI Mechanism shall ensure that details of the Bid are reviewed and verified by 

opening the attachment in the UPI Mandate Request and then proceed to authorise the UPI Mandate 

Request using his/her UPI PIN. Upon the authorization of the mandate using his/her UPI PIN, the UPI 

Bidders shall be deemed to have verified the attachment containing the application details of the UPI 

Bidders Bidding using the UPI Mechanism in the UPI Mandate Request and have agreed to block the entire 

Bid Amount and authorized the Sponsor Bank to issue a request to block the Bid Amount mentioned in the 

Bid Cum Application Form in his/her ASBA Account;  

 

30. UPI Bidders using the UPI Mechanism should mention valid UPI ID of only the Bidder (in case of single 

account) and of the First Bidder (in case of joint account) in the Bid cum Application Form; 

 

31. UPI Bidders using the UPI Mechanism, who have revised their Bids subsequent to making the initial Bid, 

should also approve the revised UPI Mandate Request generated by the Sponsor Bank to authorise blocking 

of funds equivalent to the revised Bid Amount in his/her account and subsequent debit of funds in case of 

allotment in a timely manner;  

 

32. Bids by Eligible NRIs, HUFs and any individuals, corporate bodies and family offices, which are re-

categorised as category II FPI and registered with SEBI, for a Bid Amount of less than ₹0.20 million would 

be considered under the Retail Portion for the purposes of allocation and Bids for a Bid Amount exceeding 

₹0.20 million would be considered under the Non-Institutional Portion for allocation in the Offer; 

 

33. Ensure that Anchor Investors submit their Bid cum Application Forms only to the BRLMs and M- BRLM; 

 

34. Ensure that you have accepted the UPI Mandate Request received from the Sponsor Bank prior to 5:00 

p.m. on the Bid/ Offer Closing Date; and 

 

35. Ensure that the Bid cum Application Forms are delivered by the Bidders within the time prescribed as per 

the Bid cum Application Form and the Red Herring Prospectus. Application made using incorrect UPI 

handle or using a bank account of an SCSB or SCSBs which is not mentioned on the website of the SEBI, 

is liable to be rejected. 

 

36. Ensure that PAN is linked with Aadhar and you are in compliance with Central Board of Direct Taxes 

notification date February 13, 2020 and the press release dated June 25, 2021. 

 

Don’ts:  

 

1. Do not Bid for lower than the minimum Bid size; 

 

2. Do not Bid/revise Bid Amount to less than the Floor Price or higher than the Cap Price; 

 

3. Do not Bid for a Bid Amount exceeding ₹ 0.20 million (for Bids by RIIs) and ₹ 0.5 million (net of Employee 

Discount, if any) for Bids by Eligible Employees Bidding in the Employee Reservation Portion; 

 

4. Do not Bid on another Bid cum Application Form after you have submitted a Bid to a Designated 

Intermediary; 

 

5. Do not pay the Bid Amount in cash, by money order, cheques or demand drafts or by postal order or by 

stock invest; 

 

6. Do not send Bid cum Application Forms by post, instead submit the same to the Designated Intermediary 

only; 
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7. Anchor Investors should not Bid through the ASBA process; 

 

8. Do not submit the ASBA Forms to any non-SCSB bank or to our Company or at a location other than the 

Bidding Centres; 

 

9. Do not submit the ASBA Forms to any Designated Intermediary that is not authorised to collect the relevant 

ASBA Forms; 

 

10. Do not Bid on a physical Bid cum Application Form that does not have the stamp of the relevant Designated 

Intermediary; 

 

11. Do not Bid at Cut-off Price (for Bids by QIBs and Non-Institutional Investors); 

 

12. Do not fill up the Bid cum Application Form such that the Equity Shares Bid for exceeds the Offer/Offer 

size and/ or investment limit or maximum number of the Equity Shares that can be held under the applicable 

laws or regulations or maximum amount permissible under the applicable regulations or under the terms of 

the Red Herring Prospectus; 

 

13. Do not submit your Bid after 3.00 pm on the Bid/Offer Closing Date;  

 

14. If you are a QIB, do not submit your Bid after 3.00 p.m. on the QIB Bid/Offer Closing Date; 

 

15. Do not instruct your respective banks to release the funds blocked in the ASBA Account under the ASBA 

process; 

 

16. If you are a UPI Bidder using UPI mechanism, do not submit more than one Bid cum Application Form 

for each UPI ID; 

 

17. Do not submit the General Index Register (GIR) number instead of the PAN; 

 

18. Do not submit incorrect details of the DP ID, Client ID, PAN and UPI ID (where applicable) or provide 

details for a beneficiary account which is suspended or for which details cannot be verified by the Registrar 

to the Offer; 

19. Do not submit the Bid without ensuring that funds equivalent to the entire Bid Amount are available for 

blocking in the relevant ASBA Account or in the case of UPI Bidders using the UPI Mechanism, in the 

UPI-linked bank account where funds for making the Bid are available; 

20. Do not withdraw your Bid or lower the size of your Bid (in terms of quantity of the Equity Shares or the 

Bid Amount) at any stage, if you are a QIB or a Non-Institutional Investor. Retail Individual Investors and 

Eligible Employees Bidding in the Retail Category can revise or withdraw their Bids until the Bid/Offer 

Closing Date; 

 

21. Do not submit Bids on plain paper or on incomplete or illegible Bid cum Application Forms or on Bid cum 

Application Forms in a colour prescribed for another category of Bidder; 

 

22. Do not link the UPI ID with a bank account maintained with a bank that is not UPI 2.0 certified by the 

NPCI in case of Bids submitted by UPI Bidders using the UPI Mechanism; 

 

23. Do not submit a Bid in case you are not eligible to acquire Equity Shares under applicable law or your 

relevant constitutional documents or otherwise;  

 

24. Do not Bid if you are not competent to contract under the Indian Contract Act, 1872 (other than minors 

having valid depository accounts as per Demographic Details provided by the depository);  

 

25. Do not submit more than one Bid cum Application Form per ASBA Account. If you are a UPI Bidder using 

the UPI Mechanism, do not submit Bids through an SCSB and/or mobile application and/or UPI handle 

that is not listed on the website of SEBI; 

 

26. Do not submit a Bid using UPI ID, if you are not a UPI Bidder; 
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27. In case of ASBA Bidders (other than three in one Bids) Syndicate Members shall ensure that they do not 

upload any bids above ₹0.50 million; 

 

28. Do not Bid for Equity Shares more than specified by respective Stock Exchanges for each category; 

 

29. Do not submit a Bid cum Application Form with third party UPI ID or using a third party bank account (in 

case of Bids submitted by UPI Bidders using the UPI Mechanism); and 

 

30. Do not Bid if you are an OCB. 

 

For helpline details of the Book Running Lead Managers and M- BRLM pursuant to the SEBI circular bearing 

reference number SEBI/HO.CFD.DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, read with SEBI circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, and SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, see “General Information – Book Running Lead 

Managers and M- BRLM” on page 79. 

 

The Bid cum Application Form is liable to be rejected if the above instructions, as applicable, are not 

complied with. 

 

In case of any pre-Offer or post Offer related issues regarding demat credit/refund orders/unblocking etc., 

investors shall reach out to the Company Secretary and Compliance Officer, and the Registrar. For details of the 

Company Secretary and Compliance Officer and the Registrar, see “General Information” on page 78. 

 

Grounds for technical rejection 

 

In addition to the grounds for rejection of Bids on technical grounds as provided in the GID, Bidders are requested 

to note that Bids may be rejected on the following additional technical grounds: 

 

1. Bids submitted without instruction to the SCSBs to block the entire Bid Amount; 

 

2. Bids which do not contain details of the Bid Amount and the bank account details in the ASBA Form; 

 

3. Bids submitted on a plain paper; 

 

4. Bids submitted by UPI Bidders using the UPI Mechanism through an SCSBs and/or using a mobile 

application or UPI handle, not listed on the website of SEBI; 

 

5. Bids under the UPI Mechanism submitted by UPI Bidders using third party bank accounts or using a third 

party linked bank account UPI ID (subject to availability of information regarding third party account from 

Sponsor Bank); 

 

6. ASBA Form by the UPI Bidders using third party bank accounts or using third party linked bank account 

UPI IDs; 

 

7. ASBA Form submitted to a Designated Intermediary does not bear the stamp of the Designated 

Intermediary; 

 

8. Bids submitted without the signature of the First Bidder or sole Bidder; 

 

9. The ASBA Form not being signed by the account holders, if the account holder is different from the Bidder; 

 

10. Bids by persons for whom PAN details have not been verified and whose beneficiary accounts are 

“suspended for credit” in terms of SEBI circular CIR/MRD/DP/ 22 /2010 dated July 29, 2010; 

 

11. GIR number furnished instead of PAN; 

 

12. Bids by RIIs with Bid Amount of a value of more than ₹0.20 million; 

 

13. Bids by persons who are not eligible to acquire Equity Shares in terms of all applicable laws, rules, 

regulations, guidelines and approvals; 
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14. Bids accompanied by stock invest, money order, postal order or cash; and 

 

15. Bids uploaded by QIBs after 4.00 pm on the QIB Bid/ Offer Closing Date and by Non-Institutional 

Investors uploaded after 4.00 p.m. on the Bid/ Offer Closing Date, and Bids by RIIs uploaded after 5.00 

p.m. on the Bid/ Offer Closing Date, unless extended by the Stock Exchanges. On the Bid/Offer Closing 

Date, extension of time may be granted by the Stock Exchanges only for uploading Bids received from 

Retail Individual Investors, after taking into account the total number of Bids received up to closure of 

timings for acceptance of Bid-cum-Application Forms as stated herein and as informed to the Stock 

Exchanges. 

 

Further, in case of any pre-issue or post issue related issues regarding share certificates/demat credit/refund 

orders/unblocking etc., investors shall reach out the Company Secretary and Compliance Officer. For details of 

the Company Secretary and Compliance Officer, see “General Information” on page 78.  

 

In case of any delay in unblocking of amounts in the ASBA Accounts (including amounts blocked through the 

UPI Mechanism) exceeding four Working Days from the Bid/ Offer Closing Date, the Bidder shall be 

compensated in accordance with applicable law. Further, Investors shall be entitled to compensation in the manner 

specified in the SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021, read with 

SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021, and SEBI circular no. 

SEBI/HO/CFD/DIL2/CIR/P/2022/51 dated April 20, 2022, in case of delays in resolving investor grievances in 

relation to blocking/unblocking of funds, which for the avoidance of doubt, shall be deemed to be incorporated in 

the deemed agreement of the Company with the SCSBs, to the extent applicable. 

 

Names of entities responsible for finalising the Basis of Allotment in a fair and proper manner 

 

The authorised employees of the Designated Stock Exchange, along with the BRLMs and the Registrar, shall 

ensure that the Basis of Allotment is finalised in a fair and proper manner in accordance with the procedure 

specified in SEBI ICDR Regulations. 

 

Method of allotment as may be prescribed by SEBI from time to time 

 

Our Company will not make any Allotment in excess of the Offer Shares except in case of oversubscription for 

the purpose of rounding off to make Allotment, in consultation with the Designated Stock Exchange. Further, 

upon oversubscription, an Allotment of not more than 1% of the offer to public may be made for the purpose of 

making Allotment in minimum lots. 

 

The Allotment of Equity Shares to Bidders other than to the Retail Individual Investors, Non-Institutional 

Investors and Anchor Investors shall be on a proportionate basis within the respective investor categories and the 

number of securities Allotted shall be rounded off to the nearest integer, subject to minimum Allotment being 

equal to the minimum application size as determined and disclosed. The Allotment of Equity Shares to each Non-

Institutional Investor shall not be less than the minimum application size, subject to availability in the Non-

Institutional Portion, and the remainder, if any, shall be allotted on a proportionate basis in accordance with the 

conditions specified in the SEBI ICDR Regulations. 

 

The Allotment of Equity Shares to each Retail Individual Investor shall not be less than the minimum bid lot, 

subject to the availability of shares in Retail Individual Investor category, and the remaining available shares, if 

any, shall be allotted on a proportionate basis. 

 

Payment into Escrow Account(s) for Anchor Investors 

 

Our Company and the Selling Shareholders, in consultation with the BRLMs, in their absolute discretion, will 

decide the list of Anchor Investors to whom the Allotment Advice will be sent, pursuant to which the details of 

the Equity Shares allocated to them in their respective names will be notified to such Anchor Investors. Anchor 

Investors are not permitted to Bid in the Offer through the ASBA process. Instead, Anchor Investors should 

transfer the Bid Amount (through direct credit, RTGS, NACH or NEFT) to the Escrow Accounts. The payment 

instruments for payment into the Escrow Accounts should be drawn in favour of: 

 

(i) In case of resident Anchor Investors: “[●]” 

(ii) In case of non-resident Anchor Investors: “[●]” 
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Anchor Investors should note that the escrow mechanism is not prescribed by SEBI and has been established as 

an arrangement between our Company, the Selling Shareholders, the Syndicate, the Bankers to the Offer and the 

Registrar to the Offer to facilitate collections from Anchor Investors. 

 

Depository arrangements 

 

The Allotment of the Equity Shares in the Offer shall be only in a dematerialised form, (i.e., not in the form of 

physical certificates but be fungible and be represented by the statement issued through the electronic mode). In 

this context, tripartite agreements had been signed among our Company, the respective Depositories and the 

Registrar to the Offer: 

  

• Tripartite Agreement dated May 30, 2023, among our Company (in its capacity of a depository), our 

Company (in its capacity of the Issuer) and the Registrar to the Offer.  

• Tripartite Agreement dated June 5, 2023, among CDSL, our Company and Registrar to the Offer.  

 

Undertakings by our Company  

 

Our Company undertakes the following:  

 

(i) our Company shall ensure compliance with all disclosure and accounting norms as may be specified by 

SEBI from time to time; 

 

(ii) that the complaints received in respect of the Offer shall be attended to by our Company expeditiously and 

satisfactorily; 

 

(iii) that if the Allotment is not made within the prescribed time period under applicable law, the entire 

subscription amount received will be refunded/unblocked within the time prescribed under applicable law, 

failing which interest will be due to be paid to the Bidders at the rate prescribed under applicable law for 

the delayed period; 

 

(iv) that all steps will be taken for completion of the necessary formalities for listing and commencement of 

trading at the BSE where the Equity Shares are proposed to be listed within six Working Days of the 

Bid/Offer Closing Date or such other time as may be prescribed; 

 

(v) that funds required for making refunds to unsuccessful applicants as per the mode(s) disclosed shall be 

made available to the Registrar to the Offer by our Company; 

 

(vi) where refunds (to the extent applicable) are made through electronic transfer of funds, a suitable 

communication shall be sent to the applicant within the time prescribed under applicable law, giving details 

of the bank where refunds shall be credited along with amount and expected date of electronic credit of 

refund; 

 

(vii) that if our Company does not proceed with the Offer after the Bid/Offer Closing Date but prior to Allotment, 

the reason thereof shall be given as a public notice within two days of the Bid/Offer Closing Date. The 

public notice shall be issued in the same newspapers where the pre-Offer advertisements were published. 

BSE, on which the Equity Shares are proposed to be listed, shall also be informed promptly; 

 

(viii) that if our Company and the Selling Shareholders, in consultation with the BRLMs, withdraw the Offer 

after the Bid/Offer Closing Date, our Company shall be required to file a fresh draft offer document with 

SEBI, in the event our Company and/or any of the Selling Shareholders subsequently decides to proceed 

with the Offer thereafter; 

 

(ix) that adequate arrangements shall be made to collect all Bid cum Application Forms submitted by Bidders 

and Anchor Investor Application Form from Anchor Investors; and 

 

(x) no further issue of Equity Shares shall be made until the Equity Shares issued or offered through the Red 

Herring Prospectus are listed or until the Bid monies are refunded/unblocked in the ASBA Accounts on 

account of non-listing, under-subscription etc. 
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Undertakings by the Selling Shareholders  

 

Each Selling Shareholder undertakes the following in respect of itself and its respective portion of the Offered 

Shares:  

 

(i) that its portion of the Offered Shares are eligible for being offered in the Offer for Sale in terms of 

Regulation 8 of the SEBI ICDR Regulations and are in dematerialised form;  

 

(ii) that it is the legal and beneficial owner of, and has clear and marketable title to, its portion of the Offered 

Shares; 

 

(iii) it shall extend full co-operation, as required or requested by to the Company and/ or the BRLMs and M- 

BRLM, in accordance with applicable law, to facilitate the process of listing the Equity Shares on BSE;  

 

(iv) that it shall not have recourse to the proceeds of the Offer for Sale of its portion of the Offered Shares which 

shall be held in escrow in its favour, until final listing and trading approvals have been received from BSE;  

 

(v) that it will provide all assistance required by the Company and the BRLMs and M- BRLM in the redressal 

of any Offer-related grievances; provided that in any such case requiring a written response in respect of 

any investor grievance, the prior approval of the relevant Selling Shareholder on such response shall be 

obtained by the Company; and 

 

(vi) they shall deposit its respective portion of Offered Shares in an escrow demat account in accordance with 

the Share Escrow Agreement. 

 

Utilisation of Offer Proceeds 
 

All monies received out of the Offer shall be credited/transferred to a separate bank account other than the bank 

account referred to in sub-section (3) of Section 40 of the Companies Act. 

 

Impersonation  

 

Attention of the Bidders is specifically drawn to the provisions of sub-section (1) of Section 38 of the Companies 

Act, 2013 which is reproduced below:  

 

“Any person who:  

 

(a) makes or abets making of an application in a fictitious name to a company for acquiring, or subscribing for, 

its securities; or 

 

(b) makes or abets making of multiple applications to a company in different names or in different combinations 

of his name or surname for acquiring or subscribing for its securities; or 

  

(c) otherwise induces directly or indirectly a company to allot, or register any transfer of, securities to him, or 

to any other person in a fictitious name, shall be liable for action under Section 447.”  

 

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of at least 

₹1.00 million or one per cent of the turnover of the company, whichever is lower, includes imprisonment for a 

term which shall not be less than six months extending up to 10 years and fine of an amount not less than the 

amount involved in the fraud, extending up to three times such amount (provided that where the fraud involves 

public interest, such term shall not be less than three years.) Further, where the fraud involves an amount less than 

₹1.00 million or one per cent of the turnover of the company, whichever is lower, and does not involve public 

interest, any person guilty of such fraud shall be punishable with imprisonment for a term which may extend to 

five years or with fine which may extend to ₹ 5.00 million or with both. 
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RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES 

 

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991 of the Government of India 

and FEMA. While the Industrial Policy, 1991 prescribes the limits and the conditions subject to which foreign 

investment can be made in different sectors of the Indian economy, FEMA regulates the precise manner in which 

such investment may be made. The responsibility of granting approval for foreign investment under the 

Consolidated FDI Policy (defined herein below) and FEMA has been entrusted to the concerned ministries/ 

departments.  

 

Under the Industrial Policy, unless specifically restricted, foreign investment is freely permitted in all sectors of 

the Indian economy up to any extent and without any prior approvals, but the foreign investor is required to follow 

certain prescribed procedures for making such investment. The RBI and the concerned ministries/departments are 

responsible for granting approval for foreign investment. The Government has from time to time made policy 

pronouncements on foreign direct investment (“FDI”) through press notes and press releases. The DPIIT, issued 

the Consolidated FDI Policy Circular of 2020 (“FDI Policy”), which, with effect from October 15, 2020, 

subsumes and supersedes all press notes, press releases, clarifications, circulars issued by the DPIIT, which were 

in force as on October 15, 2020. The FDI Policy will be valid until the DPIIT issues an updated circular. As on 

date, under the FDI Policy, up to 49% foreign investment under the automatic route is currently permitted for our 

Company. 

 

The transfer of shares between an Indian resident and a non-resident does not require the prior approval of the 

RBI, provided that: (i) the activities of the investee company are under the automatic route under the foreign direct 

investment policy and transfer does not attract the provisions of the SEBI Takeover Regulations; (ii) the non-

resident shareholding is within the sectoral limits under the FDI policy; and (iii) the pricing is in accordance with 

the guidelines prescribed by the SEBI/RBI.  

 

On October 17, 2019, Ministry of Finance, Department of Economic Affairs, had notified the FEMA Rules, which 

had replaced the Foreign Exchange Management (Transfer and Issue of Security by a Person Resident Outside 

India) Regulations 2017. Foreign investment in this Offer shall be on the basis of the FEMA Rules. Further, in 

accordance with Press Note No. 3 (2020 Series), dated April 17, 2020 issued by the DPIIT and the Foreign 

Exchange Management (Non-debt Instruments) Amendment Rules, 2020 which came into effect from April 22, 

2020, any investment, subscription, purchase or sale of equity instruments by entities of a country which shares 

land border with India or where the beneficial owner of an investment into India is situated in or is a citizen of 

any such country, will require prior approval of the Government, as prescribed in the Consolidated FDI Policy 

and the FEMA Rules. Further, in the event of transfer of ownership of any existing or future foreign direct 

investment in an entity in India, directly or indirectly, resulting in the beneficial ownership falling within the 

aforesaid restriction/ purview, such subsequent change in the beneficial ownership will also require approval of 

the Government. Pursuant to the Foreign Exchange Management (Non-debt Instruments) (Fourth Amendment) 

Rules, 2020 issued on December 8, 2020, a multilateral bank or fund, of which India is a member, shall not be 

treated as an entity of a particular country nor shall any country be treated as the beneficial owner of the 

investments of such bank of fund in India. 

 

As per the existing policy of the Government of India, OCBs cannot participate in this Offer. For further details, 

see “Offer Procedure” on page 345. Each Bidder should seek independent legal advice about its ability to 

participate in the Offer. In the event such prior approval of the Government of India is required, and such approval 

has been obtained, the Bidder shall intimate our Company and the Registrar in writing about such approval along 

with a copy thereof within the Bid/Offer Period. 

 

The Equity Shares offered in the Offer have not been and will not be registered, listed or otherwise qualified 

in any jurisdiction except India and may not be offered or sold to persons outside of India except in 

compliance with the applicable laws of each such jurisdiction. In particular, the Equity Shares offered in 

the Offer have not been and will not be registered under the U.S. Securities Act or any other applicable law 

of the United States and, unless so registered, may not be offered or sold within the United States, except 

pursuant to an exemption from, or in a transaction not subject to, the registration requirements of the U.S. 

Securities Act and applicable state securities laws. Accordingly, the Equity Shares are being offered and 

sold (i) within the United States solely to persons reasonably believed to be “qualified institutional buyers” 

(as defined in Rule 144A under the U.S. Securities Act) in transactions exempt from, or not subject to, the 

registration requirements of the U.S. Securities Act, and (ii) outside the United States in offshore 

transactions in compliance with Regulation S under the U.S. Securities Act and the applicable laws of the 

jurisdiction where those offers and sales are made. 
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The Equity Shares have not been and will not be registered, listed or otherwise qualified in any other 

jurisdiction outside India and may not be offered or sold, and Bids may not be made by persons in any such 

jurisdiction, except in compliance with the applicable laws of such jurisdiction. 

 

The above information is given for the benefit of the Bidders. Our Company, the Selling Shareholders, the BRLMs 

and M- BRLM are not liable for any amendments or modification or changes in applicable laws or regulations, 

which may occur after the date of this Draft Red Herring Prospectus. Bidders are advised to make their 

independent investigations, seek independent legal advice about its ability to participate in the Offer and ensure 

that the number of Equity Shares Bid for do not exceed the applicable limits under laws or regulations. 
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SECTION IX - MAIN PROVISIONS OF THE ARTICLES OF ASSOCIATION 

 

The Articles of Association were adopted by the Board pursuant to a resolution dated February 27, 2023 and by 

the shareholders at their extra-ordinary general meeting held on March 10, 2023 in substitution for, and to the 

entire exclusion of, the earlier articles of association of our Company.  

 

Capitalized terms used in this section have the meanings that have been given to such terms in the Articles of 

Association of the Company. Pursuant to the SEBI ICDR Regulations, the main provisions of the Articles of 

Association of our Company are detailed below: 

 

Applicability of Table F  

 

Subject to the provisions herein and in so far as the Articles do not modify or exclude them, the regulations 

contained in Table ‘F’ of Schedule I of the Companies Act, 2013 shall apply to the Company only so far as they 

are not inconsistent with any of the provisions contained in the Articles or modification thereof or are not expressly 

or by implication excluded from the Articles. 

 

Authorised Share Capital 

 

The Authorised Share Capital of the Company shall be of such amount, divided into such class(es), 

denomination(s) and number of shares in the Company as is stated for the time being in Clause V of Memorandum 

of Association. The Company shall have the power to increase or reduce the same from time to time in accordance 

with the Articles and subject to the provisions of the Companies Act and to divide the shares in the capital of the 

Company for the time being whether original or increased or reduced, into classes with any preferential, deferred, 

qualified or other rights, privileges, conditions or restrictions attached thereto whether in regard to dividend, 

voting, return of capital or otherwise in accordance to the Articles for the time being and to vary, modify or 

abrogate any such rights, privileges, conditions or restrictions in such manner as may be provided by the 

Companies Act, or as provided by the Articles. 

 

The Board shall observe the restriction as to allotment contained in Sections 39 and 40 and other applicable 

provisions, if any, of the Companies Act and shall cause to be made the returns as to allotment provided for in 

Section 39 of the Companies Act. 

 

Restriction on allotment  

 

Subject to the provisions of Section 62 of the Companies Act and the Articles, the shares in the capital of the 

Company for the time being (including any shares forming part of any increased capital of the Company) shall be 

under the control of the Directors who may issue, allot or otherwise dispose of the same or any of them to such 

persons in such proportions and on such terms and conditions and either at a premium or at par or at a discount 

(subject to compliance with the provisions of Sections 52 and 53 of the Companies Act) and at such times as they 

may from time to time think fit and proper. Provided that option or right to call shares shall not be given to any 

person except with the sanction of the Company in General Meeting, to give to any person or persons the option 

or right to call for any shares, either at par or premium during such time and for such consideration as the Board 

deems fit, and may issue and allot shares on payment in full or part of any property sold and transferred or for any 

services rendered to the Company in the conduct of its business. Any shares so allotted may be issued as fully 

paid-up shares and if so issued, shall be deemed to be fully paid-up shares. As regards all allotments, from time 

to time made, the Board shall duly comply with Sections 23, 39 and/or 42 of the Companies Act, as the case may 

be. 

 

Directors may allot shares as fully paid-up or partly paid-up 

 

Subject to the provisions of the Companies Act and the Articles, the Directors may allot and issue shares in the 

capital of the Company as payment or part payment for any property sold or goods transferred or for any services 

rendered to the Company in the conduct of its business and any shares which may be so allotted may be issued as 

fully paid-up or partly paid-up and if so issued, shall be deemed to be fully paid-up shares or partly paid-up shares. 

 

Issue of certificates 

 

Every member shall be entitled without payment to one certificate for all the shares of each class or denomination 

registered in his name or, if the Directors so approve (upon paying such fee or fees or at the discretion of the 
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Directors without payment of fees as the Directors may from time to time determine) to several certificates, each 

for one or more shares of each class. The Company shall complete and have ready for delivery such certificates 

within such period as prescribed under the Companies Act from time to time after the allotment and the application 

for the registration of the transfer, transmission, sub-division, consolidation or renewal of any of its shares as the 

case may be unless the conditions of issue of the shares otherwise provide. Every certificate of shares shall specify 

the number and distinctive numbers of shares in respect of which it is issued and the amount paid thereon and 

shall be in such form as the Directors shall prescribe or approve, in respect of a share or shares held jointly by 

several persons, the Company shall not be bound to issue more than one certificate and delivery of a certificate of 

shares to one or several joint holders shall be a sufficient delivery to all such holder. 

 

Notwithstanding anything contained herein above, the Board may, in its absolute discretion, refuse applications 

for sub-division or consolidation of share certificates, Debenture or bond certificates, into denomination of less 

than marketable lot except when such sub-division or consolidation is required to be made to comply with a 

statutory provision or on order of a competent court of law. 

 

A certificate may be renewed or a duplicate of a certificate may be issued if such certificate (i) is proved to have 

been lost or destroyed, or (ii) having been defaced or mutilated or torn, is surrendered to the Company or (iii) has 

no further space on the back thereof for endorsement of transfer. The manner of issue or renewal of a certificate 

or issue of a duplicate thereof, the form of a certificate (original or renewed) or of a duplicate thereof, the 

particulars to be entered in the register of members or in the register of renewed or duplicate certificates, the form 

of such registers, the fee on payment of which the terms and conditions on which a certificate may be renewed or 

a duplicate thereof may be issued, shall be such as prescribed by the Companies (Share Capital and Debentures) 

Rules, 2014 or any other rules in substitution or modification thereof. Every certificate under this Article shall be 

issued without payment of fees if the Directors so decide, or on payment of such fees (not exceeding ₹ 20/- for 

each certificate) as the Directors shall prescribe. Provided that no fee shall be charged for issue of new certificates 

in replacement of those which are old, defaced or worn out or where there is no further space on the back thereof 

for endorsement of transfer.  

 

Further issue of capital 

 

The new Shares (resulting from an increase of capital) may, subject to the provisions of the Companies Act and 

the Articles, be issued or disposed of by the Company in the General Meeting or by the Directors under their 

powers in accordance with the Articles.  

 

In default of payment shares to be forfeited  

 

If the requisitions of any notice for call or instalment are not complied with, any of the shares in respect of which 

such notice has been given may at any time thereafter before payment of all calls or instalments, interest and 

expenses or the money due in respect thereof, be forfeited by resolution of the Directors to that effect. Such 

forfeiture shall, subject to the provisions of the Companies Act, include all dividends declared in respect of the 

forfeited shares and not actually paid before the forfeiture. 

 

Forfeited shares to be property of the Company and may be sold etc 

 

Any share so forfeited shall be deemed to be the property of the Company and may be sold, reallotted or otherwise 

disposed of either to the original holder thereof or to any other person upon such terms and in such manner as the 

Directors shall think fit. 

 

Company’s lien on shares/ debentures 

 

The Company shall have a first and paramount lien upon all the shares/debentures (other than fully paid-up 

shares/debentures) registered in the name of each member (whether solely or jointly with others) and upon the 

proceeds of sale thereof for all moneys (whether presently payable or not) called or payable at a fixed time in 

respect of such shares/debentures and no equitable interest in any share be created except upon the footing and 

condition that this Article will have full effect and such lien shall extend to all dividends and bonuses from time 

to time declared in respect of such shares/debentures. Unless otherwise agreed the registration of a transfer of 

shares/debentures shall operate as a waiver of the Company’s lien if any, on such shares/debentures.  
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Transfer and transmission of shares 

 

The Company shall not register a transfer of shares in, or debentures of the Company, unless, in accordance with 

the provisions of Section 56 of the Companies Act, a proper instrument of transfer duly stamped and executed by 

or on behalf of the transferor and or on behalf of the transferee and specifying the name, address and occupation, 

if any, of the transferee has been delivered to the Company along with the certificate relating to the shares or 

debentures, or if no such certificate is in existence, along with the letter of allotment of the shares or debentures; 

Provided that where, on an application in writing made to the Company by the transferee and bearing the stamp 

required for an instrument of transfer, it is proved to the satisfaction of the Board of Directors that the instrument 

of transfer signed by or on behalf of the transferor and by such terms as to indemnify as the Board may think fit. 

 

The instrument of transfer of any shares shall be in writing in the prescribed form and in accordance with Section 

56 of the Companies Act and statutory modification thereof for the time being shall be duly complied with in 

respect of all transfer of shares and registration thereof. 

 

The transferor shall be deemed to remain the holder of any shares until the name of the transferee is entered into 

the register of members in respect thereof. 

 

No transfer shall be made to a person who is a minor or of unsound mind. However, subject to the provisions of 

the Companies Act, the Directors may at their absolute discretion, approve a minor becoming a Member of the 

Company on such terms as the Directors may stipulate. 

 

The executors or administrators or nominees of a deceased member or holder of a succession certificate or other 

legal representation in respect of shares of a deceased member where he was a sole or only surviving holder shall 

be the only person whom the Company may recognise as having any title to the shares registered in the name of 

such members and the Company shall not be bound to recognise such executors or administrators shall have first 

obtained probate or letters of administration or such holder is the holder of a succession certificate or other legal 

representation as the case may be from a court of competent jurisdiction in India. Provided that, in any case where 

the Directors in their absolute discretion think fit, the Directors may dispense with production of probate or letters 

of administration or succession certificate upon such terms as to indemnify or otherwise as the Directors in their 

absolute discretion think necessary and register the name of any person who claims to be absolutely entitled to the 

share standing in the name of a deceased member as a member. 

 

Any person becoming entitled to any shares in consequence of the death, lunacy, bankruptcy or insolvency of any 

member or by any lawful means, other than by a transfer in accordance with the Articles, may, with the consent 

of the Directors (which they shall not be under any obligation to give) upon producing such evidence that he 

sustains the character in respect of which he proposes to act under this Article or of his title, as the Directors shall 

require either be registered as a member in respect of such shares or may, subject to the regulations as to transfer 

in the Articles contained transfer such shares to some other persons. 

 

No fees shall be payable to the Company in respect of registration of transfer, transmission of any Shares in the 

Company, or for registration of probate, succession certificate and letters of administration, certificate of death or 

marriage, or similar other document. 

 

A Member shall be at liberty to transfer a share. 

 

Borrowing powers 

 

Subject to the provisions of Sections 73, 179 and 180 of the Companies Act and the regulations made thereunder, 

the Board may, from time to time, by a resolution passed at a meeting of the Board accept deposits or borrow 

moneys from members or from public and may raise and secure the payment of such sum or sums in such manner 

and upon such terms and conditions in all respects as it thinks fit. 

 

Consolidation, division, sub-division and cancellation of shares 

 

Subject to the provisions of Section 61 of the Companies Act, the Company may alter the conditions of its 

Memorandum of Association so as to: 

 

(a) Consolidate and divide all or any of its shares into shares of larger amount than its existing shares. 
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(b) convert all or any of its fully paid-up shares into stock, and reconvert that stock into fully paid-up shares 

of any denomination. 

 

(c) sub-divide its existing shares or any of them into shares of smaller amount than is fixed by the 

memorandum. 

 

(d) cancel any shares which, at the date of the passing of the resolution, have not been taken or agreed to be 

taken by any person. 

 

General Meetings 

 

The Company shall in each year, in addition to any other meetings, hold a general meeting as its “Annual General 

Meeting” at the intervals and in accordance with the provisions specified in the Articles. Not more than fifteen 

Months shall elapse between the date of one Annual General Meeting and that of the next. Every member of the 

Company shall be entitled to attend the general meeting either in person or by proxy and the auditor of the 

Company shall have the right to attend and to be heard at any general meeting which he attends or any part of the 

business which concerns him as an auditor. 

 

All general meetings other than Annual General Meetings shall be called Extra-ordinary General Meetings. 

 

The Board may, whenever they think fit, and shall, on the requisition of such number of members of the Company 

as is specified in the Articles, forthwith proceed to call an Extra-ordinary General Meeting of the Company. The 

number of members entitled to requisition a meeting in regard to any matter shall be such number of them as hold 

at the date of deposit of the requisition, not less than one-tenth of such of the paid-up capital of the Company as 

at the date carries the right of voting in regard to that matter. 

 

The quorum for a General Meeting shall be as prescribed under Section 103 of the Companies Act and no business 

shall be transacted at any general meeting unless the requisite quorum be present at the commencement of the 

business. 

 

The Chairman of the Directors shall be entitled to take the chair at every General Meeting. If there be no Chairman 

or if at any meeting he shall not be present within fifteen minutes after the time appointed for holding such 

meeting, or is unwilling to act, the Directors present may choose one of their numbers to act as Chairman of the 

meeting and in default of their doing so, the members present shall elect on show of hands one of the Directors to 

take the chair and if no Directors present be willing to take the chair, the members present shall elect on show of 

hands one of their number to be the Chairman of the Meeting. 

 

At any General Meeting a resolution put to vote of the meeting shall be decided on a show of hands unless a poll 

is (before or on the declaration of the result of the show of hands) demanded in the manner hereinafter mentioned, 

and unless a poll is so demanded, a declaration by the Chairman that a resolution has, on a show of hands, been 

carried or carried unanimously or by a particular majority, or lost and an entry to that effect in the book of the 

proceedings of the Company shall be conclusive evidence thereof without proof of the number or proportion of 

the votes recorded in favour of or against the resolution. 

 

Votes of members 

 

 (i) Upon a show of hands every Member of the Company entitled to vote and present in person or by attorney or 

proxy shall have one vote. (ii) upon a poll every member of the Company who being an individual is present in 

person or by attorney or by proxy or being a corporation is present by a representative or proxy shall have a voting 

right in proportion to his Share of the paid-up capital of the Company. 

 

Votes may be given either personally or by attorney or by proxy or in case of a 

corporation/institution/company/organization/society also by a representative duly authorised as aforesaid. 

 

A vote given in accordance with the terms of an instrument of proxy shall be valid notwithstanding the previous 

death of the principal or revocation of the proxy or of any power of attorney under which such proxy was signed 

or the transfer of the shares in respect of which the vote is given provided that no intimation in writing of the 

death, revocation or transfer shall have been received at the office before the meeting. 
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Directors  

 

The number of Directors shall not be less than three or more than fifteen and the number of Directors may be 

increased beyond fifteen with the approval of Members by way of special resolution. 

 

No Director shall be required to hold any share or qualification shares of the Company. 

 

Rotation of Directors 

 

At every Annual General Meeting of the Company other than the first Annual General Meeting, one-third of such 

of the Directors for the time being as are liable to retire by rotation or, if their number is not three or a multiple of 

three, then the number nearest to one-third shall retire from office. 

 

The Directors to retire by rotation at every Annual General Meeting shall be those who are liable to retire and who 

have been longest in office since their last appointment, but as between persons, who become Directors on the 

same day, those who are to retire shall (unless they otherwise agree among themselves), be determined by lot. 

 

A retiring Director shall be eligible for re-election.  

 

Proceedings of Directors 

 

The Directors may meet together for the conduct of business, adjourn and otherwise regulate their meetings and 

proceedings as they think fit; provided, however, that a meeting of the Board of Directors shall be held at least 

once in every three Months, and at least four such meetings shall be held in every Year. 

 

The Chairman may at any time and the Managing Director or the Secretary or such other Officer of the Company 

as may be authorised by the Directors shall upon the request of a Director convene a meeting of the Directors. 

 

The Directors shall elect their Chairman and may determine the period for which he is to hold office. All meetings 

of the Directors shall be presided over by such Chairman, if present, but if, at any meeting of Directors, the 

Chairman be not present at the time appointed for holding the same, then and in that case the Directors shall 

choose one of the Directors then present to preside at the meeting. 

 

The quorum for meeting of the Board of Directors of the Company shall be one-third of its total strength (any 

fraction contained in that one-third being rounded off as one) or two Directors whichever is higher; Provided that 

where at any meeting, the number of interested Directors exceeds or is equal to two-thirds of the total strength, 

the number of the remaining Directors, that is to say, the number of the Directors who are not interested, present 

at the meeting being not less than two, shall be the quorum during such time. 

 

Dividends 

 

The profit of the Company, subject to any special rights relating thereto created or authorised to be created by the 

Memorandum of Association or the Articles and subject to the provisions of the Companies Act, and the Articles 

shall be divisible among the Members in proportion to the amount of capital paid up in the shares held by them 

respectively.  

 

The Company may pay dividends in proportion to the amount paid up or credited as paid up on each Share, where 

a large amount is paid up or credited as paid up on some shares than on others. 

 

Indemnity and Responsibility 

 

Subject to the provisions of Section 197 of the Companies Act, every Director of the Company, the Chairman, 

Managing Director, Wholetime Director, Manager, Secretary and other Officer or other employees for the time 

being of the Company, if any, for the time being acting in relation to any of the affairs of the Company and every 

one of them shall be indemnified by the Company against and it will be the duty of the Directors to pay, out of 

the funds of the Company, all bonafide costs, losses and expenses (including travelling expenses) which any such 

Director, Chairman, Manager, Secretary, Officer or employee may incur or become unable to, by reason of any 

contract entered into or act or deed done by him as such Director, Chairman, Manager, Secretary, Officer or 

employee or in any way in the discharge of his duties. 
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Subject as aforesaid, every Director or the Chairman, Manager, Secretary, Officer or employee of the Company 

shall be indemnified against any liability incurred by him in defending any proceedings, whether civil or criminal 

instituted against him as such Director, Chairman, Manager, Secretary or Officer of the Company in which 

judgement in his favour or in which he is acquitted or in connection with any application under Section 463 of the 

Companies Act in which relief given to him by the court. 

 

Subject to the provisions of Sections 197 of the Companies Act, no Director or other Officer of the Company shall 

be liable for the acts, receipts, neglect or default of any other Director or Officer of the Company or for joining in 

any receipt or other act for conformity for any loss or expenses happening to the Company through the 

insufficiency or deficiency to title to any property acquired by the order of the Director for or on behalf of the 

Company or for the insufficiency or deficiency of any security in or upon which any of the moneys of the Company 

shall be invested or for any loss or damage arising from the bankruptcy, insolvency or tortuous act or any person 

with whom any moneys, securities or effects shall be deposited or for any loss occasioned by any error judgement 

or oversight on his part, or for any other loss, or damage whatsoever, which shall happen in the execution of the 

duties of his office or in relation thereto unless the same happens through his own negligence or dishonesty. 

 

Winding up 

 

Distribution of assets on the winding up 

 

If the Company shall be wound up and assets available for distribution among the members as such shall be 

insufficient to repay the whole of the paid up capital, such assets shall be distributed so that, as nearly may be, the 

losses shall be borne by the members in proportion to the capital paid-up, or which ought to have been paid up at 

the commencement of the winding up, on the shares held by them respectively and if in a winding up the assets 

available for distribution among the members shall be more than sufficient to repay the whole of the capital paid-

up at the commencement of the winding up, the excess shall be distributed amongst the members in proportion to 

the capital, at the commencement of the winding up, paid up or which ought to have been paid up on the shares 

held by them respectively. Provided, however, nothing contained in this Article shall prejudice the rights of the 

holders of shares issued upon special terms and conditions. 

 

Distribution in specie or kind 

 

 (i) If the Company shall be wound up, whether voluntarily or otherwise, the liquidator may with the sanction of 

special resolution or any other sanction required by the Companies Act, may/shall divide among the contributories, 

in specie or in kind, the whole or any part of the assets of the Company and may, with like sanction, vest the whole 

or any part of the assets of the Company in trustees upon such trusts for the benefit of the contributories or any of 

them, as the liquidator, with the like sanction think fit. (ii) if thought expedient, and any such division may, subject 

to the provisions of the Companies Act, be otherwise than in accordance with the legal rights of the contributories 

(except where unalterably fixed by the Memorandum of Association) and in particular, any class may be given 

preference or special rights or may be excluded altogether or in part, but, in case any division otherwise than in 

accordance with the legal rights of the contributories shall be determined, any contributory, who would be 

prejudiced thereby, shall have a right to dissent and ancillary rights pursuant to the Companies Act.  
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SECTION X - OTHER INFORMATION 

 

MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION 

 

The copies of the following documents and contracts which have been entered or are to be entered into by our 

Company (not being contracts entered into in the ordinary course of business carried on by our Company), which 

are, or may be deemed material, will be attached to the copy of the Red Herring Prospectus which will be filed 

with the RoC, may be inspected at our Registered Office, from 10.00 a.m. to 5.00 p.m. IST on Working Days and 

will also be available for inspection on our website at https://nsdl.co.in/investor-relation/code-and-polices.php 

from the date of the Red Herring Prospectus until the Bid/Offer Closing Date (except for such documents or 

agreements executed after the Bid/Offer Closing Date). 

 

Any of the contracts or documents mentioned in this Draft Red Herring Prospectus may be amended or modified 

at any time if so required in the interest of our Company or if required by the other parties, without notice to the 

Shareholders, subject to compliance with provisions contained in the Companies Act and other relevant laws. 

 

A. Material Contracts for the Offer 

 

1. Offer agreement dated July 7, 2023 entered into between our Company, the Selling Shareholders, the 

BRLMs and M- BRLM. 

2. Registrar agreement dated July 7, 2023 entered into between our Company, the Selling Shareholders 

and the Registrar to the Offer. 

3. Cash escrow and sponsor bank(s) agreement dated [●] entered into between our Company, the Selling 

Shareholders, the Registrar to the Offer, the BRLMs, M- BRLM, Syndicate Members and the 

Banker(s) to the Offer. 

4. Share escrow agreement dated [●] entered into between the Selling Shareholders, our Company and 

the Share Escrow Agent. 

5. Syndicate agreement dated [●] entered into between our Company, the Selling Shareholders, the 

BRLMs, M- BRLM, the Registrar to the Offer and the Syndicate Members.  

6. Underwriting agreement dated [●] entered into between our Company, the Selling Shareholders, the 

Underwriters and the Registrar to the Offer. 

B. Material Documents  

 

1. Certified copies of the Memorandum of Association and Articles of Association as amended from time 

to time. 

2. Certificate of incorporation dated April 27, 2012, issued by the RoC. 

3. Fresh certificate of incorporation dated January 3, 2013 issued by the RoC, subsequent to the Scheme 

of Arrangement, resulting in change in name of our Company.  

4. Certificate of commencement of business dated May 16, 2012, issued by the RoC. 

5. Scheme of arrangement between Protean eGov Technologies Limited and our Company, as sanctioned 

by the High Court of Bombay by its order dated November 2, 2012. 

6. Resolution of the Board of Directors dated June 27, 2023 authorising the Offer and other related 

matters. 

7. Resolution of the Board of Directors dated June 27, 2023 and of the IPO Committee dated July 7, 2023 

approving this Draft Red Herring Prospectus.  

8. Consent letters from each of the Selling Shareholders, as applicable, consenting to participate in the 

Offer. For further details, see “The Offer” on page 72. 

9. Consent letter dated July 6, 2023 issued by CRISIL MI&A with respect to the report titled “Assessment 

of the Depository System, Database Management and Payments Banks in India”. 

10. Industry report titled “Assessment of the Depository System, Database Management and Payments 

Banks in India” dated July 2023, prepared by CRISIL MI&A. 
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11. Memorandum of understanding dated August 26, 2022 between Protean eGov Technologies Limited 

and our Company. 

12. Trademarks assignment agreement dated October 12, 2022 between Protean eGov Technologies 

Limited and our Company. 

13. Trademark license agreement dated October 12, 2022 between Protean eGov Technologies Limited 

and our Company. 

14. Domain names transfer agreement dated October 12, 2022 between Protean eGov Technologies 

Limited and our Company. 

15. Shareholders agreement dated December 10, 2021 amongst our Company, National Stock Exchange 

of India Limited, Multi Commodity Exchange of India Limited, Indian International Exchange (IFSC) 

Limited along with India International Clearing Corporation (IFSC) Limited, Central Depository 

Services (India) Limited and India International Bullion Holding IFSC Limited. 

16. Share subscription agreement dated December 10, 2021, entered into between our Company, National 

Stock Exchange of India Limited, Multi Commodity Exchange of India Limited, Indian International 

Exchange (IFSC) Limited along with India International Clearing Corporation (IFSC) Limited, Central 

Depository Services (India) Limited and India International Bullion Holding IFSC Limited.  

17. Written consent dated July 7, 2023 from K C Mehta & Co LLP, Chartered Accountants, to include 

their name as required under section 26(1) and section 26(5) of the Companies Act, 2013 read with 

SEBI ICDR Regulations, in this Draft Red Herring Prospectus, and as an “expert” as defined under 

section 2(38) of the Companies Act, 2013 to the extent and in their capacity as our Statutory Auditors, 

and in respect of (i) Restated Consolidated Financial Information and their examination report dated 

June 27, 2023 on the Restated Consolidated Financial Information; and (ii) their report dated July 5, 

2023 on the statement of possible special tax benefits available to the Company, its shareholders and 

its material subsidiaries under the applicable tax laws in India, in this Draft Red Herring Prospectus 

and such consent has not been withdrawn as on the date of this Draft Red Herring Prospectus. 

18. Written consent dated July 7, 2023, from the independent chartered accountant, namely, S D T & Co., 

Chartered Accountants, holding a peer review certificate from ICAI, to include their name, as required 

under section 26 (5) of the Companies Act, 2013 read with SEBI ICDR Regulations, in this DRHP, 

and as an “expert” as defined under section 2(38) of the Companies Act, 2013 in respect of their 

certificates and reports in connection with the Offer. 

19. Copies of the annual reports of our Company for the Fiscals 2023, 2022 and 2021. 

20. Report dated July 5, 2023 issued by S D T & Co., Chartered Accountants, certifying the KPIs of the 

Company.  

21. Consents of the Directors, BRLMs, M- BRLM, Syndicate Members, the legal advisor to the Company 

as to Indian law, Registrar to the Offer, Banker(s) to the Offer, Bankers to our Company, and Company 

Secretary and Compliance Officer, as referred to in their respective capacities.  

22. Tripartite agreement dated May 30, 2023 among our Company (in its capacity of the Issuer), our 

Company (in its capacity of a depository) and the Registrar to the Offer.  

23. Tripartite agreement dated June 5, 2023 among our Company, CDSL and the Registrar to the Offer.  

24. Due diligence certificate dated July 7, 2023 addressed to SEBI from the BRLMs. 

25. In-principle approval granted to our Company by SEBI by way of a letter bearing reference number 

SEBI/HO/MRD/RAC2/OW/2023/14917/1 dated April 13, 2023 for listing of Equity Shares on a 

recognized stock exchange.  

26. In-principle listing approval dated [●], 2023 issued by BSE. 

27. SEBI observation letter bearing reference number [●] and dated [●], 2023. 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and guidelines 

issued by the Government of India, or the rules, regulations or guidelines issued by the Securities and Exchange 

Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case 

may be, have been complied with, and no statement made in this Draft Red Herring Prospectus is contrary to the 

provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contracts 

(Regulation) Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or the rules 

made, or regulations or guidelines issued thereunder, as the case may be. I further certify that all the disclosures 

and statements made in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY 

 

 

___________________________________ 

Padmaja Chunduru 

Managing Director and Chief Executive Officer 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and guidelines 

issued by the Government of India, or the rules, regulations or guidelines issued by the Securities and Exchange 

Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case 

may be, have been complied with, and no statement made in this Draft Red Herring Prospectus is contrary to the 

provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contracts 

(Regulation) Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or the rules 

made, or regulations or guidelines issued thereunder, as the case may be. I further certify that all the disclosures 

and statements made in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY 

 

 

___________________________________ 

Parveen Kumar Gupta  

Chairman and Public Interest Director 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and guidelines 

issued by the Government of India, or the rules, regulations or guidelines issued by the Securities and Exchange 

Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case 

may be, have been complied with, and no statement made in this Draft Red Herring Prospectus is contrary to the 

provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contracts 

(Regulation) Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or the rules 

made, or regulations or guidelines issued thereunder, as the case may be. I further certify that all the disclosures 

and statements made in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY 

 

 

___________________________________ 

Sivakumar Gopalan 

Public Interest Director 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and guidelines 

issued by the Government of India, or the rules, regulations or guidelines issued by the Securities and Exchange 

Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case 

may be, have been complied with, and no statement made in this Draft Red Herring Prospectus is contrary to the 

provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contracts 

(Regulation) Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or the rules 

made, or regulations or guidelines issued thereunder, as the case may be. I further certify that all the disclosures 

and statements made in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY 

 

 

___________________________________ 

Rajani Gupte 

Public Interest Director 

Place: Pune 

Date: July 7, 2023 

  



 

381 

DECLARATION 

I hereby declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and guidelines 

issued by the Government of India, or the rules, regulations or guidelines issued by the Securities and Exchange 

Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case 

may be, have been complied with, and no statement made in this Draft Red Herring Prospectus is contrary to the 

provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contracts 

(Regulation) Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or the rules 

made, or regulations or guidelines issued thereunder, as the case may be. I further certify that all the disclosures 

and statements made in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY 

___________________________________ 

Madhu Sudan Sahoo 

Public Interest Director 

Place: Delhi 

Date: July 7, 2023 
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DECLARATION 

 

I hereby declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and guidelines 

issued by the Government of India, or the rules, regulations or guidelines issued by the Securities and Exchange 

Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case 

may be, have been complied with, and no statement made in this Draft Red Herring Prospectus is contrary to the 

provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contracts 

(Regulation) Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or the rules 

made, or regulations or guidelines issued thereunder, as the case may be. I further certify that all the disclosures 

and statements made in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE DIRECTOR OF OUR COMPANY 

 

 

___________________________________ 

Shailendra Nadkarni 

Shareholder Director 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

I hereby declare that all relevant provisions of the Companies Act, 2013 and the rules, regulations and guidelines 

issued by the Government of India, or the rules, regulations or guidelines issued by the Securities and Exchange 

Board of India, established under Section 3 of the Securities and Exchange Board of India Act, 1992, as the case 

may be, have been complied with, and no statement made in this Draft Red Herring Prospectus is contrary to the 

provisions of the Companies Act, 2013, the Securities Contracts (Regulation) Act, 1956, the Securities Contracts 

(Regulation) Rules, 1957 and the Securities and Exchange Board of India Act, 1992, each as amended, or the rules 

made, or regulations or guidelines issued thereunder, as the case may be. I further certify that all the disclosures 

and statements made in this Draft Red Herring Prospectus are true and correct. 

 

SIGNED BY THE CHIEF FINANCIAL OFFICER OF OUR COMPANY 

 

 

___________________________________ 

Chandresh Mahendra Shah 

Chief Financial Officer 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

IDBI Bank Limited, hereby confirms that all statements, disclosures and undertakings specifically made or 

confirmed by it in this Draft Red Herring Prospectus only in relation to itself as a Selling Shareholder and its 

respective portion of the Offered Shares, are true and correct. IDBI Bank Limited assumes no responsibility for 

any other statements, disclosures and undertakings including, any of the statements, disclosures or undertakings 

made or confirmed by or relating to the Company, any other Selling Shareholder or any other person(s) in this 

Draft Red Herring Prospectus. 

 

FOR AND ON BEHALF OF IDBI BANK LIMITED 

 

 

 

 

 

_________________________________________ 

 

Authorised Signatory: Shri Srinivasa Sadagopan Rangarajan 

Designation: Chief General Manager 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

National Stock Exchange of India Limited, hereby confirms that all statements, disclosures, and undertakings 

specifically made or confirmed by it in this Draft Red Herring Prospectus only in relation to itself as a Selling 

Shareholder and its respective portion of the Offered Shares, are true and correct. National Stock Exchange of 

India Limited assumes no responsibility for any other statements, disclosures and undertakings including, any of 

the statements, disclosures or undertakings made or confirmed by or relating to the Company, any other Selling 

Shareholder or any other person(s) in this Draft Red Herring Prospectus. 

 

FOR AND ON BEHALF OF NATIONAL STOCK EXCHANGE OF INDIA LIMITED 

 

 

 

 

 

_________________________________________ 

 

Authorised Signatory: Mr. Yatrik Vin 

Designation: Group CFO & Head Corporate Affairs, NSE 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

Union Bank of India, hereby confirms that all statements, disclosures, and undertakings specifically made or 

confirmed by it in this Draft Red Herring Prospectus only in relation to itself as a Selling Shareholder and its 

respective portion of the Offered Shares, are true and correct. Union Bank of India assumes no responsibility for 

any other statements, disclosures and undertakings including, any of the statements, disclosures or undertakings 

made or confirmed by or relating to the Company, any other Selling Shareholder or any other person(s) in this 

Draft Red Herring Prospectus. 

 

FOR AND ON BEHALF OF UNION BANK OF INDIA 

 

 

 

 

 

_________________________________________ 

 

Authorised Signatory: Akhilesh Kumar 

Designation: Deputy General Manager 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

State Bank of India, hereby confirms that all statements, disclosures, and undertakings specifically made or 

confirmed by it in this Draft Red Herring Prospectus only in relation to itself as a Selling Shareholder and its 

respective portion of the Offered Shares, are true and correct. State Bank of India assumes no responsibility for 

any other statements, disclosures and undertakings including, any of the statements, disclosures or undertakings 

made or confirmed by or relating to the Company, any other Selling Shareholder or any other person(s) in this 

Draft Red Herring Prospectus. 

 

FOR AND ON BEHALF OF STATE BANK OF INDIA 

 

 

 

 

 

_________________________________________ 

 

Authorised Signatory: Shri Anup Kumar 

Designation: Deputy General Manager, Private Equity 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

HDFC Bank Limited (SS), hereby confirms that all statements, disclosures, and undertakings specifically made 

or confirmed by it in this Draft Red Herring Prospectus only in relation to itself as a Selling Shareholder and its 

respective portion of the Offered Shares, are true and correct. HDFC Bank Limited (SS) assumes no responsibility 

for any other statements, disclosures and undertakings including, any of the statements, disclosures or 

undertakings made or confirmed by or relating to the Company, any other Selling Shareholder or any other 

person(s) in this Draft Red Herring Prospectus. 

 

FOR AND ON BEHALF OF HDFC BANK LIMITED (SS) 

 

 

 

 

 

_________________________________________ 

 

Authorised Signatory: Ashish Parthasarthy 

Designation: Treasurer 

Place: Mumbai 

Date: July 7, 2023 

 

 

 

 

 

 

_________________________________________ 

 

Authorised Signatory: Santosh Haldankar 

Designation: Senior Vice President (Legal) and Company Secretary 

Place: Mumbai 

Date: July 7, 2023 
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DECLARATION 

Administrator of the Specified Undertaking of the Unit Trust of India, hereby confirms that all statements, 

disclosures, and undertakings specifically made or confirmed by it in this Draft Red Herring Prospectus only in 

relation to itself as a Selling Shareholder and its respective portion of the Offered Shares, are true and correct. 

Administrator of the Specified Undertaking of the Unit Trust of India assumes no responsibility for any other 

statements, disclosures and undertakings including, any of the statements, disclosures or undertakings made or 

confirmed by or relating to the Company, any other Selling Shareholder or any other person(s) in this Draft Red 

Herring Prospectus. 

 

FOR AND ON BEHALF OF ADMINISTRATOR OF THE SPECIFIED UNDERTAKING OF THE UNIT 

TRUST OF INDIA 

 

 

 

 

 

_________________________________________ 

 

Authorised Signatory: Avinash Kumar  

Designation: Vice President 

Place: Mumbai 

Date: July 7, 2023 

 




