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SECTION I ï GENERAL  

 

DEFINITIONS AND ABBREVIATIONS  

 

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise implies 

or requires, or unless otherwise specified, shall have the meaning as assigned below. References to statutes, rules, 

regulations, guidelines and policies will, unless the context otherwise requires, be deemed to include all amendments, 

modifications and replacements notified thereto, as of the date of this Draft Red Herring Prospectus, and any reference to 

a statutory provision shall include any subordinate legislation made from time to time under that provision.  

 

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the extent 

applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the SCRA, the 

Depositories Act or the rules and regulations made thereunder. 

 

Notwithstanding the foregoing, terms in ñIndustry Overviewò, Key Regulations and Policiesò, ñStatement of Special Tax 

Benefitsò, ñFinancial Informationò, ñBasis for Offer Priceò, ñOutstanding Litigation and Other Material Developmentsò, 

ñRestriction on Foreign Ownership of Indian Securitiesò and ñDescription of Equity Shares and Terms of Articles of 

Associationò, on pages 116, 188, 106, 223, 103, 316, 357 and 358, respectively, will have the meaning ascribed to such 

terms in those respective sections. 

 

Company and Selling Shareholders Related Terms  

 

Term Description 

ñour Companyò, ñthe 

Companyò or ñthe Issuerò 

Elin Electronics Limited, a company incorporated under the Companies Act, 1956 and 

having its Registered Office at 143, Cotton Street, Kolkata ï 700 007, West Bengal, India. 

ñweò, ñusò, or ñourò  Unless the context otherwise indicates or implies, refers to our Company and our Subsidiary  

ñArticlesò or ñArticles of 

Associationò or ñAoAò 

The articles of association of our Company, as amended 

ñAudit Committeeò The audit committee of our Board constituted in accordance with the Companies Act, 2013 

and the Listing Regulations and as described in ñOur Managementò on page 197 

ñBoardò or ñBoard of 

Directorsò 

The board of directors of our Company, as constituted from time to time 

ñChief Financial Officerò  The chief financial officer of our Company, being Raj Karan Chhajer 

ñCompany Secretary and 

Compliance Officerò 

Company secretary and compliance officer of our Company, being Avinash Chandra 

Karwa 

ñCorporate Social 

Responsibility 

Committeeò 

The corporate social responsibility committee of our Board constituted in accordance with 

the Companies Act, 2013 as described in ñOur Managementò on page 197 

ñCorporate Officeò The corporate office of our Company situated at 4771, Bharat Ram Road, 23, Daryaganj, 

New Delhi ï 110002 

ñDirector(s)ò Director(s) on the Board of our Company, as appointed from time to time 

ñEquity Sharesò Equity shares of our Company of face value of  5 each 

ñExecutive Directorsò Executive director(s) of our Company. For further details of the Executive Directors, see 

ñOur Managementò on page 197 

Frost & Sullivan Frost & Sullivan (India) Private Limited  

 F&S Report Report titled ñAssessment of Electronics Manufacturing Services (EMS) Industry In Indiaò 

dated October 2021 prepared by Frost & Sullivan 

ñGroup Companiesò Our group companies as disclosed in the section ñGroup Companiesò on page 220 

ñIPO Committeeò The IPO committee of our Board constituted vide resolution of the Board dated October 9, 

2021 

ñIndependent Directorò A non-executive, independent Director appointed as per the Companies Act, 2013 and the 

Listing Regulations. For further details of our Independent Directors, see ñOur 

Managementò on page 197 

ñKMPò or ñKey 

Managerial Personnelò 

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI 

ICDR Regulations and Section 2(51) of the Companies Act, 2013 as disclosed in ñOur 

Managementò on page 197 

ñManaging Directorò The managing director of our Company, being Kamal Sethia  

ñMaterial Subsidiaryò or 

ñSubsidiaryò 

The material subsidiary of our Company, being Elin Appliances Private Limited 

ñMateriality Policyò The materiality policy of our Company adopted pursuant to a resolution of our Board dated 

October 9, 2021, for identification of the material (a) outstanding litigation proceedings; 
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Term Description 

(b) group companies; and (c) creditors, pursuant to the requirements of the SEBI ICDR 

Regulations and for the purposes of disclosure in this Draft Red Herring Prospectus, the 

Red Herring Prospectus and Prospectus 

ñMemorandumò or 

ñMemorandum of 

Associationò or ñMoAò 

The memorandum of association of our Company, as amended 

ñNomination and 

Remuneration 

Committeeò 

The nomination and remuneration committee of our Board constituted in accordance with 

the Companies Act, 2013 and the Listing Regulations, and as described in ñOur 

Managementò on page 197 

ñNon ï executive 

Director(s)ò 

A Director, not being an Executive Director  

ñPromotersò Promoters of our Company namely, Mangi Lall Sethia, Kamal Sethia, Kishore Sethia, 

Gaurav Sethia, Sanjeev Sethia, Sumit Sethia, Suman Sethia, Vasudha Sethia and Vinay 

Kumar Sethia. For further details, see ñOur Promoters and Promoter Groupò on page 213 

ñPromoter Selling 

Shareholdersò 

Collectively, Kamal Sethia, Kishore Sethia, Gaurav Sethia, Sanjeev Sethia, Sumit Sethia, 

Suman Sethia, Vasudha Sethia and Vinay Kumar Sethia 

ñPromoter Groupò Such individuals and entities which constitute the promoter group of our Company pursuant 

to Regulation 2(1)(pp) of the SEBI ICDR Regulations. For further details, see ñOur 

Promoters and Promoter Groupò on page 213  

ñRegistered Officeò The registered office of our Company situated at 143, Cotton Street, Kolkata ï 700 007, 

West Bengal, India. 

ñRegistrar of Companiesò 

or ñRoCò 

Registrar of Companies, West Bengal at Kolkata 

ñRestated Consolidated 

Financial Statementsò 

The restated consolidated financial statements of the Company and its subsidiary 

comprising the restated consolidated statement of assets and liabilities as at the six month 

period ended September 30, 2021, March 31, 2021, March 31, 2020 and March 31, 2019, 

the restated consolidated statement of profit and loss (including other comprehensive 

income), the restated consolidated statement of cash flows and the restated consolidated 

statement of changes in equity for the six month period ended September 30, 2021, and 

financial years ended March 31, 2021, March 31, 2020 and March 31, 2019 and the 

summary of significant accounting policies and explanatory notes and notes to restated 

consolidated financial statements prepared in terms of the Section 26 of Part I of Chapter 

III of the Companies Act, 2013, SEBI ICDR Regulations and the Guidance Note on Reports 

in Company Prospectuses (Revised 2019) issued by the Institute of Chartered Accountants 

of India, as amended. 
Scheme of Amalgamation Scheme of amalgamation of Asian Magnetic Devices Private Limited and Rosebud Holding 

Private Limited with our Company approved by National Company Law Tribunal, Division 

Bench, Kolkata, by its order dated September 26, 2019 
ñSelling Shareholdersò Collectively, the Promoter Selling Shareholders and Other Selling Shareholders as set out 

in the section ñList of Selling Shareholdersò on page 14 

ñShareholder(s)ò The holders of the Equity Shares from time to time 

ñStakeholdersô 

Relationship Committeeò 

The stakeholdersô relationship committee of our Board constituted in accordance with the 

Companies Act, 2013 and the Listing Regulations, as described in ñOur Managementò on 

page 197 

 ñStatutory Auditorò The statutory auditor of our Company, being Oswal Sunil & Company, Chartered 

Accountants 

Whole-time Director(s) Wholetime directors of our Company Mangi Lall Sethia, Sanjeev Sethia and Sumit Sethia 

 

Offer Related Terms 

 

Term Description 

ñAbridged Prospectusò Abridged prospectus means a memorandum containing such salient features of a 

prospectus as may be specified by the SEBI in this behalf 

ñAcknowledgement Slipò The slip or document issued by relevant Designated Intermediary(ies) to a Bidder as proof 

of registration of the Bid cum Application Form 

ñAllotmentò, ñAllotò or 

ñAllottedò 

Unless the context otherwise requires, allotment of the Equity Shares offered pursuant to 

the Fresh Issue and transfer of the Offered Shares offered by the Selling Shareholders 

pursuant to the Offer for Sale to the successful Bidders 
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Term Description 

ñAllotment Adviceò A note or advice or intimation of Allotment, sent to each successful Bidder who has been 

or is to be Allotted the Equity Shares after approval of the Basis of Allotment by the 

Designated Stock Exchange 

ñAllotteeò A successful Bidder to whom the Equity Shares are Allotted 

ñAnchor Investorò A Qualified Institutional Buyer, applying under the Anchor Investor Portion in accordance 

with the requirements specified in the SEBI ICDR Regulations and the Red Herring 

Prospectus and who has Bid for an amount of at least 100 million 

ñAnchor Investor 

Allocation Priceò  

The price at which Equity Shares will be allocated to Anchor Investors on the Anchor 

Investor Bidding Date in terms of the Red Herring Prospectus and the Prospectus which 

will be decided by our Company, in consultation with the BRLMs 

ñAnchor Investor 

Application Formò  

Form used by an Anchor Investor to Bid in the Anchor Investor Portion and which will be 

considered as an application for Allotment in terms of the Red Herring Prospectus and the 

Prospectus 

ñAnchor Investor Bidding 

Dateò 

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids by 

Anchor Investors shall be submitted, prior to and after which the BRLMs will not accept 

any Bids from Anchor Investors, and allocation to Anchor Investors shall be completed 

ñAnchor Investor Offer 

Priceò 

The final price at which the Equity Shares will be issued and Allotted to Anchor Investors 

in terms of the Red Herring Prospectus and the Prospectus, which price will be equal to or 

higher than the Offer Price but not higher than the Cap Price. The Anchor Investor Offer 

Price will be decided by our Company, in consultation with the BRLMs 

ñAnchor Investor Pay ï in 

Dateò 

With respect to Anchor Investor(s), the Anchor Investor Bidding Date, and, in the event 

the Anchor Investor Allocation Price is lower than the Offer Price a date being, not later 

than two Working Days after the Bid/Offer Closing Date 

ñAnchor Investor Portionò Up to 60% of the QIB Portion, which may be allocated by our Company, in consultation 

with the BRLMs, to Anchor Investors on a discretionary basis in accordance with the SEBI 

ICDR Regulations, out of which one third shall be reserved for domestic Mutual Funds, 

subject to valid Bids being received from domestic Mutual Funds at or above the Anchor 

Investor Allocation Price, in accordance with the SEBI ICDR Regulations 

ñApplications Supported 

by Blocked Amountò or 

ñASBAò 

An application, whether physical or electronic, used by ASBA Bidders to make a Bid and 

authorising an SCSB to block the Bid Amount in ASBA Account and will include 

applications made by RIBs using the UPI Mechanism where the Bid Amount will be 

blocked upon acceptance of UPI Mandate Request by RIBs using the UPI Mechanism 

ñASBA Accountò A bank account maintained by ASBA Bidders with an SCSB and specified in the ASBA 

Form submitted by such ASBA Bidder in which funds will be blocked by such SCSB to 

the extent of the specified in the ASBA Form submitted by such ASBA Bidder and includes 

a bank account maintained by an RIB linked to a UPI ID, which will be blocked in relation 

to a Bid by a RIB Bidding through the UPI Mechanism 

ñASBA Biddersò All Bidders except Anchor Investors 

ñASBA Formò An application form, whether physical or electronic, used by ASBA Bidders to submit Bids 

which will be considered as the application for Allotment in terms of the Red Herring 

Prospectus and the Prospectus 

ñAxisò Axis Capital Limited 

ñBanker(s) to the Offerò Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Offer Account 

Bank(s) and the Sponsor Bank, as the case may be 

ñBasis of Allotmentò The basis on which the Equity Shares will be Allotted to successful Bidders under the 

Offer, as described in ñOffer Procedureò on page 340 

ñBidò An indication to make an offer during the Bid/Offer Period by an ASBA Bidder pursuant 

to submission of the ASBA Form, or during the Anchor Investor Bidding Date by an 

Anchor Investor, pursuant to the submission of an Anchor Investor Application Form, to 

subscribe to or purchase the Equity Shares at a price within the Price Band, including all 

revisions and modifications thereto as permitted under the SEBI ICDR Regulations. 

 

The term ñBiddingò shall be construed accordingly 

ñBidderò Any prospective investor who makes a Bid pursuant to the terms of the Red Herring 

Prospectus and the Bid cum Application Form, and unless otherwise stated or implied, 

includes an Anchor Investor 

ñBid Amountò The highest value of optional Bids indicated in the Bid cum Application Form and payable 

by the Bidder and, in the case of RIBs Bidding at the Cut off Price, the Cap Price multiplied 

by the number of Equity Shares Bid for by such RIBs and mentioned in the Bid cum 
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Term Description 

Application Form and payable by the Bidder or blocked in the ASBA Account of the 

ASBA Bidder, as the case may be, upon submission of the Bid in the Offer, as applicable 

ñBidding Centresò Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e., 

Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres 

for Registered Brokers, Designated RTA Locations for RTAs and Designated CDP 

Locations for CDPs 

ñBid cum Application 

Formò 

Anchor Investor Application Form or the ASBA Form, as the context requires 

ñBid Lotò [ǒ] Equity Shares and in multiples of [ǒ] Equity Shares thereafter 

ñBid/Offer Closing Dateò Except in relation to any Bids received from the Anchor Investors, the date after which the 

Designated Intermediaries will not accept any Bids, being [ǒ], which shall be published in 

[ǒ] editions of the English daily national newspaper [ǒ], [ǒ] editions of the Hindi national 

daily newspaper [ǒ] and [ǒ] edition of the Bengali newspaper [ǒ] (Bengali being the 

regional language of West Bengal, where our Registered Office is located), each with wide 

circulation 

 

In case of any revisions, the extended Bid/ Offer Closing Date will be widely disseminated 

by notification to the Stock Exchanges, by issuing a public notice, and also by indicating 

the change on the websites of the Book Running Lead Managers and at the terminals of 

the other members of the Syndicate and by intimation to the Designated Intermediaries and 

the Sponsor Bank, as required under the SEBI ICDR Regulations. 

 

Our Company, in consultation with the BRLMs, may consider closing the Bid/Offer Period 

for QIBs one Working Day prior to the Bid/Offer Closing Date in accordance with the 

SEBI ICDR Regulations. In case of any revision, the extended Bid/Offer Closing Date 

shall also be notified on the websites of the BRLMs and at the terminals of the Syndicate 

Members and communicated to the Designated Intermediaries and the Sponsor Bank, 

which shall also be notified in an advertisement in the same newspapers in which the 

Bid/Offer Opening Date was published, as required under the SEBI ICDR Regulations 

ñBid/Offer Opening Dateò Except in relation to Bids received from the Anchor Investors, the date on which the 

Designated Intermediaries shall start accepting Bids for the Offer, being [ǒ], which shall 

also be published in [ǒ] editions of English national daily newspaper [ǒ], [ǒ] editions of 

Hindi national daily newspaper [ǒ] and [ǒ] edition of Bengali newspaper [ǒ] (Bengali 

being the regional language of West Bengal, where our Registered Office is located)  

ñBid/Offer Periodò Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date 

and the Bid/Offer Closing Date, inclusive of both days, during which prospective Bidders 

can submit their Bids, including any revisions thereto in accordance with the SEBI ICDR 

Regulations. Provided that the Bidding shall be kept open for a minimum of three Working 

Days for all categories of Bidders, other than Anchor Investors.  

 

ñBook Building Processò The book building process as described in Part A, Schedule XIII of the SEBI ICDR 

Regulations, in terms of which the Offer is being made 

ñBook Running Lead 

Managersò or ñBRLMsò 

The book running lead managers to the Offer, namely Axis Capital Limited and JM 

Financial Limited  

ñBroker Centreò Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the 

ASBA Forms, provided that RIBs may only submit ASBA Forms at such broker centres if 

they are Bidding using the UPI Mechanism, to a Registered Broker and details of which 

are available on the websites of the respective Stock Exchanges. The details of such Broker 

Centres, along with the names and the contact details of the Registered Brokers are 

available on the respective websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com), and updated from time to time 

ñCANò or ñConfirmation 

of Allocation Noteò 

The note or advice or intimation of allocation of the Equity Shares sent to Anchor Investors 

who have been allocated Equity Shares on / after the Anchor Investor Bidding Date 

ñCap Priceò The higher end of the Price Band, i.e.  [ǒ] per Equity Share, above which the Offer Price 

and the Anchor Investor Offer Price will not be finalised and above which no Bids will be 

accepted 

ñCash Escrow and 

Sponsor Bank 

Agreementò 

The agreement to be entered into between our Company, the Selling Shareholders, the 

Registrar to the Offer, the BRLMs, the Syndicate Member, the Banker(s) to the Offer, inter 

alia, the for appointment of the Sponsor Bank in accordance with the UPI Circular, for the 

collection of the Bid Amounts from Anchor Investors, transfer of funds to the Public Offer 
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Term Description 

Account and where applicable, refunds of the amounts collected from Bidders, on the terms 

and conditions thereof 

ñCircular on Streamlining 

of Public Issuesò/ ñUPI 

Circularò 

Circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3, 2019, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, circular 

(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular no. 

(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020, circular no. 

(SEBI/HO/CFD/DIL2/CIR/P/2021./2480/1/M) dated March 16, 2021, circular no. 

SEBI/HO/CFD/DIL1/CIR/P/2021/47 dated March 31, 2021, circular no. 

SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 and any subsequent circulars or 

notifications issued by SEBI in this regard 

ñClient IDò Client identification number maintained with one of the Depositories in relation to the 

Bidderôs beneficiary account 

ñCollecting Depository 

Participantò or ñCDPò 

A depository participant as defined under the Depositories Act, 1996 registered with SEBI 

and who is eligible to procure Bids at the Designated CDP Locations in terms of circular 

no. CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI, as per 

the list available on the websites of BSE and NSE, as updated from time to time 

ñCut-off Priceò The Offer Price, as finalised by our Company, in consultation with the BRLMs which shall 

be any price within the Price Band. Only Retail Individual Bidders are entitled to Bid at 

the Cut-off Price. QIBs (including Anchor Investors) and Non-Institutional Bidders are not 

entitled to Bid at the Cut-off Price 

ñDemographic Detailsò Details of the Bidders including the Bidderôs address, name of the Bidderôs father/ 

husband, investor status, occupation, PAN, DP ID, Client ID and bank account details and 

UPI ID, where applicable 

ñDesignated SCSB 

Branchesò 

Such branches of the SCSBs which shall collect ASBA Forms, a list of which is available 

on the website of the SEBI at 

(http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35) 

and updated from time to time, and at such other websites as may be prescribed by SEBI 

from time to time 

ñDesignated CDP 

Locationsò 

Such locations of the CDPs where Bidders can submit the ASBA Forms, a list of which, 

along with names and contact details of the Collecting Depository Participants eligible to 

accept ASBA Forms are available on the websites of the respective Stock Exchanges 

(www.bseindia.com and www.nseindia.com) 

ñDesignated Dateò The date on which funds are transferred from the Escrow Account to the Public Offer 

Account or the Refund Account, as appropriate, or the funds blocked by the SCSBs are 

transferred from the ASBA Accounts to the Public Offer Account, as the case may be, in 

terms of the Red Herring Prospectus and the Prospectus, after the finalisation of the Basis 

of Allotment in consultation with the Designated Stock Exchange, following which the 

Board of Directors or IPO Committee may Allot Equity Shares to successful Bidders in 

the offer 

ñDesignated 

Intermediariesò 

In relation to ASBA Forms submitted by RIBs (not using the UPI mechanism) by 

authorising an SCSB to block the Bid Amount in the ASBA Account, Designated 

Intermediaries shall mean SCSBs. 

  

In relation to ASBA Forms submitted by RIBs where the Bid Amount will be blocked upon 

acceptance of UPI Mandate Request by such RIB using the UPI Mechanism, Designated 

Intermediaries shall mean Syndicate, sub-syndicate/agents, Registered Brokers, CDPs, 

SCSBs and RTAs.  

 

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders, Designated 

Intermediaries shall mean Syndicate, Sub-Syndicate/ agents, SCSBs, Registered Brokers, 

the CDPs and RTAs  

ñDesignated RTA 

Locationsò 

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs, a list of 

which, along with names and contact details of the RTAs eligible to accept ASBA Forms 

are available on the respective websites of the Stock Exchanges (www.bseindia.com and 

www.nseindia.com) and updated from time to time 

ñDesignated Stock 

Exchangeò 

[ǒ] 

http://www.nseindia.com/
http://www.bseindia.com/
http://www.nseindia.com/
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Term Description 

ñDraft Red Herring 

Prospectusò or ñDRHPò 

This draft red herring prospectus dated November 17, 2021, issued in accordance with the 

SEBI ICDR Regulations, which does not contain complete particulars of the Offer, 

including the price at which the Equity Shares will be Allotted and the size of the Offer, 

and includes any addenda or corrigenda thereto 

ñEligible FPIsò FPIs from such jurisdictions outside India where it is not unlawful to make an offer/ 

invitation under the Offer and in relation to whom the Bid cum Application Form and the 

Red Herring Prospectus constitutes an invitation to purchase the Equity Shares offered 

thereby 

ñEligible NRIsò NRI(s) eligible to invest under the relevant provisions of the FEMA Rules, from 

jurisdictions outside India where it is not unlawful to make an offer or invitation under the 

Offer and in relation to whom the Bid cum Application Form and the Red Herring 

Prospectus will constitute an invitation to purchase the Equity Shares 

ñEscrow Account(s)ò Accounts opened with the Escrow Collection Bank(s) and in whose favour Anchor 

Investors will transfer money through direct credit/ NEFT/ RTGS/NACH in respect of Bid 

Amounts when submitting a Bid 

ñEscrow Collection 

Bank(s)ò 

The banks which are clearing members and registered with SEBI as Bankers to an issue 

under the BTI Regulations, and with whom the Escrow Account(s) will be opened, in this 

case being [ǒ] 

ñFirst Bidderò The Bidder whose name appears first in the Bid cum Application Form or the Revision 

Form and in case of joint Bids, whose name appears as the first holder of the beneficiary 

account held in joint names 

ñFloor Priceò The lower end of the Price Band, i.e.  [ǒ] subject to any revision(s) thereto, at or above 

which the Offer Price and the Anchor Investor Offer Price will be finalised and below 

which no Bids, will be accepted 

ñFresh Issueò The fresh issue component of the Offer comprising an issuance of up to [¶] Equity Shares 

aggregating up to  1,750 million by our Company 

ñGeneral Information 

Documentò or ñGIDò 

The General Information Document for investing in public offers, prepared and issued by 

SEBI, in accordance with the SEBI circular no. SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated 

March 17, 2020 and the UPI Circulars, as amended from time to time. The General 

Information Document shall be available on the websites of the Stock Exchanges and the 

BRLMs 

ñGross Proceedsò The Offer proceeds from the Fresh Issue 

ñJMò JM Financial Limited 

ñJune 2021 Circularò SEBI circular no. SEBI/HO/CFD/DIL2/P/CIR/2021/570 dated June 2, 2021 

ñMarch 2021 Circularò SEBI circular no. SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M dated March 16, 2021 

ñMonitoring Agencyò [ǒ] 

ñMonitoring Agency 

Agreementò 

Agreement to be entered into between our Company and the Monitoring Agency  

ñMutual Fundò Mutual funds registered with SEBI under the Securities and Exchange Board of India 

(Mutual Funds) Regulations, 1996 

ñMutual Fund Portionò Up to 5% of the Net QIB Portion, or [ǒ] Equity Shares, which shall be available for 

allocation to Mutual Funds only, on a proportionate basis, subject to valid Bids being 

received at or above the Offer Price 

ñNet Proceedsò The Gross Proceeds less our Companyôs share of the Offer-related expenses applicable to 

the Fresh Issue. For further details about use of the Net Proceeds and the Offer related 

expenses, see ñObjects of the Offerò on page 92  

ñNet QIB Portionò QIB Portion, less the number of Equity Shares Allotted to the Anchor Investors 

ñNon-Institutional 

Investorsò or ñNII(s)ò or 

ñNon-Institutional 

Biddersò or ñNIB(s)ò 

All Bidders, that are not QIBs or Retail Individual Bidders and who have Bid for Equity 

Shares for an amount of more than  200,000 (but not including NRIs other than Eligible 

NRIs) 

ñNon-Institutional 

Portionò 

The portion of the Offer being not less than 15% of the Offer, consisting of [ǒ] Equity 

Shares, which shall be available for allocation to Non-Institutional Investors on a 

proportionate basis, subject to valid Bids being received at or above the Offer Price 

ñNon-Residentò or ñNRò A person resident outside India, as defined under FEMA 

ñOfferò The initial public offer of up to [¶] Equity Shares for cash at a price of  [ǒ] per Equity 

Share (including a share premium of [ǒ] per Equity Share) aggregating up to  7,600 

million consisting of a Fresh issue of up to [ǒ] Equity Shares aggregating up to 1,750 

million by our Company and an Offer for Sale of up to [ǒ] Equity Shares aggregating up 

to 5,850, by the Selling Shareholders  
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Term Description 

ñOffer Agreementò The agreement dated November 17, 2021 amongst our Company, the Selling Shareholders 

and the BRLMs, pursuant to the SEBI ICDR Regulations, based on which certain 

arrangements are agreed to in relation to the Offer 

ñOFSò or ñOffer for Saleò The Offer for Sale of up to [¶] Equity Shares aggregating up to  5,850 million by the 

Selling Shareholders. 

ñOffer Priceò  [ǒ] per Equity Share, being the final price within the Price Band, at which the Equity 

Shares will be Allotted to successful Bidders other than Anchor Investors. Equity Shares 

will be Allotted to Anchor Investors at the Anchor Investor Offer Price in terms of the Red 

Herring Prospectus. The Offer Price will be decided by our Company, in consultation with 

the BRLMs, in accordance with the Book Building Process on the Pricing Date and in 

terms of the Red Herring Prospectus 

ñOffered Sharesò Up to [ǒ] Equity Shares aggregating up to  5,850 million being offered for sale by the 

Selling Shareholders in the Offer for Sale 

ñPrice Bandò Price band of a minimum price of  [ǒ] per Equity Share (Floor Price) and the maximum 

price of  [ǒ] per Equity Share (Cap Price) and includes any revisions thereof 

 

The Price Band and the minimum Bid Lot for the Offer will be decided by our Company, 

in consultation with the BRLMs, and will be advertised in [ǒ] editions of an English 

national daily newspaper [ǒ], [ǒ] editions of a Hindi national daily newspaper [ǒ] and [ǒ] 

edition of a Bengali newspaper [ǒ] (each of which are widely circulated English, Hindi 

and Bengali newspapers, respectively, Bengali being the regional language of West 

Bengal, where our Registered Office is located), at least two Working Days prior to the 

Bid/Offer Opening Date, with the relevant financial ratios calculated at the Floor Price and 

at the Cap Price and shall be made available to the Stock Exchanges for the purpose of 

uploading on their respective websites 

ñPricing Dateò The date on which our Company, in consultation with the BRLMs, will finalise the Offer 

Price 

ñProspectusò The prospectus to be filed with the RoC, in accordance with the Companies Act, 2013 and 

the SEBI ICDR Regulations containing, amongst other things, the Offer Price that is 

determined at the end of the Book Building Process, the size of the Offer and certain other 

information, including any addenda or corrigenda thereto 

ñPublic Offer Account 

Bank(s)ò  

The banks which are clearing members and registered with SEBI under the BTI 

Regulations, with whom the Public Offer Account(s) will be opened for collection of Bid 

Amounts from Escrow Account(s) and ASBA Accounts on the Designated Date, in this 

case being [ǒ] 

ñPublic Offer Account(s)ò Bank account to be opened in accordance with the provisions of the Companies Act, 2013, 

with the Public Offer Account Bank(s) to receive money from the Escrow Accounts and 

from the ASBA Accounts on the Designated Date 

ñQIB Portionò The portion of the Offer (including the Anchor Investor Portion) being not more than 50% 

of the Offer, consisting of [ǒ] Equity Shares which shall be allocated to QIBs, including 

the Anchor Investors (which allocation shall be on a discretionary basis, as determined by 

our Company, in consultation with the BRLMs up to a limit of 60% of the QIB Portion) 

subject to valid Bids being received at or above the Offer Price or Anchor Investor Offer 

Price 

ñQualified Institutional 

Buyersò or ñQIBsò 

A qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI ICDR 

Regulations.   
ñRed Herring Prospectusò 

or ñRHPò 

The red herring prospectus, including any corrigenda or addenda thereto, to be issued in 

accordance with Section 32 of the Companies Act, 2013 and the provisions of SEBI ICDR 

Regulations, which will not have complete particulars of the price at which the Equity 

Shares will be offered and the size of the Offer, including any addenda or corrigenda 

thereto. The red herring prospectus will be filed with the RoC at least three working days 

before the Bid/ Offer Opening Date and will become the Prospectus upon filing with the 

RoC after the Pricing Date  

ñRefund Account(s)ò The óno-lienô and ónon-interest bearingô account opened with the Refund Bank, from which 

refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors shall be 

made 

ñRefund Bank(s)ò The Banker(s) to the Offer with whom the Refund Account(s) will be opened, in this case 

being [ǒ] 
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Term Description 

ñRegistered Brokerò Stock brokers registered with the stock exchanges having nationwide terminals other than 

the members of the Syndicate, and eligible to procure Bids in terms of the circular No. 

CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI 

ñRegistrar Agreementò The agreement dated November 17, 2021 entered amongst our Company, the Selling 

Shareholders and the Registrar to the Offer in relation to the responsibilities and obligations 

of the Registrar to the Offer pertaining to the Offer 

ñRegistrar and Share 

Transfer Agentsò or 

ñRTAsò 

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at the 

Designated RTA Locations as per the lists available in the website of BSE and NSE, and 

the UPI Circulars 

ñRegistrarò or ñRegistrar 

to the Offerò 

KFin Technologies Private Limited 

ñResident Indianò A person resident in India, as defined under FEMA 

ñRetail Individual 

Biddersò or ñRIB(s)ò or 

ñRetail Individual 

Investorsò or ñRII(s)ò 

Individual Bidders (including HUFs applying through their karta and Eligible NRIs and 

does not include NRIs other than Eligible NRIs) who have Bid for the Equity Shares for 

an amount not more than 200,000 in any of the Bidding options in the Offer 

ñRetail Portionò The portion of the Offer being not less than 35% of the Offer consisting of [ǒ] Equity 

Shares which shall be available for allocation to Retail Individual Bidders in accordance 

with the SEBI ICDR Regulations, subject to valid Bids being received at or above the Offer 

Price 

ñRevision Formò Form used by the Bidders to modify the quantity of the Equity Shares or the Bid Amount 

in any of their ASBA Form(s) or any previous Revision Form(s), as applicable 

 

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their Bids 

(in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail Individual 

Bidders Bidding in the Retail Portion can revise their Bids during the Bid/Offer Period and 

withdraw their Bids until Bid/Offer Closing Date 

ñSelf Certified Syndicate 

Bank(s)ò or ñSCSB(s)ò 

The banks registered with SEBI, offering services: (a) in relation to ASBA (other than 

using the UPI Mechanism), a list of which is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

4 and 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=3

5, as applicable or such other website as may be prescribed by SEBI from time to time; 

and (b) in relation to ASBA (using the UPI Mechanism), a list of which is available on the 

website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4

0, or such other website as may be prescribed by SEBI from time to time 

 

Applications through UPI in the Offer can be made only through the SCSBs mobile 

applications (apps) whose name appears on the SEBI website. A list of SCSBs and mobile 

application, which, are live for applying in public issues using UPI Mechanism is provided 

as Annexure óAô to the SEBI circular number SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated 

July 26, 2019. The said list is available on the website of SEBI at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=4

3, as updated from time to time 

 ñSpecified Locationsò The Bidding centres where the Syndicate shall accept Bid cum Application Forms from 

relevant Bidders, a list of which is available on the website of SEBI (www.sebi.gov.in), 

and updated from time to time 

ñShare Escrow Agentò Escrow agent to be appointed pursuant to the Share Escrow Agreement 

ñShare Escrow 

Agreementò 

The agreement to be entered into amongst our Company, the Selling Shareholders, and the 

Share Escrow Agent for deposit of the Equity Shares offered by the Selling Shareholders 

in escrow and credit of such Equity Shares to the demat account of the Allottees. 

ñSponsor Bankò The Banker to the Offer registered with SEBI which is appointed by the Company to act 

as a conduit between the Stock Exchanges and the National Payments Corporation of India 

in order to push the UPI Mandate Requests and / or payment instructions of the RIBs using 

the UPI Mechanism and carry out any other responsibilities in terms of the UPI Circulars, 

in this case being [ǒ] 

ñStock Exchangesò Collectively, BSE Limited and National Stock Exchange of India Limited  
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Term Description 

ñSyndicate Agreementò Agreement to be entered into among our Company, the Selling Shareholders, the BRLMs, 

Registrar and the Syndicate Members in relation to collection of Bid cum Application 

Forms by Syndicate 

ñSyndicate Membersò Intermediaries (other than BRLMs) registered with SEBI who are permitted to accept bids, 

applications and place orders with respect to the Offer and carry out activities as an 

underwriter namely, [ǒ] 

ñSyndicateò or ñmembers 

of the Syndicateò 

Together, the BRLMs and the Syndicate Members 

ñSystemically Important 

Non-Banking Financial 

Companyò or ñNBFC-SIò 

Systemically important non-banking financial company as defined under Regulation 

2(1)(iii) of the SEBI ICDR Regulations. 

ñUnderwritersò [ǒ] 

ñUnderwriting 

Agreementò 

The agreement to be entered into amongst the Underwriters, the Selling Shareholders and 

our Company on or after the Pricing Date, but prior to filing of the Prospectus 

ñUPIò Unified Payments Interface, which is an instant payment mechanism developed by NPCI 

ñUPI IDò ID created on UPI for single-window mobile payment system developed by the NPCI  

ñUPI Mandate Requestò A request (intimating the RIB by way of a notification on the UPI linked mobile application 

as disclosed by the SCSBs on the website of SEBI and by way of an SMS directing the 

RIB to such UPI linked mobile application) to the RIB initiated by the Sponsor Bank to 

authorise blocking of funds in the relevant ASBA Account through the UPI linked mobile 

application equivalent to Bid Amount and subsequent debit of funds in case of Allotment 

 

In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 

28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, 

RIBs Bidding using the UPI Mechanism may apply through the SCSBs and mobile 

applications whose names appears on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int 

mId=40) and 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=

43) respectively, as updated from time to time 

ñUPI Mechanismò The Bidding mechanism that may be used by an RIB to make a Bid in the Offer in 

accordance with the UPI Circulars 

ñUPI PINò Password to authenticate UPI transaction 

ñWilful Defaulterò A wilful defaulter, as defined under the SEBI ICDR Regulations 

ñWorking Dayò All days, on which commercial banks in Mumbai are open for business; provided however, 

with reference to (a) announcement of Price Band; and (b) Bid/Offer Period, Working Day 

shall mean all days except all Saturdays, Sundays and public holidays on which 

commercial banks in Mumbai are open for business and (c) the time period between the 

Bid/Offer Closing Date and the listing of the Equity Shares on the Stock Exchanges, 

ñWorking Dayò shall mean all trading days of Stock Exchanges, excluding Sundays and 

bank holidays in India, as per the circulars issued by SEBI. 

 

Technical/Industry Related Terms/Abbreviations  

 

Term Description 

ñACò Alternating Current 

ñASò Accounting Standards 

ñBISò Bureau of Indian Standards 

ñCAGRò Compound Annual Growth Rate 

ñCEAò Consumer Electronics and Appliances 

ñCFLò Compact Fluorescent Lamp 

ñCPHò Component per hour 

ñDCò Direct Current 

ñDGFTò Directorate General of Foreign Trade 

ñDNAò Deoxyribonucleic acid 

ñDSIRò Department of Scientific and Industrial Research 

ñEBITDAò Earnings before Interest, Tax, Depreciation, Amortization 

ñEDPò Electronic Data Processing  

ñEESLò Energy Efficiency Services Limited 
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Term Description 

ñEMCò Electronics Manufacturing Clusters 

ñEMC 2.0ò Modified Electronics Manufacturing Clusters Scheme 

ñEMSò Electronic Manufacturing Services 

ñERPò Enterprise resource planning 

ñESCOsò Energy Service Companies 

ñESDMò Electronic System Design and Manufacturing 

ñFHPò Fractional Horsepower Motors 

ñGDPò Gross Domestic Product 

ñHRò Human Resources 

ñICsò  Integrated Circuits 

ñIoTò Internet of Things 

ñIPò Intellectual Property 

ñISOò International Organisation for Standardisation 

ñITò Information Technology 

ñLANò Local Area Network 

ñLEDò Light Emitting Diode 

ñLMSò Light Management Systems 

ñMEISò Merchandise Exports from India Scheme 

ñMeitYò Minister of Electronics and Information Technology 

ñMISò Management Information System 

ñMRNAò Messenger Ribonucleic acid 

ñNITIò National Institution for Transforming India 

ñNMZò National Manufacturing Zones 

ñNPEò National Policy on Electronics 

ñNSOò National Statistical Office 

ñODMò Original Design Manufacturer 

ñOEMò Original Equipment Manufacturer 

ñPCBò Printed Circuit Boards 

ñPCBAò Printed Circuit Board Assembly 

ñPFCEò Private Final Consumption Expenditure 

ñPLIò Production Linked Incentive 

ñR&Dò Research and Development 

ñRACò Room air conditioner 

ñRERAò Real Estate (Regulation and Development) Act 

ñROCEò Return on Capital Employed 

ñROEò Return on Equity 

ñROIò Return on Investment 

ñRPMò Rotation Per Minute 

ñSLNPò Street Lighting National Programme 

ñSMEsò Small and Medium-sized Enterprises 

ñSMTò Surface Mount Technology 

ñSPECSò Scheme for Promotion of Manufacturing of Electronic Components and Semiconductors 

ñUJALAò Unnat Jyoti by Affordable LEDs for All 

 

Conventional and General Terms or Abbreviations  

 

Term Description 

ñ ò or ñRs.ò or ñRupeesò 

or ñINRò 

Indian Rupees 

ñAIFsò Alternative investment funds as defined in and registered under the AIF Regulations 

ñASò Accounting standards issued by the Institute of Chartered Accountants of India, as notified 

from time to time 

ñBSEò BSE Limited 

ñBTI Regulationsò Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994 

ñCAGRò Compounded Annual Growth Rate 

ñCalendar Yearò or ñyearò  Unless the context otherwise requires, shall refer to the twelve month period ending 

December 31 
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Term Description 

ñCategory I AIFò AIFs who are registered as ñCategory I Alternative Investment Fundsò under the SEBI AIF 

Regulations 

ñCategory II AIFò AIFs who are registered as ñCategory II Alternative Investment Fundsò under the SEBI 

AIF Regulations 

ñCategory I FPIsò FPIs who are registered as ñCategory I Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

ñCategory II FPIsò FPIs who are registered as ñCategory II Foreign Portfolio Investorsò under the SEBI FPI 

Regulations 

ñCategory III AIFò AIFs who are registered as ñCategory III Alternative Investment Fundsò under the SEBI 

AIF Regulations 

ñCCIò Competition Commission of India 

ñCDSLò Central Depository Services (India) Limited 

ñCompanies Act, 1956ò Erstwhile Companies Act, 1956 along with the relevant rules made thereunder 

ñCompanies Actò / 

ñCompanies Act, 2013ò 

Companies Act, 2013, along with the relevant rules, regulations, clarifications, circulars 

and notifications issued thereunder, as amended and to the extent currently in force 

ñCOVID ï 19ò A public health emergency of international concern as declared by the World Health 

Organization on January 30, 2020 and a pandemic on March 11, 2020 

ñCr.P.C.ò Code of Criminal Procedure, 1973 

ñCSRò Corporate social responsibility 

ñDematò Dematerialised  

ñDepositories Actò Depositories Act, 1996 

ñDepositoryò or 

ñDepositoriesò 

NSDL and CDSL 

ñDINò Director Identification Number 

ñDPò or ñDepository 

Participantò 

A depository participant as defined under the Depositories Act 

ñDP IDò Depository Participantôs Identification Number 

ñEPSò Earnings per share  

ñFDIò Foreign direct investment 

ñFDI Policyò The consolidated FDI policy, effective from October 15, 2020, issued by the Department 

for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry, 

Government of India (earlier known as the Department of Industrial Policy and Promotion) 

ñFEMAò Foreign Exchange Management Act, 1999, including the rules and regulations thereunder 

ñFEMA Rulesò Foreign Exchange Management (Non-debt Instruments) Rules, 2019. 

ñFinancial Yearò, 

ñFiscalò, ñFYò or ñF.Y.ò 

Period of twelve months commencing on April 1 of the immediately preceding calendar 

year and ending on March 31 of that particular year, unless stated otherwise 

ñFIRò First information report 

ñFPI(s)ò Foreign Portfolio Investor, as defined under the FPI Regulations 

ñFPI Regulationsò  Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019 

ñFugitive Economic 

Offenderò 

A fugitive economic offender as defined under the Fugitive Economic Offenders Act, 2018 

ñFVCIò Foreign venture capital investors, as defined and registered with SEBI under the FVCI 

Regulations 

ñFVCI Regulationsò Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations, 

2000 

ñGDPò Gross domestic product 

ñGoIò or ñGovernmentò or 

ñCentral Governmentò 

Government of India 

ñGSTò Goods and services tax 

ñHUFò Hindu undivided family 

ñIAS Rulesò Companies (Indian Accounting Standards) Rules, 2015, as amended 

ñICAIò The Institute of Chartered Accountants of India 

ñICSIò The Institute of Company Secretaries of India 

ñICWAIò The Institute of Cost & Works Accountants of India 

ñICDSò Income Computation and Disclosure Standards 

ñIFRSò International Financial Reporting Standards of the International Accounting Standards 

Board 

ñIndiaò Republic of India 
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Term Description 

ñInd ASò or ñIndian 

Accounting Standardsò 

Indian Accounting Standards notified under Section 133 of the Companies Act, 2013 read 

with IAS Rules 

ñIndia AS 24ò Indian Accounting Standard 24, ñRelated Party Disclosuresò, notified by the Ministry of 

Corporate Affairs under section 133 of the Companies Act, 2013 read with IAS Rules 

ñIGAAPò or ñIndian 

GAAPò 

Accounting standards notified under section 133 of the Companies Act, 2013, read with 

Companies (Accounting Standards) Rules, 2006, as amended) and the Companies 

(Accounts) Rules, 2014, as amended 

ñIPCò The Indian Penal Code, 1860 

ñIPRò Intellectual property rights 

ñIPOò Initial public offer 

ñISTò Indian standard time 

ñIT Actò The Income Tax Act, 1961 

ñITò Information technology 

ñMCAò Ministry of Corporate Affairs, Government of India 

ñMnò or ñmnò Million  

ñN.A.ò Not applicable 

ñNACHò National Automated Clearing House 

ñNAVò Net asset value 

ñNBFCò Non-Banking Financial Company 

ñNEFTò National electronic fund transfer 

ñNPCIò National Payments Corporation of India 

ñNRE Accountò Non-resident external account established in accordance with the Foreign Exchange 

Management (Deposit) Regulations, 2016 

ñNRIò or ñNon-Resident 

Indianò 

A person resident outside India who is a citizen of India as defined under the Foreign 

Exchange Management (Deposit) Regulations, 2016 or is an óOverseas Citizen of Indiaô 

cardholder within the meaning of section 7(A) of the Citizenship Act, 1955 

ñNRO Accountò Non-resident ordinary account established in accordance with the Foreign Exchange 

Management (Deposit) Regulations, 2016 

ñNSDLò National Securities Depository Limited 

ñNSEò National Stock Exchange of India Limited 

ñOCBò or ñOverseas 

Corporate Bodyò 

A company, partnership, society or other corporate body owned directly or indirectly to 

the extent of at least 60% by NRIs including overseas trusts in which not less than 60% of 

the beneficial interest is irrevocably held by NRIs directly or indirectly and which was in 

existence on October 3, 2003 and immediately before such date was eligible to undertake 

transactions pursuant to the general permission granted to OCBs under the FEMA. OCBs 

are not allowed to invest in the Offer 

ñP/E Ratioò Price/earnings ratio 

ñPANò Permanent account number allotted under the Income Tax Act, 1961 

ñRBIò Reserve Bank of India 

ñRegulation Sò Regulation S under the U.S. Securities Act  

ñRTGSò Real time gross settlement 

ñSCRAò Securities Contracts (Regulation) Act, 1956 

ñSCRRò Securities Contracts (Regulation) Rules, 1957 

ñSEBIò Securities and Exchange Board of India constituted under the SEBI Act 

ñSEBI Actò Securities and Exchange Board of India Act, 1992 

ñSEBI AIF Regulationsò Securities and Exchange Board of India (Alternative Investment Funds) Regulations, 2012 

ñSEBI ICDR 

Regulationsò 

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2018 

ñSEBI Insider Trading 

Regulationsò  

Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 

ñSEBI Listing 

Regulationsò or ñListing 

Regulationô 

Securities and Exchange Board of India (Listing Obligations and Disclosure 

Requirements) Regulations, 2015 

ñSEBI Merchant Bankers 

Regulationsò 

Securities and Exchange Board of India (Merchant Bankers) Regulations, 1999 

ñSEBI SBEB Regulations 

2021ò 

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat 

Equity) Regulations, 2021 

ñSEBI VCF Regulationsò  The erstwhile Securities and Exchange Board of India (Venture Capital Fund) Regulations, 

1996 as repealed pursuant to SEBI AIF Regulations 
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Term Description 

ñSTTò Securities Transaction Tax 

ñState Governmentò  Government of a State of India 

ñTakeover Regulationsò Securities and Exchange Board of India (Substantial Acquisition of Shares and Takeovers) 

Regulations, 2011 

ñU.S.Aò/ ñU.S.ò/ ñUnited 

Statesò 

The United States of America and its territories and possessions, including any state of the 

United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, American Samoa, 

Wake Island and the Northern Mariana Islands and the District of Columbia 

ñUSDò or ñUS$ò United States Dollars 

ñU.S. GAAPò Generally Accepted Accounting Principles in the United States of America 

ñU.S. Securities Actò United States Securities Act of 1933, as amended 

ñVATò Value added tax 

ñVCFsò Venture capital funds as defined in and registered with the SEBI under the Securities and 

Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and 

Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case 

may be 

 

  



 

14 

LIST OF SELLING SHAREHOLDERS   

 
 

S. No. Name of Selling Shareholders* Number of Equity 

Shares held as on 

the date of DRHP 

Number of 

Equity Shares 

offered in the 

Offer for Sale  

Offered Shares 

aggregating up 

to (in  million)  

Average cost 

of acquisition 

of Equity 

Shares^  

Weighted average cost 

of acquisition of Equity 

Shares acquired in the 

last year^ 

Promoter Selling Shareholders 
1.  Kamal Sethia                                                                                                                                                                                                                                               2,229,618 [ǒ] 321 0.94      0.00 

2.  Suman Sethia                                                                                                                                                                                                                                               3,960,000  [ǒ] 570 0.75 0.00 

3.  Kishore Sethia                                                                                                                                                                                                                                               3,644,928  [ǒ] 525 1.27 0.00 

4.  Vasudha Sethia                                                                                                                                                                                                                                              1,080,900  [ǒ] 156 2.66 0.00 

5.  Gaurav Sethia                                                                                                                                                                                                                                              3,143,004 [ǒ] 474 0.12 0.00 

6.  Sanjeev Sethia                                                                                                                                                                                                                                             915,600  [ǒ] 132 2.11 0.00 

7.  Vinay Kumar Sethia                                                                                                                                                                                                                                          633,300  [ǒ] 91 1.55 0.00 

8.  Sumit Sethia                                                                                                                                                                                                                                               864,450  [ǒ] 125 1.07 0.00 

Other Selling Shareholders 
9.  Dhani Devi Sethia Trust  105,000  [ǒ] 15 0.00 0.00 

10.  Kamal Sethia & Sons HUF                                                                                                                                                                                                                                    266,250  [ǒ] 38 0.66 0.00 

11.  Vijay Singh Sethia                                                                                                                                                                                                                                          688,200  [ǒ] 99 1.17 0.00 

12.  Vijay Singh Sethia & Sons HUF                                                                                                                                                                                                                             135,000  [ǒ] 19 1.33 0.00 

13.  Kanchan Sethia                                                                                                                                                                                                                                             1,177,500  [ǒ] 170 0.93 0.00 

14.  Vinay Kumar Sethia & Sons 

HUF                                                                                                                                                                                                                             10,500  

[ǒ] 2 6.67 0.00 

15.  Santosh Sethia                                                                                                                                                                                                                                              815,250  [ǒ] 117 0.33 0.00 

16.  Deepak Sethia  815,250  [ǒ] 117 0.51 0.00 

17.  Deepak Sethia & Sons HUF                                                                                                                                                                                                                                  21,000  [ǒ] 3 6.67 0.00 

18.  Madhulika Sethia  195,000  [ǒ] 28 0.38 0.00 

19.  Nikhil Sethia                                                                                                                                                                                                                                               213,000  [ǒ] 31 2.96 0.00 

20.  Yugesh Sethia  213,000  [ǒ] 31 2.25 0.00 

21.  Ashok Sethia                                                                                                                                                                                                                                                481,800  [ǒ] 69 1.58 0.00 

22.  Nita Sethia                                                                                                                                                                                       159,000  [ǒ] 23 0.85 0.00 

23.  Ashnit Sethia                                                                                                                                                                                                                                               756,900  [ǒ] 109 0.31 0.00 

24.  Nitisha Sethia                                                                                                                                                                                                                                              60,000  [ǒ] 9 6.67 0.00 

25.  Alok Sethia                                                                                                                                                                                                                                                 829,800  [ǒ] 120 1.22 0.00 

26.  Alok Sethia HUF                                                                                                                                                                                                                                            25,500  [ǒ] 4 6.67 0.00 

27.  Namrata Sethia  381,300  [ǒ] 55 0.75 0.00 

28.  Akash  Sethia                                                                                                                                                                                                                                               111,000  [ǒ] 16 0.72 0.00 

29.  Anant Sethia                                                                                                                                                                                                                                                111,000  [ǒ] 16 0.72 0.00 

30.  Sushil Kumar Sethia                                                                                                                                                                                                                                         165,000  [ǒ] 68 4.03 0.00 

31.  Sushil Kumar Sethia & Sons 

HUF                                                                                                                                                                                                                           12,000  
[ǒ] 2 6.67 0.00 

32.  Shweta Sethia                                                                                                                                                                                                                                               112,500  [ǒ] 16 0.33 0.00 

33.  Keshari Sethia HUF                                                                                                                                                                                                                                          92,250  [ǒ] 13 4.07 0.00 

34.  Manju Sethia                                                                                                                                                                                                                                                1,365,600  [ǒ] 197 0.35 0.00 

35.  Bridhi Chand Sethia & Sons 

HUF                                                                                                                                                                                                                            307,800  
[ǒ] 44 1.05 0.00 

36.  Dilip  Sethia                                                                                                                                                                                                                                               661,500  [ǒ] 95 1.93 0.00 

37.  Madhuri Sethia                                                                                                                                                                                                                                             195,000  [ǒ] 28 0.77 0.00 

38.  Rishabh Sethia                                                                                                                                                                                                                                             778,500  [ǒ] 112 0.44 0.00 

39.  Pradeep Sethia                                                                                                                                                                                                                                             973,500  [ǒ] 140 1.52 0.00 

40.  Motilal Sethia & Sons HUF                                                                                                                                                                                                                                   231,600  [ǒ] 33 17.03 0.00 

41.  Prem Lata Sethia                                                                                                                                                                                                                                            2,802,000  [ǒ] 596 0.47 0.00 

42.  Priyanka Sethia                                                                                                                                                                                                                                             493,800  [ǒ] 71 20.09 0.00 

43.  Sajjan Sethia  517,800  [ǒ] 75 2.35 0.00 

44.  Rakesh Sethia                                                                                                                                                                                                                                               1,278,450  [ǒ] 184 1.62 0.00 

45.  Raghav Sethia                                                                                                                                                                                                                                               1,021,500  [ǒ] 147 0.01 0.00 

46.  Ravi Sethia#                                                                                                                                                                                                                                                 1,365,450  [ǒ] 197 1.82 0.00 

47.  Raveena Sethia                                                                                                                                                                                                                                              350,250  [ǒ] 50 0.18 0.00 

48.  Shivina Kumari Sethia                                                                                                                                                                                                                                       323,250  [ǒ] 47 0.17 0.00 

49.  Elin Appliances Private Limited                                                                                                                                                                                                                             1,734,000  [ǒ] 250 9.97 0.00 

50.  Shlok Sethia 3000 [ǒ] 0.43 0.33 0.00 
*The consent from all the Selling Shareholders has been received on October 30, 2021 

^As per the certificate dated November 17, 2021, issued by Oswal Sunil & Company, Chartered Accountants 
# 80,000 Equity Shares were inadvertently credited to the demat account of Ravi Sethia, instead of to the demat account of Rhea Sethia. Our Company is in the process of 

rectifying the same. 
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CERTAIN CONVENTIONS, PRESENTATION OF FINANCIAL, INDUSTRY AND MARKET DATA AND 

CURRENCY OF PRESENTATION  

Certain Conventions 

 

All references to ñIndiaò in this Draft Red Herring Prospectus are to the Republic of India and its territories and possession 

and all references herein to the ñGovernmentò, ñIndian Governmentò, ñGoIò, ñCentral Governmentò or the ñState 

Governmentò are to the Government of India, central or state, as applicable. 

 

All references in this Draft Red Herring Prospectus to ñIndiaò are to the Republic of India and all references to the ñUSò, 

ñU.S.ò ñUSAò or ñUnited Statesò are to the United States of America and its territories and possessions. 

 

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page numbers of 

this Draft Red Herring Prospectus. 

 

Time 

 

All references to time in this Draft Red Herring Prospectus are to Indian Standard Time. 

 

Financial Data 

 

Unless stated otherwise, the financial information and financial ratios in this Draft Red Herring Prospectus have been 

derived from our Restated Consolidated Financial Statements. For further information, see ñFinancial Informationò 

beginning on page 223. In this Draft Red Herring Prospectus, figures for the six months period ended September 30, 2021, 

Fiscals 2021, 2020 and 2019 have been presented. 

 

Our Companyôs Financial Year commences on April 1 and ends on March 31 of the next year. Unless stated otherwise, all 

references in this Draft Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial Year are to the 12 months 

ended March 31 of such year. Unless stated otherwise, or the context requires otherwise, all references to a ñyearò in this 

Draft Red Herring Prospectus are to a calendar year. 

 

Unless the context otherwise indicates, any percentage amounts, as set forth in ñRisk Factorsò, ñOur Businessò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on pages 25, 164 

and 284, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis of amounts 

derived from our Restated Consolidated Financial Statements. 

 

The degree to which the financial information included in this Draft Red Herring Prospectus will provide meaningful 

information is entirely dependent on the readerôs level of familiarity with Indian accounting policies and practices, Ind AS, 

the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with the aforementioned policies 

and laws on the financial disclosures presented in this Draft Red Herring Prospectus should be limited. There are significant 

differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our Company does not provide a reconciliation of its 

financial information with Indian GAAP, IFRS or U.S. GAAP requirements. Our Company has not attempted to explain 

those differences or quantify their impact on the financial data included in this Draft Red Herring Prospectus and it is urged 

that you consult your own advisors regarding such differences and their impact on our financial data. For further details in 

connection with risks involving differences between Ind AS and other accounting principles, see ñRisk Factors ï Significant 

differences exist between Ind AS and other accounting principles, such as Indian GAAP, IFRS and U.S. GAAP which may 

be consider material to their assessment of our financial condition.ò on page 48. Further, any figures sourced from third-

party industry sources may be rounded off to other than two decimal points to conform to their respective sources. 

 

Non-GAAP Measures  

Certain non-GAAP measures such as EBITDA, Return on Capital Employed, Return on Equity, PAT margin, total 

borrowings and debt to equity ratio, Net Worth and Return on Net Worth and net asset value per equity share (ñNon-GAAP 

Measuresò) presented in this Draft Red Herring Prospectus are a supplemental measure of our performance and liquidity 

that are not required by, or presented in accordance with, Ind AS, Indian GAAP, or IFRS. Further, these Non-GAAP 

Measures are not a measurement of our financial performance or liquidity under Ind AS, Indian GAAP, or IFRS and should 

not be considered in isolation or construed as an alternative to cash flows, profit / (loss) for the year / period or any other 

measure of financial performance or as an indicator of our operating performance, liquidity, profitability or cash flows 

generated by operating, investing or financing activities derived in accordance with Ind AS, Indian GAAP, or IFRS. In 

addition, these Non-GAAP Measures are not a standardised term and, therefore, a direct comparison of similarly titled 

Non-GAAP Measures between companies may not be possible. Other companies may calculate the Non-GAAP Measures 

differently from us, limiting their usefulness as a comparative measure. Although the Non-GAAP Measures are not a 
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measure of performance calculated in accordance with applicable accounting standards, our Companyôs management 

believes that they are useful to an investor in evaluating us because these are widely used measures to evaluate a companyôs 

operating performance.  

 

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the amounts listed 

are due to rounding off. Except as otherwise stated, all figures in decimals have been rounded off to the second decimal 

and all the percentage figures have been rounded off to two decimal places. 

 

Currency and Units of Presentation 

 

All references to: 

 

¶ ñRupeesò or ñò or ñINRò or ñRs.ò are to Indian Rupee, the official currency of the Republic of India; and 

 

¶ ñUSDò or ñUS$ò or ñ$ò or ñU.S. Dollarò are to United States Dollar, the official currency of the United States of 

America.  

 

Our Company has presented certain numerical information in this Draft Red Herring Prospectus in ñmillionò units or in 

whole numbers where the numbers have been too small to represent in such units. One million represents 1,000,000, one 

billion represents 1,000,000,000 and one trillion represents 1,000,000,000,000. One lakh represents 100,000 and one crore 

represents 10,000,000. 

 

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may be 

rounded off to other than two decimal points in the respective sources, and such figures have been expressed in this Draft 

Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as provided in such 

respective sources. 

 

Exchange Rates 

 

This Draft Red Herring Prospectus contains conversion of certain other currency amounts into Indian Rupees that have 

been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be construed as a 

representation that these currency amounts could have been, or can be converted into Indian Rupees, at any particular rate 

or at all. 

 

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the Rupee 

and other currencies:  

 

Currency 
As at 

September 30, 2021 March 31, 2021 March 31, 2020 March 31, 2019 

1 USD 74.26 73.5 75.39 69.17* 
Source: RBI reference rate and www.fbil.org.in  

* In the event that March 31 of any of the respective years or such other date on which information is to be disclosed is a public holiday, the previous 
calendar day not being a public holiday considered. 

 

Industry and Market Data  

 

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained or derived 

from publicly available information as well as industry publication and sources. Further, the information has also been 

derived from the report titled ñAssessment of Electronics Manufacturing Services (EMS) Industry in Indiaò dated October 

2021, prepared by Frost & Sullivan which was commissioned and paid for by our Company, exclusively for the purposes 

of the Offer for an agreed fee. Further it is clarified that Frost & Sullivan is not related to our Company, our Promoters or 

our Directors. For risks in relation to commissioned reports, see ñRisk Factors ï Certain sections of this Draft Red Herring 

Prospectus disclose information from an industry report commissioned by us and any reliance on such information for 

making an investment decision in the Offer is subject to inherent risksò on page 43. 

 

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends on the 

readerôs familiarity with and understanding of the methodologies used in compiling such data. There are no standard data 

gathering methodologies in the industry in which the business of our Company is conducted, and methodologies and 

assumptions may vary widely among different industry sources. Industry publications generally state that the information 

contained in such publications has been obtained from publicly available documents from various sources believed to be 

reliable, but their accuracy and completeness are not guaranteed, and their reliability cannot be assured. The data used in 

these sources may have been reclassified by us for the purposes of presentation. Data from these sources may also not be 
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comparable. Industry sources and publications are also prepared based on information as of specific dates and may no 

longer be current or reflect current trends. Industry sources and publications may also base their information on estimates 

and assumptions that may prove to be incorrect.  

 

Accordingly, no investment decision should be made solely on the basis of such information, although we believe that the 

industry and market data used in this Draft Red Herring Prospectus is reliable. Such data involves risks, uncertainties and 

numerous assumptions and is subject to change based on various factors, including those disclosed in ñRisk Factorsò on 

page 25. 

 

In accordance with the SEBI ICDR Regulations, ñBasis for Offer Priceò on page 103 includes information relating to our 

listed peer group companies. Accordingly, no investment decision should be made solely on the basis of such information. 

 

Disclaimer of Frost & Sullivan 

 

This Draft Red Herring Prospectus contains certain data and statistics from the F&S Report, which is subject to the 

following disclaimer:  

 

ñAssessment of Electronics Manufacturing Services (EMS) Industry in Indiaô' has been prepared for the proposed 

initial public offering of equity shares by Elin Electronics Limited (the ñCompanyò).  

 

This study has been undertaken through extensive primary and secondary research, which involves discussing the status 

of the industry with leading market participants and experts, and compiling inputs from publicly available sources, 

including official publications and research reports. Estimates provided by Frost & Sullivan (India) Private Limited 

(ñFrost & Sullivanò) and its assumptions are based on varying levels of quantitative and qualitative analyses, including 

industry journals, company reports and information in the public domain.  

 

Frost & Sullivan has prepared this study in an independent and objective manner, and it has taken all reasonable care to 

ensure its accuracy and completeness. We believe that this study presents a true and fair view of the industry within the 

limitations of, among others, secondary statistics and primary research, and it does not purport to be exhaustive. The 

results that can be or are derived from these findings are based on certain assumptions and parameters/conditions. As 

such, a blanket, generic use of the derived results or the methodology is not encouraged. 

  

Forecasts, estimates, predictions, and other forward-looking statements contained in this report are inherently uncertain 

because of changes in factors underlying their assumptions, or events or combinations of events that cannot be reasonably 

foreseen. Actual results and future events could differ materially from such forecasts, estimates, predictions, or such 

statements.  

 

In making any decision regarding the transaction, the recipient should conduct its own investigation and analysis of all 

facts and information contained in the prospectus of which this report is a part and the recipient must rely on its own 

examination and the terms of the transaction, as and when discussed. The recipients should not construe any of the contents 

in this report as advice relating to business, financial, legal, taxation or investment matters and are advised to consult 

their own business, financial, legal, taxation, and other advisors concerning the transaction.ò   
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FORWARD-LOOKING STATEMENTS  

 

This Draft Red Herring Prospectus contains certain ñforward-looking statementsò. All statements contained in this Draft 

Red Herring Prospectus that are not statements of historical fact constitute ñforward-looking statementsò. All statements 

regarding our expected financial condition and results of operations, business, plans and prospects are ñforward-looking 

statementsò. These forward-looking statements generally can be identified by words or phrases such as ñaimò, ñanticipateò, 

ñbelieveò, ñexpectò, ñestimateò, ñintendò, ñlikely toò, ñmayò, ñseek toò, ñshallò, ñobjectiveò, ñplanò, ñprojectò, ñwillò, ñwill 

continueò, ñwill pursueò, ñcanò, ñcouldò, ñgoalò, ñshouldò or other words or phrases of similar import. Similarly, statements 

that describe our strategies, objectives, plans or goals are also forward-looking statements. However, these are not the 

exclusive means of identifying forward looking statements. All forward-looking statements whether made by us or any 

third parties in this Draft Red Herring Prospectus are based on our current plans, estimates, presumptions and expectations 

and are subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from 

those contemplated by the relevant forward-looking statement, including but not limited to, regulatory changes pertaining 

to the industry in which we have businesses and our ability to respond to them, our ability to successfully implement our 

strategy, our growth and expansion, technological changes, our exposure to market risks, general economic and political 

conditions which have an impact on our business activities or investments, the monetary and fiscal policies of India, 

inflation, deflation, unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates or prices, 

the performance of the financial markets in India and globally, changes in domestic laws, regulations and taxes and changes 

in competition in the industry. Important factors that could cause actual results to differ materially from our expectations 

include, but are not limited to, the following: 

 

¶ Loss of relationship with key customers may have a material adverse effect on the profitability and results of operations. 

¶ The COVID-19 pandemic, or a similar public health threat, could adversely affect our business, financial condition and 

results of operations  

¶ If the customers choose not to renew their agreements with us or continue to place orders with us, our business and 

results of operations will be adversely affected 

¶ Any disruption in the continuous operations of the manufacturing facilities would have a material adverse effect on the 

business, results of operations and financial condition  

¶ Any breach of the conditions under the contracts may adversely affect our business and results of operations. 

 

Certain information in ñIndustry Overviewò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operations on pages 116, 164 and 284, respectively, of this Draft Red Herring Prospectus have 

been obtained from the report titled ñAssessment of Electronics Manufacturing Services (EMS) Industry In Indiaò dated 

October 2021 by Frost & Sullivan, which has been commissioned and paid for by our Company.  

 

For further discussion of factors that could cause the actual results to differ from our estimates and expectations, see ñRisk 

Factorsò, ñOur Businessò and ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò 

on pages 25, 164 and 284, respectively. By their nature, certain market risk disclosures are only estimates, and could be 

materially different from what actually occurs in the future. As a result, actual future gains or losses could materially differ 

from those that have been estimated and are not a guarantee of future performance. 

 

Forward-looking statements reflect current views as of the date of this Draft Red Herring Prospectus and are not a guarantee 

of future performance. There can be no assurance to investors that the expectations reflected in these forward-looking 

statements will prove to be correct. Given these uncertainties, investors are cautioned not to place undue reliance on such 

forward-looking statements and not to regard such statements to be a guarantee of our future performance. 

 

These statements are based on our managementôs belief and assumptions, which in turn are based on currently available 

information. Although we believe the assumptions upon which these forward-looking statements are based on are 

reasonable, any of these assumptions could prove to be inaccurate and the forward-looking statements based on these 

assumptions could be incorrect. Given these uncertainties, investors are cautioned not to place undue reliance on such 

forward-looking statements and not to regard such statements as a guarantee of future performance. Neither our Company, 

our Promoters, our Directors, the Selling Shareholders, the BRLMs, the Syndicate Members nor any of their respective 

affiliates have any obligation to update or otherwise revise any statements reflecting circumstances arising after the date 

hereof or to reflect the occurrence of underlying events, even if the underlying assumptions do not come to fruition. In 

accordance with the requirements of SEBI, our Company shall ensure that investors in India are informed of material 

developments from the date of the Draft Red Herring Prospectus in relation to the statements and undertakings made by 

them in this Draft Red Herring Prospectus until the time of the grant of listing and trading permission by the Stock 

Exchanges for this Offer. Further, the Selling Shareholders shall ensure that investors in India are informed of material 

developments from the date of the Draft Red Herring Prospectus in relation to the statements and undertakings specifically 

made or confirmed by such Selling Shareholders in this Draft Red Herring Prospectus until the time of the grant of listing 

and trading permission by the Stock Exchanges for this Offer.  
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OFFER DOCUMENT SUMMARY  

The following is a general summary of the terms of the Offer and is neither exhaustive, nor does it purport to contain a 

summary of all the disclosures in this Draft Red Herring Prospectus or all details relevant to prospective investors. This 

summary should be read in conjunction with, and is qualified in its entirety by, the more detailed information appearing 

elsewhere in this Draft Red Herring Prospectus, including ñRisk Factorsò, ñObjects of the Offerò, ñOur Businessò, 

ñIndustry Overviewò, ñCapital Structureò, ñThe Offerò, ñFinancial Informationò, ñOutstanding Litigation and Other 

Material Developmentsò ,ñOffer Procedureò and ñDescription of Equity Shares and Terms of Articles of Associationò on 

pages 25, 92, 164, 116, 66, 52, 223, 316, 340 and 358, respectively of this Draft Red Herring Prospectus.  

 
Summary of the 

primary business of 

the Company  

We are a leading electronics manufacturing services (ñEMSò) manufacturer of end-to end product solutions 

for major brands of lighting, fans, and small/ kitchen appliances in India, and are one of the largest fractional 

horsepower motors manufacturers in India. (Source: F&S Report) We manufacture and assemble a wide array 

of products and provide end-to-end product solutions. Our product portfolio includes LED lighting, fans and 

switches; small appliances; fractional horsepower motors; medical diagnostic cartridges; plastic moulded and 

sheet metal parts and components; and other miscellaneous products such as terminal block, stainless steel 

blade, die casting and radio sets. 

 

Summary of the 

Industry  

The total addressable EMS market in India was valued at  2,654 billion (USD 36 billion) in Fiscal 2021, and 

is expected to grow to  9,963 billion in Fiscal 2026 with a CAGR of 30.3%. However, the contribution of 

Indian EMS companies is around 40%, which is valued at  1,069 billion (USD 14 billion) in Fiscal 2021, 

which is expected to grow at 41.1% CAGR to reach  5,978 billion (USD 81 billion) in Fiscal 2026. (Source: 

F&S Report) 

 

Name of Promoters Mangi Lall Sethia, Kamal Sethia, Kishore Sethia, Gaurav Sethia, Sanjeev Sethia, Sumit Sethia, Suman Sethia, 

Vinay Kumar Sethia and Vasudha Sethia  

Offer size The following table summarizes the details of the Offer size: 

 

Offer of Equity Shares(1)(2)# Up to [ǒ] Equity Shares aggregating up to  7,600 million 

of which:  

(i) Fresh Issue(1) Up to [ǒ] Equity Shares aggregating up to  1,750 million 

(ii) Offer for Sale(2) Up to [ǒ] Equity Shares aggregating up to  5,850 million 

 
(1)The Offer has been authorised by our Board pursuant to resolution passed on September 6, 2021 and the Fresh Issue has 

been authorised by our Shareholders pursuant to a resolution passed on September 30, 2021. 
(2) The Selling Shareholders has specifically confirmed that the Offered Shares are eligible to be offered for sale in the 

Offer in accordance with the SEBI ICDR Regulations. For details on the authorisation of the Selling Shareholders in 

relation to the Offered Shares, see ñOther Regulatory and Statutory Disclosuresò beginning on page 323. 

 

The Offer shall constitute [ǒ] % of the post Offer paid up Equity Share capital of our Company. 

 

For further details, see ñOffer Structureò and ñThe Offerò beginning on pages 340 and 52. 

Objects of the Offer The objects for which the Net Proceeds shall be utilised are as follows:  

 

Particulars Amount (in  million)  

Repayment/ prepayment, in full or part, of certain borrowings availed by our 

Company 

800.00 

Funding capital expenditure towards upgrading and expanding our existing 

facilities at (i) Ghaziabad, Uttar Pradesh and (ii) Verna Goa 

489.73 

General corporate purposes (1) [ǒ] 

Net Proceeds [ǒ] 

(1) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The 

amount utilised for general corporate purposes shall not exceed 25% of the Net Proceeds. 

 

For further details see ñObjects of the Offerò on page 92. 

Aggregate pre-Offer 

shareholding of our 

Promoters and 

Promoter Group, and 

Selling Shareholders 

as a percentage of our 

The aggregate pre-Offer shareholding of our Promoters and Promoter Group as a percentage of the pre-Offer 

paid-up Equity Share capital of the Company is set out below: 

 

Name No. of pre-Offer  Equity 

Shares held 

Percentage of the pre-Offer paid-up 

Equity Share Capital (%) 
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paid-up Equity Share 

capital 

Promoters 

Kamal Sethia 2,229,618 5.24 

Kishore Sethia 3,644,928 8.56 

Gaurav Sethia 3,143,004 7.38 

Sanjeev Sethia 915,600 2.15 

Sumit Sethia 864,450 2.03 

Suman Sethia 3,960,000 9.30 

Vinay Kumar Sethia 633,300 1.49 

Vasudha Sethia 1,080,900 2.54 

Total (A) 16,471,800 38.69 

Promoter Group  

Kanika Sethia 150,000 0.35 

Santosh Sethia 815,250 1.92 

Vijay Singh Sethia 688,200 1.62 

Kanchan Sethia 1,177,500 2.77 

Sushil Sethia 165,000 0.39 

Parth Sethia 303,900 0.71 

Deepak Sethia 815,250 1.91 

Sweta Sethia 112,500 0.26 

Dhani Devi Sethia Trust 105,000 0.25 

Kamal Sethia & Sons HUF 266,250 0.63 

Vijay Singh Sethia & Sons HUF 135,000 0.31 

Vinay Kumar Sethia & Sons HUF 10,500 0.03 

Deepak Sethia & Sons HUF 21,000 0.05 

Sushil Kumar Sethia & Sons 

HUF 

12,000 0.03 

Elin Appliances Private Limited 1,734,000 4.07 

Total (B) 6,511,350 15.29 

Total (C=A+B) 22,983,150 53.98 

 

(a) The aggregate pre-Offer shareholding of the Selling Shareholders as a percentage of the pre-Offer paid-

up Equity Share capital of the Company is set out below:  

 

Name No. of pre- Offer  Equity Shares held Percentage of the pre-Offer 

Equity Share Capital (%) 

Promoter Selling Shareholders 

Kamal Sethia 2,229,618 5.24 

Kishore Sethia 3,644,928 8.56 

Gaurav Sethia 3,143,004 7.38 

Sanjeev Sethia 915,600 2.15 

Sumit Sethia 864,450 2.03 

Suman Sethia 3,960,000 9.30 

Vinay Kumar Sethia 633,300 1.49 

Vasudha Sethia 1,080,900 2.54 

Total (A) 16,471,800 38.69 

Other Selling Shareholders 

Total (B)*  22,356,000  52.51 

Total 38,827,800 91.20 

 *For details on the number of shares held by the Other Selling Shareholders, please see ñList of Selling 

Shareholdersò on page 14. 

Summary of Selected 

Financial Information  

(a) The details of our share capital, total equity, net asset value per Equity Share and total borrowings as at 

and for the six months ended September 30, 2021 and years ended March 31, 2021, March 31, 2020, and 

March 31, 2019 and derived from the Restated Consolidated Financial Statements are as follows: 

(  in million, except per share data) 
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Particulars As at and for 

the six 

months ended 

September 

30, 2021 

As at March 31, 

2021 2020 2019 

(A) Equity share capital 204.20 68.07 68.07 49.57 

(B) Total Equity 2824.48 2,622.71 2,277.68 1,990.21 

(C) Net asset value per 

Equity Share*  

69.16 64.22 55.77 48.73 

(D) Total Borrowings 1320.38 1,137.66 698.93 866.44 

* Net asset value (per Equity Share) means total equity as restated divided by number of Equity Shares outstanding at the 

end of the year adjusted for the impact of bonus and split issue after the end of the year but before the date of filing of this 

Draft Red Herring Prospectus  

 

(b) The details of our total income, profit for the year and earnings per Equity Share (basic and diluted) for 

the six months ended September 30, 2021 and Fiscals 2021, 2020, and 2019 derived from Restated 

Consolidated Financial Statements are as follows:  

(  in million, except per share data) 

Particulars As at and for the 

six months ended 

September 30, 2021 

For the year ending March 31, 

2021 2020 2019 

Total Income 5,189.25 8649.02 7863.72 8297.37 

Profit for the period 193.33 348.57 274.87 290.74 

Earnings per share     

- Basic 4.73 8.53 6.73 7.12 

- Diluted 4.73 8.53 6.73 7.12 

 

For details, see ñFinancial Informationò on page 223.  

Auditorôs 

qualifications which 

have not been given 

effect to in the 

Restated 

Consolidated 

Financial Statements 

There are no auditor qualifications which have not been given effect to in the Restated Consolidated Financial 

Statements. 

Summary table of 

outstanding 

litigations  

A summary of outstanding litigation proceedings involving our Company, Promoters, Subsidiary, and 

Directors, as disclosed in ñOutstanding Litigation and Other Material Developmentsò on page 316, in terms 

of the SEBI ICDR Regulations and the Materiality Policy approved by our Board pursuant to a resolution 

dated October 9, 2021, as of the date of this Draft Red Herring Prospectus is provided below:  

(in  million, unless otherwise specified) 

Nature of cases No. of cases Total amount involved^ 

 

Litigation involving our Company  

Against our Company 

Material civil litigation proceedings Nil  Nil  

Criminal cases  1 Not quantifiable 

Action taken by statutory and regulatory 

authorities 

3 7.59 

Taxation cases  21 5.00 

By our Company 

Material civil litigation proceedings Nil  Nil  

Criminal cases  Nil  Nil  

Litigation involving our Directors other than our Promoters 

Against our Directors    

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

Action taken by statutory and regulatory 

authorities 

Nil  Nil  

Taxation cases Nil  Nil  

By our Directors   

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

Litigation involving our Promoters  

Against our Promoters   
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Material civil litigation proceedings Nil  Nil  

Criminal cases 1 Not quantifiable  

Action taken by statutory and regulatory 

authorities 

Nil  Nil  

Disciplinary action taken against our Promoter 

in the five Fiscals preceding the date of this 

Draft Red Herring Prospectus by SEBI or any 

stock exchange. 

Nil  Nil  

Taxation cases Nil  Nil  

By our Promoters   

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

Litigation involving our Subsidiar y 

Against our Subsidiary   

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

Action taken by statutory and regulatory 

authorities 

Nil  Nil  

Taxation cases 4 30.68 

By our Subsidiary   

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

 * To the extent quantifiable 

As on the date of this Draft Red Herring Prospectus, there are no outstanding litigation involving our Group 

Companies which has a material impact on our Company. 

Risk Factors For details of the risks applicable to us, see ñRisk Factorsò on page 25. 

Summary table of 

contingent liabilities  

The following is a summary table of our contingent liabilities: 

  (  in million) 

Particulars As on 

September 30, 

2021 

Fiscal 2021 Fiscal 2020 Fiscal 2019 

   

Unexpired letter of credits 19.58 48.75 8.39 29.91 

Outstanding Bank Guarantees issued 

by bank 

3.50 3.50 2.43 2.43 

Claims against group not 

acknowledged as debts 

43.28 22.05 20.11 19.25 

 

For details relating to contingent liabilities of our Company, see ñFinancial Statementsò on page 223. 

Summary of related 

party transactions  

 

 

Summary of the related party transactions derived from the Restated Financial Statements, is as follows:  

 

(  in million) 

Particulars 
Period ended 

Sep 30, 2021 

For the year ended 

March 31, 

2021 

March 31, 

2020 

March 31, 

2019 

Purchases/receiving of Goods & services     

Elin Appliances Private Limited 0.97 2.59 1.47 4.17 

Sales/rendering of Goods and Materials     

Elin Appliances Private Limited 287.41 492.23 384.11 369.62 

Sethia Oil Industries Limited 0.01 0.01 0.02 0.03 

Purchase of Property, Plant and Equipment     
Magtronic Devices Private Limited - 0.07 - - 

Elin Appliances Private Limited - - - 4.50 

Income - Rent /Other income     
Magtronic Devices Private Limited 0.18 0.36 0.36 0.24 

Elin Appliances Private Limited - 1.19 - 0.44 

Expenses - Rent /Other expenses     
Magtronic Devices Private Limited - - - - 

Kanchan Commercial Co. Private Limited 0.30 0.60 0.60 0.60 

Elin Appliances Private Limited 2.34 4.57 3.84 2.40 

Closing Balances of Receivables     
Elin Appliances Private Limited 195.73 56.48 73.40 31.14 
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Sethia Oil Industries Limited 0.01 - - - 

Contribution towards Gratuity Liabilities      
Elin Employees Group Gratuity Trust 2.03 11.07 5.50 3.50 

Elin Appliances Private Limited Employees 

Gratuity Trust 0.20 3.30 3.10 7.00 

Remuneration of Key Management Personnel     
Mangi Lall Sethia 1.82 3.04 3.64 3.64 

Kamal Sethia 2.51 4.46 5.52 5.52 

Kishor Sethia  1.99 4.28 5.25 5.25 

Sanjeev Sethia 2.69 4.30 5.29 5.29 

Vinay Kumar Sethia  2.24 3.24 3.88 3.88 

Sumit Sethia 3.17 4.92 - - 

Vikas Sethia  - 2.43 4.17 3.79 

Sharad Sethia - 3.81 10.92 9.68 

Gaurav Sethia 2.04 4.15 - - 

Pradeep Sethia 1.53 1.78 - - 

Priyanka Sethia 3.56 1.31 - - 

Avinash Chandra Karwa 1.26 2.09 2.19 1.88 

 

For further details of the related party transactions, as per the requirements under Ind AS 24 óRelated Party 

Disclosuresô, see ñRelated Party Transactionsò on page 283. 

Details of all financing 

arrangements 

whereby the 

Promoters, members 

of the Promoter 

Group, our Directors 

and their relatives 

have financed the 

purchase by any other 

person of securities of 

the Company other 

than in the normal 

course of the business 

of the financing entity 

during the period of 

six months 

immediately 

preceding the date of 

this Draft Red 

Herring Prospectus 

Our Promoters, members of our Promoter Group, our Directors, and their relatives have not financed the 

purchase by any person of securities of our Company other than in the normal course of the business of the 

financing entity during the period of six months immediately preceding the date of this Draft Red Herring 

Prospectus.  

Weighted average 

price at which the 

specified securities 

were acquired by our 

Promoters and Selling 

Shareholders, in the 

last one year 

For details of weighted average price at which the specified securities were acquired by our Promoters and 

Selling Shareholders, in the last one year, see ñList of Selling Shareholdersò on page 14. 

Details of pre-IPO 

placement 

Our Company is not contemplating a pre-IPO placement. 

Average cost of 

acquisition of shares 

of our Promoters and 

the Selling 

Shareholders 

For details on average cost of acquisition of shares of our Promoter and the Selling Shareholders, refer the 

section, ñList of Selling Shareholdersò beginning on page 14 in this Draft Red Herring Prospectus 

Any issuance of 

Equity Shares in the 

last one year for 

consideration other 

than cash 

Except for the Equity Shares issued pursuant to bonus issue, our Company has not issued any Equity Shares 

in the last one year from the date of this Draft Red Herring Prospectus, for consideration other than cash. For 

details, see ñCapital Structureò on page 66.  
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Any 

split/consolidation of 

Equity Shares in the 

last one year 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 

30, 2021, equity shares of face value of  10 each of our Company were sub-divided into equity shares of 

face value of  5 each. Other than this, our Company has not undertaken any split or consolidation of Equity 

Shares in one year preceding the date of this Draft Red Herring Prospectus. For further details, see ñCapital 

Structureò on page 66. 
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SECTION II ï RISK FACTORS 

 

 

An investment in equity shares involves a high degree of risk. Investors should carefully consider all the information in this 

Draft Red Herring Prospectus, including the risks and uncertainties described below, before making an investment in the 

Equity Shares. This Draft Red Herring Prospectus also contains forward-looking statements that involve risks and 

uncertainties. Our actual results could differ materially from those anticipated in these forward-looking statements as a 

result of certain factors, including the considerations described below and elsewhere in this Draft Red Herring Prospectus. 

See section titled ñForward-Looking Statementsò beginning on page 18. To obtain a complete understanding, prospective 

investors should read this section in conjunction with the sections titled ñOur Businessò and ñManagementôs Discussion 

and Analysis of Financial Condition and Results of Operationsò on pages 164 and 284, respectively, as well as the other 

financial and statistical information contained in this Draft Red Herring Prospectus.  

 

If any of the following risks, or other risks that are not currently known or are now deemed immaterial, actually occur, our 

business, results of operations, cash flows and financial condition could suffer, the price of the Equity Shares could decline, 

and you may lose all or part of your investment. In making an investment decision, prospective investors must rely on their 

own examination of us and the terms of the Offer including the merits and risks involved. Investors should consult their 

tax, financial and legal advisors about particular consequences to them of an investment in the Offer.  

 

The financial and other related implications of the risk factors, wherever quantifiable, have been disclosed in the risk 

factors mentioned below. However, there are certain risk factors where the financial impact is not quantifiable and, 

therefore, cannot be disclosed in such risk factors.  

 

Unless otherwise specifically indicated the financial information in this section is derived from our Restated Consolidated 

Financial Statements.  

 

INTERNAL RISK S 

 

1. We are highly dependent on certain key customers for a substantial portion of our revenues. Loss of relationship 

with any of these customers may have a material adverse effect on our profitability and results of operations.  

 

We depend on certain customers who have contributed to a substantial portion of our total revenues. Our top 10 

customers accounted, cumulatively, for 82.11%, 80.81%, 77.90% and 80.22% of our revenue from operations in 

Fiscals 2019, 2020 and 2021 and the six-month period ended September 30, 2021, respectively. Our largest customer 

(across our product verticals) accounted for 34.68%, 33.10%, 25.93% and 24.14% of our revenue from operations in 

Fiscals 2019, 2020 and 2021 and the six-month period ended September 30, 2021, respectively. There is no guarantee 

that we will retain the business of our existing key customers or maintain the current level of business with each of 

these customers.  

 

While we catered to 267 customers as in six months period ended September 30, 2021, reliance on a limited number 

of customers for significant revenue may generally involve several risks. These risks may include, but are not limited 

to, reduction, delay or cancellation of orders from our significant customers, failure to renew contracts with one or 

more of our significant customers, failure to renegotiate favourable terms with our key customers or the loss of these 

customers entirely, all of which would have a material adverse effect on the business, financial condition, results of 

operations and future prospects of our Company. In order to retain some of our existing customers we may also be 

required to offer terms to such customers which we may place restraints on our resources.  

 

Maintaining strong relationships with our key customers is, therefore, essential to our business strategy and to the 

growth of our business. Some of these customers have been associated with us for over 20 years. Some of our 

customers may place demands on our resources or may require us to undertake additional obligations which have the 

effect of increasing our operating costs and therefore affect our profitability. Additionally, the loss of any key customer, 

may significantly affect our revenues, and we may have difficulty securing comparable levels of business from other 

customers to offset any consequent loss. We may also not be able to easily re-allocate our resources and assets in a 

timely or efficient manner. 

 

In addition, we generate account receivables in connection with providing manufacturing services to our key 

customers. If one or more of our customers were to become insolvent or otherwise unable to pay for the products 

supplied by us, this could have a have an impact on our business as we may not be able to recoup the unpaid production 

costs and materials incurred for manufacturing purposes. 
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Our profitability also depends on the growth and performance in business of our key customers. In the EMS 

manufacturing, our revenues are dependent on the sale of products by our customers under their own brand names. 

We rely on the success of our customers in marketing and selling of these products and therefore any negative impact 

on their reputation may also have an effect on our business. Accordingly, risks that could seriously harm our key 

customers could harm us as well, including, recession in the geography in which our key customers operate their 

businesses, our key customersô inability to effectively manage their operations or changes in laws and policies affecting 

our customers to operate profitably.  

 

2. The COVID-19 pandemic, or a similar public health threat, could adversely affect our business, financial condition 

and results of operations.  

 

An outbreak of the COVID-19 was recognized as a pandemic by the World Health Organization (ñWHOò), on March 

11, 2020. In response to the COVID-19 pandemic, the governments of many countries, including India have taken 

preventive or protective actions, such as imposing country-wide lockdowns, restrictions on travel and business 

operations and advising or requiring individuals to limit their time outside of their homes. Individualsô ability to travel 

both within and outside of India have been curtailed through mandated travel restrictions and may be further limited. 

Since May 2020 some of these measures have been lifted and partial travel has been permitted. These measures have 

impacted and may have a further impact on our workforce and our operations in the jurisdictions in which we operate, 

the business of our customers and suppliers. 

 

Despite the lifting of the lockdown, there is significant uncertainty regarding the duration and long-term impact of the 

COVID-19 pandemic, as well as possible future responses by the Government, which makes it impossible for us to 

predict with certainty the impact that COVID-19 will have on our business, operations or potential expansion plans in 

the future. The COVID-19 pandemic has affected and may continue to affect our business, results of operations and 

financial condition in a number of ways. For example, due to COVID-19 restrictions, our manufacturing facilities at 

Ghaziabad (Uttar Pradesh) and Baddi (Himachal Pradesh) were shut down for a period of approximately 42 days and 

34 days, respectively, from March 2020. However, manufacturing facility at Goa was operational to manufacture 

medical diagnostic cartridges being an essential product. Post gradual easing of restriction, non-availability of labour 

for approximately one month also resulted in a slowdown in our operations.  

 

While our operations had slowed down during early 2020 and we have almost resumed to full normalcy with requisite 

precautions, the actual impact of COVID-19 pandemic on our financial condition remains uncertain and is dependent 

on spread of COVID-19 and steps taken by the Government to mitigate the economic impact and may differ from our 

estimates. We are closely monitoring the impact of COVID-19 on our financial condition, liquidity, operations, 

customers and work force. Any intensification of the COVID-19 pandemic or any future outbreak of another highly 

infectious or contagious disease may adversely affect our business, results of operations and financial condition. 

Further, as COVID-19 adversely affects our business and results of operations, it may also have the effect of 

exacerbating many of the other risks described in this ñRisk Factorsò section. 

 

Our Statutory Auditor has included emphasis of matters in its examination report on our Restated Financial Statements 

for the Fiscals 2020 and 2021, in relation to our operations, financial performance and position for the aforesaid 

financial periods. While no adjustments or modifications have been made to the Restated Financial Statements, we 

will continue to closely monitor any material changes to future economic conditions, a definitive assessment of the 

impact of COVID-19 in the subsequent period is dependent upon the circumstances as they evolve. For details, see 

ñFinancial Statementsò on page 223. 

 

3. We do not obtain firm and long-term volume purchase commitments from our customers. If our customers choose 

not to renew their agreements with us or continue to place orders with us, our business and results of operations 

will be adversely affected.  

 

We typically enter into a general purchasing agreement for specific products with our customers which is valid for 

three years and renewed thereafter. Within this period, products are manufactured and sold on a purchase order basis. 

Our general purchasing arrangements with our key customers typically include terms, among others, relating to product 

specifications, project book, delivery schedule, warranties, supply of spare parts, supply chain security and pricing 

policy. Our key customers also provide us with annual operating plan and enter into scheduling agreements only for 

the purposes of providing non-binding information for production and manufacturing planning and such orders and 

agreements do not constitute purchase orders or commitment. Based on these arrangements, our customers provide us 

with purchase orders which typically include precise terms for lead time for delivery of products, delivery schedule in 

terms of quantities for certain months.  

 

There is no guarantee that despite having contractual arrangement with our customers, that we are assured of generating 

revenues in the future as they are not under any obligations to outsource their manufacturing requirements to us. 
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Accordingly, we are not in a position to predict the extent of revenues that we can generate for each of the products 

manufactured by us in the future. The short-term nature of our customersô commitments and the changes in demand 

for their products (which are in turn manufactured by us) could reduce our ability to estimate accurately future 

customer requirements, make it difficult to schedule production and limit our ability to maximize utilization of our 

manufacturing capacity.  

 

Accordingly, we face the risk that our customers might not place any order or might place orders of lesser than-

expected quantity or may even cancel existing orders (including where deliveries were to be made in the future) or 

make change in their policies which may result in reduced quantities being manufactured by us for our customers. 

Although our customers might be contractually obligated to purchase products on specific terms from us for particular 

orders placed with us, we may be unable to or may choose not to enforce our contractual rights if our customers choose 

to cancel existing or change or even terminate their orders with us. Cancellations, reductions or instructions to delay 

production (thereby delaying delivery of products manufactured by us) by any significant customer could adversely 

affect our results of operations due to reduced sales volume, as well as by possibly causing delay in our customersô 

paying us for the order placed for purchasing the inventory with us which we would have manufactured for them. 

Lower utilization of our manufacturing facilities could also result in our realizing lower margins as we may not be 

able to undertake manufacturing in large numbers which is critical to our business. Consequently, there is no 

commitment on the part of the customer to continue to place new work orders with us and as a result, our sales from 

period to period may fluctuate significantly as a result of changes in our customersô preferences. 

 

In addition, we make significant decisions, including determining the levels of business that we will seek and accept, 

production schedules, component procurement commitments, personnel requirements and other resource 

requirements, based on our estimates of customer orders. The short-term nature of our customersô commitments and 

the changes in demand for their products (which are in turn manufactured by us) could reduce our ability to estimate 

accurately future customer requirements, make it difficult to schedule production and limit our ability to maximize 

utilization of our manufacturing capacity. The requirements of our customers are not restricted to one type of product 

and therefore variations in demand for certain types of products also requires us to make certain changes in our 

manufacturing processes thereby affecting our production schedules.  

 

4. Our manufacturing facilities are critical to our business. Any disruption in the continuous operations of our 

manufacturing facilities would have a material adverse effect on our business, results of operations and financial 

condition.  

 

We have three manufacturing facilities which are located at Ghaziabad (Uttar Pradesh), Baddi (Himachal Pradesh) and 

Verna (Goa). Presently, we manufacture our products at these manufacturing facilities, therefore, any disruption to our 

manufacturing facilities may result in production shutdowns. These facilities are subject to certain operating risks, 

such as the breakdown or failure of equipment, power supply or processes, performance below expected levels of 

efficiency, obsolescence of equipment or machinery, labour disputes, natural disasters, industrial accidents and the 

need to comply with the directives of relevant government and regulatory authorities. Our customers rely significantly 

on the timely delivery of our products and our ability to provide an uninterrupted supply of our products is critical for 

success of our business. 

 

Further, our electricity requirements for our manufacturing facilities are directly sourced from local utilities. While we 

maintain power back-up in the form of diesel generator sets, we cannot assure you that we will successfully be able to 

prevent disruptions in our manufacturing processes in case of non-availability of adequate supply of power.  

 

In particular, if operations at our manufacturing facilities were to be disrupted as a result of any significant workplace 

accident, equipment failure, natural disaster, power outage, fire, explosion, terrorism, adverse weather conditions, 

labour dispute or unrest, obsolescence or other reasons, our financial performance may be adversely affected as a result 

of our inability to meet customer demand or committed delivery schedules for our products. Although we take 

precautions to minimize the risk of any significant operational problems at our manufacturing facilities, and we have 

not experienced any such material incidents in the past, there can be no assurance that we will not face such disruptions 

in the future. Interruptions in production may also increase our costs and reduce our sales and may require us to make 

substantial capital expenditures to remedy the situation or to defend litigation that we may become involved in as a 

result, which may negatively affect our profitability, business, financial condition, results of operations, cash flows 

and prospects. In the event that our Company files a claim under the applicable insurance policy, there is no assurance 

that we will be able to recover all, or part of the losses incurred. 

 

5. Our business and results of operations are dependent on the contracts that we enter into. Any breach of the 

conditions under these contracts may adversely affect our business and results of operations.  
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We enter into contracts with our customers which, depending on the customer, may contain terms and conditions 

which include among others the nature and specification of products to be manufactured and supplied by us, details of 

vendors for raw materials that are approved by some of our customers, manner of inspection and testing of products 

manufactured, representation and warranties made by us in relation to our manufacturing capabilities, process to be 

followed in case of defects, steps to ensure compliance with applicable laws, quality of products, undertakings in 

relation to protection of intellectual property of our customers, indemnification of our customers due to our negligence 

or breach of any term of the agreement, defect warranties in relation to the products manufactured or assembled by us. 

At times we may have to agree with certain onerous terms laid down by our customers. Such onerous terms may have 

an effect on our future growth including expansion of customer base.  

 

While we consider all factors internally prior to entering into such contractual agreements, we cannot assure that we 

will not enter into such agreements in the future. This may result in potential loss of customers as we may not be able 

to be able to manufacture products for such customers in the future as we may not be willing to work with them. 

Additionally, non-compliance with the terms of the contractual arrangements may lead to among other damages or 

penalties, termination of the agreements and will also result in us being unable to attract further business in the future. 

 

6. Our continued success is dependent on our senior management and skilled manpower. Our inability to attract and 

retain key personnel or the loss of services of our senior management may have an adverse effect on our business 

prospects.  

 

Our experienced senior management has significantly contributed to the growth of our business, and our future success 

is dependent on the continued services of our senior management team. However, certain of our Promoters, namely, 

Suman Sethia and Vasudha Sethia do not have experience in the EMS industry. Further, an inability to retain any key 

personnel may have an adverse effect on our operations. Our ability to execute orders and to obtain new clients also 

depends on our ability to attract, train, motivate and retain highly skilled professionals, particularly at managerial 

levels. We might face challenges in recruiting suitably skilled personnel, particularly as we continue to grow and 

diversify our operations. In the future, we may also not be unable to compete with other larger companies for suitably 

skilled personnel due to their ability to offer more competitive compensation and benefits. The loss of any of the 

members of our senior management team, our executive directors or other key personnel or an inability on our part to 

manage the attrition levels; may materially and adversely impact our business, results of operations, financial condition 

and growth prospects. 

 

The success of our business is also dependent upon our ability to hire, retain, and utilize qualified personnel, including 

engineers, designers and other corporate management professionals who have the required experience and expertise. 

From time to time, it may be difficult to attract and retain qualified individuals with the requisite expertise and we may 

not be able to satisfy the demand from customers for our services because of our inability to successfully hire and 

retain qualified personnel. Such skilled personnel may also not be easily available in the market. If we cannot attract 

and retain qualified personnel, it could have a material adverse impact on our business, financial condition, and results 

of operations. Moreover, we may be unable to manage knowledge developed internally, which may be lost in the event 

of our inability to retain employees. 

 

7. Our operating results may fluctuate from period to period or be subject to seasonality which may affect our business 

and financial condition.  

 

There is a risk that our operating results may fluctuate. Some of the principal factors affecting our operating results 

include:  

 

¶ our customersô sales and future business prospect, purchasing patterns and inventory adjustments;  

¶ terms and conditions of the contractual arrangements entered into with customers;  

¶ the mix of the types of products we supply to our customers;  

¶ our effectiveness in managing manufacturing processes, inventory management, making optimal use of available 

manufacturing capacity;  

¶ breakdown, failure, or substandard performance of equipment and our ability to repair them thereby reducing the 

impact on manufacturing process;  

¶ changes in demand for our products;  

¶ timing of new technology development and requirement of our qualification in this technology by our customers;  

¶ new product introductions and delays in developing the capability to produce new products;  

¶ our ability to manage the timing of our component purchases so that components are available when needed for 

production, while avoiding the risks of purchasing such components in excess of immediate production needs;  

¶ our ability to obtain financing in a timely manner; and  
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¶ local conditions and events that may affect our production volumes, such as labour conditions and political 

instability.  

 

The occurrence of any such or other problems could materially and adversely affect our business, financial condition, 

and results of operation. Thus, it is possible that in some future period our operating results or growth rate may be 

below the expectations of investors. In addition, sales of consumer-related products may be subject to seasonality. We 

generally experience seasonal peaks during the third quarter of the year, primarily as a result of increased demand for 

small appliances and consumer electronics from the holiday season sales. We expect that our ongoing operations will 

continue to be materially affected by seasonality in our results of operations. 

 

8. We may not be able to optimally utilise our backward integration to enhance and support our business which may 

affect our operations, reputation and profitability.  

 

We strive to provide end-to-end solutions to our customers, in manufacturing, from solution suite includes global 

sourcing, fabrication of component and parts, captive manufacturing and assembly, quality testing, packaging and 

logistics support. We have substantial backward integration of our manufacturing facilities to enable us to be cost 

efficient, reduce dependency on third party suppliers (providing components) and control quality of components used 

in the manufacture of products. Among others, we have in-house manufacturing of components and sub-assemblies 

which supports all our product verticals. We rely on our backward integration for timely and quality manufacturing of 

our products to fulfil our customersô demands.  

 

Should there be any disruptions or malfunctions at any of our facilities as a result of which the components required 

for manufacturing the end products are not available on time, we may have to procure such components from third 

party suppliers which may not be available at short notice in the volume required by us, within the timelines required 

by us or at the rates favourable to us which may have an adverse effect on our profitability and results of operations. 

Such failure to procure quality components on time may also harm our reputation and cause our customers to terminate 

our agreements.  

 

9. Our inability to manage the expansion of our products range, customer base and manufacturing capacities, and 

execute our growth strategy in a timely manner or within budget estimates, or our inability to meet the expectations 

to track the changing preferences of our customers or other stakeholders could have an adverse effect on our 

business, results of operations and financial condition.  

 

Our inability to manage the expansion of our products range, customer base and manufacturing capacities, and execute 

our growth strategy in a timely manner or within budget estimates, or our inability to meet the expectations to track 

the changing preferences of our customers or other stakeholders could have an adverse effect on our business, results 

of operations and financial condition. We intend to continue expansion of our product range, including expanding 

operations in medical diagnostics equipment, customer base and manufacturing capacities to pursue existing and 

potential market opportunities.  

 

Our future prospects will depend on our ability to grow our business and operations, which could be affected by many 

factors, including customer acceptance of products, development of new products and maintaining the quality of our 

products, general political and economic conditions in the geographies in which we operate, government policies or 

strategies in respect of specific industries, prevailing interest rates, price of equipment and raw materials. 

 

10. Our success also depends to an extent on our research and development capabilities and failure to derive the desired 

benefits from our product research and development efforts may hurt our competitiveness and profitability.  

 

Our success is dependent on our ability to maintain quality specifications of our customers and continue to work on 

and improve production capabilities in both OEM and ODM models. Through our focus on R&D and developing 

products with our customers, we strive to continually innovate and refresh our products in line with the demands of 

our customers as well as end-user preferences for better comfort, quality, performance and aesthetics in their products. 

With our R&D centre, we are able to focus on all aspects of OEM and ODM including concept sketching, design 

refinement, generating optional features and testing. 

 

We cannot assure you that our quality maintenance, product research and development initiatives will be successful 

or be completed within the anticipated time frame or budget, or that our products will achieve wide market acceptance 

from our customers or end-users of our products. Even if such products can be commercially successful, there is no 

guarantee that they will be accepted by our customers and achieve anticipated sales target or in a profitable manner. 

Additionally, there can be no guarantee that the time and effort that we spend in research and development would be 

beneficial to us. There can be no assurance that costs incurred by us towards research and development may reduce 

the costs incurred by us towards production of these products.  
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In addition, we cannot assure you that our existing or potential competitors will not manufacture products which are 

similar or superior to our capabilities. It is often difficult to project the time frame for developing new products and 

the duration of market window for these products, there is a substantial risk that we may have to abandon a potential 

product that is no longer commercially viable, even after we have invested significant resources in the development of 

such product. If we continue to fail in our product launching efforts, our business, prospects, financial condition and 

results of operations may be materially and adversely affected. 

 

11. As on date of this Draft Red Herring Prospectus, 642,000 Equity Shares are held in physical form by three 

Shareholders of our Company. Further, 1,284,000 Equity Shares issued to such Shareholders pursuant to a bonus 

issue on September 30, 2021 have not been credited to their demat accounts, as the details of their demat accounts 

are not available.  

 

As on the date of this Draft Red Herring Prospectus, our Company has three Shareholders who hold 642,000 Equity 

Shares in physical form, which have not been dematerialised. Further, 1,284,000 Equity Shares issued to the 

abovementioned three Shareholders pursuant to a bonus issue on September 30, 2021 (the ñBonus Issueò) have not 

been credited to their demat accounts, as the details of the demat accounts of such Shareholders have not been provided 

by such Shareholders and are not available with our Company.  

 

While our Company has made multiple attempts, we have been unable to establish contact with the three Shareholders, 

as they are either untraceable or non-responsive. Our Company has also made further attempts to establish contact by 

issuing public notices in Financial Express, Jansatta and Arthik Lipi newspapers on November 10, 2021 informing 

the three Shareholders of, among others, the sub-division of the face value of the equity shares of our Company from 

 10 each to  5 on September 30, 2021, and the Bonus Issue. In respect of the three Shareholders, we undertake to 

credit the equity shares resultant from the Bonus Issue of Equity Shares (as adjusted for sub-division) to a demat 

suspense account ñElin Electronics Limited ï Unclaimed Suspense Accountò prior to filing of the Red Herring 

Prospectus with the RoC. The equity shares credited to the demat suspense account ñElin Electronics Limited ï 

Unclaimed Suspense Accountò shall be subject to lock-in for a period of six months form the date of Allotment. If any 

of the three Shareholders become responsive and establish communication with our Company, we will take necessary 

corporate actions in accordance with applicable laws. 

 

12. Some of our corporate records relating to allotments made by our Company, and transfers and acquisitions of 

Equity Shares made by our Promoters, are not traceable.  

 

Our Company has not been able to trace certain corporate records such as RoC form filings and share transfer forms. 

Kesh Kumari Verma and Akshat Garg & Associates, independent practicing company secretaries have also conducted 

searches for these records with the RoC and at the Corporate Office of our Company, respectively, and issued 

certificates each dated November 16, 2021. Such independent practicing secretaries have not been able to retrieve 

these records. We cannot assure you that the filings were made in a timely manner or at all. Further, we cannot assure 

you that we will not be subject to any penalties imposed by the competent regulatory authority in connection with 

these corporate record or filings. While no disputes or regulatory action has arisen in connection with these filings 

until date, we cannot assure you that no such action will be initiated in the future.  

 

13. We source our raw material from suppliers primarily on purchase order basis. Any increase in the cost of our raw 

material or components, delay, interruption or reduction in the supply of raw materials to manufacture our products 

may adversely affect our business, results of operations, cash flows and financial condition. 

 

Our production depends on obtaining adequate supplies of input components on a timely basis. We source our raw 

materials from both domestic and international markets. Whether domestic or import based, our raw material suppliers 

are assigned by our customers or independently sourced by us. We typically purchase raw material on purchase order 

basis. 

 

We also do not have control of the schedules of the suppliers and hence there can be delays in us receiving the raw 

materials. Similarly, in cases where we import the raw materials, we are also exposed to exchange fluctuations, and 

we may not be able to control any sudden escalation in prices during the production cycle.  

 

We typically pass-on fluctuation in price of raw material to our customers on a monthly or quarterly basis. We may 

not be able to pass-on such fluctuation for various reasons which include non-compliance terms and conditions of 

general purchase agreements with our customers relating to, among others, monitoring quality of raw material and 

sourcing raw material from suppliers with quality certifications. 
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In some cases, pursuant to our contractual arrangements and requirements therein, we are required to procure 

components from certain identified suppliers which are set out by our customers in the agreements that we enter into 

with them. Therefore, we place reliance on these suppliers, and this generally involves several risks, including a 

shortage of components, increases in component costs and reduced control over delivery schedules. Also, the capacity 

of certain of these suppliers may not be equipped to cope with increase in orders on short notice or may prefer other 

customers to make supplies to over us. 

 

Therefore, irrespective of the mode of our manufacturing activity we are exposed to the risk that we may be unable to 

acquire necessary raw materials and components for our business on time. At various times, supplies of some of the 

raw materials and electronic components that we use, have been scarce as a result of strong demand for those input 

components or problems experienced by suppliers. We may face similar situations or shortages in the future. In 

addition, in certain circumstances, we are required to source certain key components from suppliers on approved 

vendor lists, who have been qualified by our customers and we may not be able to obtain alternative sources of supply 

should such qualified suppliers be unable to supply our requirements in the future.  

 

Shortages of raw materials and components at prices unfavourable to us could result in reduced production or delays 

in production, which may restrict our capacity to fulfil large orders at short notice or prevent us from making scheduled 

shipments to customers. Any future inability to accept high volume orders at short notice or make scheduled shipments 

could cause us to experience a reduction in our sales and could adversely affect our relationship with existing customers 

as well as prospective customers. Component shortages may also increase our costs of goods sold because we may be 

required to pay higher prices for components in short supply and redesign or reconfigure products to accommodate 

substitute components. As a result, component shortages could adversely affect our operating results for a particular 

period due to the resulting revenue shortfall and increased manufacturing or component costs. 

 

14. We may be subject to financial and reputational risks due to product quality and liability issues which may have an 

adverse effect on our business, financial condition and results of our operations.  

 

The contracts we enter into with our customers typically include warranties that the products we deliver will be free 

from defects and perform in accordance with specifications agreed with the customers. To the extent that products 

shipped by us to our customers do not, or are not deemed to, satisfy such warranties, we could be responsible for 

repairing or replacing any defective products, or, in certain circumstances, for the cost of effecting a recall of all 

products which might contain a similar defect, as well as for consequential damages. We are also subject to claims 

from our customers if end products sold by our customers fail to perform or cause injury, death or damage due to 

problems in our products due to defects attributable to us. If any of the products sold by us fail to comply with 

applicable quality standards, it may result in customer dissatisfaction, which may have an adverse effect on our 

business, sales and results of operations. From time to time, due to human or operational error, orders may not meet 

the specifications required by those customers and may therefore be rejected by customers. Any ongoing issues with 

products not meeting required specifications could reduce our revenue and negatively impact our reputation and 

financial performance.  

 

While we undertake sample-based testing of our products in accordance with the agreements entered into with 

customers and adjust prices of our products where we provide warranties, the possibility of future product failures 

could cause us to incur substantial expense to replace defective products, provide refunds or resolve disputes with our 

customers through litigation, arbitration or other means. There can be no assurance that we will be able to recover any 

losses incurred as a result of product liability in the future from any third party, or that defects in the products sold by 

us, regardless of whether we are responsible for such defects, would not adversely affect our standing and reputation 

in the marketplace and customer relationships, result in monetary losses and have a material adverse effect on our 

business, financial condition and results of operations. 

 

15. We as well as our customers operate in a highly competitive industry. Failure to compete effectively may have an 

adverse impact on our business, financial condition, results of operations and prospects.  

 

We as well as our customers operate in a competitive industry, with participants in the organized and the unorganized 

sector. Some of our competitors in the industry may have greater design, engineering, manufacturing, financial 

capabilities, or superior resources. Our customers evaluate the product suppliers based on, among other things, 

manufacturing capabilities, speed, quality, engineering services, flexibility, and costs. Therefore, we are exposed to 

risks of our competitors having to better resources that us.  

 

Further, OEMs continuously seek to reduce cost. Therefore, our ability to be cost efficient is a critical factor in being 

preferred by our customers. In addition, major OEMs typically outsource the same type of products to at least two or 

three outsourcing partners in order to diversify their supply risks. The competitive nature of the industry may result in 

substantial price competition. The industry could become even more competitive if OEMs fail to significantly increase 
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their overall levels of outsourcing or start manufacturing in-house. This would result in an increasingly competitive 

market with a smaller market share for the existing players. Increased competition could result in significant price 

competition, reduced revenues, lower profit margins, or loss of market share, any of which would have a material 

adverse effect on our business, financial condition, and results of operations.  

 

Our customers may opt to transact with our competitors instead of with us or if we fail to develop and provide the 

technology, quality and skills required by our customers at a rate comparable to our competitors. There can be no 

assurance that we will be able to competitively develop the higher value add solutions necessary to retain business or 

attract new customers. There can also be no assurance that we will be able to establish a compelling advantage over 

our competitors.  

 

16. We may not be able to successfully develop new production processes and adopt new ODM capabilities if we are 

unable to identify emerging trends and are not able to predict user preferences. 

 

The EMS industry is characterized by rapidly changing technology, evolving industry standards, new service and 

product introductions and changing customer demands. Our ability to anticipate changes in technology and to 

successfully adopt ODM capabilities on a timely basis is a significant factor in our ability to remain competitive. We 

evaluate our production processes and ODM capabilities on a regular basis. We believe that our future success will 

depend in part upon our ability to develop new production processes and enhance ODM capabilities which meet 

evolving customersô needs and successfully anticipate or respond to technological changes in production processes in 

a cost-effective manner and on a timely basis.  

 

There can be no assurance that we will be able to secure the necessary technological knowledge or will be successful 

in developing new manufacturing processes and adopt new ODM capabilities that will allow us to adapt to the changing 

customer requirements and consumer preferences. If we are unable to develop these in a timely manner, or at all, we 

may be unable to effectively implement our strategies, and our business and results of operations may be adversely 

affected.  

 

We cannot assure you that we will be able to install and commission the equipment needed to manufacture products 

for our customers or that the transitioning of our manufacturing facilities and resources to full production under new 

product programs will not impact production capacity or other operational efficiency measures at our facilities. As a 

result, we may incur capital expenditures to develop products to meet customer demands. Our failure to successfully 

manufacture new products, enhance ODM capabilities, or a failure by our customers to successfully launch new 

products, could materially adversely affect our results of operations.  

 

17. Our production capacity may not correspond precisely to its production demand which may affect our results of 

operations.  

 

We typically enter into a general purchasing agreement for specific products with our customers which is valid for 

three years and renewed thereafter. Within this period, products are manufacture and sold a purchase order basis. While 

depending upon capacity, we decide to accept the purchase orders, on occasion, however, customers may require rapid 

increases in production beyond our production capacity, and we may not have sufficient capacity or manpower at any 

given time to meet sharp increases in these requirements. On the other hand, at times there is also a risk of the 

underutilization of the production line, which may result in lower profit margins. We closely coordinate with customers 

to have in place regular capacity reports and action plans for common reference and future capacity utilizations. While 

we closely collaborate with our customers to understand the required technology roadmaps, anticipate changes in 

technological requirements, and discuss possible future solutions, any mismatch in production demand and our 

production capacity can adversely affect our profitability or results of operations. 

 

18. The markets in which our customers compete are characterized by consumers and their rapidly changing 

preferences and other related factors including lower manufacturing costs and therefore as a result we may be 

affected by any disruptions in the industry.  

 

A significant portion of our revenue is attributed to sales of the products in EMS verticals. The market in which we 

and our customers operate is characterized by rapidly changing technology, evolving industry standards, changing 

consumer preferences and demand for features, and constant product innovation. These conditions may also result in 

short product life cycles. Some of the customers for whom we manufacture products may also chose not to continue 

operations in India for many reasons which can also include customer preferences, among others. 

 

If the end-user demand is low for our customersô products, there may be significant changes in the orders from our 

customers and we may experience greater pricing pressures. Therefore, risks that could harm the customers of our 

industry could, as a result, adversely affect us as well. Our success is therefore dependent on the success achieved by 
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our customers in developing and marketing their products. If our customersô technologies become obsolete or fail to 

gain widespread commercial acceptance, our customers may experience a reduced demand for their products which 

may affect our sales to such customers, operating margins depending on the nature of the product, and all of these 

combined may gradually result in a loss of customers including key ones. However, there can be uncertainty regarding 

the development and production of these products as planned and failure to anticipate or respond rapidly to advances 

in technology can have a material adverse effect on our financial condition, results of operations and prospects.  

 

Additionally, industry-wide competition for market share of various products can result in aggressive pricing practices 

by our customers and therefore our customers may also choose to import some of these products which provide them 

better cost benefits as compared to us or source the products from our competitors. This price-pressure from our 

customers may adversely affect the prices of the products which we supply, which may lead to reduced revenues, 

lower profit margins or loss of market share etc., any of which would have a material adverse effect on our business, 

financial condition and results of operations. We cannot assure you that our other customers would take similar actions 

such as cease to have operations in India which may affect our business. 

 

19. We operate our manufacturing facilities on land parcels that are held by us on a leasehold as well as a free hold 

basis.  

 

We operate our manufacturing facilities on parcels of land that are held by us on a leasehold as well as freehold basis. 

We have also been allotted land measuring approximately 16,200 square meters and 3,600 square meters on 99 years 

and 90 years leases in Bhiwadi and Noida, respectively. As on the date of this Draft Red Herring Prospectus, these 

allotments of land in Bhiwadi and Noida are yet to be registered as leases. For details of the period of our leases, see 

ñOur Business ï Propertiesò on page 187.  

 

We cannot assure you that we will be able to renew or register our leases on commercially acceptable terms, or at all. 

In the event that we are required to vacate our current premises, we would be required to make alternative arrangements 

and we cannot assure that the new arrangements will be on commercially acceptable terms. If we are required to 

relocate our business operations or shut down our manufacturing facilities, we may suffer a disruption in our operations 

or have to pay increased charges, which could have an adverse effect on our business, prospects, results of operations, 

cash flows and financial condition.  

 

20. We have incurred significant capital expenditure in the past and will continue to incur significant capital 

expenditure in the future, and such expenditure may not yield the benefits we anticipate. 

 

We may incur significant capital expenditure in the coming future in the ordinary course of business, which is typical 

to our industry. In Fiscals 2019, 2020 and 2021 and in the six months ended September 30, 2021, our capital 

expenditure towards additions to fixed assets (property, plant and equipment including capital work in progress and 

intangible assets) were  300.96 million,  326.24 million,  204.34 million and  238.45 million, respectively. 

 

Our capital expenditure plans are subject to a number of variables, including possible cost overruns; accidents, 

construction and development delays or defects; construction being affected by adverse weather conditions; 

satisfactory and timely performance by construction contractors; receipt of any governmental or regulatory approvals 

and permits; political risk; availability of financing on acceptable terms; and changes in managementôs views of the 

desirability of current plans, among others. We may also require additional financing in order to expand and upgrade 

our existing manufacturing facilities as well as to construct new facilities. However, we cannot assure you that our 

operations will be able to generate cash flows sufficient to cover such costs. Further, financing required for such 

investments may not be available to us on acceptable terms, or at all, and we may be restricted by the terms and 

conditions of our existing or future financing agreements. If we decide to raise additional funds through the incurrence 

of debt, our interest obligations will increase, which could significantly affect financial measures such as our earnings 

per share. If we decide to raise additional funds through the issuance of equity, your ownership interest in our Company 

will be diluted.  

 

Further, any inability to obtain sufficient financing could result in the delay, reduction or abandoning of our 

development and expansion plans. As a result, if adequate capital is not available, there could be an adverse effect on 

our business and results of operations. The actual amount and timing of our future capital requirements may differ 

from our estimates as a result of, among other things, unforeseen delays or cost overruns, unanticipated expenses, 

regulatory changes, engineering design changes, weather-related delays and technological changes.  

 

Consequently, we cannot assure you that any expansion or improvement of our manufacturing facility, will be 

completed as planned or on schedule, or that we will achieve our increased planned output capacity or operational 

efficiency. If we experience significant delays in the implementation of our expansion plans or if there are significant 

cost overruns, the overall benefit of such plans to our revenues and profitability may decline. If the expenditure that 
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we incur does not produce anticipated or desired results, our profitability, cash flows and financial condition will be 

adversely affected. 

 

21. Our inability to manage our diversified operations may have an adverse effect on our business, results of operations 

and financial condition.  

 

A significant portion of our revenue is attributed to sales of the products in EMS verticals. Our product vertical wise 

revenue for the last three Fiscals and six-month period ended September 30, 2021 is set out below: 

 

Particulars 

Period/ fiscal ended 

March 31, 2019 March 31, 2020 March 31, 2021 September 30, 2021 

Amount (  

in million)  

% of 

revenue 

from 

operations 

Amount 

(  in 

million)  

% of 

revenue 

from 

operations 

Amount 

(  in 

million)  

% of 

revenue 

from 

operations 

Amount 

(  in 

million)  

% of 

revenue 

from 

operations 

EMS 6,657.54 80.35% 6,358.94 80.95% 6,631.85 76.90% 4,026.38 77.69% 

- LED lighting, 

fans and 

switches 

3,161.41 38.16% 2,928.05 37.27% 2557.82 29.66% 1,431.46 27.62% 

- Small 

appliances  
2,298.09 27.74% 1,939.00 24.68% 1933.71 22.42% 1,317.65 25.43% 

- Fractional 

horsepower 

motors 

1,020.96 12.32% 1,190.51 15.15% 1843.97 21.38% 1,157.84 22.34% 

- Other EMS 

products 
177.08 2.14% 301.38 3.84% 296.35 3.44% 119.43 2.30% 

Medical diagnostic 

cartridges 
- - 42.32 0.54% 420.95 4.88% 139.83 2.70% 

Moulded and sheet 

metal parts and 

components 

1,253.69 15.13% 1,097.18 13.97% 1,232.96 14.30% 855.01 16.50% 

 

Our management requires considerable expertise and skill to manage and allocate an appropriate amount of time and 

attention to our diverse product verticals. Operating such a diverse product portfolio also makes forecasting future 

revenue and operating results difficult, which may impair our operations and your ability to assess our prospects. In 

addition, our cost controls, internal controls, and accounting and reporting systems must be integrated and upgraded 

on a continual basis to support our diversified business. In order to manage and integrate our business effectively, we 

will be required to, among other things, maintain customer relationship, implement and continue to improve our 

operational, financial and management systems, develop the management skills of our managers and continue to train, 

motivate and manage our employees. If we are unable to manage our diversified operations, our business, results of 

operations and financial condition may be adversely affected. Further, demand for products is affected by, among other 

things, changes in technology and user preferences. If such demand were to decrease, our results of operations could 

be materially adversely affected.  

 

22. The success of our business and operations are dependent upon certain quality accreditations which are valid for 

a limited time period. An inability to renew such accreditations in a timely manner, or at all, may adversely affect 

our business and prospects. We are subject to quality requirements and strict technical specifications and audits by 

our customers. 

 

All of our manufacturing facilities have been accredited with management system certificates for compliance with ISO 

9001:2015 and ISO 14001:2015. Our manufacturing facility in Ghaziabad (Uttar Pradesh) is also accredited with IATF 

16949:2016, valid till 2024. We also have ISO 14001:2004 certification for óEnvironment Management System 

Standardô and TS: 16949: 2016 quality certifications for automotive parts manufacture of injection moulded and sheet 

metal components and their sub-assemblies. Our R&D unit was recognised by DSIR in the year 1992 and recently 

such recognition was renewed until March 31, 2024. 

 

Receipt of certifications and accreditations under the standards of quality is important for the success and wide 

acceptability of our products and also required to be maintained under certain purchasing agreements with our 

customers for specific products. If we fail to comply with the requirements for applicable quality standards, or if we 

are otherwise unable to obtain or renew such quality accreditations in the future, in a timely manner, or at all, our 

business and prospects may be adversely affected. 
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In addition, we are subject to quality requirements and strict technical specifications and audits by our customers. Our 

failure to comply with the quality standards and technical specifications prescribed by such customers may lead to loss 

of business from such customers and could negatively impact our reputation, which would have an adverse impact on 

our business prospects and results of operations. 

 

23. We are subject to certain restrictive covenants in our financing arrangements which may limit our operational and 

financial flexibility, and our future results of operations and financial condition may be adversely affected if we 

fail to comply with these covenants.  

 

Some of our financing agreements set limits on us or require us to obtain lender consents before, among other things, 

undertaking certain projects, issuing new securities, changing our business, merging, consolidating, selling significant 

assets or making certain acquisitions or investments. Further, as per our financing arrangements with some of our 

lenders we have to obtain their prior written consent before changing or altering our capital structure. In addition, these 

restrictive covenants may also affect some of the rights of our shareholders and our ability to pay dividends if we are 

in breach of our obligations under the applicable financing agreement. For further information, see ñFinancial 

Indebtednessò on page 314.  

 

We cannot assure prospective investors that such covenants will not hinder our business development and growth in 

the future. In the event that we breach any of these covenants, the outstanding amounts due under such financing 

agreements could become due and payable immediately. Defaults under one or more of our Companyôs financing 

agreements may limit our flexibility in operating our business, which could have an adverse effect on our cash flows, 

business, results of operations and financial condition. Such restrictive covenants may restrict our flexibility in 

managing our business and could in turn adversely affect our business and prospects.  

  

Under these financing agreements, consents from the respective lenders are required for and in connection with the 

Offer. As on the date of this Draft Red Herring Prospectus, our Company has received all required consents from the 

relevant lenders in relation to the Offer, except that consent from State Bank of India in connection with the Offer has 

not been received by our Company, as on the date of this Draft Red Herring Prospectus. Although our Company 

expects to receive the consents from State Bank of India in connection with the Offer prior to filing the Red Herring 

Prospectus with RoC, there is no assurance that such lender will provide the requisite consent in a timely manner, or 

at all. Undertaking the Offer without such consent constitutes a default under the financing arrangement with State 

Bank of India. 

 

We believe that our relationships with our lenders are good, and we have in the past obtained consents from them to 

undertake various actions and have informed them of our corporate activities from time to time. Compliance with the 

various terms of such financing arrangements, however, is subject to interpretation and there can be no assurance that 

we have requested or received all relevant consents from our lenders as contemplated under our financing 

arrangements. It may be possible for a lender to assert that we have not complied with all applicable terms under our 

existing financing documents. Any failure to comply with the requirement to obtain a consent, or other condition or 

covenant under our financing agreements that is not waived by our lenders or is not otherwise cured by us, may lead 

to a termination of our credit facilities, acceleration of all amounts due under such facilities and may materially and 

adversely affect our ability to conduct our business and operations or implement our business plans. We cannot assure 

that the budgeting of our working capital requirements for a particular year will be accurate. There may be situations 

where we may under-budget for our working capital requirements, in which case there may be delays in arranging the 

additional working capital requirements, which may delay the execution of orders leading to loss of reputation and an 

adverse effect on the cash flows. Further we cannot assure that we will have adequate funds at all times to repay these 

credit facilities and may also be subject to demands for the payment of penal interest.  

 

Certain of our Promoters have provided personal guarantees in relation to certain of our loan facilities and may 

continue to provide such guarantees after the listing of the Equity Shares pursuant to the Offer. In the event that any 

of these guarantees are revoked or invoked, the lenders for such facilities may require alternate guarantees, repayment 

of amounts outstanding under such facilities, or may even terminate such facilities, as applicable. We may not be 

successful in procuring alternative guarantees satisfactory to the lenders, and as a result, may need to repay outstanding 

amounts under such facilities or seek additional sources of capital, which may not be available on acceptable terms or 

at all. Any such failure to raise additional capital could adversely affect our operations and our financial condition. For 

further details, see ñFinancial Indebtednessò on page 314. 

 

24. The activities carried out at our manufacturing facilities can cause injury to people or property in certain 

circumstances.  

 

The activities carried out at our manufacturing facilities may be potentially dangerous to our employees. While we 

employ safety procedures in the operation of our manufacturing facilities and maintain what we believe to be adequate 
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insurance, there is a risk that an accident may occur at any of our manufacturing facilities. An accident may result in 

personal injury to our employees, or the labour deployed at our facilities, destruction of property or equipment, 

manufacturing or delivery delays, environmental damage, or may lead to suspension of our operations and/or 

imposition of liabilities. Any such accident may result in litigation, the outcome of which is difficult to assess or 

quantify, and the cost to defend such litigation can be significant. As a result, the costs to defend any action or the 

potential liability resulting from any such accident or death or arising out of any other litigation, and any negative 

publicity associated therewith, may have a negative effect on our business, financial condition, results of operations, 

cash flows and prospects. 

 

25. If companies with products that we currently manufacture or may manufacture in the future do not continue to 

outsource manufacturing to electronics manufacturing companies in India, our sales could be adversely affected. 

 

We are a leading electronics manufacturing services (ñEMSò) manufacturer of end-to end product solutions for major 

brands of lighting, fans, and small/ kitchen appliances in India, and are one of the largest fractional horsepower motors 

manufacturers in India. Based on our overall market, we are projected to be the largest players in this category, with a 

market share of 12 % in Fiscal 2021. (Source: F&S Report) In addition, we are one of the key players in LED lighting 

and flashlight with EMS market share of approximately 7% in Fiscal 2021, and are also one of the key players in small 

appliances vertical with EMS market share of 10.7% in Fiscal 2021. (Source: F&S Report) The Indian electronic 

market is large, complex, and highly competitive, requires brands to be involved in all activities along the value chain, 

most brands focus on marketing and after-sales services, leaving manufacturing to EMS providers. Inclination of 

brands to outsource manufacturing instead of building their own infrastructure is the driving factor for the growth of 

EMS market. Tier-2 brands are increasingly focusing on product localization, innovative product design and R&D. 

However, the extensive financial costs involved in setting-up manufacturing, capacity additions/expansions, R&D, 

manpower, etc. influences them to leverage EMS services. (Source: F&S Report) 

 

We believe that we have benefited from this outsourcing trend in large part due to our flexibility and ability to reduce 

costs in manufacturing these products. A customerôs decision to outsource is affected by its ability and capacity for 

internal manufacturing and the competitive advantages of outsourcing. There can be no assurance that the customers 

will continue to outsource or increase the share of outsourcing. If branded OEMs in electronics market do not continue 

to outsource the manufacturing of their products or reduce the amount of manufacturing outsourced by them or if our 

customers decide to perform these functions internally or because they use other providers of these services, our future 

growth could be limited our sales and operating results may suffer.  

 

26. If we fail to keep our technical knowledge and process know-how confidential, we may suffer a loss of our 

competitive advantage.  

 

We possess extensive technical knowledge about our products and such technical knowledge has been developed 

through our own experiences. Our technical knowledge is an independent asset of ours, which may not be adequately 

protected by intellectual property rights such as patent registration or design registration. Some of our technical 

knowledge is protected only by secrecy. As a result, we cannot be certain that our technical knowledge will remain 

confidential in the long run.  

 

Certain proprietary knowledge may be leaked (either inadvertently or wilfully), at various stages of the manufacturing 

process. The potential damage from such disclosure is increased as our designs and products are not patented, and thus 

we may have no recourse against copies of our products and designs that enter the market subsequent to such leakages. 

In the event that the confidential technical information in respect of our products or business becomes available to 

third parties or to the general public, any competitive advantage we may have over other companies in the electronics 

manufacturing sector could be compromised. If a competitor is able to reproduce or otherwise capitalise on our 

technology, it may be difficult, expensive or impossible for us to obtain necessary legal protection. Consequently, any 

leakage of confidential technical information could have an adverse effect on our business, results of operations, 

financial condition and future prospects. 

 

27. Failure to maintain confidential information of our customers could adversely affect our reputation, business, 

financial condition and results of operations. 

 

We typically agree to confidentiality terms with our customers for whom we undertake manufacturing. As per these 

agreements, we are required to keep confidential, the know-how and technical specifications provided to us by these 

customers. In the event of any breach or alleged breach of our confidentiality agreements with our customers by us or 

our employees, these customers may terminate their engagements with us and/or initiate litigation for breach of 

contract, seeking damages and compensation from us. Assertions of misappropriation of confidential information or 

the intellectual property of our customers against us, if successful, could have an adverse effect on our business, 
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financial condition and results of operations. Even if such assertions against us are unsuccessful, they may cause us to 

incur reputational harm and substantial cost. 

 

28. We had negative cash flows in the past, details of which are given below. Sustained negative cash flow could impact 

our growth and business.  

 

We have experienced negative cash flows in the past which have been set out below: 

 
(  in million) 

 

Particulars 

 

Fiscal Six-month period 

ended September 30, 

2021 2019 2020 2021 

Net cash inflow from /(used in) 

operating activities 

283.18 768.14  

 

(336.43)  112.36  

Net Cash flow from / (used in) 

investing activities 

(318.41)  (424.17)  (49.48)  (235.92)  

Net Cash flow from/ (used in) 

financing activities 

(37.23) (284.41) 341.94  122.06  

Net increase/(decrease) in cash & 

cash equivalents 

(72.46)  59.56  (43.97)  (1.49) 

 

Cash flows of a company is a key indicator to show the extent of cash generated from the operations of a company to 

meet capital expenditure, pay dividends, repay loans and make new investments without raising finance from external 

resources. If we are not able to generate sufficient cash flows, it may adversely affect our business and financial 

operations. For details, see ñFinancial Statementsò and ñManagementôs Discussion and Analysis of Financial 

Condition and Results of Operationsò on pages 223 and 284, respectively. 

 

29. Any defaults or delays in payment by a significant portion of our customers, may have an adverse effect on our 

cash flows, results of operations and financial condition. 

 

We are exposed to credit risk from our operating activities (primarily trade receivables) and from its financing 

activities, including deposits with banks and other financial instruments. Our total trade receivables (net of provisions 

for doubtful debts) as of March 31, 2019, March 31, 2020, March 31, 2021, and September 30, 2021, were  1,374.66 

million,  908.21 million,  1,826.32 million and  2,141.71 million, respectively, which were 16.59%, 11.56%, 

21.18% and 41.33% of the revenue from operations for the respective financial periods. Any default or delays in 

payment of receivables by our customers may have adverse effect on cash flows, results of operations and financial 

condition.  

 

30. Our business requires us to obtain and renew certain licenses and permits from government, regulatory authorities 

and the failure to obtain or renew them in a timely manner may adversely affect our business operations.  

 

Our business requires us to obtain and renew from time to time, certain approvals, licenses, registrations and permits, 

some of which have expired and for which we have either made or are in the process of making an application for 

obtaining the approval or its renewal. In addition, we require certain approvals, licenses, registrations and permissions 

under various regulations, guidelines, circulars and statutes regulated by authorities such as the Government of India, 

the State Governments and certain other regulatory and government authorities, for operating our business. In 

particular, we are required to obtain certificate of registrations for carrying on certain of our business activities from 

the Government of India, the State Governments and other such regulatory authorities that are subject to numerous 

conditions.  

 

Failure by us to renew, maintain or obtain the required permits or approvals at the requisite time may result in the 

interruption of our operations and may have an adverse effect on our business, financial condition and results of 

operations. Further, we cannot assure that the approvals, licenses, registrations and permits issued to us would not be 

suspended or revoked in the event of non-compliance or alleged non-compliance with any terms or conditions thereof, 

or pursuant to any regulatory action. Any failure to renew the approvals that have expired or apply for and obtain the 

required approvals, licenses, registrations or permits, or any suspension or revocation of any of the approvals, licenses, 

registrations and permits that have been or may be issued to us, may impede our operations. We have applied for 

renewal of license to work under the Factories Act, 1948 for our manufacturing facility in Verna (Goa), as of the date 

of this Draft Red Herring Prospectus. For further details, see ñGovernment and Other Approvalsò on page 320. In the 

event that we are unable to obtain such approvals in a timely manner or at all, our business operations may be adversely 

affected. 
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We may be impleaded in any environmental legal proceedings in the course of our business due to non-compliances 

with terms and conditions of regulatory approvals or authorizations.  

 

There can be no assurance that we will not become involved in future litigation or other proceedings or be held 

responsible in any such future litigation or proceedings relating to safety, health and environmental matters in the 

future, which could divert management time and attention, and consume financial resources in defence or prosecution 

of such legal proceedings or cause delays in the production, development or commencement of operations of our 

operations or products. No assurance can be given that we will be successful in all, or any, of such proceedings. Further, 

clean-up and remediation costs, as well as damages, other liabilities and related litigation, could adversely affect our 

business, financial condition and results of operations.  

 

31. We may be subject to significant risks and hazards when operating and maintaining our manufacturing facilities, 

for which our insurance coverage might not be adequate. 

 

We generally perform scheduled and unscheduled maintenance and operating and other asset management services. 

Our operations are subject to hazards inherent in manufacturing facilities such as risk of equipment failure, work 

accidents, fire, earthquakes, flood and other force majeure events, acts of terrorism and explosions including hazards 

that may cause injury and loss of life, severe damage to and the destruction of property and equipment and 

environmental damage. 

 

Long periods of business disruption could result in a loss of customers. Although we take precautions to minimize the 

risk of any significant operational problems at our manufacturing facilities, and we have not experienced any such 

material incidents in the past, there can be no assurance that we will not face such disruptions in the future.  

 

During the manufacturing process, we may be exposed to various risks which we may not be able to foresee or may 

not have adequate insurance coverage. Our insurance coverage may not be adequate to cover such loss or damage to 

life and property, and any consequential losses arising due to such events will affect our operations and financial 

condition. Further, in addition to the above, any such fatal accident or incident causing damage or loss to life and 

property, even if we are fully insured or held not to be liable, could negatively affect our reputation, thereby making 

it more difficult for us to conduct our business operations effectively, and could significantly affect our business, 

availability of insurance coverage in the future and our results of operations. The occurrence of any one of the above 

events may result in our being named as a defendant in lawsuits asserting claims for substantial damages, including 

for personal injury and property damage and fines and/or penalties. 

 

Our Company has obtained coverage under insurance policies against certain risks. We maintain ongoing insurance 

policies in order to manage the risk of losses from potentially harmful events, including: (i) fire and perils policies 

covering, among other, building superstructure, plinth and foundation; plant, machinery and accessories; furniture, 

fittings, fixtures and other contents; stocks and stocks in process; and (ii) broad form liability insurance. As on 

September 30, 2021, carrying value of property plant and equipment and inventories is  2,903.51 million constituting 

52.62% of the total assets, of which we have an insurance coverage of 174.99% of the carrying value of such assets. 

As on September 30, 2021, 47.38% of the total assets is uninsured.  

 

While we believe that the insurance coverage that we maintain is in accordance with industry standards, there can be 

no assurance that any claim under the insurance policies maintained by us will be honoured fully, in part or on time, 

or that we have taken out sufficient insurance to cover all material losses. To the extent that we suffer loss or damage 

for which we did not obtain or maintain insurance, that is not covered by insurance or exceeds our insurance coverage, 

the loss would have to be borne by us and our cash flows, results of operations and financial performance could be 

adversely affected. In the event that our Company files a claim under the applicable insurance policy, there is no 

assurance that we will be able to recover all, or part of the losses incurred.  

 

32. We may not be able to adequately protect or continue to use our intellectual property. 

 

We have registered certain trademarks in India, and may apply for other intellectual property registrations in the future. 

We manufacture and sell fractional horsepower motors in our own brand name ñElinò. We have registered the ñElinò 

trademark under various classes with the Registrar of Trademarks in India under the Trademarks Act, 1999. The other 

registered trademark we have is ñAsianò. Our Company has obtained a copyright for its artistic work and 8 trademark 

registrations under the Trademarks Act, 1999.  

 

The registration of intellectual property including trademarks is a time-consuming process and there can be no 

assurance that any registration applications we may pursue will be successful and that such registration will be granted 

to us. If we fail to register the appropriate intellectual property, or our efforts to protect relevant intellectual property 

prove to be inadequate, the value attached to our brand and proprietary property could deteriorate, which could have 
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a material adverse effect on our business growth and prospects, financial condition, results of operations, and cash 

flows. 

 

In particular, the use of similar trade names by third parties may result in confusion among our customers, and we are 

exposed to the risk that entities in India and elsewhere could pass off their products as our products, including imitation 

products, which may adversely affect sale of our products, resulting in a decrease in market share due to a decrease in 

demand for our products. Such imitation products may not only result in loss of sales but also adversely affect our 

reputation and consequently our future sales and results of operations. In the event of such unauthorized use, we may 

be compelled to pursue legal action for the protection of our brand and intellectual property, which may divert our 

attention and resources thereby affecting our business operations. However, we may not prevail in any lawsuits that 

we initiate, and the damages or other remedies awarded, if any, may not be adequate to compensate us for the harm 

suffered. Additionally, we may provoke third parties to assert counterclaims against us. Any litigation, whether or not 

it is resolved in our favour, could result in significant expense to us and divert the efforts of our technical and 

management personnel, which may adversely affect our business operations or financial results. For any of these 

reasons, despite our efforts, we may be unable to prevent third parties from infringing upon or misappropriating our 

intellectual property. 

 

Our efforts to protect our intellectual property may not be adequate. Unauthorized parties may infringe upon or 

misappropriate our services or proprietary information. In addition, despite our efforts to comply with the intellectual 

property rights of others, we cannot determine with certainty whether we are infringing any existing third-party 

intellectual property rights which may force us to alter our manufacturing processes, obtain additional licenses or cease 

parts of our operations. We may also be susceptible to claims from third-parties asserting infringement and other 

related claims. Regardless of their merits, such claims could materially and adversely affect our relationships with 

current or future customers, result in costly litigation, delay or disrupt supply of products, divert managementôs 

attention and resources, subject us to significant liabilities, or require us to cease certain activities. Any of the foregoing 

could materially and adversely affect our business, financial condition, results of operations and cash flows.  

 

33. There are outstanding litigations against our Company, Promoter and Subsidiary. An adverse outcome in any of 

these proceedings may affect our reputation and standing and impact our future business and could have a material 

adverse effect on our business, financial condition, results of operations and cash flows.  

 

As on the date of this Draft Red Herring Prospectus, we are involved in certain tax, regulatory and criminal legal 

proceedings which are pending at different levels of adjudication before various courts, tribunals, forums and appellate 

authorities. We cannot assure you that these legal proceedings will be decided in our favour. Decisions in proceedings 

adverse to our interests may have a significant adverse effect on our business, financial condition, results of operations 

and cash flows. In relation to tax proceedings, in the event of any adverse outcome, we may be required to pay the 

disputed amounts along with applicable interest and penalty and may also incur additional tax incidence going forward.  

 

A summary of pending material civil, tax and criminal proceedings involving our Company, Promoters, Directors, and 

Subsidiary, as identified by our Company pursuant to the materiality policy adopted by our Board is provided below:  

 

(In  million, unless otherwise specified) 
Nature of cases No. of cases Total amount 

involved^ 

 

Litigation involving our Company  

Against our Company 

Material civil litigation proceedings Nil  Nil  

Criminal cases  1 Not quantifiable 

Action taken by statutory and regulatory authorities 3 7.59 

Taxation cases  21 5.00 

By our Company 

Material civil litigation proceedings Nil  Nil  

Criminal cases  Nil  Nil  

Litigation involving our Directors other than our Promoters 

Against our Directors    

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

Action taken by statutory and regulatory authorities Nil  Nil  

Taxation cases Nil  Nil  

By our Directors   

Material civil litigation proceedings Nil  Nil  
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Nature of cases No. of cases Total amount 

involved^ 

 

Criminal cases Nil  Nil  

Litigation involving our Promoters  

Against our Promoters   

Material civil litigation proceedings Nil  Nil  

Criminal cases 1 Not quantifiable  

Action taken by statutory and regulatory authorities Nil  Nil  

Disciplinary action taken against our Promoter in the five Fiscals preceding the date of 

this Draft Red Herring Prospectus by SEBI or any stock exchange. 

Nil  Nil  

Taxation cases Nil  Nil  

By our Promoters   

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

Litigation involving our Subsidiary  

Against our Subsidiary   

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

Action taken by statutory and regulatory authorities Nil  Nil  

Taxation cases 4 30.68 

By our Subsidiary   

Material civil litigation proceedings Nil  Nil  

Criminal cases Nil  Nil  

^ To the extent quantifiable 

 

The amounts claimed in these proceedings have been disclosed to the extent ascertainable and include amounts claimed 

jointly and severally. If any new developments arise, such as a change in Indian law or rulings against us by appellate 

courts or tribunals, we may need to make provisions in our financial statements that could increase our expenses and 

current or long-term liabilities or reduce our cash and bank balance. For details, see ñOutstanding Litigation and Other 

Material Developmentsò on page 316. 

 

34. Non-compliance with increasingly stringent safety, health, environmental and labour laws and other applicable 

regulations, may adversely affect our business, results of operations, cash flows and financial condition.  

 

Our operations generate pollutants and waste, some of which may be hazardous and therefore, we are subject to various 

laws and government regulations, including in relation to safety, health, environmental protection and labour. These 

laws and regulations impose controls on air and water discharge, disposal of bio-medical waste, storage, transport, 

handling, disposal, employee exposure to hazardous substances and other aspects of our manufacturing operations. 

Improper handling or storage of these materials could result in accidents, injure our personnel, property and damage 

the environment. We obtain the requisite registrations and approvals from time to time and aim to prevent such hazards 

by training our personnel, conducting industrial hygiene assessments and employing other prescribed safety measures. 

The occurrence of any such event in the future could have an adverse effect on our business, results of operations, cash 

flows and financial condition. 

 

We may be impleaded in any environmental legal proceedings in the course of our business due to non-compliances 

with terms and conditions of regulatory approvals or authorizations. For example, our Company was issued a closure 

letter in 2018 by the Regional Office of the U.P. Pollution Control Board, Ghaziabad (the ñBoardò) pursuant to a 

report by the National Green Tribunal dated July 6, 2018 listing out 119 industries that were found to be non-compliant 

with the effluent discharge standards, including our unit at BS Road, Industrial Area, Ghaziabad and demanding the 

stoppage of discharge of effluents from all units concerned. Subsequently, the Board also filed a complaint against our 

Company and one of our Promoters, Mr. Kishore Sethia before the Special Court of Judicial Magistrate (Water & Air 

Pollution Control), Lucknow under section 43 of the Water (Prevention & Control of Pollution) Act, 1974. While our 

Company is contending the matters, there can be no assurance that the matters will be adjudicated favourably, and 

consequently affect our business, prospects, reputation, financial position, cash flows and results of operation. 

 

In addition, environmental laws and regulations in India have increasingly become more stringent. The scope and 

extent of the new environmental regulations, including their effect on our operations, cannot be predicted with any 

certainty. We may incur increased costs and other burdens relating to compliance with such new requirements, which 

may also require significant management time and other resources, and any failure to comply may adversely affect our 

business, results of operations, cash flows and prospects.  
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35. We have certain contingent liabilities not provided for, and our cash flows, financial condition and profitability 

may be adversely affected if any of these liabilities materialise.  

 

As of September 30, 2021, the following contingent liabilities, on a consolidated basis, were not provided for in our 

Restated Financial Statements: 

 
S. 

No. 

 

Particulars 

As of September 30, 2021 

(  in million) 

1.  Unexpired Letters of Credit 19.58 

2.  Guarantees given by banks on behalf of the Group  3.50 

3.  Claims against the Group towards sales tax, provident fund, GST, 

income tax and others in dispute not acknowledged as debt 

43.28 

 

If any of these liabilities materialize, we may have to fulfil our payment obligations, which may have an adverse impact 

on our cash flows, financial conditions and results of operations. For details, see ñFinancial Statementsò on page 223. 

 

36. We have not entered into any definitive arrangements to utilize certain portions of the Net Proceeds of the Offer. 

Our funding requirements and deployment of the Net Proceeds of the Offer are based on management estimates 

and have not been independently appraised.  

 

We intend to use the net proceeds of the Offer for the purposes described in the section titled ñObjects of the Offerò 

on page 92. The objects of the Offer and our funding requirement is based on management estimates and have not 

been appraised by any bank or financial institution. These are based on current conditions and are subject to changes 

in external circumstances or costs, or in other financial condition, business or strategy, as discussed further below. Our 

management, in accordance with the policies established by our Board of Directors from time to time, will have 

flexibility in deploying the Net Proceeds of the Offer. Based on the competitive nature of our industry, we may have 

to revise our business plan and/ or management estimates from time to time and consequently our funding requirements 

may also change. Our management estimates may differ from the value that would have been determined by third 

party appraisals, which may require us to reschedule or reallocate our expenditure, subject to applicable laws, and may 

have an adverse impact on our business, financial condition, results of operations and cash flows. Accordingly, 

investors in the Equity Shares will be relying on the judgment of our management regarding the application of the Net 

Proceeds.  

 

Further, we will appoint a monitoring agency for monitoring the utilisation of Net Proceeds in accordance with 

Regulation 41 of the SEBI ICDR Regulations and the monitoring agency will submit its report to us on a quarterly 

basis in accordance with the SEBI ICDR Regulations.  

 

Further, the application of the Net Proceeds in our business may not lead to an increase in the value of your investment. 

Various risks and uncertainties, including those set forth in this section ñRisk Factorsò, may limit or delay our efforts 

to use the Net Proceeds to achieve profitable growth in our business. 

 

In addition, while we have received quotations, we have not yet placed orders for the machinery and equipment that 

we propose to purchase from the Net Proceeds of the Offer. The actual amount and timing of our future capital 

requirements may differ from our estimates as a result of, among other things, unforeseen delays or cost overruns, 

unanticipated expenses, regulatory changes, engineering design changes and technological changes. 

 

37. Our business prospects and continued growth depends on our ability to access financing at competitive rates and 

competitive terms, which amongst other factors is dependent on our credit rating. Any downgrade of our credit 

ratings may restrict our access to capital and thereby adversely affect our business and results of operations.  

 

Our business depends on our ability to obtain funds at competitive rates. The cost and availability of capital, amongst 

other factors, is also dependent on our current and future results of operations and financial condition, our ability to 

effectively manage risks, our brand and our credit ratings. We may not be able to avail the requisite amount of financing 

or obtain financing at competitive interest rates if we fail to have favourable results of operations. We had been last 

rated by India Ratings & Research (Fitch Group) for long-term loans as IND A-/Stable, for fund-based working capital 

limi ts as IND A-/Stable/IND A2+ and for non-fund-based working capital limits as IND A2+. Any downgrade made 

to our credit ratings could lead to high borrowing costs and limit our access to capital and lending markets and, as a 

result, could adversely affect our business. In addition, downgrades of our credit ratings could increase the possibility 

of additional terms and conditions being added to any new or replacement financing arrangements.  

 

38. Our Statutory Auditor have included certain emphasis of matters/ other matters paragraphs and other observations 

in the audit reports, including pursuant to the Companies (Auditorôs Reports) Order, 2016. 
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Our Statutory Auditor has included emphasis of matters/ other matters paragraphs in the audit reports on the audited 

consolidated financial statements of our Company, (i) for Fiscals 2021 and 2020, in relation to COVID-19 drawing 

attention to managementôs assessment of impact of outbreak of COVID-19 pandemic on its business operations 

financial results. Our Statutory Auditorôs opinion was not modified in respect of these matters; (ii) for Fiscal 2020, 

drawing attention to consolidated financial statements which describe the Scheme of Amalgamation becoming 

effective on November 2, 2019, the appointed date being April 1, 2018. Further, audited consolidated financial 

statements state that pursuant to the Scheme of Amalgamation and consequential effects thereof, the audited 

consolidated financial statements of the previous year ended March 31, 2019 issued on June 14, 2019 have been 

restated to give effect to the Scheme of Amalgamation. Our Statutory Auditorôs opinion was not modified in respect 

of these matters; and (iii) for Fiscal 2019, that consolidated financial statements include the share of net profit of  

0.87 million for Fiscal 2019, as considered in consolidated financial statements, in respect of one associate company 

whose financial statements have not been audited. In our Statutory Auditorôs opinion such financial statements were 

not material to our Company. For details, see ñFinancial Statements ï Annexure VII ï Statement of Adjustments to the 

Restated Consolidated Financial informationò on page 278. 

 

Further, our Statutory Auditorôs has included observations in the audit reports on our audited financial statements for 

Fiscals 2019, 2020 and 2021, pursuant to the Companies (Auditorôs Reports) Order, 2016, in relation to disputed 

statutory dues outstanding over six months as at March 31 of respective Fiscal aggregating to  3.50 million (Net of 

advance) that have not been deposited on account of disputed matters pending before appropriate authorities. Such 

disputed statutory dues pertain to provident fund dues under the Employees Provident Funds and Miscellaneous 

Provisions Act, 1952 for period from October 1995 to September 2011. For details, see ñFinancial Statements ï 

Annexure VII ï Statement of Adjustments to the Restated Consolidated Financial informationò on page 278. There can 

be no assurance that our statutory auditors will not in the future make any modifications, reservations, qualifications, 

adverse observations or matters of emphasis in our audited financial statements in this regard. 

 

39. We may be affected by strikes, work stoppages or increased wage demands by our employees that could interfere 

with our operations.  

 

As at September 30, 2021, we had 4,945 of manpower, including contractual labour out of which 39 workmen were 

members of trade union in Goa. The success of our operations depends on availability of labour and maintaining good 

relationship with our workforce. We cannot assure you that our relations with our employees shall remain cordial at 

all times and that employees will not undertake or participate in strikes, work stoppages or other industrial actions in 

the future. Further, there is no assurance that we will be able to negotiate a favourable wage settlement agreement from 

time to time, in respect of unionised employees. Any labour disruption may adversely affect our manufacturing 

operations either by increasing our cost of production or halt a portion or all of our production.  

 

40. Our operations depend on the availability of timely and cost -efficient transportation and other logistic facili ties 

and any prolonged disruption may adversely affect our business and results of operations. 

 

Our operations depend on the timely transport of raw materials to our manufacturing facilities and of our products to 

our customers. We use land transport for such purposes, which are subject to various bottlenecks and other hazards 

beyond our control, including weather, strikes or civil disruptions. We typically rely on third party transportation 

providers to supply most of our raw materials and to deliver products to our customers. Any failure to maintain a 

continuous supply of raw materials or to deliver our products to our customers in an efficient and reliable manner 

could have an adverse effect on our business and results of operations. 

 

41. Fraud, theft, employee negligence or similar incidents may adversely affect our results of operations and financial 

condition. 

 

Our operations may be subject to incidents of theft or damage to inventory. The business may also encounter some 

inventory loss on account of employee theft, vendor fraud and general administrative error. While we have not 

experienced any such instance in the past, there can be no assurance that we will not experience any fraud, theft, 

employee negligence, security lapse or similar incidents in the future, which could adversely affect our results of 

operations and financial condition. Additionally, losses due to theft, fire, breakage or damage caused by other 

casualties, could adversely affect our results of operations and financial condition.  

 

42. We engage contract labour for carrying out certain functions of our business operations. Any default on payments 

to them by the agencies could lead to disruption of the manufacturing facilities and our business operations. 

 

We engage independent contractors through whom we engage contract labour for performance of certain functions at 

our manufacturing units and at our offices, such as cleaning and security. Although we do not engage these labourers 
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directly, we are responsible for any wage payments to be made to such labourers in the event of default by their 

respective independent contractors. Any requirement to fund such defaulted wage requirements may have an adverse 

impact on our results of operations and our financial condition. 

 

43. While our Company will receive proceeds from the Fresh Issue, it will not receive any proceeds from the Offer for 

Sale.  

 

In addition to the Fresh Issue from which our Company will receive proceeds, the Offer includes an Offer for Sale by 

the Selling Shareholders. The Selling Shareholders include Promoter Selling Shareholders and Other Selling 

Shareholders, including members of Promoter Group and our Subsidiary (namely, Elin Appliances Private Limited). 

The Selling Shareholders will receive the entire proceeds from the Offer for Sale (after deducting applicable Offer 

Expenses) and our Company will not receive any part of such proceeds. For further details, see ñCapital Structureò 

and ñObjects of the Offerò on pages 66 and 92, respectively. 

 

44. Our Promoters and Promoter Group will continue to retain significant shareholding in our Company after the 

Offer, which will allow them to exercise significant influence over us.  

 

After the completion of the Offer, our Promoters and Promoter Group will hold approximately [ǒ]% of our outstanding 

Equity Shares. Accordingly, our Promoters and Promoter Group will continue to exercise significant influence over 

our business and all matters requiring shareholdersô approval, including the composition of our Board of Directors, 

the adoption of amendments to our certificate of incorporation, the approval of mergers, strategic acquisitions or joint 

ventures or the sales of substantially all of our assets, and the policies for dividends, lending, investments and capital 

expenditures. The interests of our Promoters and Promoter Group, as our Companyôs significant shareholders, could 

be different from the interests of our other Shareholders and their influence may result in change of management or 

control of our Company, even if such a transaction may not be beneficial to our other Shareholders. 

 

45. Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital 

requirements, capital expenditures and restrictive covenants of our financing arrangements. 

 

Our Company has not declared dividends in the past three Fiscals. Our ability to pay dividends in the future will depend 

on our earnings, financial condition, cash flow, working capital requirements, capital expenditure and restrictive 

covenants of our financing arrangements. For further information, see ñDividend Policyò on page 222. The declaration 

and payment of dividends will be recommended by our Board of Directors and approved by our Shareholders, at their 

discretion, subject to the provisions of the Articles of Association and applicable law, including the Companies Act, 

2013. We may retain all future earnings, if any, for use in the operations and expansion of the business. As a result, 

we may not declare dividends in the foreseeable future. Any future determination as to the declaration and payment of 

dividends will be at the discretion of our Board and will depend on factors that our Board deems relevant. We cannot 

assure you that we will be able to pay dividends in the future. Accordingly, realization of a gain on Shareholdersô 

investments will depend on the appreciation of the price of the Equity Shares. There is no guarantee that our Equity 

Shares will appreciate in value. 

 

46. Our Promoters, Managing Director and certain Key Managerial Personnel hold Equity Shares in our Company 

and are therefore interested in our Company's performance in addition to their remuneration and reimbursement 

of expenses.  

 

Our Promoters, Managing Director and Key Managerial Personnel are interested in our Company, in addition to regular 

remuneration or benefits and reimbursement of expenses, to the extent of their shareholding in our Company. We 

cannot assure you that our Promoters, Directors and Key Managerial Personnel will exercise their rights as 

shareholders to the benefit and best interest of our Company. Also, see ñCapital Structureò and ñOur Managementò 

on pages 66 and 197, respectively. 

 

47. Certain sections of this Draft Red Herring Prospectus disclose information from an industry report commissioned 

by us and any reliance on such information for making an investment decision in the Offer is subject to inherent 

risks.  

 

Pursuant to being engaged by us, Frost & Sullivan, prepared the F&S Report. Certain sections of this Draft Red Herring 

Prospectus include information based on, or derived from, the F&S Report or extracts of the F&S Report. All such 

information in this Draft Red Herring Prospectus indicates the F&S Report as its source. Industry sources and 

publications generally state that the information contained therein has been obtained from sources generally believed 

to be reliable, but that their accuracy, completeness and underlying assumptions are not guaranteed and their reliability 

cannot be assured. Industry sources and publications are also prepared based on information as of specific dates and 

may no longer be current or reflect current trends. Industry sources and publications may also base their information 
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on estimates, projections, forecasts and assumptions that may prove to be incorrect. There are no standard data 

gathering methodologies in the industry in which we conduct our business, and methodologies and assumptions vary 

widely amongst different industry sources. Furthermore, such assumptions may change based on various factors. We 

cannot assure that the F&S Report assumptions are correct or will not change and, accordingly, our position in the 

market may differ from that presented in this Draft Red Herring Prospectus. Furthermore, the commissioned report is 

not a recommendation to invest or disinvest in our Company and shall not be construed as an expert advice or 

investment advice. Prospective investors are advised not to unduly rely on the F&S Report or extracts thereof as 

included in this Draft Red Herring Prospectus, when making their investment decisions.  

 

48. Information relating to the historical installed capacity and estimated capacity utilization of our manufacturing 

facilities included in this Draft Red Herring Prospectus is based on various assumptions and estimates and our 

future production and capacity may vary. 

 

For details of our installed capacity and utilisation capacity for various product verticals, see ñOur Business ï Our 

Manufacturing facilitiesò on page 174. Information relating to the historical installed capacity and estimated capacity 

utilization of our manufacturing facilities included in this Draft Red Herring Prospectus is based on various 

assumptions, estimates and production measures and formula used in calculating such measures of our management, 

and by Er. B.P. Singh, independent chartered engineer certifying the installed capacity and capacity utilisation vide 

certificate dated October 14, 2021. Such production measures and formula thereof relate to cycle time estimation, 

hourly production, daily line capacity, production capacity and machine/ line utilization. Actual production volumes 

and capacity utilization rates may differ from the estimated production capacities and historical capacity utilization of 

our manufacturing facilities. Investors should therefore not place undue reliance on our historical installed capacity 

information for our existing manufacturing facilities included in this Draft Red Herring Prospectus. 

 

49. We have in the past entered into related party transactions and will continue to do so in the future and we cannot 

assure you that we could not have achieved more favourable terms if such transactions had not been entered into 

with related parties.  

 

We have in the past entered into transactions with certain of our related parties and are likely to do so in the future. 

For details, see ñRelated Party Transactionsò on page 283. While we believe that all such transactions have been 

conducted on an armôs length basis, we cannot assure you that we could not have obtained more favourable terms had 

such transactions been entered into with unrelated parties. Although all related party transactions that we may enter 

into post-listing, will be subject to board or shareholdersô approval, as necessary under the Companies Act and the 

Listing Regulations, we cannot assure you that such transactions in the future, individually or in the aggregate, will 

not have an adverse effect on our financial condition and results of operations. 

 

EXTERNAL RISKS  

 

50. Political, economic or any other factors beyond our control. 

 

We are incorporated in India and we conduct our corporate affairs and our business primarily in India. Consequently, 

our business, operations, financial performance and the market price of our Equity Shares will be affected by interest 

rates, government policies, taxation, social and ethnic instability and other political and economic developments 

affecting India. These external risks include: 

 

¶ increase in interest rates may adversely affect our access to capital and increase our borrowing costs, which may 

constrain our ability to grow our business and operate profitably; 

 

¶ political instability, resulting from a change in government or economic and fiscal policies, may adversely affect 

economic conditions in India. In recent years, India has implemented various economic and political reforms. 

Reforms in relation to land acquisition policies and trade barriers have led to increased incidents of social unrest in 

India over which we have no control; 

 

¶ strikes, lock-outs, work stoppages or increased wage demands by employees, suppliers or other service providers; 

 

¶ civil unrest, acts of violence, terrorist attacks, regional conflicts or war; 

 

¶ India has experienced natural calamities such as earthquakes, tsunamis, floods and drought in recent years, 

instability in the financial markets and volatility in, and actual or perceived trends in trading activity on, Indiaôs 

principal stock exchanges; 
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¶ epidemics or any other public health emergency in India or in countries in the region or globally, including in Indiaôs 
various neighbouring countries; 

 

¶ decline in Indiaôs foreign exchange reserves which may affect liquidity in the Indian economy; 

 

¶ macroeconomic factors and central bank regulation, including in relation to interest rates movements which may in 

turn adversely impact our access to capital and increase our borrowing costs; 

 

¶ downgrading of Indiaôs sovereign debt rating by rating agencies; and 

 

¶ international business practices that may conflict with other customs or legal requirements to which we are subject 

to, including anti-bribery and anti-corruption laws; being subject to the jurisdiction of foreign courts, including 

uncertainty of judicial processes and difficulty enforcing contractual agreements or judgments in foreign legal 

systems or incurring additional costs to do so. 

 

If such events should impact the national or any regional economies it may have a material adverse impact on our 

business, financial condition, results of operations and prospects. 

 

51. Changing laws, rules and regulations and legal uncertainties, including adverse application or interpretation of 

corporate and tax laws, may adversely affect our business, prospects and results of operations.  

 

The regulatory and policy environment in which we operate is evolving and subject to change. Our business and 

financial performance could be adversely affected by unfavourable changes in or interpretations of existing, or the 

promulgation of new, laws, rules and regulations applicable to us and our business. In such instances, and including 

the instances mentioned below, our business, results of operations and prospects may be adversely impacted, to the 

extent that we are unable to suitably respond to and comply with any such changes in applicable law and policy. Any 

political instability in India, such as corruption, scandals and protests against certain economic reforms, which have 

occurred in the past, could slow the pace of liberalization and deregulation. The rate of economic liberalization could 

change, and specific laws and policies affecting foreign investment, currency exchange rates and other matters 

affecting investment in India could change as well. 

 

Additionally, the Government of India has recently introduced (a) the Code on Wages, 2019; (b) the Code on Social 

Security, 2020; (c) the Occupational Safety, Health and Working Conditions Code, 2020; and (d) the Industrial 

Relations Code, 2020 which consolidate, subsume and replace numerous existing central labour legislations. While 

the rules for implementation under these codes have not been notified, the implementation of such laws could increase 

our employee and labour costs, thereby adversely impacting our results of operations, cash flows, business and 

financial performance.  

 

The application of various Indian tax laws, rules and regulations to our business, currently or in the future, is subject 

to interpretation by the applicable taxation authorities. For instance, the Taxation Laws (Amendment) Act, 2019, a tax 

legislation issued by the Ministry of Finance, GoI, effective as of September 20, 2019, prescribes certain changes to 

the income tax rate applicable to companies in India. According to this legislation, companies can henceforth 

voluntarily opt in favour of a concessional tax regime (subject to no other special benefits/exemptions being claimed), 

which reduces the rate of income tax payable to 22% subject to compliance with conditions prescribed, from the 

erstwhile 25% or 30% depending upon the total turnover or gross receipt in the relevant period. Any such future 

amendments may affect our other benefits such as exemption for income earned by way of dividend from investments 

in other domestic companies and units of mutual funds, exemption for interest received in respect of tax free bonds, 

and long-term capital gains on equity shares if withdrawn by the statute in the future, and the same may no longer be 

available to us. Any adverse order passed by the appellate authorities/ tribunals/ courts would have an effect on our 

profitability. 

 

Unfavourable changes in or interpretations of existing, or the promulgation of new, laws, rules and regulations 

including foreign investment and stamp duty laws governing our business and operations could result in us being 

deemed to be in contravention of such laws and may require us to apply for additional approvals. For instance, the 

Supreme Court of India has in a decision clarified the components of basic wages which need to be considered by 

companies while making provident fund payments, which resulted in an increase in the provident fund payments to be 

made by companies. Any such decisions in future or any further changes in interpretation of laws may have an impact 

on our results of operations. 

 

Further, the GoI has announced the union budget for Fiscal 2022, pursuant to which the Finance Bill, 2021 (ñFinance 

Billò), has introduced various amendments. The Finance Bill has received assent from the President of India on March 

28, 2021, and has been enacted as the Finance Act, 2021. We cannot predict whether any amendments made pursuant 
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to the Finance Act, 2021 would have an adverse effect on our business, financial condition and results of operations. 

Furthermore, changes in capital gains tax or tax on capital market transactions or the sale of shares could affect investor 

returns. As a result, any such changes or interpretations could have an adverse effect on our business and financial 

performance. For further discussion on capital gains tax, see ñð External Risks - You may be subject to Indian taxes 

arising out of capital gains on the sale of our Equity Sharesò on page 49. 

 

There can be no assurance that the GoI will not implement new regulations and policies requiring us to obtain approvals 

and licenses from the GoI or other regulatory bodies, or impose onerous requirements and conditions on our operations. 

Any such changes and the related uncertainties with respect to the applicability, interpretation and implementation of 

any amendment or change to governing laws, regulation or policy, including by reason of an absence, or a limited 

body, of administrative or judicial precedent in the jurisdictions in which we operate may be time consuming as well 

as costly for us to resolve and may impact the viability of our current business or restrict our ability to grow our 

business in the future. It may also have a material adverse effect on our business, financial condition, cash flows and 

results of operations. In addition, we may have to incur expenditures to comply with the requirements of any new 

regulations, which could materially harm our results of operations or cash flows. Any unfavourable changes to the 

laws and regulations applicable to us could also subject us to additional liabilities. 

 

We are unable to determine the impact of any changes in or interpretations of existing, or the promulgation of, new, 

laws, rules and regulations applicable to us and our business. If that was to occur it could result in us, our business, 

operations or group structure being deemed to be in contravention of such laws and/or may require us to apply for 

additional approvals. We may incur increased costs and other burdens relating to compliance with such new 

requirements, which may also require significant management time and other resources, and any failure to comply 

may adversely affect our business, results of operations and prospects. Uncertainty in the applicability, interpretation 

or implementation of any amendment to, or change in, governing law, regulation or policy, including by reason of an 

absence, or a limited body, of administrative or judicial precedent may be time consuming as well as costly for us to 

resolve and may impact the viability of our current business or restrict our ability to grow our business in the future. 

 

52. Our business may be adversely affected by competition laws in India. 

 

The Competition Act, 2002, as amended (ñCompetition Actò), regulates practices having an appreciable adverse 

effect on competition in the relevant market in India. Under the Competition Act, any formal or informal arrangement, 

understanding or action in concert, which causes or is likely to cause an appreciable adverse effect on competition is 

considered void and results in the imposition of substantial monetary penalties. Furthermore, any agreement among 

competitors which directly or indirectly involves the determination of purchase or sale prices, limits or controls 

production, supply, markets, technical development, investment or provision of services, shares the market or source 

of production or provision of services by way of allocation of geographical area, type of goods or services or number 

of customers in the relevant market or directly or indirectly results in bid-rigging or collusive bidding is presumed to 

have an appreciable adverse effect on competition. The Competition Act also prohibits abuse of a dominant position 

by any enterprise. 

 

On March 4, 2011, the Government of India notified and brought into force the provisions under the Competition Act 

in relation to combinations (the ñCombination Regulation Provisionsò) with effect from June 1, 2011. The 

Combination Regulation Provisions require that acquisition of shares, voting rights, assets or control or mergers or 

amalgamations, which cross the prescribed asset and turnover based thresholds, be mandatorily notified to and pre-

approved by the Competition Commission of India (ñCCIò). In addition, on May 11, 2011, the CCI issued the final 

Competition Commission of India (Procedure in regard to the transaction of business relating to combinations) 

Regulations, 2011, as amended, which sets out the mechanism for implementation of the Combination Regulation 

Provisions under the Competition Act. The manner in which the Competition Act and the CCI affect the business 

environment in India may adversely affect our business, financial condition and results of operations. 

 

The applicability or interpretation of the Competition Act to any merger, amalgamation or acquisition proposed or 

undertaken by us, or any enforcement proceedings initiated by CCI for alleged violation of provisions of the 

Competition Act may have a material adverse impact on our business, financial condition, results of operations and 

prospects.  

 

53. Rights of shareholders under Indian laws may be more limited than under the laws of other jurisdictions. 

 

Indian legal principles related to corporate procedures, directorsô fiduciary duties and liabilities, and shareholdersô 

rights may differ from those that would apply to a company in another jurisdiction. Shareholdersô rights including in 

relation to class actions, under Indian law may not be as extensive as shareholdersô rights under the laws of other 

countries or jurisdictions. Investors may have more difficulty in asserting their rights as shareholder in an Indian 

company than as shareholder of a corporation in another jurisdiction. 
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54. A slowdown in economic growth in India or political instability could adversely affect our business. 

 

Our performance and the growth of our business are necessarily dependent on the health of the overall Indian economy. 

In the recent past, Indian economy has been affected by global economic uncertainties and liquidity crisis, domestic 

policy and political environment, volatility in interest rates, currency exchange rates, commodity and electricity prices, 

adverse conditions affecting agriculture, rising inflation rates and various other factors. Risk management initiatives 

by banks and lenders in such circumstances could affect the availability of funds in the future or the withdrawal of our 

existing credit facilities. The Indian economy is undergoing many changes and it is difficult to predict the impact of 

certain fundamental economic changes on our business. Conditions outside India, such as a slowdown or recession in 

the economic growth of other major countries, have an impact on the growth of the Indian economy. Additionally, an 

increase in trade deficit, a downgrading in Indiaôs sovereign debt rating or a decline in Indiaôs foreign exchange 

reserves could negatively affect interest rates and liquidity, which could adversely affect the Indian economy and our 

business. Any downturn in the macroeconomic environment in India could adversely affect our business, financial 

condition, results of operation and the trading price of our Equity Shares. Volatility, negativity, or uncertain economic 

conditions could undermine the business confidence and could have a significant impact on our results of operations. 

Changing demand patterns and economic volatility and uncertainty could have a material adverse impact on our 

business, financial condition, results of operations and prospects. 

 

55. Fluctuation in the exchange rate between the Indian Rupee and foreign currencies may have a material adverse 

effect on the trading price of, and returns on, our Equity Shares, independent of our operating results.  

 

Our Equity Shares are quoted in Indian Rupees on the Stock Exchanges. Any dividends in respect of our Equity Shares 

will also be paid in Indian Rupees and subsequently converted into the relevant foreign currency for repatriation, if 

required. Any adverse movement in currency exchange rates during the time that it takes to undertake such conversion 

may reduce the net dividend foreign investors receive. In addition, any adverse movement in currency exchange rates 

during a delay in repatriating outside India the proceeds from a sale of Equity Shares, for example, because of a delay 

in regulatory approvals that may be required for the sale of Equity Shares may reduce the proceeds received by Equity 

Shareholders. For example, the exchange rate between the Rupee and the U.S. dollar has fluctuated substantially in 

recent years and may continue to fluctuate substantially in the future, which may have a material adverse effect on the 

trading price of our Equity Shares and returns on our Equity Shares, independent of our operating results. 

 

56. Any adverse revision to Indiaôs debt rating by a domestic or international rating agency could adversely affect our 

business. 

 

Indiaôs sovereign debt rating could be adversely affected due to various factors, including changes in tax or fiscal 

policy or a decline in Indiaôs foreign exchange reserves, which are outside our control. Any adverse revisions to Indiaôs 

credit ratings for domestic and international debt by domestic or international rating agencies may adversely impact 

our ability to raise additional financing, and the interest rates and other commercial terms at which such additional 

financing is available. This could have an adverse effect on our business and financial performance, ability to obtain 

financing for capital expenditures and the price of the Equity Shares. 

 

RISKS RELATING TO THE OFFER AND INVESTMENTS IN OUR EQUITY SHARES  

 

57. An investment in the Equity Shares is subject to general risks related to investments in Indian companies. 

 

We are incorporated in India and all of our assets and employees are located in India. Consequently, our business, 

results of operations, financial condition and the market price of the Equity Shares will be affected by changes in 

interest rates in India, policies of the Government of India, including taxation policies along with policies relating to 

industry, political, social and economic developments affecting India. 

 

58. The trading volume and market price of the Equity Shares may be volatile following the Offer. 

 

The market price of the Equity Shares may fluctuate as a result of, among other things, the following factors, some of 

which are beyond our control: 

 

¶ quarterly variations in our results of operations; 

¶ results of operations that vary from the expectations of securities analysts and investors; 

¶ results of operations that vary from those of our competitors; 

¶ changes in expectations as to our future financial performance, including financial estimates by research analysts 

and investors; 

¶ conditions in financial markets, including those outside India; 
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¶ a change in research analystsô recommendations; 

¶ announcements by us or our competitors of significant acquisitions, strategic alliances, joint operations or capital 

commitments; 

¶ announcements by third parties or governmental entities of significant claims or proceedings against us; 

¶ new laws and governmental regulations applicable to our industry; 

¶ additions or departures of key management personnel; 

¶ changes in exchange rates; 

¶ fluctuations in stock market prices and volume; and 

¶ general economic and stock market conditions. 

 

Changes in relation to any of the factors listed above could adversely affect the price of the Equity Shares. 

 

59. Significant differences exist between Ind AS and other accounting principles, such as Indian GAAP, IFRS and 

U.S. GAAP, which may be material to investorsô assessment of our financial condition.  

 

Our Restated Financial Information included in this Draft Red Herring Prospectus have been prepared under Ind AS 

notified under the Companies (Indian Accounting Standards) Rules, 2015 read with Section 133 of the Companies 

Act, 2013, to the extent applicable. For further details, see ñFinancial Statementsò on page 223. 

 

Ind AS differs from other accounting principles with which prospective investors may be familiar, such as Indian 

GAAP, IFRS and U.S. GAAP. Accordingly, the degree to which the financial statements included in this Draft Red 

Herring Prospectus will provide meaningful information is entirely dependent on the readerôs level of familiarity with 

Ind AS. Persons not familiar with Ind AS should limit their reliance on the financial disclosures presented in this Draft 

Red Herring Prospectus. In addition, our Restated Financial Information may be subject to change if new or amended 

Ind AS accounting standards are issued in the future or if we revise our elections or selected exemptions in respect of 

the relevant regulations for the implementation of Ind AS. 

 

60. Any future issuance of our Equity Shares may dilute prospective investorsô shareholding, and sales of our Equity 
Shares by our major shareholders may adversely affect the trading price of our Equity Shares.  

 

We may be required to finance our growth through future equity offerings. Any future equity that we issue, including 

a primary offering, may lead to the dilution of investorsô shareholdings in us. Any future issuances of Equity Shares 

or the disposal of Equity Shares by our major shareholders or the perception that such issuance or sales may occur, 

may adversely affect the trading price of the Equity Shares, which may lead to other adverse consequences including 

difficulty in raising capital through offering of the Equity Shares or incurring additional debt. There can be no 

assurance that we will not issue further Equity Shares or that the shareholders will not dispose of the Equity Shares. 

Any future issuances could also dilute the value of your investment in the Equity Shares. In addition, any perception 

by investors that such issuances or sales might occur may also affect the market price of the Equity Shares. 

 

61. QIBs and Non-Institutional Bidders are not permitted to withdraw or lower their bids (in terms of quantity of Equity 

Shares or the bid amount) at any stage after submitting a bid, and Retail Individual Bidders are not permitted to 

withdraw their bids after bid/offer closing date.  

 

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are required to block the bid amount on 

submission of the bid and are not permitted to withdraw or lower their bids (in terms of quantity of equity shares or 

the bid amount) at any stage after submitting a bid. Similarly, Retail Individual Bidders can revise or withdraw their 

bids at any time during the bid/offer period and until the bid/offer closing date, but not thereafter. Therefore, QIBs and 

Non-Institutional Bidders will not be able to withdraw or lower their bids following adverse developments in 

international or national monetary policy, financial, political or economic conditions, our business, results of 

operations, cash flows or otherwise at any stage after the submission of their bids. 

 

62. Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law and 

thereby suffer future dilution of their ownership position. 

 

Under the Companies Act, a company incorporated in India must offer its equity shareholders pre-emptive rights to 

subscribe and pay for a proportionate number of equity shares to maintain their existing ownership percentages prior 

to issuance of any new equity shares, unless the pre-emptive rights have been waived by the adoption of a special 

resolution by holders of three-fourths of the equity shares voting on such resolution. However, if the law of the 

jurisdiction that you are in does not permit the exercise of such pre-emptive rights without our filing an offering 

document or registration statement with the applicable authority in such jurisdiction, you will be unable to exercise 

such pre-emptive rights unless we make such a filing. If we elect not to file a registration statement, the new securities 

may be issued to a custodian, who may sell the securities for your benefit. The value such custodian receives on the 
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sale of any such securities and the related transaction costs cannot be predicted. To the extent that you are unable to 

exercise pre-emptive rights granted in respect of our Equity Shares, your proportional equity interests in us may be 

reduced. 

 

63. A third party could be prevented from acquiring control of our Company because of anti-takeover provisions under 

Indian law. 

 

There are provisions in Indian law that may delay, deter or prevent a future takeover or change in control of our 

Company, even if a change in control would result in the purchase of your Equity Shares at a premium to the market 

price or would otherwise be beneficial to you. Such provisions may discourage or prevent certain types of transactions 

involving actual or threatened change in control of our Company. Under the SEBI Takeover Regulations, an acquirer 

has been defined as any person who, directly or indirectly, acquires or agrees to acquire shares or voting rights or 

control over a company, whether individually or acting in concert with others. Although these provisions have been 

formulated to ensure that interests of investors/shareholders are protected, these provisions may also discourage a third 

party from attempting to take control of our Company. Consequently, even if a potential takeover of our Company 

would result in the purchase of the Equity Shares at a premium to their market price or would otherwise be beneficial 

to its stakeholders, it is possible that such a takeover would not be attempted or consummated because of the SEBI 

Takeover Regulations. 

 

64. Investors may have difficulty enforcing foreign judgments in India against us or our management. 

 

Substantially all of our directors and executive officers are residents of India and all of our assets are located in India. 

As a result, it may not be possible for investors to effect service of process on us or such persons in jurisdictions outside 

of India, or to enforce against them judgments obtained in courts outside of India predicated upon civil liabilities on 

us or such directors and executive officers under laws other than Indian Law.  

 

India has reciprocal recognition and enforcement of judgments in civil and commercial matters with only a limited 

number of jurisdictions, such as the United Kingdom; however, no reciprocity has been established with the United 

States. In order to be enforceable, a judgment from a jurisdiction with reciprocity must meet certain requirements of 

the Indian Code of Civil Procedure, 1908 (the ñCivil  Codeò). The Civil Code only permits the enforcement and 

execution of monetary decrees in the reciprocating jurisdiction, not being in the nature of any amounts payable in 

respect of taxes, other charges, fines or penalties. Judgments or decrees from jurisdictions which do not have reciprocal 

recognition with India cannot be enforced by proceedings in execution in India. Therefore, a final judgment for the 

payment of money rendered by any court in a non-reciprocating territory for civil liability, whether or not predicated 

solely upon the general laws of the non-reciprocating territory, would not be enforceable in India. Even if an investor 

obtained a judgment in such a jurisdiction against us, our officers or directors, it may be required to institute a new 

proceeding in India and obtain a decree from an Indian court. However, the party in whose favour such final judgment 

is rendered may bring a fresh suit in a competent court in India based on a final judgment that has been obtained in a 

non-reciprocating territory within three years of obtaining such final judgment. Generally, there are considerable 

delays in the disposal of suits by Indian courts. 

 

It is unlikely that a court in India would award damages on the same basis as a foreign court if an action were to be 

brought in India. Furthermore, it is unlikely that an Indian court would enforce foreign judgments if that court was of 

the view that the amount of damages awarded was excessive or inconsistent with Indian practice. A party seeking to 

enforce a foreign judgment in India is required to obtain prior approval from the RBI to repatriate any amount 

recovered. Any judgment in a foreign currency would be converted into Indian Rupees on the date of the judgment 

and not on the date of the payment. We cannot predict whether a suit brought in an Indian court will be disposed of in 

a timely manner or be subject to considerable delays. 

 

65. The Offer Price of the Equity Shares may not be indicative of the market price of the Equity Shares after the Offer. 

 

Prior to the Offer, there has been no public market for the Equity Shares, and an active trading market on the Stock 

Exchanges may not develop or be sustained after the Offer. Listing and quotation does not guarantee that a market for 

the Equity Shares will develop, or if developed, the liquidity of such market for the Equity Shares cannot be ensured. 

The Offer Price of the Equity Shares is proposed to be determined through a book-building process and may not be 

indicative of the market price of the Equity Shares at the time of commencement of trading of the Equity Shares or at 

any time thereafter. The market price of the Equity Shares may be subject to significant fluctuations in response to, 

among other factors, variations in our operating results, market conditions specific to the industry we operate in, 

developments relating to India, volatility in the Stock Exchanges, securities markets in other jurisdictions and changes 

in economic, legal and other regulatory factors. There is no assurance that investors in the Equity Shares will be able 

to resell their Equity Shares at or above the Offer Price. 
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66. You may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares. 

 

Under current Indian tax laws and regulations, unless specifically exempted, capital gains arising from the sale of 

equity shares in an Indian company are generally taxable in India. A securities transaction tax (ñSTTò) is levied on 

and collected by an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of equity 

shares held for more than 12 months, which are sold using any other platform other than on a recognized stock 

exchange and on which no STT has been paid, are subject to long-term capital gains tax in India. 

 

The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020 and clarified that, in the 

absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of securities through 

stock exchanges will be on the buyer, while in other cases of transfer for consideration through a depository, the onus 

will be on the transferor. The stamp duty for transfer of securities other than debentures on a delivery basis is specified 

at 0.015% and on a non-delivery basis is specified at 0.003% of the consideration amount. The Finance Act, 2020, has, 

among others things, provided a number of amendments to the direct and indirect tax regime, including, without 

limitation, a simplified alternate direct tax regime and that dividend distribution tax will not be payable in respect of 

dividends declared, distributed or paid by a domestic company after March 31, 2020, and accordingly, that such 

dividends not be exempt in the hands of the shareholders, both resident as well as non-resident, and that such dividends 

likely be subject to tax deduction at source. The Company may or may not grant the benefit of a tax treaty (where 

applicable) to a non-resident shareholder for the purposes of deducting tax at source from such dividend. Investors 

should consult their own tax advisors about the consequences of investing or trading in the Equity Shares. 

 

Further, any gain realized on the sale of listed equity shares held for a period of 12 months or less will be subject to 

short-term capital gains tax in India. In cases where the seller is a non-resident, capital gains arising from the sale of 

the equity shares will be partially or wholly exempt from taxation in India in cases where the exemption from taxation 

in India is provided under a treaty between India and the country of which the seller is resident. Historically, Indian 

tax treaties do not limit Indiaôs ability to impose tax on capital gains. As a result, residents of other countries may be 

liable for tax in India as well as in their own jurisdiction on a gain upon the sale of the equity shares. 

 

Further, we cannot predict whether any tax laws or other regulations impacting it will be enacted, or predict the nature 

and impact of any such laws or regulations or whether, if at all, any laws or regulations would have a material adverse 

effect on our business, financial condition, results of operations and cash flows. The Government of India had 

announced the union budget for financial year 2022 and the Finance Act, 2021 received assent from the President of 

India on March 28, 2021 and was made effective from April 1, 2021. There is no certainty on the impact that the 

Finance Act, 2021 may have on our business and operations or in the industry we operate in. 

 

67. Foreign investors are subject to foreign investment restrictions under Indian law that limits our ability to attract 

foreign investors, which may adversely impact the market price of the Equity Shares. 

 

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies, including 

those specified under FEMA and the rules thereunder. Under the foreign exchange regulations currently in force in 

India, transfers of shares between non-residents and residents are freely permitted (subject to certain exceptions) if 

they comply with the pricing guidelines and reporting requirements specified by RBI. If the transfer of shares, which 

are sought to be transferred, is not in compliance with such pricing guidelines or reporting requirements or fall under 

any of the exceptions referred to above, then the prior approval of the RBI will be required.  

 

Shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and repatriate 

that foreign currency from India require a no-objection or a tax clearance certificate from the Indian income tax 

authorities. We cannot assure you that any required approval from the RBI or any other governmental agency can be 

obtained on any particular terms, or at all. Further, in accordance with Press Note No. 3 (2020 Series), dated April 17, 

2020 issued by the DPIIT as consolidated in the FDI Policy with effect from October 15, 2020, and the Foreign 

Exchange Management (Non-debt Instruments) Amendment Rules, 2020 which came into effect from April 22, 2020, 

any investment, subscription, purchase or sale of equity instruments by entities of a country which share a land border 

with India or where the beneficial owner of an investment into India is situated in or is a citizen of any such country, 

will require prior approval of the Government of India. Any such approval(s) would be subject to the discretion of the 

regulatory authorities. Restrictions on foreign investment activities and impact on our ability to attract foreign investors 

may cause uncertainty and delays in our future investment plans and initiatives. We cannot assure you that any required 

approval from the relevant governmental agencies can be obtained on any particular terms or at all. Further, if our 

Company ceases to be ñowned and controlledò by resident Indian entities, we will be subject to additional investment 

and exit restrictions under the FDI Policy and the FEMA.  

 

68. Your ability to acquire and sell Equity Shares is restricted by the distribution and transfer restrictions set forth in 
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this Draft Red Herring Prospectus. 

 

No actions have been taken to permit a public offering of the Equity Shares in any jurisdiction, other than India. As 

such, the Equity Shares have not and will not be registered under the U.S. Securities Act, any state securities laws or 

the law of any jurisdiction other than India. Furthermore, the Equity Shares are subject to restrictions on transferability 

and resale. You are required to inform yourself about and observe these restrictions. We, our representatives and our 

agents will not be obligated to recognize any acquisition, transfer or resale of the Equity Shares made other than in 

compliance with the restrictions set forth herein. 

 

69. Investors will not be able to sell immediately on an Indian stock exchange any of the Equity Shares they purchase 

in the Offer.  

 

The Equity Shares will be listed on the Stock Exchanges. Pursuant to applicable Indian laws, certain actions must be 

completed before the Equity Shares can be listed and trading in the Equity Shares may commence. Investorsô book 

entry, or ódematô accounts with depository participants in India, are expected to be credited within one working day of 

the date on which the Basis of Allotment is approved by the Stock Exchanges. The Allotment of Equity Shares in the 

Offer and the credit of such Equity Shares to the applicantôs demat account with depository participant could take 

approximately five Working Days from the Bid/ Offer Closing Date and trading in the Equity Shares upon receipt of 

final listing and trading approvals from the Stock Exchanges is expected to commence within six Working Days of 

the Bid/ Offer Closing Date. There could be a failure or delay in listing of the Equity Shares on the Stock Exchanges. 

Any failure or delay in obtaining the approval or otherwise commence trading in the Equity Shares would restrict 

investorsô ability to dispose of their Equity Shares. There can be no assurance that the Equity Shares will be credited 

to investorsô demat accounts, or that trading in the Equity Shares will commence, within the time periods specified in 

this risk factor. We could also be required to pay interest at the applicable rates if allotment is not made, refund orders 

are not dispatched or demat credits are not made to investors within the prescribed time periods. 
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SECTION III ï INTRODUC TION  

THE OFFER 

The following table sets forth details of the Offer:  
 

Equity Shares Offered  

Offer of Equity Shares (1) Up to [ǒ] Equity Shares, aggregating up to  7,600 million 

of which:  

Fresh Issue (1) Up to [ǒ] Equity Shares, aggregating up to  1,750 million 

Offer for Sale (2) Up to [ǒ] Equity Shares, aggregating up to  5,850 million by the 

Selling Shareholders 

The Offer consists of̂ :  

QIB Portion(3)(4) Not more than [ǒ] Equity Shares aggregating up to  [ǒ] million 

  of which:  

- Anchor Investor Portion Up to [ǒ] Equity Shares 

- Net QIB Portion (assuming the Anchor Investor Portion is 

fully subscribed) 

[ǒ] Equity Shares 

of which:  

a) Mutual Fund Portion (5% of the Net QIB Portion) [ǒ] Equity Shares 

b) Balance for all QIBs including Mutual Funds [ǒ] Equity Shares 

Non-Institutional Portion Not less than [ǒ] Equity Shares aggregating up to  [ǒ] million 

Retail Portion (5) Not less than [ǒ] Equity Shares aggregating up to  [ǒ] million 

  

Pre and post-Offer Equity Shares  

Equity Shares outstanding prior to the Offer (as of the date of this 

Draft Red Herring Prospectus) 

42,574,200 Equity Shares 

Equity Shares outstanding after the Offer [ǒ] Equity Shares 

Use of Net Proceeds See ñObjects of the Offerò on page 92 for information about the 

use of the proceeds from the Fresh Issue. Our Company will not 

receive any proceeds from the Offer for Sale. 
        

(1) The Offer has been authorised by our Board of Directors and the Fresh Issue has been authorised by our Shareholders pursuant to the resolutions 
passed at their meetings each dated September 6, 2021 and September 30, 2021 respectively. Further, our Board has taken on record the approval 

for the Offer for Sale by the Selling Shareholders pursuant to its resolution dated November 8, 2021. 
 

(2) Each of the Selling Shareholder, severally and not jointly, confirms that the respective portion of the Offered Shares have been held by them for a 

period of at least one year prior to the filing of this Draft Red Herring Prospectus, and are accordingly eligible for being offered for sale in the Offer 

as required under Regulation 8 of the SEBI ICDR Regulations. For more details, see ñList of Selling Shareholdersò beginning on page 14. 
 

(3) Our Company in consultation with the BRLMs, may allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis. The QIB 
Portion will accordingly be reduced for the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion shall be reserved 

for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation Price. In 

the event of under-subscription in the Anchor Investor Portion, the remaining Equity Shares shall be added to the Net QIB Portion. 5% of the Net 
QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be 

available for allocation on a proportionate basis to all QIB Bidders (other than Anchor Investors), including Mutual Funds, subject to valid Bids 

being received at or above the Offer Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the balance Equity 
Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and allocated proportionately to the QIB Bidders 

(other than Anchor Investors) in proportion to their Bids. For details, see ñOffer Procedureò on page 340. 
 

(4) Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except in the QIB Portion, would be 

allowed to be met with spill over from any other category or combination of categories of Bidders at the discretion of our Company in consultation 
with the BRLMs and the Designated Stock Exchange, subject to appliable law. Under subscription, if any, in any category except the QIB Portion, 

would be allowed to be met with spill-over from any other category or combination of categories at the discretion of the Company, the BRLMs and 

the Designated Stock Exchange, subject to applicable law. In the event of under-subscription in the Offer, subject to receiving minimum subscription 
for 90% of the Fresh Issue and compliance with Rule 19(2)(b) of the Securities Contracts (Regulation) Rules, 1957, the Allotment for the valid Bids 

will be made in the first instance towards subscription for 90% of the Fresh Issue. If there remain any balance valid Bids in the Offer, the Allotment 

for the balance valid Bids will be made pro rata towards Equity Shares offered by Selling Shareholders, and thereafter, towards the balance Fresh 
Issue For details, see ñOffer Structureò on page 337. 
 

(5) Allocation to Bidders in all categories, except the Anchor Investor Portion and the Retail Portion, of any, shall be made on a proportionate basis 
subject to valid Bids received at or above the Offer Price, as applicable. The allocation to each Retail Individual Bidder shall not be less than the 

minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the remaining available Equity Shares, if any, shall be allocated 

on a proportionate basis. Allocation to Anchor Investors shall be on a discretionary basis. For details, see ñOffer Procedureò on page 340.  
 

For details, including in relation to grounds for rejection of Bids, see ñOffer Structure ñand ñOffer Procedureò on pages 

337 and 340, respectively. For details of the terms of the Offer, see ñTerms of the Offerò on page 332. 
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SUMMARY OF FINANCIAL INFORMATION  

 

The summary financial information presented below should be read in conjunction with ñFinancial Informationò and 

ñManagementôs Discussion and Analysis of Financial Condition and Results of Operationsò beginning on pages 223 and 

284, respectively. 

 

[Remaining page has been intentionally left blank] 
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Restated Consolidated Balance Sheet

(All amounts are in INR Millions, unless otherwise stated)

 Sept. 30, 2021  March 31, 2021  March 31, 2020  March 31, 2019 

    

(a) Property, Plant and Equipment 1,699.57               1,605.15               1,544.22                1,320.51               

(b) Capital work-in-progress 76.23                    0.56                      0.28                       4.09                      

(c) Right-of-use-assets                       0.76                        0.76                        0.78                        0.79 

(d) Intangible assets (other than Goodwill) 5.35                      6.73                      0.94                       1.48                      

(e) Financial Assets

(i) Investments 0.58                      0.58                      0.51                       0.92                      

(ii) Other Financial Assets 18.10                    25.00                    18.04                     21.88                    

(f) Other non-current assets 144.13                  188.23                  150.33                   185.01                  

1,944.72             1,827.02             1,715.10              1,534.68             

Current Assets

(a) Inventories 1,127.71               1,149.93               799.00                   818.08                  

(b) Financial Assets

(i) Investments                   140.31 135.61                  250.80                   133.08                  

(ii) Trade receivables                2,141.71                 1,826.32                    908.21                 1,374.66 

(iii) Cash and cash equivalents 45.27                    46.76                    90.73                     31.17                    

(iv) Bank balances other than (iii) above 7.66                      7.03                      12.42                     1.62                      

(v) Loans -                       -                        -                        5.44                      

(vi) Other Financial Assets 10.00                    10.22                    10.36                     17.58                    

(c) Current Tax Assets (net) 6.26                      6.26                      5.71                       1.57                      

(d) Other current assets 100.05                  73.92                    83.96                     59.37                    

3,578.98             3,256.04             2,161.19              2,442.58             

Total Assets              5,523.70               5,083.06               3,876.29               3,977.26 

Equity and Liabilities

Equity

(a) Equity Share Capital 204.20                  68.07                    68.07                     49.57                    

(b) Other Equity 2,620.28               2,554.64               2,209.62                1,940.64               

Total Equity              2,824.48               2,622.71               2,277.68               1,990.21 

Liabilities

Non-current Liabilities

(a) Financial Liabilities

(i) Borrowings                   395.15                    371.45                    400.66                    413.14 

(ii) Lease liabilities                       1.91                        1.93                        1.95                        1.81 

(b) Provisions                       7.75                        8.69                        5.46                        5.94 

(c) Deferred tax liabilities (Net)                     82.86                      77.63                      55.59                      29.64 

                 487.66                  459.69                   463.66                  450.54 

Current Liabilities

(a) Financial Liabilities

(i) Borrowings                   925.23                    766.21                    298.27                    453.30 

(ii) Lease Liabilities                       0.06                        0.05                        0.05                        0.05 

(iii) Trade payables

- total outstanding dues of micro and small enterprises                   236.98                    194.94                    102.63                      74.69 

- total outstanding dues to other than micro and small 

enterprises

                  830.06                    850.86                    578.97                    845.84 

   (iv) Other financial liabilities                   128.16                      99.46                      92.48                    101.15 

(b) Current Tax liabilities (Net)                     24.95                      40.63                        6.22                      11.29 

(c) Other current liabilities                     58.85                      40.91                      48.25                      42.52 

(d) Provisions                       7.29                        7.60                        8.08                        7.69 

             2,211.57               2,000.66               1,134.94               1,536.51 

Total Liabilities              2,699.22               2,460.36               1,598.61               1,987.05 

Total Equity and Liabilities              5,523.70               5,083.06               3,876.29               3,977.26 

Assets

Non-current Assets

Total Non Current Assets

Total Current Assets

Total Non Current Liabilities

Particulars

 As at 

Total Current Liabilities
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Restated Consolidated Statement of Profit & Loss

(All amounts are in INR Millions, unless otherwise stated)

For the period ended

Sept. 30, 2021 March 31, 2021 March 31, 2020 March 31, 2019

    

I INCOME

Revenue from operations 5,182.46                      8,623.78                      7,855.84                      8,285.45                      

Other Income 6.80                             25.23                           7.88                             11.92                           

Total Revenue (I) 5,189.25                    8,649.02                    7,863.72                    8,297.37                    

II EXPENSE

Cost of Material Consumed 3,850.45                      6,168.18                      5,425.68                      5,911.24                      

Purchases of stock-in trade 23.80                           119.07                         167.89                         177.99                         

Change in inventories of finished goods, work-in progress and stock-in trade (21.96)                          (40.34)                          (55.55)                          (1.71)                            

Employee benefits expense 604.63                         1,080.23                      1,062.93                      944.25                         

Finance Costs 60.64                           96.76                           117.04                         129.70                         

Depreciation Impairment & amortization expenses 69.27                           118.35                         94.34                           73.00                           

Other Expenses 347.78                         631.85                         700.35                         683.45                         

Total Expenses (II) 4,934.61                    8,174.10                    7,512.67                    7,917.93                    

III Profit before tax (I - II) 254.65                        474.92                        351.05                        379.44                        

IV Tax expenses

- Current tax 58.92                           109.90                         54.40                           57.94                           

- Deferred Tax 2.39                             16.45                           21.78                           30.77                           

61.31                          126.35                        76.18                          88.71                          

V Profit for the period/year (III-IV) 193.33                        348.57                        274.87                        290.74                        

VI Other comprehensive Income (OCI):

Items that will not be reclassified to profit or loss

(i) Remeasurements of defined benefit plans 11.28                           (4.83)                            16.72                           (11.40)                          

(ii) Income tax on above item (2.84)                            1.22                             (4.21)                            2.86                             

(iii) Gain/(Loss) on Equity Instruments designated through OCI -                               0.07                             0.09                             0.05                             

Total Other comprehensive income/(loss) for the period/year 8.44                            (3.55)                           12.61                          (8.50)                           

VII Total comprehensive income for the period/year (V + VI) 201.77                        345.02                        287.48                        282.24                        

VIII

Earnings per share from continuing and total operations attributable to the

equity holders of the Group [face value of INR 5/- each] (Not Annualised)

- Basic and diluted  (amount in INR) 4.73                            8.53                            6.73                            7.12                            

Particulars

For the year ended
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Restated Consolidated Statement of Cash Flows

(All amounts are in INR Millions, unless otherwise stated)

For the period ended

 Sept. 30, 2021  March 31, 2021  March 31, 2020  March 31, 2019 

    

I. Cash flow from Operating Activities :

Net Profit before taxes 254.65                       474.92                      351.05                   379.44                    

Adjustments for :

Depreciation, Impairment and Amortization expenses 69.27                          118.35                       94.34                       73.00                       

(Gain)/Loss on disposal of property, plant and equipment (0.83)                           3.01                           (0.36)                        (1.27)                        

Fair value (gain)/loss on investments (4.70)                           (20.30)                        0.41                         1.27                         

Impairment loss, Bad Debts, advances and miscellaneous balances written off 0.21                            (0.62)                          53.82                       4.38                         

Dividend and interest income classified as investing cash flows (1.05)                           (2.97)                          (7.30)                        (8.64)                        

Finance costs (net) 60.64                          96.76                         117.04                     129.70                     

123.54                       194.23                      257.94                   198.44                    

Change in operating assets and liabilities :

(Increase)/ Decrease in Trade and other receivables (315.64)                       (919.10)                      466.46                     (295.16)                    

(Increase)/ Decrease in Inventories 22.22                          (350.93)                      19.08                       (35.51)                      

Increase/ (Decrease) in Trade payables 21.26                          365.81                       (292.75)                    68.42                       

(Increase)/ Decrease in other financial assets 6.31                            (1.82)                          6.21                         41.64                       

(Increase)/ Decrease in other non-current assets 44.10                          (37.91)                        34.69                       (48.98)                      

(Increase)/ Decrease in other current assets (26.13)                         10.05                         (24.59)                      21.62                       

Increase/ (Decrease) in provisions 10.02                          (2.08)                          16.63                       (8.20)                        

Increase/ (Decrease) in other current liabilities 46.64                          (0.36)                          (2.94)                        15.31                       

(191.22)                     (936.34)                    222.79                   (240.85)                  

Cash generated from operations 186.96                       (267.20)                    831.79                   337.04                    

Income taxes paid/refund (net) (74.60)                         (69.24)                        (63.64)                      (53.86)                      

Net cash inflow from /(used in) operating activities 112.36                       (336.43)                    768.14                   283.18                    

II Cash flow from Investing activities

(Payments) for property, plant and equipment including CWIP (238.45)                       (196.79)                      (326.24)                    (299.91)                    

(Payments) for Intangible Assets -                              (7.55)                          -                           (1.05)                        

Proceeds from sale of property, plant and equipment 1.30                            16.00                         12.92                       10.30                       

Proceeds/(Payments) from sale of Investment (net) 0.00                            135.50                       (117.63)                    (37.13)                      

Dividends received 0.03                            1.07                           3.60                         4.58                         

Interest received 1.20                            2.30                           3.18                         4.80                         

Net Cash flow from / (used in) investing activities (235.92)                     (49.48)                       (424.17)                  (318.41)                  

III Cash flow from Financing Activities

Proceeds from borrowings 313.29                        603.15                       (72.00)                      200.27                     

(Repayment) of borrowings (130.57)                       (164.42)                      (95.51)                      (107.94)                    

(Repayment) of lease liabilities (0.09)                           (0.17)                          -                           -                           

182.63                       438.56                       (167.51)                    92.33                       

Less: Finance Costs paid (60.56)                         (96.62)                        (116.90)                    (129.56)                    

Net Cash flow from/ (used in)  financing activities 122.06                        341.94                       (284.41)                    (37.23)                      

IV Net increase/(decrease) in cash & cash equivalents (I + II + III) (1.49)                          (43.97)                       59.56                      (72.46)                     

V Cash and cash equivalents at the beginning of the financial year 46.76                          90.73                         31.17                       103.63                     

VI Cash and cash equivalents at end of the year/period 45.27                         46.76                        90.73                      31.17                      

Particulars
For the year ended
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 Restated Consolidated Statement of Changes in Equity

(All amounts are in INR Millions, unless otherwise stated)

A. Equity Share Capital

Particulars Amount

Balance as at April 1, 2018 49.57              

Changes in equity share capital -                   

Balance as at March 31, 2019 49.57              

Changes in equity share capital 18.50               

Balance as at March 31, 2020 68.07              

Changes in equity share capital -                   

Balance as at March 31, 2021 68.07              

Split of Shares into Face Value of Rs. 5 each -                   

Bonus shares issued of Rs. 5 each during the period 136.13             

Balance as at September 30, 2021 204.20           

B. Other equity

Securities 

Premium 

Capital 

Reserve

General 

Reserve

Retained 

Earnings   

Changes in fair value 

of FVOCI equity 

instruments

Remeasurement 

of defined benefit 

plans 

Balance as at April 1, 2018 18.50                           59.55              212.17         353.77           985.77              0.07                             28.56                   1,658.40              

Total Comprehensive Income for the year -                                -                   -                -                  290.74                0.05                              (8.54)                     282.24                   

Transfer to retained earnings -                                -                   -                50.00              (50.00)                 -                                -                        -                         

Balance as at March 31, 2019 18.50                           59.55              212.17         403.77           1,226.51           0.12                             20.02                   1,940.64              

Total Comprehensive Income for the year -                                -                   -                -                  274.87                0.09                              12.51                    287.48                   

Transfer to retained earnings -                                -                   -                50.00              (50.00)                 -                                -                        -                         

Issues of equity shares pursuant to scheme of amalgamation (18.50)                           -                   -                -                  -                      -                                -                        (18.50)                    

Balance as at March 31, 2020 -                               59.55              212.17         453.77           1,451.38           0.21                             32.53                   2,209.62              

Total Comprehensive Income for the year -                                -                   -                -                  348.57                0.07                              (3.62)                     345.02                   

Transfer to retained earnings -                                -                   -                50.00              (50.00)                 -                                -                        -                         

Balance as at March 31, 2021 -                               59.55              212.17         503.77           1,749.95           0.28                             28.92                   2,554.64              

Total Comprehensive Income for the period -                                -                   -                -                  193.33                -                                8.44                      201.77                   

Transfer to retained earnings -                                -                   -                -                  -                      -                                -                        -                         

Utilized for issue of bonus shares -                                -                   5.78               (141.91)           -                      -                                -                        (136.13)                  

Balance as at September 30, 2021 -                               59.55              217.95         361.85           1,943.28           0.28                             37.36                   2,620.28              

Particulars

Equity Shares 

pending allotment 

pursuant to Scheme

Reserves and Surplus Other Comprehensive Income

Total    
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GENERAL INFORMATION  

 

Our Company was originally incorporated on March 26, 1982 at Kolkata, West Bengal as a private limited company under 

the Companies Act, 1956, with the name óElin Electronics Private Limitedô pursuant to a certificate of incorporation granted 

by the RoC. Subsequently, the name of our Company was changed to óElin Electronics Limitedô upon conversion of our 

Company into a public company pursuant to a special resolution passed by our shareholders on July 27, 1987 and the 

certificate of incorporation was amended by the RoC consequent upon change of name on conversion to public limited 

company on November 22, 1987. For further details relating to the changes in the name and registered office of our 

Company, see ñHistory and Certain Corporate Mattersò on page 192. 

 

Registered Office of our Company 

 

Elin Electronics Limited 

143, Cotton Street 

Kolkata ï 700 007 

West Bengal, India 

Website: www.elinindia.com 

 

Corporate identity number: U29304WB1982PLC034725 

 

Registration number: 034725 

 

Corporate Office of our Company 
  
Elin Electronics Limited 

4771, Bharat Ram Road  

23, Daryaganj,  

New Delhi ï 110002 

 

The Registrar of Companies 

 

Our Company is registered with the Registrar of Companies, West Bengal at Kolkata, which is situated at the following 

address: 

 

Nizam Palace 

2nd MSO Building 

2nd Floor, 234/4, A.J.C.B. Road 

Kolkata - 700 020 

West Bengal  

 

Board of Directors  

 

The following table sets out the brief details of our Board as on the date of this Draft Red Herring Prospectus:  

 

Name of Director Designation DIN Address 

Mangi Lall Sethia Chairman and Wholetime 

Director 

00081367 House no. 4771, Bharat Ram Road, Near Hindi Park, 

23, Daryaganj, New Delhi-110002 
Kamal Sethia  Managing Director 00081116 House no. 4771, Bharat Ram Road, Near Hindi Park 

23, Daryaganj, New Delhi-110002 

Sanjeev Sethia Wholetime Director 00354700 B-141, behind NMC Hospital, Sector 30, Noida, 

Gautam Buddha Nagar, Uttar Pradesh -201303 

Sumit Sethia Wholetime Director  00831799 Plot No 9, Sagar Co-Operative Housing Socitey, 

Dona Paula, North Goa - 403004 

Kamal Singh Baid Independent Director 07149567 BQ-48, 2nd Floor, Shalimar Bagh, Delhi-110088 

Shilpa Baid Independent Director 08538622 House no W-151, Second Floor, Greater Kailash 

Part-2, South Delhi, Delhi 110048 

Shanti Lal Sarnot Independent Director 01899198 Near Motherôs International School, B-66,2nd 

Floor, Sarvodaya Enclave, New Delhi- 110 017 

Ashis Chandra Guha Independent Director 09352987 Flat D-1806, Prateek Wisteria, Plot No GH-001, 

Sector-77, Gautam Buddha Nagar, Noida-201301 
 

For further details of our Board of Directors, see ñOur Management - Board of Directorsò on page 197.  
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Company Secretary and Compliance Officer  

 

Avinash Chandra Karwa is the Company Secretary and Compliance Officer our Company. His contact details are as 

follows:  

 

C/o Elin Electronics Limited 

4771, Bharat Ram Road, 23, 

Daryaganj, New Delhi ï 110002 

Telephone: 011 43000400 

E-mail: cs@elinindia.com 

 

Book Running Lead Managers  
 

Axis Capital Limited  

1st Floor, Axis House 

C-2 Wadia International Center  

Pandurang Budhkar Marg, Worli 

Mumbai ï 400 025 

Maharashtra, India 

Telephone: +91 22 4325 2183 

E-mail: elin.ipo@axiscap.in 

Website: www.axiscapital.co.in 

Investor grievance e-mail: complaints@axiscap.in 

Contact person: Simran Gadh/Pavan Naik 

SEBI registration no.: INM000012029 

JM Financial Limited  

7th Floor, Cnergy 

Appasaheb Marathe Marg, Prabhadevi 

Mumbai ï 400 025  

Maharashtra, India 

Telephone: +91 22 6630 3030 

E-mail: elin.ipo@jmfl.com 

Investor grievance e-mail: Grievance.ibd@jmfl.com 

Contact person: Prachee Dhuri 

Website: www.jmfl.com 

SEBI registration no.: INM000010361 

 

Syndicate Members 
 

[ǒ] 

 

Statement of inter-se allocation of responsibilities among the BRLMs  
 

The responsibilities and coordination by the BRLMs for various activities in the Offer are as follows:  
 

Sr. 

No 

Activities Responsibility Coordination 

1.  Capital structuring with the relative components and formalities such as 

composition of debt and equity, type of instruments, positioning strategy and 

due diligence of the Company including its operations/management/ business 

plans/legal etc. Drafting, design and finalizing of the draft red herring 

prospectus, red herring prospectus and prospectus and of statutory / newspaper 

advertisements including a memorandum containing salient features of the 

prospectus. The BRLMs shall ensure compliance with SEBI ICDR 

Regulations and stipulated requirements and completion of prescribed 

formalities with the stock exchanges, RoC and SEBI and RoC filings and 

follow up and coordination till final approval from all regulatory authorities. 

Axis, JM Axis 

2.  Drafting and approval of all statutory advertisement.  Axis, JM Axis 

3.  Drafting and approval of all publicity material other than statutory 

advertisement as mentioned above including media monitoring, corporate 

advertising, brochure, etc. and filing of media compliance report. 

Axis, JM JM 

4.  Appointment of intermediaries ï Bankers to the Offer, Registrar to the Offer, 

advertising agency, printers to the Offer including co-ordination for 

agreements 

Axis, JM Axis 

5.  Preparation of roadshow presentation and investor frequently asked questions Axis, JM JM 

6.  Domestic Institutional marketing of the Offer, which will cover, inter alia:  

¶ Institutional marketing strategy preparation of publicity budget;  

¶ Finalizing the list and division of domestic investors for one-to-one 

meetings; and  

¶ Finalizing domestic road show and investor meeting schedule. 

Axis, JM Axis 



 

60 

Sr. 

No 

Activities Responsibility Coordination 

These will be done in consultation with & approval of the management and 

selling shareholders 

7.  Retail marketing of the Offer, which will cover, inter alia: 

¶ Formulating marketing strategies, preparation of publicity budget; 

¶ Finalise ad media and public relation strategy; 

¶ Finalising centers for holding conferences for stock brokers, investors, 

etc; 

¶ Finalising collection centers as per Schedule III of the SEBI ICDR 

Regulations; and 

¶ Follow-up on distribution of publicity and Offer material including 

application form, red herring prospectus, prospectus and brochure and 

deciding on the quantum of the Offer material. 

Axis, JM Axis 

8.  Non-institutional marketing of the Issue, which will cover, inter alia: 

¶ Finalising media, marketing and public relations strategy; 

¶ Formulating strategies for marketing to Non ï Institutional Investors 

Axis, JM JM 

9.  International institutional marketing of the Offer, which will cover, inter alia:  

¶ Institutional marketing strategy;  

¶ Finalizing the list and division of international investors for one-to-one 

meetings; and  

¶ Finalizing international road show and investor meeting schedule 

Axis, JM JM 

10.  Managing anchor book related activities and submission of letters to 

regulators post completion of anchor allocation and coordination with stock 

exchanges for book building process, filing of letters including for software, 

bidding terminals, mock trading and anchor investor intimation, and payment 

of 1% security deposit to DSE. 

Axis, JM JM 

11.  
Managing the book and finalization of pricing in consultation with the 

Company and the Selling Shareholders. 

Axis, JM JM 

12.  Post bidding activities including management of escrow accounts, coordinate 

non-institutional allocation, coordination with registrar, SCSBs and banks, 

unblocking of application monies, intimation of allocation and dispatch of 

refund to bidders, etc. 

 

Post-Offer activities, which shall involve essential follow-up steps including 

allocation to anchor investors, follow-up with bankers to the Offer and SCSBs 

to get quick estimates of collection and advising the issuer about the closure 

of the Offer, based on correct figures, finalisation of the basis of allotment or 

weeding out of multiple applications, finalization of trading, dealing and 

listing of instruments, dispatch of certificates or demat credit and refunds and 

coordination with various agencies connected with the post-issue activity such 

as registrar to the Offer, bankers to the Offer, SCSBs including responsibility 

for underwriting arrangements, as applicable. 

 

Payment of the applicable securities transaction tax (ñSTTò) on sale of 

unlisted equity shares by the Selling Shareholder under the Offer for Sale to 

the Government and filing of the STT return by the prescribed due date as per 

Chapter VII of Finance (No. 2) Act, 2004. 

 

Co-ordination with SEBI and Stock Exchanges for Refund of 1% Security 

Deposit and Submission of all post Offer reports including the Initial and final 

Post Offer report to SEBI. 

Axis, JM JM 

 

Legal Counsel to the Company as to Indian law 

 

J. Sagar Associates  

Sandstone Crest 

Opposite Park Plaza Hotel 
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Sushant Lok Phase-I 

Gurgaon 122 009, India 

Telephone: +91 124 439 0600 

 

Legal Counsel to the BRLMs as to Indian law 

 

Trilegal  

Peninsula Business Park 

17th Floor, Tower B 

Ganpat Rao Kadam Marg 

Lower Parel (West) 

Mumbai 400 013 

Telephone: +91 22 4079 1000 

 

Registrar to the Offer  

 

KFin Technologies Private Limited  

(formerly known as ñKarvy Fintech Private Limitedò) 

Selenium, Tower B, 

Plot No. 31&32, Financial District, 

Nanakramguda, Serilinigampally,  

Hyderabad, Rangareddi 500 032 

Telangana, India 

Telephone: +91 40 6716 2222 

E-mail: elinindia.ipo@kfintech.com 

Investor grievance e-mail: einward.ris@kfintech.com 
Website: www.kfintech.com 

Contact person: M Murali Krishna 
SEBI registration no: INR000000221 

 

Banker(s) to the Offer  

 

Citibank , N.A. 

9th Floor, DLF Square, M - Block,  

Jacaranda Marg, DLF City,  

Phase - 2, Gurgaon - 122 002 

Telephone: + 91 124-4186908 

Contact person: Amit Khanduri 

Website: www.online.citibank.co.in 

Email:  amit.khanduri@citi.com 

 

HDFC Bank Limited  

Business Banking ops 3rd Floor Tower A,  

31 Shivaji Marg, Najafgarh Road,  

Industrial Area New Delhi 110015 

Telephone: + 91 9560921293 

Contact person: Ashita Chawla 

Website: www.hdfcbank.com 

Email: Ashita.Chawla@hdfcbank.com 

 

The Hongkong and Shanghai Banking Corporation Limited 

Institutional Area, Plot No. 68,  

Sector-44, Gurgaon ï 122002 

Telephone: +91 987010 9199 

Contact person: Nawal Goel 

Website: www.hsbc.co.in 

Email: nawalgoel@hsbc.co.in 

 

Escrow Collection Bank(s)  

 

[ǒ] 

 

mailto:amit.khanduri@citi.com
mailto:Ashita.Chawla@hdfcbank.com
mailto:nawalgoel@hsbc.co.in
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Public Offer Account Bank(s) 

 

[ǒ] 

 

Refund Bank(s) 

 

[ǒ] 

 

Sponsor Bank 

 

[ǒ]  

 

Designated Intermediaries 

 

Self-Certified Syndicate Banks 

 

The list of SCSBs notified by SEBI for the ASBA process is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, or at such other website as 

may be prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder (other 

than a RII using the UPI Mechanism), not bidding through Syndicate/Sub Syndicate or through a Registered Broker, CRTA 

or CDP may submit the Bid cum Application Forms, is available at 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=34, or at such other websites as 

may be prescribed by SEBI from time to time. 

 

SCSBs eligible as Issuer Banks for UPI Mechanism and eligible mobile applications 

 

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI Circular No. 

SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, Retail Individual Investors using the UPI Mechanism may only 

apply through the SCSBs and mobile applications using the UPI handles specified on the website of the SEBI 

(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmId=40, 

https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised Fpi =yes&intmId=43) and updated from time to 

time. 

 

Syndicate SCSB Branches 

 

In relation to Bids (other than Bids by Anchor Investors and RIIs) submitted to a member of the Syndicate, the list of 

branches of the SCSBs at the Specified Locations named by the respective SCSBs to receive deposits of Bid cum 

Application Forms from the members of the Syndicate is available on the website of the SEBI at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35, which may be and updated from 

time to time or any such other website as may be prescribed by SEBI from time to time. For more information on such 

branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the website of the SEBI at 

http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes&intmId=35 or any such other website as may 

be prescribed by SEBI from time to time. 

 

Registered Brokers 

 

The list of the Registered Brokers eligible to accept ASBA Forms, including details such as postal address, telephone 

number and e-mail address, is provided on the websites of the Stock Exchanges at www.bseindia.com and 

www.nseindia.com, as updated from time to time. 

 

Registrar and Share Transfer Agents 

 

The list of the CRTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as address, 

telephone number and e-mail address, is provided on the websites of the Stock Exchanges at 

www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and www.nseindia.com/products/content/ 

equities/ipos/asbaprocedures.htm, respectively, as updated from time to time. 

 

Collecting Depository Participants 

 

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as their name 

and contact details, is provided on the websites of the Stock Exchanges at 
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www.bseindia.com/Static/Markets/PublicIssues/RtaDp.aspx? and www.nseindia.com/products/content/equities/ 

ipos/asba_procedures.htm, respectively, as updated from time to time. 

 

Experts  

 

Except as stated below, our Company has not obtained any expert opinions: 

 

Our Company has received written consent dated November 17, 2021 from the Statutory Auditors, holding a valid peer 

review certificate from ICAI, to include their name as required under Section 26 of the Companies Act, 2013 in this Draft 

Red Herring Prospectus and as an óexpertô as defined under Section 2(38) of Companies Act, 2013 in respect of the: (i) 

their examination report dated November 9, 2021 on the Restated Consolidated Financial Statements; and (ii) the statement 

of special tax benefits dated November 17, 2021 included in this Draft Red Herring Prospectus. Such consent has not been 

withdrawn up to the time of delivery of this Draft Red Herring Prospectus. 

 

Our Company has received written consent from Er. B.P. Singh, Independent Chartered Engineer dated October 14, 2021, 

October 29, 2021, October 30, 2021, November 14, 2021, November 15, 2021 and November 15, 2021 in relation to (i) 

the details of our aggregate installed capacity and capacity utilisation; (ii) details of our R&D infrastructure; (iii) details of 

land area of our manufacturing facilities; (iv) details of power source and back-up at our Companyôs manufacturing 

facilities; (v) production capacity for medical diagnostics cartridges; (vi) details of SMT lines and capacity CPH, 

respectively, to include its name as required under section 26(1) of the Companies Act, 2013 read with the SEBI ICDR 

Regulations, in this DRHP, and as an ñexpertò as defined under Section 2(38) of the Companies Act, 2013 to the extent 

and in his capacity as an independent chartered engineer with respect to the certificates issued by him and such consent has 

not been withdrawn as on the date of this Draft Red Herring Prospectus. 

 

Statutory Auditor to our Company   

 

Oswal Sunil & Company  

71, Daryaganj New Delhi-110002 

Telephone: +91 11-43060999,23251582, 23262902 

E-mail: oswalsunil.co@gmail.com  

Firm registration no. : 016520N 

Peer review no.: 012988 

 

Changes in Auditors 

 

There has been no change in the Statutory Auditors of our Company during the last three years 

 

Grading of the Offer 

 

No credit agency registered with SEBI has been appointed for obtaining grading for the Offer. 

 

Appraising Entity  

 

No appraising entity has been appointed in relation to the Offer. 

 

Monitoring Agency 

 

Our Company shall in compliance with Regulation 41 of the SEBI ICDR Regulations, appoint a Monitoring Agency, prior 

to filing of the Red Herring Prospectus, for monitoring the utilization of the Net Proceeds. For details in relation to the 

proposed utilisation of the Net Proceeds, see ñObjects of the Offerò on page 92. 

 

Credit Rating 

 

As the Offer is of Equity Shares, credit rating is not required. 

 

Debenture Trustee 

 

As the Offer is of Equity Shares, the appointment of a debenture trustee is not required. 

 

Green Shoe Option 

 

No green shoe option is contemplated under the Offer. 
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Filing of this Draft Red Herring Prospectus 

 

A copy of this Draft Red Herring Prospectus was filed with the SEBIôs online portal at https://siportal.sebi.gov.in, in 

accordance with SEBI circular bearing reference SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 and has 

been emailed at cfddil@sebi.gov.in, in accordance with the instructions issued by the SEBI on March 27, 2020, in relation 

to ñEasing of Operational Procedure ï Division of Issues and Listing ï CFDò and pursuant to Regulation 25(8) of the SEBI 

ICDR Regulations. A copy of this Draft Red Herring Prospectus has also been filed with SEBI at Corporation Finance 

Department, Division of Issues and SEBI Bhavan, Plot No. C4 A, óGô Block, Bandra Kurla Complex, Bandra (E), Mumbai 

ï 400 051, Maharashtra, India.  

 

A copy of the Red Herring Prospectus, along with the material contracts and documents required to be filed under Section 

32 of the Companies Act would be filed with the RoC and a copy of the Prospectus to be filed under Section 26 of the 

Companies Act, 2013 would be filed with the RoC at its office. 

 

Book Building Process 

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis of the Red 

Herring Prospectus and the Bid cum Application Forms and the Revision Forms within the Price Band. The Price Band 

and Minimum Bid Lot will be decided by our Company, in consultation with the BRLMs, and if not disclosed in the Red 

Herring Prospectus, will be advertised in [ǒ] editions of [ǒ], an English national daily newspaper, [ǒ] editions of [ǒ], a 

Hindi national daily newspaper and [ǒ]  editions of [ǒ], a Bengali newspaper, Bengali being the regional language of West 

Bengal, where our Registered Office is located, at least two Working Days prior to the Bid/Offer Opening Date and shall 

be made available to the Stock Exchanges for the purposes of uploading on their respective websites. Pursuant to the Book 

Building Process, the Offer Price shall be determined by our Company, in consultation with the BRLMs after the Bid/Offer 

Closing Date.  

 

All investors, other than Anchor Investors, shall only participate through the ASBA process by providing the details of 

their respective ASBA Account in which the corresponding Bid Amount will be blocked by the SCSBs. Retail Individual 

Investors shall participate through the ASBA process by either (a) providing the details of their respective ASBA Account 

in which the corresponding Bid Amount will be blocked by the SCSBs; or (b) by using the UPI Mechanism. Anchor 

Investors are not permitted to participate in the Offer through the ASBA process. 

 

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw or 

lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount) at any stage. Retail Individual 

Investors can revise their Bids during the Bid/ Offer Period and withdraw their Bids until the Bid/ Offer Closing Date. 

Further, Anchor Investors cannot withdraw their Bids after the Anchor Investor Bidding Date. Allocation to QIBs (other 

than Anchor Investors) and Non-Institutional Investors will be on a proportionate basis while allocation to Anchor Investors 

will be on a discretionary basis. For further details, see ñTerms of the Offerò and ñOffer Procedureò on pages 332 and 340, 

respectively. 

 

The Book Building Process and the Bidding process are subject to change from time to time, and the Bidders are 

advised to make their own judgment about investment through the aforesaid processes prior to submitting a Bid in 

the Offer. 

 

Bidders should note that the Offer is also subject to (i) filing the Prospectus with the RoC; and (ii) obtaining final 

listing and trading approvals from the Stock Exchanges, which our Company shall apply for after Allotment. 

 

Each Bidder, by submitting a Bid in the Offer, will be deemed to have acknowledged the above restrictions and the terms 

of the Offer.  

 

For further details on the method and procedure for Bidding, see ñOffer Procedureò on page 340.  

 

Underwriting Agreement 

 

The Underwriting Agreement has not been executed as on the date of this Draft Red Herring Prospectus and will be 

executed after the determination of the Offer Price but prior to the filing of the Prospectus with the RoC, our Company and 

the Selling Shareholders will enter into an Underwriting Agreement with the Underwriters for the Equity Shares proposed 

to be offered through the Offer. Pursuant to the terms of the Underwriting Agreement, the obligations of the Underwriters 

will be several and will be subject to certain conditions to closing, as specified therein.  

 

The Underwriting Agreement is dated [ǒ]. The Underwriters have indicated their intention to underwrite the following 

number of Equity Shares: 
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(This portion has been intentionally left blank and will be filled in before filing of the Prospectus with the RoC) 

 

Name, address, telephone and e-mail of the 

Underwriters  

Indicative number of 

Equity Shares to be underwritten 

Amount 

underwritten  

(in  million) 

[ǒ] [ǒ] [ǒ] 

 

The abovementioned underwriting commitment is indicative and will be finalized after determination of the Offer Price 

and Basis of Allotment and will be subject to the provisions of Regulation 40(2) of the SEBI ICDR Regulations. 

 

In the opinion of our Board of Directors, the resources of the Underwriters are sufficient to enable them to discharge their 

respective underwriting obligations in full. The Underwriters are registered with the SEBI under Section 12(1) of the SEBI 

Act or registered as brokers with the Stock Exchange(s). Our Board/IPO Committee, at its meeting held on [ǒ], has accepted 

and entered into the Underwriting Agreement mentioned above on behalf of our Company. 

 

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set forth in the 

table above. Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with 

respect to the Equity Shares allocated to investors respectively procured by them in accordance with the Underwriting 

Agreement. In the event of any default in payment, the respective Underwriter, in addition to other obligations defined in 

the Underwriting Agreement, will also be required to procure subscribers for or subscribe to the Equity Shares to the extent 

of the defaulted amount in accordance with the Underwriting Agreement. The Underwriting Agreement has not been 

executed as on the date of this Draft Red Herring Prospectus and will be executed after determination of the Offer Price 

and allocation of Equity Shares, but prior to filing the Prospectus with the RoC. The extent of underwriting obligations and 

the Bids to be underwritten in the Offer shall be as per the Underwriting Agreement. 
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CAPITAL STRUCTURE  

The share capital of our Company, as on the date of this Draft Red Herring Prospectus, is set forth below. 

(In , except share data) 
Sr. No.   Particulars Aggregate 

value at 

face value 

( ) 

Aggregate value 

at Offer Price*  

A. AUTHORIZED SHARE CAPITAL  (1)   

 100,000,000 Equity Shares of face value  5 each 500,000,000 - 

B. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL BEFORE 

THE OFFER 

  

  42,574,200 Equity Shares of face value  5 each# 212,871,000 - 

C. PRESENT OFFER IN TERMS OF THIS DRAFT RED HERRING 

PROSPECTUS 

  

 Offer of up to [ǒ] Equity Shares of face value  5 aggregating to up to  7,600 

million(2)  

[ǒ] - 

 which includes   

 Fresh Issue of up to [ǒ] Equity Shares of face value  5 aggregating to up to  

1,750 million (2) 

[ǒ] [ǒ] 

 

 

Offer for Sale of up to [ǒ] Equity Shares of face value  5 aggregating to up to 

 5,850 million (2) (3)  

[ǒ] [ǒ]  

D. ISSUED, SUBSCRIBED AND PAID-UP SHARE CAPITAL AFTER THE 

OFFER 

  

 [ǒ] Equity Shares of face value  5 each*   [ǒ]  - 

E. SECURITIES PREMIUM ACCOUNT   

 Before the Offer (as on the date of Draft Red Herring Prospectus)  59,554,000 

 After the Offer [ǒ] 

*  To be included upon finalization of Offer Price. 
 

# As on date of this Draft Red Herring Prospectus, 642,000 Equity Shares are held in physical form by three Shareholders of our Company. Further, 

1,284,000 Equity Shares issued to such Shareholders pursuant to a bonus issue on September 30, 2021 have not been credited to their demat accounts, 
as the details of their demat accounts are not available. For details, see ñRisk Factors - As on date of this Draft Red Herring Prospectus, 642,000 

Equity Shares are held in physical form by three Shareholders of our Company. Further, 1,284,000 Equity Shares issued to such Shareholders pursuant 

to a bonus issue on September 30, 2021 have not been credited to their demat accounts, as the details of their demat accounts are not available.ò on 
page 30.  

 

(1) For details in relation to changes in the authorised share capital of our Company, see ñHistory and Certain Corporate Matters ï Amendments to 
our Memorandum of Associationò on page 192. 

 

(2) The Offer has been authorized by our Board pursuant to the resolution passed at the board meeting dated September 6, 2021 and by our 
Shareholders pursuant to their resolution dated September 30, 2021.  

 

(3) Each Selling Shareholder, severally and not jointly, confirms that their respective portion of the Offered Shares have been held by such Selling 
Shareholders for a period of at least one year prior to filing of this Draft Red Herring Prospectus in accordance with Regulation 8 of the SEBI ICDR 

Regulations and accordingly, are eligible for the Offer in accordance with the provisions of the SEBI ICDR Regulations. For details on the 

confirmation and authorization of each of the Selling Shareholders for their participation in the Offer of Sale, see ñThe List of Selling 
Shareholdersò on page 14. 

Notes to the Capital Structure 

1. Share Capital History of our  Company. 

 

a. History of Equity Share capital  

 

The following table sets forth the history of the Equity Share capital of our Company:  
 

Date of allotment Number of 

Equity 

Shares 

allotted 

Face 

value 

per 

Equity 

Share 

( ) 

Issue price 

per Equity 

Share 

( ) 

Nature of 

consideration  

Nature of allotment Cumulative 

number of 

Equity 

Shares 

Cumulative 

paid-up 

Equity Share 

capital  

( )  

March 26, 1982 300 10 10 Cash Initial subscription 
to the MoA(1) 

300 3,000 
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Date of allotment Number of 

Equity 

Shares 

allotted 

Face 

value 

per 

Equity 

Share 

( ) 

Issue price 

per Equity 

Share 

( ) 

Nature of 

consideration  

Nature of allotment Cumulative 

number of 

Equity 

Shares 

Cumulative 

paid-up 

Equity Share 

capital  

( )  

June 18, 1987 9700 10 10 Cash Further Issue (2) 10,000 100,000 

February 25, 1991̂ 2,400,000 10 Not 

Applicable 

Other than 

cash 

Allotment pursuant to 

the scheme of 

amalgamation of Elin 

Audio Component 

Private Limited and 

the Company3  

2,410,000 24,100,000 

June 12, 1992 400,000 10 10 Cash Further Issue4 2,810,000 28,100,000 

March 10, 1993 500,000 10 10 Cash Further Issue5 3,310,000 33,100,000 

August 26, 1995̂ 2,078,600 10 30 Cash Further Issue6 5,388,600 53,886,000 

March 27, 1996̂ 400,000 10 30 Cash Further Issue7 5,788,600 57,886,000 

September 1, 1999 211,600 10 30 Cash Further Issue8 6,000,200 60,002,000 

November 1, 2000 229,800 10 30 Cash Further Issue9 6,230,000 62,300,000 

June 30, 2003 57,700 10 30 Cash Further Issue10 6,287,700 62,877,000 

January 22, 2020 

 

(1,042,000) 10 Not 

Applicable 

Not 

Applicable 

Cancelled pursuant to 

the Scheme of 

Amalgamation11 

5,245,700 52,457,000 

January 22, 2020 

 

1,850,000 10 Not 

Applicable 

Other than 

cash 

Allotment pursuant to 

the Scheme of 

Amalgamation12 

7,095,700 70,957,000 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares of 

face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. 

 September 30, 

2021̂ ^ 

28,382,800 5 Not 

applicable 

Not 

applicable 

Bonus issue of Equity 

Shares in the ratio of 

two Equity Shares for 

every one Equity 

Share held as on 

September 24, 202113 

42,574,200 212,871,000 

Total 42,574,200 212,871,000 
 

 ̂The secretarial record, Forms 2 (return of allotment) filed with the RoC in connection with allotment of equity shares on February 25, 1991, August 

26, 1995 and March 27, 1996 are untraceable. For further details, see ñRisk Factors ï Some of our corporate records relating to allotments made by 

our Company, and transfers and acquisitions of Equity Shares made by our Promoters, are not traceable.ò on page 30.  

 

^^  As on date of this Draft Red Herring Prospectus, 642,000 Equity Shares are held in physical form by three Shareholders of our Company. Further, 

1,284,000 Equity Shares issued to such Shareholders pursuant to a bonus issue on September 30, 2021 have not been credited to their demat accounts, 
as the details of their demat accounts are not available. For details, see ñRisk Factors - As on date of this Draft Red Herring Prospectus, 642,000 Equity 

Shares are held in physical form by three Shareholders of our Company. Further, 1,284,000 Equity Shares issued to such Shareholders pursuant to a 

bonus issue on September 30, 2021 have not been credited to their demat accounts, as the details of their demat accounts are not available.ò on page 30. 

 

(1) Subscription to MoA by Bahadurmal Sethia (100 equity shares); Bridhi Chand Sethia (100 equity shares) and Vinay Kumar Sethia 

(100 equity shares). 

 

(2) List of allottees who were allotted equity shares is as follows: 
 

Sr. No. Name of the allottee Number of equity shares allotted 

1.  Bahadurmal Sethia 1,300 

2.  Bhikamchand Sethia 1,200 

3.  Bridhichand Sethia 1,200 

4.  Budh Singh Sethia 1,200 

5.  Mangi Lall Sethia 1,200 

6.  Sushil Kumar Sethia 1,200 

7.  Vijay Singh Sethia 1,200 
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8.  Vinay Kumar Sethia 1,200 
 

(3) List of allottees who were allotted equity shares pursuant to the scheme of amalgamation of Elin Audio Component Private Limited and the 

Company  
 

Sr. No. Name of the allottee Number of equity shares allotted 

1.  Bahadurmal Sethia 36,000 

2.  Bridhichand Sethia 30,000 

3.  Mangi Lall Sethia 150,000 

4.  Budh Singh Sethia 78,000 

5.  Vinay Kumar Sethia 30,000 

6.  Sushil Kumar Sethia 30,000 

7.  Bhikamchand Sethia 60,000 

8.  Vijay Singh Sethia 42,000 

9.  Jatan Sethia 30,000 

10.  Jhinkar Devi Sethia 150,000 

11.  Pradip Sethia 30,000 

12.  Alok Sethia 51,000 

13.  Ashok Sethia 51,000 

14.  Sanjeev Sethia 48,000 

15.  Sumermal Sethia 30,000 

16.  Rakesh Sethia 60,000 

17.  Sajjan Sethia 60,000 

18.  Madhuri Sethia 30,000 

19.  Vasudha Sethia 150,000 

20.  Kamal Sethia 150,000 

21.  Premlata Sethia 72,000 

22.  Ratni Devi Sethia 72,000 

23.  Dilip Sethia 30,000 

24.  Suman Sethia 150,000 

25.  Indu Devi Sethia 30,000 

26.  Deepak Sethia  30,000 

27.  Santosh Devi Sethia 30,000 

28.  Madhulika Sethia 30,000 

29.  Kanchan Sethia 48,000 

30.  Motilal Sethia 78,000 

31.  Ravi Sethia 60,000 

32.  Rajeev Sethia 42,000 

33.  Kishore Sethia 150,000 

34.  Bhanwarlal Sethia 30,000 

35.  Amrao Devi Sethia 30,000 

36.  Pukhraj Devi Sethia 30,000 

37.  Raikanwari Sethia 36,000 

38.  Namrata Sethia 6,000 

39.  Manju Sethia 30,000 

40.  Keshari Sethia 30,000 

41.  Bharati Sethia 60,000 

42.  Anuja Sethia 30,000 

 

(4) List of allottees who were allotted equity shares is as follows: 

 

Sr. No. Name of the allottee Number of equity shares allotted 

1.  Kamal Sethia 75,000 

2.  Kishore Sethia 75,000 

3.  Dilip Sethia 12,000 

4.  Motilal Sethia 20,000 

5.  Sanjeev Sethia 7,000 

6.  Rajeev Sethia 5,000 

7.  Bahadurmal Sethia 12,000 

8.  Bhikamchand Sethia 27,500 

9.  Keshri Sethia 12,000 

10.  Vinay Kumar Sethia 15,000 

11.  Deepak Sethia 7,500 

12.  Deepak Sethia 7,500 

13.  Bhanwarlal Sethia 6,000 

14.  Bridhichand Sethia 18,000 
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Sr. No. Name of the allottee Number of equity shares allotted 

15.  Vijay Singh Sethia 18,000 

16.  Ashok Sethia 9,000 

17.  Alok Sethia 9,000 

18.  Rakesh Sethia 22,500 

19.  Sushil Kumar Sethia 12,000 

20.  Budh Singh Sethia 10,000 

21.  Ritu Sethia 20,000 
 

(5) List of allottees who were allotted equity shares is as follows:  

 

Sr. No. Name of the allottee Number of equity shares allotted 

1.  Chater Singh Baid 50,000 

2.  Karan Singh Baid 10,000 

3.  Anand Baid 10,000 

4.  Karan Singh Baid 10,000 

5.  Virendra Kumar Nahata 12,500 

6.  Tolaram Nahata 9,000 

7.  Virendra Kumar Nahata 7,500 

8.  Kiran Nahata 15,000 

9.  Virendra Kumar Nahata 6,000 

10.  Ajay Properties and Investments 20,000 

11.  P.C. Dhariwal  11,000 

12.  B.L. Srimal 15,500 

13.  Pradip Baid  10,000 

14.  Pradip Baid 10,000 

15.  Ram Niwas Sawalka 5,000 

16.  Ram Niwas Sawalka 17,500 

17.  Ram Niwas Sawalka 7,500 

18.  Ashish Khajanchi  5,000 

19.  Naveen Khajanchi 5,000 

20.  Sushila Devi Khajanchi 10,000 

21.  Anand P Vaghani 50,000 

22.  Bharti R. Vaghani 20,000 

23.  Hemraj Khajanchi 2,000 

24.  Shakuntala Devi 2,500 

25.  Prakash Chand Nahata 13,000 

26.  Kailash Chand Bhutoria 10,000 

27.  Navratan Mal Babhhawat 12,500 

28.  Subhas Kumar Bhutoria 10,000 

29.  Prakash Chand Nahata 9,000 

30.  Prakash Chand Nahata 8,000 

31.  Kailash Chand Bhutoria 10,000 

32.  Dhan Raj Sethia 10,000 

33.  Subhaskumar Khajanchi 10,000 

34.  Renu Chaudhari 5,000 

35.  Bahadurmal Sethia 2,000 

36.  Subhas Kumar Khajanchi 2,500 

37.  Rajesh Chaudhari 5,000 

38.  Jagat Singh Baid 20,000 

39.  RNT Fiancne Ltd. 40,000 

40.  Subhas Kumar Khajanchi 10,000 

41.  Bahadurmal Sethia 2,000 
 

(6) List of allottees who were allotted equity shares is as follows: 

 

Sr. No.  Name of the allottee Number of Equity Shares Allotted 

1.  CRB Capital Market Limited 10,70,000 

2.  CRB Corporation Limited 3,20,000 

3.  CRB Mutual Fund 3,00,000 

4.  Shree Bhikshu Foundation Limited 1,70,000 

5.  R.K. Credit Co. Pvt. Ltd. 1,70,000 

6.  Puranmal Prajapat 100 

7.  Sarita Prajapat 100 

8.  Lila Prajapat 100 

9.  Bajrang Lal Bokaria 500 
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10.  Pushpa Devi Bokaria 500 

11.  Pawan Kumar Bokaria 500 

12.  Chanda Chhajer 300 

13.  Raj Karan Chhajer 200 

14.  Prem Golcha 500 

15.  Prabha Baid 500 

16.  Prakash Chand Nahata 500 

17.  Naveen Khajanchi 500 

18.  Manju Baid 500 

19.  Madhu Nahata 500 

20.  Sonu Sharma 100 

21.  Pallavi Agarwal 200 

22.  K.N. Tandan 300 

23.  Sanjay Yadav 200 

24.  Rajendra Yadav 200 

25.  Ankush Agarwal and Kumkum Agarwal 200 

26.  Pooja Agarwal 200 

27.  Kumkum Agarwal 200 

28.  Rajendra Prakash Agarwal 200 

29.  Sukhbir Singh Choudhary 100 

30.  V.P. Tyagi 100 

31.  Shalini Gupta 100 

32.  Adesh Tomar 500 

33.  Harimohan Nandi 100 

34.  Prahalad Roy Depura 500 

35.  Bimal Kumar Bhansali 500 

36.  Girish Datta Bhardwaj 400 

37.  Chandra Prakash Sharma 400 

38.  Lalit Jain 100 

39.  Rajni Kakkar 100 

40.  Anju Tandon 200 

41.  Motilal Banthia 500 

42.  Sudhir Kr. Tandan 200 

43.  Bina Malhotra 400 

44.  Soni Mehrotra and Aashish Mehrotra 300 

45.  Baboolal Baid 100 

46.  Pawan Jain 100 

47.  Jitendar Banthia 500 

48.  Suman Depura 500 

49.  Kanhiyalal Jain 500 

50.  Kanhiyalal Bhansali 500 

51.  Rahul Jain 500 

52.  Rajneesh Bhansali 500 

53.  Prabha Bothra 500 

54.  Rahul Bothra 500 

55.  Ranjeet Kr. Bothra 500 

56.  Punam Kr. Golchha 500 

57.  Kamal Kr. Golchha 500 

58.  Shanti Devi Golchha 500 

59.  Binod Jain 500 

60.  Mamta Sancheti 500 

61.  Ashok Kr. Sancheti 500 

62.  Krishna Sharma and Virendra Pal Sharma 300 

63.  Sunderaram Ramnathan Iyer 200 

64.  Hansraj Begani 500 

65.  Piyush Bengani 500 

66.  Suman Bengani 500 

67.  Vinita Singhal and Sharad Singhal 500 

68.  Sheoraj Singh Yadav and Kailash Yadav 100 

69.  Dileep Kochar 500 

70.  Shantilal Baid 500 

71.  Gaurav Iyer 200 

72.  Anita Ramnathan Iyer 300 

73.  Chandra Kala Devi Bhutoria 500 
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74.  Suman Devi Bhutoria 500 

75.  Kanchan Dhand 100 

76.  Tara Mani Doshi 500 

77.  Paras Mal Doshi 500 

78.  Mukesh Kwatra 500 

79.  Raju Kwtra 500 

80.  Mohinder Kour 500 

81.  Shaloo Kaur 500 

82.  Ashok Kr. Bhutoria 500 

83.  Narendra Singh Surana 500 

84.  Sunil Surana 500 

85.  Kamal Pat Surana 500 

86.  Sanju Devi Surana 500 

87.  Kamal Banthia 500 

88.  Askaran Banthia 500 

89.  Hemraj Breja 500 

90.  Daya Rani Breja 500 

91.  Neeta Breja 500 

92.  Prakash Bhutoria 500 

93.  Pradeep Kr. Garg 100 

94.  Ranjana Kochar 500 

95.  Chandrakala Surana 500 

96.  Pushpa Devi Surana 500 

97.  Jitendra Jain 500 

98.  Sharmila Jain 500 

99.  Pushpa Bhutoria 500 

100.  Ranjit Mal Chhajer 500 

101.  Prem Borar 500 

102.  Panchi Jain 500 

103.  Rajkumar Sethia 100 

104.  Ram Dayal 100 

105.  Prithvi Pal Singh, Dashmesh Chawla and Sudesh Chawla 500 

106.  Uttam Singh Chawla 500 

107.  Dashmesh Chawla 500 

108.  Sudesh Chawla 500 

109.  Manoj Chawla 500 

110.  Keshari Chand Bhansali 200 

111.  Kamal Singh Baid 500 

112.  Jain Sukh Bhutoria 500 

113.  Renwat Mal Bhutoria 500 

114.  Jyoti Ahuja 500 

115.  Ajay Kr. Gupta 500 

116.  Laxmi Devi Choraria 500 

117.  Fateh Chand Choraria 200 

118.  Chandra Pal Singh 100 

119.  Birdhichand Chhajer 200 

120.  Alok Kr. Banthia 200 

121.  B.D. Satija 500 

122.  Prakash Bengani 500 

123.  Prakash Kochar 200 

124.  Vijay Bhanwar Borar 500 

125.  Ashok Kr. Jain 100 

126.  Sampat Surana 500 

127.  Sanjay Surana 500 

128.  Paras Mal Surana 500 

129.  Prithvi Raj Jain 200 

130.  Rajeev Jain 200 

131.  Poonam Chand Bothra 200 

132.  Rahul Chhajer 500 
 

(7) Rosebud Holding Private Limited was allotted 400,000 equity shares.  

(8) Shinwa Industries (HK) Limited was allotted 211,600 equity shares  
(9) Shinwa Industries (HK) Limited was allotted 229,800 equity shares  

(10) Shinwa Industries (HK) Limited was allotted 57,700 equity shares  
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(11) 603,600 equity shares held by Asian Magnetic Devices Private Limited and 438,400 equity shares held by Rosebud Holding Private 

Limited were cancelled pursuant to the Scheme of Amalgamation. For more details, please see ñHistory and Certain Corporate 

Matters ï Scheme of Amalgamationò on page 194. 

(12)  1,850,000 equity shares of face value  10 each were allotted to the shareholders of Asian Magnetic Devices Private Limited (ñAsian 

Magneticò) in the ratio of 5:1 (five equity shares of  10 each of our Company for every one equity share of  10 each held by Asian 

Magnetic shareholder) and Rosebud Holding Private Limited (ñRosebudò) in the ratio 1:4 (one equity shares of  10 each of our 

Company for every four equity shares held by Rosebud shareholder) in the following manner: 

 

Sr. No. Name of shareholder of Asian Magnetic  Number of equity shares allotted 

1.  Pradeep Sethia  37,500 

2.  Suman Sethia  393,750 

3.  Vasudha Sethia 38,000 

4.  Sushil Kumar Sethia 18,750 

5.  Manju Sethia 56,250 

6.  Sweta Sethia 18,750 

7.  Gaurav Sethia 130,750 

8.  Dilip Sethia 37,500 

9.  Alok Sethia 56,250 

10.  Ashnit Sethia  56,250 

11.  Rishabh Sethia 37,500 

12.  Deepak Sethia 56,250 

13.  Premlata Sethia 150,500 

14.  Rakesh Sethia  76,000 

15.  Sajjan Sethia 28,000 

16.  Kanchan Sethia 112,500 

17.  Parth Sethia 18,750 

18.  Raveena Sethia 31,875 

19.  Shivina Sethia 27,375 

20.  Miss Rhea Sethia (Minor) through F&N/G Ravi Sethia 20,000 

21.  Mast.Shlok Sethia (Minor) through F&N/G Ravi Sethia 500 

22.  Sharad Sethia 37,000 

23.  Raghav Sethia  3,750 

24.  Santosh Devi Sethia 56,250 

Total (A) 1,500,000 

Sr. No. Name of shareholder of Rosebud Number of equity shares allotted 

1.  Mangilall Sethia 28,750 

2.  Kamal Sethia  20,000 

3.  Suman Sethia 18,750 

4.  Kishore Sethia 25,000 

5.  Vasudha Sethia 8,750 

6.  Gaurav Sethia 2,500 

7.  Deepak Sethia & Sons (HUF) 3,500 

8.  Nikhil Sethia 3,500 

9.  Yugesh Sethia 3,500 

10.  Alok Sethia (HUF) 4,250 

11.  Namrata Sethia 3,750 

12.  Akash Sethia 2,000 

13.  Nitisha Sethia  10,000 

14.  Anant Sethia  2,000 

15.  Alok Sethia  1,250 

16.  Ashnit Sethia 3,000 

17.  Sushil Kumar Sethia 8,750 

18.  Sumit Sethia 2,375 

19.  Manju Sethia 3,750 

20.  Dilip Sethia 6,250 

21.  Pradeep Sethia 8,750 

22.  Rishabh Sethia 6,750 

23.  Deepak Sethia 2,625 

24.  Sajjan Sethia 14,600 

25.  Ravi Sethia  14,575 

26.  Rakesh Sethia 14,575 

27.  Kundan Mal Mangi Lall Sethia (HUF) 16,250 

28.  Kamal Sethia & Sons (HUF) 4,375 

29.  Kishor Sethia & Sons (HUF) 4,375 

30.  Kanika Sethia  2,500 
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Sr. No. Name of shareholder of Asian Magnetic  Number of equity shares allotted 

31.  Vinay Kumar Sethia & Sons (HUF) 1,750 

32.  Vinay Kumar Sethia 4,250 

33.  Vikash Sethia  4,500 

34.  Sushil Kumar Sethia & Sons 2,000 

35.  Keshari Sethia HUF 9,375 

36.  Bridhi Chand Sethia & Sons  2,000 

37.  Madhuri Sethia  2,500 

38.  Vijay Singh Sethia & Sons & HUF 4,500 

39.  Vijay Singh Sethia 13,500 

40.  Kanchan Sethia 3,750 

41.  Sanjeev Sethia 4,500 

42.  Santosh Devi Sethia 2,625 

43.  Priyanka Sethia 43,750 

Total (B) 350,000 

Total (A+B) 1,850,000 

 

(13)   List of allottees who were allotted equity shares is as follows: 

 

Sr. No. Name of the allottee Number of equity shares allotted 

1.  Sajjan Sethia 345,200 

2.  Raghav Sethia 681,000 

3.  Rakesh Sethia 852,300 

4.  Ravi Sethia 830,300 

5.  Bridhi Chand Sethia & Sons HUF 205,200 

6.  Rhea Sethia 80,000# 

7.  Shlok Sethia 2,000 

8.  Shivina Kumari Sethia 215,500 

9.  Raveena Sethia 233,500 

10.  Sumit Sethia 566,800 

11.  Nikhil Sethia 142,000 

12.  Madhulika Sethia 130,000 

13.  Deepak Sethia 543,500 

14.  Yugesh Sethia 142,000 

15.  Deepak Sethia & Sons HUF 14,000 

16.  Prem Lata Sethia 1,868,000 

17.  Sharad Sethia 888,200 

18.  Priyanka Sethia 329,200 

19.  Kanika Sethia 100,000 

20.  Vinay Kumar Sethia & Sons HUF 7,000 

21.  Motilal Sethia & Sons HUF 154,400 

22.  Manju Sethia 910,400 

23.  Manju Baid 2,000 

24.  Keshari Sethia HUF 61,500 

25.  Poonam Chand Bothra 800 

26.  Kishore Sethia 2,429,952 

27.  Suman Sethia 2,640,000 

28.  Gaurav Sethia 2,095,336 

29.  Kamal Sethia 1,486,412 

30.  Vasudha Sethia 720,600 

31.  Sanjeev Sethia 610,400 

32.  Shweta Sethia 75,000 

33.  Kamal Sethia & Sons HUF 177,500 

34.  Sushil Kumar Sethia 110,000 

35.  Sushik Kumar Sethia & Sons HUF 8,000 

36.  Akash Sethia 74,000 

37.  Pradeep Sethia 649,000 

38.  Sumit Sethia 9,500 

39.  Kanchan Sethia 785,000 

40.  Rishabh Sethia 519,000 

41.  Vijay Singh Sethia 458,800 

42.  Dilip Sethia 441,000 

43.  Madhuri Sethia 130,000 

44.  Vijay Singh Sethia & Sons HUF 90,000 

45.  Elin Appliances Private Limited 1,156,000 
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46.  Dhani Devi Sethia Trust (Trustee being Mangi Lall Sethia, Kamal Sethia and Kishore 
Sethia) 

70,000 

47.  Vinay Kumar Sethia 422,200 

48.  Santosh Sethia 543,500 

49.  Ashok Sethia 321,200 

50.  Nita Sethia 106,000 

51.  Nitisha Sethia 40,000 

52.  Ashnit Sethia 504,600 

53.  Alok Sethia HUF 17,000 

54.  Namrata Sethia 254,200 

55.  Alok Sethia 553,200 

56.  Anant Sethia 74,000 

57.  Suman Depura 2,000 

58.  Prahalad Ray Depura 2,000 

59.  CRB Corporation Limited 1,280,000 

60.  Bajrang Lal Bokaria 2,000 

61.  Pushpa Devi Bokaria 2,000 

62.  Pawan Kumar Bokaria 2,000 

63.  Naveen Khajanchi 2,000 

64.  Madhu Nahata 2,000 

65.  V.P. Tyagi 400 

66.  Adesh Tomar 2,000 

67.  Bimal Kumar Bhansali 2,000 

68.  Narendra Singh Surana 2,000 

69.  Pushpa Devi Surana 2,000 

70.  Prithviraj Jain 800 

71.  Rajeev Jain 800 

72.  Parth Sethia 202,600 
# 80,000 Equity Shares were inadvertently credited to the demat account of Ravi Sethia, instead of to the demat account of Rhea Sethia. Our 

Company is in the process of rectifying the same. 
 

b. History of Preference Share capital 

 

        Our Company does not have any preference share capital as on the date of the Draft Red Herring Prospectus. 

 

c. Shares issued for consideration other than cash or out of revaluation of reserves 

 

Except for the allotment of Equity Shares as set forth above in ñï Notes to capital structure ï Share capital history of 

our Companyò, our Company has not issued any Equity Shares out of revaluation of reserves or for consideration 

other than cash since its incorporation.  

 

d. Shares issued under any scheme of arrangement 

 

Except for the allotment of Equity Shares as set forth above in ñ ï Notes to capital structure ï Share capital history 

of our Companyò and ñHistory and Certain Corporate Matters ï Scheme of Amalgamationò on page 194, our 

Company has not allotted any Equity Shares pursuant to any scheme approved under Sections 391 to 394 of the 

Companies Act, 1956 or Sections 230 to 234 of the Companies Act, 2013, as applicable. 

 

e. Issue of Shares at a price lower than the Offer Price in preceding one year from date of the Draft Red Herring 

Prospectus 

 

Except as disclosed below, our Company has not issued any Equity Shares in the last one year immediately preceding 

the date of this Draft Red Herring Prospectus, at a price which may be lower than the Offer Price. 

 
Date of allotment Number of 

Shares 

allotted 

Face value 

per Share 

( ) 

Issue price 

per Share 

( ) 

Reasons for 

allotment 
Part of the 

Promoter 

Group 

(Yes/No) 

 

Nature of 

consideration 

September 30, 2021^ 28,382,800 5 Not 

Applicable 

Bonus Issue Yes, to the 

extent of the 

shares allotted 

to Promoters 

pursuant to 

Bonus Issue. 

Not 

Applicable 
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^ As on date of this Draft Red Herring Prospectus, 642,000 Equity Shares are held in physical form by three Shareholders of our Company. 

Further, 1,284,000 Equity Shares issued to such Shareholders pursuant to a bonus issue on September 30, 2021 have not been credited to their 

demat accounts, as the details of their demat accounts are not available. For details, see ñRisk Factors - As on date of this Draft Red Herring 

Prospectus, 642,000 Equity Shares are held in physical form by three Shareholders of our Company. Further, 1,284,000 Equity Shares issued to 
such Shareholders pursuant to a bonus issue on September 30, 2021 have not been credited to their demat accounts, as the details of their demat 

accounts are not available.ò on page 30. 

 

f. History of the share capital held by our Promoters 

 

As on the date of this Draft Red Herring Prospectus, our Promoters hold, in the aggregate 16,471,800 Equity Shares, 

which constitutes 38.69% of the issued, subscribed and paid-up Equity Share capital of our Company.  

 

g. Build-up of the shareholding of our Promoters in our Company  

The details regarding the shareholding of our Promoters since incorporation of our Company is set forth in the table 

below.  

 

Date of allotment/ 

transfer  

Reason/ Nature of 

transaction 

Number of 

Equity 

Shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer price 

per Equity Share 

( )  

% of pre-

Offer capital  
% of post-

Offer 

capital 

(A) Mangi Lall Sethia 

June 18, 1987 Further Issuance 1,200 Cash 10 10 Negligible [ǒ] 

February 25, 1991 Pursuant to the 

scheme of 

amalgamation of Elin 

Audio Component 

Private Limited and 

the Company 

150,000 Other than 

Cash 

10 Not Applicable 0.35 [ǒ] 

November 4, 1993 Transfer from Ram 

Niwas Sawlkhâ 

10,000 Cash 10 10 0.02 [ǒ] 

November 4, 1993 Transfer from Anand 

P Vaghanî  

7,500 Cash 10 10 0.02 [ǒ] 

August 20, 1996 Gift to Dhani Devi 

Sethia Trust 

(17,500) Not 

Applicable 

10 Not Applicable (0.04) [ǒ] 

January 15, 2007 Transfer from 

Bhikshu Education & 

Healthcare Limited 

129,200 Cash 10 20 0.30 [ǒ] 

March 29, 2007 Transfer from 

Bhikshu Education & 

Healthcare Limited 

30,000 Cash 10 20 0.07 [ǒ] 

March 3, 2014 Transmission From 

Jhinkar Devi Sethia 

282,500 Not 

Applicable 

10 Not Applicable 0.66 [ǒ] 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

28,750 Other than 

Cash 

10 Not Applicable 0.07 [ǒ] 

January 18, 2021 Gift to Kishore Sethia,  (288,713) Not 

Applicable 

10 Not Applicable (0.68) [ǒ] 

January 18, 2021 Gift to Gaurav Sethia (180,834) Not 

Applicable 

10 Not Applicable (0.42) [ǒ] 

January 18, 2021 Gift to Kamal Sethia (152,103) Not 

Applicable 

10 Not Applicable (0.35) [ǒ] 

Total 0    0.00 [ǒ] 

(B) Kamal Sethia 

February 25, 1991 Pursuant to the 

scheme of 

amalgamation of Elin 

Audio Component 

Private Limited and 

the Company 

150,000 Other than 

Cash 

10 Not Applicable 0.35 [ǒ] 

June 12, 1992 Further Issuance 75,000 Cash 10 10 0.18 [ǒ] 

November 4, 1993 Transfer from Ram 

Niwas Sawalkha 

10,000 Cash 10 10 0.02 [ǒ] 
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Date of allotment/ 

transfer  

Reason/ Nature of 

transaction 

Number of 

Equity 

Shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer price 

per Equity Share 

( )  

% of pre-

Offer capital  
% of post-

Offer 

capital 

August 20, 1996 Gift to Kamal Sethia 

& Sons HUF 

(40,000) Not 

Applicable 

10 Not Applicable (0.09) [ǒ] 

August 20, 1996 Gift to Nidhi Sethiâ   (22,500) Not 

Applicable 

10 Not Applicable (0.05) [ǒ] 

August 20, 1996 Gift to Tripti 

Chordiâ  

(22,500) Not 

Applicable 

10 Not Applicable (0.05) [ǒ] 

January 6, 2007 Transfer from Shri 

Bhikshu Foundation 

Limited 

10,000 Cash 10 20 0.02 [ǒ] 

November 3, 2008 Gift from Vasudha 

Sethia 
17,000 Not 

Applicable 

10 Not Applicable 0.04 [ǒ] 

July 23, 2018 Gift from Nidhi 

Shyamsukha 
22,500 Not 

Applicable 

10 Not Applicable 0.05 [ǒ] 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

20,000 Other than 

Cash 

10 Not Applicable 0.05 [ǒ] 

January 18, 2021 Gift from Mangi Lall 

Sethia 

152,103 Not 

Applicable 

10 Not Applicable 0.36 [ǒ] 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. Pursuant to the sub-division, Kamal Sethia, one of our Promoter consequently held 743,206 

Equity Shares of face value of  5 each. 

September 30, 2021 Pursuant to bonus 

issuance of Equity 

Shares 

1,486,412 Not 

Applicable 

5 Not Applicable 3.49 [ǒ] 

Total 2,229,618    5.23 [ǒ] 

(C) Kishore Sethia 

February 25, 1991 Pursuant to the 

scheme of 

amalgamation of Elin 

Audio Component 

Private Limited and 

the Company 

150,000 Other than 

Cash 

10 Not Applicable 0.35 [ǒ] 

June 12, 1992 Further Issuance 75,000 Cash 10 10 0.18 [ǒ] 

November 3, 1993 Transfer from Ram 

Niwas Sawalka 

10,000 Cash 10 10 0.02  [ǒ] 

August 20, 1996 Gift to Kishore Sethia 

& Sons HUF 

(40,000) Not 

Applicable 

10 Not Applicable (0.09) [ǒ] 

August 20, 1996 Gift to Gaurav Sethî (22,500) Not 

Applicable 

10 Not Applicable (0.05) [ǒ] 

August 20, 1996 Gift to Kanika Sethiâ (22,500) Not 

Applicable 

10 Not Applicable (0.05) [ǒ] 

January 15, 2007 Transfer from Shree 

Bhikshu Foundation 

Limited 

10,000 Cash 10 20  0.02 [ǒ] 

January 15, 2007 Transfer from Shree 

Bhikshu Education 

Healthcare Limited 

60,000 Cash 10 20 0.14 [ǒ] 

March 29, 2007 Transfer from Shree 

Bhikshu Education 

Healthcare Limited 

15,800 Cash 10 20 0.04 [ǒ] 

November 3, 2008 Gift from Vasudha 

Sethia 

13,600 Not 

Applicable 

10 Not Applicable 0.03 [ǒ] 

November 3, 2008 Transfer from Kishore 

Sethia & Sons HUF 
40,000 Cash 10 20 0.09 [ǒ] 
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Date of allotment/ 

transfer  

Reason/ Nature of 

transaction 

Number of 

Equity 

Shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer price 

per Equity Share 

( )  

% of pre-

Offer capital  
% of post-

Offer 

capital 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

25,000 Other than 

Cash 

10 Not Applicable 0.06 [ǒ] 

January 18, 2021 Gift from Mangi Lall 

Sethia 
288,713 Not 

Applicable 

10 Not Applicable 0.68 [ǒ] 

January 25, 2021 Shares received on 

partition of Kishore 

Sethia & Sons HUF 

4,375 Other than 

Cash 

10 Not Applicable 0.01 [ǒ] 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. Pursuant to the sub-division, Kishore Sethia, one of our Promoter consequently held 1,214,976 

Equity Shares of face value of  5 each. 

September 30, 2021 Pursuant to bonus 

issuance of Equity 

Shares 

2,429,952 Not 

Applicable 

5 Not Applicable 5.71 [ǒ] 

Total 3,644,928    8.56 [ǒ] 

(D) Gaurav Sethia 

August 20, 1996 Gift from Kishore 

Sethia 
22,500 Not 

Applicable 

10 Not Applicable 0.05 [ǒ] 

November 03, 2008 Gift from Vasudha 

Sethia 
111,000 Not 

Applicable 

10 Not Applicable 0.26 [ǒ] 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

133,250 Other than 

Cash 

10 Not Applicable 0.31 [ǒ] 

January 18, 2021 Gift from Mangi Lall 

Sethia 

180,834 Not 

Applicable 

10 Not Applicable 0.42 [ǒ] 

January 21, 2021 Shares received on 

partition of Kundan 

Mal Mangi Lall Sethia 

(HUF) 

76,250 Other than 

Cash 

10 Not Applicable 0.18 [ǒ] 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. Pursuant to the sub-division, Gaurav Sethia, one of our Promoter consequently held 1,047,668 

Equity Shares of face value of  5 each. 

September 30, 2021 Pursuant to bonus 

issuance of Equity 

Shares 

2,095,336 Not 

Applicable 

5 Not Applicable 4.92 [ǒ] 

Total 3,143,004    7.38 [ǒ] 

(E) Sanjeev Sethia 

February 25, 1991 Pursuant to the 

scheme of 

amalgamation of Elin 

Audio Component 

Private Limited and 

the Company 

48,000 Other than 

Cash 

10 Not Applicable 0.11 [ǒ] 

June 12, 1992 Further Issuance 7,000 Cash 10 10 0.02 [ǒ] 

April 6, 1994 Transfer from Tola 

Ram Nahata  

9,000 Cash 10 10 0.02 [ǒ] 

April 6, 1994  Transfer from Naveen 

Khajanchî  

5,000 Cash 10 10 0.01 [ǒ] 

April 6, 1994 Transfer from  Hemraj 

Khajanchî  

2,000 Cash 10 10 0.01 [ǒ] 

April 6, 1994  Transfer from  Rajesh 

Chaudhari 

5,000 Cash 10 10 0.01 [ǒ] 

April 6, 1994  Transfer from Renu 

Chaudhari 

5,000 Cash 10 10 0.01 [ǒ] 

October 23, 2009 Transfer from Sethia 

Oil Industries Ltd 

67,100 Cash 10 20 0.16 [ǒ] 
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Date of allotment/ 

transfer  

Reason/ Nature of 

transaction 

Number of 

Equity 

Shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer price 

per Equity Share 

( )  

% of pre-

Offer capital  
% of post-

Offer 

capital 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

4,500 Other than 

Cash 

10 Not Applicable 0.01 [ǒ] 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. Pursuant to the sub-division, Sanjeev Sethia, one of our Promoter consequently held 3,05,200 

Equity Shares of face value of  5 each. 

September 30, 2021 Pursuant to bonus 

issuance of Equity 

Shares 

610,400 Not 

Applicable 

5 Not Applicable 1.43 [ǒ] 

Total 915,600    2.15 [ǒ] 

(F) Suman Sethia 

February 25, 1991 Pursuant to the 

scheme of 

amalgamation of Elin 

Audio Component 

Private Limited and 

the Company 

150,000 Other than 

Cash 

10 Not Applicable 0.35 [ǒ] 

April 6, 1994 Transfer from Arun 

Kumar Nahata 

13,000 Cash 10 10 0.03 [ǒ] 

April 6, 1994 Transfer from Pankaj 

Kumar Nahata 

9,000 Cash 10 10 0.02 [ǒ] 

April 6, 1994 Transfer from 

Priyanka Nahata 

8,000 Cash 10 10 0.02 [ǒ] 

January 15, 2007 Transfer from Shree 

Bhikshu Foundation 

Ltd 

45,000 Cash 10 20 0.10 [ǒ] 

August 31, 2013 Gift from Tripti Sethia 22,500 Not 

Applicable 

10 Not Applicable 0.05 [ǒ] 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

412,500 Other than 

Cash 

10 Not Applicable 0.97 [ǒ] 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. Pursuant to the sub-division, Suman Sethia, one of our Promoter consequently held 1,320,000 

Equity Shares of face value of  5 each. 

September 30, 2021 Pursuant to bonus 

issuance of Equity 

Shares 

2,640,000 Not 

Applicable 

5 Not Applicable 6.20 [ǒ] 

Total 3,960,000    9.30 [ǒ] 

(G) Sumit Sethia 

March 30, 2002 Gift from Shivangi 

Sethia  

12,000 Not 

Applicable 

10 Not Applicable 0.03 [ǒ] 

March 30, 2002 Transmission from 

Bhanwar Lal Sethia 

25,000 Not 

Applicable 

10 Not Applicable 0.06 [ǒ] 

October 4, 2004 Gift from Sushil 

Kumar Sethia  

33,200 Not 

Applicable 

10 Not Applicable 0.08 [ǒ] 

October 4, 2004 Gift from Pukhraj 

Devi Sethia  
30,000 Not 

Applicable 

10 Not Applicable 0.07 [ǒ] 

January 15, 2007 Transfer from 

R.K.Credit Co. 

Private Limited 

8,000 Cash 10 20 0.02 [ǒ] 

October 23, 2009 Transfer from Sethia 

Oil Industries Limited 

33,500 Cash 10 20 0.08 [ǒ] 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

2,375 Other than 

Cash 

10 Not Applicable 0.01 [ǒ] 
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Date of allotment/ 

transfer  

Reason/ Nature of 

transaction 

Number of 

Equity 

Shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer price 

per Equity Share 

( )  

% of pre-

Offer capital  
% of post-

Offer 

capital 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. Pursuant to the sub-division, Sumit Sethia, one of our Promoter consequently held 288,150 

Equity Shares of face value of  5 each. 

September 30, 2021 Pursuant to bonus 

issuance of Equity 

Shares 

576,300 Not 

Applicable 

5 Not Applicable 1.35 [ǒ] 

Total 864,450    2.03 [ǒ] 

(H) Vasudha Sethia 

February 25, 1991 Pursuant to the 

scheme of 

amalgamation of Elin 

Audio Component 

Private Limited and 

the Company 

150,000 Other than 

Cash 

10 Not Applicable 0.35 [ǒ] 

April 6, 1994 Transfer from Dhan 

Raj Sethiâ 

7,500 Cash 10 10 0.02 [ǒ] 

April 6, 1994  Transfer from 

Subhash Khajanchi^ 

22,500 Cash 10 10 0.05 [ǒ] 

January 15, 2007 Transfer from Shree 

Bhikshu Foundation 

Limited 

45,000 Cash 10 20 0.11 [ǒ] 

January 15, 2007 Transfer from 

Bhikshu Education & 

Healthcare Ltd 

50,000 Cash 10 20 0.12 [ǒ] 

November 3, 2008 Gift to Gaurav Sethia (111,000) Not 

Applicable 

10 Not Applicable (0.26) [ǒ] 

November 3, 2008 Gift to Kamal Sethia (17,000) Not 

Applicable 

10 Not Applicable (0.04) [ǒ] 

November 3, 2008 Gift to Kishore Sethia (13,600) Not 

Applicable 

10 Not Applicable (0.03) [ǒ] 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

46,750 Other than 

Cash 

10 Not Applicable 0.11 [ǒ] 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. Pursuant to the sub-division, Vasudha Sethia, one of our Promoter consequently held 360,300 

Equity Shares of face value of  5 each. 

September 30, 2021 Pursuant to bonus 

issuance of Equity 

Shares 

720,600 Not 

Applicable 

5 Not Applicable 1.69 [ǒ] 

Total 1,080,900    2.54 [ǒ] 

(I)  Vinay Kumar Sethia 

March 26, 1982 Initial subscription 
to the MoA 

100 Cash 10 10 Negligible  [ǒ] 

June 18, 1987 Further Issuance 1,200 Cash 10 10 Negligible [ǒ] 

February 25, 1991 Pursuant to the 

scheme of 

amalgamation of Elin 

Audio Component 

Private Limited and 

the Company 

30,000 Other than 

Cash 

10 Not Applicable 0.07 [ǒ] 

June 12, 1992 Further Issuance 15,000 Cash 10 10 0.04 [ǒ] 

April 22, 1994 Transfer from Karan 

Singh Baid̂  

7,000 Cash 10 10 0.02 [ǒ] 
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Date of allotment/ 

transfer  

Reason/ Nature of 

transaction 

Number of 

Equity 

Shares 

Nature of 

consideration 

Face 

value 

( ) 

Issue price/ 

Transfer price 

per Equity Share 

( )  

% of pre-

Offer capital  
% of post-

Offer 

capital 

August 20, 1996 Gift to Vikas Sethiâ  (22,000) Not 

Applicable 

10 Not Applicable (0.05) [ǒ] 

January 15, 2007 Transfer from R.K. 

Credit Co. Pvt Ltd 

10,000 Cash 10 20 0.02 [ǒ] 

October 23, 2009 Transfer from Sethia 

Oil Industries Ltd 

16,500 Cash 10 20 0.04 [ǒ] 

January 22, 2020 Pursuant to the 

Scheme of 

Amalgamation 

4,250 Other than 

Cash 

10 Not Applicable 0.01 [ǒ] 

January 22, 2021 Gift From Vikash 

Sethia 

43,500 Not 

Applicable 

10 Not Applicable 0.10 [ǒ] 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued and 

subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 14,191,400 

equity shares of face value of  5 each. Pursuant to the sub-division, Vasudha Sethia, one of our Promoter consequently held 211,100 

Equity Shares of face value of  5 each. 

September 30, 2021 Pursuant to bonus 

issuance of Equity 

Shares 

422,200 Not 

Applicable 

5 Not Applicable 0.99 [ǒ] 

Total 633,300    1.49 [ǒ] 

^ The share transfer forms in connection with transfer of equity shares are untraceable. For further details, see ñRisk Factors ï Some of our corporate 

records relating to allotments made by our Company, and transfers and acquisitions of Equity Shares made by our Promoters, are not traceable.ò on 

page 30. 
 

Al l the Equity Shares held by our Promoters were fully paid-up on the respective dates of acquisition of such Equity Shares.  
 

h. Shareholding of our Promoters and Promoter Group  

Except as disclosed below, the members of the Promoter Group (other than our Promoter) do not hold any Equity Shares 

as on the date of this Draft Red Herring Prospectus:  

 

S No. Name of shareholder Number of Equity 

Shares  

% of the pre-Offer capital 

 

Promoter Group 

1.  Kanika Sethia 150,000 0.35 

2.  Santosh Sethia 815,250 1.92 

3.  Vijay Singh Sethia 688,200 1.62 

4.  Kanchan Sethia 1,177,500 2.77 

5.  Sushil Sethia 165,000 0.39 

6.  Parth Sethia 303,900 0.71 

7.  Deepak Sethia 815,250 1.91 

8.  Sweta Sethia 112,500 0.26 

9.  Dhani Devi Sethia Trust 105,000 0.25 

10.  Kamal Sethia & Sons HUF 266,250 0.63 

11.  Vijay Singh Sethia & Sons HUF 135,000 0.31 

12.  Vinay Kumar Sethia & Sons HUF 10,500 0.03 

13.  Deepak Sethia & Sons HUF 21,000 0.05 

14.  Sushil Kumar Sethia & Sons HUF 12,000 0.03 

15.  Elin Appliances Private Limited 1,734,000 4.07 

Total 6,511,350 15.29 
 

Except as disclosed above in the ñ- Build-up of the shareholding of our Promoters in our Companyò given on page 75, 

none of the members of the Promoter Group, our Directors and their relatives have not purchased or sold any securities of 

our Company during the period of six months immediately preceding the date of this Draft Red Herring Prospectus. 

 

2. Details of Promotersô contribution and lock-in  

(i) Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the fully diluted post-

Offer Equity Share capital of our Company held by our Promoters shall be locked in for a period of eighteen 

months as minimum promoterôs contribution from the date of Allotment (ñMinimum Promoterôs Contributionò) 

and the shareholding of the Promoters in excess of 20% of the fully diluted post-Offer Equity Share capital shall 
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be locked in for a period of six months from the date of Allotment. 

 

(ii)  Details of the Equity Shares to be locked-in for eighteen months from the date of Allotment as Minimum Promoterôs 

Contribution are set forth in the table* below: 

 

* To be updated prior to filing of the Prospectus with the RoC 

 

(iii)  Our Company undertakes that the Equity Shares that are being locked-in are not and will not be, ineligible for 

computation of Minimum Promoterôs Contribution in terms of Regulation 15 of the SEBI ICDR Regulations. In 

this connection, our Company confirms the following: 
 

(a) The Equity Shares offered for Minimum Promoterôs Contribution do not include Equity Shares acquired 

during the three immediately preceding years (i) for consideration other than cash, and revaluation of 

assets or capitalisation of intangible assets and have not been issued against Equity Shares which are 

otherwise ineligible for computation of Minimum Promoterôs Contribution, (ii) pursuant to a bonus 

issue out of revaluation reserves or unrealised profits of our Company or from a bonus issue against Equity 

Shares, which are otherwise ineligible for computation of Minimum Promoterôs Contribution; 
 

(b) The Minimum Promoterôs Contribution does not include any Equity Shares acquired during the 

immediately preceding one year at a price lower than the price at which the Equity Shares are being 

offered to the public in the Offer; 

 

(c) Our Company has not been formed by the conversion of one or more partnership firms or a limited 

liability partnership firm; 

 

(d) The Equity Shares forming part of the Minimum Promoterôs Contribution are not subject to any pledge; 

and 

 

(e) All the Equity Shares held by our Promoters are held in dematerialised form. 
 

a. Details of Equity Shares locked-in for six months 

In addition to the Minimum Promoterôs Contribution, which will be locked in for eighteen months as specified 

above, the entire pre-Offer Equity Share capital held by persons (including those Equity Shares held by our 

Promoters in excess of the Promoterôs contribution) will be locked-in for a period of six months from the date of 

Allotment in the Offer, except Offered Shares and any other categories of shareholders exempted under Regulation 

17 of the SEBI ICDR Regulations. Any unsubscribed portion of the Offered Shares would also be locked-in as 

required under Regulation 17 of the SEBI ICDR Regulations. 

 

b. Lock-in of Equity Shares Allotted to Anchor Investors 

 

Any Equity Shares Allotted to Anchor Investors under the Anchor Investors Portion shall be locked-in for a period 

of 30 days from the date of Allotment. 

 

c. Other lock-in requirements: 

 

Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-in, as 

mentioned above, may be pledged as collateral security for a loan granted by a scheduled commercial bank, a 

public financial institution, NBFC-SI or a housing finance company, subject to the following: 

 

(i) with respect to the Equity Shares locked-in for six months from the date of Allotment, such pledge of 

Name of 

Promoters 

Number of 

Equity 

Shares 

locked-in 

Date of 

allotment

/ transfer 

of Equity 

Shares 

Date of  

transaction 

when fully 

paid up 

Nature of 

allotment 

Face 

Value 

per 

Equity 

Share 

( ) 

Issue/ 

Acquisition 

price per 

Equity 

Share ( ) 

Percentage 

of the pre- 

Offer paid-

up capital 

(%) 

Percentage of 

the post- 

Offer paid-up 

capital (%) 

Date up to 

which Equity 

Shares are 

subject to 

lock-in 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

[ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] [ǒ] 

Total [ǒ]      [ǒ] [ǒ] [ǒ] 
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the Equity Shares must be one of the terms of the sanction of the loan; and 

(ii)  with respect to the Equity Shares locked-in as Minimum Promoterôs Contribution for eighteen months 

from the date of Allotment, the loan must have been granted to our Company for the purpose of 

financing one or more of the objects of the Offer, which is not applicable in the context of this Offer. 

 

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, and the 

relevant transferee shall not be eligible to transfer to the Equity Shares till the relevant lock-in period has expired 

in terms of the SEBI ICDR Regulations. 

 

Pursuant to Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-in, as 

mentioned above, may be transferred to and amongst the members of our Promoter Group or to any new promoter, 

subject to continuation of the lock-in in the hands of the transferees for the remaining period and compliance with 

the SEBI Takeover Regulations, as applicable. 

 

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, the Equity Shares held by persons other than 

the Promoters prior to the Offer and locked-in for a period of six months from the date of Allotment in the Offer 

may be transferred to any other person holding the Equity Shares which are locked-in along with the Equity 

Shares proposed to be transferred, subject to continuation of the lock-in in the hands of transferees for the 

remaining period and compliance with the SEBI Takeover Regulations. However, it should be noted that the 

Offered Shares which will be transferred by the respective Selling Shareholders in the Offer for Sale shall not 

be subject to lock-in. 

 

d. Recording on non-transferability of Equity Shares locked-in  

 

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details of 

the Equity Shares locked-in are recorded by the relevant Depository. 
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3. Shareholding Pattern of our Company  
 

The table below presents the shareholding pattern of our Company as on the date of this Draft Red Herring Prospectus:  

 
Category 

(I)  

Category of 

shareholder (II) 

Number of 

shareholders 

(III)  

Number of 

fully paid up 

equity shares 

held (IV) 

Number of 

Partly paid-

up equity 

shares held 

(V) 

Number of 

shares 

underlying 

Depository 

Receipts 

(VI)  

Total 

number of 

shares held 

(VII)  

=(IV)+(V)+ 

(VI)  

Shareholding 

as a % of 

total number 

of shares 

(calculated as 

per SCRR, 

1957) 

(VIII) As a % 

of (A+B+C2) 

Number of Voting Rights held in each class 

of securities 

(IX)  

Number of 

shares 

Underlying 

Outstanding 

convertible 

securities 

(including 

Warrants) 

(X) 

Shareholding, 

as a % 

assuming full 

conversion of 

convertible 

securities ( as 

a percentage 

of diluted 

share capital) 

(XI)= 

(VII)+(X) as 

a % of 

(A+B+C2) 

Number of 

Locked in 

shares (XII)  

Number of Shares 

pledged or otherwise 

encumbered (XIII) 

Number of 

equity shares 

held in 

dematerialized 

form 

(XIV)  

Number of Voting Rights Total as 

a % of 

(A+B+ 

C) 

Number 

(a) 

As a 

% of 

total 

Shares 

held 

(b) 

Number (a) As a 

% of 

total 

Shares 

held (b) 

Class e.g.: 

Equity 

Shares 

Class 

e.g.: 

Others 

Total 

(A) Promoters and 

Promoter 

Group 

23 22,983,150 - - 22,983,150 53.98 21,249,150* - 21,249,150* 52.03* - 53.98 - - - - 22,983,150 

(B) Public 47 19,591,050 - - 19,591,050 46.02 19,591,050 - 19,591,050 47.97 - 46.02 - - - - 17,665,050 

(C) Non Promoter- 

Non Public 

- - - - - - - - - - - - -  - - - 

(C1) Shares 

underlying 

depository 

receipts 

- - - - - - - - - - - - -  - - - 

(C2) Shares held by 

employee trusts 
- - - - - - - - - - - - -  - - - 

 Total 70 42,574,200 - - 42,574,200 100 40,840,200 - 40,840,200 100 - 100 - - 40,648,200 

* In terms of section 19 of the Companies Act, 2013, Elin Appliances Private Limited, our Material Subsidiary does not have a right to vote in respect of 1,734,000 Equity Shares held by it in our Company. 
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4. The BRLMs and their respective associates (as defined under the SEBI Merchant Bankers Regulations) do not 

hold any Equity Shares as on the date of this Draft Red Herring Prospectus. The BRLMs and their respective 

affiliates may engage in transactions with and perform services for our Company in the ordinary course of business 

or may in the future engage in commercial banking and investment banking transactions with our Company, for 

which they may in the future receive customary compensation. 

 

5. Shareholding of our Directors and Key Managerial Personnel in our Company  

 

^Percentage of the pre-Offer capital has been adjusted for sub-division of equity shares of our Company 

 

6. Details of equity shareholding of the major equity Shareholders of our Company  

 

(a) As on the date of this Draft Red Herring Prospectus, our Company has 70 shareholders. 

 

(b) Set forth below are details of shareholders holding 1% or more of the paid-up Share Capital of our 

Company as on the date of filing of this Draft Red Herring Prospectus: 

 
S. No. Name of Shareholder 

 

Pre-Offer  

No. of Equity Shares of face 

value of  5 each*  

% of Equity Share capital 

 

1.  Suman Sethia        3,960,000 9.30 

2.  Kishore Sethia 3,644,928 8.56 

3.  Gaurav Sethia   3,143,004 7.38 

4.  Prem Lata Sethia   2,802,000 6.58 

5.  Kamal Sethia    2,229,618 5.24 

6.  Elin Appliances Private 

Limited 

1,734,000 4.07 

7.  CRB Corporation Limited* 1,920,000 4.51 

8.  Manju Sethia    1,365,600 3.21 

9.  Sharad Sethia 1,332,300 3.13 

10.  Rakesh Sethia      1,278,450 3.00 

11.  Ravi Sethia 1,365,450# 3.21 

12.  Kanchan  Sethia       1,177,500 2.77 

13.  Vasudha Sethia 1,080,900 2.54 

14.  Raghav Sethia   1,021,500 2.40 

15.  Pradeep Sethia 973,500 2.29 

16.  Sanjeev Sethia        915,600 2.15 

17.  Sumit Sethia    864,450 2.03 

18.  Alok Sethia             829,800 1.95 

19.  Santosh Sethia 815,250 1.91 

20.  Deepak Sethia 815,250 1.91 

21.  Rishabh Sethia   778,500 1.83 

22.  Ashnit Sethia         756,900 1.78 

23.  Vijay Singh Sethia     688,200 1.62 

24.  Dilip Sethia 661,500 1.55 

25.  Vinay Kumar Sethia 633,300 1.49 

26.  Sajjan Sethia 517,800 1.22 

27.  Priyanka Sethia    493,800 1.16 

28.  Ashok Sethia      481,800 1.13 

 Total 38,280,900 89.92 

Sl. No. Name No. of Equity 

Shares 

% of pre-Offer 

capital^ 

 

% of post-Offer 

capital 

Director(s)   

1.  Kamal Sethia 2,229,618 5.24 [ǒ] 

2.  Sanjeev Sethia 915,600 2.15 [ǒ] 

3.  Sumit Sethia 864,450 2.03 [ǒ] 

 Total 4,009,668 9.42 [ǒ] 

Key Managerial Personnel (other than Executive Director) 

1.  Kishore Sethia 3,644,928 8.56 [ǒ] 

2.  Vinay Kumar Sethia 633,300 1.49 [ǒ] 

 Total  4,278,228 10.05 [ǒ] 
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* Including Equity Shares to be credited in ñElin Electronics Limited ï Unclaimed Suspense Accountò. 
# 80,000 Equity Shares were inadvertently credited to the demat account of Ravi Sethia, instead of to the demat account of Rhea 

Sethia. Our Company is in the process of rectifying the same.  

 

(c) Set forth below are details of shareholders holding 1% or more of the paid-up Share Capital of our 

Company as on 10 days prior to the date of filing of this Draft Red Herring Prospectus:  

 
S. No. Name of Shareholder 

 

Pre-Offer  

No. of Equity Shares of face 

value of  5 each *  

% of Equity Share capital 

 

1.  Suman Sethia        3,960,000 9.30 

2.  Kishore Sethia 3,644,928 8.56 

3.  Gaurav Sethia   3,143,004 7.38 

4.  Prem Lata Sethia   2,802,000 6.58 

5.  Kamal Sethia    2,229,618 5.24 

6.  Elin Appliances Private 

Limited 

1,734,000 4.07 

7.  CRB Corporation Limited* 1,920,000 4.51 

8.  Manju Sethia    1,365,600 3.21 

9.  Sharad Sethia 1,332,300 3.13 

10.  Rakesh Sethia      1,278,450 3.00 

11.  Ravi Sethia 1,365,450# 3.21 

12.  Kanchan Sethia       1,177,500 2.77 

13.  Vasudha Sethia 1,080,900 2.54 

14.  Raghav Sethia   1,021,500 2.40 

15.  Pradeep Sethia 973,500 2.29 

16.  Sanjeev Sethia        915,600 2.15 

17.  Sumit Sethia    864,450 2.03 

18.  Alok Sethia             829,800 1.95 

19.  Santosh Sethia 815,250 1.91 

20.  Deepak Sethia 815,250 1.91 

21.  Rishabh Sethia   778,500 1.83 

22.  Ashnit Sethia         756,900 1.78 

23.  Vijay Singh Sethia     688,200 1.62 

24.  Dilip Sethia 661,500 1.55 

25.  Vinay Kumar Sethia 633,300 1.49 

26.  Sajjan Sethia 517,800 1.22 

27.  Priyanka Sethia    493,800 1.16 

28.  Ashok Sethia      481,800 1.13 

 Total 38,280,900 89.92 

* Including Equity Shares to be credited in ñElin Electronics Limited ï Unclaimed Suspense Accountò. 
# 80,000 Equity Shares were inadvertently credited to the demat account of Ravi Sethia, instead of to the demat account of Rhea 

Sethia. Our Company is in the process of rectifying the same. 
 

(d) Set forth below are details of shareholders holding 1% or more of the paid-up Share Capital of our 

Company as on the date one year prior to the date of filing of this Draft Red Herring Prospectus:  

 
Sl. No. Name of Shareholder 

 

Pre-Offer  

No. of equity shares 

of face value of  10 

each 

% of Equity Share 

capital 

1.  Suman Sethia 660,000 9.30 

2.  Mangi Lall Sethia 621,650 8.76 

3.  Prem Lata Sethia 467,000 6.58 

4.  CRB Corporation Limited 320,000 4.51 

5.  Kishore Sethia 314,400 4.43 

6.  Elin Appliances Private Limited 289,000 4.07 

7.  Gaurav Sethia 266,750 3.76 

8.  Rakesh Sethia 261,075 3.68 

9.  Manju Sethia 227,600 3.21 

10.  Sharad Sethia 222,050 3.13 

11.  Kamal Sethia 219,500 3.09 

12.  Ravi Sethia 207,575 2.93 

13.  Kanchan Sethia 196,250 2.77 

14.  Vasudha Sethia 180,150 2.54 

15.  Pradeep Sethia 162,250 2.29 
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Sl. No. Name of Shareholder 

 

Pre-Offer  

No. of equity shares 

of face value of  10 

each 

% of Equity Share 

capital 

16.  Sanjeev Sethia 152,600 2.15 

17.  Sumit Sethia 144,075 2.03 

18.  Alok Sethia 138,300 1.95 

19.  Santosh Devi Sethia 135,875 1.91 

20.  Deepak Sethia 135,875 1.91 

21.  Rishabh Sethia 129,750 1.83 

22.  Sajjan Devi Sethia 129,300 1.82 

23.  Ashnit Sethia 126,150 1.78 

24.  Vijay Singh Sethia 114,700 1.62 

25.  Dilip Sethia 110,250 1.55 

26.  Priyanka Sethia 82,300 1.16 

27.  Ashok Sethia 80,300 1.13 

28.  Raghav Sethia 79,250 1.12 

29.  Kundan Mal Mangi Lall Sethia HUF 76,250 1.07 

 Total 6,250,225 88.08 

 

(e) Set forth below are details of shareholders holding 1% or more of the paid-up Share Capital of our 

Company as on the date two years prior to the date of filing of this Draft Red Herring Prospectus:  

 
Sl. No. Name of Shareholder 

 

Pre-Offer  

No. of equity shares 

of face value of  10 

each 

% of Equity Share 

capital 

1.  Asian Magtronics Devices Private Limited 603,600 9.60 

2.  Mangi Lall Sethia 592,900 9.43 

3.  Rosebud Holding Private Limited 438,400 6.97 

4.  CRB Corporation Limited 320,000 5.09 

5.  Kishore Sethia 289,400 4.60 

6.  Elin Appliances Private Limited 289,000 4.60 

7.  Suman Sethia 247,500 3.94 

8.  Kamal Sethia 199,500 3.17 

9.  Budh Singh Sethia 199,500 3.17 

10.  Ravi Sethia 193,000 3.07 

11.  Rakesh Sethia 170,500 2.71 

12.  Manju Sethia 167,600 2.67 

13.  Sanjeev Sethia 148,100 2.36 

14.  Sumit Sethia 141,700 2.25 

15.  Gaurav Sethia 133,500 2.12 

16.  Vasudha Sethia 133,400 2.12 

17.  Prem Lata Sethia 117,000 1.86 

18.  Pradeep Sethia 116,000 1.84 

19.  Ratni Devi Sethia 107,000 1.70 

20.  Vijay Singh Sethia 101,200 1.61 

21.  Sajjan Devi Sethia 86,700 1.38 

22.  Rishabh Sethia 85,500 1.36 

23.  Alok Sethia 80,800 1.29 

24.  Ashok Sethia 80,300 1.28 

25.  Kanchan Sethia 80,000 1.27 

26.  Sharad Sethia 78,050 1.24 

27.  Santosh Devi Sethia 77,000 1.22 

28.  Deepak Sethia 77,000 1.22 

29.  Raghav Sethia 75,500 1.20 

30.  Ashnit Sethia 66,900 1.06 

31.  Dilip Sethia 66,500 1.06 

 Total 5,563,050 88.46 

 

7. There have been no financing arrangements whereby our Promoters, members of our Promoter Group, our 

Directors and their relatives have financed the purchase by any other person of securities of our Company, during 

a period of six months immediately preceding the date of filing of this Draft Red Herring Prospectus. 
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8. Our Company, Promoters, Directors, and the BRLMs have not entered into any buy-back arrangement or any 

other similar arrangements for the purchase of Equity Shares.  

 

9. There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.  

 

10. As on the date of this Draft Red Herring Prospectus, our Company does not have any active employee stock option 

plan.  

 

11. No person connected with the Offer, including but not limited to, our Company, the members of the Syndicate, 

our Directors, Promoters or the members of our Promoter Group, shall offer in any manner whatsoever any 

incentive, whether direct or indirect, in cash, in kind or in services or otherwise to any Bidder for making a Bid. 

 

12. None of the Equity Shares held by our Promoters and other members of our Promoter Group are pledged or 

otherwise encumbered as on the date of this Draft Red Herring Prospectus. Further, none of the Equity Shares 

being offered for sale through the Offer for Sale are pledged or otherwise encumbered, as on the date of this Draft 

Red Herring Prospectus. 

 

13. The Equity Shares are fully paid-up and there are no partly paid-up Equity Shares as on the date of this Draft Red 

Herring Prospectus. 

 

14. The Equity Shares issued pursuant to the Offer shall be fully paid-up at the time of Allotment, failing which, no 

Allotment shall be made. 

 

15. There are no outstanding warrants, options or rights to convert debentures, loans or other convertible instruments 

into Equity Shares as on the date of this Draft Red Herring Prospectus. 

 

16. There will be no further issue of Equity Shares whether by way of issue of bonus shares, preferential allotment, 

rights issue or in any other manner during the period commencing from filing of this Draft Red Herring Prospectus 

with SEBI until the Equity Shares have been listed on the Stock Exchanges. 

 

17. Our Company presently does not intend or propose to alter its capital structure for a period of six months from the 

Bid/Offer Opening Date, by way of split or consolidation of the denomination of Equity Shares, or further issue 

of Equity Shares (including issue of securities convertible into or exchangeable for, directly or indirectly into 

Equity Shares), whether on a preferential basis or issue of bonus or rights or further public issue of Equity Shares. 

However, if our Company enters acquisitions, joint ventures or other arrangements, our Company may, subject to 

necessary approvals, consider raising additional capital to fund such activity or use Equity Shares as consideration 

for acquisitions or participation in such joint ventures or other arrangements. 

 

18. Our Promoters and the members of our Promoter Group will not participate in the Offer, except to the extent of 

the Offer for Sale by the Selling Shareholders. 

 

19. Our Company shall ensure that any transactions in the Equity Shares by our Promoters and our Promoter Group 

during the period between the date of filing of this Draft Red Herring Prospectus with the Registrar of Companies 

and the date of closure of the Offer shall be reported to the Stock Exchanges within 24 hours of the transactions. 

 

20. The Offer is being made through the Book Building Process in terms of Regulation 6(1) of the SEBI ICDR 

Regulations, wherein not more than 50% of the Offer shall be available for allocation on a proportionate basis to 

QIBs, provided that our Company, in consultation with the BRLMs, may allocate up to 60% of the QIB Portion 

to Anchor Investors on a discretionary basis, out of which one-third shall be reserved for domestic Mutual Funds 

only, subject to valid Bids being received from domestic Mutual Funds at or above the Anchor Investor Allocation 

Price, in accordance with the SEBI ICDR Regulations. In the event of under-subscription, or non-allocation in the 

Anchor Investor Portion, the balance Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net 

QIB Portion shall be available for allocation on a proportionate basis to Mutual Funds only, and the remainder of 

the Net QIB Portion shall be available for allocation on a proportionate basis to all QIB Bidders (other than Anchor 

Investors), including Mutual Funds, subject to valid Bids being received at or above the Offer Price. However, if 

the aggregate demand from Mutual Funds is less than 5% of the QIB Portion, the balance Equity Shares available 

for allocation in the Mutual Fund Portion will be added to the remaining Net QIB Portion for proportionate 

allocation to QIBs. Further, not less than 15% of the Offer shall be available for allocation on a proportionate basis 
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to Non-Institutional Bidders and not less than 35% of the Offer shall be available for allocation to Retail Individual 

Bidders in accordance with the SEBI ICDR Regulations, subject to valid Bids being received from them at or 

above the Offer Price. All potential Bidders (except Anchor Investors) are mandatorily required to utilise the 

ASBA process providing details of their respective ASBA accounts and UPI ID in case of RIBs using the UPI 

Mechanism, as applicable, pursuant to which their corresponding Bid Amount will be blocked by SCSBs) or by 

the Sponsor Bank under the UPI Mechanism, as the case may be, to the extent of respective Bid Amounts. Anchor 

Investors are not permitted to participate in the Offer through the ASBA Process. For further details, see ñOffer 

Procedureò on page 340.  

 

21. Except as disclosed in ñCapital Structure ï Share capital history of our Company ï History of Equity Share 

capitalò on page 66, our Company has not undertaken any public issue of securities or any rights issue of any kind 

or class of securities since its incorporation. 

 

22. Set forth below is the price at which equity shares were acquired in the last three years, by each of the Promoters, 

Promoter Group and Selling Shareholders: 

 
Sr. No. Date of acquisition Name of the acquirer Acquisition price 

per equity share 

Number of shares 

acquired 

1.  January 22, 2020 Priyanka Sethia 40 43,750 

2.  January 22, 2020 Mangilal Sethia 40 28,750 

3.  January 22, 2020 Kishor Sethia 40 25,000 

4.  January 22, 2020 Kamal Sethia 40 20,000 

5.  January 22, 2020 Suman Sethia 2 393,750 

6.  January 22, 2020 Suman Sethia 40 18,750 

7.  January 22, 2020 Kundan Mal Mangi Lall Sethia 

(HUF) 
40 16,250 

8.  January 22, 2020 Sajjan Devi Sethia 40 14,600 

9.  January 22, 2020 Rakesh Sethia 40 14,575 

10.  January 22, 2020 Ravi Sethia 40 14,575 

11.  January 22, 2020 Vijay Singh Sethia 40 13,500 

12.  January 22, 2020 Nitisha Sethia 40 10,000 

13.  January 22, 2020 Keshari Sethia HUF 40 9,375 

14.  January 22, 2020 Pradeep Sethia 40 8,750 

15.  January 22, 2020 Sushil Kumar Sethia 40 8,750 

16.  January 22, 2020 Vasudha Sethia 40 8,750 

17.  January 22, 2020 Premlata Sethia 2 150,500 

18.  January 22, 2020 Rishabh Sethia 40 6,750 

19.  January 22, 2020 Gaurav Sethia 2 130,750 

20.  January 22, 2020 Dilip Sethia 40 6,250 

21.  January 22, 2020 Kanchan Sethia 2 112,500 

22.  January 22, 2020 Sanjeev Sethia 40 4,500 

23.  January 22, 2020 Vijay Singh Sethia & Sons HUF 40 4,500 

24.  January 22, 2020 Vikas Sethia 40 4,500 

25.  January 22, 2020 Kamal Sethia & Sons HUF 40 4,375 

26.  January 22, 2020 Kishor Sethia & Sons HUF 40 4,375 

27.  January 22, 2020 Alok Sethia (HUF) 40 4,250 

28.  January 22, 2020 Vinay Kumar Sethia 40 4,250 

29.  January 22, 2020 Rakesh Sethia 2 76,000 

30.  January 22, 2020 Kanchan Sethia 40 3,750 

31.  January 22, 2020 Manju Sethia 40 3,750 

32.  January 22, 2020 Namrata Sethia 40 3,750 

33.  January 22, 2020 Deepak Sethia & Sons (HUF) 40 3,500 

34.  January 22, 2020 Nikhil Sethia 40 3,500 

35.  January 22, 2020 Yugesh Sethia 40 3,500 

36.  January 22, 2020 Ashnit Sethia 40 3,000 

37.  January 22, 2020 Alok Sethia 2 56,250 
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Sr. No. Date of acquisition Name of the acquirer Acquisition price 

per equity share 

Number of shares 

acquired 

38.  January 22, 2020 Ashnit Sethia 2 56,250 

39.  January 22, 2020 Deepak Sethia 2 56,250 

40.  January 22, 2020 Manju Sethia 2 56,250 

41.  January 22, 2020 Santosh Devi Sethia 2 56,250 

42.  January 22, 2020 Deepak Sethia 40 2,625 

43.  January 22, 2020 Santosh Devi Sethia 40 2,625 

44.  January 22, 2020 Gaurav Sethia 40 2,500 

45.  January 22, 2020 Kanika Sethia 40 2,500 

46.  January 22, 2020 Madhuri Sethia 40 2,500 

47.  January 22, 2020 Sumit Sethia 40 2,375 

48.  January 22, 2020 Akash Sethia 40 2,000 

49.  January 22, 2020 Anant Sethia 40 2,000 

50.  January 22, 2020 Bridhichand Sethia & Sons 40 2,000 

51.  January 22, 2020 Sushil Kumar Sethia & Sons 40 2,000 

52.  January 22, 2020 Vasudha Sethia 2 38,000 

53.  January 22, 2020 Dilip Sethia 2 37,500 

54.  January 22, 2020 Pradeep Sethia 2 37,500 

55.  January 22, 2020 Rishabh Sethia 2 37,500 

56.  January 22, 2020 Sharad Sethia 2 37,000 

57.  January 22, 2020 Vinay Kumar Sethia & Sons HUF 40 1,750 

58.  January 22, 2020 Raveena Sethia 2 31,875 

59.  January 22, 2020 Sajjan Devi Sethia 2 28,000 

60.  January 22, 2020 Shivina Sethia 2 27,375 

61.  January 22, 2020 Alok Sethia 40 1,250 

62.  January 22, 2020 Rhea Sethia 2 20,000 

63.  January 22, 2020 Parth Sethia 2 18,750 

64.  January 22, 2020 Shweta Sethia 2 18,750 

65.  January 22, 2020 Sushil Kumar Sethia 2 18,750 

66.  January 22, 2020 Raghav Sethia 2 3,750 

67.  January 22, 2020 Shlok Sethia 2 500 

68.  January 18, 2021 Gaurav Sethia Not Applicable  180,834 

69.  January 21, 2021 Gaurav Sethia Not Applicable 76,250 

70.  January 18, 2021 Kamal Sethia Not Applicable 152,103 

71.  January 18, 2021 Kishor Sethia Not Applicable 288,713 

72.  January 25, 2021 Kishor Sethia Not Applicable 4,375 

73.  January 22, 2020 Premlata Sethia Not Applicable 1,200 

74.  January 22, 2020 Premlata Sethia Not Applicable 37,800 

75.  January 22, 2020 Premlata Sethia Not Applicable 78,000 

76.  January 22, 2020 Premlata Sethia Not Applicable 10,200 

77.  January 22, 2020 Premlata Sethia Not Applicable 25,000 

78.  January 22, 2020 Premlata Sethia Not Applicable 15,000 

79.  January 22, 2020 Premlata Sethia Not Applicable 6,300 

80.  January 22, 2020 Premlata Sethia Not Applicable 1,000 

81.  January 22, 2020 Premlata Sethia Not Applicable 25,000 

82.  January 22, 2020 Sharad Sethia Not Applicable 72,000 

83.  January 22, 2020 Sharad Sethia Not Applicable 15,000 

84.  January 22, 2020 Sharad Sethia Not Applicable 20,000 

85.  January 22, 2020 Vinay Kumar Sethia Not Applicable 43,500 

86.  February 24, 2021 Raghav Sethia Not Applicable 48,000 

87.  July 13, 2021 Raghav Sethia Not Applicable 43,000 

Pursuant to a resolution of our Board dated September 6, 2021 and Shareholdersô resolution dated September 30, 2021, equity shares 

of face value of  10 each of our Company were sub-divided into equity shares of face value of  5 each. Consequently, the issued 
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Sr. No. Date of acquisition Name of the acquirer Acquisition price 

per equity share 

Number of shares 

acquired 

and subscribed share capital of our Company comprising 7,095,700 equity shares of face value of  10 each was sub-divided into 

14,191,400 equity shares of face value of  5 each 

88.  September 30, 2021 Sajjan Sethia                                                                                                                                                                                                                                           Not Applicable            3,45,200  

89.  September 30, 2021 Raghav Sethia                                                                                                                                                                                                                                              Not Applicable                6,81,000  

90.  September 30, 2021 Rakesh Sethia                                                                                                                                                                                                                                              
Not Applicable 

                      

8,52,300  

91.  September 30, 2021 Ravi Sethia#                                                                                                                                                                                                                                            
Not Applicable 

                      

9,10,300  

92.  September 30, 2021 Bridhi Chand Sethia & Sons HUF                                                                                                                                                                                                                           
Not Applicable 

                      

2,05,200  

93.  September 30, 2021 Shlok Sethia                                                                                                                                                                                                                                           
Not Applicable 

                           

2,000  

94.  September 30, 2021 Shivina Kumari Sethia                                                                                                                                                                                                                                      
Not Applicable 

                      

2,15,500  

95.  September 30, 2021 Raveena Sethia                                                                                                                                                                                                                                             
Not Applicable 

                      

2,33,500  

96.  September 30, 2021 Sumit Sethia                                                                                                                                                                                                                                               
Not Applicable 

                      

5,66,800  

97.  September 30, 2021 Nikhil Sethia                                                                                                                                                                                                                                              
Not Applicable 

                      

1,42,000  

98.  September 30, 2021 Madhulika Sethia                                                                                                                                                                                                                                           
Not Applicable 

                      

1,30,000  

99.  September 30, 2021 Deepak Sethia                                                                                                                                                                                                                                              
Not Applicable 

                      

5,43,500  

100.  September 30, 2021 Yugesh Sethia                                                                                                                                                                                                                                              
Not Applicable 

                      

1,42,000  

101.  September 30, 2021 Deepak Sethia & Sons HUF                                                                                                                                                                                                                                 
Not Applicable 

                         

14,000  

102.  September 30, 2021 Prem Lata Sethia                                                                                                                                                                                                                                           
Not Applicable 

                    

18,68,000  

103.  September 30, 2021 Priyanka Sethia                                                                                                                                                                                                                                            
Not Applicable 

                      

3,29,200  

104.  September 30, 2021 Vinay Kumar Sethia & Sons HUF                                                                                                                                                                                                                              
Not Applicable 

                           

7,000  

105.  September 30, 2021 Motilal Sethia & Sons HUF                                                                                                                                                                                                                                  
Not Applicable 

                      

1,54,400  

106.  September 30, 2021 Manju Sethia                                                                                                                                                                                                                                               
Not Applicable 

                      

9,10,400  

107.  September 30, 2021 Keshari Sethia HUF                                                                                                                                                                                                                                         
Not Applicable 

                         

61,500  

108.  September 30, 2021 Kishore Sethia                                                                                                                                                                                                                                              
Not Applicable 

                    

24,29,952  

109.  September 30, 2021 Suman Sethia                                                                                                                                                                                                                                               
Not Applicable 

                    

26,40,000  

110.  September 30, 2021 Gaurav Sethia                                                                                                                                                                                                                                              
Not Applicable 

                    

20,95,336  

111.  September 30, 2021 Kamal Sethia                                                                                                                                                                                                                                               
Not Applicable 

                    

14,86,412  

112.  September 30, 2021 Vasudha Sethia                                                                                                                                                                                                                                             
Not Applicable 

                      

7,20,600  

113.  September 30, 2021 Sanjeev Sethia                                                                                                                                                                                                                                             
Not Applicable 

                      

6,10,400  

114.  September 30, 2021 Shweta Sethia                                                                                                                                                                                                                                              
Not Applicable 

                         

75,000  

115.  September 30, 2021 Kamal Sethia & Sons HUF                                                                                                                                                                                                                                    
Not Applicable 

                      

1,77,500  

116.  September 30, 2021 Sushil Kumar Sethia                                                                                                                                                                                                                                        
Not Applicable 

                      

1,10,000  
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Sr. No. Date of acquisition Name of the acquirer Acquisition price 

per equity share 

Number of shares 

acquired 

117.  September 30, 2021 Sushil Kumar Sethia & Sons HUF                                                                                                                                                                                                                          
Not Applicable 

                           

8,000  

118.  September 30, 2021 Akash  Sethia                                                                                                                                                                                                                                              
Not Applicable 

                         

74,000  

119.  September 30, 2021 Pradeep  Sethia                                                                                                                                                                                                                                            
Not Applicable 

                      

6,49,000  

120.  September 30, 2021 Sumit  Sethia                                                                                                                                                                                                                                              
Not Applicable 

                           

9,500  

121.  September 30, 2021 Kanchan  Sethia                                                                                                                                                                                                                                            
Not Applicable 

                      

7,85,000  

122.  September 30, 2021 Rishabh  Sethia                                                                                                                                                                                                                                            
Not Applicable 

                      

5,19,000  

123.  September 30, 2021 Vijay Singh Sethia                                                                                                                                                                                                                                         
Not Applicable 

                      

4,58,800  

124.  September 30, 2021 Dilip  Sethia                                                                                                                                                                                                                                              
Not Applicable 

                      

4,41,000  

125.  September 30, 2021 Madhuri Sethia                                                                                                                                                                                                                                            
Not Applicable 

                      

1,30,000  

126.  September 30, 2021 Vijay Singh Sethia & Sons HUF                                                                                                                                                                                                                            
Not Applicable 

                         

90,000  

127.  September 30, 2021 Elin Appliances Private Limited                                                                                                                                                                                                                            
Not Applicable 

                    

11,56,000  

128.  September 30, 2021 Dhani Devi Sethia Trust (Trustee 

being Mangi Lall Sethia, Kamal 

Sethia and Kishore Sethia) 

Not Applicable 70,000 

129.  September 30, 2021 Vinay Kumar Sethia                                                                                                                                                                                                                                         
Not Applicable 

                      

4,22,200  

130.  September 30, 2021 Santosh Sethia                                                                                                                                                                                                                                             
Not Applicable 

                      

5,43,500  

131.  September 30, 2021 Ashok Sethia                                                                                                                                                                                                                                               
Not Applicable 

                      

3,21,200  

132.  September 30, 2021 Nita Sethia                                                                                                                                                                                                                                                
Not Applicable 

                      

1,06,000  

133.  September 30, 2021 Nitisha Sethia                                                                                                                                                                                                                                             
Not Applicable 

                         

40,000  

134.  September 30, 2021 Ashnit Sethia                                                                                                                                                                                                                                              
Not Applicable 

                      

5,04,600  

135.  September 30, 2021 Alok Sethia HUF                                                                                                                                                                                                                                            
Not Applicable 

                         

17,000  

136.  September 30, 2021 Namrata Sethia                                                                                                                                                                                                                                             
Not Applicable 

                      

2,54,200  

137.  September 30, 2021 Alok Sethia                                                                                                                                                                                                                                                
Not Applicable 

                      

5,53,200  

138.  September 30, 2021 Anant Sethia                                                                                                                                                                                                                                               
Not Applicable 

                         

74,000  

139.  September 30, 2021 Rhea Sethia# Not Applicable 80,000 

140.  October 11, 2021 Ravi Sethia*# Not Applicable 20,000 

* Acquisition of shares after allotment of split and bonus but before the date of corporate action. 
# 80,000 Equity Shares were inadvertently credited to the demat account of Ravi Sethia, instead of to the demat account of Rhea Sethia. Our 

Company is in the process of rectifying the same. 

 

23. There are no Shareholders who are entitled to nominate Directors or have any other special rights. 
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OBJECTS OF THE OFFER 

The Offer comprises a Fresh Issue by our Company and an Offer for Sale by the Selling Shareholders. 

 

Offer for Sale 

 

The Selling Shareholders will be entitled to their respective portion of the proceeds of the Offer for Sale after deducting its 

proportion of Offer expenses and relevant taxes thereon. All fees and expenses in relation to the Offer shall be shared 

amongst our Company and the Selling Shareholders, pursuant to the Offer and in accordance with applicable laws. Our 

Company will not receive any proceeds from the Offer for Sale and the proceeds received from the Offer for Sale will not 

form part of the net proceeds, i.e., gross proceeds of the Fresh Issue less the Offer related expenses applicable to the Fresh 

Issue (ñNet Proceedsò). Our Subsidiary is one of the Selling Shareholders and will receive proceeds from its respective 

portion of the Offer for Sale. However, our Subsidiary will not receive any proceeds from the Fresh Issue. 

 

For further details, see ñObjects of the Offer - Offer Expensesò on page 100. 

 

Fresh Issue  

 

The details of the proceeds from the Fresh Issue are summarised in the following table:  
(  in million) 

Particulars Amount 

Gross proceeds from the Fresh Issue  1,750 

(Less) Offer related expenses in relation to the Fresh Issue (1)   [ǒ] 

Net Proceeds [ǒ] 
(1) To be finalised upon determination of the Offer Price and will be updated in the Prospectus prior to filing with the RoC. 
 

Requirement of funds 

 

Our Company proposes to utilise the Net Proceeds of the Fresh Issue towards funding the following objects: 

 

1. Repayment/ prepayment, in full or part, of certain borrowings availed by our Company; 

 

2. Funding capital expenditure towards upgrading and expanding our existing facilities at (i) Ghaziabad, Uttar Pradesh, 

and (ii) Verna, Goa; and  

 

3. General corporate purposes (collectively, referred to herein as the ñObjectsò).  

 

In addition, our Company expects to receive the benefits of listing of the Equity Shares on the Stock Exchanges and 

enhancement of our Companyôs visibility and brand image and creation of a public market for our Equity Shares in India. 

 

The main objects clause and objects incidental and ancillary to the main objects as set out in the Memorandum of 

Association enables our Company to undertake its existing activities and the activities proposed to be funded from the Net 

Proceeds. 

 

Proposed schedule of implementation and deployment of Net Proceeds 

 

We propose to utilise the Net Proceeds for the following Objects in accordance with the estimated schedule of utilisation 

of funds set forth in the table below:  
(  in million) 

S. No. Particulars 

Total estimated cost/ 

Estimated utilisation 

from Net Proceeds  

Estimated Utilisation of Net Proceeds 

Fiscal 2023 Fiscal 2024 Fiscal 2025 

1.  Repayment/ prepayment, in full or 

part, of certain borrowings availed of 

by our Company 

800.00 604.84 126.60 68.56 

2.  Funding capital expenditure towards 

upgrading and expanding our 

existing facilities at (i) Ghaziabad, 

Uttar Pradesh, and (ii) Verna, Goa 

489.73 333.64 156.09 - 

3.  General corporate purposes(1) [ǒ]  [ǒ] [ǒ] [ǒ] 

 
(1) To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for general 

corporate purposes shall not exceed 25% of the Net Proceeds. 
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The schedule of implementation set out above is based on our internal management estimates, valid quotations received 

from third parties, current circumstances of our business and market conditions, and other commercial and technical factors 

and has not been appraised by any bank or financial institution or any other independent agency. We may have to revise 

our estimates from time to time on account of various factors, such as financial and market conditions, competition, interest 

rate fluctuations and other external factors including changes in the price of equipment due to variation in commodity 

prices, which may not be within the control of our management. This may entail rescheduling the proposed utilisation of 

the Net Proceeds and changing the allocation of funds from our planned allocation at the discretion of our management, 

subject to compliance with applicable laws. Further, in case the Net Proceeds are not completely utilised in a scheduled 

Fiscal due to any reason, the same would be utilised (in part or full) in the next Fiscal/ subsequent period, as may be 

determined by our Company, in accordance with applicable law. This may entail rescheduling and revising the planned 

expenditure and funding requirement and increasing or decreasing the expenditure for a particular purpose from the planned 

expenditure at the discretion of our Company, subject to compliance with applicable law. For details, see ñRisk Factors ï 

We have not entered into any definitive arrangements to utilize certain portions of the Net Proceeds of the Offer. Our 

funding requirements and deployment of the Net Proceeds of the Offer are based on management estimates and have not 

been independently appraised.ò on page 41 of this Draft Red Herring Prospectus. 

 

If the actual utilisation towards any of the Objects, as set out above, is lower than the proposed deployment, such balance 

will be used towards general corporate purposes, provided that the total amount to be utilised towards general corporate 

purposes will not exceed 25% of the Net Proceeds, in accordance with the SEBI ICDR Regulations. In case of a shortfall 

in raising requisite capital from the Net Proceeds towards meeting the Objects, we may explore a range of options including 

utilising our internal accruals, any additional equity or debt arrangements or both. We believe that such alternate 

arrangements would be available with our Company to fund any such shortfalls. 

 

Means of finance 

 

Fund requirements for the Objects are proposed to be met from the Net Proceeds and our internal accruals. Accordingly, 

we confirm that there is no requirement to make firm arrangements of finance through verifiable means towards at least 

75% of the stated means of finance, excluding the amount to be raised through the Fresh Issue or through existing 

identifiable internal accruals as required under Regulation 7(1)(e) the SEBI ICDR Regulations. 

 

Details of the Objects of the Fresh Issue  

 

1. Repayment/ prepayment, in full or part, of certain borrowings availed by our Company  

 

Our Company has entered into various financial arrangements from time to time, with banks, financial institutions and 

other entities. The outstanding loan facilities entered into by our Company include borrowing in the form of, inter alia, 

term loans and working capital facilities. For further details, see ñFinancial Indebtednessò on page 314. Our Company 

proposes to utilise an estimated amount of  800 million from the Net Proceeds towards part or full repayment and/or 

pre-payment of certain borrowings availed by our Company, and the interest accrued therein. Our Company may avail 

further loans after the date of this Draft Red Herring Prospectus.  

 

Given the nature of these borrowings and the terms of repayment or prepayment, the aggregate outstanding amounts under 

these borrowings may vary from time to time and our Company may, in accordance with the relevant repayment schedule, 

repay or refinance some of the existing borrowings prior to Allotment. Accordingly, our Company may utilise the Net 

Proceeds for part or full prepayment of any such refinanced facilities or repayment of any additional facilities obtained by 

our Company. However, the aggregate amount to be utilised from the Gross Proceeds towards repayment and/or 

prepayment, in part or full, of certain borrowings (including refinanced or additional facilities availed, if any), would not 

exceed  800 million. In light of the above, at the time of filing the Red Herring Prospectus, the table below shall be 

suitably updated to reflect the revised amounts or loans, as the case may be. 

 

We believe that such repayment and/or pre-payment will reduce our outstanding indebtedness, debt servicing costs, 

improve our debt to equity ratio and enable utilisation of our accruals for further investment in our business growth and 

expansion. Additionally, we believe that the increased leverage capacity of our Company will  improve our ability to raise 

further resources in the future to fund our potential business development opportunities and plans to grow and expand our 

business.  

 

The following table provides the details of outstanding borrowings availed of by our Company, which are proposed to be 

repaid or prepaid, in full or in part, from the Net Proceeds:  
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S. 

No. 

Name of the 

Lender 

Nature of 

borrowings 

Purpose Amount 

sanctioned 

as on 

September 

30, 2021 (  in 

million)  

Amount 

outstandin

g as on 

September 

30, 2021 (  

in million)  

Amount 

proposed 

to be 

repaid/ 

prepaid 

(  in 

million)  

Repayment 

Schedule 

Intere

st 

Rate 

(%) 

(p.a.) 

Pre- 

payment 

clause 

1.  State Bank of 

India 

Fund based 

limits (cash 

credit) 

Working 

capital 

requirements 

350.00 192.53 157.90 Repayable on 

demand 

6 

month

s 

MCL

R + 

0.95 

% 

- 

2.  Hong Kong and 

Shanghai 

Banking 

Corporation 

Limited 

Fund based 

limits 

(overdraft) 

Working 

capital 

requirements 

100.00 5.45 5.40 Repayable on 

demand 

Overn

ight 

MCL

R + 

0.15% 

- 

3.  HDFC Bank 

Limited 

Fund based 

limits (cash 

credit) 

Working 

capital 

requirements 

200.00 39.59 39.59 Repayable on 

demand 

1 year 

MCL

R + 

0.10% 

- 

4.  ICICI Bank 

Limited 

Fund based 

limits 

(invoice 

discounting 

facility) 

Working 

capital 

requirements 

300.00 237.01 237.01 Payable on 

due 

date/maturity 

of invoice/ 

tenor based 

maturity, with 

maximum 

tenor not to 

exceed 90 

days 

Repo 

rate + 

Sprea

d 

- 

5.  Hong Kong and 

Shanghai 

Banking 

Corporation 

Limited 

Fund based 

limits (term 

loan) 

Capital 

expenditure 

150.00 44.61 29.50 Monthly 

instalment of 

 2.50 million 

Quart

erly 

MCL

R + 

0.15% 

Prepaym

ent will 

be 

subject 

to 

funding 

penalties 

at the 

bankôs 

discretio

n 

6.  Hong Kong and 

Shanghai 

Banking 

Corporation 

Limited 

Fund based 

limits (term 

loan) 

Capital 

expenditure 

75.00 55.26 47.40 Monthly 

instalment of 

 1.30 million 

Quart

erly 

MCL

R + 

0.15% 

Prepaym

ent will 

be 

subject 

to 

funding 

penalties 

at the 

bankôs 

discretio

n 

7.  Hong Kong and 

Shanghai 

Banking 

Corporation 

Limited 

Fund based 

limits (term 

loan) 

Capital 

expenditure 

220.00 186.54 101.50 Monthly 

instalment of 

 2.40 million 

Quart

erly 

MCL

R + 

0.15% 

Prepaym

ent will 

be 

subject 

to 

funding 

penalties 

at the 

bankôs 

discretio

n 
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S. 

No. 

Name of the 

Lender 

Nature of 

borrowings 

Purpose Amount 

sanctioned 

as on 

September 

30, 2021 (  in 

million)  

Amount 

outstandin

g as on 

September 

30, 2021 (  

in million)  

Amount 

proposed 

to be 

repaid/ 

prepaid 

(  in 

million)  

Repayment 

Schedule 

Intere

st 

Rate 

(%) 

(p.a.) 

Pre- 

payment 

clause 

8.  HDFC Bank 

Limited 

Fund Based 

limits (term 

loan) 

Capital 

expenditure 

150.00 125.35 79.40 Monthly 

instalment of 

 2.5 million 

7.30% 

p.a. 
Borrowe

r is 

liable to 

be 

charged 

2% of 

the total 

limits 

sanction

ed in 

case the 

facilities 

are 

taken 

over by 

another 

Bank 

during 

the tenor 

of the 

loan. 

9.  Citi Bank N.A. Fund Based 

limits (term 

loan) 

  

Capital 

expenditure 

225.00 125.86 102.30 Monthly 

instalment of 

 4.7 million 

For 

team 

loan 

of 

150 

millio

n: 1 

month 

T-bill 

+ 

2.5% 

 

For 75 

millio

n: 12 

month

s T-

bill + 

2.88% 

Prepaym

ent 

penalty 

at the 

rate of 

2% of 

sanction 

amount 

or 

principal 

outstandi

ng, at the 

discretio

n of 

Citibank 

N.A. 

Total 1,970.00 986.30 800.00  

In accordance with Clause 9(A)(2)(b) of Part A of Schedule VI of the SEBI ICDR Regulations, the Company has obtained a certificate dated November 

17, 2021 from the Statutory Auditor certifying the utilization of loan for the purpose availed.  
 

Our Company will approach the lenders after completion of this Offer for repayment/prepayment of the above borrowings. 

The amounts under the borrowing facilities may be dependent on various factors and may include intermediate repayments 

and drawdowns. Accordingly, it may be possible that amount outstanding under the borrowing facilities may vary from 

time to time. We may, from time to time, repay, refinance, enter into further financing arrangements or draw down funds 

from any such existing borrowing facilities. In such event, we may utilise the Net Proceeds towards repayment/prepayment 

of any existing or additional indebtedness which will be selected based on various commercial considerations including, 

among others, the interest / coupon rate on the borrowing facility, the amount of the borrowing outstanding and the 

remaining tenor of the borrowing, any conditions attached to the borrowings restricting the ability to pre-pay/repay/redeem 

the borrowings, receipt of consents for prepayment from the respective lenders terms and conditions of consents and 

waivers, presence of onerous terms and conditions under the facility, other commercial considerations and applicable law 

governing such borrowings.  

 

Our Company may be required to obtain the prior consent of or notify certain of the lenders prior to the repayment/ 

prepayment. Further, our Company may be subject to the levy of prepayment penalties or premiums, depending on the 

facility being repaid/prepaid, the conditions specified in the relevant documents governing such credit facility and the 
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amount outstanding/being pre-paid/repaid, as applicable. Payment of prepayment penalty or premium, if any, shall be made 

from the Net Proceeds. If the Net Proceeds are insufficient to the extent required for making payments for such prepayment 

penalties or premiums, such excessive amount shall be met from our internal accruals.  

 

2. Funding capital expenditure towards upgrading and expanding our existing facilities at (i) Ghaziabad, Uttar 

Pradesh, and (ii) Verna, Goa. 

 

We have three manufacturing facilities which are strategically located in Ghaziabad (Uttar Pradesh), Baddi (Himachal 

Pradesh) and Verna (Goa). Our modern and state-of-art manufacturing facilities are equipped with high quality machinery, 

assembly lines and full power backup for 100% capacity that enable us to meet the quality requirements of our customers 

in a timely manner. 

 

Our Company proposes to utilise  489.73 million towards funding capital expenditure towards upgrading and expanding 

our existing facilities at (i) Ghaziabad, Uttar Pradesh; and (ii) Verna, Goa. Our Board pursuant to its resolution dated 

November 17, 2021 set out its proposal to upgrade and expand our existing facilities at (i) Ghaziabad, Uttar Pradesh, and 

(ii) Verna, Goa, from the Net Proceeds.  

 

Details of our manufacturing facilities at (i) Ghaziabad, Uttar Pradesh; and (ii) Verna, Goa are set out below: 

 

S. 

No. 

Name of 

Facility  

Land area (in 

square meter) 

Freehold/ 

leasehold 

Products 

manufactured 
Key machinery/ equipment 

1.  Ghaziabad, 

Uttar Pradesh 

19,868.89 Leasehold Fractional horsepower 

motors, LED lighting, 

fans and switches, 

plastic moulded parts 

and sheet metal 

components 

Tool manufacturing machinery, 

plastic moulding machinery, sheet 

metal fabrication machinery, 

product assembly lines, PCB 

manufacturing SMT lines 

2.  Verna, Goa 7,500.00 Leasehold Medical diagnostic 

cartridges, plastic 

moulded parts and sheet 

metal components 

Tool manufacturing machinery, 

plastic moulding machinery, 

product assembly lines 

 

For further details, see ñOur Business ï Our Manufacturing Facilitiesò on page 174. 

 

Accordingly, we intend to use the Net Proceeds allocated for this Object as set out below:  

 

S. No. Expense category 
Estimated cost 

(  million) 

Manufacturing facility at Ghaziabad, Uttar Pradesh 

A) Construction(1)   

1.  Construction of building 68.14 

2.  Lift well and electricals 2.66 

Total (A) 70.80 

B) Equipment and machinery (Domestic)(1) 

1.  Personal Computer Based Automatic Sequential Analyzer  1.41 

2.  Armature Testing Panel 2.18 

3.  Transfer Line PVC Belt Conveyor For Press Line 1.18 

4.  Robot for automation of moulding machines  2.49 

5.  Moulding Machine 100 Ton 30.92 

6.  Moulding Machine 60 Ton 20.39 

7.  Runner Recycle Mixture 1.48 

8.  TKC-Injection Moulding Machine 50 Ton Vertical 7.69 

9.  CNC Wire EDM Machine 10.62 

Total (B) 78.36 

C) Equipment and machinery (Imported)(2) 

1.  Servo Feeder + Straighter + Decoiler 300mm 3.22 

2.  Servo Feeder + Straighter + Decoiler 800mm 5.28 

3.  125 Ton High Speed H-Frame Power Press With Accessories 57.76 

4.  220 Ton High Speed H-Frame Power Press With Accessories 77.57 

5.  Welding Machine 1.55 

6.  C-Frame Single Crank Pneumatic Power Press Machine 110 Ton 2.57 

7.  Automation Of Auto Seizing & Scrap Conveyor 13.86 

8.  EDM ZNC Machine 9.70 
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S. No. Expense category 
Estimated cost 

(  million) 

9.  CNC EDM Machine 3.77 

Total (C) 175.28 

Manufacturing facility at Verna, Goa 

D) Equipment and machinery (Domestic)(1)   

1.  Laser Machine Automated Line 116.64 

2.  DG Set 3.13 

3.  Moulding Machine 200 T 22.42 

4.  Moulding Machine 450 T 23.10 

Total (D) 165.29 

Total (A+B+C+D) 489.73 
(1) Inclusive of applicable GST 

(2) For all imported equipment or machinery, our Company has assumed an exchange rate of USD 1=  75. The estimated cost includes applicable 
customs duty and freight cost on the unit, and applicable GST. 

 

Break-down of estimated expense  

 

(i) Manufacturing facility at Ghaziabad, Uttar Pradesh 

 

We are yet to place orders for upgradation of manufacturing facility at Ghaziabad, Uttar Pradesh pursuant to purchase of 

following equipment, machinery and other expenses and no payments have been made towards these items. The detailed 

break-down of these estimated costs for upgradation of manufacturing facility at Ghaziabad, Uttar Pradesh is as below:  
 

Particulars Quantity  Amount to be 

funded from Net 

Proceeds (  

million)  

Quotations received 

from 

Date of quotations Validity  

Construction(1) 

Construction of building (2nd 

phase)  

35,000 

square feet 

of area 

68.14 Pioneer Construction November 9, 2021 6 months 

Lift well and electricals 1 2.66 Pioneer Construction November 9, 2021 6 months 

Total (A) 
 

70.80       

Equipment and machinery (Domestic)(1) 

Personal Computer Based 

Automatic Sequential 

Analyzer  

2 1.41 Jabbals International  November 9, 2021 90 days 

Armature Testing Panel 2 2.18 OMME Electromech 

Private Limited 

November 9, 2021 10 

months 

Transfer Line PVC Belt 

Conveyor with Z Type 

Conveyer for high speed press 

line 

¶ Main 

conveyo

r: 1 

¶ Side 

conveyo

r: 3 

¶ Z type 

conveyo

r: 3  

1.18 Chandra Engineers and 

Trading 

November 9, 2021 6 months 

Robot (Primus 16) for 

automation of moulding 

machines 

2 2.49 Wittmaan Battenfeld 

India Private Limited 

November 9, 2021 6 months 

Moulding Machine 100 Ton 10 30.92 Shibaura Machine India 

Private Limited 

November 9, 2021 Valid 

until 

March 

2022 

Moulding Machine 60 Ton 8 20.39 Shibaura Machine India 

Private Limited 

November 9, 2021 Valid 

until 

March 

2022 

Runner Recycle Mixture 2 1.48 Motan-Colortronic 

Plastics Machinery 

(India) Private Limited 

November 9, 2021 6 months 




































































































































































































































































































































































































































































