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This being the first public offer of Equity Shares of our Company, there has been no formal market for the Equity Shares of our Company. The face value of the Equity Shares is 10 each. The Floor Price, Cap Price and Offer Price,
should not be taken to be indicative of the market price of the Equity Shares after the Equity Shares are listed. No assurance can be given regarding an active or sustained trading in the Equity Shares of our Company, nor regarding the
price at which the Equity Shares will be traded after listing.

GENERAL RISKS
Investments in equity and equity-related securities involve a degree of risk and investors should not invest any funds in the Offer unless they can afford to take the risk of losing their entire investment. Investors are advised to read the risk
factors carefully before taking an investment decision in the Offer. For taking an investment decision, investors must rely on their own examination of our Company and the Offer, including the risks involved. The Equity Shares in the Offer
have not been recommended or approved by the Securities and Exchange Board of India (“SEBI”), nor does SEBI guarantee the accuracy or adequacy of the contents of this Draft Red Herring Prospectus. Specific attention of the
investors is invited to “Risk Factors™ on page 43.

OUR COMPANY’S AND SELLING SHAREHOLDERS’ ABSOLUTE RESPONSIBILITY

Our Company, having made all reasonable inquiries, accepts responsibility for and confirms that this Draft Red Herring Prospectus contains all information with regard to our Company and the Offer, which is material in the context of
the Offer, that the information contained in this Draft Red Herring Prospectus is true and correct in all material aspects and is not misleading in any material respect, that the opinions and intentions expressed herein are honestly held
and that there are no other facts, the omission of which makes this Draft Red Herring Prospectus as a whole or any of such information or the expression of any such opinions or intentions misleading in any material respect. Further,
each of the Selling Shareholders, severally and not jointly, accepts responsibility for, and confirms, that the statements specifically made or confirmed by it in this Draft Red Herring Prospectus to the extent that the statements and
information specifically pertain to it and the Equity Shares offered by it under the Offer for Sale, are true and correct in all material respects and are not misleading in any material respect. Each of the Selling Shareholders, severally and
not jointly, assume no responsibility for any other statement, including, inter-alia, any of the statements made by or relating to the Company or its business or any of the other Selling Shareholders
LISTING

The Equity Shares, once offered through the Red Herring Prospectus are proposed to be listed on the Stock Exchanges. Our Company has received ‘in-principle’ approvals from the BSE and the NSE for listing the Equity Shares
pursuant to letters dated [e] and [e], respectively. For the purposes of the Offer, the Designated Stock Exchange shall be [e]. A copy of the Red Herring Prospectus and the Prospectus shall be filed with the RoC in accordance with
Sections 26(4) and 32 of the Companies Act, 2013. For further details of the material contracts and documents available for inspection from the date of the Red Herring Prospectus until the Bid/ Offer Closing Date, see “Material
Contracts and Documents for Inspection™ on page 490.
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* Our Company may, in consultation with the Selling Shareholders and the Managers, consider participation by Anchor Investors in accordance with the SEBI ICDR Regulations. The Anchor Investor Bid/Offer Period shall be one
Working Day prior to the Bid/Offer Opening Date.
** Our Company may, in consultation with the Selling Shareholders and the Managers, consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/ Offer Closing Date in accordance with the SEBI ICDR

Regulations.

*** JM Financial Limited is an associate of our Company in terms of the SEBI Merchant Bankers Regulations. Accordingly, in compliance with the proviso to Regulation 21A of the SEBI Merchant Bankers Regulations and Regulation
23(3) of the SEBI ICDR Regulations, JM Financial Limited would be involved only in the marketing of the Offer.
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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

This Draft Red Herring Prospectus uses certain definitions and abbreviations which, unless the context otherwise
implies or requires, or unless otherwise specified, shall have the meaning as assigned below. References to
statutes, rules, regulations, guidelines and policies will, unless the context otherwise requires, be deemed to
include all amendments, modifications and replacements notified thereto, as of the date of this Draft Red Herring
Prospectus, and any reference to a statutory provision shall include any subordinate legislation made from time
to time under that provision.

The words and expressions used in this Draft Red Herring Prospectus but not defined herein, shall have, to the
extent applicable, the meanings ascribed to such terms under the Companies Act, the SEBI ICDR Regulations, the
SCRA, the Depositories Act or the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Industry Overview”, Key Regulations and Policies”, “Statement of
Possible Special Tax Benefits”, “Financial Statements”, “Basis for Offer Price”, “Outstanding Litigation and
Material Developments” and “Description of Equity Shares and Terms of Articles of Association”, on pages 143,
203, 138, 250, 135, 381 and 437, respectively, will have the meaning ascribed to such terms in those respective

sections.

Company and Selling Shareholders related terms

Term

Description

“our Company”, “the
Company” or “the
Issuer”

Emcure Pharmaceuticals Limited, a company incorporated under the Companies Act,
1956 and having its Registered at Emcure House, T-184, M.I.D.C., Bhosari, Pune 411
026, Maharashtra, India.

13 LRI |

we”, “us”, or “our”

Unless the context otherwise indicates or implies, refers to our Company and our
Subsidiaries

“Articles” or “Articles
of Association” or
“AOA”

The articles of association of our Company, as amended

“Audit Committee”

The audit committee of our Board constituted in accordance with the Companies Act,
2013 and the Listing Regulations and as described in “Our Management” on page 227

“Avet Life”

Avet Lifesciences Limited

“AvetAPI”

AvetAPI Inc (erstwhile Hacco Pharma Inc.)

“Board” or “Board of
Directors”

The board of directors of our Company

“Chief Financial | The chief financial officer of our Company, being Tajuddin Shaikh.

Officer”

“Company  Secretary | Company secretary and compliance officer of our Company, being B. Renganathan.
and Compliance

Officer”

“Corporate Office”

Plot No. P2, IT-BT Park, Phase Il, M.I.D.C., Hinjawadi, Pune - 411057, Maharashtra,
India

“Corporate Social
Responsibility

Committee”

The corporate social responsibility committee of our Board constituted in accordance
with the Companies Act, 2013 as described in “Our Management” on page 227

“Director(s)”

Director(s) on the Board of our Company, as appointed from time to time

“Emcure ESOS 2013”

Emcure Pharmaceuticals Limited — Employee Stock Option Scheme 2013

“Equity Shares”

Equity shares of our Company of face value of 310 each

“Group Companies”

Our group companies as disclosed in section “Group Companies” of page 246

“Heritage” or “HPI”

Heritage Pharmaceuticals Inc.

“HPHI”

Heritage Pharma Holdings Inc.

“HPL” Heritage Pharma Labs Inc.

“Independent A non-executive, independent Director appointed as per the Companies Act, 2013 and

Director” the Listing Regulations. For further details of our Independent Directors, see “Our
Management” on page 227

Investor Selling | BC Investments IV Limited

Shareholder




Term

Description

“KMP”  or “Key
Managerial Personnel”

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the SEBI
ICDR Regulations, as disclosed in “Our Management” on page 227

“Managing  Director
and Chief Executive
Officer”

The managing director and chief executive officer of our Company, being Satish Mehta.

“Marcan” Marcan Pharmaceuticals Inc.

“Material Gennova Biopharmaceuticals Limited, Zuventus Healthcare Limited and Marcan

Subsidiaries” Pharmaceuticals Inc. However, for the purpose of the Statement of Possible Special Tax
Benefits, only Zuventus Healthcare Limited is considered as a material subsidiary.

“Materiality Policy” The materiality policy of our Company adopted pursuant to a resolution of our Board of
Directors dated August 12, 2021 for identification of the material (a) outstanding
litigation proceedings; (b) group companies; and (c) creditors, pursuant to the
requirements of the SEBI ICDR Regulations and for the purposes of disclosure in this
Draft Red Herring Prospectus

“Memorandum” or | The memorandum of association of our Company, as amended

“Memorandum of

Association” or

“MoA”

NCLT, Mumbai National Company Law Tribunal, Mumbai Bench

“Nomination and | The nomination and remuneration committee of our Board constituted in accordance

Remuneration with the Companies Act, 2013 and the Listing Regulations, and as described in “Our

Committee” Management” on page 227

“Non-Executive
Director(s)”

A Director, not being a Whole-time Director

“Other
Shareholders”

Selling

Persons listed under Annexure A.

“Pre-IPO Placement”

Our Company, in consultation with the Selling Shareholders and the Managers, may
consider a Pre-IPO Placement of Equity Shares for a cash consideration aggregating up
to 2,000 million subject to appropriate approvals. The Pre-IPO Placement, if
undertaken, will be at a price to be decided by our Company in consultation with the
Selling Shareholders and the Managers, and the Pre-IPO Placement will be completed
prior to filing of the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is
undertaken, the amount raised from the Pre-IPO Placement will be reduced from the
Fresh Issue, subject to compliance with Rule 19(2)(b) of the SCRR.

“Proforma Condensed
Consolidated Financial
Information”

The proforma condensed consolidated financial information of the Company comprises
of the proforma balance sheet as at March 31, 2021, March 31, 2020 and March 31,
2019 and the proforma statement of profit and loss for the years ended March 31, 2021,
March 31, 2020 and March 31, 2019, read with the notes to the proforma financial
information and accounting policies consistently followed in all the period presented in
the proforma financial statements.

“Promoter Group”

Such individuals and entities which constitute the promoter group of our Company
pursuant to Regulation 2(1)(pp) of the SEBI ICDR Regulations. For further details, see
“Our Promoters and Promoter Group” on page 243

Promoter Group
Selling Shareholders

Persons listed under Annexure A

“Promoter Selling | Satish Mehta and Sunil Mehta

Shareholders”

“Promoters” Promoters of our Company namely, Satish Mehta and Sunil Mehta. For further details,
see “Our Promoters and Promoter Group” on page 243

“Registered Office” The registered office of our Company situated at Emcure House, T-184, M.I.D.C.,
Bhosari, Pune 411 026, Maharashtra, India

“Registrar of | Registrar of Companies, Maharashtra at Pune

Companies” or “RoC”

“Restated
Consolidated Financial
Statements”

Restated consolidated financial statements of our Company, comprising the Restated
Consolidated Summary Statement of Assets and Liabilities as at, March 31, 2021, 2020
and 2019 and Restated Consolidated Financial Statements of Profit and Loss (including
Other Comprehensive Income), and Restated Consolidated Summary Cash Flows and
Restated Consolidated Summary Statement of Changes in Equity for the years ended
March 31, 2021, 2020 and 2019, the consolidated summary statement of Significant




Term

Description

accounting policies, and other explanatory information of our Company, prepared by
the Company in accordance with the requirements of Section 26 of Part | of Chapter I11
of the Companies Act, 2013, relevant provisions of the SEBI ICDR Regulations, and
the Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the
ICAI

“Resulting Company” | Avet Lifesciences Limited

“Selling Shareholders” | Collectively, Promoter Selling Shareholders, Promoter Group Selling Shareholders,
Investor Selling Shareholder and Other Selling Shareholders

“SHA” Shareholders’ Agreement dated December 18, 2013 amongst our Company, Satish
Mehta, Namita Thapar, Samit Mehta, Bhavana Mehta, Vikas Thapar, Pushpa Mehta,
Sunil Mehta, Sanjay Mehta, Kamini Mehta, Sonali Mehta, Rutav Mehta, Rajnikant
Mehta, Anvi Mehta, Manan Mehta, Niraj Mehta and BC Investments IV Limited,
amended by way of the amendment agreements dated November 9, 2020 and July 27,
2021.

“Shareholder(s)” The equity shareholders of our Company whose names are entered into (i) the register
of members of our Company; or (ii) the records of a depository as a beneficial owner of
Equity Shares

“Stakeholders’ The stakeholders’ relationship committee of our Board constituted in accordance with

Relationship the Companies Act, 2013 and the Listing Regulations, as described in “Our

Committee” Management” on page 227

“Statutory Auditor” The statutory auditor of our Company, being B SR & Co. LLP, Chartered Accountants

“Subsidiaries” Subsidiaries, as described in “Our Subsidiaries” on page 218

“Tillomed” Tillomed Laboratories Limited

“TPG” Tillomed Pharma GmbH, Germany

“Whole-time Director”

Whole-time director(s) of our Company. For further details of the Whole-time Director,
see “Our Management” on page 227

Offer Related Terms

Term

Description

“Acknowledgement
Slip”

The slip or document issued by relevant Designated Intermediary(ies) to a Bidder as
proof of registration of the Bid cum Application Form

“Allotment”, “Allot” or
“Allotted”

Unless the context otherwise requires, allotment of the Equity Shares pursuant to the
Fresh Issue and transfer of Offered Shares pursuant to the Offer for Sale to the
successful Bidders

“Allotment Advice” A note or advice or intimation of Allotment, sent to each successful Bidder who has
been or is to be Allotted the Equity Shares after approval of the Basis of Allotment by
the Designated Stock Exchange

“Allottee” A successful Bidder to whom the Equity Shares are Allotted

“Anchor Investor”

A Qualified Institutional Buyer, applying under the Anchor Investor Portion in
accordance with the requirements specified in the SEBI ICDR Regulations and the Red
Herring Prospectus and who has Bid for an amount of at least 100 million

“Anchor Investor
Allocation Price”

The price at which Equity Shares will be allocated to Anchor Investors during the Anchor
Investor Bid/Offer Period in terms of the Red Herring Prospectus and the Prospectus,
which will be decided by our Company in consultation with the Selling Shareholders
and the Managers

“Anchor Investor
Application Form”

Form used by an Anchor Investor to Bid in the Anchor Investor Portion and which will
be considered as an application for Allotment in terms of the Red Herring Prospectus
and the Prospectus

“Anchor
Bidding Date”

Investor

The day, being one Working Day prior to the Bid/Offer Opening Date, on which Bids
by Anchor Investors shall be submitted, prior to and after which the Managers will not
accept any Bids from Anchor Investor, and allocation to Anchor Investors shall be
completed

“Anchor Investor Offer
Price”

The final price at which the Equity Shares will be issued and Allotted to Anchor
Investors in terms of the Red Herring Prospectus and the Prospectus, which price will
be equal to or higher than the Offer Price but not higher than the Cap Price. The Anchor
Investor Offer Price will be decided by our Company in consultation with the Selling
Shareholders and the Managers

“Anchor Investor Pay —

With respect to Anchor Investor(s), the Anchor Investor Bidding Date, and, in the event




Term

Description

in Date”

the Anchor Investor Allocation Price is lower than the Offer Price a date being, not later
than two Working Days after the Bid/Offer Closing Date

“Anchor
Portion”

Investor

Up to 60% of the QIB Portion, which may be allocated by our Company, in
consultation with the Selling Shareholders and the Managers, to Anchor Investors on a
discretionary basis in accordance with the SEBI ICDR Regulations, out of which one
third shall be reserved for domestic Mutual Funds, subject to valid Bids being received
from domestic Mutual Funds at or above the Anchor Investor Allocation Price, in
accordance with the SEBI ICDR Regulations

“Applications
Supported by Blocked
Amount” or “ASBA”

An application, whether physical or electronic, used by ASBA Bidders to make a Bid
and authorising an SCSB to block the Bid Amount in ASBA Account and will include
applications made by RIBs using the UPI Mechanism where the Bid Amount will be
blocked upon acceptance of UPI Mandate Request by RIBs using the UPI Mechanism

“ASBA Account”

A bank account maintained with an SCSB, , as specified in the ASBA Form submitted
by ASBA Bidders for blocking the Bid Amount mentioned in the relevant ASBA Form
and includes a bank account maintained by an RIB linked to a UPI ID which is blocked
upon acceptance of a UPI Mandate Request made by the RIBs using the UPI
Mechanism

“ASBA Bidder”

All Bidders except Anchor Investors

“ASBA Form”

An application form, whether physical or electronic, used by ASBA Bidders, to submit
Bids through the ASBA process, which will be considered as the application for
Allotment in terms of the Red Herring Prospectus and the Prospectus

“Axis Capital”

Axis Capital Limited

“Banker(s) to the

Offer”

Collectively, the Escrow Collection Bank(s), Refund Bank(s), Public Offer Account
Bank(s) and the Sponsor Bank

“Basis of Allotment”

The basis on which the Equity Shares will be Allotted to successful Bidders under the
Offer, as described in “Offer Procedure” on page 417

“Bid”

An indication to make an offer during the Bid/Offer Period by an ASBA Bidder
pursuant to submission of the ASBA Form, or during the Anchor Investor Bidding Date
by an Anchor Investor, pursuant to the submission of a Bid cum Application Form, to
subscribe to or purchase the Equity Shares at a price within the Price Band, including
all revisions and modifications thereto as permitted under the SEBI ICDR Regulations.

The term “Bidding” shall be construed accordingly

“Bidder”

Any investor who makes a Bid pursuant to the terms of the Red Herring Prospectus and
the Bid cum Application Form, and unless otherwise stated or implied, includes an
Anchor Investor

“Bid Amount”

The highest value of optional Bids indicated in the Bid cum Application Form and, in
the case of RIBs Bidding at the Cut off Price, the Cap Price multiplied by the number of
Equity Shares Bid for by such RIBs and mentioned in the Bid cum Application Form
and payable by the Bidder or blocked in the ASBA Account of the ASBA Bidder, as
the case may be, upon submission of the Bid.

However, Eligible Employees applying in the Employee Reservation Portion can apply
at the Cut-off Price and the Bid amount will be the Cap Price net of Employee
Discount, multiplied by the number of Equity Shares Bid for by such Eligible
Employee and mentioned in the Bid cum Application Form

“Bidding Centres”

Centres at which the Designated Intermediaries shall accept the ASBA Forms, i.e.,
Designated Branches for SCSBs, Specified Locations for the Syndicate, Broker Centres
for Registered Brokers, Designated RTA Locations for RTAs and Designated CDP
Locations for CDPs

“Bid cum Application
Form”

Anchor Investor Application Form or the ASBA Form, as the context requires

“Bid Lot” [#] Equity Shares and in multiples of [e] Equity Shares thereafter
“Bid/Offer Closing | Except in relation to any Bids received from the Anchor Investors, the date after which
Date” the Designated Intermediaries will not accept any Bids, being [e], which shall be

published in all editions of the English daily national newspaper [e], all editions of the
Hindi national daily newspaper [®] and [e] edition of the Marathi newspaper [e]
(Marathi being the regional language of Maharashtra, where our Registered Office is
located), each with wide circulation




Term

Description

In case of any revisions, the extended Bid/ Offer Closing Date will be widely
disseminated by notification to the Stock Exchanges, by issuing a public notice, and
also by indicating the change on the websites of the Managers and at the terminals of
the Syndicate Members and by intimation to the Designated Intermediaries and the
Sponsor Bank, which shall also be notified in an advertisement in the same newspapers
in which the Bid/Offer Opening Date was published, as required under the SEBI ICDR
Regulations

Our Company, in consultation with the Selling Shareholders and the Managers, may
consider closing the Bid/Offer Period for QIBs one Working Day prior to the Bid/Offer
Closing Date in accordance with the SEBI ICDR Regulations.

Except in relation to Bids received from the Anchor Investors, the date on which the
Designated Intermediaries shall start accepting Bids for the Offer, which shall also be
notified in all editions of English national daily newspaper [e], all editions of Hindi
national daily newspaper [®] and [e] edition of the Marathi newspaper [®] (Marathi
being the regional language of Maharashtra, where our Registered Office is located),
which are widely circulated English, Hindi and Marathi newspapers, respectively

Except in relation to Anchor Investors, the period between the Bid/Offer Opening Date
and the Bid/Offer Closing Date, inclusive of both days, during which prospective
Bidders can submit their Bids, including any revisions thereto, in accordance with the
SEBI ICDR Regulations and in terms of the Red Herring Prospectus. Provided that the
Bidding shall be kept open for a minimum of three Working Days for all categories of
Bidders, other than Anchor Investors.

Our Company may, in consultation with the Selling Shareholders and the Managers,
consider closing the Bid/Offer Period for the QIB Category one Working Day prior to
the Bid/Offer Closing Date in accordance with the SEBI ICDR Regulations. The
Bid/Offer Period will comprise of Working Days only

“Bid/Offer =~ Opening
Date”

“Bid/Offer Period”
“Book Building
Process”

The book building process as described in Part A, Schedule XIII of the SEBI ICDR
Regulations, in terms of which the Offer is being made

“Book Running Lead
Manager” or “BRLM”

The book running lead manager to the Offer, namely BOB Capital Markets Limited

“Broker Centre”

Broker centres notified by the Stock Exchanges where ASBA Bidders can submit the
ASBA Forms to a Registered Broker. The details of such Broker Centres, along with
the names and the contact details of the Registered Brokers are available on the
respective  websites of the Stock Exchanges (www.bseindia.com and
www.nseindia.com), and updated from time to time

“CAN” or | The note or advice or intimation of allocation of the Equity Shares sent to Anchor
“Confirmation of | Investors who have been allocated Equity Shares on / after the Anchor Investor Bidding
Allocation Note” Date

“Cap Price” The higher end of the Price Band, i.e. X [®] per Equity Share, above which the Offer

Price and the Anchor Investor Offer Price will not be finalised and above which no
Bids will be accepted, including any revisions thereof

and
Bank

“Cash  Escrow
Sponsor
Agreement”

Agreement to be entered into and amongst our Company, the Selling Shareholders, the
Registrar to the Offer, the Managers, the Syndicate Members, the Escrow Collection
Bank(s), Public Offer Bank(s), Sponsor Bank and Refund Bank(s) in accordance with
UPI Circulars, for inter alia, the appointment of the Sponsor Bank in accordance, for
the collection of the Bid Amounts from Anchor Investors, transfer of funds to the
Public Offer Account and where applicable, refunds of the amounts collected from
Bidders, on the terms and conditions thereof

“Circular on
Streamlining of Public
Issues”/ “UPI Circular”

Circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated  April 3, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/76)  dated  June 28, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50)  dated  March 30, 2020, circular
(SEBI/HO/CFD/DIL2/CIR/P/2021/2480/1/M) dated March 16, 2021, circular
(SEBI/HO/CFD/DIL1/CIR/P/2021/47)  dated March 31, 2021, circular




Term

Description

(SEBI/HO/CFD/DIL2/P/CIR/2021/570) dated June 2, 2021 and any subsequent
circulars or notifications issued by SEBI in this regard

“Client ID”

Client identification number maintained with one of the Depositories in relation to the
demat account

“Collecting Depository
Participant” or “CDP”

A depository participant as defined under the Depositories Act, 1996 registered with
SEBI and who is eligible to procure Bids from relevant Bidders at the Designated CDP
Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated November
10, 2015 issued by SEBI, as per the list available on the websites of BSE and NSE, as
updated from time to time

“Cut-off Price”

The Offer Price, as finalised by our Company in consultation with the Selling
Shareholders and the Managers which shall be any price within the Price Band. Only
Retail Individual Bidders Bidding in the Retail Portion and Eligible Employees Bidding
under the Employee Reservation Portion are entitled to Bid at the Cut-off Price. QIBs
(including Anchor Investors) and Non-Institutional Bidders are not entitled to Bid at the
Cut-off Price

“Demographic Details”

Details of the Bidders including the Bidder’s address, name of the Bidder’s father/
husband, investor status, occupation and bank account details and UPI ID, where
applicable

“Designated CDP

Locations”

Such locations of the CDPs where Bidders can submit the ASBA Forms, a list of
which, along with names and contact details of the Collecting Depository Participants
eligible to accept ASBA Forms are available on the websites of the respective Stock
Exchanges (www.bseindia.com and www.nseindia.com), and updated from time to time

“Designated Date”

The date on which the Escrow Collection Bank(s) transfer funds from the Escrow
Account to the Public Offer Account or the Refund Account, as the case may be, and/or
the instructions are issued to the SCSBs (in case of RIBs using the UPI Mechanism,
instruction issued through the Sponsor Bank) for the transfer of amounts blocked by the
SCSBs in the ASBA Accounts to the Public Offer Account or the Refund Account, as
the case may be, in terms of the Red Herring Prospectus and the Prospectus after
finalization of the Basis of Allotment in consultation with the Designated Stock
Exchange, following which Equity Shares will be Allotted in the Offer

“Designated
Intermediaries”

In relation to ASBA Forms submitted by RIBs (not using the UPI mechanism) by
authorising an SCSB to block the Bid Amount in the ASBA Account, Designated
Intermediaries shall mean SCSBs.

In relation to ASBA Forms submitted by RIBs where the Bid Amount will be blocked
upon acceptance of UPI Mandate Request by such RIB using the UPI Mechanism,
Designated Intermediaries shall mean Syndicate, sub-syndicate/agents, Registered
Brokers, CDPs, SCSBs and RTAs.

In relation to ASBA Forms submitted by QIBs and Non-Institutional Bidders, Eligible
Employees, Designated Intermediaries shall mean Syndicate, Sub-Syndicate/ agents,
SCSBs, Registered Brokers, the CDPs and RTAs

“Designated RTA

Locations”

Such locations of the RTAs where Bidders can submit the ASBA Forms to RTAs, a list
of which, along with names and contact details of the RTASs eligible to accept ASBA
Forms are available on the respective websites of the Stock Exchanges
(www.bseindia.com and www.nseindia.com), and updated from time to time

“Designated SCSB

Branches”

Such branches of the SCSBs which shall collect ASBA Forms, a list of which is
available on the website of the SEBI at
(https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognised=yes) and
updated from time to time, and at such other websites as may be prescribed by SEBI
from time to time

“Designated Stock

Exchange”

[e]

“Draft Red Herring
Prospectus” or
3 ‘DRHP?’

This draft red herring prospectus dated August 18, 2021, filed with SEBI and Stock
Exchanges and issued in accordance with the SEBI ICDR Regulations, which does not
contain complete particulars of the Offer, including the price at which the Equity Shares
are Offered and the size of the Offer, and includes any addenda or corrigenda thereto

“Eligible Employee(s)”

All or any of the following: (a) a permanent employee of our Company or its
Subsidiaries (excluding such employees who are not eligible to invest in the Offer



http://www.nseindia.com/
http://www.bseindia.com/
http://www.nseindia.com/

Term

Description

under applicable laws) as of the date of filing of the Red Herring Prospectus with the
RoC and who continues to be a permanent employee of our Company, until the
submission of the Bid cum Application Form; and (b) a Director of our Company,
whether whole time or not, who is eligible to apply under the Employee Reservation
Portion under applicable law as on the date of filing of the Red Herring Prospectus with
the RoC and who continues to be a Director of our Company, until the submission of
the Bid cum Application Form, but not including (i) Promoters, (ii) a person belonging
to the Promoter Group; or (iii) Directors who either themselves or through their
relatives or through any body corporate, directly or indirectly, hold more than 10% of
the outstanding Equity Shares of our Company.

The maximum Bid Amount under the Employee Reservation Portion by an Eligible
Employee shall not exceed X 500,000 (net of Employee Discount). However, the initial
Allotment to an Eligible Employee in the Employee Reservation Portion shall not
exceed X 200,000 (net of Employee Discount). Only in the event of under-subscription
in the Employee Reservation Portion, the unsubscribed portion will be available for
allocation and Allotment, proportionately to all Eligible Employees who have Bid in
excess of ¥ 200,000 (net of Employee Discount), subject to the maximum value of
Allotment made to such Eligible Employee not exceeding X 500,000 (net of Employee
Discount)

“Eligible FPIs” FPIs from such jurisdictions outside India where it is not unlawful to make an offer/
invitation under the Offer and in relation to whom the Bid cum Application Form and
the Red Herring Prospectus constitutes an invitation to purchase the Equity Shares
offered thereby

“Eligible NRIs” NRI(s) eligible to invest under Schedule 3 and Schedule 4 of the FEMA Rules, from

jurisdictions outside India where it is not unlawful to make an offer or invitation under
the Offer and in relation to whom the Bid cum Application Form and the Red Herring
Prospectus will constitute an invitation to purchase the Equity Shares

“Employee Discount”

Our Company in consultation with the Selling Shareholders and the Managers, may
offer a discount of up to [@]% to the Offer Price (equivalent of X [®] per Equity Share)
to Eligible Employees and which shall be announced at least two Working Days prior
to the Bid / Offer Opening Date

“Employee Reservation
Portion”

The portion of the Offer being up to [e] Equity Shares, aggregating up to X [e] million
available for allocation to Eligible Employees, on a proportionate basis. Such portion
shall not exceed 5% of the post- Offer Equity Share capital of our Company.

“Escrow Account(s)”

Account(s) opened with the Escrow Collection Bank(s) and in whose favour Anchor
Investors will transfer money through direct credit/ NEFT/ RTGS/NACH in respect of
Bid Amounts when submitting a Bid

“Escrow Collection | The banks which are clearing members and registered with SEBI as bankers to an issue

Bank(s)” under the BTI Regulations, and with whom the Escrow Account(s) will be opened, in
this case being [e]

“First Bidder” The Bidder whose name shall be mentioned in the Bid cum Application Form or the

Revision Form and in case of joint Bids, whose name shall also appear as the first
holder of the beneficiary account held in joint names

“Floor Price”

The lower end of the Price Band, i.e. ¥ [e] subject to any revision(s) thereto, at or
above which the Offer Price and the Anchor Investor Offer Price will be finalised and
below which no Bids, will be accepted and which shall not be less than the face value
of the Equity Shares

“Fresh Issue”

The fresh issue component of the Offer comprising of an issuance of up to [e¢] Equity
Shares at Z[e] per Equity Share (including a share premium of Z[e] per Equity Share)
aggregating up to X 11,000 million by our Company.

Our Company, in consultation with the Selling Shareholders and the Managers, may
consider a Pre-IPO Placement of Equity Shares for a cash consideration aggregating up
to 22,000 million. The Pre-IPO Placement, if undertaken, will be at a price to be
decided by our Company, in consultation with the Selling Shareholders and the
Managers, and the Pre-IPO Placement will be completed prior to filing of the Red
Herring Prospectus with the RoC. If the Pre-IPO Placement is undertaken, the amount
raised from the Pre-IPO Placement will be reduced from the Fresh Issue, subject to
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compliance with Rule 19(2)(b) of the SCRR
“Global Co-ordinators | The global co-ordinators and book running lead managers to the Offer, namely Axis

and Book Running
Lead Managers” or
“GCBRLMs”

Capital Limited, BofA Securities India Limited, Credit Suisse Securities (India) Private
Limited, and JM Financial Limited.

“General Information
Document” or “GID”

The General Information Document for investing in public offers, prepared and issued
by SEBI, in accordance with the SEBI circular no.
SEBI/HO/CFD/DIL1/CIR/P/2020/37 dated March 17, 2020 and the UPI Circulars, as
amended from time to time. The General Information Document shall be available on
the websites of the Stock Exchanges and Managers

“Gross Proceeds”

The Offer Proceeds, less the amount to be raised with respect to the Offer for Sale

“Managers” GCBRLMs and BRLM

“Monitoring Agency” [e]

“Monitoring ~ Agency | Agreement to be entered into between our Company and the Monitoring Agency
Agreement”

“Mutual Fund” Mutual funds registered with SEBI under the Securities and Exchange Board of India

(Mutual Funds) Regulations, 1996

“Mutual Fund Portion”

Up to 5% of the Net QIB Portion, or [e] Equity Shares, which shall be available for
allocation to Mutual Funds only, on a proportionate basis, subject to valid Bids being
received at or above the Offer Price

“Net Offer”

The Offer less the Employee Reservation Portion

“Net Proceeds”

The Gross Proceeds less our Company’s share of the Offer-related expenses applicable
to the Fresh Issue. For further details about use of the Net Proceeds and the Offer
related expenses, see “Objects of the Offer” on page 127

“Net QIB Portion”

QIB Portion, less the number of Equity Shares Allotted to the Anchor Investors

“Non-Institutional
Investors” or “NII(s)”
or “Non-Institutional
Bidders” or “NIB(s)”

All Bidders, that are not QIBs or Retail Individual Bidders and who have Bid for Equity
Shares for an amount of more than T 200,000 (but not including NRIs other than
Eligible NRIs)

“Non-Institutional
Portion”

The portion of the Net Offer being not less than 15% of the Net Offer, consisting of [e]
Equity Shares, which shall be available for allocation to Non-Institutional Investors on
a proportionate basis, subject to valid Bids being received at or above the Offer Price

“Non-Resident” or
[3 ‘NR) 9

A person resident outside India, as defined under FEMA and includes NRIs, FPIs and
FVCls

“Offer”

Initial public offering of up to [®] Equity Shares for cash at a price of X [ ®] per Equity
Share (including a share premium of % [@] per Equity Share) aggregating up to T [e]
million consisting of a Fresh Issue of [®] Equity Shares aggregating up to ¥ 11,000
million by our Company and an offer for sale of up to 18,168,356 Equity Shares
aggregating up to X [e] million, comprising an offer for sale of up to 2,280,000 Equity
Shares aggregating up to X [e] million by the Promoter Selling Shareholders, up to
3,735,000 Equity Shares aggregating up to X [e] million by the Promoter Group
Selling Shareholders, up to 9,950,000 Equity Shares aggregating up to X [e] million by
the Investor Selling Shareholder and up to 2,203,356 Equity Shares aggregating up to X
[e] million by the Other Selling Shareholders. The Offer comprises the Net Offer and
Employee Reservation Portion.

Our Company in consultation with the Selling Shareholders and the Managers, may
consider a Pre-IPO Placement of Equity Shares for a cash consideration aggregating up
to 22,000 million. The Pre-IPO Placement, if undertaken, will be at a price to be
decided by our Company in consultation with the Selling Shareholders and the
Managers, and the Pre-IPO Placement will be completed prior to filing of the Red
Herring Prospectus with the RoC. If the Pre-IPO Placement is undertaken, the amount
raised from the Pre-IPO Placement will be reduced from the Fresh Issue, subject to
compliance with Rule 19(2)(b) of the SCRR

“Offer Agreement”

The agreement dated August 18, 2021 entered amongst our Company, the Selling
Shareholders and the Managers, pursuant to the SEBI ICDR Regulations, based on
which certain arrangements are agreed to in relation to the Offer

“Offer for Sale”

The offer for sale of up to 18,168,356 Equity Shares aggregating up to X [e] million,
including up to 2,280,000 Equity Shares aggregating up to I [e] million by the
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Promoter Selling Shareholders, up to 3,735,000 Equity Shares aggregating up to X [e]
million by the Promoter Group Selling Shareholders, up to 9,950,000 Equity Shares
aggregating up to X [e] million by the Investor Selling Shareholder and up to 2,203,356
Equity Shares aggregating up to X [#] million by the Other Selling Shareholders.

“Offer Price”

The final price at which the Equity Shares will be Allotted to successful Bidders other
than Anchor Investors. Equity Shares will be Allotted to Anchor Investors at the
Anchor Investor Offer Price in terms of the Red Herring Prospectus. The Offer Price
will be decided by our Company in consultation with the Selling Shareholders and the
Managers, in accordance with the Book Building Process on the Pricing Date and in
terms of the Red Herring Prospectus.

A discount of up to [#]% on the Offer Price (equivalent of X [e@] per Equity Share) may
be offered to Eligible Employees bidding in the Employee Reservation Portion. This
Employee Discount, if any, will be decided by our Company in consultation with the
Selling Shareholders and the Managers.

“Offer Proceeds”

The proceeds of the Fresh Issue which shall be available to our Company and the
proceeds of the Offer for Sale which shall be available to the Selling Shareholders. For
further information about use of the Offer Proceeds, see “Objects of the Offer” on page
127

“Offered Shares”

The Equity Shares being offered by (i) the Promoter Selling Shareholders as part of the
Offer for Sale comprising of an aggregate of up to 2,280,000 Equity Shares, (i) the
Promoter Group Selling Shareholders as part of the Offer for Sale comprising of an
aggregate of up to 3,735,000 Equity Shares, (i) the Investor Selling Shareholder as part
of the Offer for Sale comprising of an aggregate of up to 9,950,000 Equity Shares, and
(ii) Other Selling Shareholders as part of the Offer for Sale comprising of an aggregate
of up to 2,203,356 Equity Shares.

“Price Band”

Price band of a minimum price of X [e] per Equity Share (Floor Price) and the
maximum Price of X [e] per Equity Share (Cap Price) and includes revisions thereof, if
any

The Price Band and the minimum Bid Lot for the Offer will be decided by our
Company in consultation with the Selling Shareholders and the Managers, and will be
advertised in all editions of an English national daily newspaper [®], all editions of a
Hindi national daily newspaper [®] and [e] edition of the Marathi newspaper [e]
(Marathi being the regional language of Maharashtra, where our Registered Office is
located), at least two Working Days prior to the Bid/Offer Opening Date, with the
relevant financial ratios calculated at the Floor Price and at the Cap Price and shall be
made available to the Stock Exchange for the purpose of uploading on their respective
websites

“Pricing Date”

The date on which our Company in consultation with the Selling Shareholders and the
Managers, will finalise the Offer Price

“Prospectus”

The prospectus to be filed with the RoC, in accordance with the Companies Act, 2013
and the SEBI ICDR Regulations containing, amongst other things, the Offer Price that
is determined at the end of the Book Building Process, the size of the Offer and certain
other information, including any addenda or corrigenda thereto

“Public Offer
Account(s)”

Bank account to be opened in accordance with the provisions of the Companies Act,
2013, with the Public Offer Account Bank(s) to receive money from the Escrow
Accounts and from the ASBA Accounts on the Designated Date

“Public Offer Account
Bank(s)”

The banks which are clearing members and registered with SEBI under the BTI
Regulations, with whom the Public Offer Account(s) will be opened, in this case being

o]

“QIB Portion”

The portion of the Net Offer (including the Anchor Investor Portion) being not more
than 50% of the Net Offer, consisting of [e] Equity Shares which shall be allocated to
QIBs, including the Anchor Investors (which allocation shall be on a discretionary
basis, as determined by our Company in consultation with the Selling Shareholders and
the Managers up to a limit of 60% of the QIB Portion) subject to valid Bids being
received at or above the Offer Price or Anchor Investor Offer Price

“Qualified Institutional
Buyers” or “QIBs”

A qualified institutional buyer, as defined under Regulation 2(1)(ss) of the SEBI ICDR
Regulations
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“Red Herring
Prospectus” or “RHP”

The red herring prospectus to be issued by our Company in accordance with section 32
of the Companies Act, 2013 and the provisions of SEBI ICDR Regulations, which will
not have complete particulars of the price at which the Equity Shares will be offered
and the size of the Offer, including any addenda or corrigenda thereto. The red herring
prospectus will be filed with the RoC at least three working days before the Bid/ Offer
Opening Date and will become the Prospectus upon filing with the RoC on or after the
Pricing Date

“Refund Account(s)” The ‘no-lien’ and ‘non-interest bearing’ account opened with the Refund Bank, from
which refunds, if any, of the whole or part, of the Bid Amount to the Anchor Investors
shall be made

“Refund Bank(s)” The Banker(s) to the Offer with whom the Refund Account(s) will be opened, in this
case being [@]

“Registered Broker” Stock brokers registered with the stock exchanges having nationwide terminals other

than the members of the Syndicate, and eligible to procure Bids in terms of the circular
No. CIR/CFD/14/2012 dated October 4, 2012 issued by SEBI

“Registrar Agreement”

The agreement dated August 16, 2021 entered into amongst our Company, the Selling
Shareholders and the Registrar to the Offer in relation to the responsibilities and
obligations of the Registrar to the Offer pertaining to the Offer

“Registrar and Share

Registrar and share transfer agents registered with SEBI and eligible to procure Bids at

Transfer Agents” or | the Designated RTA Locations as per the lists available on the website of BSE and
“RTAs” NSE, and the UPI Circulars
“Registrar” or | Link Intime India Private Limited

“Registrar to the Offer”

“Resident Indian”

A person resident in India, as defined under FEMA

“Retail Individual
Bidders” or “RIB(s)”
or “Retail Individual
Investors” or “RII(s)”

Individual Bidders (including HUFs applying through their karta and Eligible NRIs and
does not include NRIs other than Eligible NRIs) who have Bid for the Equity Shares for
an amount not more than ¥200,000 in any of the Bidding options in the Net Offer

“Retail Portion”

The portion of the Net Offer being not less than 35% of the Net Offer consisting of [e]
Equity Shares which shall be available for allocation to Retail Individual Bidders in
accordance with the SEBI ICDR Regulations, subject to valid Bids being received at or
above the Offer Price

“Revision Form”

Form used by the Bidders to modify the quantity of the Equity Shares or the Bid
Amount in any of their ASBA Form(s) or any previous Revision Form(s), as applicable

QIB Bidders and Non-Institutional Bidders are not allowed to withdraw or lower their
Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage. Retail
Individual Bidders Bidding in the Retail Portion and Eligible Employees bidding in the
Employee Reservation Portion can revise their Bids during the Bid/Offer Period and
withdraw their Bids until Bid/Offer Closing Date

“Self Certified
Syndicate Bank(s)” or
“SCSB(s)”

The banks registered with SEBI, offering services: (2) in relation to ASBA (other than
using the UPI Mechanism), a list of which is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmlid
=34 and
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmlid
=35, as applicable or such other website as may be prescribed by SEBI from time to
time; and (b) in relation to ASBA (using the UPI Mechanism), a list of which is
available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmlid
=40, or such other website as may be prescribed by SEBI from time to time

Applications through UPI in the Offer can be made only through the SCSBs mobile
applications (apps) whose name appears on the SEBI website. A list of SCSBs and
mobile application, which, are live for applying in public issues using UP1 Mechanism
is provided as Annexure ‘A’ to the SEBI circular number
SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019. The said list is available on
the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes&intmlid
=43, as updated from time to time
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Term

Description

“Specified Locations”

The Bidding centres where the Syndicate shall accept Bid cum Application Forms from
relevant Bidders, a list of which is available on the website of SEBI (www.sebi.gov.in),
and updated from time to time

“Share Escrow Agent”

Escrow agent to be appointed pursuant to the Share Escrow Agreement, namely [®]

“Share Escrow | The agreement to be entered into amongst our Company, the Selling Shareholders, and

Agreement” the Share Escrow Agent for deposit of the Equity Shares offered by the Selling
Shareholders in escrow.

“Sponsor Bank” The Banker to the Offer registered with SEBI which is appointed by the Company to
act as a conduit between the Stock Exchanges and the National Payments Corporation
of India in order to push the mandate collect requests and / or payment instructions of
the RIBs into the UPI Mechanism and carry out any other responsibilities in terms of
the UPI Circulars, the Sponsor Bank in this case being [e]

“Stock Exchange(s)” Collectively, BSE Limited and National Stock Exchange of India Limited

“Syndicate Agreement” | Agreement to be entered into among the Company, the Selling Shareholders, the

Managers, and the Syndicate Members in relation to collection of Bid cum Application
Forms by Syndicate.

“Syndicate Members”

Intermediaries (other than Managers) registered with SEBI who are permitted to accept
bids, application and place orders with respect to the Offer and carry out activities as an
underwriter namely, [e]

“Syndicate” or | Together, the Managers and the Syndicate Members

“members  of  the

Syndicate”

“Systemically Systemically important non-banking financial company as defined under Regulation
Important Non- | 2(1)(iii) of the SEBI ICDR Regulations.

Banking Financial

Company” or “NBFC-
SI’?

“Underwriters” [e]

“Underwriting The agreement to be entered into amongst the Underwriters, the Selling Shareholders

Agreement” and our Company on or after the Pricing Date, but prior to filing of the Prospectus

“Uup1» Unified Payments Interface, which is an instant payment mechanism developed by
NPCI

“UPI ID” ID created on UPI for single-window mobile payment system developed by the NPCI

“UPI Mandate | A request (intimating the RIB by way of a notification on the UPI application and by

Request” way of a SMS directing the RIB to such UPI application) to the RIB using the UPI
Mechanism initiated by the Sponsor Bank to authorise blocking of funds in the relevant
ASBA Account through the UPI application equivalent to Bid Amount and subsequent
debit of funds in case of Allotment
In accordance with the SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated
June 28, 2019 and SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July
26, 2019, RIBs Bidding using the UPI Mechanism may apply through the SCSBs and
mobile applications whose names appears on the website of the SEBI
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&int
mid=40) and
(https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld
=43) respectively, as updated from time to time

“UPI Mechanism” The mechanism that may be used by an RIB to make a Bid in the Offer in accordance
with the UPI Circulars

“UPI PIN” Password to authenticate UPI transaction

“Wilful Defaulter” A wilful defaulter, as defined under the SEBI ICDR Regulations

“Working Day” All days, on which commercial banks in Mumbai are open for business; provided

however, with reference to (a) announcement of Price Band; and (b) Bid/Offer Period,
“Working Day” shall mean all days except Saturday, Sunday and public holidays on
which commercial banks in Mumbai are open for business and (c) the time period
between the Bid/Offer Closing Date and the listing of the Equity Shares on the Stock
Exchanges, “Working Day” shall mean all trading days of Stock Exchanges, excluding
Sundays and bank holidays, as per the circular issued by SEBI from time to time
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Technical/Industry Related Terms/Abbreviations

Term Description

“AAEC” Adverse effect on competition, as defined under the Competition Act

“Adjusted EBIT” Adjusted EBIT is calculated as profit for the period / year plus total tax expense, finance
costs and exceptional items. Adjusted EBIT is a Non-GAAP Measure.
For a reconciliation of Adjusted EBIT, see “Other Financial Information” on page 341

“Adjusted EBITDA” Adjusted EBITDA is calculated as profit for the period / year plus total tax expenses,
depreciation and amortization expenses, finance costs and exceptional items. Adjusted
EBITDA is a Non-GAAP Measure
For a reconciliation of Adjusted EBITDA, see “Other Financial Information” on page
341

“Adjusted  EBITDA | Adjusted EBITDA Margin is the percentage of Adjusted EBITDA divided by total

Margin” income. Adjusted EBITDA Margin is a Non-GAAP Measure.
For a reconciliation of Adjusted EBITDA Margin, see “Other Financial Information”
on page 341

“Air Act” Air (Prevention and Control of Pollution) Act, 1981

“ANDA” Abbreviated New Drug Application

“API” Active pharmaceutical ingredient

“CAGR” Compounded Annual Growth Rate (as a %): (End Year Value/ Base Year Value) »
(1/No. of years between Base year and End year) —1 [* denotes ‘raised to’]

“Capital Employed” Capital Employed is total of Equity Share Capital and Net Debt. Capital Employed is a
Non-GAAP Measure.
For a reconciliation of Capital Employed, see “Other Financial Information” on page
341

“CCI” Competition Commission of India

“CDSCO” Central Drugs Standard Control Organisation

“Civil Procedure | Code of Civil Procedure, 1908, as amended

Code”

“Competition Act” The Competition Act, 2002, as amended

“CRISIL” CRISIL Research

“CRISIL Report” Report titled “Assessment of the global and Indian pharmaceuticals industry” dated
August 2021 prepared by CRISIL

“CSR” Corporate social responsibility

“CTD” Common technical document

“DPA” Deferred Prosecution Agreement

“D0J” U.S. Department of Justice

“DPCO 2013” Drug Prices Control Order, 2013

“DMF” Drug Master File

“Drugs and Cosmetics
Act”

The Drugs and Cosmetics Act, 1940

“DSIR” The Department of Scientific and Industrial Research in India

“DWPE” Detention Without Physical Examination

“EBITDA” Earnings before interest, taxes, depreciation and amortisation. EBITDA is a Non-GAAP
Measure.
For a reconciliation of EBITDA, see “Other Financial Information” on page 341

“EBITDA Margin” EBITDA during a given period as a percentage of total income during that period.
EBITDA Margin is a Non-GAAP Measure.
For a reconciliation of EBITDA Margin, see “Other Financial Information” on page
341

“ECL” Expected credit loss

“EGM” Extraordinary General Meeting.

“EHS” Environmental, health and safety

“ESG” Environmental, social and governance
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Term

Description

“Environment Act”

Environment (Protection) Act, 1986

“FSSAI” Food Safety and Standards Authority of India

“FVTPL” Fair value through profit and loss

“Hazardous  Wastes | Hazardous and Other Wastes (Management and Transboundary Movement) Rules, 2016
Rules”

“Indian Income Tax
Act”

Income Tax Act 1961, as amended

“Legal Metrology | A department established under the Legal Metrology Act, 2009

Department”

“MAT” Moving annual total

“MCLR” Marginal cost of funds based lending rate

“MEIS” Merchandise Export Incentive Scheme

“Monetary Asset” Monetary assets mean cash and cash equivalents and other bank balances (including
non-current bank depaosits and non-current margin deposits).

“NCD” Non-convertible debenture

“Net Worth” The aggregate of share capital and other equity attributable to the owners of our

Company. Net Worth is a Non-GAAP Measure.

For a reconciliation of Net Worth, see “Other Financial Information” on page 341

“Net Asset Value” or
‘GNAV”

Net Asset Value is the restated total equity attributable to owners of the Company.
Net Asset Value is a Non-GAAP Measure.

For a reconciliation of Net Asset Value, see “Other Financial Information” on page 341

“Net Asset Value per

Net asset value per equity share is calculated by dividing total equity attributable to

Equity Share” owners of the Company by the number of equity shares outstanding at the end of the
year. Net Asset Value per Equity Share is a Non-GAAP Measure.
For a reconciliation of Net Asset Value per equity share, see “Other Financial
Information” on page 341

“Net Tangible Assets” | Net Tangible assets means the sum of all the assets of the Company excluding
Goodwill, Intangible assets and right of use assets reduced by total liabilities excluding
deferred tax liabilities (net) of the Company. Net Tangible assets is a Non-GAAP
Measure.
For a reconciliation of Net Tangible assets, see “Other Financial Information” on page
341

“Net Debt” Net Debt is calculated as total borrowings less cash and cash eqvivalents and term
debosits with banks (current and non-current). Net Debt is a Non-GAAP Measure.
For a reconciliation of Net Debt, see “Other Financial Information” on page 341

“NLEM” The National List of Essential Medicines — 2011

“NPA” Non-Prosecution Agreement

“NPPA” The National Pharmaceutical Pricing Authority

“Operating Profit” Profit before tax for the year excluding other income and finance costs.
For further details, see “Certain Conventions, Presentation of Financial, Industry and
Market Data and Currency of Presentation” on page 20

“PAT Margin” PAT Margin is calculated by dividing our profit for the year by total income during that

period, and is expressed as a percentage.

For a reconciliation of PAT Margin, see “Other Financial Information” on page 341

“Return on Capital
Employed” or “RoCE”

RoCE is calculated by dividing our Adjusted EBIT during a given period by Capital
Employed (total equity plus net debt) as on the end of that period. RoCE is a Non-
GAAP Measure.

For a reconciliation of RoCE, see “Other Financial Information” on page 341

“Return on Equity” or
G‘R0E9’

RoE is equal to profit for the year divided by total equity of our Company at the end of
the period, and is expressed as a percentage.
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Term Description
For a reconciliation of RoE, see “Other Financial Information” on page 341
“Return on Net Worth” | Calculated as restated consolidated profit attributable to owners of the Company for the
or “RoNW” year of the Company divided by Restated total equity attributable to owners of the

Company at the end of the period / year. RONW is a Non-GAAP Measure.

For a reconciliation of Return on Net Worth, see “Other Financial Information” on page
341

“R&D”

Research and development

“STT”

Securities transaction tax

“Total Borrowings”

Calculated as sum of Non-current borrowing (including current maturities) and
current borrowing but excluding transaction cost.

“TPA” Tonnes per annum

“TPD” Tonnes per day

“USFDA” U.S. Food and Drug Administration

“Water Act” Water (Prevention and Control of Pollution) Act, 1974
“WHO” World Health Organization

“ZLD” Zero Liquid Discharge

Conventional and General Terms or Abbreviations

Term Description

“AlFs” Alternative investment funds as defined in and registered under the AIF Regulations

“AlF Regulations” Securities and Exchange Board of India (Alternative Investment Funds) Regulations,
2012

“AS” Accounting standards issued by the Institute of Chartered Accountants of India, as
notified from time to time

“BSE” BSE Limited

“BTI Regulations” Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994

“Calendar Year” or | Unless the context otherwise requires, shall refer to the twelve month period ending

“year” December 31

“Category I AIF” AlFs who are registered as “Category I Alternative Investment Funds” under the SEBI
AIF Regulations

“Category II AIF” AIFs who are registered as “Category I Alternative Investment Funds” under the SEBI
AIF Regulations

“Category I FPIs” FPIs who are registered as “Category I Foreign Portfolio Investors” under the SEBI FPI
Regulations

“Category II FPIs” FPIs who are registered as “Category II Foreign Portfolio Investors” under the SEBI FPI
Regulations

“Category III AIF” AIFs who are registered as “Category III Alternative Investment Funds” under the SEBI
AIF Regulations

“CDSL” Central Depository Services (India) Limited

“CFO” Chief Financial Officer

“Companies Act, | Erstwhile Companies Act, 1956 along with the relevant rules made thereunder

1956

“Companies Act” / | Companies Act, 2013, along with the relevant rules, regulations, clarifications, circulars

“Companies Act, | and notifications issued thereunder, as amended to the extent currently in force

2013”

“Depositories Act” Depositories Act, 1996

“Depository” or | NSDL and CDSL

“Depositories”

“DIN” Director Identification Number

“DP” or “Depository | A depository participant as defined under the Depositories Act

Participant”

“DP ID” Depository Participant’s Identification Number

“EPS” Earnings per share

“FDI” Foreign direct investment

“FDI Policy” The consolidated FDI policy, effective from October 15, 2020, issued by the Department
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Term

Description

for Promotion of Industry and Internal Trade, Ministry of Commerce and Industry,
Government of India (earlier known as the Department of Industrial Policy and
Promotion)

“FEMA” Foreign Exchange Management Act, 1999, including the rules and regulations
thereunder

“FEMA Rules” Foreign Exchange Management (Non-debt Instruments) Rules, 2019.

“FEMA Regulations” | Foreign Exchange Management (Transfer of Issue of Security by a Person Resident
outside India) Regulations, 2017

“Financial Year”, | Period of twelve months commencing on April 1 of the immediately preceding calendar

“Fiscal”, “FY” or | year and ending on March 31 of that particular year, unless stated otherwise

“F.Y.”

“FIR” First information report

“FPI(s)” Foreign Portfolio Investor, as defined under the FPI Regulations

“FPI Regulations” Securities and Exchange Board of India (Foreign Portfolio Investors) Regulations, 2019

“FIPB” The erstwhile Foreign Investment Promotion Board

“FVCI” Foreign venture capital investors, as defined and registered with SEBI under the FVCI
Regulations

“Fugitive  Economic | A fugitive economic offender as defined under the Fugitive Economic Offenders Act,

Offender” 2018

“FVCI Regulations” Securities and Exchange Board of India (Foreign Venture Capital Investor) Regulations,
2000

“GDP” Gross domestic product

“Gol” or Government of India

“Government” or
“Central Government”

“GST” Goods and services tax

“HUF” Hindu undivided family

“IAS Rules” Companies (Indian Accounting Standards) Rules, 2015, as amended

“ICAI” The Institute of Chartered Accountants of India

“ICSI” The Institute of Company Secretaries of India

“IFRS” International Financial Reporting Standards of the International Accounting Standards
Board

“India” Republic of India

“Ind AS” or “Indian | Indian Accounting Standards notified under Section 133 of the Companies Act, 2013

Accounting read with IAS Rules

Standards”

“Ind AS 24” Indian Accounting Standard 24, “Related Party Disclosures”, notified by the Ministry of
Corporate Affairs under Section 133 of the Companies Act, 2013 read with IAS Rules

“Ind AS 37” Indian Accounting Standard 37, “Provisions, Contingent Liabilities and Contingent

Assets”, notified by the Ministry of Corporate Affairs under Section 133 of the
Companies Act, 2013 read with 1AS Rules

“IGAAP” or “Indian
GAAP”

Accounting standards notified under section 133 of the Companies Act, 2013, read with
Companies (Accounting Standards) Rules, 2006, as amended) and the Companies
(Accounts) Rules, 2014, as amended

“Insider Trading | Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations,
Regulations” 2015

“IPO” Initial public offer

“IST” Indian standard time

“IT Act” The Income Tax Act, 1961

“IT” Information technology

“Listing Agreement”

The equity listing agreement to be entered into by our Company with each of the Stock
Exchanges

“Listing Regulations” | Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015

“MCA” Ministry of Corporate Affairs, Government of India

“MICR” Magnetic ink character recognition

“Mn” or “mn” Million

“N.A.” or “NA” Not applicable
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Term

Description

“NAV” Net asset value

“NBFC” Non-Banking Financial Company

“NECS” National electronic clearing service

“NEFT” National electronic fund transfer

“N.I Act” The Negotiable Instruments Act, 1881

“NPCI” National Payments Corporation of India

“NRE Account” Non-resident external account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

“NRI” or “Non- | Non-Resident Indian as defined under the FEMA Regulations

Resident Indian”

“NRO Account” Non-resident ordinary account established in accordance with the Foreign Exchange
Management (Deposit) Regulations, 2016

“NSDL” National Securities Depository Limited

“NSE” National Stock Exchange of India Limited

“OCB” or “Overseas | A company, partnership, society or other corporate body owned directly or indirectly to

Corporate Body” the extent of at least 60% by NRIs including overseas trusts in which not less than 60%
of the beneficial interest is irrevocably held by NRIs directly or indirectly and which was
in existence on October 3, 2003 and immediately before such date was eligible to
undertake transactions pursuant to the general permission granted to OCBs under the
FEMA. OCBs are not allowed to invest in the Offer

“P/E Ratio” Price/earnings ratio

“PAN” Permanent account number allotted under the Income Tax Act, 1961

“RBI” Reserve Bank of India

“Regulation S” Regulation S under the U.S. Securities Act

“RONW” Return on Net Worth

“Rs.” or “Rupees” or | Indian Rupees

“” or “INR”

“RTGS” Real time gross settlement

“Rule 144A” Rule 144 A under the U.S. Securities Act

“SCRA” Securities Contracts (Regulation) Act, 1956

“SCRR” Securities Contracts (Regulation) Rules, 1957

“SEBI” Securities and Exchange Board of India constituted under the SEBI Act

“SEBI Act” Securities and Exchange Board of India Act, 1992

“SEBI ICDR | Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations” Regulations, 2018

“SEBI Merchant | Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Bankers Regulations”

“SEBI SBEB
Regulations”

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2014

“SBEB  Regulations
20217

Securities and Exchange Board of India (Share Based Employee Benefits and Sweat
Equity) Regulations, 2021

“State Government”

Government of a State of India

“Takeover
Regulations”

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

“U.S.A”/ “U.S.”/
“United States”

The United States of America and its territories and possessions, including any state of
the United States of America, Puerto Rico, the U.S. Virgin Islands, Guam, American
Samoa, Wake Island and the Northern Mariana Islands and the District of Columbia

“USD” or “US$”

United States Dollars

“U.S. GAAP”

Generally Accepted Accounting Principles in the United States of America

“U.S. Securities Act”

United States Securities Act of 1933, as amended

“VCFs”

Venture capital funds as defined in and registered with the SEBI under the Securities and
Exchange Board of India (Venture Capital Fund) Regulations, 1996 or the Securities and
Exchange Board of India (Alternative Investment Funds) Regulations, 2012, as the case
may be
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CERTAIN CONVENTIONS, CURRENCY OF PRESENTATION, USE OF FINANCIAL
INFORMATION AND MARKET DATA

Certain Conventions

All references to “India” in this Draft Red Herring Prospectus are to the Republic of India and its territories and
possession and all references herein to the “Government”, “Indian Government”, “Gol”, “Central Government” or
the “State Government” are to the Government of India, central or state, as applicable.

Unless stated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to the page
numbers of this Draft Red Herring Prospectus.

Financial Data

Unless stated otherwise or the context requires otherwise, the financial information and financial ratios in this
Draft Red Herring Prospectus have been derived from our Restated Consolidated Financial Statements.

We have also included our Proforma Condensed Consolidated Financial Information in this Draft Red Herring
Prospectus.

Our Restated Consolidated Financial Statements are prepared by the Company in accordance with the
requirements of Section 26 of Part | of Chapter Il of the Companies Act, 2013, relevant provisions of the SEBI
ICDR Regulations, and the Guidance Note on Reports on Company Prospectuses (Revised 2019) issued by the
ICAI, as amended from time to time.

The Proforma Condensed Consolidated Financial Information has been prepared to demonstrate the effects of the
demerger on our Company, including the results on operations and the financial position that would have resulted
as if the demerger had taken place at the earliest of the periods presented in the Proforma Condensed Consolidated
Financial Information, i.e. April 1, 2018.

Because of their nature, the Proforma Condensed Consolidated Financial Information addresses a theoretical
situation and therefore, does not represent Company’s factual financial position or results. They purport to
indicate the results of operations and the financial position that would have resulted had the demerger been
completed at the date prior to the first period presented but are not intended to be indicative of expected results or
operations in the future periods or the future financial position of our Company.

Further see, “Risk Factors —Internal Risk Factors — Risks Related to Our Business - The Proforma Condensed
Consolidated Financial Information included in this Draft Red Herring Prospectus to reflect the De-merger of
our U.S. operations from our Company is not indicative of our expected results or operations in the future periods
or our future financial position or a substitute for our past results. ” on page 72~

For further information on our Company’s financial information, see “Financial Statements” on page 250.

Our Company’s financial year commences on April 1 and ends on March 31 of the next year; accordingly, all
references to a particular financial year, unless stated otherwise, are to the 12 month period ended on March 31 of
that calendar year. Reference in this Draft Red Herring Prospectus to the terms Fiscal or Fiscal Year or Financial
Year is to the 12 months ended on March 31 of such year, unless otherwise specified.

The degree to which the financial information included in this Draft Red Herring Prospectus will provide
meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting policies
and practices, Ind AS, the Companies Act and SEBI ICDR Regulations. Any reliance by persons not familiar with
the aforementioned policies and laws on the financial disclosures presented in this Draft Red Herring Prospectus
should be limited. There are significant differences between Ind AS, Indian GAAP, U.S. GAAP and IFRS. Our
Company does not provide a reconciliation of its financial statements with Indian GAAP, IFRS or U.S. GAAP
requirements. Our Company has not attempted to explain those differences or quantify their impact on the
financial data included in this Draft Red Herring Prospectus and it is urged that you consult your own advisors
regarding such differences and their impact on our financial data. For further details in connection with risks
involving differences between Ind AS and other accounting principles, see “Risk Factors — Significant differences
exist between Ind AS used to prepare our financial information and other accounting principles, such as U.S.
GAAP and IFRS, which may affect investors’ assessments of our Company'’s financial condition.” on page 78.
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Further, any figures sourced from third-party industry sources may be rounded off to other than two decimal
points to conform to their respective sources.

Unless the context otherwise requires or indicates, any percentage amounts (excluding certain operational
metrics), as set forth in “Risk Factors”, “Our Business”, “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” on pages 43, 177 and 349, respectively, and elsewhere in this Draft Red
Herring Prospectus have been derived from the Restated Consolidated Financial Statements.

In this Draft Red Herring Prospectus, any discrepancies in any table between the total and the sums of the
amounts listed are due to rounding off. Except as otherwise stated, all figures in decimals have been rounded off
to the second decimal and all the percentage figures have been rounded off to two decimal places.

Currency and Units of Presentation

All references to:

1. “Rupees” or “INR” or “Rs.” or “X” are to the Indian Rupee, the official currency of India; and

2. “USD” or “US$” or “$” or “U.S. Dollar” are to the United States Dollar, the official currency of the United
States of America;

3. “SOL” is the Peruvian Sol, the official currency of Peru;

4. “CAD?” is the Canadian Dollar, the official currency of Canada;

5. “Rand” is to South African Rand, the official currency of South Africa;

6. “British Pound” is the official currency of United Kingdom;

7. “Naira” is the Nigerian Naira, the official currency of Nigeria;

8. “MXN Peso” is the Mexican Peso, the official currency of Mexico;

9. “AUS$” is the Australian Dollar, the official currency of Australia;

10.“AED” is the Emirati Dirham, the official currency of United Arab Emirates;

11.“BRL” is the Brazilian Real, the official currency of Brazil;

12.“KES” is the Kenyan Shilling, the official currency of Kenya;

13.“Philippine Peso” is the Philippine Peso, the official cureency of Philippine;

14.“Euro” is the Euro, the official currency of European Union.

Except otherwise specified, our Company has presented certain numerical information in this Draft Red Herring
Prospectus in “million”, “billion” and “trillion” units. One million represents 1,000,000, one billion represents
1,000,000,000 and one trillion represents 1,000,000,000,000.

Figures sourced from third-party industry sources may be expressed in denominations other than millions or may
be rounded off to other than two decimal points in the respective sources, and such figures have been expressed in
this Draft Red Herring Prospectus in such denominations or rounded-off to such number of decimal points as
provided in such respective sources.

Time

All references to time in this Draft Red Herring Prospectus are to Indian Standard Time.
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Exchange Rates

This Draft Red Herring Prospectus contains conversions of certain other currency amounts into Indian Rupees that
have been presented solely to comply with the SEBI ICDR Regulations. These conversions should not be
construed as a representation that these currency amounts could have been, or can be converted into Indian
Rupees, at any particular rate or at all.

The following table sets forth, for the periods indicated, information with respect to the exchange rate between the
Indian Rupee and other foreign currencies:

(in%)
Currency As on March 31, 2021 As on March 31, 2020 As on March 31, 20199
® ® ®
1USD 73.17 75.37 69.28
1SOL 19.45 21.93 20.89
1 CAD 58.20 53.39 51.93
1 Rand 4.96 4.24 4.78
1 British Pound 100.96 93.87 90.36
1 Naira 0.19 0.19 0.19
1 MXN Peso 3.58 3.21 3.56
1 AU$ 55.70 46.28 49.16
1 AED 19.92 20.52 18.86
1 BRL 12.94 14.54 17.66
1 KES 0.67 0.72 0.69
1 Philippine Peso 1.50 1.48 1.32
1 Euro 85.92 83.08 77.74

(Source: www.xe.com)
@ In the event that March 31 of any of the respective years is a public holiday, the previous calendar day not being a public holiday has
been considered.

Industry and Market Data

Unless stated otherwise, industry and market data used in this Draft Red Herring Prospectus has been obtained or
derived from the report titled “Assessment of the global and Indian pharmaceuticals industry” dated August 2021
prepared by CRISIL (the “CRISIL Report”) and publicly available information as well as other industry
publications and sources. The CRISIL Report has been exclusively commissioned at the request of our Company
and paid for by our Company for the purposes of this Offer. For further details in relation to risks involving the
CRISIL Report, see “Risk Factors - This Draft Red Herring Prospectus contains information from third parties
including an industry report prepared by an independent third-party research agency, CRISIL, which we have
commissioned and paid for purposes of confirming our understanding of the industry exclusively in connection
with the Offer. There can be no assurance that such third-party statistical, financial and other industry
information is either complete or accurate.” on page 73.

The data included herein includes excerpts from the CRISIL Report and may have been re-ordered by us for the
purposes of presentation. There are no parts, data or information (which may be relevant for the proposed Offer),
that have been left out or changed in any manner. Industry publications generally state that the information
contained in such publications has been obtained from publicly available documents from various sources
believed to be reliable but their accuracy, adequacy and completeness or underlying assumptions are not
guaranteed and their reliability cannot be assured. Accordingly, no investment decisions should be made based on
such information. The data used in these sources may have been reclassified by us for the purposes of
presentation. Data from these sources may also not be comparable. Industry sources and publications are also
prepared based on information as of specific dates and may no longer be current or reflect current trends. Industry
sources and publications may also base their information on estimates and assumptions that may prove to be
incorrect.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various
factors, including those discussed in “Risk Factors” on page 43. Accordingly, investment decisions should not be
based solely on such information.

The extent to which the market and industry data used in this Draft Red Herring Prospectus is meaningful depends
on the reader’s familiarity with and understanding of the methodologies used in compiling such data. There are no
standard data gathering methodologies in the industry in which the business of our Company is conducted, and
methodologies and assumptions may vary widely among different industry sources.
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In accordance with the SEBI ICDR Regulations, the section titled “Basis for the Offer Price” on page 135,
includes information relating to our peer group companies. Such information has been derived from publicly
available sources.

Disclaimer of CRISIL

This Draft Red Herring Prospectus contains certain data and statistics from the CRISIL Report, which is subject to
the following disclaimer:

“CRISIL Research, a division of CRISIL Limited (“CRISIL ) has taken due care and caution in preparing this
report (“Report”) based on the Information obtained by CRISIL from sources which it considers reliable
(“Data”). However, CRISIL does not guarantee the accuracy, adequacy or completeness of the Data / Report and
is not responsible for any errors or omissions or for the results obtained from the use of Data / Report. This
Report is not a recommendation to invest / disinvest in any entity covered in the Report and no part of this Report
should be construed as an expert advice or investment advice or any form of investment banking within the
meaning of any law or regulation. CRISIL especially states that it has no liability whatsoever to the subscribers /
users / transmitters/ distributors of this Report. Without limiting the generality of the foregoing, nothing in the
Report is to be construed as CRISIL providing or intending to provide any services in jurisdictions where CRISIL
does not have the necessary permission and/or registration to carry out its business activities in this regard.
Emcure Pharmaceuticals Limited will be responsible for ensuring compliances and consequences of non-
compliances for use of the Report or part thereof outside India. CRISIL Research operates independently of, and
does not have access to information obtained by CRISIL Ratings Limited / CRISIL Risk and Infrastructure
Solutions Ltd (“CRIS ), which may, in their regular operations, obtain information of a confidential nature. The
views expressed in this Report are that of CRISIL Research and not of CRISIL Ratings Limited / CRIS. No part of
this Report may be published/reproduced in any form without CRISIL s prior written approval.”
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NOTICE TO PROSPECTIVE INVESTORS IN THE UNITED STATES

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this Draft Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investors must rely on their
own examination of our Company and the terms of the Offer, including the merits and risks involved. The Equity
Shares offered in the Offer have not been and will not be registered under the United States Securities Act of
1933, as amended (the “U.S. Securities Act”) or any other applicable law of the United States and, unless so
registered, may not be offered or sold within the United States except pursuant to an exemption from, or in a
transaction not subject to, the registration requirements of the U.S. Securities Act and applicable state securities
laws. Accordingly, the Equity Shares are being offered and sold (a) in the United States only to persons
reasonably believed to be “qualified institutional buyers” (as defined in Rule 144 A under the U.S. Securities Act),
pursuant to Section 4(a) of the U.S. Securities Act, and (b) outside of the United States in offshore transactions as
defined in and in compliance with Regulation S and the applicable laws of the jurisdiction where those offers and
sales are made.

24



FORWARD LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain statements which are not statements of historical facts and
may be described as “forward-looking statements”. These forward-looking statements include statements which
generally can be identified by words or phrases such as “aim”, “anticipate”, “are likely”, “believe”, “continue”,
“can”, “shall”, “could”, “expect”, “estimate”, “intend”, “may”, “likely” “objective”, “plan”, “project”, “propose”,
“seek to”, “will”, “will continue”, “will likely”, “will pursue” or other words or phrases of similar import.
Similarly, statements that describe our Company’s strategies, objectives, plans or goals are also forward-looking
statements. All statements regarding our expected financial conditions, results of operations, business plans and
prospects are forward-looking statements. However, these are not the exclusive means of identifying forward
looking statements.

All forward-looking statements are subject to risks, uncertainties, expectations and assumptions about us that
could cause actual results to differ materially from those contemplated by the relevant forward-looking statement.

Actual results may differ materially from those suggested by the forward-looking statements due to risks or
uncertainties associated with our expectations with respect to, but not limited to, regulatory changes pertaining to
the industry in which our Company operates and our ability to respond to them, our ability to successfully
implement our strategy, our growth and expansion, technological changes, our exposure to market risks, general
economic and political conditions in India and globally which have an impact on our business activities or
investments, the monetary and fiscal policies of India, inflation, deflation, unanticipated turbulence in interest
rates, foreign exchange rates, equity prices or other rates or prices, the performance of the financial markets in
India and globally, changes in laws, regulations, taxes, changes in competition in our industry and incidents of any
natural calamities and/or acts of violence. Certain important factors that could cause actual results to differ
materially from our Company’s expectations include, but are not limited to, the following:

e Impact of COVID-19 pandemic, or any future pandemic or widespread public health emergency;

e Any manufacturing or quality control problems may damage our reputation;

e Any delay, interruption or reduction in the supply or transportation of our raw materials or finished
products, or an increase in the costs of such raw materials and finished products;

e Aslowdown or shutdown in our manufacturing or R&D operations;

e Failure to obtain, maintain or renew our statutory and regulatory licenses, permits and approvals required
to operate our business;

e Our inability to accurately forecast demand for our products and manage our inventory;

e OQutstanding legal proceedings involving us, our Promoter, our Directors and our Group Companies;

e Adverse order, in an investigation instituted by the Competition Commission of India against our
Company and others, alleging cartelization in marketing of an oral anti-diabetes formulation.

e Pricing pressure from customers may affect our ability to maintain or increase our product prices and, in
turn, our revenue from product sales, gross margin and profitability; and

e Performance of our products in therapeutic areas as expected

For further discussion of factors that could cause the actual results to differ from our estimates and expectations,
see “Risk Factors”, “Industry Overview”, “Our Business” and “Management’s Discussion and Analysis of
Financial Position and Results of Operations” on pages 43, 143, 177 and 349, respectively. By their nature, certain
market risk disclosures are only estimates and could be materially different from what actually occurs in the
future. As a result, actual gains or losses could materially differ from those that have been estimated.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Forward-looking statements reflect the current views of our Company as of the date of this Draft Red Herring
Prospectus and are not a guarantee of future performance. These statements are based on the management’s
beliefs, assumptions, current plans, estimates and expectations, which in turn are based on currently available
information. Although we believe the assumptions upon which these forward-looking statements are based are
reasonable, any of these assumptions could prove to be inaccurate, and the forward-looking statements based on
these assumptions could be incorrect.

Neither our Company, our Directors, our Promoters, the Managers, the Syndicate Member nor any of their

respective affiliates or advisors have any obligation to update or otherwise revise any statements reflecting
circumstances arising after the date hereof or to reflect the occurrence of underlying events, even if the underlying
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assumptions do not come to fruition. In accordance with the SEBI requirements, our Company will ensure that
investors in India are informed of material developments pertaining to our Company and the Equity Share forming
part of the Offer from the date of this Draft Red Herring Prospectus until the time of the grant of listing and
trading permission by the Stock Exchanges. The Selling Shareholders, severally and not jointly, shall ensure
(through our Company and the Managers) that the investors are informed of material developments in relation to
statements specifically confirmed or undertaken by the respective Selling Shareholders in this Draft Red Herring
Prospectus, the Red Herring Prospectus and the Prospectus until the time of the grant of listing and trading
permission by the Stock Exchanges.
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SUMMARY OF THE OFFER DOCUMENT

This section is a general summary of the terms of the Offer, certain disclosures included in this Draft Red Herring
Prospectus is not exhaustive, nor does it purport to contain a summary of all the disclosures in this Draft Red
Herring Prospectus or all details relevant to prospective investors. This summary should be read in conjunction
with, and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Red
Herring Prospectus, including the sections titled “Risk Factors”, “The Offer”, “Capital Structure”, “Industry
Overview”, “Our Business”, “Objects of the Offer”, “Our Promoters and Promoter Group”, “Financial
Statements”, “Management’s Discussions and Analysis of Financial Position and Results of Operations”,
“Outstanding Litigation and Material Developments”, “Offer Structure”, on pages 43, 84, 101, 143, 177, 127, 243,
250, 349, 381, and 413 respectively.

Primary business of our Company

We are one of the leading Indian pharmaceutical companies engaged in developing, manufacturing and globally
marketing a broad range of pharmaceutical products across several major therapeutic areas. We were ranked as (i)
the 12" largest pharmaceutical company in India and (ii) the largest pharmaceutical company in India in the
gynecology, blood related and HIV antivirals therapeutic areas, based on sales in India in the financial year 2021,
according to CRISIL. We are an R&D driven company with a differentiated product portfolio that includes orals,
injectables and biologics, as well as an mRNA platform through which we are currently developing a COVID-19
vaccine, that has enabled us to reach a range of target markets across over 70 countries with a strong presence in
Europe and Canada.

Summary of the industry in which our Company operates

The global pharmaceutical market has grown at a CAGR of around 4.5% to 5% from approximately US$1,090
billion in the calendar year 2016 to approximately US$1,270 billion in the calendar year 2020. It is expected to
sustain this growth over the next five years to reach approximately US$1,650 to US$1,700 billion in the calendar
year 2026. New product launches, widespread population aging and sedentary lifestyles leading to increased
chronic disease prevalence, technological advances, new methods for drug discovery, and an increase in
pharmaceutical drug usage have been some of the key growth drivers for the industry.

Name of the Promoters

Our Promoters are Satish Mehta and Sunil Mehta. For further details, see “Our Promoters and Promoter Group”
on page 243.

Offer Size

Offer of Equity Shares®” Up to [e] Equity Shares, aggregating up to [e] million

of which

Fresh Issue®™® Up to [e] Equity Shares, aggregating up to 11,000 million

Offer for Sale® The offer for sale of up to 18,168,356 Equity Shares aggregating
up to X [e] million, including up to 2,280,000 Equity Shares
aggregating up to X [e] million by the Promoter Selling
Shareholders, up to 3,735,000 Equity Shares aggregating up to T
[e] million by the Promoter Group Selling Shareholders, up to
9,950,000 Equity Shares aggregating up to X [e] million by the
Investor Selling Shareholder and up to 2,203,356 Equity Shares
aggregating up to I [e] million by the Other Selling
Shareholders.

Employee Reservation Portion® © Up to [@] Equity Shares aggregating up to % [#] million

Net Offer Up to [e®] Equity Shares aggregating up to X [e] million

(1) The Offer has been authorized by a resolution of our Board dated July 27, 2021, and the Fresh Issue has been approved by
a resolution of our Shareholders dated July 30, 2021

(2) The Offered Shares being offered by the Selling Shareholders pursuant to the Offer for Sale are eligible for being offered
for sale as part of the Offer in terms of Regulation 8 of the SEBI ICDR Regulations. For further details of authorisations
pertaining to the Offer for Sale, see “Other Regulatory and Statutory Disclosures” on page 393.

(3) Our Company in consultation with the Selling Shareholders and the Managers, may consider a Pre-IPO Placement of
Equity Shares for a cash consideration aggregating up to 2,000 million, subject to appropriate approvals. The Pre-IPO
Placement, if undertaken, will be at a price to be decided by our Company in consultation with the Selling Shareholders
and the Managers, and the Pre-IPO Placement will be completed prior to filing of the Red Herring Prospectus with the
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RoC. If the Pre-IPO Placement is undertaken, the amount raised from the Pre-IPO Placement will be reduced from the
Fresh Issue, subject to compliance with Rule 19(2)(b) of the SCRR.

(4) In the event of under-subscription in the Employee Reservation Portion (if any), the unsubscribed portion will be available
for allocation and Allotment, proportionately to all Eligible Employees who have Bid in excess of ¥ 200,000 (net of
Employee Discount), subject to the maximum value of Allotment made to such Eligible Employee not exceeding ¥ 500,000
(net of Employee Discount). The unsubscribed portion, if any, in the Employee Reservation Portion, shall be added to the
Net Offer. For further details, see “Offer Structure” beginning on page 413.

(5) Our Company in consultation with the Selling Shareholders and the Managers, may offer a discount of up to [®]% to the
Offer Price (equivalent of ¥ [e] per Equity Share) to Eligible Employees and which shall be announced at least two
Working Days prior to the Bid / Offer Opening Date.

The above table summarises the details of the Offer. For further details of the offer, see “The Offer” and “Offer
Structure” on pages 84 and 413, respectively.

Obijects of the Offer
Our Company proposes to utilise the Net Proceeds towards funding the following objects:
(In < million)
Particulars Amount"’)

Prepayment or scheduled repayment of all or a portion of certain outstanding 9,475.81
borrowings availed by our Company
General corporate purposes* (o]
Net Proceeds* [o]

(1) Includes the proceeds, if any, received pursuant to the Pre-IPO Placement. Upon allotment of Equity Shares issued pursuant to the Pre-
IPO Placement, we may utilise the proceeds from such Pre-IPO Placement towards the Objects of the Issue prior to completion of the Issue.

* To be determined upon finalisation of the Offer Price and updated in the Prospectus prior to filing with the RoC. The amount utilised for
general corporate purposes shall not exceed 25% of the Gross Proceeds.

For further details, see “Objects of the Offer” on page 127.
Aggregate pre-Offer shareholding of our Promoters, our Promoter Group and Selling Shareholders

The aggregate pre-Offer shareholding of our Promoters, Promoter Group and Selling Shareholders as a percentage
of the pre-Offer paid-up Equity Share capital of the Company is set out below:

Pre-Offer
S No. Name of shareholder Percentage o_f total pre-Offer paid
Number of Equity Shares up Equity Share capital
(%)

Promoters
1. Satish Mehta 75,816,748 41.92
2. Sunil Mehta® 11,085,012 6.13

Total (A) 86,901,760 48.05
Promoter Group
1. Sanjay Mehta® " 15,764,028 8.72
2. Samit Mehta™ 13,547,632 7.49
3. Bhavana Mehta® ™ 9,388,288 5.19
4, Kamini Mehta® ™ 8,099,960 4.48
5. Namita Thapar” 6,339,800 3.51
6. Pushpa Mehta" 4,336,052 2.40
7. Rutav Mehta® 1,098,224 0.61
8. Niraj Mehta® 1,100,000 0.61
9. Surekha Shah” 318,216 0.18
10. Shaila Gujar~ 129,216 0.07
11. Suhasinee Shah™” 129,216 0.07
12. Smita Paresh Shah” 129,216 0.07
13. Swati Shah® ™ 129,216 0.07
14, Girish Desai” 115,716 0.06
15. Ranjanakumari Desai” 28,928 0.02

Total (B) 60,653,708 33.55
Investor Selling Shareholder
1. | BC Investments IV Limited 23,673,544 | 13.09
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Pre-Offer

Percentage of total pre-Offer paid

S No. Name of shareholder Number of Equity Shares up Equity Share capital
(%0)

Total (C) 23,673,544 13.09
Other Selling Shareholders
1. Sonali Mehta® 3,671,040 2.03
2. Arunkumar Khanna 1,200,000 0.66
3. Umakant Shah 578,572 0.32
4, Vikas Thapar 375,000 0.21
5. Mukund Gurjar 295,716 0.16
6. Smita Dilip Shah 216,000 0.12
7. Berjis Desai 192,856 0.11
8. Prakash Kumar Guha 192,856 0.11
9. Shreekant Bapat @ 175,084 0.10
10. Usha Shah 175,500 0.10
11. Humayun Dhanrajgir ™V 154,284 0.09
12. Rustom Soonawala™? 135,000 0.07
13. Jaydeep Desai 115,716 0.06
14, Jashvantlal Shah 57,856 0.03
15. Saumil Shah ¥ 57,856 0.03
16. Shriram Balasubramanian 38,572 0.02
17. Hitesh Jain 25,716 0.01

Total (D) 7,657,624 4.23

Total (A+B+C+D) 178,886,636 98.92

* Promoter Group Selling Shareholder
Includes joint holding of Sunil Mehta with Kamini Mehta, Sunil Mehta being the first holder.

Includes joint holding of Sanjay Mehta with Sonali Mehta, Sanjay Mehta being the first holder.

Includes joint holding of Bhavana Mehta with Satish Mehta, Bhavana Mehta being the first holder.

Includes joint holding of Kamini Mehta with Sunil Mehta, Kamini Mehta being the first holder.

Includes joint holding of Rutav Mehta with Sunil Mehta & Rutav Mehta with Kamini Mehta, Rutav Mehta being the

o)
o]
©)
4
®)

(6)
@

®)
©9)

first holder.

Entire 11,00,000 Equity Shares jointly held by Niraj Mehta with Sunil Mehta, Niraj Mehta being the first holder.
Entire 129,216 Equity Shares jointly held by Suhasinee Shah with Saumil Shah, Suhasinee Shah being the first

holder.

Entire 129,216 Equity Shares jointly held by Swati Shah with Hetal Shah, Swati Shah being the first holder.
Includes joint holding of Sonali Mehta with Sanjay Mehta, Sonali Mehta being the first holder.
(10) Entire 175,084 Equity Shares jointly held by Shreekant Bapat with Alaka Bapat, Shreekant Bapat being the first

holder.

(11) Entire 154,284 Equity Shares jointly held by Humayun Dhanrajgir with Jini Dhanrajgir, Humayun Dhanrajgir being

the first holder.

(12) 135,000 Equity Shares are held by Rustom Soonawala jointly with Kamal Neville Tata jointly with Feroze Rustom
Soonawala, Rustom Soonawala being the first holder.
(13) Entire 115,716 Equity Shares jointly held by Jaydeep Desai with Shobhna Desai, Jaydeep Desai being the first

holder.

(14) Entire 57,856 Equity Shares jointly held by Saumil Shah with Suhasinee Shah, Saumil Shah being the first holder.

Summary derived from the Restated Consolidated Financial Statements

The following details of our capital, net worth, net asset value per Equity Share and total borrowings as at and for
the years ended March 31, 2021, March 31, 2020 and March 31, 2019 and total revenue from operations, profit
after tax and earnings per Equity Share (basic and diluted) as at and for Fiscals 2021, 2020 and 2019 are derived
from the Restated Consolidated Financial Statements:

(In < million except per share data)

Particulars Fiscal 2021 Fiscal 2020 Fiscal 2019
Equity Share capital 1,808.52 1,808.52 1,808.52
Net Worth* 22,730.22 19,119.54 18,292.61
Revenue from Operations 60,564.15 50,485.54 47,171.83
Profit for the year 4,185.94 1,006.10 2,029.68
Earnings per share (in )

- Basic 21.68 4.62 10.47
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Particulars Fiscal 2021 Fiscal 2020 Fiscal 2019

- Diluted 21.68 4.62 10.47
Net asset value per equity share (in Z)* 125.68 105.72 101.15
Total Borrowings (net-off transaction costs) * 23,101.59 21,696.22 21,282.86

Notes:

1. Net Worth means total equity attributable to the owners of the Company

2. Net asset value per equity share means total equity attributable to the owners of the Company divided by the outstanding number
of equity shares at the end of the year.

3. Total borrowings means Non-current borrowings including current maturities of long term debt and current borrowing and
excludes transaction cost.

# For a reconciliation of these numbers, see “Other Financial Information - Non-GAAP Measures” on page 341

For further details see “Financial Information” on page 250.

Further, as required under SEBI ICDR Regulations, our Company has included Proforma Condensed
Consolidated Financial Information to illustrate the De-merger of our U.S. operations, including our U.S.
subsidiary, Heritage from us. For further details, see “Proforma Condensed Consolidated Financial Information”
on page 332. Further see, “Risk Factors — Internal Risk Factors — The Proforma Condensed Consolidated
Financial Information included in this Draft Red Herring Prospectus to reflect the De-merger of our U.S.
Operations from our Company is not indicative of our expected results or operations in the future periods or our
future financial position or a substitute for our past results” on page 72.

Qualifications of the Auditors which have not been given effect to in the Restated Consolidated Financial
Statements

There are no auditor qualifications which have not been given effect to in the Restated Consolidated Financial
Statements. However, the report issued by our Statutory Auditors for our audited consolidated financial statements
as of and for the financial year ended March 31, 2021 contain the following emphasis of matter paragraph:

“We draw attention to Note 43 to the financial statements which describes the uncertainty related to the ultimate
outcome of the Search and Seizure operation conducted by the Income Tax Department. The Group has not
received any demand notices in relation to the Search and Seizure as at this date. Management is confident that
no taxes will devolve on the Group and hence no provision has been recognized in these financial statements as at
31 March 2021. Though the Group has not received any demand notice till date, the uncertainty in the matter
remains till the proceedings are concluded. Our opinion is not qualified in respect of this matter.”

Summary of outstanding litigation

A summary of outstanding litigation proceedings as on the date of this Draft Red Herring Prospectus as disclosed
in the section titled “Outstanding Litigation and Material Developments” in terms of the SEBI ICDR Regulations
and the Materiality Policy is provided below:

Type of Proceedings Number of cases Arr(1§ T:trr:]l\lfylr:l)e d

Cases against our Company

Criminal proceedings 3 N.A.
Actions taken by statutory or regulatory authorities 5 N.A.
Claims related to direct and indirect taxes 22 238.32
Other pending material litigation proceedings 3 N.A.
Total 33 238.32
Cases by our Company

Criminal proceedings 31* 36.24
Other pending material proceedings Nil Nil
Total 31 36.24

Cases against our Subsidiaries

Criminal proceedings 1 N.A.
Actions taken by statutory or regulatory authorities 1 N.A.
Claims related to direct and indirect taxes 18 342.06
Other pending material litigation proceedings 1 N.A.
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Type of Proceedings

Number of cases

Amount involved

(X in million)

Total 21 342.06
Cases by our Subsidiaries

Criminal proceedings 22% 14.71

Other pending material proceedings Nil Nil

Total 22 14.71
Cases against our Promoters
Criminal proceedings 3 N.A.
Actions taken by statutory or regulatory authorities 3 N.A.
Disciplinary actions including penalties imposed by SEBI or stock Nil Nil
exchanges against our Promoters in the last five financial years.
Claims related to direct and indirect taxes Nil Nil
Other pending material litigation 1 N.A.
Total 7 N.A.
Cases by our Promoters

Criminal proceedings Nil Nil

Other pending material litigation Nil Nil

Total Nil Nil
Cases against the Directors

Criminal proceedings 4 Nil

Actions taken by statutory or regulatory authorities 5 Nil

Direct and indirect taxes Nil Nil

Other pending material litigation 1 Nil

Total 10 Nil
Cases by the Directors

Criminal proceedings Nil Nil

Other pending material litigation Nil Nil

Total Nil Nil
Cases against the Group Companies

Pending litigation which has a material impact on our Company 3 N.A.

Total 3 N.A.
Cases by the Group Companies

Pending litigation which has a material impact on our Company Nil N.A.

*To the extent ascertainable and quantifiable

*These matters pertain to applications filed under Section 138 of the Negotiable Instruments Act, 1881

#20 matters pertain to applications filed under Section 138 of the Negotiable Instruments Act, 1881

For further details of the outstanding litigation proceedings, see “Outstanding Litigation and Material

Developments” on page 381.

Risk Factors

Investors should see “Risk Factors” on page 43 to have an informed view before making an investment decision.

Summary of contingent liabilities and capital commitments of our Company

Details of the contingent liabilities (as per Ind AS 37) and capital commitments of our Company as on March 31,

2021 derived from the Restated Consolidated Financial Statements are set forth below:

Sr. Particulars
No.

Amount (in X million) as
on March 31, 2021

Claims against us not acknowledged as debts:

1. Provident fund 53.61
2. Sales/entry tax 42.72
3. Excise and service tax matters 31.60
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Sr.
No.

Particulars

Amount (in X million) as
on March 31, 2021

Total

127.93

For further details of the contingent liabilities (as per Ind AS 37) of our Company as on March 31, 2021, see
“Restated Consolidated Financial Statements — Contingent liabilities” on page 307.

Summary of Related Party Transactions

Summary of the related party transactions as per Ind AS 24-Related Party Disclosures, read with the SEBI ICDR
Regulations, derived from Restated Consolidated Financial Statements, is as follows:

(Z in million)

Sr.
No.

Description of the
nature of the
transaction

Transaction during the year

Amount outstanding as at

2020-21

2019-

2018-19

March 31, 2021

March 31, 2020 March 31, 2019

Receivable Payable

Receivable Payable Receivable Payable

i)

Sale of assets

Uth Beverage
Factory Pvt. Ltd.

0.11

0.13 -

2)

Purchase of goods
& services

Uth Beverage
Factory Pvt. Ltd.

0.50

3)

Sale /(Return) of
goods and services

Uth Beverage
Factory Pvt. Ltd.

0.01

- - 0.02 -

H.M. Sales
Corporation

(5.03)

8.96

3.97 -

10.07 - - -

4)

Interest paid

H.M. Sales
Corporation

0.75

0.75

0.75

5)

Deposits accepted

H.M. Sales
Corporation

- 10.00

- 10.00 - 10.00

6)

Commission paid

H.M. Sales
Corporation

40.54

37.19

38.45

- 12.14

- 9.95 - 10.18

7

Reimbursement of
expenses made

Uth Beverage
Factory Pvt. Ltd.

0.50

0.03

H.M. Sales
Corporation

3.44

4.82

0.71

- 0.78 - -

8)

Royalty expense

Uth Beverage
Factory Pvt. Ltd.

1.15

171

- 0.27

- 0.73 - 1.04

9

Remuneration paid

Key management
personnel: whole
time directors

Mr. Satish Mehta

209.82

160.05

158.50

- 62.54

- 29.66 - 43.80

Mr. Mukund Gurjar

42.93

40.79

38.23

- 9.51

- 9.39 - 9.10

Mr. Sunil Mehta

22.85

21.01

18.66

- 2.81

- 6.93 - 6.67

Mrs. Namita Thapar

30.06

23.70

21.43

- 3.55

- 5.10 - 5.10

Key management
personnel: relatives

Mr. Samit Mehta

29.43

22.04

19.42

- 3.58

- 5.43 - 5.39

Mr. Vikas Thapar

30.37

24.95

29.41

- 3.53

- 5.18 - 5.47

Mr. Sanjay Mehta

23.37

20.97

18.66

- 2.87

- 7.25 - 6.67

Mr. Rutav Mehta

1.50

1.52

- 0.15 - 0.09

Key management
personnel: other than
whole time directors

Dr. Fakrul Sayeed

43.12

- - - 9.46

10)

Post-employment
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Sr.
No.

Description of the
nature of the
transaction

Transaction during the year

Amount outstanding as at

2020-21

2019-
20

2018-19

March 31, 2021

March 31, 2020

March 31, 2019

Receivable

Payable

Receivable Payable

Receivable

Payable

obligation and other
long term employee
benefits

Key management
personnel: whole
time directors

Mr. Sunil Mehta

7.90

1.34

1.08

- 10.36

- 9.03

Mrs. Namita Thapar

4.11

1.25

1.08

- 10.07

- 5.96

- 4.72

Key management
personnel: relatives

Mr. Samit Mehta

5.96

1.33

1.49

- 12.41

- 6.45

- 5.12

Mr. Vikas Thapar

3.60

0.80

1.18

- 10.01

- 6.41

- 5.61

Mr. Sanjay Mehta

6.49

1.58

0.77

- 16.08

- 9.59

- 8.00

Mr. Rutav Mehta

0.05

0.04

- 0.15

- 0.10

11)

Compensated
absences Provisions

Key management
personnel: whole
time directors

Mr. Satish Mehta

1.12

1.77

177

- 16.98

- 15.86

- 14.08

Mr. Mukund Gurjar

0.36

0.02

0.33

- 3.96

- 3.61

- 3.58

Mr. Sunil Mehta

1.18

0.08

0.08

- 2.64

- 1.46

- 1.37

Mrs. Namita Thapar

1.51

0.37

0.35

- 4.09

- 2.58

- 2.21

Key management
personnel: relatives

Mr. Samit Mehta

1.84

0.34

0.46

- 4.08

- 2.24

- 1.90

Mr. Vikas Thapar

1.30

0.13

0.36

- 4.04

- 2.75

- 2.62

Mr. Sanjay Mehta

0.94

0.19

0.11

- 2.60

- 1.66

- 1.47

Mr. Rutav Mehta

0.02

- 0.02

- 0.09

12)

Employee share
based payments

Key management
personnel: relatives

Mr. Vikas Thapar

4.13

6.32

0.64

- 36.15

- 32.02

- 25.70

Key management
personnel: other than
whole time directors

Dr. Fakrul Sayeed

0.80

13)

Stock appreciation
rights

Key management
personnel: relatives

Mr. Vikas Thapar

1.42

14)

Director fees Paid

Key management
personnel: whole
time directors

Mr. Satish Mehta

3.49

Key management
personnel: relatives

Mr. Vikas Thapar

3.54

3.49

Key management
personnel: other than
whole time directors

Dr. Fakrul Sayeed

4.75

- 1.19

15)

Dividend Paid

Key management
personnel: whole
time directors

Mr. Satish Mehta

76.38

190.57

341.04

Mr. Mukund Gurjar

0.30

0.74

1.33

Mr. Sunil Mehta

11.09

27.91

49.33

Mrs. Namita Thapar

6.34

15.85

28.53

Key management
personnel: relatives

Mr. Samit Mehta

13.55

33.87

60.96
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Description of the Transaction during the year Amount outstanding as at

li:)'. nature of_the
transaction
2019- March 31, 2021 March 31, 2020 March 31, 2019
AN 20 AU Receivable Payable Receivable Payable Receivable Payable
Mr. Vikas Thapar 0.38 0.94 1.69 - - - - - -
Mr. Sanjay Mehta 15.87 39.61 70.99 - - - - - -
Mrs. Bhavana Mehta 9.26 23.14 42.25 - - - - - -
Mr. Rutav Mehta 1.10 11.45 4.84 - - - - - -
16) Commission Paid
Mr. S.K. Bapat 6.50 5.90 5.90 - 6.50 - 5.90 - 6.00
Mr. Humayun 2.00 2.00 3.20 - 2.00 - 2.00 - 3.00
Dhanrajgir
Mr. Berjis Desai 3.50 2.50 3.80 - 3.50 - 2.50 - 3.60
Mr. P. S. Jaykumar 2.40 - - - 2.40 - - - -
Dr. Girish Telang - - - - - - - - 10.00

17) Sitting fees Paid

Key management
personnel: whole
time directors

Mr. Satish Mehta 3.71 3.54 3.49 - 0.93 - - - 0.87

Key management
personnel: relatives

Mr. Vikas Thapar 3.71 3.54 3.49 - 0.93 - - - 0.87

Key management
personnel: other than
whole time directors

Mr. S.K. Bapat 0.68 0.67 0.47 - - - - - -
Mr. Humayun 028 | 006 | 016 - . . - . .
Dhanrajgir
Mr. Berjis Desai 0.28 0.28 0.20 - - - - - -
Mr. Sam_onnm 016 016 012 ) ) ) ) ) )
Banerjee
Mr. P. S. Jaykumar 0.10 - - - - - - - -
Dr. Fakrul Sayeed - - 4.75 - - - - - 1.19
18) Rent Paid

Key management
personnel: whole
time directors

Mr. Sunil Mehta 0.33 0.33 0.33 - - - - - -

Key management
personnel: relatives

Mr. Sanjay Mehta 0.33 0.33 0.33 - - - - - -

Mrs. Bhavana Mehta 0.24 0.24 0.24 - - - - - -

(b) Summary of transactions/ balances within the Group: (these transactions got eliminated in Restated Consolidated Financial Statements)*

Description of the . . .
nature of the Transaction during the year Amount outstanding as at

transaction

Sr.
No.

2020-21 2019-20 | 2018-19 March 31, 2021 March 31, 2020 March 31, 2019

Receivabl

Receivable Payable Receivable Payable o

Payable

Purchase of goods

1) & services

Zuventus Healthcare

L 89.62 46.54 62.77 - 1.15 - - - 5.81
Limited

Gennova
Biopharmaceuticals 81.29 97.19 195.10 - 15.16 - 8.87 - -
Limited

2) Sale of assets

Zuventus Healthcare

Limited 13.59 - 0.87 - - - - - -

Gennova
Biopharmaceuticals - 0.11 3.73 (152.14) - - - - -
Limited

3) Purchase of assets

Zuventus Healthcare - - 0.31 - - - - - -




(b) Summary of transactions/ balances within the Group: (these transactions got eliminated in Restated Consolidated Financial Statements)*

Description of the . . .
nature of the Transaction during the year Amount outstanding as at

transaction

Sr.
No.

2020-21 2019-20 | 2018-19 March 31, 2021 March 31, 2020 March 31, 2019

Receivabl

Receivable Payable Receivable Payable o

Payable

Limited

Gennova
Biopharmaceuticals 0.04 0.01 0.02 - - - - - -
Limited

Tillomed

Laboratories Limited ) . - - - - 4.93 - 4.93

Sale /(Return) of

4 goods and services

Zuventus Healthcare

> 429.39 182.47 254.63 6.56 - 15.63 - 4.55 -
Limited

Gennova
Biopharmaceuticals 230.62 242.62 189.08 2.85 - - - - -
Limited

Heritage Pharma

67.37 164.74 66.23 110.11 - 208.93 - 24.36 -
Labs Inc.

Emcure
Pharmaceuticals 386.00 263.71 452.28 99.80 - 215.31 - 269.55 -
Mena FZ-LLC.

Heritage

. 776.90 2,162.66 | 3,791.90 1,629.68 - 2,890.50 - 988.76 -
Pharmaceuticals Inc.

Emcure
Pharmaceuticals
South Africa (Pty)
Ltd

1,052.47 208.15 157.41 818.16 - 100.97 - 96.09 -

Emcure Pharma UK

L (92.02) | (2958) | 1,801.49 230.23 - 1,869.56 - 2,446.02 -

Emcure Pharma Peru

SAC. 3,320.68 25.76 76.86 1,708.27 - 111.13 - 77.35 _

Tillomed

Laboratories Limited 2,734.36 | 1,894.98 | 1,031.66 - - 1,329.35 - 1,269.01 -

Tillomed Pharma

GmbH - - - - - 105.42 - 100.05 -

Tillomed Italia S.R.L 14.53 - - 14.65 - 16.59 - 15.49 -

Marcan

‘ 1,342.05 925.94 704.46 1,366.15 - 680.70 - 633.70 -
Pharmaceuticals Inc.

Hacco Pharma Inc. 256.74 - - 88.70 - - - - -

Advance received
5) for goods and
services

Tillomed

Laboratories Limited . - - (6.01) - - - - .

Marcan

Pharmaceuticals Inc. ) . : (27.96) - - - - -

Purchase of shares

6) of subsidiary

Marcan

Pharmaceuticals Inc. 651.57 . - - - - R ; )

Heritage Pharma

Holdings Inc. 1,486.31 375.42 - - - - - - -

Emcure Pharma UK

Ltd. 2,022.72 598.37 - - - - - - -

Emcure Pharma Peru

S.AC. 4105 ] ] i ] i i ] ]

Avet Lifesciences

Limited 0.10 ) ) i ) i i ) )

Emcure Pharma

Chile SpA 3.66 - - - - - - - -

Emcure
Pharmaceuticals
South Africa (Pty)
Ltd

178.76 - - - - - - - -

Emcure

Pharmaceuticals 82111 . - - - - R i )
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(b) Summary of transactions/ balances within the Group: (these transactions got eliminated in Restated Consolidated Financial Statements)*

Description of the . . .
nature of the Transaction during the year Amount outstanding as at

transaction

Sr.
No.

2020-21 2019-20 | 2018-19 March 31, 2021 March 31, 2020 March 31, 2019

Receivabl

Receivable Payable Receivable Payable o

Payable

Mena FZ-LLC.

Equity contribution
in the nature of
employee stock

options issued to

7 employees of
subsidiary /

(cancellation of

employee stock

options issued)

Heritage Pharma

Holdings Inc. (25.26) 2527 ) ] ) ] ] ) )

Zuventus Healthcare

Limited (2.45) - 0.11 - - - - - -

Gennova
Biopharmaceuticals 0.73 2.35 0.14 - - - - - -
Limited

Marcan

Pharmaceuticals Inc. 0.42 0.93 2.36 ) ) ) ) ) )

Heritage Pharma

Labs Inc (7.83) 1.44 048 ) ] ] ] : _

Heritage

Pharmaceuticals Inc. | (117-68) | 8293 34.74 - - - B . .

Emcure Pharma UK

Ltd. - - 0.09 ) - ) ) - )

Tillomed

Laboratories Limited 7.01 3.78 118 ) ) ) ) ) )

Loans and advances

8) given / (repaid) *

Emcure Nigeria

Limited - - - 33.81 - 57.93 - 51.60 -

Emcure
Pharmaceuticals
South Africa (Pty)
Ltd

(133.90) - - - - 131.44 - 116.69 -

Emcure
Pharmaceuticals (96.75) - - 119.85 - 214.84 - 201.33 -
Mena FZ-LLC.

Emcure Brasil

Farmaceutica Ltda. ) - - 81.15 - 104.76 - 89.85 -

Emcure
Pharmaceuticals Pty - (10.99) (5.08) - - - - 8.09 -
Ltd.

Emcure Pharma
Mexico S.A. DE - - - 57.70 - 68.59 - 53.22 -
C.V.

Emcure Pharma Peru

SAC, 60.06 3.17 5.98 105.42 - 48.57 - 39.80 -

Heritage Pharma

Holdings Inc. 2,509.05 - - 2,485.74 - - _ ) )

Emcure Pharma UK

Ltd. 560.19 - - 604.77 - - - - -

Avet Lifesciences

Limited 130 i i 130 i ) ) i |

9) Interest income

Emcure Nigeria

Limited 3.81 3.74 3.64 32.02 - 28.89 - 23.84 -

Emcure
Pharmaceuticals
South Africa (Pty)
Ltd

3.11 8.11 7.77 28.56 - 4212 - 32.45 -

Emcure
Pharmaceuticals 18.93 19.56 18.71 15.05 - 109.15 - 105.45 -
Mena FZ-LLC.
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(b) Summary of transactions/ balances within the Group: (these transactions got eliminated in Restated Consolidated Financial Statements)*

Description of the . . .
nature of the Transaction during the year Amount outstanding as at

transaction

Sr.
No.

2020-21 2019-20 | 2018-19 March 31, 2021 March 31, 2020 March 31, 2019

Receivabl

Receivable Payable Receivable Payable o

Payable

Emcure Brasil

Farmaceutica Ltda. 8.00 7.86 753 43.09 - 36.58 - 29.58 -

Emcure
Pharmaceuticals Pty - 0.59 1.25 - - 0.11 - 3.16 -
Ltd.

Emcure Pharma Peru

SAC. 6.35 4.05 3.61 13.19 - 7.44 - 4.75 -

Emcure Pharma
Mexico S.A. DE 6.82 6.72 6.00 16.04 - 11.36 - 6.17 -
C.V.

Emcure Pharma UK

Ltd. 22.10 - - 18.97 - - - - -

Heritage Pharma

Holdings Inc. 36.27 - - 30.68 - - _ ) ]

Avet Lifesciences

Limited 0.02 - - 0.02 - - - - -

Net gain/(loss) on
loans given to

10) subsidiaries
measured at

amortised cost

Emcure Brasil

Farmaceutica Ltda. (2122) 519 5.33 ) ) ) ) ) )

Emcure Nigeria

Limited (2217) 1.99 2.73 ) ] ) ] : _

Emcure Pharma
Mexico S.A. DE 9.22) 8.49 6.32 - - - - - -
C.V.

Emcure Pharma Peru

SAC. - 0.65 0.63 - - - - - -

Emcure
Pharmaceuticals 7.85 (2.82) (6.28) - - - - - -
Mena FZ-LLC.

Emcure
Pharmaceuticals
South Africa (Pty)
Ltd

6.63 4.76 4.05 - - - - - -

Emcure
Pharmaceuticals Pty - 0.77 0.30 - - - - - -
Ltd.

Sale of Steam
11) (classified under
other income)

Gennova
Biopharmaceuticals 18.69 19.48 11.54 1.00 - 1.15 - - -
Limited

12) Deposits accepted

Zuventus Healthcare

Limited - - - - 1.00 - 0.85 - 0.76

Gennova
Biopharmaceuticals - - - - 13.27 - 11.85 - 14.86
Limited

Amortisation of
13) deferred rent
receivable

Gennova
Biopharmaceuticals 112 2.10 1.30 - 1.21 - 2.33 - 0.37
Limited

Zuventus Healthcare

Limited 0.17 0.09 0.09 - - - 0.12 - 1.23

Unwinding of
discount on rent

14)
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(b) Summary of transactions/ balances within the Group: (these transactions got eliminated in Restated Consolidated Financial Statements)*

Description of the . . .
nature of the Transaction during the year Amount outstanding as at

transaction

Sr.
No.

2020-21 2019-20 | 2018-19 March 31, 2021 March 31, 2020 March 31, 2019

Receivabl

Receivable Payable Receivable Payable o

Payable

deposit

Gennova
Biopharmaceuticals 1.42 1.27 1.59 - - - - - -
Limited

Zuventus Healthcare

Limited 0.15 0.09 0.08 B . ] - : :

Reimbursement of

15) expenses made

Heritage Pharma

1.80 22.44 28.55 - 1.83 - 11.24 - 0.75
Labs Inc.

Heritage

. 100.25 188.38 28.65 - 98.83 - 188.38 - -
Pharmaceuticals Inc.

Marcan

: 11.96 4.21 1.53 - 13.95 - 2.28 - 0.11
Pharmaceuticals Inc.

Tillomed

Laboratories Limited - - 249 - - - - - 1.74

Reimbursement of

16) expenses received

Heritage Pharma

68.42 69.62 27.32 167.56 - 96.94 - 27.32 -
Labs Inc.

Tillomed Italia S.R.L 11.39 4.58 1.33 7.98 - 591 - 1.33 -

Tillomed Pharma

GmbH 18.57 4.27 2.92 4.58 - 7.31 - 3.03 -

Emcure
Pharmaceuticals 2.60 0.27 1.62 751 - 5.13 - 4.87 -
Mena FZ-LLC.

Heritage Pharma

’ 92.75 88.93 32.20 188.34 - 107.15 - 34.52 -
Holdings Inc.

Emcure Pharma UK

Ltd. - 0.42 454 - - - - 0.14 -

Heritage

Pharmaceuticals Inc. 39.79 27.47 238.64 40.02 - 0.03 - 37.28 -

Tillomed

Laboratories Limited 93.59 24.71 62.55 272.31 - 139.36 - 114.65 -

Laboratorios
Tillomed Spain 11.70 5.11 3.52 7.08 - 4.26 - 3.37 -
S.L.U.

Tillomed France

SAS 3.37 1.48 0.03 1.67 - 0.90 - 0.03 -

Marcan

Pharmaceuticals Inc. 12.84 474 7.15 18.05 - 5.58 - 0.84 -

Avet Lifesciences

Limited 052 - : ) ) ) ) ) -

Emcure Pharma

Chile SpA 0.63 - - 0.63 - - - - -

17) Dividend received

Zuventus Healthcare

Limited 15960 | 30324 | 7182 - ] : - _ :

18) Rent income

Zuventus Healthcare

Limited 9.35 8.99 8.50 - - - - - -

Gennova
Biopharmaceuticals 33.26 3241 31.80 - - - - - -
Limited

Amortisation of
19) financial guarantee
liability

Marcan

. 20.25 20.31 20.25 - 32.07 - 52.25 - 72.56
Pharmaceuticals Inc.

20) | Financial guarantee
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(b) Summary of transactions/ balances within the Group: (these transactions got eliminated in Restated Consolidated Financial Statements)*

Description of the . . .
nature of the Transaction during the year Amount outstanding as at

transaction

Sr.
No.

2020-21 2019-20 | 2018-19 March 31, 2021 March 31, 2020 March 31, 2019

Receivabl

Receivable Payable Receivable Payable o

Payable

fees charged

Gennova
Biopharmaceuticals 1.70 2.25 3.55 - - - - - -
Limited

Heritage Pharma

° 69.07 75.05 57.23 201.35 - 132.28 - 57.23 -
Holdings Inc.

Emcure Pharma UK

Ltd. 0.94 5.64 5.35 7.06 - 5.64 - 1.35 -

Marcan

. 4.48 3.57 2.04 9.12 - 4.08 - 0.51 -
Pharmaceuticals Inc.

Emcure
Pharmaceuticals 1.58 1.64 1.50 6.11 - 4.32 - 2.69 -
Mena FZ-LLC.

Tillomed

Laboratories Limited 4.84 ) ) 499 ) ) ) ) )

Redemption of

21) Preference Shares

Gennova
Biopharmaceuticals - 100.00 - - - - - - R
Limited

Net changes in fair
22) value of preference
shares

Gennova
Biopharmaceuticals - 19.09 16.49 - - - - - -
Limited

Marketing Support
Fees (classified
under
Advertisement &
Promotional
Material)

23)

Emcure
Pharmaceuticals 24.80 11.59 30.45 - 9.62 - 59.05 - 54.32
Mena FZ-LLC.

Emcure Nigeria

Limited 494 3.66 3.92 - 3.46 - 3.79 - 224

Emcure Pharma Peru

SAC. - 38.19 27.37 - - - 35.09 - -

Emcure Pharma
Mexico S.A. DE 20.42 16.71 23.55 - 7.27 - 7.64 - 5.59
C.V.

Emcure Brasil

Farmaceutica Ltda. 17.30 43.27 40.00 - 13.80 - 14.14 - 8.89

Emcure
Pharmaceuticals Pty 14.21 32.18 23.26 - 12.31 - 15.25 - 12.18
Ltd.

Heritage
Pharmaceuticals Inc.

Emcure NZ Limited 3.13 62.85 28.58 - 1.00 - 0.50 - 14.85

Emcure Pharma

Chile SpA 2.42 - - - 2.47 - - - -

Corporate
Overhead Cross
24) Charge (Income)
(classified under

other income)

Heritage

Pharmaceuticals Inc. 7352 ) ) 7154 ) ) ) ) )

Marcan

Pharmaceuticals Inc. 3147 ) ) 35.42 ) ) ) ) )

Tillomed

Laboratories Limited 61.28 ) ) 42.24 ) ) ) ) )
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(b) Summary of transactions/ balances within the Group: (these transactions got eliminated in Restated Consolidated Financial Statements)*

Description of the . . .
nature of the Transaction during the year Amount outstanding as at

transaction

Sr.
No.

2020-21 2019-20 | 2018-19 March 31, 2021 March 31, 2020 March 31, 2019

Receivabl

Receivable Payable Receivable Payable o

Payable

Corporate
25) Overhead Cross
Charge (Expense)

Heritage

Pharmaceuticals Inc. 73.59 ) - - 17.63 - - - B}

Hacco Pharma Inc. 69.20 - - - 69.20 - - - -

Financial guarantee
fees paid (classified
under other
borrowing costs)

26)

Zuventus Healthcare

Limited 4.06 - - ) - ) ) - -

Accrued interest
balance written-off
27) (classified under
other borrowing

costs)

Emcure
Pharmaceuticals
South Africa (Pty)
Ltd

16.68 - - - - - - - -

Revenue recognised

in retained earnings

in accordance with
Ind AS 115

28)

Heritage

Pharmaceuticals Inc. ) ) 1,605.28 ) ) ) ) ) )

Emcure Pharma UK

™ - - 866.93 - - - - - -

Tillomed

Laboratories Limited ) ) 91.39 ) ) ) ) ) )

Tillomed Pharma

GmbH ) ) 50.40 i ) i i ) )

Tillomed ltalia S.R.L - - 20.80 - - - - - -

Laboratorios
Tillomed Spain - - 1.29 - - - - - -
S.L.U.

Marcan
Pharmaceuticals Inc. ) ) 20.88 ) ) ) ) ) )

* As per Schedule VI (Para 11(1)(A)(i)(9)) of ICDR Regulations

For further details of the related party transactions, as per the requirements under Ind AS 24 ‘Related party
transactions’ see “Related Party Transactions” on page 348.

Financing arrangements
There have been no financing arrangements whereby our Promoters, members of the Promoter Group, our
Directors and their relatives have financed the purchase of any securities of our Company by any other person

during a period of six months immediately preceding the date of this Draft Red Herring Prospectus.

Weighted average price at which the Equity Shares were acquired by our Promoters and the Selling
Shareholders in the one year preceding the date of this Draft Red Herring Prospectus

Sr. Name Number of Equity Shares Weighted average price
No. acquired per Equity Share (in &)*
1. Satish Mehta 67,500 714.84

* As certified by M/s. R.B. Sharma and Co., Chartered Accountants, by way of their certificate dated August 18, 2021.




Details of Pre-1PO Placement

Our Company in consultation with the Selling Shareholders and the Managers, may consider a Pre-IPO Placement
of Equity Shares for a cash consideration aggregating up to 32,000 million subject to appropriate approvals. The
Pre-IPO Placement, if undertaken, will be at a price to be decided by our Company in consultation with the
Selling Shareholders and the Managers, and the Pre-IPO Placement will be completed prior to filing of the Red
Herring Prospectus with the RoC. If the Pre-IPO Placement is undertaken, the amount raised from the Pre-IPO
Placement will be reduced from the Fresh Issue, subject to compliance with Rule 19(2)(b) of the SCRR

Average cost of acquisition for our Promoters and Selling Shareholders

The average cost of acquisition per Equity Share by our Promoters and the Selling Shareholders, as at the date of
this Draft Red Herring Prospectus, is:

Number of Equity Average cost of acquisition | Average cost of acquisition per
Name of the Promoter Shares per Equity Share (in ) Equity Share (in )
held (Pre-Demerger)* (Post Demerger) *
Satish Mehta 75,816,748 19.38 11.03
Sunil Mehta 11,085,012* 13.34 7.59

*Includes joint holding of Sunil Mehta with Kamini Mehta, Sunil Mehta being the first holder.
#As certified by M/s. R.B. Sharma and Co., Chartered Accountants, by way of their certificate dated August 18, 2021.

Number of Equity Shares Average cost of Average cost of acquisition
Name of the Selling held acquisition per Equity | per Equity Share (in )
Shareholder Share (in %) (Post Demerger)*
(Pre-Demerger)”

Satish Mehta 75,816,748 19.38 11.03
BC Investments IV Limited 23,673,544 277.12 157.74
Sanjay Mehta® 15,764,028 10.46 5.95
Samit Mehta 13,547,632 5.50 3.13
Sunil Mehta® 11,085,012 13.34 7.59
Bhavana Mehta® 9,388,288 4.32 2.46
Kamini Mehta® 8,099,960 5.04 2.87
Namita Thapar 6,339,800 3.46 1.97
Sonali Mehta® 3,671,040 7.96 453
Pushpa Mehta 4,336,052 0.31 0.18
Arunkumar Khanna 1,200,000 2.23 1.27
Umakant Shah 578,572 0.81 0.46
Vikas Thapar 375,000 17.87 10.17
Surekha Shah 318,216 0.99 0.56
Mukund Gurjar 295,716 1.67 0.95
Smita Dilip Shah 216,000 1.11 0.63
Prakash Kumar Guha 192,856 1.33 0.76
Berjis Desali 192,856 1.23 0.70
Usha Shah 175,500 0.85 0.48
Shreekant Bapat® 175,084 10.00 5.69
Humayun Dhanrajgirt” 154,284 1.53 0.87
Rustom Soonawala® 135,000 1.19 0.68
Suhasinee Shah® 129,216 1.02 0.58
Shaila Gujar 129,216 1.18 0.67
Smita Paresh Shah 129,216 1.18 0.67
Swati Shah™® 129,216 1.18 0.67
Girish Desai 115,716 2.20 1.25
Jaydeep DesaiV) 115,716 2.20 1.25
Saumil Shah™? 57,856 0.99 0.56
Jashvantlal Shah 57,856 0.99 0.56
Shriram Balasubramanian 38,572 1.33 0.76
Ranjanakumari Desai 28,928 0.99 0.56
Hitesh Jain 25,716 2.50 1.42

(1) Includes joint holding of Sanjay Mehta with Sonali Mehta, Sanjay Mehta being the first holder.

(2) Includes joint holding of Sunil Mehta with Kamini Mehta, Sunil Mehta being the first holder.

(3) Includes joint holding of Bhavana Mehta with Satish Mehta, Bhavana Mehta being the first holder.
(4) Includes joint holding of Kamini Mehta with Sunil Mehta, Kamini Mehta being the first holder.

(5) Includes joint holding of Sonali Mehta with Sanjay Mehta, Sonali Mehta being the first holder.

(6) Entire 175,084 Equity Shares jointly held by Shreekant Bapat with Alaka Bapat, Shreekant Bapat being the first holder.
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(7) Entire 154,284 Equity Shares jointly held by Humayun Dhanrajgir with Jini Dhanrajgir, Humayun Dhanrajgir being the first holder.
(8) Entire 135,000 Equity Shares jointly held by Rustom Soonawala with Kamal Neville Tata with Feroze Rustom Soonawala, Rustom
Soonawala being the first holder.
(9) Entire 129,216 Equity Shares jointly held by Suhasinee Shah with Saumil Shah, Suhasinee Shah being the first holder.
(10) Entire 129,216 Equity Shares jointly held by Swati Shah with Hetal Shah, Swati Shah being the first holder.
(11) Entire 115,716 Equity Shares jointly held by Jaydeep Desai with Shobhna Desai, Jaydeep Desai being the first holder.
(12) Entire 57,856 Equity Shares jointly held by Saumil Shah with Suhasinee Shah, Saumil Shah being the first holder.
#As certified by M/s. R.B. Sharma and Co., Chartered Accountants, by way of their certificate dated August 18, 2021.

For further details of the average cost of acquisition for our Promoters, see “Capital Structure — Build-up of our
Promoters’ shareholding in our Company” at page 1009.

Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of this Draft Red Herring Prospectus.

Split / Consolidation of Equity Shares in the last one year

There has not been any split or consolidation of the Equity Shares of our Company in the one year preceding the
date of this Draft Red Herring Prospectus.
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SECTION Il - RISK FACTORS

An investment in our Equity Shares involves a high degree of risk. Prospective investors should carefully consider
all information in this Draft Red Herring Prospectus, including the risks and uncertainties described below,
before making an investment in the Equity Shares. If any or some combination of the following risks actually
occur, our business, prospects, financial condition and results of operations could suffer, the trading price of the
Equity Shares could decline and prospective investors may lose all or part of their investment. Investors in the
Equity Shares should pay particular attention to the fact that we are subject to extensive regulatory environment
that may differ significantly from one jurisdiction to other.

We have described the risks and uncertainties that our management believes are material, but these risks and
uncertainties may not be the only ones we face. Some risks may be unknown to us and other risks, currently
believed to be immaterial, could be or become material. To obtain a complete understanding of our business,
prospective investors should read this section in conjunction with the sections “Our Business”, “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” and ‘“Financial Statements”
beginning on pages 177, 349 and 250, respectively. In making an investment decision, prospective investors must
rely on their own examination of our business and the terms of the Offer, including the merits and risks involved.
Prospective investors should consult their tax, financial and legal advisors about the particular consequences to

them of an investment in our Equity Shares.

This Draft Red Herring Prospectus also contains forward-looking statements, which refer to future events that
involve known and unknown risks, uncertainties and other factors, many of which are beyond our control, which
may cause the actual results to be materially different from those expressed or implied by the forward-looking
statements. See “Forward Looking Statements” on page 25. Unless specified or quantified in the relevant risk
factors below, we are not in a position to quantify the financial or other implications of any of the risks described
in this section.

Unless otherwise indicated, the industry-related information contained in this Draft Red Herring Prospectus is
derived from the CRISIL Report dated August 2021 which has been commissioned and paid for by our Company
for an agreed fee for the purposes of confirming our understanding of the industry exclusively in connection with
the Offer. We officially engaged CRISIL Research, a division of CRISIL Limited, in connection with the
preparation of the CRISIL Report on May 5, 2021. Unless otherwise indicated, all financial, operational, industry
and other related information derived from the CRISIL Report and included herein with respect to any particular
year refers to such information for the relevant Financial Year. The data included in this section includes excerpts
from the CRISIL Report and may have been re-ordered by us for the purposes of presentation. There are no parts,
data or information (which may be relevant for the Offer), that have been left out or changed in any manner.

Our Financial Year commences on April 1 and ends on March 31 of the subsequent year, and references to a
particular Financial Year are to the 12 months ended March 31 of that year. Unless otherwise stated, or the
context otherwise requires, the financial information used in this section is derived from our Proforma
Condensed Consolidated Financial Information, which is included in “Proforma Condensed Consolidated
Financial Information” beginning on page 332, to reflect the de-merger of our U.S. operations, including our
U.S. subsidiary, Heritage Pharmaceuticals Inc. (‘“‘Heritage”), from our Company. For further details, see
“History and Certain Corporate Matters — Details regarding material acquisitions or divestments of
business/undertakings, mergers or amalgamation, and any revaluation of assets in the last 10 years” beginning
on page 213, as well as “— Internal Risk Factors — Risks Related to our Business — We have de-merged our U.S.
operations and have an indemnity from the resulting entity in relation to investigations by U.S. regulatory
authorities and various ongoing civil and regulatory proceedings in the United States. However, we may incur
additional expenses and losses in connection with such matters.” and “— Internal Risk Factors — Risks Related to
our Business — The Proforma Condensed Consolidated Financial Information included in this Draft Red Herring
Prospectus to reflect the De-merger of our U.S. operations from our Company is not indicative of our expected
results or operations in the future periods or our future financial position or a substitute for our past results.” in
this section on pages 53 and 72, respectively.

INTERNAL RISK FACTORS
Risks Related to Our Business

1. The COVID-19 pandemic, or any future pandemic or widespread public health emergency, could adversely
impact our business, financial condition, cash flows and results of operations.



The global impact of the COVID-19 pandemic has been rapidly evolving and public health officials and
governmental authorities have responded by taking measures, including in India where our operations are
based, such as prohibiting people from assembling in large numbers, instituting quarantines, restricting travel,
issuing “stay-at-home” orders and restricting the types of businesses that may continue to operate, among
many others. On March 14, 2020, India declared COVID-19 as a “notified disaster” for the purposes of the
Disaster Management Act, 2005 and imposed a nationwide lockdown beginning on March 25, 2020.
However, as our Company was determined to be operating in an essential industry, we were allowed to
continue operations during the lockdown, subject to certain adjustments in working patterns. The lockdown
lasted until May 31, 2020, and has been extended periodically by varying degrees by state governments and
local administrations. The lifting of the lockdowns across various regions has been regulated with limited and
progressive relaxations being granted for movement of goods and people in other places and calibrated re-
opening of businesses and offices. More recently, since March 2021, due to new strains and subsequent
waves of the COVID-19 virus leading to increases in infections, several state governments in India have re-
imposed lockdowns, curfews and other restrictions to curb the spread of the virus. As a result of the detection
of new strains and subsequent waves of COVID-19 infections in several states in India as well as throughout
various parts of the world, we may be subject to further reinstatements of lockdown protocols or other
restrictions, which may adversely affect our business operations.

There remains significant uncertainty regarding the duration and long-term impact of the COVID-19
pandemic, as well as possible future actions by the Government, which makes it impossible for us to predict
with certainty the impact that COVID-19 will have on our business, financial condition, results of operations
and cash flows in the future. Further, one or more states have imposed or may impose additional regional or
local lockdowns. The COVID-19 pandemic has affected and may continue to affect our business, financial
condition, results of operations and cash flows in a number of ways such as:

e we may be required to quarantine employees that are suspected of being infected with COVID-19 as well
as other employees that have been in contact with those employees, and our employees may be restricted
by travel and other lockdown measures imposed in India and overseas where they are located. This could
result in a temporary reduction in the numbers of personnel or delays and suspension of operations in our
sales force and/or R&D teams, and/or temporary shut downs of our manufacturing facilities as a health
measure, which could have an adverse effect on our business operations or result in a delay in the
production and supply of products to our customers in a timely manner;

o if any of our suppliers are affected by COVID-19, to the extent our supply chain is disrupted, our ability
to meet the demand of our customers may be affected. For example, between February and June 2020,
port and airport closures around the world resulted in disruptions in international freight shipments of
raw materials to us and of our products to our customers. During his time, we also faced logistical
challenges in India due to the restrictions on the movement of people and goods. As a result, we
experienced delays in our manufacturing and product delivery timelines, and had to adjust our
arrangements with our customers and suppliers accordingly;

e social distancing measures and restrictions may result in lower demand for discretionary medicines
where medical clinics are shut down and elective surgeries are postponed or if we are unable to meet
with doctors to market and promote our products; and

e increased risks emanating from process changes being implemented, such as technology, oversight and
productivity challenges due to an increase in number of individuals working from home.

Although we have been able to maintain operations due to our Company being declared an essential business
such that we were able to adjust our business to continue operating during the lockdown, we cannot assure
you that further restrictions will not be introduced or that we will continue to retain such essential status. We
have adopted measures to curb the spread of infection in order to protect the health of our employees and
ensure business continuity with minimal disruption, and considered internal and external information when
finalizing various estimates potentially affected by COVID-19 in relation to the preparation of our financial
statements. However, the full extent to which the COVID-19 pandemic, or any future pandemic or
widespread public health emergency impacts our business, financial condition and results of operations will
depend on numerous evolving factors that we may not be able to accurately predict or estimate, including the
scope, severity, and duration of the pandemic; actions taken by governments, businesses and individuals in
response to the pandemic; the effect on customer demand for and ability to pay for our products; the impact
on our capital expenditure and product development projects; disruptions or restrictions on our employees’
and suppliers’ ability to work, travel and/or fulfil their obligations to us; volatility in foreign exchange rates;



any extended period of remote work arrangements; and strain on our or our customers’ business continuity
plans.

Any intensification of the COVID-19 pandemic or any future outbreak of another highly infectious or
contagious disease may adversely impact our business, financial condition, results of operations and cash
flows. Further, as much as COVID-19 adversely affects our business and results of operations, it may also
have the effect of exacerbating many of the other risks described in this “Risk Factors” section, such as those
relating to our ability to procure raw materials in a timely and cost effective manner, disruptions at our
manufacturing and R&D facilities, and our ability to attract and retain experienced Promoters, senior
management and key R&D and sales personnel.

Any manufacturing or quality control problems may damage our reputation, subject us to regulatory
action, and expose us to litigation or other liabilities, which could adversely affect our business, financial
condition and results of operations.

Pharmaceutical companies, such as ours, have obligations to, and are required to comply with the regulations
and quality standards stipulated by, regulators in India and other jurisdictions, including the State Food &
Drug Administration, the Ministry of Biotechnology, the Ministry of Environment and the Ministry of
Chemical and Fertilizer, USFDA, MHRA (United Kingdom), Health Canada, ANVISA Brazil, EDQM
(Europe) and other regulatory agencies. Our manufacturing facilities and products are subject to periodic
inspection/audit by these regulatory agencies, and if we are not in compliance with any of their requirements,
our facilities and products may be the subject of a warning letter, which could result in the withholding of
product approval for new products.

For example, in 2015, the USFDA inspected our three manufacturing facilities located at our Hinjawadi, Pune
campus and found that the facilities were in violation of certain cGMP standards because procedures designed
to prevent microbiological contamination of drug products purporting to be sterile were found inadequate. As
a result, the USFDA issued an import alert on all human and animal drugs manufactured at the facilities, with
the exception of a few drugs. Currently, only two products manufactured at the facilities are exempt from the
import alert. The import alert allows such products to be subject to Detention Without Physical Examination
(“DWPE”) upon import into the United States. We have since taken actions to cure such non-compliance by
addressing the deficiencies in line with the USFDA’s recommendations, including implementing enhanced
site practices and procedures with the assistance of independent third-party experts who comprehensively
assessed the facilities. The USFDA conducted a re-inspection of the relevant facilities in 2019, wherein
certain observations were issued to us, and we have taken remedial actions to address such observations.
However, the import alert remains in place and we are currently waiting for updates from the USFDA for
further re-inspection. In the meantime, we have transitioned the manufacturing of the relevant products to
other facilities, which has enabled us to continue selling such products in the U.S. market. The facilities at our
Hinjawadi, Pune campus have been approved by various other global regulatory agencies in recent years and
during 2019 and 2020, the facilities were issued GMP certificates from TGA, Health Canada, HALMED
Croatia, MOH Russia and WHO.

Further, we have, in the past, had certain of our products recalled due to contamination and sterility issues.
For example, in 2018, a batch of our Clotrimazole product, an antifungal medication, was recalled in Europe
for having a non-compliant disintegration time, and our Melphalan injection product, used to treat blood
cancer, was also recalled in Europe due to opalescence being observed in the reconstituted version of the
product. In 2019, two products that we manufacture for distribution in the United States, namely our
Amikacin Sulfate injection, which is used for the short-term treatment of serious bacterial infections, and
Prochlorperazine Edisylate injection, which is indicated to control severe nausea and vomiting and is also
used for the treatment of schizophrenia, were recalled due to issues relating to microbial contamination in the
drugs. In the same year, we had to recall our Ranitidine tablets, a drug that inhibits production of stomach
acid, in the United States as a precautionary measure due to possible contamination of the tablets with a
potentially carcinogenic agent. Further, between 2019 and 2020, the Canadian government issued recall alerts
for certain products sold by our Canadian subsidiary, Marcan Pharmaceuticals Inc. (“Marcan”), including
Marcan’s Mar-Diltiazem CD, MAR-Ketorolac 10mg tablet and M-Pregabalin 25mg capsule products due to
data integrity, impurity and assay concerns, respectively. While we were able to rectify the batch issues
resulting in these recalls and resumed sales of most of the aforementioned products, and we have since then
taken steps to improve our manufacturing practices and product quality control measures, we cannot assure
you that there will not be any recalls of any of our products or investigations of our manufacturing facilities
or our processes in the future and that such occurrences will not have an adverse effect on our business and
results of operations.
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In addition, we are required to meet various quality standards and specifications for, and may be subject to
inspection/audit by, our customers under our supply contracts. Under the terms of certain of our customer
contracts, we may be obligated to replace or provide credit in exchange for products that have expired and are
returned by our customers within a stipulated period. We may also be subject to product liability claims if the
products that we manufacture are not in compliance with those standards or specifications. Furthermore, we
are exposed to liability in relation to the quality of our products for the entire duration of the shelf life of the
product. We are susceptible to product liability claims especially in Europe and Canada, that may not be
covered by insurance and which may require substantial expenditure and may adversely affect our reputation
in the event such claims are made against us, whether or not such claims are valid. The risk of product
liability suits is also likely to increase as we develop our own new patented products in addition to making
generic versions of drugs that have been in the market for some time. In particular, we are in the process of
developing an mRNA COVID-19 vaccine, and have submitted the interim Phase I clinical trials data and the
Phase Il and Phase Il protocol for the vaccine to the CDSCO. We are also in development stages for three
other vaccines on our mRNA platform, for Zoster, Zika and Rabies. We cannot assure you that any of our
mRNA products will perform as expected and the innovative nature of such products could expose us to
greater risk of product liability claims.

Certain other developments after our products reach the market could also adversely affect demand for our
products, including the regulatory re-review of products that are already marketed, new scientific information,
greater scrutiny in advertising and promotion, the discovery of previously unknown side effects or the recall
or loss of approval of products that we manufacture, market or sell. We also face the risk of loss resulting
from, and the adverse publicity associated with, manufacturing or quality control problems. Such adverse
publicity harms the brand image of our products. Disputes over non-conformity of our products with such
quality standards or specifications are generally referred to independent testing laboratories and subject to the
final decision of the customer (unless the contract specifies otherwise). If any independent laboratory
confirms that our products do not conform to the prescribed or agreed standards and specifications, we would
bear the expenses of replacing and testing such products, which could adversely affect our business, financial
condition and results of operations.

Although no product liability claims against us have been successful in the past, if any future product liability
claims are successful, we could be liable to pay substantial sums of money. We and certain of our subsidiaries
are currently subject to an ongoing product liability suit in the United States in relation to our Metformin
Hydrochloride product sold within the United States market. For further details, see “Outstanding Litigation
and Material Developments — Other pending material litigations involving our Company — Civil proceedings
against our Company” on page 383. In certain foreign jurisdictions, the quantum of damages, especially
punitive damages, awarded in cases of product liability can be extremely high. While we have a global
product liability insurance policy covering third-party claims resulting from adverse reactions from our
products, such insurance coverage does not cover losses resulting from product recalls or punitive/exemplary
damages. Unsuccessful product liability claims would likely require us to incur substantial amounts on
litigation, divert management’s time, adversely affect our goodwill and impair the marketability of our
products. The existence, or even threat, of a major product liability claim could also damage our reputation
and affect consumers’ views of our products, thereby adversely affecting our business, financial condition and
results of operations. Any loss of our reputation or brand image may lead to a loss of existing business
contracts and adversely affect our ability to enter into additional business contracts in the future.

Any delay, interruption or reduction in the supply or transportation of our raw materials or finished
products, or an increase in the costs of such raw materials and finished products, may adversely impact the
pricing and supply of our products and have an adverse effect on our business.

We depend on third-party suppliers for certain of our raw materials and finished products. The key raw
materials that we use for our manufacturing operations include APIs for our formulations, key starting
materials and intermediaries for our internally manufactured APIs and other materials such as excipients,
manufacturing consumables, lab chemicals and packaging materials. The finished products that we source
from other pharmaceutical companies include, among others, types of branded and generic formulations such
as Daonil (Glibenclamide) and Meropenem. We source a significant portion of our raw materials and finished
products from multiple suppliers in India, China and Germany. For the Financial Years 2021, 2020 and 2019,
amounts paid to our largest supplier amounted to 1,157.49 million, ¥610.79 million and ¥584.16 million,
respectively, and no single supplier accounted for more than 5.00% of our proforma total expenses for such
periods.

The raw materials and finished products we source from such third-party suppliers are subject to supply
disruptions and price volatility caused by various factors outside of our control, including commodity market
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fluctuations, the quality and availability of supply, currency fluctuations, consumer demand and changes in
government policies, rules and regulations. Additionally, our reliance on such third-party suppliers are subject
to certain risks, such as our inability to monitor the quality, safety and manufacturing processes on a continual
basis at such third-party manufacturing facilities. As a result, we cannot assure you that we will be able to
maintain high quality standards in respect of the products that such third-party suppliers provide us. We
cannot assure you that we will be able to continue to obtain adequate supplies of our raw materials that meet
our quality standards, at a commercially viable price, in a timely manner or at all. Our inability to continue to
obtain raw materials and equipment could lead to the slowdown or shut-down of our operations or the under-
utilization of our manufacturing facilities, which in turn may have an adverse effect on our business, financial
condition, results of operations and cash flows.

Further, in the event of an increase in the price of raw materials, our product costs will also correspondingly
increase, and we cannot assure you that we will be able to increase the price of our products to offset such
costs. In addition, the available amounts of raw materials may not adjust in response to increasing demand in
certain circumstances and we may not be a major customer of some of our suppliers. In the event that demand
for such raw materials exceeds supply, our suppliers may prioritize the orders of other customers and choose
to supply the raw materials we require to our competitors over us. Our suppliers may also experience
disruptions at their manufacturing facilities, or may encounter financial hardships unrelated to our demand for
raw materials, which could impede their ability to fulfil our orders and meet our requirements. In the event
that the prices of the raw materials we require increase, or if one or more of our suppliers fail to provide the
raw materials for our products, prioritize supplying our competitors, discontinue their operations or are
otherwise unable to fulfil their contractual commitments to us, our ability to source raw materials at a suitable
price and meet our order requirements may be adversely affected.

We are also dependent on third-party transportation providers for the transportation of most of our raw
materials and outsourced finished products and delivery of our products to domestic and overseas customers.
Factors such as increased transportation costs and transportation strikes could adversely impact the supply of
raw materials that we require and the delivery of our products. In addition, products may be lost, delayed or
damaged in transit for various reasons, including accidents and natural disasters. Any such reductions or
interruptions in the supply of the raw materials and finished products we source from third parties, abrupt
increases in the transportation prices of such raw materials and finished products, inability on our part to find
alternate sources for the procurement of such raw materials and finished products or disruption/termination in
arrangements with our transport agencies, all of which may be exacerbated by the COVID-19 pandemic, see
“— The COVID-19 pandemic, or any future pandemic or widespread public health emergency, could
adversely impact our business, financial condition, cash flows and results of operations” on page 43, may
have an adverse effect on our ability to manufacture or deliver our products in a timely or cost effective
manner and lead to a breach of our contractual obligations. The occurrence of any such event may adversely
affect our business, financial condition, results of operations and cash flows.

A slowdown or shutdown in our manufacturing or R&D operations could adversely affect our business,
financial condition and results of operations.

We have 14 manufacturing facilities and five dedicated R&D centers in India. Our business is dependent on
our ability to manage our manufacturing and R&D facilities, which are subject to various operating risks and
factors outside our control including, among others, breakdown and/or failure of equipment or industrial
accidents which may entail significant repair and maintenance costs, difficulties with production costs and
yields, product quality issues, disruption in electrical power or water resources, timely grant or renewal of
approvals, severe weather conditions, natural disasters and outbreaks of infectious diseases, such as the
current COVID-19 pandemic, political instability, and cooperation of our employees. Any of the foregoing
could cause delays in our operations or require us to shut down the affected manufacturing facility.

In addition, we may also be subject to manufacturing disruptions due to delays in receiving regulatory
approvals, which may require our manufacturing facilities to cease or limit production until the required
approvals are received, or disputes concerning these approvals are resolved. As regulatory approvals for
manufacturing drugs are site-specific, production cannot be transferred to another location. Some of our
products are permitted to be manufactured at only the specific facility which has received the requisite
approvals, such that any closure of such facility will result in us being unable to manufacture such product for
the duration of the closure or until we are able to secure the requisite approvals to manufacture that product at
a different facility. Our inability to effectively respond to any such shutdown or slowdown, and rectify any
disruption in a timely manner and at an acceptable cost, could result in us being unable to satisfy our
contractual commitments, which could have an adverse effect on our business, financial condition and results
of operations.
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Further, as of June 30, 2021, we employed a total of 9,186 permanent employees, of which 197 were located
outside India. For more details, see “Our Business — Description of our Business — Employees” on page 201.
Although we have not experienced any strikes or labor unrest in the past, we cannot assure you that we will
not experience disruptions in work in the future due to disputes or other problems with our work force. Any
disagreements with labor unions or labor unrest directed against us, could directly or indirectly prevent or
hinder our normal operating activities, and, if not resolved in a timely manner, could lead to disruptions in our
operations, which in turn could adversely affect our business, financial condition and results of operations and
cash flows.

An adverse order, including imposition of penalties, in an investigation instituted by the Competition
Commission of India against our Company and others, alleging cartelization in marketing of an oral anti-
diabetes formulation, may have an adverse effect on our business, financial condition, results of
operations and cash flows.

On August 31, 2017, we received a notice under section 41(2) read with section 36(2) of the Competition Act,
2002 from the Additional Director General of Competition Commission of India (the “CCI”), pursuant to an
order dated July 5, 2017 (the “Order”) passed by the CCI. Pursuant to the Order, the CCI has directed the
Director General to cause an investigation into an alleged cartelisation, involving four pharmaceutical
companies, including our Company, in relation to the marketing of oral anti-diabetes formulation containing
the active pharmaceutical ingredient Vildagliptin in India. This is a patented product that we do not own the
patent to, and we only held a license to distribute the product. The CCI has also directed the Director General
to investigate into (i) the marketing agreements entered into by the four pharmaceutical companies, including
our Company, and (ii) the nature of the relationship existing between the said pharmaceutical companies. Our
Company, by way of its letter dated September 26, 2017, has furnished all requested information to the
Director General of the CCI. No further legal notice or communication from the CCI has been received in
relation to this matter. The Supreme Court of India, pursuant to its order dated January 11, 2019, has directed
the parties to maintain status quo in relation to these proceedings in response to a special leave petition filed
by one of the other pharmaceutical companies involved in the proceedings. However, at this stage of the
proceedings, we are unable to ascertain the impact, if any, on our Company arising out of the action(s) which
may be undertaken by the CCI in this matter.

While we have responded to and furnished all requested information to the CCl on September 26, 2017, there
can be no assurance that the CCI will accede to our submissions or will not pass any adverse order against our
Company, including imposition of a penalty of up to the maximum prescribed amount under Section 27(b) of
the Competition Act. Such penalty may extend up to (a) 10% of the average turnover of the company for the
three preceding financial years; or (b) three times the company’s profit or 10% of its turnover, for each year
of the continuance of the existing cartel, whichever is higher. An adverse order by the CCI, and the
imposition of a penalty imposed under the Competition Act, 2002, may adversely affect our Company’s
reputation, business, financial condition, results of operations and cash flows. For further details, see
“Qutstanding Litigation and Material Developments — Litigation involving our Company” on page 381.

We are subject to extensive government regulations and if we fail to obtain, maintain or renew our
statutory and regulatory licenses, permits and approvals required to operate our business, our business,
financial condition, results of operations and cash flows may be adversely affected.

We operate in a highly regulated industry and our operations, including our development, testing,
manufacturing, marketing and sales activities, are subject to extensive laws and regulations in India and other
countries. We are required to obtain and maintain a number of statutory and regulatory permits and approvals
under central, state and local government rules in India, including those required by pharmaceutical industry
regulators such as the State Food & Drug Administration, the Ministry of Biotechnology, the Ministry of
Environment and the Ministry of Chemical and Fertilizer, generally for carrying out our business and for each
of our manufacturing facilities. Such requisite licenses, permits and authorizations including local land use
permits, manufacturing permits, building and zoning permits, and environmental, health and safety permits.
We are also subject to various laws and regulations in the international markets where we market and sell our
products and have ongoing duties to regulatory authorities in these markets, such as the USFDA, MHRA
(United Kingdom), Health Canada, ANVISA Brazil and EDQM (Europe), among others, both before and
after a product’s commercial release. For details of applicable regulations and policies applicable to our
business and approvals required for our operations, including for details of applications made for material
approvals that have expired and have not yet been renewed, see “Key Regulations and Policies” and
“Government and Other Approvals” beginning on pages 203 and 390, respectively. If we fail to obtain or



maintain any required approvals, licenses, registrations and permissions, in a timely manner or at all, our
business, financial condition and results of operations could be adversely affected.

For example, our facilities and products are subject to audit by various regulators, including the
aforementioned regulatory authorities. If such audits or other reassessments result in warnings or sanctions,
the relevant regulator may amend or withdraw our existing approvals to manufacture and market our products
in such relevant jurisdiction, which could adversely affect our business, financial condition and results of
operations. Regulatory authorities in many of our international markets must approve our products before we
or our distribution agents can market them, irrespective of whether these products are approved in India or
other markets. As of June 30, 2021, we had filed over 1,500 dossiers globally including 208 in the European
Union and 122 in Canada. As of the same date, we had been granted 161 patents and had 98 pending patent
applications in several countries, and had submitted 98 DMFs for APIs with various regulatory agencies
across the world. The approval process for a new product is complex, lengthy and expensive, and can take up
to several years from the date of application. We cannot assure you that we will successfully obtain or renew
such approvals in a timely manner, or at all, and if we fail to meet the applicable statutory or regulatory
requirements, there could be a delay in the submission or grant of approval for marketing new products.
Further, governments in the markets in which we operate may heavily regulate the marketing of our products,
including placing restrictions on the manner and scope of permissible marketing to physicians, pharmacies
and other health care professionals. The effect of such regulations may be to limit the amount of revenue that
we may be able to derive from a particular product. If we fail to comply fully with such regulations, then civil
or criminal actions could be brought against us.

Further, the majority of the approvals we require are granted for a limited duration and require renewal, and
are subject to numerous conditions. We cannot assure you that our approvals would not be suspended,
revoked or fail to be renewed in the event of non-compliance or alleged non-compliance with any terms or
conditions thereof, or pursuant to any regulatory action. Applicable regulations have become increasingly
stringent, a trend which may continue in the future. The penalties for non-compliance with these regulations
can be severe, including the revocation or suspension of our business license and the imposition of fines and
criminal sanctions in those jurisdictions. If we fail to comply with the various conditions attached to our
approvals, licenses, registrations and permissions once received, the relevant regulatory body may suspend,
curtail or revoke our ability to market certain products, which would adversely affect our business, financial
condition and results of operations.

In addition, the local laws of certain countries impose restrictions on the grant of product registrations and
manufacturing licenses to foreign entities. These laws compel us to enter into agreements with local
distributors or manufacturers in order to apply for and obtain these registrations and licenses in their name. As
a result, certain approvals for marketing or manufacturing our products in certain jurisdictions are held by
such distributors or manufacturers, and have not been obtained by local distributors or manufacturers in such
jurisdictions and not by us or our subsidiaries. If the parties that hold such approvals default in complying
with the terms of such approvals resulting in our inability to market our products in those countries, our
business, financial condition and results of operations may be adversely affected.

Changes in these laws and regulations may increase our compliance costs and adversely affect our business,
prospects, results of operations and financial condition. If there is any failure by us to comply with the
applicable regulations or if the regulations governing our business are amended, we may incur increased
costs, be subject to penalties, have our approvals and permits revoked or suffer a disruption in our operations,
any of which could adversely affect our business, prospects, results of operations and financial condition.
Moreover, in countries where we have limited experience, we are subject to additional risks related to
complying with a wide variety of local laws, including restrictions on the import and export of certain
intermediates, drugs, technologies and multiple and possibly overlapping tax structures. Further, regulatory
requirements are still evolving in many markets and are subject to change and as a result may, at times, be
unclear or inconsistent. Consequently, there is increased risk that we may inadvertently fail to comply with
such regulations, which could lead to enforced shutdowns and other sanctions imposed by the relevant
authorities, as well as the withholding or delay in receipt of regulatory approvals for our new products.

Our inability to accurately forecast demand for our products and manage our inventory may have an
adverse effect on our business, financial condition, results of operations and cash flows.

Our business depends on our estimate of the long term demand for our formulations and API products from
our customers. As is typical in the pharmaceutical industry, we maintain a reasonable level of inventory of
raw materials, work-in-progress and finished goods. As of March 31, 2021, our total inventories amounted to
311,422.52 million. While we seek to accurately forecast the demand for our products and, accordingly, plan
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our production volumes, if we underestimate demand or have inadequate capacity, we may manufacture
fewer quantities of products than required and be unable to meet the demand for our products, which could
result in the loss of business. A number of factors may reduce the end-user demand for our products
including, among other things, an over-supply on account of increased competition.

On the other hand, we may overestimate demand or demand from our customers may slow down. As a result,
we may produce quantities of our pharmaceutical products in excess of actual demand, which would result in
surplus stock that we may not be able to sell in a timely manner. Further, although we have capabilities to
store certain levels of excess output, each of our products has a shelf life of a specified number of years and
such products may lead to losses if not sold prior to expiry or lead to health hazards if consumed after expiry.

Our inability to accurately forecast demand for our products and manage our inventory may therefore have an
adverse effect on our business, financial condition and results of operations and cash flows.

There are outstanding legal proceedings involving our Company, our Promoters, our Subsidiaries, our
Directors and our Group Companies.

There are outstanding legal proceedings involving our Company, our Promoters, our Subsidiaries, our
Directors and our Group Companies. These proceedings are pending at different levels of adjudication before
various courts, tribunals and arbitrators, from which further liability may arise. The tables below set forth a
summary of the litigation involving our Company, our Promoters, our Subsidiaries, our Directors and our
Group Companies. The amounts involved in these proceedings have been summarized to the extent
ascertainable and quantifiable. For further details of such outstanding legal proceedings, see “Outstanding
Litigation and Material Developments” on page 381.

Type of Proceedings Number of cases Arr(1§ L::tn']:\lllc;l:; d
Cases against our Company
Criminal proceedings 3 N.A.
Actions taken by statutory or regulatory authorities 5 N.A.
Claims related to direct and indirect taxes 22 238.32
Other pending material litigation proceedings 3 N.A.
Total 33 238.32
Cases by our Company
Criminal proceedings 317 36.24
Other pending material proceedings Nil Nil
Total 31 36.24
Cases against our Subsidiaries
Criminal proceedings 1 N.A.
Actions taken by statutory or regulatory authorities 1 N.A.
Claims related to direct and indirect taxes 18 342.06
Other pending material litigation proceedings 1 N.A.
Total 21 342.06
Cases by our Subsidiaries
Criminal proceedings 227 14.71
Other pending material proceedings Nil Nil
Total 22 14.71
Cases against our Promoters
Criminal proceedings 3 N.A.
Actions taken by statutory or regulatory authorities 3 N.A.
Disciplinary actions including penalties imposed by SEBI or Nil Nil
stock exchanges against our Promoters in the last five
financial years.
Claims related to direct and indirect taxes Nil Nil
Other pending material litigation 1 N.A.
Total 7 N.A.
Cases by our Promoters
Criminal proceedings Nil Nil
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Type of Proceedings Number of cases Arr(1§ T:trr:?I\lllcc))I:)e d

Other pending material litigation Nil Nil

Total Nil Nil
Cases against the Directors

Criminal proceedings 4 Nil

Actions taken by statutory or regulatory authorities 5 Nil

Direct and indirect taxes Nil Nil

Other pending material litigation 1 Nil

Total 10 Nil
Cases by the Directors

Criminal proceedings Nil Nil

Other pending material litigation Nil Nil

Total Nil Nil
Cases against the Group Companies

Pending litigation which has a material impact on our 3 N.A.

Company

Total 3 N.A.
Cases by the Group Companies

Pending litigation which has a material impact on our Nil N.A.

Company

*To the extent ascertainable and quantifiable
“These matters pertain to applications filed under Section 138 of the Negotiable Instruments Act, 1881
#20 matters pertain to applications filed under Section 138 of the Negotiable Instruments Act, 1881

In relation to such outstanding litigation matters involving our Company, our Promoters, our Subsidiaries, our
Directors and our Group Companies, the amounts and interests involved in many pending litigations are not
ascertainable or quantifiable and are hence not disclosed. In addition, our Company does not consider the
entire amount involved or unquantifiable amount in respect of outstanding legal proceedings to be a present
or a potential liability and hence contingency for the entire amount has not been provided for in our financial
statements. Such proceedings could divert management time and attention, and consume financial resources
in their defense or prosecution. Further, an adverse outcome in any of these proceedings may affect our
reputation, standing and future business, and could have an adverse effect on our business, prospects,
financial condition and results of operations. We cannot assure you that any of these proceedings will be
decided in favor of our Company, our Promoters, our Subsidiaries, our Directors or our Group Companies, or
that no further liability will arise out of these proceedings.

Pricing pressure from customers may affect our ability to maintain or increase our product prices and, in
turn, our revenue from product sales, gross margin and profitability, which may adversely affect our
business, financial condition and results of operations.

Pricing pressure from our customers may lead to decrease in our revenue from product sales and an erosion of
our margins, which may have an adverse effect on our business, financial condition and results of operations.
Pricing pressure from customers may present in various forms including, among others, through our
competitors lowering their prices for similar products or our customers negotiating for larger discounts in
price as the volume of their orders increase.

When faced with pricing pressure, pharmaceutical developers and manufacturers like us would generally be
required to reduce operating costs in order to maintain profitability. To maintain our profit margins, we
typically seek to reduce the price of our raw materials through negotiations with our suppliers, improve our
production processes to increase our manufacturing efficiency, and streamline product designs so as to reduce
costs. We cannot assure you that we will be able to avoid future pricing pressure from our customers or offset
the impact of any price reductions through continued technological improvements, improved operational
efficiencies, cost-effective sourcing alternatives, new manufacturing processes, or other cost reductions
through other productivity initiatives. If we were to face pricing pressure from our customers, and the
aforementioned measures or other steps we take fail to maintain or increase our margins and revenues from
product sales, our business, financial condition and results of operations may be adversely affected.

Certain therapeutic areas contribute to a more significant portion of our total revenue in India, and our
business, prospects, results of operations and financial condition may be adversely affected if our products
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in these therapeutic areas do not perform as expected or if competing products become available and gain
wider market acceptance.

We generate a significant proportion of our revenue from our sale of products in certain therapeutic areas in
India, such as the gynecology and cardiovascular therapeutic areas. For the Financial Years 2021, 2020 and
2019, our sales from the gynecology and cardiovascular therapeutic areas amounted to ¥17,136.89 million,
%15,537.51 million and %14,169.52 million, representing 42.12%, 41.42% and 43.13%, respectively, of our
total sales in India, according to CRISIL. Our revenues from sales of products in these therapeutic areas may
decline as a result of increased competition, regulatory action, pricing pressures or fluctuations in the demand
for or supply of our products, and other factors outside our control. If market growth in these therapeutic
areas decreases, market acceptance for our competitors’ products in these therapeutic areas increases and
results in substitution, or we have to lower the prices of our products in these therapeutic areas, our revenue
and/or profit margins from these therapeutic areas may decline. This could adversely affect our business,
financial condition, results of operations and cash flows.

Similarly, in the event of any breakthroughs in the development of alternative drugs for these therapeutic
areas that are more effective than our products or result in changes in the prescribing practices of physicians,
our products may become obsolete or be substituted by such alternatives. Any reduction in demand or a
temporary or permanent discontinuation of manufacturing, sale or use of products in these therapeutic areas,
and any failure by us to effectively react to these situations or to successfully introduce new products in these
therapeutic areas, could have an adverse effect on our business, financial condition, results of operations and
cash flows.

Our inability to successfully implement our business plan, expansion and growth strategies could have an
adverse effect on our business, financial condition, results of operations and cash flows.

Over the last few years, we have expanded our operations and experienced considerable growth. According to
CRISIL, between the Financial Year 2019 and the Financial Year 2021, our total sales in India grew at a
CAGR of 11.28% from 32,856.00 million to %40,686.00 million. Over the same period, our total sales
outside India grew at a CAGR of 32.80% from %14,306.19 million to %25,233.45 million. Such growth
requires managing complexities across all aspects of our business, including those associated with increased
headcount, integration of acquisitions, expansion of international operations, expansion of manufacturing and
R&D facilities, execution on new lines of business and implementations of appropriate systems and controls
to grow the business. Our continued growth requires significant time and attention from our management, and
may place strains on our operational systems and processes, financial systems and internal controls and other
aspects of our business. Our current growth strategies include (i) increasing our market share in the domestic
market, (ii) investing in our R&D and manufacturing capabilities to enhance and grow our biologics and
vaccine capabilities, (iii) deepening and expanding our international presence, and (iv) pursuing strategic
acquisitions, partnerships and in-licensing, see “Our Business — Our Strategies” beginning on page 185,
which may be subject to various risks. If we are unable to execute our business plan and growth strategies,
and sustain the levels of growth that we have previously experienced, our business, financial condition and
results of operations may be adversely affected.

For example, we may not be able to increase our market share in the domestic market if, among other things,
the market growth in the therapeutic areas for which our key brands serve decreases, or if market acceptance
for our competitors’ products in these therapeutic areas increases, resulting in substitution, or our having to
lower the prices, of our products for these brands. In addition, our unfamiliarity with new international
markets we expand into may result in us encountering unanticipated challenges, including difficulties with
registering our products and/or successfully recruiting and training our required on-the-ground sales force.
Further, as we focus on the development of specific business lines and capabilities, such as our mRNA
vaccine platform, certain new products may in the future account for significant portions of our revenue,
which would expose us to greater concentration risk with respect to such business lines.

We may also face challenges developing, integrating, managing and motivating our rapidly growing
headcount and increasingly dispersed employee base associated with our rapid growth, and if we are unable
to maintain and grow our pool of R&D talent, including scientists, engineers and laboratory personnel, we
would not be able to innovate and grow our portfolio of products. In addition, the enhancement and
construction of new R&D and manufacturing and infrastructure are subject to certain risks including those
associated with, among other things, shortages and late delivery of building materials and facility equipment
resulting in delays or cost overruns, keeping up with latest technology and processes, delays or failure in
securing the necessary governmental and other regulatory approvals, and insufficient demand for our products
resulting in under-utilization of our expanded and new capacities. With respect to our strategic acquisitions,
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partnerships and in-licensing arrangements, we may not achieve the targeted synergies from or successfully
integrate acquisitions, and we may fail to acquire appropriate partners or our deals may be cancelled.

We cannot assure that we will be able to successfully implement our business expansion plans and growth
strategies. If any of the aforementioned risks were to materialize, our business, financial condition and results
of operations may be adversely affected.

We have de-merged our U.S. operations and have an indemnity from the resulting entity in relation to
investigations by U.S. regulatory authorities and various ongoing civil and regulatory proceedings in the
United States. However, we may incur additional expenses and losses in connection with such matters.

On November 30, 2020, we filed a Composite Scheme of Arrangement with the National Company Law
Tribunal in Mumbai (the “NCLT”), pursuant to which we have divested all of our holdings in our U.S.
operations, including Heritage Pharma Holdings Inc. and its wholly-owned subsidiaries, Heritage
Pharmaceutical Labs Inc., Heritage Pharmaceuticals Inc. (“Heritage”) and Hacco Pharma Inc. (now known
as AvetAPI Inc.), into the resulting entity, Avet Lifesciences Limited (“Avet Life”) (the “De-merger”). The
NCLT by its order dated June 4, 2021 has sanctioned the above scheme of De-merger, which is effective from
April 1, 2021 (the “Appointed Date”). As a result of the De-merger, we no longer have a front-end
marketing and sales team in the United States. For further details on the De-merger, see “History and Certain
Corporate Matters — Details regarding material acquisitions or divestments of business/undertakings,
mergers or amalgamation, and any revaluation of assets in the last 10 years” beginning on page 213.

Heritage is currently involved in ongoing antitrust/price fixing investigations and proceedings as further
described below, some of which our Company and certain of our Company’s employees have been implicated
in.

DOJ investigations

Following U.S. congressional inquiries into the prices of generic pharmaceutical products beginning in
October 2014, various governmental authorities, including the Antitrust Division of the U.S. Department of
Justice (the “D0OJ”), commenced investigations concerning possible collusion and anticompetitive conduct in
the generic pharmaceutical industry, including Heritage. On May 7, 2018, Heritage received a civil
investigative demand from the DOJ’s Civil Division seeking documents and information in connection with a
U.S. False Claims Act investigation. The DOJ investigated Heritage’s conduct in connection with its
communications and, in some cases, agreements with various competitors regarding the pricing and sales of
approximately 20 different drugs sold by Heritage, with a focus on the time period ranging from at least June
2012 through December 2015. The DOJ also investigated our Company’s role in such conduct. Following the
investigations, in May 2019:

e Heritage conditionally resolved its criminal exposure by entering into a Deferred Prosecution Agreement
(the “DPA”) with the DOJ relating to Heritage’s alleged involvement in a criminal antitrust conspiracy to
fix prices and allocate the market for glyburide, a drug that treats diabetes. Pursuant to the DPA, Heritage
paid a US$225,000 fine and agreed to cooperate fully in the ongoing investigation. In exchange, the DOJ
has agreed to defer prosecuting Heritage for a period of three years (or until May 27, 2022) to allow
Heritage to comply with the terms of the DPA. Upon Heritage’s full and satisfactory completion of its
obligations under the DPA, the DOJ agreed that it will not bring criminal charges against Heritage, or
any individual covered under the DPA, for any act or offense committed before the date of the DPA in
furtherance of an antitrust conspiracy involving the production or sale of glyburide in the United States,
or related to antitrust conspiracies involving the production or sale in the US of certain other generic
pharmaceutical products (as enumerated in the DPA);

e Heritage and our Company entered into a separate agreement with the DOJ under which Heritage and our
Company received conditional leniency in connection with price fixing, bid rigging, market allocation or
other conduct constituting a criminal violation of the Sherman Antitrust Act of 1890, in the U.S. generic
pharmaceuticals industry for conspiracies involving the following drugs during the following time
periods: acetazolamide ER, fosinopril HCTZ, glipizide-metformin, glyburide-metformin, hydralazine
HCI, leflunomide, methimazole, metronidazole, nystatin, paromomycin, theophylline ER, and verapamil
HCI (all April 1, 2014 through December 2, 2015); nimodipine (June 1, 2012 through December 2,
2015); and meprobamate (March 1, 2013 through December 2, 2015);
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e Heritage entered into a settlement with the DOJ’s Civil Division to resolve various claims under the
False Claims Act. Pursuant to the terms of the agreement, Heritage paid US$7.1 million to the DOJ’s
Civil Division for conduct related to 17 pharmaceutical products; and

e our Company entered into a Non-Prosecution Agreement (“NPA”) with the DOJ, under which our
Company agreed to cooperate fully in the DOJ’s ongoing criminal investigation. In exchange, the DOJ
agreed under the terms of the NPA not to criminally prosecute our Company, or any of our Company’s
then-current officers, directors, and employees, in connection with the DOJ’s criminal investigation for
conspiracies involving the following drugs: glyburide, doxycycline hyclate DR, and doxycycline
monohydrate.

Pursuant to the above agreements, we believe the DOJ’s investigations into our Company with respect to the
matter stated above have been concluded and, assuming that we continue to satisfy the conditions of the
agreements with the DOJ, and the DOJ believes that we have done so, we believe that the DOJ matters
described above have been resolved for our Company. We intend to fully satisfy the terms and conditions of
our agreements with the DOJ. However, although we have completed the De-merger, we may face further
liability if the above agreements are not complied with, which may have an adverse effect on our business,
financial condition and results of operations.

State AG Complaint

Heritage, along with several other generic pharmaceutical drug manufacturers, has also been named in
complaints filed by the attorneys-general of 47 U.S. states, the District of Columbia and the Commonwealth
of Puerto Rico. The complaints have been consolidated into the State Attorneys General’s Consolidated
Amended Complaint (the “State AG Complaint”), which alleges that Heritage entered into various
agreements to restrain trade in violation of federal and state antitrust laws, other state laws, and also includes
unjust enrichment and other claims. The states seek damages under federal and state antitrust law, and some
states also seek penalties under various other state statutes.

The State AG Complaint alleges such violations against Heritage arising out of its alleged conduct relating to
the drugs that were the subject of its agreements with the DOJ, as well as other drugs sold by Heritage during
the relevant time period. In addition, the State AG Complaint alleges that all defendants, including Heritage,
entered into one or more “overarching conspirac(ies)” under which they allegedly agreed upon a framework
from which many product-specific allegedly conspiracies sprang, the vast majority of which were never sold
by Heritage. A limited number of complaints under the consolidated State AG Complaint have also named
our Company and our Managing Director and Chief Executive Officer, Satish Mehta, as defendants. In these
complaints, the product-specific claim against our Company and Satish Mehta relates only to doxycycline
hyclate DR. These complaints allege that our Company, through our senior most executives and Board
members, took active steps to initiate communications and facilitate a conspiracy between Heritage and
Mylan, another pharmaceuticals company, to allocate and divide the market for doxycycline hyclate DR.

The State AG Complaint is currently in fact discovery and, given the stage of the proceedings, it is difficult to
estimate the likelihood or extent of Heritage’s, our Company’s or Satish Mehta’s potential liability, if any.

Civil Cases

Heritage is currently defending against various class-action and non-class action complaints that have been
consolidated and transferred for pretrial purposes by the Judicial Panel on Multidistrict Litigation to the
District Court for the Eastern District of Pennsylvania, and styled as In re Generic Pharmaceuticals Antitrust
Litig., MDL Case No. 2724 (the “Civil Cases”), and in related civil cases that have, to date, not been so
consolidated. Heritage first became a defendant in those cases on January 27, 2017, when the direct and
indirect purchaser plaintiffs filed amended complaints and named Heritage as a defendant. The cases were
filed as putative class actions and allege that Heritage and other defendants conspired to fix the prices of and
allocate market share for generic digoxin and doxycycline. Heritage’s alleged involvement in these actions
only concerned one product, doxycycline. Since then, Heritage has been named in multiple other class action
and non-class complaints involving other products that have been filed, in or transferred to, and consolidated
with, the other pending complaints. The complaints allege similar conduct that is the subject of the
aforementioned DOJ investigations and Stage AG Complaint. The other pharmaceutical manufacturers named
as defendants are former, current, or potential competitors of Heritage and/or our Company in the U.S.
generic market pharmaceutical market.
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The Civil Cases have been filed by a putative class of direct purchasers, two putative classes of indirect
purchasers, and by individual plaintiff purchasers which include grocery chains, insurance companies and
pharmacies. All of the plaintiffs claim they were harmed by payment of artificially inflated prices of generic
pharmaceuticals sold by Heritage and/or our Company (and the other defendants), with such harm allegedly
arising from plaintiffs” direct and indirect purchases of products sold by Heritage and/or our Company, and/or
by providing reimbursement for the purchase of Heritage’s and our Company’s products.

The Civil Cases are currently in fact discovery and, given the stage of the proceedings, it is difficult to
estimate the likelihood or extent of Heritage’s or our Company’s potential liability, if any. The defendants
have filed motions to dismiss each of the various complaints filed to date, or are waiting for the opportunity
to do so under the court’s schedule and pending motions. To date, the court has granted motions to dismiss
some of the claims, and no complaint has been dismissed in its entirety.

In respect of the State AG Complaint and Civil Cases, we cannot assure you that we will prevail in defending
these claims, either in part or entirely, or that we will not be found liable for the entire extent of the claims.
Our Company has entered into an indemnity agreement with Avet Life, which provides that Avet Life will
assume all losses or liability, and the payment obligation (if any), that would be owed by our Company in
either the State AG Complaint or the Civil Cases under a negotiated settlement agreement, or an adverse
verdict rendered by a jury against our Company or our officers, directors and employees. As a result of such
indemnity agreement, our Company would be liable for any potential settlement obligation, or adverse jury
verdict, only in the event that Avet Life is unable to fully satisfy such an obligation or verdict. At present, our
Company believes that Avet Life will have sufficient resources to satisfy its obligations owed to our
Company in connection with the State AG Complaint and Civil Cases. However, if we are ultimately found
liable to pay damages, and Avet Life does not have sufficient funds to pay out the indemnity, we may be
required to pay out the judgment debts from our own funds. We cannot assure you that we will have sufficient
funds to pay out the judgment debts, or that we will continue to be solvent after paying them out. Such
payments could result in us incurring substantial losses and facing significant liabilities, and our business,
financial condition and results of operations would be materially and adversely affected. Further, the
involvement of any of our executives or senior management personnel in the above ongoing litigation,
including our Managing Director and Chief Executive Officer, Satish Mehta, may divert part of their time and
attention from the management of our business as well as negatively affect our public image and reputation.
Future developments in these proceedings may further impact our reputation and such personnel’s ability to
devote adequate time and attention to the management of our business, if at all, which would also materially
and adversely affect our business, financial condition and results of operations.

The unsuccessful integration of any businesses in our acquisitions could result in operating difficulties,
adversely affect our business, financial condition and results of operations as well as costly divestments.

We rely, in part, on inorganic growth to increase our revenue and expand our geographic presence. We have,
in the past, evaluated and executed strategic acquisitions of companies, such as Marcan and Tillomed,
products and technologies or entered into partnerships to strengthen our product and technology
infrastructure. We may consider making additional acquisitions in the future to expand our business.
Identifying suitable acquisition opportunities can be difficult, time consuming and costly. The rapid pace of
technological development in the pharmaceuticals industry and the specialized expertise required makes it
difficult for any single company to develop a broad portfolio of products. We cannot assure you that we will
be able to identify suitable acquisition, strategic investment or joint venture opportunities at acceptable costs
and on commercially reasonable terms, obtain the financing necessary to complete and support such
acquisitions or investments, integrate such businesses or investments or that any business acquired or
investment made will be profitable. Our inability to identify suitable acquisition opportunities, reach
agreements with such parties or obtain the financing necessary to make such acquisitions within expected
timeframes, or at all, could adversely affect our future growth.

In addition, acquisitions and investments involve a number of risks, including possible adverse effects on our
operating results, exposure to future funding obligations, diversion of management’s attention, failure to
retain key personnel, currency risks, risks associated with unanticipated events or liabilities, possible
contravention of applicable laws in relation to investment and transfer of shareholding, including any pre-
emptive rights of existing shareholders of such entities and difficulties in the assimilation of the operations,
technologies, systems, services and products of the acquired businesses or investments, as well as other
economic, political and regulatory risks. Moreover, acquiring companies based outside of India involves
additional risks, including those related to integration of operations across different cultures and languages,
currency risks and the particular economic, political and regulatory risks associated with specific countries.
We may not be able to satisfy certain regulatory requirements for such acquisitions. Additionally, the
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anticipated benefit of many of our future acquisitions may not materialize. We cannot assure you that we will
be able to realize synergies and the benefits from our acquisitions. If an acquisition turns out to be
unsuccessful, we may face additional costs as well as divest the acquisition, which can be costly and time-
consuming. Some of the terms under which we make some of our acquisitions may also contain onerous
obligations, and we cannot assure you that we will be able to comply with such obligations. If we are
unsuccessful in smoothly integrating an acquired company, our business, financial condition and results of
operations may be adversely affected.

Further, the process of integrating an acquired company, business or technology is risky and may create
unforeseen operating difficulties and expenditures or have an adverse impact on our financial condition or the
price of our Equity Shares, including:

e potentially dilutive issuances of Equity Shares;
e the incurrence of debt, contingent liabilities or amortization expenses or write-offs;

o difficulties in integrating the operations, technologies, R&D activities, personnel and distribution,
marketing and promotion activities of acquired businesses;

e ineffectiveness or incompatibility of acquired technologies and manufacturing practices;
e unavailability of financing on acceptable terms;
e make certain earn-out payments;

e potential loss of key employees of acquired businesses and cultural challenges associated with integrating
employees from the acquired company into our organization;

¢ inability to obtain the necessary regulatory approvals, including those of the competition authorities, in
countries in which we seek to consummate acquisitions;

¢ inability to maintain the key business relationships and the reputations of acquired businesses;
o responsibility for liabilities of acquired businesses;
e diversion of management’s attention from other business concerns; and

e an inability to maintain our standards, controls, procedures and policies, which could affect our ability to
assess the effectiveness of our internal control structure and procedures for financial reporting and
increased fixed costs.

We have significant working capital requirements. If we experience insufficient cash flows to fund our
working capital requirements or if we are not able to provide collateral to obtain letters of credit and bank
guarantees in sufficient quantities, there may be an adverse effect on our business, cash flows and results
of operations.

Our business requires significant working capital including to finance the purchase of raw materials and the
development and manufacturing of products before payment is received from customers. Our working capital
requirements may increase if the payment terms in our agreements include reduced advance payments or
longer payment schedules. In addition, the actual amount of our future capital requirements may differ from
estimates as a result of, among other factors, unforeseen delays, cost overruns, unanticipated expenses,
regulatory changes, economic conditions, technological changes, additional market developments and new
opportunities in the pharmaceutical industry. These factors may result in increases in the amount of our trade
receivables and/or write-offs of trade receivables, and may result in increases in any future short-term
borrowings. Continued increases in our working capital requirements may have an adverse effect on our
results of operations, cash flows and financial condition.

Our sources of additional financing, where required to meet our working capital needs, have historically been
from cash credit, term and working capital facilities. If we decide to raise additional funds through the
incurrence of debt, our interest and debt repayment obligations will increase, which may have a significant
effect on our profitability and cash flows. We may also become subject to additional restrictive covenants in
our financing agreements, which could limit our ability to access cash flows from operations and undertake
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certain types of transactions. Further, any issuance of equity would result in a dilution of the shareholding of
existing shareholders, our earnings per Equity Share and your interest in our Company, and could adversely
impact our Equity Share price.

In addition, our cost and availability of funds is dependent on our credit ratings. Credit ratings reflect a rating
agency’s opinion of our financial strength, operating performance, industry position, and ability to meet our
obligations. As of March 31, 2021, we had been assigned a rating of “A” stable by both CARE and CRISIL
for our long-term bank facilities, short-term bank facilities and non-convertible debentures (“NCDs”). Any
future performance issues for us or the industry may result in a downgrade of our credit ratings, which may
increase interest rates for our future borrowings and, in turn, increase our cost of borrowings and adversely
affect our ability to borrow on a competitive basis as well as impair our ability to renew maturing debt. In
addition, any downgrade of our credit ratings could result in additional terms and conditions being included in
any additional financing or refinancing arrangements in the future. If any of the foregoing were to occur, our
business, financial condition and results of operations may be adversely affected.

Our ability to obtain additional financing on favorable terms, if at all, will depend on a number of factors,
including our future financial condition, results of operations and cash flows, the amount and terms of our
existing indebtedness, general market conditions and market conditions for financing activities and the
economic, political and other conditions in the markets where we operate. We cannot assure you that we will
be able to renew existing funding arrangements or obtain additional financing on acceptable terms, in a timely
manner or at all, to meet our working capital needs. Our inability to do so may adversely affect our expansion
plans, business, financial condition and results of operations.

If we do not maintain and increase the number of our arrangements for the marketing and distribution of
our products, our business, financial condition and results of operations could be adversely affected.

In many of the markets in which we have a presence, we generally appoint a third-party entity to import,
register and distribute our products. We also enter into arrangements with other pharmaceutical companies to
market, sell and distribute our products in international markets on our behalf. We have limited control over
the operations and businesses of such third-party entities. As such, our dependence on such parties subjects us
to a number of other risks, including (i) not being able to control the amount and timing of resources that our
partners may devote to the marketing, selling and distribution of our products, (ii) our partner’s marketing,
selling or distributing our products outside their designated territory, possibly in violation of the exclusive
distribution rights of other distributors, (iii) our partners making important marketing and other commercial
decisions concerning our products without our input, (iii) financial difficulties, and (iv) significant changes in
a partner’s business strategy that may adversely affect its willingness or ability to fulfil its obligations under
any arrangement.

Further, we may not be able to find suitable partners or successfully enter into arrangements on commercially
reasonable terms or at all. Moreover, we retain some of our partners and distributors on a non-exclusive basis,
which allows them to engage with our competitors. We also compete for partners with other leading
pharmaceutical companies that may have more visibility, greater brand recognition and financial resources,
and a broader product portfolio than we do. If our competitors provide greater incentives to our partners, our
partners may choose to promote the products of our competitors instead of our products.

As a result of these arrangements, many of the variables that may affect our business, are not exclusively
within our control. Our reliance on, and inability to control, our local manufacturers and local sale, marketing
and distribution agents could adversely affect our business, financial condition and results of operations.
Further, if any of these arrangements is terminated for any reason, or if our partners fail to fulfil their
obligations under the relevant agreements or otherwise do not effectively market, sell or distribute our
products, or if our relationships with any of such partners are disrupted, our business, financial condition,
results of operations and cash flows may be adversely affected.

We are subject to risks arising from exchange rate fluctuations.

Although our reporting currency is Indian Rupees, we transact a significant portion of our business in several
other currencies, primarily in U.S. Dollars and Euros. For the Financial Years 2021, 2020 and 2019, proforma
sales outside India amounted to ¥25,233.45 million, ¥16,879.35 million and %14,306.19 million, respectively,
representing 50.13%, 42.02% and 40.72%, respectively, of our total proforma revenue from operations.
Additionally, we also procure a significant portion of our raw materials from outside India and, as a result,
incur such costs in currencies other than the Indian Rupee. Further, we continue to incur non-Rupee
indebtedness in the form of external commercial borrowings and other foreign currency denominated

57



17.

18.

borrowings, which creates foreign currency exposure in respect of our cash flows and ability to service such
debt. As of March 31, 2021, we had secured restated foreign currency loans from banks amounting to
%4,665.46 million, as per our Restated Consolidated Financial Statements. We are therefore exposed to
exchange rate fluctuations due to the revenue that we receive, the raw materials that we purchase and our
financing arrangements that are denominated in currencies other than the Indian Rupee. In addition, the
policies of the RBI may also change from time to time, which may limit our ability to effectively hedge our
foreign currency exposures and may have an adverse effect on our business, financial condition, results of
operations and cash flows.

We closely monitor our exposure to foreign currencies and selectively enter into derivative contracts to hedge
our exposure to movements in foreign exchange rates. However, these activities may not be sufficient to
protect us against incurring potential foreign exchange related losses. Our use of these derivatives broadly
subjects us to market and credit risk, including counterparty credit risk and the risk of incurring financial
losses when foreign exchange rates move contrary to expectations or if our risk management procedures
prove to be inadequate, which could adversely affect our results of operation, liquidity and financial
condition.

If we are unable to patent new processes, obtain trademarks for our products, or protect such proprietary
information, our business may be adversely affected.

We rely on a combination of patents, non-disclosure agreements and non-competition agreements to protect
our proprietary intellectual property. As of June 30, 2021, we had been granted 161 patents and had 98
pending patent applications in several countries, and had submitted 98 DMFs for APIs with various
regulatory agencies across the world. As of the same date, we held 2,069 trademarks and had 504 pending
trademark applications. Due to the different regulatory bodies and varying requirements across the world, we
may be unable to obtain intellectual property protection in those jurisdictions for certain aspects of our
products or technologies. Moreover, our existing patents may expire, and we cannot assure you that we will
renew, or will be able to renew, them after expiry. Any inability to patent new processes and protect our
proprietary information could adversely affect our business. We also rely on non-disclosure agreements and
non-competition agreements with certain employees, consultants and other parties to protect trade secrets and
other proprietary rights that belong to us. We cannot assure you that these agreements will not be breached,
that we will have adequate remedies for any breach or that third parties will not otherwise gain access to our
trade secrets or proprietary knowledge.

While we intend to defend against any threats to our intellectual property, we cannot assure you that our
patents, trade secrets or other agreements will adequately protect our intellectual property. Our patent rights
may not prevent our competitors from developing, using or commercializing products that are functionally
equivalent or similar to our products. The process of seeking patent protection can be lengthy and expensive.
Further, our patent applications may fail to result in patents being issued, and our existing and future patents
may be insufficient to provide us with meaningful protection or a commercial advantage. We cannot assure
you that our pending patent applications will result in grant of patents, that patents issued to or licensed by us
in the past or in the future will not be challenged or circumvented by competitors or that such patents will be
found to be valid or sufficiently broad to protect our technology or to provide us with any competitive
advantage. We may be required to negotiate licenses for patents from third parties to conduct our business,
which may not be available on reasonable terms or at all.

In addition, we have applied for certain registrations in connection with the protection of our intellectual
property relating to trademarks of our products. Certain of our trademarks, including those for certain
products that we currently sell, are either unregistered, have expired, been removed, opposed, withdrawn,
refused, objected or are otherwise under dispute. If any of our unregistered trademarks are registered in favor
of a third party, we may not be able to claim registered ownership of such trademarks, and consequently, we
may be unable to seek remedies for infringement of those trademarks by third parties other than relief against
passing off by other entities. Further, we in-license certain pharmaceutical products from multi-national
corporations and we cannot assure you that the intellectual property licensed to us by the out-licensor
corporations are or will be valid. The invalidity of the out-licensor’s intellectual property may result in the
invalidity of our in-license. We may not be able to manufacture or sell those products that rely on the in-
license. Our inability to obtain or maintain these registrations may adversely affect our competitive position
and, in turn, our business, financial condition and results of operations.

If we inadvertently infringe on the patents of others, our business may be adversely affected.
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We operate in an industry characterized by extensive patent litigation, including both litigation by
competitors relating to purported infringement of innovative products and processes by generic
pharmaceuticals and litigation by competitors or innovator companies to delay the entry of a product into the
market. Patent litigation can result in significant damages being awarded and injunctions that could prevent
the manufacture and sale of certain products or require us to pay significant royalties in order to continue to
manufacture or sell such products. For example, in 2015, Sumitomo Dainippon Pharma Co. (“Sumitomo”)
filed a patent infringement lawsuit against our Company and two other pharmaceutical companies, after each
of us individually filed applications with the USFDA for approval to manufacture and sell lurasidone tablets,
which are used to treat schizophrenia and bipolar disorder, in the United States. Sumitomo’s basis for its
claims was that it had copyrighted and patented a lurasidone drug under the name “LATUDA”, and our
application to sell lurasidone tables in the United States was consequently not approved by the USFDA. We
were subsequently subject to a patent infringement suit by Sumitomo. In November 2018, we reached a
settlement with Sumitomo pursuant to which the litigation was dismissed in its entirely with no liability
established against our Company and we obtained a license from Sumitomo to sell its lurasidone product.

In the event that any disputes in relation to alleged infringement on patents are initiated involving our
Company, it will not be possible to predict the outcome of patent litigation. Any adverse result of such
litigation could include an injunction preventing us from selling our products or payment of significant
damages or royalty, which would affect our ability to sell current or future products or prohibit us from
enforcing our patent and proprietary rights against others. The occurrence of any of these risks could
adversely affect our business, financial condition and results of operations.

The pharmaceutical industry is intensely competitive and if we cannot respond adequately to the increased
competition we expect to face, we will lose market share and our profits will decline, which will adversely
affect our business, financial condition and results of operations.

The domestic and international pharmaceutical industries are highly competitive with several major
pharmaceutical companies present, and therefore it is challenging to improve market share and profitability.
Our products face intense competition from products commercialized or under development by competitors in
all of our therapeutic areas. We compete with local companies, multi-national corporations and companies
from the rest of the world. If our competitors gain significant market share at our expense, particularly in the
therapeutic areas in which we are focused such as the gynecology, cardiovascular, oncology/anti-neoplastics,
anti-infectives, HIV and blood related therapeutic areas, our business, financial condition and results of
operations could be adversely affected. Many of our competitors may have greater financial, manufacturing,
R&D, marketing and other resources, more experience in obtaining regulatory approvals, greater geographic
reach, broader product ranges and stronger sales forces. Our competitors may succeed in developing products
that are more effective, more popular or cheaper than any we may develop, which may render our products
obsolete or uncompetitive and adversely affect our business, financial condition and results of operations.

Further, we face competition from manufacturers of patented brand products who do not face any significant
regulatory approvals or barriers to enter into the generics market for the territories where the brand is already
approved. These manufacturers sell generic versions of their products to the market directly or by acquiring
or forming strategic alliances with our competitors or by granting them rights to sell. Any failure on our part
to gain an advantage could adversely affect our profitability and results of operations.

We also operate in a rapidly consolidating industry. The strength of combined companies could affect our
competitive position in all of our business areas. Furthermore, if one of our competitors or their customers
acquires any of our customers or suppliers, we may lose business from the customer or lose a supplier of a
critical raw material, which may adversely affect our business, financial condition and results of operations.
The entry of new competitors into the pharmaceutical industry may also further dilute our market share and
affect our profitability.

Non-compliance with and changes in environmental, health and safety, and labor laws and other
applicable regulations may adversely affect our business, financial condition, results of operations and
cash flows.

We are subject to various laws and regulations in relation to environmental protection, such as the Water
Pollution Act, Air Pollution Act, the Environment Act as well as international environmental laws and
regulations, health and safety, and labor. These laws and regulations impose controls on air and water
discharge, noise levels, storage handling, employee exposure to hazardous substances and other aspects of our
manufacturing operations. For example, the discharge or emission of chemicals, dust or other pollutants into
the air, soil or water that exceeds permitted levels and causes damage to others may give rise to liabilities
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towards the government and third parties and may result in our incurring costs to remedy any such discharge
or emission. Our products, including the process of manufacture, storage and distribution of such products,
are subject to numerous laws and regulations in relation to quality, health and safety. We are also subject to
the laws and regulations governing employees, including in relation to minimum wage and maximum
working hours, overtime, working conditions, hiring and termination of employees, contract labor and work
permits. For details on such regulations and policies applicable to our business, see “Key Regulations and
Policies” on page 203.

We handle and use hazardous materials in our R&D and manufacturing activities. The improper handling or
storage of these materials could result in accidents, injure our personnel, and damage our property and/or the
environment. See also “— We are subject to the risk of loss due to fire, accidents and other hazards as our
R&D and manufacturing processes and materials are highly flammable and hazardous. We are also subject
to the risk of other natural calamities or general disruptions affecting our production facilities and
distribution chain.” on page 60. We seek to prevent such hazards by training our personnel, conducting
industrial hygiene assessments and employing other safety measures. However, we cannot assure you that we
will not experience accidents in the future. Any accident at our facilities may result in personal injury or loss
of life, substantial damage to or destruction of property and equipment resulting in the suspension of
operations. In addition, we may be required to incur costs to remedy the damage caused, pay fines or incur
other penalties for non-compliance. Further, laws and regulations may limit the amount of hazardous and
pollutant discharge that our manufacturing facilities may release into the air and water. The discharge of
materials that are chemical in nature or of other hazardous substances into the air, soil or water beyond these
limits may cause us to be liable to regulatory bodies or third parties. Any of the foregoing could subject us to
litigation, which could lower our profits in the event we were found liable, and could also adversely affect our
reputation. Additionally, the government or the relevant regulatory bodies may require us to shut down our
manufacturing plants, which in turn could lead to product shortages that delay or prevent us from fulfilling
our obligations to customers. Further, in the event that any of our manufacturing facilities or operations at
such manufacturing facilities are shut down or suspended, we may continue to incur costs in complying with
regulations, appealing any decision to close or suspend our facilities, maintaining production at our existing
facilities and continuing to pay labor and other costs, despite such closure or suspension.

We have incurred and expect to continue incurring costs for compliance with all applicable environmental,
health and safety, and labor laws and regulations. These laws and regulations have, however, become
increasingly stringent and it is possible that they will become significantly more stringent in the future. We
cannot assure you that we will not be found to be in non-compliance with, or remain in compliance with all
applicable environmental, health and safety, and labor laws and regulations or the terms and conditions of any
consents or permits in the future or that such compliance will not result in a curtailment of production or a
material increase in the costs of production, which would adversely affect our business, financial condition
and results of operations. Further, non-compliance with such environmental laws and regulations may subject
us to regulatory action, including monetary penalties. In addition, we do not carry any insurance to cover
environmental-related losses and liabilities in India.

We are subject to the risk of loss due to fire, accidents and other hazards as our R&D and manufacturing
processes and materials are highly flammable and hazardous. We are also subject to the risk of other
natural calamities or general disruptions affecting our production facilities and distribution chain.

We use highly flammable and hazardous materials, such as acetone, ethanol, methanol and toluene, in our
R&D and manufacturing processes. The improper handling or storage of these materials could result in fire,
industrial accidents, injuries to our personnel, property and damage to the environment. Although we try to
prevent such hazards by implementing and continuously upgrading industry-acceptable risk management
controls at our manufacturing locations, training our personnel, conducting industrial hygiene assessments
and employing other safety measures, we cannot assure you that we will not experience fires and other
accidents. In the past, we have had minor interruptions in production as a result of fire. In addition to fires,
natural calamities such as floods, earthquakes, rains, inundations and heavy downpours could disrupt our
manufacturing and storage facilities. Any accident at our facilities may result in personal injury or loss of life
as well as substantial damage to or destruction of property and equipment. If any of our manufacturing
facilities were to be damaged as a result of fire or other natural calamities, we may be required to temporarily
reduce our manufacturing capacity and/or suspend our operations.

In addition, we may be required to incur costs to remedy the damage caused by such discharges, pay fines or
other penalties for non-compliance. While we maintain industrial all risk insurance to guard against losses
caused by fires, the insurance coverage may not be sufficient to cover all of our potential losses, see also “—
Our insurance coverage may not be sufficient or adequate to cover our losses or liabilities. If we suffer a
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large uninsured loss or if we suffer an insured loss that significantly exceeds our insurance coverage, our
financial condition and results of operations may be adversely affected.” on page 64. If any of the foregoing
were to occur, our business operations, financial condition and results of operations could be adversely
affected.

We are exposed to counterparty credit risk and any delay in receiving payments or non-receipt of payments
may adversely impact our business and results of operations.

Due to the nature of, and the inherent risks in, the agreements and arrangements with our customers, we are
subject to counterparty credit risk, including significant delays in receiving payments or non-receipt of
payments, which may adversely impact our cash flows and results of operations. Our operations involve
extending credit to our customers in respect of our products sales, and, consequently, we face the risk of the
uncertainty regarding the receipt of these outstanding amounts. We typically have credit terms of 7 to 45 days
and 30 to 180 days for our domestic and export customers, respectively. We cannot assure you that we would
be able to accurately assess the creditworthiness of our customers. Further, macroeconomic conditions, which
are beyond our control, could also result in financial difficulties for our customers, including limited access to
the credit markets, insolvency or bankruptcy. Such conditions could cause our customers to delay payment,
request modifications to their payment terms, or default on their payment obligations to us, all of which could
increase our trade receivables and/or write-offs of trade receivables. Timely collection of payments from
customers also depends on our ability to complete our contractual commitments and subsequently invoice and
collect from our customers. If we are unable to meet our contractual obligations, we may experience delays in
the collection of, or be unable to collect, our customer balances, which could adversely affect our business,
financial condition and results of operations and cash flows. For details on our trade receivables, see
“Financial Statements” beginning on page 250.

Some of our corporate records relating to forms filed with the RoC are not traceable.

The form for return of allotment, i.e. Form 2, filed with the Ministry of Corporate Affairs in India (the
“MCA”) for certain past allotments of Equity Shares made by our Company from May 15, 1981 until January
23, 1999, and the form for change in address of registered office, i.e. Form 18, filed with the MCA for
changes in relation to our registered office prior to July 23, 2001, could not be traced as the relevant
information was not available in the records maintained by our Company, at the MCA Portal maintained by
the MCA and the RoC, despite conducting internal searches and engaging an independent practicing company
secretary to conduct the search. While certain information in relation to these allotments and changes in
relation to the registered office has been disclosed in the sections “Capital Structure” and “History and
Certain Corporate Matters” beginning on pages 101 and 211, respectively, in this Draft Red Herring
Prospectus, based on the board resolutions, statutory registers of members and audited financial statements of
our Company, and based upon the details provided in the search report dated August 17, 2021 prepared by
Manish Ghia & Associates, independent practicing company secretary, and certified by their certificate dated
August 17, 2021, we may not be able to furnish any further information other than as already disclosed in
“Capital Structure” and “History and Certain Corporate Matters” beginning on pages 101 and 211,
respectively, or that the records mentioned above will be available in the future. We also cannot assure you
that we will not be subject to any adverse action by any authority in relation to such untraceable records.

Additionally, in relation to the build-up of the equity shareholding of our Promoters, the share transfer forms
for certain past transfers by our Promoters could not be traced or certain records are inconsistent or we do not
otherwise possess the share transfer forms indicating the consideration involved. Accordingly, we have relied
on other available corporate records, including statutory registers, board resolutions, resolutions of the
Stakeholders’ Relationship Committee (previously known as the Investor Grievance and Share Transfer
Committee), annual returns, ledger accounts and bank account statements of our Promoters in order to include
information relating to such transfers. Further, for certain transmissions of shares, we have relied on the
copies of the wills of the deceased shareholders and the register of members for the number of equity shares
transmitted, where the application form for transmission of equity shares or other records are untraceable. For
details of such transfers, please see “Capital Structure” beginning on page 101. While certain information in
relation to the share transfers has been disclosed in this Draft Red Herring Prospectus including in “Capital
Structure” beginning on page 101 based on the aforementioned documents, we may not be able to furnish any
further information other than as already disclosed herein.

While no legal proceedings or regulatory action has been initiated against our Company in relation to
untraceable secretarial and other corporate records and documents as mentioned above, as of the date of this
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Draft Red Herring Prospectus, we cannot assure you that such legal proceedings or regulatory actions will not
be initiated against our Company in future.

In the event that we are found to not be in compliance with applicable regulations in relation to regulatory
filings or corporate actions, we may be subject to regulatory actions or penalties and our reputation and
business may be adversely affected.

There have been certain discrepancies in relation to the disclosures in the filings required to be made by us
with the RoC under the Companies Act, 1956 and the Companies Act, 2013. We have filed applications for
compounding of offences with the RoC, with respect to (a) non-inclusion of necessary details in Form AOC-
2, (b) wrongful classification of assets as plant and machinery, (c) failure in attachment of Form AOC-1 with
the director’s report, (d) wrongful classification of stock of promotional materials and physician’s samples
under the head of short term and loans and advances instead of classifying under the head of other current
assets, (e) failure in making provisions for doubtful debts in respect of old balances, (f) non-disclosure of
state of affairs in the directors’ report, (g) not obtaining shareholders’ approval for certain related-party
transactions, and (h) non-compliance with the provisions in relation to directors liable to retire by rotation.
While our Company has paid the penalties under the respective applications and compounded certain
offences, we cannot assure you that there will not be any similar discrepancies in our filings in the future,
which may subject us to regulatory actions and/or penalties in the future. For further details, see “Outstanding
Litigation and Material Developments” beginning on page 381.

Our inability to attract or retain companies who are looking to us for marketing and licensing in the future
could adversely affect our market share. If the covenants in our agreements with such companies are
onerous or commercially restrictive, our results of operations and financial condition could be adversely
affected.

Multi-national corporations look to enter into marketing arrangements with reputable Indian companies that
have a significant marketing presence and distribution network in India. Similarly, companies that do not
have a marketing presence in international markets look for companies to sell their products internationally. A
number of multinational companies have entered into marketing and in-licensing agreements with our
Company for the sale and distribution in India of some of their products.

We cannot assure you that we will be able to continue to enter into new marketing and in-licensing
agreements with multi-national corporations or that we will be able to attract such companies to enter into
these agreements with us for the Indian and international markets. With respect to our in-licensing
agreements, which terminate after the agreed term, we cannot assure you that we will be able to obtain
additional licenses and/or maintain our existing licenses. Additionally, certain of our marketing and in-
licensing agreements contain covenants that may be onerous and commercially restrictive in nature such as
covenants that (i) impose penalties for an event of default as a result of failing to meet with certain
requirements; and (ii) allow the counterparty the right to terminate the agreement in the event of (a) a change
of control, (b) our Company directly or indirectly challenging the patent licensed, (c) our Company failing to
obtain the sales objectives specified under the agreement, and (d) our Company failing to demonstrate within
a specified time period that it has obtained necessary approvals, as required. Violating any of these covenants
may result in events of default, which may result in breaches of contracts, claims against us or termination of
the contracts, any of which could adversely affect our business, financial condition and results of operations.

Our success depends on our ability to develop and commercialize products in a timely manner. If our R&D
efforts do not succeed or the products we commercialize do not perform as expected, this may hinder the
introduction of new products, and could adversely affect our business, financial condition and results of
operations.

Our success depends significantly on our ability to develop and commercialize new pharmaceutical products
in India and across our various international markets. The development and commercialization process is both
time consuming and costly, and involves a high degree of business risk. Commercialization requires us to
successfully develop, test, manufacture and obtain the required regulatory approvals for our products, while
complying with applicable regulatory and safety standards. In order to develop a commercially viable
product, we must demonstrate, through extensive trials that the products are safe and effective for use in
humans.

For example, clinical drug development involves a lengthy and expensive process with uncertain outcomes,

and we may be unable to achieve successful results in our clinical trials. The development of new products
may be delayed by unsuccessful clinical trials that produce negative or inconclusive results or demonstrate
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unacceptable health risks, or if we are unable to obtain sufficient funding or the cost of such trials is higher
than anticipated, or the supply or quality of the materials necessary to conduct the trials is inadequate. Our
new products, if and when fully developed and tested, may not perform as we expect, necessary regulatory
approvals may not be obtained in a timely manner, if at all, and we may not be able to successfully and
profitably produce and market such products. Further, it may take an extended period of time for our new
products to gain market acceptance, if at all.

In order to remain competitive, we must develop, test and manufacture new products, which must meet
regulatory standards and receive requisite regulatory approvals. To accomplish this, we commit substantial
effort, funds and other resources towards R&D in areas which we believe have significant growth potential.
Our R&D operations are focused on developing new products and complex molecules as well as improving
the efficiency of our existing products. To accomplish this, we commit substantial effort, funds and other
resources towards our R&D activities. As of June 30, 2021, we had five R&D facilities located in India, and
for the Financial Years 2021, 2020 and 2019, we spent X1,965.66 million, ¥1,631.81 million and X1,781.36
million, representing 3.91%, 4.06% and 5.07% of our total proforma revenue from operations, respectively,
on R&D.

Our ongoing investments in new product launches and R&D for future products could result in higher costs
without a proportionate increase in revenues. Delays in any part of the process, our inability to obtain
necessary regulatory approvals for our products or failure of a product to be successful at any stage and
therefore not reach the market could adversely affect our goodwill and affect our operating results. We may
or may not be able to take our R&D innovations through the different testing stages without repeating our
R&D efforts or incurring additional amounts towards such research. During these periods, our competitors
may be developing similar products of which we are unaware of that could compete directly or indirectly with
our products under development, and may commercialize similar products before us. Such unforeseen
competition may hinder our ability to effectively plan the timing of our product development, which could
have an adverse impact on our financial condition, results of operations and cash flows. Some of our dossier
sale and supply agreements generally provide that in the event market circumstances, generic competition,
product innovation or other factors force our products or our distributors to not be competitive in the market,
our distributors and customers have a right to prematurely terminate their respective agreements with us and
return any such products which are so rendered uncompetitive which could have an adverse effect on our
business, financial condition and results of operations.

We have developed a domestic mRNA vaccine platform. We are in the process of developing an mRNA
COVID-19 vaccine, and have submitted the interim Phase I clinical trials data and the Phase 11 and Phase 111
protocol for the vaccine to the CDSCO. We are also in development stages for three other vaccines on our
mRNA platform, for Zoster, Zika and Rabies. We cannot assure you that any of our mRNA products will
successfully pass all phases of testing and approval. In addition, we have been granted funding from the
Government of India for the development of our COVID-19 vaccine. In exchange, the Government of India
has imposed certain conditions, including that the Government of India will have the right to obtain the first
phase of our COVID-19 vaccine production. We cannot assure you that there will be sufficient COVID-19
vaccines remaining in our supplies for export or commercial sales.

We currently rely extensively on our systems including information technology systems and products
processing/quality assurance systems and their failure could adversely affect our manufacturing
operations.

We rely extensively on the capacity and reliability of the information technology systems, processing and
quality assurance systems that support our operations. The size and complexity of our computer systems
make them potentially vulnerable to breakdown, malicious intrusion and computer viruses. To date, although
we have not experienced a major disruption in our manufacturing operations due to failure of such systems,
we cannot assure you that we will not encounter disruptions in the future, and any such disruption may
adversely affect our business. Any such disruption may result in the loss of key information and disruption of
production and business processes, which could adversely affect our business, financial condition, results of
operations and cash flows. In addition, our systems are potentially vulnerable to data security breaches,
whether by employees or others that may expose sensitive data to unauthorized persons. Such data security
breaches could lead to the loss of trade secrets or other intellectual property, or could lead to the public
exposure of personal information (including sensitive personal information) of our employees, customers and
others. Any such security breaches could have an adverse effect on our reputation, business, financial
condition and results of operations.
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Our insurance coverage may not be sufficient or adequate to cover our losses or liabilities. If we suffer a
large uninsured loss or if we suffer an insured loss that significantly exceeds our insurance coverage, our
financial condition and results of operations may be adversely affected.

Our principal types of coverage include insurance for industrial all risk, standard fire and special perils,
special contingency, marine transit insurance, terrorism and political risk violence, money, plate glass, boiler
explosion, burglary and theft, clinical trial, group health insurance, and directors’ and officers’ liability. As of
March 31, 2021, we had insured 17,025.46 million and 12,339.49 million, respectively, of our total fixed
tangible assets and inventories, which represented 99.63% and 81.48%, respectively, of the written down
value of our total fixed tangible assets and inventories as per our Restated Consolidated Financial Statements.
While we maintain insurance coverage in amounts that we believe are consistent with industry norms and
would be adequate to cover the normal risks associated with the operation of our business, our insurance
policies do not cover all risks and are subject to exclusions and deductibles. In addition, we cannot assure you
that any claim under the insurance policies maintained by us will be honored fully, in part or at all, or on time,
or that we have taken out sufficient insurance to cover all our potential losses.

In particular, our business and assets are subject to hazards inherent in manufacturing facilities and could
suffer damage from risks of equipment failure, work accidents, fire, earthquakes, flood and other force
majeure events, acts of terrorism and explosions including hazards that may cause injury and loss of life,
severe damage to and the destruction of property and equipment and environmental damage. Any accident at
our facilities may result in personal injury or loss of life, substantial damage to or destruction of property and
equipment resulting in the suspension of operations. Such damage and losses may not be fully compensated
by insurance. We may also be subject to product liability claims if the products that we manufacture are not in
compliance with regulatory standards and the terms of our contractual arrangements. We cannot be certain
that our product liability insurance will, in fact, be sufficient to cover such claims or our policy limits will be
sufficient to cover such claims or that we will be able to maintain adequate insurance coverage in the future at
acceptable costs. Further, we may not have taken insurance or may not have vendor extension covers from
our partners’ insurance policies in the countries into which we export our products. A successful product
liability claim that is excluded from coverage or exceeds our policy limits may require us to pay substantial
sums and may adversely affect our financial position and results of operations. In addition, insurance
coverage for product liability may become prohibitively expensive in the future. From time to time, the
pharmaceutical industry has experienced difficulty in obtaining desired product liability insurance coverage.

If any or all of our facilities are damaged in whole or in part or we are subject to litigation or claims or our
operations are interrupted for a sustained period, we cannot assure you that our insurance policies will be
adequate to cover the losses that may be incurred as a result of such interruption or the costs of repairing or
replacing the damaged facilities. For example, during the Financial Year 2020 as per Restated Consolidated
Financial Statements, we wrote off insurance claim receivables amounting to ¥281.65 million on account of
significant delays in receiving payouts from our insurers in relation to claims for reimbursement of
expenditure incurred in litigation proceedings. In addition, our insurance coverage expires from time to time.
We apply for the renewal of our insurance coverage in the normal course of our business, but we cannot
assure you that such renewals will be granted in a timely manner, at acceptable costs or at all. To the extent
that we suffer loss or damage for which we have not obtained or maintained insurance, or which is not
covered by insurance, which exceeds our insurance coverage or where our insurance claims are rejected, the
loss would have to be borne by us. If we suffer a large uninsured loss or if any insured loss suffered by us
significantly exceeds our insurance coverage, our business, financial condition, results of operations and cash
flows may be adversely affected.

Our success depends on our ability to retain and attract qualified senior management and other key
personnel, and if we are not able to retain them or recruit additional qualified personnel, we may be
unable to successfully develop our business.

Our performance depends largely on the efforts and abilities of our Promoters, senior management and other
key personnel, see “Our Management” and “Our Business — Description of Our Business — Employees”
beginning on pages 227 and 201. We believe that the inputs and experience of our Promoters, senior
management and key managerial personnel are valuable for the growth and development of business and
operations and the strategic directions taken by our Company. Our business and operations are led by our
qualified, experienced and capable management team, comprising scientists, engineers and management
school graduates, the loss of whose services might significantly delay or prevent the achievement of our
business or scientific objectives. Competition among pharmaceutical companies for qualified employees is
intense, and the ability to retain and attract qualified individuals is critical to our success. Furthermore, as we
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expect to continue to expand our operations and develop new products, we will need to continue to attract and
retain experienced senior management and key R&D and sales personnel.

We may also be required to increase our levels of employee compensation more rapidly than in the past to
remain competitive in attracting employees that our business requires. Further, the members of our
management team and other key personnel are employed pursuant to customary employment agreements,
which may not provide adequate incentive for them to remain with us or adequately protect us in the event of
their departure or otherwise. We cannot assure you that we will be able to recruit and retain qualified and
capable employees or find adequate replacements in a timely manner, or at all. We do not maintain insurance
to insure against the loss of key personnel. If we lose the services of any of member of our management team
or key personnel, we may be unable to locate suitable or qualified replacements, and may incur additional
expenses to recruit and train new personnel, which could adversely affect our business operations and affect
our ability to continue to manage and expand our business. Further, we may require a long period of time to
hire and train replacement personnel. The loss of the services of such persons may have an adverse effect on
our business, results of operations and cash flows.

If third parties on whom we rely for clinical trials do not perform their obligations as contractually
required or as we expect, and do not comply with cGMP or other applicable regulations, we may not be
able to obtain regulatory approval for or commercialize our products.

Before obtaining regulatory approvals for the sale of some of our products, we are required to conduct
extensive clinical trials to demonstrate the safety and efficacy of our products in humans. For this purpose, we
depend on independent clinical investigators, contract research organizations and other third-party service
providers to conduct clinical trials and pre-clinical investigations of our new products and expect to continue
to do so. We rely on such parties for successful execution of our clinical trials, but we do not control many
aspects of their activities. Third parties may also not complete activities on schedule or may not conduct our
studies in accordance with applicable trial, plans and protocols. Nonetheless, we are responsible for
confirming that each of our clinical trials is conducted in accordance with its general investigational plan and
protocol. If third parties fail to carry out their obligations, product development, approval and
commercialization could be delayed or prevented or an enforcement action could be brought against us.

Our reliance on these third parties does not relieve us of our responsibility to comply with the regulations and
standards of the USFDA and other regulatory authorities related to good clinical practices. In particular, these
third-party manufacturers and service providers must comply with cGMP and other applicable regulations,
and their failure to do so could result in warning or deficiency letters from regulatory authorities, which could
interfere with or disrupt their ability to complete our studies on time, thereby affecting our product approval
process or even forcing a withdrawal of our product which may adversely affect our business, financial
condition and results of operations.

Delay or failure in the performance of our contracts, whether on our part or on the part of a sub-
contractor, may adversely affect our business, financial condition and results of operations.

Our contracts with our partners require us to supply our products, or require our partners to supply us their
products, in compliance with specific delivery schedules. For example, our licensing and supply agreements
with partners contain provisions that require us to provide such partners with certain quantities of our
products. If we fail to supply the requisite quantities of our products at the stipulated dates, we will breach
such contractual obligations. In particular, pursuant to our arrangement with most of our multi-national
company partners, if we fail to supply specified quantities of licensed products, such partners have the right to
manufacture such products themselves or procure such products from third parties, both at our expense.

Our or any of our partners’ failure to adhere to contractually agreed timelines to deliver or receive our
products on a timely basis, or at all, may have the following consequences, which could adversely affect our
business, financial condition and results of operations: (i) delayed payment to us for our products; (ii)
liquidated damages may become payable by us; (iii) performance guarantees may be invoked against us; (iv)
claims may be brought against us for losses suffered as a result of our non-performance; (v) our clients may
terminate our contracts; and (vi) damage to our reputation.

We also sub-contract part of our operations to sub-contractors and distributors, including for warehousing,
packaging, logistics and distribution. For such contracts, the performance of the contract for our client or
distributor depends partly on the performance of our sub-contractors. We cannot assure you that those sub-
contractors and distributors, will be able to successfully carry out these processes in the requisite time.
Additionally, where our failure to supply products arises due to our subcontractors’ failure to perform, our
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subcontractors may not have adequate financial resources to meet their indemnity obligations to us. The
occurrence of any of these possibilities may adversely affect our business, financial condition and results of
operations.

We appoint contract labor for carrying out certain of our operations and we may be held responsible for
paying the wages of such workers if the independent contractors through whom such workers are hired
default on their obligations, and such obligations could have an adverse effect on our financial condition,
results of operations and cash flows.

In order to retain flexibility and control costs, in addition to our employees, we appoint independent
contractors who in turn engage on-site contract labor for performance of certain of our operations in India.
Although we do not engage these laborers directly, we may be held responsible for any wage payments to be
made to such laborers in the event of default by such independent contractors. As of June 30, 2021 we had
engaged 2,003 third-party laborers in connection with our operations. Any requirement to fund their wage
requirements may have an adverse impact on our business, financial condition, results of operations and cash
flows. In addition, under the Contract Labour (Regulation and Abolition) Act, 1970, as amended, we may be
required to absorb a number of such contract laborers as permanent employees. Thus, an order from a
regulatory body or court in this regard may have an adverse effect on our business, financial condition, results
of operations and cash flows.

We are currently entitled to certain tax incentives and export promotion schemes. Any decrease in or
discontinuation in policies relating to tax, duties or other such levies applicable to us may affect our results
of operations.

We benefit from certain tax regulations, incentives and export promotion schemes that accord favorable
treatment to certain of our manufacturing facilities as well as for our R&D activities. For further details on
our favorable tax treatments, see “Statement of Possible Special Tax Benefits” on page 138. Under such
schemes, we are required to export goods of a defined amount, failing which we may have to pay the
Government of India a sum equivalent to the duty benefit enjoyed by us under such schemes along with
interest. These tax benefits include:

e one of our Company’s manufacturing facilities located in the state of Jammu and Kashmir is eligible for
(i) reimbursement of 29% of the integrated tax that is paid using debit in the cash ledger maintained by
the unit in accordance with Section 20 of the Integrated Goods and Services Act, 2017 after utilizing the
Input Credit of the Central Tax and Integrated Tax, and (ii) reimbursement of 58% of the Central tax that
is paid using debit in the cash ledger account maintained by the unit in accordance with Sub - Section (1)
of Section 49 of the Central Goods and Services Act, 2017 after utilizing the Input Credit of the Central
Tax and Integrated Tax;

e our subsidiary, Zuventus Healthcare Limited (“ZHL”) is entitled to claim deduction under Section 80IE
(which are available subject to fulfilment of conditions specified under Sections 80-1E(2) and 80-1E(3) of
the Income Tax Act, 1961), with respect to one of its manufacturing facilities in East Sikkim, Sikkim.
The amount of deduction available is 100% of the profits and gains derived from the said undertaking for
ten consecutive years commencing with the initial assessment year (i.e. assessment year relevant to the
previous year in which the undertaking has begun to manufacture or produce articles or things, or
completed the substantial expansion); and

e two of ZHL’s manufacturing facilities in the states of Sikkim and Jammu and Kashmir, respectively, are
each eligible for (i) reimbursement of 29% of the integrated tax that is paid using debit in the cash ledger
maintained by the unit in accordance with Section 20 of the Integrated Goods and Services Act, 2017
after utilizing the Input Credit of the Central Tax and Integrated Tax, and (ii) reimbursement of 58% of
the Central tax that is paid using debit in the cash ledger account maintained by the unit in accordance
with Sub - Section (1) of Section 49 of the Central Goods and Services Act, 2017 after utilizing the Input
Credit of the Central Tax and Integrated Tax.

We cannot assure you that we would continue to be eligible for such lower tax rates or any other benefits.
New or revised accounting policies or policies related to tax, duties or other such levies promulgated from
time to time by the relevant authorities may significantly affect our results of operations. The reduction or
termination of our tax incentives, or non-compliance with the conditions under which such tax incentives are
made available, will increase our tax liability and adversely affect our business, prospects, results of
operations and financial condition.
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We may face risks on account of not meeting our export obligation for our Indian operations. Our failure
to fulfil our export obligations in full may make us liable to pay duty proportionate to unfulfilled obligation
along with interest.

Under the export promotion capital goods scheme of the Government of India, we are permitted to import
capital goods in India required for export production without the payment of duty, provided we export goods
from India worth a defined amount within a certain period of time. As per Restated Consolidated Financial
Statements of our Company for Financial Year 2021, we had an export obligation of X68.67 million in
relation to certain machinery imported, for which we have given bank guarantees amounting to X3.87 million
to the Director General of Foreign Trade and a bond of ¥59.00 million to the Commissioner of Customs. As
of March 31, 2021, we had met our export obligations for the Financial Year 2021 in full. In the event that we
fail to fulfil these export obligations in full and within the stipulated time period, we may have to pay the
Government of India a sum equivalent to the duty enjoyed by us under the scheme that is proportionate to the
unfulfilled obligations, along with interest.

The availability of counterfeit drugs, such as drugs passed off by others as our products, could adversely
affect our goodwill and results of operations.

Entities in India and abroad could pass off their own products as ours, including counterfeit or pirated
products. For example, certain entities could imitate our brand name, packaging materials or attempt to create
look-alike products. As a result, our market share could be reduced due to replacement of demand for our
products and adversely affect our goodwill. We have an ongoing passing off action against a third party. We
have also invested in our products to prevent counterfeit versions of our products from being distributed in
the markets. Such measures include monitoring products in the market and initiating actions against
counterfeiters, each of which entails incurring significant costs at our end. The proliferation of counterfeit and
pirated products, and the time and attention lost to defending claims and complaints about counterfeit
products could have an adverse effect on our goodwill and, in turn, our prospects, business, results of
operations and financial condition.

Our inability to meet our obligations, including financial and other covenants under our debt financing
arrangements could adversely affect our business, financial condition, results of operations and cash
flows.

Our financing arrangements are secured by substantially all of our movable and immovable assets. As of
March 31, 2021, our assets pledged as security (excluding shares of subsidiaries that have been pledged as
security) as per Restated Consolidated Financial Statements amounted to ¥50,947.36 million. For details on
our outstanding indebtedness, see “Financial Indebtedness” beginning on page 378. Our ability to meet our
obligations under our debt financing arrangements, which comprise term loan and working facility
agreements, and repay our outstanding borrowings will depend primarily on the cash generated by our
business. Our financing agreements generally include various conditions and covenants that require us to
obtain lender consents prior to carrying out certain activities and entering into certain transactions such as
(i) changing the capital structure of our Company; (ii) formulating any scheme of amalgamation or
reconstruction; (iii) undertaking any new project, implementation of any scheme of expansion or acquisition
of fixed assets; (iv) declaring dividend except out of profits of that year; (v) making any drastic change in the
management set-up; (vi) undertaking any guarantee obligations on behalf of any third-party; (vii) investments
by way of share capital in, or lend, advance to or place deposits with, any other concern; (viii) any
amendments to the Memorandum of Association and Articles of our Company; (ix) repayment of the loans
and deposits and discharging of other liabilities; and (x) transfer or disposal of shareholding by any of our
Promoters of their equity or quasi equity capital in our Company. Our financing agreements also generally
contain financial covenants that require us to maintain, among others, specified debt-to-equity ratios. These
covenants vary depending on the requirements of the financial institution extending the loan and the
conditions negotiated under each financing document, and may restrict or delay certain actions or initiatives
that we may propose to take from time to time.

In the past, we have experienced a few instances of non-perfection of security under our financing
arrangements. We cannot assure you that we will continue to comply with the covenants with respect to our
financing arrangements in the future or that we will be able to secure waivers for any such non-compliance in
a timely manner or at all. Any future inability to comply with the covenants under our financing arrangements
or to obtain necessary consents required thereunder may lead to the termination of our credit facilities, levy of
penal interest, acceleration of all amounts due under such facilities and the enforcement of any security
provided. If the obligations under any of our financing agreements are accelerated, we may have to dedicate a
substantial portion of our cash flow from operations to make payments under such financing documents,
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thereby reducing the availability of cash for our working capital requirements and other general corporate
purposes. Further, during any period in which we are in default, we may be unable to raise, or face difficulties
raising, further financing. In addition, other third parties may have concerns over our financial position and it
may be difficult to market our financial products. Any of these circumstances or other consequences could
adversely affect our business, credit ratings, prospects, results of operations and financial condition.
Moreover, any such action initiated by our lenders could adversely affect the price of the Equity Shares.

Our ability to make payments on our indebtedness will depend on our future performance and our ability to
generate cash, which to a certain extent is subject to general economic, financial, competitive, legislative,
legal, regulatory and other factors, many of which are beyond our control. If our future cash flows from
operations and other capital resources are insufficient to pay our debt obligations, meet our contractual
obligations, or to fund our other liquidity needs, we may be forced to sell assets or attempt to restructure or
refinance our existing indebtedness. Any refinancing of our debt could be at higher interest rates and may
require us to comply with more onerous covenants, which could further restrict our business operations. The
terms of existing or future debt instruments may restrict us from adopting some of these alternatives. As of
March 31, 2021, we had provided a corporate guarantee of US$75.00 million in relation to Heritage’s
commitments under one of its working capital facilities. We are currently in discussions with the lenders
under the working capital facility on the release of the corporate guarantee following the De-merger of our
U.S. operations from our Company, which became effective from April 1, 2021, but expect the corporate
guarantee to remain for the financial years 2022 and 2023, see “— We have de-merged our U.S. operations
and have an indemnity from the resulting entity in relation to investigations by U.S. regulatory authorities
and various ongoing civil and regulatory proceedings in the United States.” on page 53. During the financial
year 2019, Heritage was found to be in breach of certain financial covenants under the facility, for which
Heritage obtained a waiver from the lenders. We have also provided corporate guarantees to our subsidiaries,
Marcan, Tillomed, Gennova Biopharmaceuticals Limited and Emcure Pharmaceuticals Mena FZ-LLC, and
may from time to time provide additional corporate guarantees to our other subsidiaries. During the financial
year 2019, Marcan was found to be in breach of certain financial covenants under the facility that we had
provided a corporate guarantee for, for which Marcan obtained a waiver from the lender. In the event that we
are required to make payment under such corporate guarantees as a result of Heritage or any of our
subsidiaries’ breach of any covenants under their financing agreements or their inability to fulfil their
obligations under their financing agreements, or for any other reason, our financial condition, results of
operations and cash flows may be affected.

In addition, any failure to make payments of interest and principal on our outstanding indebtedness on a
timely basis would likely result in a reduction of our creditworthiness and/or any credit rating we may hold,
which could harm our ability to incur additional indebtedness on acceptable terms. In the event we breach any
financial or other covenants contained in any of our financing arrangements or in the event we had breached
any terms in the past which is noticed in the future, we may be required to immediately repay our borrowings
either in whole or in part, together with any related costs. Our failure to meet our obligations under the debt
financing agreements could have an adverse effect on our business, financial condition, results of operations
and cash flows.

The reports of the statutory auditors of our Company contain emphasis of matter paragraphs.

The report issued by our Company’s statutory auditors for our audited consolidated financial statements as of
and for the Financial Year ended March 31, 2021 contains the following emphasis of matter paragraph:

“We draw attention to Note 43 to the financial statements which describes the uncertainty related to the
ultimate outcome of the Search and Seizure operation conducted by the Income Tax Department. The Group
has not received any demand notices in relation to the Search and Seizure as at this date. Management is
confident that no taxes will devolve on the Group and hence no provision has been recognised in these
financial statements as at 31 March 2021. Though the Group has not received any demand notice till date,
the uncertainty in the matter remains till the proceedings are concluded.”

There is no assurance that our audit reports for any future fiscal periods will not contain qualifications,
emphasis of matters or other observations which affect our results of operations in such future periods. For
further details, see, “Financial Statements” and “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” beginning on pages 250 and 349, respectively.

We have contingent liabilities and capital commitments our financial condition could be adversely affected
if any of these contingent liabilities or capital commitments materialize.
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As of March 31, 2021, we had disclosed the following restated contingent liabilities (that had not been
provided for) amounting to 127.93 million in our Restated Consolidated Financial Statements as per Ind AS
37:

As of March 31,

Nature of Contingent Liability 2021
(Z in millions)
Claims against us not acknowledged as debts:
Provident TUNG ........oovoiiiici et 53.61
SAIES/EBNTIY TAX...e.veiviiieieeie ettt e ae st et eere e e et e e e e renreereenes 42.72
EXCise and SErvice taxX MAtLErS .........c.cceveveeveviieveiiscie et 31.60
TOUAL oottt bbbttt 127.93

In addition, our estimated amount of contracts remaining to be executed on capital account and not provided
for (net of advances), as disclosed in our Restated Consolidated Financial Statements as per Ind AS 37,
amounted to I587.87 million as of March 31, 2021.

We cannot assure you that we will not incur similar or increased levels of contingent liabilities in the future.
If any of these contingent liabilities materialize, our financial condition and results of operation may be
adversely affected. For further details on our contingent liabilities, see also “Financial Statements” on page
250, and Notes 43 and 44 to our Restated Consolidated Financial Statements.

Our Promoters will be able to exercise significant influence and control over us after the Offer and may
have interests that are different from or conflict with those of our other shareholders.

By virtue of their shareholding, our Promoters will have the ability to exercise significant control and
influence over our Company and our affairs and business, including the appointment of Directors, the timing
and payment of dividends, the adoption of and amendments to our Memorandum and Articles of Association,
the approval of a merger or sale of substantially all of our assets and the approval of most other actions
requiring the approval of our shareholders. The interests of our Promoters may be different from or conflict
with the interests of our other shareholders in material aspects and, as such, our Promoters may not make
decisions in our best interests. In particular, certain of our Promoters are involved in a number of ventures
that are in the same line of business as our Company, see “— Our Promoters and some of our Directors may
have interest in entities, which are in businesses similar to ours and this may result in conflict of interest with
us.” on page 69. Further, the influence of our Promoters may also result in the delay or prevention of a change
of management or control of our Company, even if such a transaction may be beneficial to our other
shareholders.

Our Promoters and some of our Directors may have interest in entities, which are in businesses similar to
ours and this may result in conflict of interest with us.

As of the date of this Draft Red Herring Prospectus, certain of our Directors, namely, Sunil Mehta, Namita
Thapar, Satish Mehta, Hitesh Jain and Shreekant Bapat, have interests in entities that are engaged in
businesses similar to ours. Our Director, Sunil Mehta, is currently serving on the board of directors of our
subsidiary, Gennova Biopharmaceuticals Limited, and is also a member of Zuventus Healthcare Limited and
Avet Lifesciences Limited and a partner in H.M. Sales Corporation. Our Director, Satish Mehta, is currently
serving on the board of directors of each of Gennova Biopharmaceuticals Limited and Zuventus Healthcare
Limited, and is also a member of Avet Lifesciences Limited. Our Director, Namita Thapar, is currently
serving on the board of directors of Zuventus Healthcare Limited, and is also a member of Avet Lifesciences
Limited. Our Director, Shreekant Bapat, is currently serving on the board of directors of each of Gennova
Biopharmaceuticals Limited, Zuventus Healthcare Limited and Avet Lifesciences Limited. Our Director,
Hitesh Jain, is currently serving on the board of directors of each of Gennova Biopharmaceuticals Limited,
Zuventus Healthcare Limited, Emcure Pharma UK Limited and Marcan Pharmaceuticals Inc. We cannot
assure you that our Directors will not provide competitive services or otherwise compete in business lines in
which we are already present or will enter into in the future. In such event, our business, financial condition
and results of operations may be adversely affected.

Certain of our shareholders, Directors and Key Management Personnel may be interested in our Company
other than in terms of remuneration and reimbursement of expenses.
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Certain of our shareholders, Directors and Key Management Personnel are interested in our Company, in
addition to regular remuneration or benefits and reimbursement of expenses, to the extent of their
shareholding, direct and indirect, and stock options in our Company and benefits arising therefrom. Our
Promoters are also interested in our Company to the extent of their shareholding in our Company and any
benefits arising therefrom. We cannot assure you that our Promoter, certain of our Directors and key
management personnel will exercise their rights as shareholders to the benefit and best interest of our
Company.

In addition, certain of our shareholders, including our Promoters, Directors and/or their respective affiliates
may also have interests in other companies engaged in similar businesses as us, and may be interested to the
extent of any transaction entered into by our Company with any other company, firm or entity in which they
are a director, promoter or partner. For example, following the De-Merger of our U.S. operations, certain of
our Promoters will continue to hold interests in Avet Life, which engages in the manufacturing, marketing
and sale of pharmaceutical products similar to our Company. See “— We have de-merged our U.S. operations
and have an indemnity from the resulting entity in relation to investigations by U.S. regulatory authorities
and various ongoing civil and regulatory proceedings in the United States. However, we may incur additional
expenses and losses in connection with such matters.” on page 53. This may give rise to a conflict of interest,
which may adversely affect our business, financial condition and results of operations.

We have in the past entered into related-party transactions and may continue to do so in the future.

We have entered into certain transactions with related parties and are likely to continue to do so in the future.
For details on our related-party transactions, see “Related-Party Transactions” on page 348. Although all
related-party transactions that we may enter into are subject to approval by our Audit Committee, Board or
shareholders, as required under the Companies Act, 2013 and the SEBI Listing Regulations, we cannot assure
you that such transactions, individually or in aggregate, will not have an adverse effect on our financial
condition and results of operations or that we could not have achieved more favorable terms if such
transactions had not been entered into with related parties. Such related-party transactions may potentially
involve conflicts of interest which may be detrimental to the interest of our Company and we cannot assure
you that such transactions, individually or in the aggregate, will always be in the best interests of our minority
shareholders and will not have an adverse effect on our business, financial condition and results of operations.

While our Company will receive proceeds from the Fresh Issue, it will not receive any proceeds from the
Offer for Sale portion.

In addition to the Fresh Issue from which our Company will receive proceeds, this Offer includes an Offer for
Sale of 18,168,356 Equity Shares by the Selling Shareholders. The entire proceeds from the Offer for Sale
will be paid to the Selling Shareholders in proportion of the Equity Shares offered by the Selling Shareholders
in the Offer for Sale and our Company will not receive any proceeds from such Offer for Sale (after
deducting applicable Offer expenses). For further details, see the section “Objects of the Offer” and “Capital
Structure” beginning on pages 127 and 101, respectively.

Any variation in the utilization of the Net Proceeds would be subject to certain compliance requirements,
including prior shareholders’ approval.

Our Company intends to use the Net Proceeds of the Fresh Issue portion of the Offer for pre-payment or
scheduled repayment of all or a portion of certain outstanding borrowings availed by our Company and
general corporate purposes, as described in “Objects of the Offer” beginning on page 127. At this stage, we
cannot determine with any certainty if we would require the Net Proceeds to fund any other expenditure or
any exigencies arising out of changes in our competitive environment, business conditions, economic
conditions or other factors beyond our control. In accordance with Sections 13(8) and 27 of the Companies
Act 2013, we cannot undertake any variation in the utilization of the Net Proceeds without obtaining
shareholders’ approval through a special resolution. In the event of any such circumstances that require us to
vary from the disclosed proposed utilization of the Net Proceeds, we may not be able to obtain shareholders’
approval in a timely manner, or at all. Any delay or inability in obtaining such shareholders’ approval may
adversely affect our business or operations.

Further, our Promoters would be required to provide an exit opportunity to shareholders who do not agree
with our proposal to change the objects of the Offer or vary the terms of any contract referred to in this Draft
Red Herring Prospectus, at a price and manner as prescribed by SEBI. Additionally, the requirement on
Promoters to provide an exit opportunity to such dissenting shareholders may deter the Promoters from
agreeing to a variation from the proposed utilization of the Net Proceeds, even if such variation is in the
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interest of our Company. Further, we cannot assure you that the Promoters or the controlling shareholders of
our Company will have adequate resources at their disposal at all times to enable them to provide an exit
opportunity at the price prescribed by SEBI.

In light of these factors, we may not be able to use any unutilized proceeds of the Offer in variation from the
objects of the Offer, or vary the terms of any contract referred to in this Draft Red Herring Prospectus, even if
such variation is in the interest of our Company. This may restrict our Company’s ability to respond to any
change in our business or financial condition by re-deploying the unutilized portion of the Net Proceeds,
which may adversely affect our business, financial condition and results of operations. Additionally, various
risks and uncertainties, including those set forth in this “Risk Factors” section, may limit or delay our
Company’s efforts to use the Net Proceeds to achieve profitable growth.

Our funding requirements and proposed deployment of the Net Proceeds of the Offer have not been
appraised by a bank or a financial institution and if there are any delays or cost overruns, our business,
financial condition and results of operations may be adversely affected.

We intend to use the Net Proceeds for the purposes described in “Objects of the Offer” beginning on page
127. The objects of the Offer have not been appraised by any bank or financial institution. Whilst a
monitoring agency will be appointed for monitoring the utilization of the Net Proceeds, the proposed
utilization of the Net Proceeds is based on current conditions, internal management estimates and are subject
to changes in external circumstances or costs, or in other financial condition, business or strategy, as
discussed further below. Based on the competitive nature of our industry, we may have to revise our business
plan and/ or management estimates from time to time and consequently our funding requirements may also
change. Our internal management estimates may exceed fair market value which may require us to reschedule
or reallocate our capital expenditure and may have an adverse impact on our business, financial condition,
results of operations and cash flows.

Further, pending utilization of the Net Proceeds towards the objects of the Offer, our Company will have to
temporarily deposit the Net Proceeds with one or more scheduled commercial banks listed in the Second
Schedule of Reserve Bank of India Act, 1934, in a manner as may be approved by our Board. Accordingly,
prospective investors in the Offer will need to rely upon our management’s judgment with respect to the use
of the Net Proceeds.

We do not own our Registered Office, Corporate Office and the majority of the other premises from which
we operate.

We do not own our Registered Office premises situated at Emcure House, T-184, M.1.D.C., Bhosari, Pune —
411 026, Maharashtra, India, our Corporate Office premises situated at Plot No. P2, IT-BT Park, Phase I,
M.1.D.C., Hinjawadi, Pune - 411057, Maharashtra, India, and a majority of our manufacturing facilities, R&D
facilities and sales and marketing and administration offices are occupied by us on a leasehold basis. For
further details, see “Our Business — Description of Our Business — Manufacturing Facilities and Approvals”
and “Our Business — Description of Our Business — Properties” on pages 190 and 201, respectively.

The lease periods and rental amounts for these properties vary on the basis of their locations. We cannot
assure you that we will be able to renew our leases on commercially acceptable terms or at all. In the event
that we are required to vacate our current premises, we would be required to make alternative arrangements
for new offices and other infrastructure and we cannot assure that the new arrangements will be on
commercially acceptable terms. If we are required to relocate our business operations or shut down our
manufacturing units during this period, we may suffer a disruption in our operations or have to pay increased
charges, which could have an adverse effect on our business, prospects, results of operations and financial
condition. Further, the lease deeds for our properties may not be adequately stamped and consequently, may
not be accepted as evidence in a court of law and we may be required to pay penalties for inadequate stamp
duty.

Fluctuations in interest rates could adversely affect our results of operations.

We are exposed to interest rate risk resulting from fluctuations in interest rates in our long-term borrowings
with floating interest rates, including borrowings denominated in U.S. dollars, Euros, Canadian dollars and
British pounds. As of June 30, 2021, we had aggregated outstanding borrowings amounting to ¥19,056.57
million. We do not currently enter into interest hedging arrangements to hedge against interest rate risk.
Upward fluctuations in interest rates may increase our borrowing costs, which could impair our ability to
compete effectively in our business relative to competitors with lower levels of indebtedness. As a result, our
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business, financial condition and results of operation may be adversely affected. In addition, we cannot assure
you that difficult conditions in the global credit markets will not negatively impact the cost or other terms of
our existing financing as well as our ability to obtain new credit facilities or access the capital markets on
favorable terms.

The Proforma Condensed Consolidated Financial Information included in this Draft Red Herring
Prospectus to reflect the De-merger of our U.S. operations from our Company is not indicative of our
expected results or operations in the future periods or our future financial position or a substitute for our
past results.

The NCLT by its order dated June 4, 2021 has sanctioned the scheme of De-merger in relation to our
divestment of our U.S. operations, which is effective from April 1, 2021, see “— We have de-merged our U.S.
operations and have an indemnity from the resulting entity in relation to investigations by U.S. regulatory
authorities and various ongoing civil and regulatory proceedings in the United States. However, we may
incur additional expenses and losses in connection with such matters.” on page 53. Our Proforma Condensed
Consolidated Financial Information as of and for the Financial Years 2021, 2020 and 2019 included in this
Draft Red Herring Prospectus presents a theoretical situation to demonstrate the effects of the De-merger on
our Company, including the results of operations and the financial position that would have resulted as if the
De-merger had taken place at the earliest of the periods presented (i.e. April 1, 2018). For further details, see
“Proforma Condensed Consolidated Financial Information” beginning on page 332. Our Proforma
Condensed Consolidated Financial Information does not include all of the information required for financial
statements under Indian GAAP or Ind AS and should be read in conjunction with the section “Management’s
Discussion and Analysis of Financial Condition and Results of Operations — Basis of Preparation of the
Proforma Condensed Consolidated Financial Information” on page 366, as well as the notes to our Restated
Consolidated Financial Statements and Proforma Condensed Consolidated Financial Information included in
this Draft Red Herring Prospectus. Further, our Proforma Condensed Consolidated Financial Information was
not prepared in connection with an offering registered with the SEC under the U.S. Securities Act and
consequently does not comply with the SEC’s rules on presentation of proforma financial information.
Accordingly, our Proforma Condensed Consolidated Financial Information included in this Draft Red Herring
Prospectus is not intended to be indicative of our expected results of operations in the future periods, our
future financial position or a substitute for our past results. Investors should not place undue reliance on or
base their investment decision solely on this information.

Information relating to the installed manufacturing capacity, actual production and capacity utilization of
our manufacturing facilities included in this Draft Red Herring Prospectus are based on various
assumptions and estimates and future production and capacity may vary.

Information relating to the installed manufacturing capacity, actual production and capacity utilization of our
manufacturing facilities included in this Draft Red Herring Prospectus are based on various assumptions and
estimates of our management that have been taken into account by an independent chartered engineer in the
calculation of the installed manufacturing capacity, actual production and capacity utilization of our
manufacturing facilities. These assumptions and estimates include the standard capacity calculation practice
of the pharmaceuticals industry after examining the calculations and explanations our Company and its
subsidiaries and the reactor capacities and other ancillary equipment installed at the facilities. In addition, the
information relating to the actual production at our manufacturing facilities are based on, amongst other
things, the examination of our internal production records, the period during which our manufacturing
facilities operate in a year, expected operations, availability of raw materials, downtime resulting from
scheduled maintenance activities, unscheduled breakdowns, as well as expected operational efficiencies.
Further, capacity utilization has been calculated on the basis of actual production during the relevant period
divided by the aggregate installed capacity of relevant manufacturing facilities as of at the end of the relevant
period. Accordingly, actual production levels and rates may differ significantly from the installed capacity
information of our facilities or historical installed capacity information of our facilities depending on the
product type. Undue reliance should therefore not be placed on our historical installed capacity information
for our existing facilities included in this Draft Red Herring Prospectus.

Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital
requirements, capital expenditures and restrictive covenants of our financing arrangements.

We have declared dividend in the past. For further information, see “Dividend Policy” on page 249. Our
ability to pay dividends in the future will depend on our earnings, financial condition, cash flow, working
capital requirements, capital expenditure and restrictive covenants of our financing arrangements. The
declaration and payment of dividends will be recommended by the Board of Directors and approved by the
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Shareholders, at their discretion, subject to the provisions of the Articles of Association and applicable law,
including the Companies Act, 2013. We may retain all future earnings, if any, for use in the operations and
expansion of the business. As a result, we may not declare dividends in the foreseeable future. Any future
determination as to the declaration and payment of dividends will be at the discretion of our Board and will
depend on factors that our Board deems relevant, including among others, our future earnings, financial
condition, cash requirements, business prospects and any other financing arrangements. \We cannot assure you
that we will be able to pay dividends in the future. Accordingly, realization of a gain on Shareholders’
investments will depend on the appreciation of the price of the Equity Shares. There is no guarantee that our
Equity Shares will appreciate in value.

Further, our Subsidiaries may not pay dividends on shares that we hold in them. Consequently, our Company
may not receive any return on investments in our Subsidiaries.

Reliance has been placed on declarations and affidavits furnished by one of our Independent Director for
details of his educational qualification(s) included in this Draft Red Herring Prospectus.

Our Independent Director, Shreekant Bapat, has been unable to trace copies of certain documents pertaining
to his educational qualifications. While the aforementioned Director has taken the requisite steps to obtain the
relevant supporting documentation, including by making written requests and applications to their respective
educational institutions, they have been unsuccessful in procuring the relevant supporting documentation.

Accordingly, the Managers and us have placed reliance on declarations, undertakings and affidavits furnished
by him to disclose details of his educational qualifications in this Draft Red Herring Prospectus and we have
not been able to independently verify these details in the absence of primary documentary evidence. Further,
there can be no assurances that he will be able to trace the relevant documents pertaining to his educational
qualifications in the future, or at all. Therefore, we cannot assure you that all or any of the information
relating to his educational qualification included in “Our Management” on page 227 is complete, true and
accurate.

This Draft Red Herring Prospectus contains information from third parties including an industry report
prepared by an independent third-party research agency, CRISIL, which we have commissioned and paid
for purposes of confirming our understanding of the industry exclusively in connection with the Offer.
There can be no assurance that such third-party statistical, financial and other industry information is
either complete or accurate.

The industry and market information contained in this Draft Red Herring Prospectus includes information
that is derived from the CRISIL Report dated August 2021 prepared by an independent third-party research
agency, CRISIL. The CRISIL Report has been commissioned and paid for by us for the purposes of
confirming our industry exclusively in connection with the Offer. The report uses certain methodologies for
market sizing and forecasting, and may include numbers relating to our Company that differ from those we
record internally. While we believe such information to be true, we cannot assure you that such information is
complete or reliable. Given the scope and extent of the CRISIL Report, disclosures herein are limited to
certain excerpts and the CRISIL Report has not been reproduced in its entirety in this Draft Red Herring
Prospectus. There are no parts, data or information (which may be relevant for the Offer), that have been left
out or changed in any manner. Accordingly, investors should read the industry-related disclosure in this Draft
Red Herring Prospectus in this context.

Industry sources and publications are also prepared based on information as of specific dates and may no
longer be current or reflect current trends. Industry sources and publications may also base their information
on estimates, projections, forecasts and assumptions that may prove to be incorrect. Due to possibly flawed or
ineffective collection methods or discrepancies between published information and market practice and other
problems, the statistics herein may be inaccurate or may not be comparable to statistics produced for other
economies and should not be unduly relied upon. Further, we cannot assure you that they are stated or
compiled on the same basis or with the same degree of accuracy as may be the case elsewhere. Statements
from third parties that involve estimates are subject to change, and actual amounts may differ materially from
those included in this Draft Red Herring Prospectus. While these industry sources and publications may take
due care and caution while preparing their reports, they do not guarantee the accuracy, adequacy or
completeness of the data. Accordingly, investors should not place undue reliance on, or base their investment
decision solely on this information.

EXTERNAL RISK FACTORS
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Risks Related to Our Industry

53.

54,

55.

Compulsory licensing by the Indian Patent Office or by the patent offices in those jurisdictions where we
distribute our products could have an adverse effect on our business, financial condition and results of
operations.

Compulsory licensing refers to when a government allows another manufacturing company to produce the
patented product or process without the consent of the patent owner. Our ability to enforce our patents
depends on the laws of individual countries and each country’s practice with respect to enforcement of
intellectual property rights, and the extent to which certain jurisdictions may seek to engage in a policy of
routine compulsory licensing of pharmaceutical intellectual property as a result of local political pressure or
in the case of national emergencies. In India, the Patent Act of 1970 provides for compulsory licensing in
certain circumstances, such as the non-availability of the patented product to the public at affordable prices or
inadequate working of the patented product. If the authorities in India or in other jurisdictions grant
compulsory licensing for any of the pharmaceutical products we sell, this may result in an increase in generic
competition and, in turn, a significant and rapid reduction in net sales for such products as generic versions
are generally offered at sharply lower prices. As a result, the grant of a compulsory license may have an
adverse effect on our business, financial condition and results of operations.

We are exposed to government price controls which could negatively affect our results of operations.

In addition to normal price competition, the prices of certain of our products are or may be restricted by price
controls imposed by governments and healthcare providers in India, or in other countries to which we export
our products. Price controls can operate differently across countries and can cause wide variations in prices
between markets. The existence of price controls may limit the revenue we earn from certain of our products.

For example, in India, prices of certain pharmaceutical products are determined by the Drug Prices Control
Order, 2013 (the “DPCO 2013”), promulgated by the Government of India. The DPCO 2013 prescribes,
among other things, the ceiling price of scheduled formulations, the retail price of a new drug for existing
manufacturers of scheduled formulations and the maximum retail price of scheduled formulations. Under the
DPCO 2013, the Central Government may issue directions to the manufacturers of APIs or bulk drugs and
formulations to increase production, or sell such APIs or bulk drugs to formulations manufacturers and direct
such manufacturers to sell the formulations to institutions, hospitals or agencies. Under the DPCO 2013, the
price of scheduled drugs is determined on the basis of the average market price of the relevant drug. Such
average price is arrived at by considering the prices charged by all companies that have a market share of at
least 1.0% of the total market turnover on the basis of the moving annual turnover of the drug.

Further, the National Pharmaceuticals Pricing Policy, 2012 sets out the principles for pricing essential drugs
as specified in the National List of Essential Medicines — 2011 (“NLEM?”), to ensure the availability of such
medicines at reasonable prices. The National Pharmaceutical Pricing Authority (the “NPPA”) has notified the
ceiling price for 866 formulations under the DPCO 2013 and NPPA may also notify the ceiling price for
some or all of the remaining formulations listed in the National List of Essential Medicines—2015. Some of
our products are covered in the notification and will be subject to the fixed ceiling prices notified. As of
March 31, 2021, only 15% of our total sales in India was attributed to sales of products listed on the NLEM,
according to CRISIL. These products include our Pause, Enoxarin, EXHEP and LOMOH products, which are
subject to price controls as a result of being on the NLEM. Further, the Government of India has been
reviewing prices for pharmaceuticals and margins offered to trade, and has announced plans to revise the
National List of Essential Medicines in 2021, which could lead to the imposition of a price cap on certain
pharmaceutical products. If the price of one or more of our products is regulated by the DPCO or the NPPA
or other similar authorities outside India, our business and results of operations could be adversely affected.
Further, any future changes in prices of any of our products due to the changes in government price controls
and other related laws and regulations cannot be anticipated and may adversely affect our business, financial
condition and results of operations.

Our international operations expose us to complex management, legal, tax and economic risks, which
could adversely affect our business, financial condition and results of operations.

We generate a significant part of our total revenue from our international markets, primarily Canada and
Europe. We have also established subsidiaries in Peru, Mexico, Australia, Germany, Spain, ltaly, New
Zealand, France, Dubai, Brazil, South Africa and Nigeria and a branch office in Russia which play an
important role in liaising and managing our operations in these markets. We also rely on co-marketing
arrangements with companies located in such jurisdictions to enable us to accelerate the licensing of our
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products in these markets and to provide additional marketing opportunities for our products. As a result, we
are subject to risks related to our international expansion strategy, including those related to complying with a
wide variety of local laws and restrictions on the import and export of certain intermediates, formulations and
technologies, multiple tax and cost structures, and cultural and language factors.

Additionally, the accounting standards, tax laws and other fiscal regulations in the jurisdictions we operate in
are subject to differing interpretations. Differing interpretations of tax and other laws and regulations may
exist within various governmental ministries, including tax administrations and appellate authorities, thus
creating uncertainty and potential unexpected results. Due to our limited operating history in certain of these
international jurisdictions, we may be less familiar with the interpretation of certain accounting and taxation
standards and be exposed to risks as a result of non-compliance with such standards. The degree of
uncertainty in tax laws and regulations, combined with significant penalties for default and a risk of
aggressive action by various government or tax authorities, may result in our tax risks being significantly
higher than expected. We cannot assure you that we would continue to be eligible for such lower tax rates or
any other benefits. The reduction or termination of our tax incentives, or non-compliance with the conditions
under which such tax incentives are made available, will increase our tax liability and may adversely affect
our business, prospects, results of operations and financial condition.

Further, we may face competition in other countries from companies that may have more experience with
operations in such countries or with international operations generally. We may also face difficulties in
integrating new facilities in different countries into our existing operations, as well as integrating employees
that we hire in different countries into our existing corporate culture. If we do not effectively manage our
international operations and the operations of our overseas subsidiaries, it may affect our profitability from
such countries, which may adversely affect our business, financial condition and results of operations.

Changes in technology may render our current technologies obsolete or require us to make substantial
capital investments.

The industry in which we operate is continually changing due to technological advances, scientific
discoveries and novel chemical processes, with constant introduction of new and enhanced products. These
changes result in the frequent introduction of new products and significant price competition. Although we
strive to maintain and upgrade our technologies, facilities and machinery consistent with current international
standards, we cannot assure you that we will be able to successfully make timely and cost effective
enhancements and additions to our technological infrastructure, keep up with technological improvements in
order to meet our customers’ needs or that the technology developed by others will not render our products
less competitive or attractive. The cost of implementing new technologies for our operations could be
significant, which could adversely affect our business, financial condition, results of operations and cash
flows.

In addition, the new technologies we adopt from time to time may not perform as expected. In particular, our
current biologics manufacturing processes are driven by an artificial intelligence machine learning (Al ML)
model which is based on predictions, monitoring and control. These systems are relatively novel and, as such,
they may behave less predictably than conventional technological systems. We cannot assure you that our
artificial intelligence systems will perform as well as or better than our current technologies. Further, the
increased unpredictability of artificial intelligence may lead to the incurrence of unforeseeable losses or
damage.

Risks Related to India

57.

Political, economic or other factors that are beyond our control may have an adverse effect on our
business, financial condition, results of operations and cash flows.

The Indian economy and capital markets are influenced by economic, political and market conditions in India
and globally. We currently manufacture only in India and, as a result, are dependent on prevailing economic
conditions in India. Our results of operations are significantly affected by factors influencing the Indian
economy. Factors that may adversely affect the Indian economy, and hence our results of operations, may
include:

e the macroeconomic climate, including any increase in Indian interest rates or inflation;

e any exchange rate fluctuations, the imposition of currency controls and restrictions on the right to convert
or repatriate currency or export assets;
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e any scarcity of credit or other financing in India, resulting in an adverse impact on economic conditions
in India and scarcity of financing for our expansions;

e prevailing income conditions among Indian consumers and Indian corporates;
e volatility in, and actual or perceived trends in trading activity on, India’s principal stock exchanges;
e changes in India’s tax, trade, fiscal or monetary policies;

e political instability, terrorism or military conflict in India or in countries in the region or globally,
including in India’s various neighboring countries;

e occurrence of natural or man-made disasters (such as hurricanes, typhoons, floods, earthquakes, tsunamis
and fires) which may cause us to suspend our operations;

e civil unrest, acts of violence, terrorist attacks, regional conflicts or situations or war may adversely affect
the Indian markets as well as result in a loss of business confidence in Indian companies;

e epidemics, pandemics or any other public health concerns in India or in countries in the region or
globally, including in India’s various neighboring countries, such as the highly pathogenic H7N9, H5N1
and H1N1 strains of influenza in birds and swine and more recently, the COVID-19 pandemic;

e prevailing regional or global economic conditions, including in India’s principal export markets;
e any downgrading of India’s debt rating by a domestic or international rating agency;

e international business practices that may conflict with other customs or legal requirements to which we
are subject, including anti-bribery and anti-corruption laws;

e protectionist and other adverse public policies, including local content requirements, import/export
tariffs, increased regulations or capital investment requirements;

e logistical and communications challenges;
o financial instability in financial markets;

o difficulty in developing any necessary partnerships with local businesses on commercially acceptable
terms or on a timely basis;

e being subject to the jurisdiction of foreign courts, including uncertainty of judicial processes and
difficulty enforcing contractual agreements or judgments in foreign legal systems or incurring additional
costs to do so; and

e other significant regulatory or economic developments in or affecting India or its construction sector.

Any slowdown or perceived slowdown in the Indian economy, or in specific sectors of the Indian economy,
could adversely affect our business, financial condition and results of operations, and the price of the Equity
Shares.

Changing laws, rules and regulations and legal uncertainties, including adverse application of corporate
and tax laws, may adversely affect our business, prospects and results of operations.

The regulatory and policy environment in which we operate is evolving and subject to change. Such changes,
including the instances mentioned below, may adversely affect our business, results of operations and
prospects, to the extent that we are unable to suitably respond to and comply with any such changes in
applicable law and policy.

For instance, the Taxation Laws (Amendment) Act, 2019, a tax legislation issued by India’s Ministry of
Finance effective as of September 20, 2019, prescribes certain changes to the income tax rate applicable to
companies in India. According to this legislation, companies can henceforth voluntarily opt in favor of a
concessional tax regime (subject to no other special benefits/exemptions being claimed), which reduces the
rate of income tax payable to 22% subject to compliance with conditions prescribed, from the erstwhile 25%
or 30% depending upon the total turnover or gross receipt in the relevant period. Any such future
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amendments may affect our other benefits such as exemption for income earned by way of dividend from
investments in other domestic companies and units of mutual funds, exemption for interest received in respect
of tax free bonds, and long-term capital gains on equity shares if withdrawn by the statute in the future, and
the same may no longer be available to us. Any adverse order passed by the appellate authorities/ tribunals/
courts would have an effect on our profitability.

Due to the COVID-19 pandemic, the Government of India also passed the Taxation and Other Laws
(Relaxation of Certain Provisions) Act, 2020, implementing relaxations from certain requirements under,
among others, the Central Goods and Service Tax Act, 2017 and Customs Tariff Act, 1975. Further, the
Government of India has announced the Union Budget for Fiscal 2021, pursuant to which the Finance Act of
2021 has introduced various amendments.

We have not fully determined the impact of these recent and proposed laws and regulations on our business.
We cannot predict whether any amendments made pursuant to the Finance Act would have an adverse effect
on our business, financial condition and results of operations. Unfavorable changes in or interpretations of
existing, or the promulgation of new, laws, rules and regulations including foreign investment and stamp duty
laws governing our business and operations could result in us being deemed to be in contravention of such
laws and may require us to apply for additional approvals. Uncertainty in the applicability, interpretation or
implementation of any amendment to, or change in, governing law, regulation or policy, including by reason
of an absence, or a limited body, of administrative or judicial precedent may be time consuming as well as
costly for us to resolve and may impact the viability of our current businesses or restrict our ability to grow
our businesses in the future.

The Finance Act has also clarified that, in the absence of a specific provision under an agreement, the liability
to pay stamp duty in case of sale of securities through stock exchanges will be on the buyer, while in other
cases of transfer for consideration through a depository, the onus will be on the transferor.

As such, there is no certainty on the impact that the Finance Act may have on our Company’s business and
operations. Further, our Company cannot predict whether any tax laws or other regulations impacting it will
be enacted, or predict the nature and impact of any such laws or regulations or whether, if at all, any laws or
regulations would have an adverse effect on our business, results of operations and financial condition.

We may be affected by competition law in India and any adverse application or interpretation of the
Competition Act could in turn adversely affect our business.

The Competition Act, 2002, as amended (the “Competition Act”) was enacted for the purpose of preventing
practices that have or are likely to have an adverse effect on competition (“AAEC”) in certain markets in
India and has mandated the Competition Commission of India (the “CCI”) to separate such practices. Under
the Competition Act, any arrangement, understanding or action, whether formal or informal, which causes or
is likely to cause an AAEC is deemed void and attracts substantial penalties.

Further, any agreement among competitors which directly or indirectly involves determination of purchase or
sale prices, limits or controls production, or shares the market by way of geographical area or number of
customers in the relevant market is presumed to have an appreciable adverse effect on competition in the
relevant market in India and shall be void. Further, the Competition Act prohibits abuse of dominant position
by any enterprise. If it is proved that the contravention committed by a company took place with the consent
or connivance or is attributable to any neglect on the part of, any director, manager, secretary or other officer
of such company, that person shall be guilty of the contravention and liable to be punished.

On March 4, 2011, the Government notified and brought into force the combination regulation (merger
control) provisions under the Competition Act which came into effect from June 1, 2011. These provisions
require acquisitions of shares, voting rights, assets or control or mergers or amalgamations that cross the
prescribed asset and turnover based thresholds to be mandatorily notified to and pre-approved by the CCI.
Additionally, on May 11, 2011, the CCI issued the Competition Commission of India (Procedure for
Transaction of Business Relating to Combinations) Regulations, 2011, as amended, which sets out the
mechanism for implementation of the merger control regime in India.

The Competition Act aims to, among others, prohibit all agreements and transactions which may have an
AAEC in India. Consequently, all agreements entered into by us could be within the purview of the
Competition Act. Further, the CCI has extra-territorial powers and can investigate any agreements, abusive
conduct or combination occurring outside India if such agreement, conduct or combination has an AAEC in
India. The impact of the provisions of the Competition Act on the agreements entered into by us cannot be
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predicted with certainty at this stage. However, since we pursue an acquisition driven growth strategy, we
may be affected, directly or indirectly, by the application or interpretation of any provision of the Competition
Act, any enforcement proceedings initiated by the CClI, any adverse publicity that may be generated due to
scrutiny or prosecution by the CCI, or any prohibition or substantial penalties levied under the Competition
Act, which would adversely affect our business, results of operations, cash flows and prospects.

60. Any downgrading of India’s debt rating by an international rating agency could have a negative impact on
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our business.

India’s sovereign debt rating could be downgraded due to several factors, including changes in tax or fiscal
policy or a decline in India s foreign exchange reserves, all which are outside the control of our Company.
Any adverse revisions to India’s credit ratings for domestic and international debt by international rating
agencies may adversely impact our ability to raise additional external financing, and the interest rates and
other commercial terms at which such additional financing is available. This could have an adverse effect on
our business and future financial performance, our ability to obtain financing for capital expenditures and the
trading price of the Equity Shares.

Current economic conditions may adversely affect our business, results of operations and financial
condition.

The global economy is currently undergoing a period of unprecedented volatility, and the future economic
environment may continue to be less favorable than that of recent years. We are exposed to many different
industries and companies, including our counterparties under our various manufacturing, sale and distribution
agreements, co-branding, raw materials supply and other agreements, any of which may be or become
unstable in the current economic environment, which could adversely affect our business, financial condition
and results of operations.

If the rate of Indian price inflation increases, our business and results of operations may be adversely
affected.

Inflation rates in India have been volatile in recent years, and such volatility may continue. In recent years,
India has experienced consistently high inflation, which has increased the price of, among other things, our
rent, raw materials and wages. If this trend continues, we may be unable to accurately estimate or control our
costs of production and this could have an adverse effect on our business and results of operations. High
fluctuations in inflation rates may make it more difficult for us to accurately estimate or control our costs.
Any increase in inflation in India can increase our expenses, which we may not be able to adequately pass on
to our clients, whether entirely or in part, and may adversely affect our business and financial condition. If we
are unable to increase our revenues sufficiently to offset our increased costs due to inflation, it could have an
adverse effect on our business, prospects, financial condition, results of operations and cash flows. Further,
the Government of India has previously initiated economic measures to combat high inflation rates, and it is
unclear whether these measures will remain in effect. We cannot assure you that Indian inflation levels will
not worsen in the future.

Significant differences exist between Ind AS used to prepare our financial information and other
accounting principles, such as U.S. GAAP and IFRS, which may affect investors’ assessments of our
Company’s financial condition.

Our Restated Consolidated Financial Statements for the Financial Years 2021, 2020 and 2019 included in this
Draft Red Herring Prospectus are presented in conformity with Ind AS, in each case restated in accordance
with the SEBI ICDR Regulations and the Guidance Note on “Reports in Company Prospectus (Revised
2019)” issued by the ICAI Ind AS differs from accounting principles with which prospective investors may
be familiar, such as Indian GAAP, IFRS and U.S. GAAP.

We have not attempted to explain in a qualitative manner the impact of the IFRS or U.S. GAAP on the
financial information included in this Draft Red Herring Prospectus, nor do we provide a reconciliation of our
financial information to those of U.S. GAAP or IFRS. U.S. GAAP and IFRS differ in significant respects
from Ind AS and Indian GAAP, which may differ from accounting principles with which prospective
investors may be familiar in other countries. Accordingly, the degree to which the financial information
included in this Draft Red Herring Prospectus, which are restated as per the SEBI ICDR Regulations included
in this Draft Red Herring Prospectus, will provide meaningful information is entirely dependent on the
reader’s level of familiarity with Indian accounting practices, Ind AS, the Companies Act and the SEBI
Regulations. Any reliance by persons not familiar with Indian accounting practices, Ind AS, the Companies
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Act and the SEBI Regulations, on the financial disclosures presented in this Draft Red Herring Prospectus
should accordingly be limited.

Under Indian law, foreign investors are subject to investment restrictions that limit our ability to attract
foreign investors, which may adversely affect the trading price of the Equity Shares.

Under foreign exchange regulations currently in force in India, the transfer of shares between non-residents
and residents are freely permitted (subject to compliance with sectoral norms and certain other restrictions), if
they comply with the pricing guidelines and reporting requirements specified by the RBI. If the transfer of
shares, which are sought to be transferred, is not in compliance with such pricing guidelines or reporting
requirements or falls under any of the exceptions referred to above, then a prior regulatory approval will be
required. Further, unless specifically restricted, foreign investment is freely permitted in all sectors of the
Indian economy up to any extent and without any prior approvals, but the foreign investor is required to
follow certain prescribed procedures for making such investment. The RBI and the concerned
ministries/departments are responsible for granting approval for foreign investment. Additionally,
shareholders who seek to convert Rupee proceeds from a sale of shares in India into foreign currency and
repatriate that foreign currency from India require a no-objection or a tax clearance certificate from the Indian
income tax authorities.

In addition, pursuant to the Press Note No. 3 (2020 Series), dated April 17, 2020, issued by the DPIIT, which
has been incorporated as the proviso to Rule 6(a) of the FEMA Rules, investments where the beneficial owner
of the equity shares is situated in or is a citizen of a country which shares a land border with India, can only
be made through the Government approval route, as prescribed in the Consolidated FDI Policy dated October
15, 2020 and the FEMA Rules. We cannot assure investors that any required approval from the RBI or any
other governmental agency can be obtained on any particular terms or conditions or at all. For further
information, see “Restrictions on Foreign Ownership of Indian Securities” on page 435.

Our ability to raise foreign capital may be constrained by Indian law.

As an Indian company, we are subject to exchange controls that regulate borrowing in foreign currencies.
Such regulatory restrictions limit our financing sources and could constrain our ability to obtain financings on
competitive terms and refinance existing indebtedness. In addition, we cannot assure you that any required
regulatory approvals for borrowing in foreign currencies will be granted to us without onerous conditions, or
at all. Limitations on foreign debt may have an adverse effect on our business growth, financial condition and
results of operations.

Rights of shareholders under Indian laws may be different from laws of other jurisdictions.

Indian legal principles related to corporate procedures, directors’ fiduciary duties and liabilities, and
shareholders’ rights may differ from those that would apply to a company in another jurisdiction.
Shareholders’ rights including in relation to class actions, under Indian law may not be as extensive as
shareholders’ rights under the laws of other countries or jurisdictions.

Investors may have difficulty in enforcing foreign judgments against our Company or our management.

Our Company is a limited liability company incorporated under the laws of India. All of our directors and
executive officers are residents of India. Many of our Company’s assets are located in India. As a result, it
may be difficult for investors to effect service of process upon us or such persons in India or to enforce
judgments obtained against our Company or such parties outside India.

India is not a party to any international treaty in relation to the recognition or enforcement of foreign
judgments. India has reciprocal recognition and enforcement of judgments in civil and commercial matters
with a limited number of jurisdictions, including the United Kingdom, Singapore, UAE, and Hong Kong. A
judgment from certain specified courts located in a jurisdiction with reciprocity must meet certain
requirements of the Code of Civil Procedure, 1908, as amended (“Civil Procedure Code”). The United
States has not been notified as a reciprocating territory.

In order to be enforceable, a judgment obtained in a jurisdiction which India recognizes as a reciprocating
territory must meet certain requirements of the Civil Procedure Code. Section 13 of the Civil Procedure Code
provides that foreign judgments shall be conclusive regarding any matter directly adjudicated on except (i)
where the judgment has not been pronounced by a court of competent jurisdiction, (ii) where the judgment
has not been given on the merits of the case, (iii) where it appears on the face of the proceedings that the
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judgment is founded on an incorrect view of international law or refusal to recognize the law of India in cases
to which such law is applicable, (iv) where the proceedings in which the judgment was obtained were
opposed to natural justice, (v) where the judgment has been obtained by fraud or (vi) where the judgment
sustains a claim founded on a breach of any law then in force in India. Under the Civil Procedure Code, a
court in India shall, on the production of any document purporting to be a certified copy of a foreign
judgment, presume that the judgment was pronounced by a court of competent jurisdiction, unless the
contrary appears on record; such presumption may be displaced by proving want of jurisdiction. The Civil
Procedure Code only permits the enforcement of monetary decrees, not being in the nature of any amounts
payable in respect of taxes, or other charges of a like nature or in respect of a fine or other penalty and does
not provide for the enforcement of arbitration awards even if such awards are enforceable as a decree or
judgment. A foreign judgment rendered by a superior court (as defined under the Civil Procedure Code) in
any jurisdiction outside India which the Government of India has by notification declared to be a
reciprocating territory, may be enforced in India by proceedings in execution as if the judgment had been
rendered by a competent court in India. Judgments or decrees from jurisdictions which do not have reciprocal
recognition with India cannot be enforced by proceedings in execution in India. Therefore, a final judgment
for the payment of money rendered by any court in a non-reciprocating territory for civil liability, whether or
not predicated solely upon the general laws of the non-reciprocating territory, would not be enforceable in
India. Even if an investor obtained a judgment in such a jurisdiction against us, our officers or directors, it
may be required to institute a new proceeding in India and obtain a decree from an Indian court.

However, the party in whose favor such final judgment is rendered may bring a new suit in a competent court
in India based on a final judgment that has been obtained in the United States or other such jurisdiction within
three years of obtaining such final judgment. It is unlikely that an Indian court would award damages on the
same basis as a foreign court if an action is brought in India. Moreover, it is unlikely that an Indian court
would award damages to the extent awarded in a final judgment rendered outside India if it believes that the
amount of damages awarded were excessive or inconsistent with public policy in Indian. In addition, any
person seeking to enforce a foreign judgment in India is required to obtain the prior approval of the RBI to
repatriate any amount recovered, and we cannot assure that such approval will be forthcoming within a
reasonable period of time, or at all, or that conditions of such approvals would be acceptable. Such amount
may also be subject to income tax in accordance with applicable law.

Consequently, it may not be possible to enforce in an Indian court any judgment obtained in a foreign court,
or effect service of process outside of India, against Indian companies, entities, their directors and executive
officers and any other parties resident in India. Additionally, there is no assurance that a suit brought in an
Indian court in relation to a foreign judgment will be disposed of in a timely manner.

Risks Related to the Offer

68.

69.

The Offer Price of our Equity Shares may not be indicative of the market price of our Equity Shares after
the Offer.

The Offer Price of our Equity Shares has been determined by our Company in consultation with the
Managers, and through the Book Building Process. This price is based on numerous factors, as described
under “Basis for Offer Price” beginning on page 135 and may not be indicative of the market price for our
Equity Shares after the Offer. The market price of our Equity Shares could be subject to significant
fluctuations after the Offer, and may decline below the Offer Price. In addition, the stock market often
experiences price and volume fluctuations that are unrelated or disproportionate to the operating performance
of a particular company. These broad market fluctuations and industry factors may materially reduce the
market price of the Equity Shares, regardless of our Company's performance. As a result of these factors, we
cannot assure you that investors will be able to resell their Equity Shares at or above the Offer Price.

Our Equity Shares have never been publicly traded, and, after the Offer, our Equity Shares may
experience price and volume fluctuations, and an active trading market for our Equity Shares may not
develop.

Prior to the Offer, there has been no public market for our Equity Shares, and an active trading market for our
Equity Shares may not develop. Listing and quotation does not guarantee that a market for our Equity Shares
will develop, or if developed, the liquidity of such market for our Equity Shares. The Offer Price of our
Equity Shares has been determined through a book-building process and may not be indicative of the market
price of our Equity Shares at the time of commencement of trading of our Equity Shares or at any time
thereafter. The market price of our Equity Shares may be subject to significant fluctuations in response to,
among other factors:
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70.

71.

72.

e quarterly variations in our results of operations;
o results of operations that vary from the expectations of research analysts and investors;
e results of operations that vary from those of our competitors;

e changes in expectations as to our future financial performance, including financial estimates by research
analysts and investors;

e conditions in financial markets, including those outside India;
e achange in research analysts’ recommendations;

e announcements by us or our competitors of new products, significant acquisitions, strategic alliances,
joint operations or capital commitments;

e announcements by third parties or governmental entities of significant claims or proceedings against us;

e new laws and governmental regulations or changes in laws and governmental regulations applicable to
our industry;

e additions or departures of Key Management Personnel; and
e general economic and stock market conditions.
Changes in relation to any of the factors listed above could affect the price of our Equity Shares.

Fluctuations in the exchange rate between the Indian Rupee and foreign currencies may have an adverse
effect on the value of our Equity Shares, independent of our operating results.

On listing, our Equity Shares will be quoted in Indian Rupees on the NSE and BSE. Any dividends in respect
of our Equity Shares will also be paid in Indian Rupees and subsequently converted into the relevant foreign
currency for repatriation, if required. Any adverse movement in currency exchange rates during the time that
it takes to undertake such conversion may reduce the net dividend to foreign investors. In addition, any
adverse movement in currency exchange rates during a delay in repatriating outside India the proceeds from a
sale of Equity Shares, for example, because of a delay in regulatory approvals that may be required for the
sale of Equity Shares may reduce the proceeds received by Equity Shareholders. For example, the exchange
rate between the Indian Rupee and the U.S. dollar has fluctuated in recent years and may continue to fluctuate
substantially in the future, which may have an adverse effect on the returns on our Equity Shares, independent
of our operating results.

Any sale of Equity Shares by our Promoters or future issuance of Equity Shares, or convertible securities
or other equity-linked securities by us may dilute your shareholding and adversely affect the trading price
of our Equity Shares.

We may be required to finance our growth through future equity offerings. Any future issuance of our Equity
Shares, convertible securities or securities linked to our Equity Shares by us, including through exercise of
employee stock options may dilute your shareholding in our Company. Any sale of our Equity Shares by our
Promoters or future equity issuances by us may adversely affect the trading price of our Equity Shares, which
may lead to other adverse consequences including difficulty in raising capital through offering of our Equity
Shares or incurring additional debt. In addition, any perception by investors that such issuances or sales might
occur may also affect the market price of our Equity Shares. We cannot assure you that we will not issue
Equity Shares, convertible securities or securities linked to Equity Shares or that our Shareholders will not
dispose of, pledge or encumber their Equity Shares in the future.

Holders of Equity Shares may be restricted in their ability to exercise pre-emptive rights under Indian law
and thereby suffer future dilution of their ownership position.

Under the Companies Act, a company having share capital and incorporated in India must offer its equity
shareholders pre-emptive rights to subscribe and pay for a proportionate number of equity shares to maintain
their existing ownership percentages prior to issuance of any new equity shares, unless the pre-emptive rights
have been waived by the adoption of a special resolution by holders of three-fourths of our Equity Shares
voting on such resolution.
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73.

74.

75.

However, if the law of the jurisdiction that you are in does not permit the exercise of such pre-emptive rights
without our filing an offering document or registration statement with the applicable authority in such
jurisdiction, you will be unable to exercise such pre-emptive rights, unless we make such a filing. If we elect
not to file a registration statement, the new securities may be issued to a custodian, who may sell the
securities for your benefit. The value such custodian receives on the sale of any such securities and the related
transaction costs cannot be predicted. To the extent that you are unable to exercise pre-emptive rights granted
in respect of our Equity Shares, your proportional interests in our Company would be diluted.

Investors may be subject to Indian taxes arising out of capital gains on the sale of our Equity Shares.

Under the current Indian tax laws and regulations, capital gains arising from the sale of equity shares in an
Indian company are generally taxable in India. A securities transaction tax (“STT”) is levied both at the time
of transfer and acquisition of the equity shares (unless exempted under a prescribed notification), and the STT
is collected by an Indian stock exchange on which equity shares are sold. Any gain realized on the sale of
equity shares held for more than 12 months, are subject to long term capital gains tax in India. Such long term
capital gains exceeding 3100,000 arising from the sale of listed equity shares on the stock exchange are
subject to tax at the rate of 10% (plus applicable surcharge and cess). Unrealized capital gains earned on
listed equity shares up to January 31, 2018 continue to be tax-exempted in such cases. Further, STT will be
levied and collected by an Indian stock exchange if the equity shares are sold on a stock exchange. With
respect to capital gains arising in an off market sale, long term capital gains are subject to tax at the rate of
10% (plus applicable surcharge and cess) without the exemption of X100,000. Further, any capital gains
realized on the sale of listed equity shares held for a period of 12 months or less immediately preceding the
date of transfer will be subject to short term capital gains tax in India. Short-term capital gains, arising from
the sale of such equity shares on a stock exchange would be subject to tax at the rate of 15% (plus applicable
surcharge and cess), while short term capital gains arising in an off-market sale would be subject to tax at a
higher rate of 40% (plus applicable surcharge and cess) in the case of foreign companies and 30% (plus
applicable surcharge and cess) in the case of other non-resident taxpayers and at applicable tax rates for
resident taxpayers.

The Finance Act, 2019 amended the Indian Stamp Act, 1899 with effect from July 1, 2020. It clarified that, in
the absence of a specific provision under an agreement, the liability to pay stamp duty in case of sale of
securities through stock exchanges will be on the buyer, while in other cases of transfer for consideration
through a depository, the onus will be on the transferor. As such, there is no certainty on the impact that the
Finance Act, 2019 may have on our business and operations. In cases where the seller is a non-resident,
capital gains arising from the sale of the equity shares will be partially or wholly exempt from taxation in
India in cases where the exemption from taxation in India is provided under a treaty between India and the
country of which the seller is resident. Historically, Indian tax treaties do not limit India’s ability to impose
tax on capital gains. As a result, residents of other countries may be liable for tax in India as well as in their
own jurisdiction on a gain upon the sale of the equity shares. Additionally, the Finance Act, 2020 does not
require dividend distribution tax to be payable in respect of dividends declared, distributed or paid by a
domestic company after March 31, 2020, and accordingly, such dividends would not be exempt in the hands
of the shareholders, both resident as well as non-resident and are likely be subject to tax deduction at source.
Our Company may or may not grant the benefit of a tax treaty (where applicable) to a non-resident
shareholder for the purposes of deducting tax at the source from such dividend. Investors should consult their
own tax advisors about the consequences of investing or trading in the Equity Shares.

There is no guarantee that our Equity Shares will be listed, or continue to be listed, on the Indian stock
exchanges in a timely manner, or at all, and prospective investors will not be able to immediately sell their
Equity Shares on the NSE and BSE.

In accordance with Indian law and practice, final approval for listing and trading of our Equity Shares will not
be applied for or granted until after our Equity Shares have been issued and allotted. Such approval will
require the submission of all other relevant documents authorizing the issuance of our Equity Shares.
Accordingly, there could be a failure or delay in listing our Equity Shares on the NSE and BSE, which would
adversely affect your ability to sell our Equity Shares.

Certain of our existing shareholders or future shareholders together may be able to exert substantial
voting control over us, which may limit your ability to influence corporate matters.

As of March 31, 2021, our five largest shareholders beneficially owned an aggregate of 139,848,392 Equity
Shares, representing 77.33% of our outstanding Equity Shares. While the shareholding of our Company is
diversified, some existing or future shareholders together may limit your ability to influence corporate matters
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76.

77.

that require shareholder approval. These existing or future shareholders may be able to exercise considerable
influence over any matters requiring shareholder approval, including the election of directors, approval of
lending and investment policies and the approval of corporate transactions, such as a merger or other sale of
our Company or its assets or further fund-raising transactions. In addition, our dispersed shareholdings may
cause matters requiring shareholder approval to be delayed or not occur at all, which could adversely affect
our business. Moreover, these shareholders are not obligated to share any business opportunities with us.

Our ability to pay dividends in the future will depend upon future earnings, financial condition, cash
flows, working capital requirements, capital expenditures and lender consents and we cannot assure you
that we will be able to pay dividends in the future.

We currently intend to invest our future earnings, if any, to fund our growth. The amount of our future
dividend payments, if any, will depend upon our future earnings, financial condition, cash flows, working
capital requirements and capital expenditures. In addition, our ability to pay dividends may also be restricted
by the terms of financing arrangements that we may enter into, and any dividend payments we make may be
subject to the prior consent of certain of our lenders pursuant to the terms of the agreements we have with
them. For details, see “Financial Indebtedness” beginning on page 378. Although we have paid dividends
historically on our Equity Shares, we cannot assure you that we will choose, or be able, to pay dividends in
the future. For further details, see “Dividend Policy” beginning on page 249.

QIBs and Non-Institutional Investors are not permitted to withdraw or lower their Bids (in terms of
quantity of Equity Shares or the Bid Amount) at any stage after submitting a Bid, and Retail Individual
Bidders are not permitted to withdraw their Bids after the Bid/Offer Closing Date.

Pursuant to the SEBI ICDR Regulations, QIBs and Non-Institutional Investors are not permitted to withdraw
or lower their Bids (in terms of quantity of Equity Shares or the Bid Amount) at any stage after submitting a
Bid. RIBs can revise or withdraw their Bids during the Bid/Offer Period. While our Company is required to
complete Allotment pursuant to the Offer within such period as may be prescribed under applicable law,
events affecting the Bidders’ decision to invest in our Equity Shares, including adverse changes in
international or national monetary policy, financial, political or economic conditions, our business, financial
condition and results of operations may arise between the date of submission of the Bid and Allotment. Our
Company may complete the Allotment of our Equity Shares even if such events occur, and such events limit
the Bidders’ ability to sell our Equity Shares Allotted pursuant to the Offer or cause the trading price of our
Equity Shares to decline on listing. QIBs and Non-Institutional Bidders will therefore not be able to withdraw
or lower their bids following adverse developments in international or national monetary policy, financial,
political or economic conditions, our business, results of operations, cash flows or otherwise, between the
dates of submission of their Bids and Allotment.
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SECTION 111 - INTRODUCTION

THE OFFER

The following table summarizes details of the Offer:

Offer of Equity Shares®”) Up to [¢] Equity Shares, aggregating up to  [e] million

of which:

Fresh Issue ¥ ©® Up to [e] Equity Shares, aggregating up to % 11,000
million

Offer for Sale @ The offer for sale of up to 18,168,356 Equity Shares

aggregating up to X [e] million, including up to 2,280,000
Equity Shares aggregating up to X [e] million by the
Promoter Selling Shareholders, up to 3,735,000 Equity
Shares aggregating up to X [e] million by the Promoter
Group Selling Shareholders, up to 9,950,000 Equity
Shares aggregating up to X [e] million by the Investor
Selling Shareholder and up to 2,203,356 Equity Shares
aggregating up to I [e] million by the Other Selling
Shareholders.

The Offer comprises of:

Employees Reservation Portion " Up to [e] Equity Shares aggregating up to  [#] million
Net Offer Up to [e] Equity Shares aggregating up to X [e] million
The Net Offer comprises of:
A) QIB Portion @@ Not more than [e] Equity Shares
of which:

(i) Anchor Investor Portion Up to [e] Equity Shares

(ii) Net QIB Portion (assuming Anchor Investor Portion | [#] Equity Shares
is fully subscribed)

of which:

(@) Available for allocation to Mutual Funds only | [e] Equity Shares
(5% of the Net QIB Portion)

(b) Balance for all QIBs including Mutual Funds [e] Equity Shares
B) Non-Institutional Portion Not less than [e] Equity Shares
C) Retail Portion © Not less than [e] Equity Shares

Pre and post-Offer Equity Shares

Equity Shares outstanding prior to the Offer (as at the date of | 180,852,116 Equity Shares

this Draft Red Herring Prospectus)

Equity Shares outstanding after the Offer [®] Equity Shares

Use of Net Proceeds See “Objects of the Offer” on page 127 for information on

the use of proceeds arising from the Fresh Issue. Our
Company will not receive any proceeds from the Offer for
Sale.

@

@

©)

The Offer has been authorized by a resolution of our Board dated July 27, 2021, and by a resolution of our Shareholders
dated July 30, 2021.

The Equity Shares being offered by the Selling Shareholders are eligible for being offered for sale as part of the Offer in
terms of the SEBI ICDR Regulations. Each of the Selling Shareholders has, severally and not jointly, approved the
transfer of their respective portion of the Offered Shares, pursuant to the Offer for Sale. For further details of
authorizations received for the Offer, see “Other Regulatory and Statutory Disclosures” on page 393.

Our Company may in consultation with the Selling Shareholders and the Managers, allocate up to 60% of the QIB
Portion to Anchor Investors on a discretionary basis in accordance with SEBI ICDR Regulations. The QIB Portion will
accordingly be reduced for the Equity Shares allocated to Anchor Investors. One-third of the Anchor Investor Portion
shall be reserved for domestic Mutual Funds, subject to valid Bids being received from domestic Mutual Funds at or
above the Anchor Investor Allocation Price. In the event of under-subscription in the Anchor Investor Portion, the
remaining Equity Shares shall be added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available for
allocation on a proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available
for allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being received
at or above the Offer Price. In the event the aggregate demand from Mutual Funds is less than as specified above, the
balance Equity Shares available for Allotment in the Mutual Fund Portion will be added to the Net QIB Portion and
allocated proportionately to the QIB Bidders in proportion to their Bids. For further details, see “Offer Procedure” on




4)

®)

(6)

@

page 417.

Subject to valid Bids being received at or above the Offer Price, under-subscription, if any, in any category except the
QIB Portion, would be allowed to be met with spill- over from any other category or combination of categories, as
applicable, at the discretion of our Company, in consultation with the Selling Shareholders and the Managers and the
Designated Stock Exchange, subject to applicable law. In the event of an under-subscription in the Offer, (i) such number
of Equity Shares will first be Allotted by our Company such that 90% of the Fresh Issue portion is subscribed; (ii) upon
Equity Shares been Allotted as per (i), all the Equity Shares held by the Selling Shareholders and offered for sale in the
Offer for Sale will be Allotted; and (iii) once Equity Shares have been Allotted as per (i) and (ii) above, such number of
Equity Shares will be Allotted by our Company towards the balance 10% of the Fresh Issue portion;

Allocation to Bidders in all categories, except Anchor Investors, if any and Retail Individual Investors, shall be made on
a proportionate basis subject to valid Bids received at or above the Offer Price. The allocation to each Retail Individual
Investor shall not be less than the minimum Bid Lot, subject to availability of Equity Shares in the Retail Portion and the
remaining available Equity Shares, if any, shall be allocated on a proportionate basis. Allocation to Anchor Investors
shall be on a discretionary basis. For further details, see “Offer Procedure” on page 417. Our Company will not receive
any proceeds from the Offer for Sale.

Our Company in consultation with the Selling Shareholders and the Managers, may consider a Pre-IPO Placement of
Equity Shares for a cash consideration aggregating up to 2,000 million. The Pre-IPO Placement, if undertaken, will be
at a price to be decided by our Company in consultation with the Selling Shareholders and the Managers, and the Pre-
IPO Placement will be completed prior to filing of the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is
undertaken, the amount raised from the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance
with Rule 19(2)(b) of the SCRR.

In the event of under-subscription in the Employee Reservation Portion (if any), the unsubscribed portion will be
available for allocation and Allotment, proportionately to all Eligible Employees who have Bid in excess of T 200,000
(net of Employee Discount), subject to the maximum value of Allotment made to such Eligible Employee not exceeding ¥
500,000 (net of Employee Discount). The unsubscribed portion, if any, in the Employee Reservation Portion (after
allocation up to T 500,000), shall be added to the Net Offer. The Employee Reservation Portion shall not exceed [ ¢]% of
our post-Offer paid-up Equity Share capital. Our Company in consultation with the Selling Shareholders and Managers,
may offer a discount of up to [®]% of the Offer Price to Eligible Employees bidding in the Employee Reservation Portion
which shall be announced two Working Days prior to the Bid/Offer Opening Date. For further details, see “Offer
Procedure” and “Offer Structure” on pages 417 and 413 respectively.

For further details, including in relation to grounds for rejection of Bids, refer to “Offer Structure “and “Offer
Procedure” on pages 413 and 417, respectively. For further details of the terms of the Offer, see “Terms of the
Offer” on page 408.
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SUMMARY OF FINANCIAL INFORMATION

Restated Consolidated Balance Sheet Information

(< in million)

Particulars Fiscal 2021 Fiscal 2020 Fiscal 2019
Assets
Non-current assets
Property, plant and equipment 14,872.70 14,039.98 13,949.86
Capital work-in-progress 2,215.95 3,319.35 4,217.61
Right-of-use assets 2,242.85 2,381.41 2,598.85
Goodwill 3,974.77 3,891.90 3,760.41
Other Intangible assets 3,031.88 3,505.82 3,829.66
Intangible assets under development 800.31 1,530.31 1,590.94
Financial assets
i) Investments 0.03 0.03 0.04
ii) Loans 289.00 259.05 225.66
iii) Other non-current financial assets 102.81 152.56 520.83
Deferred tax assets (net) 1,482.92 2,007.61 2,041.16
Income tax assets (net) 1,665.62 1,551.60 449.24
Other non-current assets 220.63 370.12 387.61
Total non- current assets 30,899.47 33,009.74 33,571.87
Current assets
Inventories 15,144.35 11,731.55 11,277.51
Financial assets
i) Trade receivables 14,753.62 11,452.14 9,720.35
ii) Cash and cash equivalents 4,687.46 1,287.43 914.47
iii) Bank balances other than (ii) above 547.91 350.94 128.42
iv) Other current financial assets 131.11 134.28 260.03
Other current assets 1,910.06 2,074.47 2,231.74
Total current assets 37,174.51 27,030.81 24,532.52
Total assets 68,073.98 60,040.55 58,104.39
Equity and liabilities
Equity
Equity share capital 1,808.52 1,808.52 1,808.52
Other equity 20,921.70 17,311.02 16,484.09
Equity attributable to owners of the company 22,730.22 19,119.54 18,292.61
Non-controlling interest 949.92 724.14 648.46
Total equity 23,680.14 19,843.68 18,941.07
Liabilities
Non-current liabilities
Financial liabilities
i) Borrowings 7,039.70 5,532.98 6,878.78
ii) Lease Liabilities 1,168.05 1,273.99 1,494.92
iii) Other non-current financial liabilities 713.10 3,160.14 3,856.20
Provisions 659.34 584.98 561.15
Deferred tax liabilities (net) 398.83 440.03 657.42
Other non-current liabilities 333.05 6.37 9.00
Total non-current liabilities 10,312.07 10,998.49 13,457.47
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Current liabilities
Financial liabilities

i) Borrowings 12,526.74 12,711.74 10,868.40
ii) Lease Liabilities 324.43 297.23 286.95

iii) Trade payables
Total outstanding dues of micro and small enterprises - 0.62 6.58
Total outstanding dues to others 9,721.94 7,406.01 6,846.43
iv) Other current financial liabilities 8,377.32 6,404.41 5,929.37
Provisions 1,497.56 1,389.93 1,124.02
Current tax liabilities (net) 616.91 543.30 177.68
Other current liabilities 1,016.87 445.14 466.42
Total current liabilities 34,081.77 29,198.38 25,705.85
Total liabilities 44,393.84 40,196.87 39,163.32
Total equity and liabilities 68,073.98 60,040.55 58,104.39

Restated Consolidated Statement of Profit and Loss (including Other Comprehensive Income) Information

(< in million)

Particulars Year Ended Year Ended Year Ended
Fiscal 2021 Fiscal 2020 Fiscal 2019
Revenue:
Revenue from operations 60,564.15 50,485.54 47,171.83
Other income 353.91 823.06 984.07
Total income 60,918.06 51,308.60 48,155.90
Expenses:
Cost of materials consumed 14,366.31 9,002.22 7,812.08
Purchases of stock-in-trade 13,375.88 11,273.59 11,096.54
Changes in inventories of finished goods, work-in-progress and stock-in- trade (2,526.26) 19.10 (1,321.78)
Employee benefit expenses 11,021.25 11,056.20 10,103.30
Depreciation and amortisation expense 3,233.10 3,208.34 2,997.76
Finance cost 1,981.32 2,565.97 2,363.55
Other expenses 12,007.25 12,095.04 11,643.50
Total expenses 53,458.85 49,220.46 44,694.95
Profit before exceptional items and tax 7,459.21 2,088.14 3,460.95
Exceptional items 885.94 1,034.79 234.58
Profit before tax 6,573.27 1,053.35 3,226.37
Tax expenses
Current tax 2,008.92 316.55 2,125.58
Deferred tax 378.41 (269.30) (928.89)
Profit for the year 4,185.94 1,006.10 2,029.68
Other comprehensive income
Items that will not be reclassified to profit or loss
Remeasurement of post-employment benefit obligations 18.00 (70.37) (14.01)
Tax on post-employment benefit obligations (6.23) 24.28 4.88
Items that will be reclassified subsequently to profit or loss
Exchange differences in translating financials statement of foreign operations (11.93) 384.48 357.44
Income tax relating to these items - - (10.41)
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(0.16) 338.39 337.90
Total comprehensive income for the year 4,185.78 1,344.49 2,367.58
Profit attributable to:
Owners of the company 3,921.47 836.07 1,892.97
Non-controlling interests 264.47 170.03 136.71
Other comprehensive income attributable to:
Owners of the company (2.42) 343.32 339.98
Non-controlling interests 2.26 (4.93) (2.08)
Total comprehensive income attributable to:
Owners of the company 3,919.05 1,179.39 2,232.95
Non-controlling interests 266.73 165.10 134.63
Earnings per share:
Basic 21.68 4.62 10.47
Diluted 21.68 4.62 10.47
[Face value per share: Rs.10]
Restated Consolidated Cash Flow Statement Information
(< in million)
Particulars Fiscal 2021 Fiscal 2020 Fiscal 2019
Cash flows from operating activities:
Profit before tax 6,573.27 1,053.35 3,226.37
Adjustment for:
Depreciation and amortisation 3,233.10 3,208.34 2,997.76
Impairment of intangible assets 436.95 - -
Unrealised exchange loss (net) 190.23 138.21 319.29
Finance costs 1,981.32 2,565.97 2,363.55
Employee share-based payment expense 63.48 144.19 52.87
Interest income from banks and others (73.53) (21.86) (25.22)
Income arising from government grant (EPCG) (6.37) (5.26) (19.23)
(Profit) / Loss on sale of property, plant and equipments (4.23) 4157 (24.36)
Impairment of Goodwill - 39.83 9.30
Stock appreciation rights liability written back - - (1,238.52)
12,394.22 7,164.34 7,661.81
Working capital adjustments:
- Increase in inventories (3,412.80) (454.05) (1,996.48)
- Increase in trade receivables (3,301.48) (1,731.79) (1,018.92)
- (Increase)/decrease in other financial assets (127.28) 437.65 (94.66)
- Decrease in other assets 164.46 169.90 143.83
- Increase in trade payables 2,315.31 553.62 635.22
- Increase/(decrease) in other financial liabilities 63.84 (392.54) 548.00
- Increase/(decrease) in other liabilities 790.74 (41.97) (57.74)
- Increase in provisions 161.67 219.37 349.84
(3,345.54) (1,239.81) (1,490.91)
Cash generated from operating activities 9,048.68 5,924.53 6,170.90
Income tax paid (net of refunds) (2,004.33) (921.51) (1,344.63)
Net cash generated from operating activities (A) 7,044.35 5,003.02 4,826.27
Cash flows from investing activities
Acquisition of property, plant and equipment, and capital work-in-progress (1,254.05) (1,153.03) (3,268.05)
Acquisition of intangible assets and intangible assets under development (202.65) (393.48) (901.87)
Proceeds from sale of property, plant and equipment 125.14 166.14 114.95
Purchase consideration paid on acquisition of subsidiary, net of cash acquired (1,115.51) - (40.29)
Interest received from banks and others 75.81 13.22 24.93
Deposits placed (net of amounts matured) (147.22) (270.45) (15.96)
Net cash used in investing activities (B) (2,518.48) (1,637.60) (4,086.29)
Cash flows from financing activities
Repayment of long-term borrowings (4,110.75) (3,651.60) (7,157.74)
Proceeds from long-term borrowings 5,774.88 1,952.49 4,888.29
Proceeds / (Repayments) of short-term borrowings (net) (981.67) 1,772.20 (2,083.17)
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Interest paid (1,844.83) (2,023.81) (1,994.84)
Repayment of lease liabilities (436.80) (415.54) (383.89)
Government grant 114.05 - -
Payment on account of settlement of Employee stock options (182.12) - -
Interim dividend paid (and related dividend distribution tax) - (327.04) (545.07)
Final dividend paid (and related dividend distribution tax) (180.85) (218.02) (436.05)
Dividend paid to non controlling interest (and related dividend distribution tax) (40.95) (93.80) (22.22)
Net cash used in financing activities (C) (1,889.04) (3,005.12) (7,734.69)
Net increase/ (decrease) in cash and cash equivalents (A+B+C) 2,636.83 360.30 (6,994.71)
Cash and cash equivalent as at 1 April (refer below) (6,091.08) (6,409.64) 586.49
Effect of exchange rate fluctuations on cash and cash equivalent (46.17) (41.74) (1.42)
Cash and cash equivalent as at March 31 (3,500.42) (6,091.08) (6,409.64)
Breakup of cash and cash equivalent as at March 31
Cash on hand 3.90 3.49 1.15
Balances with bank in current accounts 4,593.78 1,189.30 907.77
Balances with bank in cash credit accounts 83.03 - -
Demand deposits (with original maturity of less than 3 months) 6.75 94.64 5.55
Bank overdrafts used for cash management purpose (8,187.88) (7,378.51) (7,324.11)
Total cash and cash equivalent (3,500.42) (6,091.08) (6,409.64)
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GENERAL INFORMATION

Our Company was originally incorporated as ‘Emcure Pharmaceuticals Private Limited’, as a private limited
company under the provisions of the Companies Act, 1956, pursuant to a certificate of incorporation dated April
16, 1981 issued by the Registrar of Companies, Maharashtra at Bombay. Our Company became a deemed public
company under section 43A(1A) of the Companies Act, 1956 with effect from July 1, 1993, the word ‘Private’
was removed from the name of our Company and the certificate of incorporation of our Company was endorsed
by the Registrar of Companies, Maharashtra at Bombay to that effect. Subsequently, our Company was converted
from a deemed public company into a public company and the name of our Company was changed to ‘Emcure
Pharmaceuticals Limited’, pursuant to our shareholders resolution dated August 20, 2001 and a fresh certificate of
incorporation was issued by the Registrar of Companies, Maharashtra at Pune on September 18, 2001.

For further details, including in relation to changes in name and registered office of our Company, see “History
and Certain Corporate Matters” on page 211.

Emcure Pharmaceuticals Limited

Registered Office

Emcure House, T-184

M.1.D.C., Bhosari

Pune - 411 026

Maharashtra, India.

Tel: +(91) 20 35010000/ 40700000
Fax: + (91) 020-35010111

E-mail: investors@emcure.co.in
Website: www.emcure.com

Corporate Office

Plot No. P2, IT-BT Park

Phase Il, M.1.D.C., Hinjawadi
Pune - 411057, Maharashtra, India
Tel: +(91) 20 35070033

Fax: 020 35070022

Corporate identity number and registration number

Corporate Identity Number: U24231PN1981PLC024251
Registration Number: 024251

Address of the RoC

Our Company is registered with the Registrar of Companies, Maharashtra at Pune situated at the following
address:

Registrar of Companies
PCNTDA Green Building
Block A, 1% & 2™ Floor
Near Akurdi Railway Station,
Akurdi, Pune — 411 044
Maharashtra, India.

Our Board

Our Board comprises the following Directors as on the date of filing of this Draft Red Herring Prospectus:

Name Designation DIN Address
Berjis Desali Chairman and 00153675 | Flat No. 801, 12th, 9A Residences, 12" Floor, Bomanji Petit
Independent Director Road, Cumballa Hill, Mumbai — 400026
Satish Mehta Managing Director and | 00118691 | Road no. 4 Prasanna, Mumbai Pune Road, Opp Khadki Police
Chief Executive Officer Station, Khadki, Pune — 411003, Maharashtra.
Sunil Mehta Whole-time Director 00118469 | Bangla No.4 Mumbai Pune Road, Opposite Khadki Police
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Name Designation DIN Address

Station Khadki, Pune — 411003, Maharashtra.

Namita Thapar Whole-time Director 05318899 | C-6 S.No. 86 to 90 Castel Royal Towers near Joshi Gate Pune
University, Pune- 411005

Mukund Gurjar Whole-time Director 00026843 | C/8 Priyadarshini Co-op Housing Society, Spring Flowers, Off
Pashan Road, Near N.C.L Panchawati, Pune City, Pune,
Maharashtra 411008

Shreekant Bapat Independent Director 00621568 | Plot No 56, United Western Hsg Society, Near Talhawade
Udyan, Karvenagar, Navsahyadri, Pune City, Pune
Maharashtra 411052,

Palamadai Independent Director 01173236 | Flat No. B-803, 8™ Floor, B wing, Vivarea, Near Jacob Circle,

Jayakumar Sane Guruji Marg, Mahalaxmi, Mumbai- 400011 Mabharashtra.

Samonnoi Non-Executive Director | 06874206 | B-303, Kaveri Apartments, 5" Road, Chembur, Mumbai-

Banerjee (Nominee) 400071 Maharashtra

Shailesh Ayyangar | Non-Executive Non- 00268076 | V09, Adarsh Palm Retreat, Phase 1 and 2, Devara Beesana

Independent Director Halli, Bengaluru, Karnataka 560103

Vijay Gokhale Independent Director 09134089 | 7th Floor, F/701A, Wing-G, Waterfront Condominiums, S. No.
212/1, Kalyaninagar, Pune, Maharashtra 411006

Vidya Yeravdekar | Independent Director 02183179 | Rajlakshmi Apartments, 39 Laxmi Park Colony, Navi Peth,
Pune, Maharashtra — 411030

Hitesh Jain Independent Director 00130023 | Alka Co-op Housing Society, ‘B’ Road, Flat 13, 2nd Floor, 40
Marine Drive, Mumbai-400020

For further details of our Directors, see “Our Management” on page 227.
Company Secretary and Compliance Officer

B. Renganathan

Emcure House, T-184

M.1.D.C., Bhosari

Pune — 411 026

Maharashtra, India.

Tel: +(91) 20 66770000 / 4070 0000
E-mail: investors@emcure.co.in

Investor Grievances

Investors can contact the Company Secretary and Compliance Officer, the Managers or the Registrar to
the Offer in case of any pre-Offer or post-Offer related problems, such as non-receipt of letters of
Allotment, non-credit of Allotted Equity Shares in the respective beneficiary account, non-receipt of refund
orders or non-receipt of funds by electronic mode.

All Offer related grievances, other than that of Anchor Investors, may be addressed to the Registrar to the Offer
with a copy to the relevant Designated Intermediary to whom the Bid cum Application Form was submitted. The
Bidder should give full details such as name of the sole or first Bidder, Bid cum Application Form number,
Bidder’s DP ID, Client ID, UPI ID, PAN, date of submission of the Bid cum Application Form, address of the
Bidder, number of Equity Shares applied for, the name and address of the Designated Intermediary where the Bid
cum Application Form was submitted by the Bidder and ASBA Account number (for Bidders other than RIBs
using the UPI Mechanism) in which the amount equivalent to the Bid Amount was blocked or the UPI ID in case
of RIBs using the UPI Mechanism.

Further, the Bidder shall also enclose a copy of the Acknowledgment Slip or provide the acknowledgement
number received from the Designated Intermediaries in addition to the information mentioned hereinabove. All
grievances relating to Bids submitted through Registered Brokers may be addressed to the Stock Exchanges with a
copy to the Registrar to the Offer. The Registrar to the Offer shall obtain the required information from the SCSBs
for addressing any clarifications or grievances of ASBA Bidders.

Global Co-ordinators and Book Running Lead Managers
Axis Capital Limited
1* Floor, Axis House

C-2 Wadia International Centre
Pandurang Budhkar Marg
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Mumbai 400 025

Maharashtra, India

Tel.: +(91) 22 4325 2183

E-mail: emcure.ipo@axiscap.in

Investor grievance e-mail: complaints@axiscap.in
Website: www.axiscapital.co.in

Contact Person: Sagar Jatakiya / Akash Aggarwal
SEBI Registration No.: INM000012029

BofA Securities India Limited

Ground Floor, “A” Wing

One BKC, “G” Block

Bandra Kurla Complex

Bandra (East), Mumbai 400 051
Maharashtra, India

Telephone: +(91) 22 6632 8000

E-mail: dg.ipo_emcure@hbofa.com
Investor Grievance E-mail: dg.india_merchantbanking@bofa.com
Contact Person: Stuti Bansal

Website: www.ml-india.com

SEBI Registration No.: INM000011625

Credit Suisse Securities (India) Private Limited

9" Floor, Ceejay House Plot F

Shivsagar Estate Dr. Annie Besant Road, Worli

Worli, Mumbai 400 018

Maharashtra, India

Tel.: +91 22 6777 3885

E-mail: list.emcureipo@credit-suisse.com

Investor Grievance E-mail: list.igcellmer-bnkg@credit-suisse.com
Website: https://www.credit-suisse.com/in/en/investment-banking-apac/investment-banking-in-india/ipo.html
Contact Person: Devesh Pandey

SEBI Registration No.: INM000011161

JM Financial Limited*

7" Floor, Cnergy

Appasaheb Marathe Marg

Prabhadevi

Mumbai 400 025

Maharashtra, India

Tel: +(91) 22 6630 3030

E-mail: emcure.ipo@jmfl.com

Investor Grievance E-mail: grievance.ibd@jmfl.com
Website: www.jmfl.com

Contact Person: Prachee Dhuri

SEBI Registration No.: INM000010361

*Role of IM Financial Limited shall be limited only to marketing of the Offer.

Book Running Lead Manager

BOB Capital Markets Limited

Parinee Crescenzo, 1704, B Wing, 17" Floor
Plot no. C-38/39, G Block BKC

Bandra East, Mumbai 400 051

Mabharashtra, India

Tel.: +(91) 22 6138 9300

E-mail: emcure.ipo@bobcaps.in

Investor grievance e-mail: investorgrievance@bobcaps.in
Website: www.bobcaps.in

Contact person: Ninad Jape/Nivedika Chavan
SEBI Registration No.: INM000009926
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Syndicate Members
[e]
Legal Counsel to our Company as to Indian law

AZB & Partners

AZB House,

Peninsula Corporate Park
Ganpatrao Kadam Marg
Lower Parel

Mumbai 400 013, India
Tel: +91 22 6639 6880

Legal Counsel to the Investor Selling Shareholder as to Indian Law

AZB & Partners

AZB House

Plot No. A8, Sector 4
Noida 201 301

India

Tel: +(91) 120 417 9999

Legal Counsel to the Managers as to Indian law

Khaitan & Co

One World Center

10" and 13" Floors, Tower 1C
841 Senapati Bapat Marg
Mumbai — 400 013, India

Tel: +(91) 22 6636 5000

International Legal Counsel to the Managers

Sidley Austin LLP
Level 31

Six Battery Road
Singapore 049909
Tel: + (65) 6230 3900

Legal Counsel to the Promoter Selling Shareholders, Promoter Group Selling Shareholders and Other
Selling Shareholders

Parinam Law Associates

4th Floor, Express Towers

Ramnath Goenka Marg, Nariman Point
Mumbai - 400 021

Maharashtra, India

Tel: 022 4241 000

Auditors to our Company

B SR & Co. LLP, Chartered Accountants

8th Floor, Business Plaza, Westin Hotel Campus
36/3-B Koregaon Park Annex, Mundhwa Road
Pune — 411 001

Maharashtra, India

Email: abhishekp@bsraffiliates.com

Tel: +(91) (020) 6747 7000

Firm registration number: 116231W/W-100024
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Peer review number: 011748
Changes in the auditors

There has been no change in the statutory auditors of the Company in the last three years preceding the date of
this Draft Red Herring Prospectus.

Registrar to the Offer

Link Intime India Private Limited

C-101, 1* Floor, 247 Park

L.B.S Marg

Vikhroli West

Mumbai 400 083

Maharashtra, India

Tel: +(91) 22 4918 6200

E-mail: emcurepharma.ipo@linkintime.co.in
Investor grievance e-mail: emcurepharma.ipo@Ilinkintime.co.in
Website: www.linkintime.co.in

Contact person: Ms. Shanti Gopalkrishnan
SEBI registration number: INR000004058

Escrow Collection Bank
[e]

Public Offer Bank

[e]

Refund Bank

[o]

Sponsor Bank

[e]
Banker to our Company

Axis Bank Limited

Survey No. 186, Station Road

Opp. Ram Krishan More Sabha Gruh

Near Tata Motors Gat, Chinchwad

Pune — 411033, Maharashtra, India

Tel: 020-66343447, 8380087810, 8806901031

Email: pimpri.branchhead @axisbank.com, pimpri.operationshead @axisbank.com
Website: www.axisbank.com

Contact Person: Ramawtar Ojha

Bank of Maharashtra

Industrial Finance Branch, 1183/A, Yashomangal
2nd Floor, Fergusson College Road
Shivajinagar, Pune- 411005

Tel: 020-25573371

Website: www.bankofmaharashtra.in

Email: brmgr941@mahabank.co.in

Contact Person: Mr. Rupesh Biswas

Bank of Baroda
CFS Branch



29, Mantri Court, RTO Road, Pune 411 001
Tel: 020-26058283

Website: www.Bankofbaroda.in

Email: CORPUN@bankofbaroda.com
Contact Person: Mr. Shitesh Kumar

Export-Import Bank of India
Centre One Building, Floor 21
World Trade Centre Complex
Cuffe Parade, Mumbai — 400005
Maharashtra, India

Tel: 020-26403100

Email: eximpro@eximbankindia.in
Website: www.eximbankindia.in
Contact Person: Ms. Chitra Raste

HDFC Bank Limited

21/6 Marathon IT Park

Bund Garden Road, Pune — 411001

Maharashtra, India

Tel: 020-67694661

Email: tushar.thakkar@hdfcbank.com, prashant.iyer@hdfcbank.com
Website: www.hdfcbank.com

Contact Person: Mr. Tushar Thakkar and Mr. Prashant lyer

Standard Chartered Bank

B2, Gr. Floor, The Cerebrum IT Park
Kalyaninagar, Pune — 411014

Maharashtra, India

Tel: 020-67009806

Email: Prakashchandra.patel@sc.com
Website: www.sc.com

Contact Person: Mr. Prakash Chandra Patel

State Bank of India

Tara Chambers, Old Mumbai Pune Highway
Wakdewadi, Pune 411 003

Tel: 020-25618211

Website: www.sbi.co.in

Email: rmLl.ifbpune@sbi.co.in

Contact Person: Mr. Shrinivas Gupta

Designated Intermediaries
Self-Certified Syndicate Banks

The list of SCSBs notified by SEBI for the ASBA process is available at
http://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes, or at such other website as may be
prescribed by SEBI from time to time. A list of the Designated SCSB Branches with which an ASBA Bidder
(other than a RIB using the UPI Mechanism), not Bidding through Syndicate/Sub Syndicate or through a
Registered Broker, RTA or CDP may submit the Bid cum Application Forms, is available at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34, or at such other
websites as may be prescribed by SEBI from time to time.

SCSBs and mobile applications enabled for UPI Mechanism

In accordance with SEBI Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/76 dated June 28, 2019 and SEBI
Circular No. SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019, RIBs Bidding using the UPI Mechanism
may apply through the SCSBs and mobile applications whose names appears on the website of the SEBI, , which
may be updated from time to time. A list of SCSBs and mobile applications, which are live for applying in public
issues using UPI mechanism is provided as ‘Annexure A’ for the SEBI circular number
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SEBI/HO/CFD/DIL2/CIR/P/2019/85 dated July 26, 2019.
Syndicate SCSB Branches

In relation to Bids (other than Bids by Anchor Investors and RIBs) submitted under the ASBA process to a
member of the Syndicate, the list of branches of the SCSBs at the Specified Locations named by the respective
SCSBs to receive deposits of Bid cum Application Forms from the members of the Syndicate is available on the
website of the SEBI (https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35)
and updated from time to time or any other website prescribed by SEBI from time to time. For more information
on such branches collecting Bid cum Application Forms from the Syndicate at Specified Locations, see the
website of the SEBI https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=35 as
updated from time to time or any other website prescribed by SEBI from time to time.

Registered Brokers

Bidders can submit ASBA Forms in the Offer using the stock broker network of the stock exchange, i.e. through
the Registered Brokers at the Broker Centres. The list of the Registered Brokers, including details such as postal
address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/ and https://www.nseindia.com, as updated from time to time.

RTAs

The list of the RTAs eligible to accept ASBA Forms at the Designated RTA Locations, including details such as
address, telephone number and e-mail address, is provided on the websites of the Stock Exchanges at
https://www.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
https://www.nseindia.com/products/consent/equities/ipos/asba-procedures.htm, as updated from time to time.

Collecting Depository Participants

The list of the CDPs eligible to accept ASBA Forms at the Designated CDP Locations, including details such as
name and contact details, is provided on the websites of the Stock Exchanges at
http://lwww.bseindia.com/Static/Markets/Publiclssues/RtaDp.aspx? and
http://www.nseindia.com/products/content/equities/ipos/asba_procedures.htm, as updated from time to time.

Experts
Except as stated below, our Company has not obtained any expert opinions:

i. Our Company has received written consent dated August 12, 2021 from BSR & Co. LLP, Chartered
Accountants, to include their name as required under section 26 (5)of the Companies Act, 2013 read with
SEBI ICDR Regulations, in this Draft Red Herring Prospectus, and as an “expert” as defined under section
2(38) of the Companies Act, 2013 to the extent and in their capacity as our Statutory Auditors, and in respect
of (i) their examination report dated August 12, 2021 on our Restated Consolidated Financial Statements; and
(ii) their report dated August 12, 2021 on the Statement of Possible Special Tax Benefits in this Draft Red
Herring Prospectus and such consent has not been withdrawn as on the date of this Draft Red Herring
Prospectus. However, the term “expert” shall not be construed to mean an “expert” as defined under the U.S.
Securities Act;

ii. written consent dated August 7, 2021 from Madhav Shridhar Karandikar, Chartered Engineer, to include his
name as an “expert” as defined under section 2(38) and 26(5) of the Companies Act, 2013 to the extent and in
their capacity as the independent chartered engineer and in respect of the certificates issued by him and
included in this Draft Red Herring Prospectus.

The above mentioned consents have not been withdrawn as on the date of this Draft Red Herring Prospectus.

Monitoring Agency

Our Company will appoint a monitoring agency to monitor utilization of the Net Proceeds, in accordance with

Regulation 41 of the SEBI ICDR Regulations, prior to the filing of the Red Herring Prospectus. For further details
in relation to the proposed utilisation of the Net Proceeds, see “Objects of the Offer” on page 127.
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Appraising Entity

None of the objects of the Offer for which the Net Proceeds will be utilised have been appraised by any agency.

Statement of inter-se allocation of responsibilities of the Managers

coordinate non-institutional allocation, coordination with Registrar,
SCSBs and Banks, intimation of allocation and dispatch of refund to

Sr. Activity Responsibility Co-
No ordinator
1. |[Capital structuring, positioning strategy and due diligence of the| All Managers Axis
Company including its operations/management/business plans/legal etc.
Drafting and design of the Draft Red Herring Prospectus and of statutory
advertisements including a memorandum containing salient features of
the Prospectus. The Managers shall ensure compliance with stipulated
requirements and completion of prescribed formalities with the Stock
Exchanges, RoC and SEBI including finalisation of Prospectus and RoC
filing.
2. |Drafting and approval of all statutory advertisement All Managers Axis
3. |Drafting and approval of all publicity material other than statutory | All Managers BofA
advertisement as mentioned above including corporate advertising, Securities
brochure, etc. and filing of media compliance report.
4. | Appointment of Registrar to the Offer, Advertising Agency and Printer | All Managers AXis
to the Offer including co-ordination for their agreements.
5. | Appointment of all other intermediaries and including co-ordination for | All Managers CS
all other agreements
6. |Preparation of road show presentation and FAQs All Managers BofA
Securities
7. | International institutional marketing of the Offer, which will cover, inter | All Managers CS
alia:
e  Finalizing the list and division of international investors for one-to-
one meetings
° Finalizing international road show and investor meeting schedules
8. |Domestic institutional marketing of the Offer, which will cover, inter| All Managers CS
alia:
. Finalizing the list and division of domestic investors for one-to-one
meetings
. Finalizing domestic road show and investor meeting schedules
9. |Conduct non-institutional marketing of the Offer, which will cover,| All Managers JM
inter-alia:
. Finalising media, marketing and public relations strategy;
. Formulating strategies for marketing to Non-Institutional Investors
10. | Conduct retail marketing of the Offer, which will cover, inter-alia: All Managers JM
. Finalising media, marketing, public relations strategy and publicity
budget including list of frequently asked questions at retail road
shows
. Finalising collection centres
. Finalising centres for holding conferences for brokers etc.
. Finalising commission structure
. Follow-up on distribution of publicity and Offer material including
form, RHP/Prospectus and deciding on the quantum of the Offer
material
11. |Managing anchor book related activities and submission of letters to| All Managers BofA
regulators post completion of anchor allocation, book building software, Securities
bidding terminals and mock trading, payment of 1% security deposit to
the designated stock exchange.
12. | Managing the book and finalization of pricing in consultation with the | All Managers BofA
Company. Securities
13. [Post bidding activities including management of escrow accounts,| All Managers Axis
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Sr. Activity Responsibility Co-
No ordinator
Bidders, etc. Post-Offer activities, which shall involve essential follow-
up steps including allocation to Anchor Investors, follow-up with
Bankers to the Offer and SCSBs to get quick estimates of collection and
advising the Issuer about the closure of the Offer, based on correct
figures, finalisation of the basis of allotment or weeding out of multiple
applications, listing of instruments, dispatch of certificates or demat
credit and refunds, unblocking of application monies and coordination
with various agencies connected with the post-Offer activity such as
registrar to the Offer, Bankers to the Offer, SCSBs including
responsibility for underwriting arrangements, as applicable.

Payment of the applicable securities transactions tax on sale of unlisted
equity shares by the Selling Shareholder under the Offer for Sale to the
Government and filing of the securities transactions tax return by the
prescribed due date as per Chapter VII of Finance (No. 2) Act, 2004. Co-
ordination with SEBI and Stock Exchanges for refund of 1% security
deposit and submission of all post Offer reports including the initial and
final post Offer report to SEBI

Credit Rating

As this is an offer of Equity Shares, there is no credit rating for the Offer.

IPO Grading

No credit rating agency registered with the SEBI has been appointed in respect of obtaining grading for the Offer.
Debenture Trustees

As this is an offer of Equity Shares, no debenture trustee has been appointed for the Offer.

Green Shoe Option

No green shoe option is contemplated under the Offer.

Filing of this Draft Red Herring Prospectus

A copy of this Draft Red Herring Prospectus has been filed electronically with SEBI at cfddil@sebi.gov.in in
accordance with the SEBI circular dated March 27, 2020, in relation to “Easing of Operational Procedure —
Division of Issues and Listing — CFD”; and will be filed with SEBI’s electronic platform at:
https://siportal.sebi.gov.in/intermediary/index.html, in accordance with SEBI circular bearing reference
SEBI/HO/CFD/DIL1/CIR/P/2018/011 dated January 19, 2018 and Regulation 25(8) of the SEBI ICDR
Regulations.

A copy of the Red Herring Prospectus, along with the material documents and contracts required to be filed, will
be filed with the RoC in accordance with Section 32 of the Companies Act and a copy of the Prospectus required
to be filed under Section 26 of the Companies Act, will be filed with the RoC.

Book Building Process

Book building, in the context of the Offer, refers to the process of collection of Bids from investors on the basis of
the Red Herring Prospectus and the Bid cum Application Forms (and the Revision Forms) within the Price Band,
which will be decided by our Company, in consultation with the Selling Shareholders and the Managers, and if not
disclosed in the Red Herring Prospectus, will be advertised in all editions of the English national daily newspaper
[e], all editions of the Hindi national daily newspaper [®] and [e] edition of the Marathi newspaper [®] (Marathi
being the regional language of Maharashtra, where our Registered Office is located), each with wide circulation,
at least two Working Days prior to the Bid/Offer Opening Date and shall be made available to the Stock
Exchanges for the purpose of uploading on their respective websites. The Offer Price shall be determined by our
Company in consultation with the Selling Shareholders and the Managers after the Bid/Offer Closing Date. For
further details, see “Offer Procedure” on page 417.
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All Bidders, except Anchor Investors, are mandatorily required to use the ASBA process for participating
in the Offer by providing details of their respective ASBA Account in which the corresponding Bid Amount
will be blocked by SCSBs. In addition to this, the RIBs may participate through the ASBA process by either
(a) providing the details of their respective ASBA Account in which the corresponding Bid Amount will be
blocked by the SCSBs; or (b) through the UPI Mechanism. Anchor Investors are not permitted to
participate in the Offer through the ASBA process.

In accordance with the SEBI ICDR Regulations, QIBs and Non-Institutional Bidders are not allowed to
withdraw or lower the size of their Bids (in terms of the quantity of the Equity Shares or the Bid Amount)
at any stage. RIBs Bidding in the Retail Portion or Eligible Employees Bidding in the Employee
Reservation Portion can revise their Bids during the Bid/Offer Period and withdraw their Bids until the
Bid/Offer Closing Date. Further, Anchor Investors are not allowed to revise and withdraw their Bids after
the Anchor Investor Bid/Offer Period. Except for Allocation to RIBs and the Anchor Investors, Allocation
in the Offer will be on a proportionate basis. Allocation to the Anchor Investors will be on a discretionary
basis.

The Book Building Process under the SEBI ICDR Regulations and the Bidding Process are subject to
change from time to time and Bidders are advised to make their own judgment about investment through
this process prior to submitting a Bid in the Offer.

Bidders should note that the Offer is also subject to obtaining (i) final approval of the RoC after the Prospectus is
filed with the RoC; and (ii) final listing and trading approvals from the Stock Exchanges, which our Company
shall apply for after Allotment within six Working Days of the Bid/Offer Closing Date or such other time period
as prescribed under applicable law.

For further details on the method and procedure for Bidding, see “Offer Structure” and “Offer Procedure” on
pages 413 and 417, respectively.

Illustration of Book Building Process and Price Discovery Process

For an illustration of the Book Building Process and the price discovery process, see “Terms of the Offer” and
“Offer Procedure” on pages 408 and 417, respectively.

Underwriting Agreement

After the determination of the Offer Price and allocation of Equity Shares, but prior to the filing of the Prospectus
with the RoC, our Company and the Selling Shareholders will enter into an Underwriting Agreement with the
Underwriters for the Equity Shares proposed to be offered through the Offer. It is proposed that pursuant to the
terms of the Underwriting Agreement, the obligations of the Underwriters will be several and will be subject to
certain conditions to closing, specified therein.

The Underwriting Agreement is dated [®]. The Underwriters have indicated their intention to underwrite the
following number of Equity Shares:

(This portion has been intentionally left blank and will be completed before filing the Prospectus with the RoC.)

Name, address, telephone number and e-mail Indicative number of Equity Amount
address of the Underwriters Shares to be underwritten Underwritten (X in million)

[e] [e] [e]

The above-mentioned is indicative underwriting and will be finalised after determination of Offer Price and and
actual allocation in accordance with provisions of Regulation 40(2) of the SEBI ICDR Regulations.

In the opinion of our Board (based on representations made to our Company by the Underwriters), the resources
of the Underwriters are sufficient to enable them to discharge their respective underwriting obligations in full. The
Underwriters are registered with SEBI under Section 12(1) of the SEBI Act or registered as brokers with the Stock
Exchange(s). Our Board, at its meeting held on [e], has accepted and entered into the Underwriting Agreement
mentioned above on behalf of our Company.

Allocation among the Underwriters may not necessarily be in proportion to their underwriting commitment set
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forth in the table above.

Notwithstanding the above table, the Underwriters shall be severally responsible for ensuring payment with
respect to the Equity Shares allocated to investors respectively procured by them in accordance with the
Underwriting Agreement. The Underwriting Agreement has not been executed as on the date of this Draft Red
Herring Prospectus and will be executed after determination of the Offer Price and allocation of Equity Shares,
but prior to filing the Prospectus with the RoC. The extent of underwriting obligations and the Bids to be
underwritten in the Offer by each Manager shall be as per the Underwriting Agreement.
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CAPITAL STRUCTURE

The share capital of our Company, as on the date of this Draft Red Herring Prospectus, is set forth below.

(in %, except share data)

Aggregate nominal value | Aggregate value at Offer
Price @

AUTHORIZED SHARE CAPITAL*

250,000,000 Equity Shares of face value %10 each 2,500,000,000 -

ISSUED, SUBSCRIBED AND PAID-UP SHARE
CAPITAL BEFORE THE OFFER

180,852,116 Equity Shares of face value 310 each 1,808,521,160 -

PRESENT OFFER

Offer of up to [e] Equity Shares of face value 210 each ® @® [o] [e]

Of which

Fresh Issue of [e] Equity Shares of face value 10 each
aggregating up to 11,000 million®

Offer for Sale of up to 18,168,356 Equity Shares of face value
210 each aggregating up to [] million®®

Which includes;

Employee Reservation Portion of up to [e] Equity Shares [e] [e]
aggregating up to  [e] million®

Net Offer of up to [¢] Equity Shares [e] [e]

ISSUED, SUBSCRIBED AND PAID-UP SHARE
CAPITAL AFTER THE OFFER

[®] Equity Shares of face value 10 each [e] -

SHARE PREMIUM ACCOUNT

Before the Offer []

After the Offer [e]

(€3]
@
(©]

(O]

(O]

To be included upon finalization of the Offer Price.

The Offer has been authorised by our Board pursuant to its resolution dated July 27, 2021 and the Fresh Issue has been
approved by our Shareholders pursuant to their resolution dated July 30, 2021.

Each of the Selling Shareholders confirms that the Equity Shares being offered by it are eligible for being offered for sale
pursuant to the Offer in terms of Regulation 8 of the SEBI ICDR Regulations. For further details of authorizations
received for the Offer, see “Other Regulatory and Statutory Disclosures” on page 393.

Our Company in consultation with the Selling Shareholders and the Managers, may consider a Pre-IPO Placement of
Equity Shares for a cash consideration aggregating up to 32,000 million. The Pre-1PO Placement, if undertaken, will be
at a price to be decided by our Company in consultation with the Managers and the Selling Shareholders, and the Pre-
IPO Placement will be completed prior to filing of the Red Herring Prospectus with the RoC. If the Pre-IPO Placement is
undertaken, the amount raised from the Pre-IPO Placement will be reduced from the Fresh Issue, subject to compliance
with Rule 19(2)(b) of the SCRR.

In the event of under-subscription in the Employee Reservation Portion (if any), the unsubscribed portion will be
available for allocation and Allotment, proportionately to all Eligible Employees who have Bid in excess of < 200,000,
subject to the maximum value of Allotment made to such Eligible Employee not exceeding 3500,000. The unsubscribed
portion, if any, in the Employee Reservation Portion (after allocation up to ¥ 500,000), shall be added to the Net Offer.
Our Company in consultation with the Selling Shareholders and Managers, may offer a discount of up to [e]% of the
Offer Price to Eligible Employees bidding in the Employee Reservation Portion which shall be announced two Working
Days prior to the Bid/Offer Opening Date.

For details in relation to the changes in the authorised share capital of our Company, see “History and Certain
Corporate Matters — Amendments to our Memorandum of Association in the last 10 years” on page 211

Notes to the Capital Structure

1.

Share capital history of our Company:
(a) Equity Share capital

The history of the Equity Share capital of our Company is set forth in the table below:
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Date of allotment Number of Face Issue Nature of Nature of Cumulative Cumulative
of equity shares equity value | price | consideration allotment number of paid up-
shares per per equity equity share
allotted equity | equity shares capital (%)
share | share
® ®
Initial
May 15, 1981 20 100 100 | Cash subscription to 20 2,000
MoAW
May 15, 1982* 1,000 | 100 | 100 | Cash Further 1,020 102,000
allotment
May 15, 1982* 3984 | 100 | 100 | Cash Further 5,004 500,400
allotment
September 10, 3,000 100 100 | Cash Further 8,004 800,400
1982 allotment®
December 26, Further
1984+ 2,006 100 100 | Cash allotment® 10,010 1,001,000
May 22, 1986* 9,990 | 100 | 100 | Cash Further 20,000 2,000,000
allotment
May 25, 1987* 4500 | 100 | 100 | Cash Further 24,500 2,450,000
allotment
June 27, 1987* 50| 100 | 100 | Cash Further 24,550 2,455,000
allotment
March 31, 1989* 5| 100 100 | Cash Further 24,555 2,455,500
allotment
January 24, 1994* 24 555 100 - | NA Bonus issue™ 49,110 4,911,000
February 22, Further
1994 25,890 100 100 | Cash allotment @) 75,000 7,500,000
March 18, 1994* 75,000 100 - [ NA. Bonus issue? 150,000 15,000,000
The equity shares of our Company were sub-divided
- into face wvalue of ¥ 10 per equity share of our
March 18, 1994 Company from face value of ¥ 100 per equity share 1,500,000 15,000,000
January 23, 1999 10,000 10 10 | Cash Further 1,510,000 | 15,100,000
allotment
May 22, 1999 80,000 | 10 _ | Other than | Scheme  of |4 599000 | 15,900,000
cash amalgamation
September 23, Further
2000 8,000 10 80 | Cash allotment @ 1,598,000 15,980,000
Other than | Scheme of
June 15, 2001 967,498 10 - | cash ?rg;lalgamation 2,565,498 25,654,980
1
P ()
gggtlember 29, 5130,996 10 - NA Bonus issue 7696494 | 76,964,940
March 30, 2004 103,506 10 10 | Cash Preferential | 7,800,000 | 78,000,000
allotment
March 30, 2004 50,000 10 60 | Cash zlrlift%irr‘ft'?fg) 7,850,000 | 78,500,000
August 27, 2004 3,925,000 10 10 | Cash Rights issue ©° 11,775,000 | 117,750,000
April 6, 2005 150,000 10 80 | Cash :Irl‘f)‘;ir]irr‘ft'?z'l) 11,925,000 | 119,250,000
June 1, 2006 17,887,500 10 - | NA. Bonus issue @2 29,812,500 | 298,125,000
August 3, 2006 226,325 10 | 497.30 | Cash Preferential 30,038,825 | 300,388,250
allotment
November 15, Preferential
2006 350,000 10 10 | Cash allotment@ 30,388,825 | 303,888,250
November 15, Preferential
2006 400,000 10 35 | Cash allotment@ 30,788,825 | 307,888,250
January 18, 2008 76,710 10 10 | Cash Preferential 30,865,535 | 308,655,350
allotment
Conversion  of
optionally
September 28, 4,300,154 10 _ | Other than | convertible 35,165,689 351,656,890
2010 cash redeemable
preference
shares of our
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Date of allotment Number of Face Issue Nature of Nature of Cumulative Cumulative

of equity shares equity value | price | consideration allotment number of paid up-
shares per per equity equity share
allotted equity | equity shares capital (%)
share | share
®) ®)
Company to
equity®”
April 19, 2013 10,047,340 10 10 | Cash Rights issue®® 45,213,029 | 452,130,290
March 22, 2016 135,639,087 10 - | NA. Bonus issue®™ 180,852,116 | 1,808,521,160

* Form 2’s for certain past allotments of equity shares made by our Company could not be traced as the relevant information was not
available in the records maintained by our Company, the Ministry of Corporate Affairs at the MCA Portal and the RoC. Accordingly, we have
relied on the search report dated August 17, 2021 prepared by Manish Ghia & Associates, independent practicing company secretary, and
certified by their certificate dated August 17, 2021 (“RoC Search Report”). For details of risks arising out of missing or untraceable past
secretarial records of our Company, see “Risk Factors — Some of our corporate records relating to forms filed with the RoC are not
traceable ” on page 61.

(1)
@

®

O

®)
©®)

™
(®)
©)
(10)

(11)

(12)

(13)

(14)

(15)

Allotment of 10 equity shares to Ramanlal Ambalal Mehta and 10 equity shares to Satish Mehta

Allotment of 200 equity shares each to Ramanlal Ambalal Mehta, Satish Mehta, Hiralal A. Mehta, Rajanikant Hiralal Mehta, Kokilaben
Shah.

Allotment of 3 equity shares to R.A Mehta, (HUF 1), Ramanlal Ambalal Mehta- Karta, 620 equity shares to Ramanlal Ambalal Mehta,
Karta R.A Mehta, (HUF I1), 1 equity share to Sushila Ramanlal Mehta, 30 equity shares to Satish Mehta —Karta, 450 equity shares to
Namita Satish Mehta (Minor) — Guardian — Satish Mehta, 50 equity shares to Samit Mehta (Minor) — Guardian — Satish Mehta, 94
equity shares to Bhavana Mehta, 12 equity shares to Hiralal Ambalal Mehta (HUF 1), 620 equity shares to Hiralal Ambalal Mehta (HUF
I1), 2 equity shares to Lilavati Hiralal Mehta, 1 equity share to Rajanikant Hiralal Mehta (HUF), 1 equity share to Pushpa Mehta, 31
equity shares to Sunil Mehta, 1 equity share to Sanjay Mehta, 300 equity shares to Swati Rajanikant Mehta, 300 equity shares to Smita
Rajanikant Mehta, 4 equity shares to Kokilaben Shah (HUF-Popatlal Shah), 130 equity shares to Piyush Popatlal Shah, 250 equity
shares to Suhas Popatlal Shah, 250 equity shares to Sandeep Popatlal Shah, 400 equity shares to Yudhvir B. Suri, 217 equity shares to
Rajiv Yudhvir Suri, 217 equity shares to Samir Yudhvir Suri.

Allotment of 120 equity shares to Ramanlal Ambalal Mehta, 5 equity shares to R.A Mehta, (HUF 1), Ramanlal Ambalal Mehta - Karta,
370 equity shares to Ramanlal Ambalal Mehta, Karta R.A Mehta, (HUF Il), 5 equity shares to Sushila Ramanlal Mehta, 50 equity
shares to Satish Mehta, 75 equity shares to Satish Mehta —Karta, 125 equity shares to Namita Satish Mehta (Minor) — Guardian — Satish
Mehta, 100 equity shares to Samit Satish Mehta (Minor) — Guardian — Satish Mehta, 150 equity shares to Bhavana Mehta, 75 equity
shares to Hiralal A.Mehta, 5 equity shares to Hiralal A. Mehta (HUF 1), 50 equity shares to Hiralal A. Mehta (HUF I1), 370 equity
shares to Lilavati Hiralal Mehta, 20 equity shares to Rajanikant Hiralal Mehta, 20 equity shares to Rajanikant Hiralal Mehta (HUF), 20
equity shares to Pushpa Mehta, 20 equity shares to Sunil Mehta, 20 equity shares to Sanjay Mehta, 200 equity shares to Swati
Rajanikant Mehta, 200 equity shares to Smita Rajanikant Mehta, 50 equity shares to Kokilaben Shah, 50 equity shares to Kokilaben
Shah (HUF-Popatlal Shah), 100 equity shares to Piyush Popatlal Shah, 150 equity shares to Suhas Popatlal Shah, 150 equity shares to
Sandeep Popatlal Shah, 250 equity shares to Yudhvir B. Suri, 125 equity shares to Rajiv Yudhvir Suri, 125 equity shares to Samir
Yudhvir Suri.

Allotment of 1,000 equity shares to Shaila Gujar, 1,000 equity shares to Suhas Saumil Shah and 6 equity shares to Emfin Investment Pvt.
Ltd.

Allotment of 220 equity shares to Ramanlal Ambalal Mehta, 900 equity shares to R.A Mehta (HUF 1), Ramanlal Ambalal Mehta- Karta,
1,490 equity shares to Satish Mehta, 1,250 equity shares to Satish Mehta —Karta, 500 equity shares to Bhavana Mehta, 100 equity shares
to Hiralal A. Mehta, 1,600 equity shares to Hiralal A. Mehta (HUF 1), 680 equity shares to Rajanikant Hiralal Mehta, 1,250 equity
shares to Rajanikant Hiralal Mehta (HUF), 390 equity shares to Pushpa Mehta, 150 equity shares to Sunil Mehta, 200 equity shares to
Sanjay Mehta, 1,250 equity shares to Piyush Popatlal Shah, 1 equity share to Suhas Saumil Shah, 1 equity share to Saumil Jasubhai
Shah, 1 equity share to Sushma Jasubhai Shah, 1 equity share to Jashwantalal Shah, 1 equity share to Vidula Jasubhai Shah, 1 equity
share to Jaswantlal Manilal Shah (HUF), 1 equity share to Paresh Patel, 1 equity share to Ramesh Bhogilal Shah, 1 equity share to
Ushaben Jashwantlal Shah, 1 equity share to Jashwantlal Chandulal Shah.

Allotment of 250 equity shares to Ramanlal Ambalal Mehta, 250 equity shares to Hiralal A. Mehta (HUF 1), 2,000 equity shares to
Shaila Gujar and 2,000 equity shares to Suhas Saumil Shah.

Allotment of 20 equity shares to Satish Mehta, 10 equity shares to Rajanikant Hiralal Mehta and 20 equity shares to Sunil Mehta
Allotment of 5 equity shares to Lasor Laboratories Pvt. Ltd.

Bonus issue in the ratio of one equity share of face value of ¥ 100 each for every one equity share of face value of € 100 each authorised
by our Shareholders through a resolution passed in the EGM dated January 24, 1994.

Allotment of 5,000 equity share to Ramanlal Ambalal Mehta, 4,500 equity shares to Satish Mehta, 3,000 equity shares to Samit Satish
Mehta (Minor) — Guardian — Satish Mehta, 445 equity shares to Bhavana Mehta, 1,000 equity shares to Hiralal A. Mehta, 3,000 equity
shares to Rajanikant Hiralal Mehta, 1,500 equity shares to Rajanikant Hiralal Mehta (HUF), 3,945 equity shares to Pushpa Mehta,
2,500 equity shares to Sanjay Mehta, 1,000 equity shares to Kamini Mehta.

Bonus issue in the ratio of one equity share of face value of € 100 each for every one equity share of face value of ¥ 100 eachauthorised
by our Shareholders through a resolution passed in the EGM dated March 18, 1994.

Allotment of 5,500 Equity Shares to Arunkumar Khanna, 1,500 Equity Shares to Mahesh Shah, 1,500 Equity Shares to Arvind Vaman.
Bhalerao and 1,500 Equity Shares to Avinash Medhekar.

Allotment made to the shareholders of Lasor Drugs Limited in the ratio 16:100 pursuant to a court order dated April 22, 1999 approving
the scheme of amalgamation, as an allotment of 4,800 Equity Shares to Ramanlal Ambalal Mehta, 4,800 Equity Shares to Sushila
Ramanlal Mehta, 8,000 Equity Shares to Satish Mehta, 3,200 Equity Shares to Namita Satish Mehta, 3,200 Equity Shares to Samit Satish
Mehta, 8,000 Equity Shares to Bhavana Mehta, 4,800 Equity Shares to Rajanikant Hiralal Mehta, 4,800 Equity Shares to Pushpa Mehta,
5,600 Equity Shares to Sunil Mehta, 5,600 Equity Shares to Sanjay Mehta, 3,200 Equity Shares to Lasor Laboratories Ltd., 5,600 Equity
Shares to Kamini Mehta, 4,000 Equity Shares to Satish Mehta jointly with Bhavana Mehta, 2,400 Equity Shares to Sanjay Mehta jointly
with Sonali Mehta, 1,920 Equity Shares to Bhavana Mehta jointly with Satish Mehta, 2,400 Equity Shares to Sunil Mehta jointly with
Kamini Mehta, 1,280 Equity Shares to Pushpa Mehta jointly with Rajanikant Hiralal Mehta, 800 Equity Shares to Ramanlal Ambalal
Mehta jointly with Sushila Ramanlal Mehta, 5,600 Equity Shares to Sonali Mehta.

Allotment of 4,000 Equity Shares to Navnit Shah, allotment of 2,000 Equity Shares to Girish Desai, allotment of 2,000 Equity Shares to
Jaydeep Desai jointly with Shobhna Desai.
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(16)

(17
(18)

(19)
(20)

(1)
(22)

(23)
(24)

(25)

(26)
@7

(28)

Allotment made pursuant to a court order dated March 7, 2001 approving the scheme of amalgamation in the following proportion: (i)
for every 100 equity shares of % 10 each of Nucron Pharmaceuticals Limited (“NPL”), 25 Equity Shares of our Company were allotted
to the shareholders of NPL; (ii) for every 100 equity shares of 10 each of Lasor Laboratories Limited (“LLL "), 45 Equity Shares of our
Company were allotted to the shareholders of LLL; (iii) for every 100 equity shares of 100 each of Lasor Remedies Limited (“LRL”),
550 Equity Shares of our Company were allotted to the shareholders of LRL; (iv) for every 100 equity shares of ¥100 each of Emcure
Laboratories Private Limited (“ELPL”), 1,000 Equity shares of our Company were allotted to the shareholders of ELPL; and (v) for
every 100 equity shares of 100 each of Hiralal Mehta Sales Private Limited (“HMS”), 150 Equity Shares of our Company were allotted
to the shareholders of HMS, as an allotment of 10,650 Equity Shares to Ramanlal Ambalal Mehta (HUF ), 69,500 Equity Shares to
Sushila Mehta, 194,767 Equity Shares to Satish Mehta, 19,350 Equity Shares to Satish Ramanlal Mehta (HUF) Karta, 68,200 Equity
Shares to Namita Mehta, 85,975 Equity Shares to Samit Mehta, 71,947 Equity Shares to Bhavana Mehta,25,850 Equity Shares to Hiralal
Ambalal Mehta (HUF ) 61,315 Equity Shares to Rajanikant Mehta, 25,350 Equity Shares to Rajanikant Hiralal Mehta (HUF), 37,075
Equity Shares to Pushpa Mehta, 45,722 Equity Shares to Sunil Mehta, 51,097 Equity Shares to Sanjay Mehta, 56,285 Equity Shares to
Kamini Mehta, 1,075 Equity Share to Rutav Mehta jointly with Sunil Mehta, 4,025 Equity Shares to Kamini Mehta jointly with Sunil
Mehta, 26,995 Equity Shares to Sonali Mehta, 6,750 Equity Shares to Ushaben Shah, 38,150 Equity Shares to Omni-Protech Drugs
Limited., 20,500 Equity Shares to Ramanlal Mehta, 3,815 Equity Shares to Anvi Mehta (through Sunil Mehta), 4,750 Equity Shares to
Rutav Mehta (through Sunil Mehta), 10,000 Equity Shares to Umakant Shah, 500 Equity Shares to Shirish Limaye, 300 Equity Shares to
Vijay Kulkarni, 300 Equity Shares to TSR Moorty, 300 Equity Shares to SD Kannure, 16,725 Equity Shares to Sonali Mehta jointly with
Sanjay Mehta, 700 Equity Shares to Anvi Mehta jointly with Sonali Mehta, 3,250 Equity Shares to Rajnikant Mehta jointly with Pushpa
Mehta, 5,400 Equity Shares to Rutav Mehta jointly with Kamini Mehta, 880 Equity Shares to Sanjay Mehta (HUF).

Bonus issue in the ratio 2:1 authorised by our Shareholders through a resolution passed in the AGM dated August 31, 2000.

Allotment of 6 Equity Shares to Sanjay Mehta, 3,700 Equity Shares to Shaila Gujar, 21,000 Equity Shares to Arunkumar Khanna, 5,000
Equity Shares to Mahesh Shah, 5,000 Equity Shares to Avinash Medhekar, 700 Equity Shares to Ushaben Jashvantlal Shah, 700 Equity
Shares to Suhasini Saumil Shah, 3,700 Equity Shares to Swati Hetal Shah, 3,700 Equity Shares to Smita Paresh Shah, 4,000 Equity
Shares to Bhalchandra Khare jointly with Padmini Khare, 4,000 Equity Shares to Shreekant Bapat jointly with Alaka Bapat, 4,000
Equity Shares to Dilip Shah jointly with Smita Dilip Shah, 4,000 Equity Shares to Rustom Phiroze Soonawala jointly with Piloo Rustom
Soonawala, 4,000 Equity Shares to Berjis Desai, 3,000 Equity Shares to Narinder K. Sagar, 4,000 Equity Shares to Humayun
Dhanrajgir, 7,000 Equity Shares to Mukund Gurjar, 10,000 Equity Shares to Mukund Ranade, 2,000 Equity Shares to Girish Arora,
10,000 Equity Shares to Prakash Kumar Guha, 2,000 Equity Shares to Chandrakant Shetty, 2,000 Equity Shares to Shriram
Balasubramanian.

Allotment of 50,000 Equity Shares to Jitendra Vir Singh.

Allotment of 3,925,000 Equity Shares to the existing shareholders to our Company, pursuant to a rights issue in the ratio of one Equity
Share for every two Equity Shares as an allotment of 1,121,695 Equity Shares to Satish Mehta, 110,325 Equity Shares to Satish Mehta
(HUF), Satish Mehta — Karta, 201,660 Equity Shares to Namita Thapar, 436,817 Equity Shares to Samit Mehta, 304,585 Equity Shares
to Bhavana Mehta, 307,469 Equity Shares to Sunil Mehta, 527,990 Equity Shares to Sanjay Mehta, 4,800 Equity Shares to Piyush Shah,
3,200 Equity Shares to Suhas Shah, 3,350 Equity Shares to Shaila Gujar, 294,429 Equity Shares to Kamini Mehta, 22,800 Equity Shares
to Sanjay Mehta jointly with Sonali Mehta, 19,612 Equity Shares to Rutav Mehta jointly with Sunil Mehta, 43,037 Equity Shares to
Kamini Mehta jointly with Sunil Mehta, 2,880 Equity Shares to Bhavana Mehta jointly with Satish Mehta, 7,800 Equity Shares to Sunil
Mehta jointly with Kamini Mehta, 175,537 Equity Shares to Sonali Mehta, 1,500 Equity Shares to Jashwantlal Shah, 4,550 Equity Shares
to Ushaben Shah, 1,500 Equity Shares Saumil Shah, 3,350 Equity Shares to Suhasinee Shah, 8,250 Equity Shares to Surekha Shah, 750
Equity Shares to Rita Desai, 3,350 Equity Shares to Swati Shah, 3,350 Equity Shares to Smita Shah, 6,050 Equity Shares to Bhalchandra
Khare jointly with Padmini Khare, 7,100 Equity Shares to Shreekant Bapat jointly with Alaka Bapat, 5,600 Equity Shares to Dilip Shah
jointly with Smita Shah, 3,500 Equity Shares to Rustom Soonawala jointly with Piloo Soonawala, 5,000 Equity Shares to Berjis Desai,
3,000 Equity Shares to N. K. Sagar, 750 Equity Shares to Milind Lad, 1,500 Equity Shares to Anoop Sood, 450 Equity Shares to Ajit
Mehta, 450 Equity Shares to Anil Verma, 950 Equity Shares to Manjusha Joshi, 450 Equity Shares to Yeshwant Agte, 450 Equity Shares
to Uday Borde, 750 Equity Shares to Mahinder Punwani, 750 Equity Shares to Raju Kalera, 6,000 Equity Shares to Navnit Shah, 3,000
Equity Shares to Girish Desai, 3,000 Equity Shares to Jaydeep Desai jointly with Shobhna Desai, 5,000 Equity Shares to Humayun
Dhanrajgir, 50,000 Equity Shares to Arunkumar Khanna, 10,000 Equity Shares to Mahesh Shah, 10,750 Equity Shares to Avinash
Medhekar, 3,000 Equity Shares to Venkappa Agadi jointly with Kamala Agadi, 750 Equity Shares to Mohan Gujar jointly with Leela
Gujar, 50,772 Equity Shares to Anvi Mehta, 7,125 Equity Shares to Rutav Mehta, 15,000 Equity Shares to Umakant Shah, 450 Equity
Shares to Vijay Kulkarni, 450 Equity Shares to TSR Moorthy, 450 Equity Shares to S.D. Kannure, 26,057 Equity Shares to Sonali Mehta
jointly with Sanjay Mehta, 19,215 Equity Shares to Anvi Mehta jointly with Sonali Mehta, 9,870 Equity Shares to Rutav Mehta jointly
with Kamini Mehta, 1,875 Equity Shares to Sanjay Mehta (HUF), Sanjay Mehta - Karta, 750 Equity Shares to Pralhad Lande, 5,000
Equity Shares to Mukund Gurjar, 6,500 Equity Shares to Mukund Ranade, 450 Equity Shares to Balaji Dev, 250 Equity Shares to
Chaitanya Golikare, 250 Equity Shares to Rajesh Nair, 250 Equity Shares to Nishith Trivedi, 500 Equity Shares to Dilip Deobagkar,
2,500 Equity Shares to Ajay Bharadwaj, 2,500 Equity Shares to Rakesh Bamzai, 25,000 Equity Shares to Jitendra Singh, 5,000 Equity
Shares to Prakash Kumar Guha, 1,000 Equity Shares to Chandrakant Shetty, 1,000 Equity Shares to Shriram Balasubramanian.
Allotment of 100,000 Equity Shares to Mahendra Raojibhai Patel and 50,000 Equity Shares to Joseph D. Renner.

Bonus issue in the ratio of three Equity Shares for every two Equity Shares authorised by our Shareholders through a resolution passed
in the AGM dated May 27, 2006.

Allotment of 226,325 Equity Shares to Blackstone GPV Capital Partners Mauritius V-C Limited.

Allotment of 125,000 Equity Shares to Arunkumar Khanna, 10,000 Equity Shares to Shreekant Bapat jointly with Alaka Bapat, 6,000
Equity Shares to Manjusha Joshi, 10,000 Equity Shares to Humayun Dhanrajgir jointly with Jini Dhanrajgir, 20,000 Equity Shares to
Mukund Gurjar, 25,000 Equity Shares to Mukund Ranade, 15,000 Equity Shares to Milind Moreshwar Gharpure, 3,000 Equity Shares to
Sainath lyer, 6,000 Equity Shares to Gaurango Mukherji, 75,000 Equity Shares to Sanjay Bhanu Singh jointly with Kavita Sanjay Singh,
50,000 Equity Shares to Hemlata Govind Dalvi, 5,000 Equity Shares to Hitesh Jain.

Allotment of 40,000 Equity Shares to Vikas Thapar, 50,000 Equity Shares to Nilesh M. Patel, 200,000 Equity Shares to Marvin Samson,
50,000 Equity Shares to Fakrul Sayeed, 30,000 Equity Shares to Neha Navnit Shah, 30,000 Equity Shares to Mona Navnit Shah.
Allotment of 76,710 Equity Shares to Blackstone GPV Capital Partners Mauritius V-C Limited.

Upon conversion of 17,931,642 optionally convertible redeemable preference shares held by Blackstone GPV Capital Partners
Mauritius V-C Limited into 4,300,154 Equity Shares.

Allotment of 10,047,340 Equity Shares to the existing shareholders to our Company, pursuant to a rights issue in the ratio of two Equity
Shares for every seven Equity Shares held as an allotment of 8,063,535 Equity Shares to Satish Mehta, 7,179 Equity Shares to Shaila
Gujar, 142,857 Equity Shares to Arunkumar Khanna, 21,428 Equity Shares to Mahesh Shah, 23,036 Equity Shares to Avinash
Medhekar, 3,214 Equity Shares to Jashvantlal Shah, 9,750 Equity Shares to Ushaben Shah, 3,214 Equity Shares to Saumil Shah, 7,179
Equity Shares to Suhasini Shah, 17,679 Equity Shares to Surekha Shah, 1,607 Equity Shares to Rita Desai, 7,179 Equity Shares to Swati
Shah, 7,179 Equity Shares to Smita Paresh Shah, 25,928 Equity Shares to Bhalchandra Khare jointly with Padmini Khare, 18,071 Equity
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(29)

(b)

Shares to Shreekant Bapat jointly with Alaka Bapat, 12,000 Equity Shares to Dilip Shah jointly with Smita Shah, 7,500 Equity Shares to
Rustom Phiroze Soonawala jointly with Piloo Rustom Soonawala, 10,714 Equity Shares to Berjis Desai, 6,429 Equity Shares to N.K.
Sagar, 1,607 Equity Shares to Milind Lad, 964 Equity Shares to Uday Borde, 1,607 Equity Shares to Raju Kalera, 6,429 Equity Shares to
Girish Desai, 6,429 Equity Shares to Jaydeep Desai jointy with Shobhna Desai, 13,571 Equity Shares to Humayun Dhanrajgir jointly
with Jini Dhanrajgir, 32,143 Equity Shares to Umakant Shah, 964 Equity Shares to Vijay Kulkarni, 16,429 Equity Shares to Mukund
Gurjar, 21,071 Equity Shares to Mukund Ranade, 964 Equity Shares to Balaji Dev, 53,571 Equity Shares to Jitendra Vir Singh, 10,714
Equity Shares to Prakash Kumar Guha, 2,143 Equity Shares to Chandrakant Vittal Shetty, 2,143 Equity Shares to Shriram
Balasubramanian, 71,429 Equity Shares to Mahendra Patel, 1,315,197 Equity Shares to Blackstone GPV Capital Partners Mauritius V-
C Limited, 21,429 Equity Shares to Sanjay Singh jointly with Kavita Singh, 1,429 Equity Shares to Hitesh Jain, 57,143 Equity Shares to
Marvin Samson, 14,286 Equity Shares to Fakrul Sayeed.

Bonus issue in the ratio of three Equity Shares for every one Equity Share authorised by our Shareholders through a resolution passed in
the EGM dated March 22, 2016.

Preference share capital

While our Company has issued preference shares in the past; it does not have any existing preference shares
as on the date of the Draft Red Herring Prospectus, and all preference shares issued in the past have been
converted into Equity Shares as of the date of this Draft Red Herring Prospectus.

Except as disclosed below, our Company has not issued any Equity Shares or preference shares through
bonus or for consideration other than cash or out of revaluation of reserves at any time since incorporation:

Date of
allotment

Benefits
accrued to
our
Company

Issue Nature/Reason of allotment
price per
per equity
equit | share (in

y )
share
(in )

Face
value

Number of
equity shares
allotted

Names of
allottees

January 24,
1994*

Equity
Shareholders
of our
Company®

24,555

100 -

Bonus issue

Capitalisation
of profits

March 18,
1994*

Equity
Shareholders
of our
Company®

75,000

100

Bonus issue

Capitalisation
of profits

May 22, 1999

Shareholders
of Lasor
Drugs
Limited®

80,000

10

Scheme of amalgamation

Business
structuring

June 15, 2001

Shareholders
of Nucron
Pharmaceutic
als  Limited,
Lasor
Laboratories
Limited,
Lasor
Remedies
Limited,
Emcure
Laboratories
Private
Limited,
Hiralal Mehta
Sales Private
Limited®

967,498

10

Scheme of amalgamation

Business
structuring

September
29, 2001

Equity
Shareholders
of our
Company®

5,130,996

10

Bonus issue

Capitalisation
of profits

June 1, 2006

Equity
Shareholders
of our
Company®

17,887,500

10

Bonus issue

Capitalisation
of profits

September
28, 2010

Blackstone
GPV Capital

4,300,143

10

Conversion of
convertible

optionally
redeemable

N.A.
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Date of Names of Number of Face Issue Nature/Reason of allotment Benefits
allotment allottees equity shares | value | price per accrued to
allotted per equity our
equit | share (in Company
y 3)
share
(in%)
Partners preference shares.
Mauritius V-
C Limited.
March 22, | Equity 1,356,39,087 | 10 - Bonus issue Capitalisation
2016 Shareholders of profits
of our
Company!”)

* Form 2’s for certain past allotments of equity shares made by our Company could not be traced as the relevant information was not
available in the records maintained by our Company, the Ministry of Corporate Affairs at the MCA Portal and the RoC. Accordingly, we have
relied on the search report dated August 17, 2021 prepared by Manish Ghia & Associates, independent practicing company secretary, and

certif

ied by their certificate dated August 17, 2021 (“RoC Search Report”). For details of risks arising out of missing or untraceable past

secretarial records of our Company, see “Risk Factors — Some of our corporate records relating to forms filed with the RoC are not
traceable ” on page 61.

€]
@
®

O

Bonus issue in the ratio of one equity share of face value of ¥ 100 each for every one equity share of face value of € 100 each authorised
by our Shareholders through a resolution passed in the EGM dated January 24, 1994.

Bonus issue in the ratio of one equity share of face value of ¥ 100 each for every one equity share of face value of ¥ 100 eachauthorised
by our Shareholders through a resolution passed in the EGM dated March 18, 1994.

Allotment made to the shareholders of Lasor Drugs Limited in the ratio 16:100 pursuant to a court order dated April 22, 1999 approving
the scheme of amalgamation, as an allotment of 4,800 Equity Shares to Ramanlal Ambalal Mehta, 4,800 Equity Shares to Sushila
Ramanlal Mehta, 8,000 Equity Shares to Satish Mehta, 3,200 Equity Shares to Namita Satish Mehta, 3,200 Equity Shares to Samit Satish
Mehta, 8,000 Equity Shares to Bhavana Mehta, 4,800 Equity Shares to Rajanikant Hiralal Mehta, 4,800 Equity Shares to Pushpa Mehta,
5,600 Equity Shares to Sunil Mehta, 5,600 Equity Shares to Sanjay Mehta, 3,200 Equity Shares to Lasor Laboratories Ltd., 5,600 Equity
Shares to Kamini Mehta, 4,000 Equity Shares to Satish Mehta jointly with Bhavana Mehta, 2,400 Equity Shares to Sanjay Mehta jointly
with Sonali Mehta, 1,920 Equity Shares to Bhavana Mehta jointly with Satish Mehta, 2,400 Equity Shares to Sunil Mehta jointly with
Kamini Mehta, 1,280 Equity Shares to Pushpa Mehta jointly with Rajanikant Hiralal Mehta, 800 Equity Shares to Ramanlal Ambalal
Mehta jointly with Sushila Ramanlal Mehta, 5,600 Equity Shares to Sonali Mehta.

Allotment made pursuant to a court order dated March 7, 2001 approving the scheme of amalgamation in the following proportion: (i)

for every 100 equity shares of T 10 each of Nucron Pharmaceuticals Limited (“NPL”), 25 Equity Shares of our Company were allotted

to the shareholders of NPL; (ii) for every 100 equity shares of 10 each of Lasor Laboratories Limited (“LLL"), 45 Equity Shares of our
Company were allotted to the shareholders of LLL; (iii) for every 100 equity shares of 100 each of Lasor Remedies Limited (“LRL”),
550 Equity Shares of our Company were allotted to the shareholders of LRL; (iv) for every 100 equity shares of ¥100 each of Emcure
Laboratories Private Limited (“ELPL”), 1,000 Equity shares of our Company were allotted to the shareholders of ELPL; and (v) for
every 100 equity shares of <100 each of Hiralal Mehta Sales Private Limited (“HMS”), 150 Equity Shares of our Company were allotted
to the shareholders of HMS, as an allotment of 10,650 Equity Shares to Ramanlal Ambalal Mehta (HUF ), 69,500 Equity Shares to
Sushila Mehta, 194,767 Equity Shares to Satish Mehta, 19,350 Equity Shares to Satish Ramanlal Mehta (HUF) Karta, 68,200 Equity
Shares to Namita Mehta, 85,975 Equity Shares to Samit Mehta, 71,947 Equity Shares to Bhavana Mehta,25,850 Equity Shares to Hiralal
Ambalal Mehta (HUF ) 61,315 Equity Shares to Rajanikant Mehta, 25,350 Equity Shares to Rajanikant Hiralal Mehta (HUF), 37,075
Equity Shares to Pushpa Mehta, 45,722 Equity Shares to Sunil Mehta, 51,097 Equity Shares to Sanjay Mehta, 56,285 Equity Shares to
Kamini Mehta, 1,075 Equity Share to Rutav Mehta jointly with Sunil Mehta, 4,025 Equity Shares to Kamini Mehta jointly with Sunil
Mehta, 26,995 Equity Shares to Sonali Mehta, 6,750 Equity Shares to Ushaben Shah, 38,150 Equity Shares to Omni-Protech Drugs
Limited., 20,500 Equity Shares to Ramanlal Mehta, 3,815 Equity Shares to Anvi Mehta (through Sunil Mehta), 4,750 Equity Shares to
Rutav Mehta (through Sunil Mehta), 10,000 Equity Shares to Umakant Shah, 500 Equity Shares to Shirish Limaye, 300 Equity Shares to
Vijay Kulkarni, 300 Equity Shares to TSR Moorty, 300 Equity Shares to SD Kannure, 16,725 Equity Shares to Sonali Mehta jointly with
Sanjay Mehta, 700 Equity Shares to Anvi Mehta jointly with Sonali Mehta, 3,250 Equity Shares to Rajnikant Mehta jointly with Pushpa
Mehta, 5,400 Equity Shares to Rutav Mehta jointly with Kamini Mehta, 880 Equity Shares to Sanjay Mehta (HUF).

(5) Bonus issue in the ratio 2:1 authorised by our Shareholders through a resolution passed in the AGM dated August 31, 2000.

(6) Bonus issue in the ratio of three Equity Shares for every two Equity Shares authorised by our Shareholders through a resolution passed
in the AGM dated May 27, 2006.

(7) Bonus issue in the ratio of three Equity Shares for every one Equity Share authorised by our Shareholders through a resolution passed in
the EGM dated March 22, 2016.

3. Except as disclosed above, our Company has not issued or allotted any equity shares or preference shares
pursuant to schemes of arrangement approved under Sections 391 to 394 of the Companies Act, 1956 or
Sections 230 to 234 of the Companies Act, 2013, as applicable.

4. Our Company has not issued any Equity Shares or preference shares at a price that may be lower than the

Offer Price during a period of one year preceding the date of this Draft Red Herring Prospectus.
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5. Shareholding pattern of our Company
Shareholdin Number of Shares
Sharehol Number of voting rights held in each g,asa% '\:gg(ggnr?f pledged or
ding as a class of securities Number | assuming shares otherwise
02 of (IX) of shares full (XI1) encumbered
Numbe total underlyin| conversion (XI)
Number Number of Voting Rights g of
Number | Number of ;ﬁ; of shares nu;(?)t:: of or}usw:fers outstandi | convertible eNL:Ji::anT:a?’ZS
Categ | Category of of  |fully paid up pl?ai d-gp underlyin shares held |(calculate ng securities ( Asa q he)ll din
ory | shareholder |[sharehol equity equity 9 V11 d as per Total convertib asa % of Asa dematerialize
n (1 ders | shares held depository| _ le percentage % of
shares - =(IV)+(V)+ | SCRR, . | Class asa% - : total d form
(an; (V) h receipts Class e.g.: . securities| of diluted |Numb total
eld (V1) 1957) ) e.g.: of ; . Shar | Number (a) (X1V)
) (V1) (VI As Equity Other Total (A+B+ (includin share er (a) es Share
2% of Shares s Q) g capltzil) held s held
(A+B+C2 warrants)|  (XI)= (b) (b)
x) (VIN+(X)
) As a % of
(A+B+C2)
(A) |Promoters and 23| 147,555,468 - -| 147,555,468 81.59%| 147,555,468 -| 147,555,468 81.59% - - - - - -| 147,555,468
Promoter
Group
(B) |Public 23| 33,296,648 - -l 33,296,648 18.41%| 33,296,648 -] 33,296,648| 18.41% - - - - - - 33,296,648
(C) [Non Promoter- - - - - - - - - - - - - - - - -
Non Public
(C1) |Shares - - - - - - - - - - - - - - - - -
underlying
depository
receipts
(C2) |Shares held by - - - - - - - - - - - - - - - - -
Employee
Trusts
Total 46*| 180,852,116 - -| 180,852,116]  100%] 180,852,116 -| 180,852,116 100% - - - - - -| 180,852,116

* Certain Equity Shares of the Company are under joint holding and the number of shareholders is calculated based on the number of folios as reflected in the list of beneficial owners.
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6. Other details of shareholding of our Company

a) As on the date of filing of this Draft Red Herring Prospectus (based on the number of folios), our Company has
46 Shareholders.

b) Set forth below is a list of Shareholders holding 1% or more of the paid-up Equity Share capital of our
Company, on a fully diluted basis, as on the date of filing of this Draft Red Herring Prospectus.

Sr. No. Name of the Shareholder No. of Equity Shares of Percentage of the pre-Offer
face value 10 each Equity Share capital (%)
1. Satish Mehta 75,816,748 41.92
2. BC Investments IV Limited 23,673,544 13.09
3. Sanjay Mehta®™ 15,764,028 8.72
4, Samit Mehta 13,547,632 7.49
5. Sunil Mehta® 11,085,012 6.13
6. Bhavana Mehta® 9,388,288 5.19
7. Kamini Mehta™ 8,099,960 4.48
8. Namita Thapar 6,339,800 3.51
9. Pushpa Mehta 4,336,052 2.40
10. Sonali Mehta® 3,671,040 2.02
TOTAL 171,722,104 94.95

(1) Includes joint holding of Sanjay Mehta with Sonali Mehta, Sanjay Mehta being the first holder.

(2) Includes joint holding of Sunil Mehta with Kamini Mehta, Sunil Mehta being the first holder.

(3) Includes joint holding of Bhavana Mehta with Satish Mehta, Bhavana Mehta being the first holder.

(4) Includes joint holding of Kamini Mehta with Sunil Mehta, Kamini Mehta being the first holder.

(5) Includes joint holding of Sonali Mehta with Sanjay Mehta, Sonali Mehta being the first holder.

c) Set forth below is a list of Shareholders holding 1% or more of the paid-up Equity Share Capital of our
Company, on a fully diluted basis, as of 10 days prior to the date of filing of this Draft Red Herring Prospectus.

Sr. No. Name of the Shareholder No. of Equity Shares of Percentage of Equity Share
face value 10 each capital (%)
1. Satish Mehta 75,816,748 41.92
2. BC Investments IV Limited 23,673,544 13.09
3. Sanjay Mehta™® 15,764,028 8.72
4. Samit Mehta 13,547,632 7.49
5. Sunil Mehta® 11,085,012 6.13
6. Bhavana Mehta®® 9,388,288 5.19
7. Kamini Mehta™ 8,099,960 4.48
8. Namita Thapar 6,339,800 3.51
9. Pushpa Mehta 4,336,052 2.40
10. Sonali Mehta® 3,671,040 2.02
Total 171,722,104 94.95

(1) Includes joint holding of Sanjay Mehta with Sonali Mehta, Sanjay Mehta being the first holder.

(2) Includes joint holding of Sunil Mehta with Kamini Mehta, Sunil Mehta being the first holder.

(3) Includes joint holding of Bhavana Mehta with Satish Mehta, Bhavana Mehta being the first holder

(4) Includes joint holding of Kamini Mehta with Sunil Mehta, Kamini Mehta being the first holder

(5) Includes joint holding of Sonali Mehta with Sanjay Mehta, Sonali Mehta being the first holder.

d) Set forth below is a list of Shareholders holding 1% or more of the paid-up share capital of our Company, on a
fully diluted basis, as of the date one year prior to the date of filing of this Draft Red Herring Prospectus:

Sr. No. Name of the Shareholder No. of Equity Shares of Percentage of the Equity
face value 10 each Share capital (%)
1. Satish Mehta 75,749,248 41.88
2. BC Investments IV Limited 23,673,544 13.09
3. Sanjay Mehta®™ 15,764,028 8.72
4, Samit Mehta 13,547,632 7.49
5. Sunil Mehta® 11,085,012 6.13
6. Bhavana Mehta® 9,388,288 5.19
7. Kamini Mehta® 8,099,960 4.48
8. Namita Thapar 6,339,800 3.51
9. Pushpa Mehta 4,336,052 2.40
10. Sonali Mehta® 3,671,040 2.02
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Sr. No.

Name of the Shareholder

No. of Equity Shares of
face value 10 each

Percentage of the Equity
Share capital (%)

Total

171,654,604

94.91

(1) Includes joint holding of Sanjay Mehta with Sonali Mehta, Sanjay Mehta being the first holder.

(2) Includes joint holding of Sunil Mehta with Kamini Mehta, Sunil Mehta being the first holder.

(3) Includes joint holding of Bhavana Mehta with Satish Mehta, Bhavana Mehta being the first holder.
(4) Includes joint holding of Kamini Mehta with Sunil Mehta, Kamini Mehta being the first holder.

(5) Includes joint holding of Sonali Mehta with Sanjay Mehta, Sonali Mehta being the first holder.

e) Set forth below is a list of Shareholders holding 1% or more of the paid-up share capital of our Company, on a
fully diluted basis, as of the date two years prior to the date of filing of this Draft Red Herring Prospectus:

Sr. No. Name of the Shareholder No. of Equity Shares of Percentage of the Equity
face value 10 each Share capital (%)

1. Satish Mehta 75,749,248 41.88
2. BC Investments IV Limited 23,673,544 13.09
3. Sanjay Mehta™ 15,764,028 8.72
4, Samit Mehta 13,547,632 7.49
5. Sunil Mehta® 11,085,012 6.13
6. Bhavana Mehta®® 9,388,288 5.19
7. Kamini Mehta™ 8,099,960 4.48
8. Namita Thapar 6,339,800 3.51
9. Pushpa Mehta 4,336,052 2.40
10. Sonali Mehta® 3,671,040 2.02

Total 171,654,604 9491

(1) Includes joint holding of Sanjay Mehta with Sonali Mehta, Sanjay Mehta being the first holder.

(2) Includes joint holding of Sunil Mehta with Kamini Mehta, Sunil Mehta being the first holder.

(3) Includes joint holding of Bhavana Mehta with Satish Mehta, Bhavana Mehta being the first holder.
(4) Includes joint holding of Kamini Mehta with Sunil Mehta, Kamini Mehta being the first holder.

(5) Includes joint holding of Sonali Mehta with Sanjay Mehta, Sonali Mehta being the first holder.

7. Details of Shareholding of our Promoters, members of the Promoter Group in our Company

As on the date of this Draft Red Herring Prospectus, our Promoters hold 86,901,760 Equity Shares, equivalent to
48.05% of the issued, subscribed and paid-up equity share capital of our Company.

The build-up of the equity shareholding of our Promoters since incorporation of our Company is set forth in the

table below.
Satish Mehta*
Percentage | Percentage
Face of the pre- | of the post-
Date of Nature of Number of Nature of ve;lrue Issue/ transfer Oﬁ?tr Oﬁ?{
allotment/ . equity . . per. price per equity equity equity
acquisition transaction shares consideration | equity share ) share share
q share capital (%) | capital (%)
®
Initial [e]
%?l 15, subscription  to 10 | Cash 100 100 Nealigible
MoA gig
May 15, | Further [e]
1982%* allotment 200 | Cash 100 100 1 Negligible
September Further [e]
10, 1982** | allotment 50 | Cash 100 100 Negligible
May 22, | Further [e]
1986+* allotment 1490 | Cash 100 1001 Negligible
June 27, | Further [e]
1987+* allotment 20 | Cash 100 100 1 Negligible
February Purchased from [e]
20,19920% | Y.V Suri 250 | Cash 100 100 1 Negligible
January 24, | Bonus issue in i [e]
1994** the ratio of 1:1 1770 | NIA 100 Negligible
January 24, | Bonus issue in 250 | N/A 100 - Negligible | [e]
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Satish Mehta*

Percentage | Percentage
Face of the pre- | of the post-
Date of Nature of Number of Nature of VZ:,UE Issue/ transfer Of'f(_er Offgtr
allotment/ . equity iderati per price per equity equity equity
acquisition transaction shares consideration | equity share ) shal_'e share
share capital (%) | capital (%)
®)
1994 W™ the ratio of 1:1
February Further [e]
22,1994** | allotment 4,500 | Cash 100 100 Negligible
March 18, | Bonus issue in - [e]
1994%% the ratio of 1-1 8,040 | N/A 100 - Negligible
March 18, | Bonus issue in - [e]
1994 @** the ratio of 1:1 500 | N/A 100 - Negligible
Sub- [e]
division of
Sub-division 16,080
March 18, | of shares of face | equity ) 10 i 0.08
1994** value from %100 | shares into '
each to 10 each | 160,800
equity
shares
Sub- [e]
_— division of
Sub-division .
March 18, | of shares of face iﬁg?gseqﬁ::g ) 10 i
1994W ** | value from 2100 Negligible
10,000
each to %10 each .
equity
shares
April 5, | Purchased from - [e]
1995 Y.V, Suri 8,000 | Cash 10 10 Negligible
June 24, | Purchased from - [e]
1996" Ramesh Shah 40 | Cash 10 10 Negligible
April 3, | Purchased from L [e]
1997* Saumil Shah 40 | Cash 10 10 Negligible
April 3 Purchased from [e]
1597 + 2| Sushma 40 | Cash 10 10 | Negligible
Jasubhai Shah
: Purchased from [e]
,1A9p$;|7l# 3 Manilal 40 | Cash 10 10 Negligible
Jaswantlal Shah
Purchased from [e]
August 22, | Emfin i
1997* Investments Pvt. 120 | Cash 10 18 Negligible
Ltd.
Scheme of [e]
amalgamation
May 22,1 with  Lasor g0op | Other  than 10 | Negligible
1999 cash
Drugs
Limited
Scheme of [e]
amalgamation
May 22, . Other than L
1999® with Lasor 4,000 cash 10 - Negligible
Drugs
Limited
July 8, | Purchased from - [e]
2000" Rajiv Suri 3,180 | Cash 10 100 Negligible
July 8, | Purchased from - [e]
2000" Samir Suri 180 | Cash 10 100 Negligible
July 8 Purchased from [e]
2000" 21;2?]5 Popatlal 2,000 | Cash 10 10 Negligible
July 8, | Purchased from 1,160 | Cash 10 10 [e]
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Satish Mehta*

Percentage | Percentage
Face of the pre- | of the post-
Date o Nature of et 2 Nature of VZ:'UE Issuef transfer Of'f(_er Offgtr
allotment/ . equity . : per. price per equity | S9U'YY equity
acquisition transaction shares consideration | equity share ) shal_'e share
share capital (%) | capital (%)
®)
2000” Popatlal B Shah Negligible
(HUF)
July 8 Pgrchased from [o]
2000" " | Piyush Popatlal 15,200 | Cash 10 10 001
Shah
July 8 gurc(:jhased from 6000 | Cach 0 0 [e]
# ' anaee , as o
2000 PopatIaFI)Shah Negligible
July 8 Purc'hased from [o]
2000* " | Kokilaben 2,000 | Cash 10 10 Negligible
Popatlal Shah
Transferred to [o]
September | Bhalchandra
23, 20000% | Kashinath (2,700) | Cash 10 101 (Negligible)
Khare
2520000 | Streskant Bapat | 2400 | Cosh 10 10 | (Negligiote) | [*]
September T(a.nsfer_red to . [e]
23 20000 # Dilip Girdharlal (2,400) | Cash 10 10 | (Negligible)
' Shah
Transferred  to [o]
ggptzeon(;g%# Rustom (1,000) | Cash 10 10 | (Negligible)
' Soonawala
ggfnzeomog%# Erear?.f%réi‘i. e (1,000) | Cash 10 10 | (Negligible) | [*]
September Trar_lsferred to o [e]
23 20000 # Narinder K (500) | Cash 10 10 | (Negligible)
' Sagar
September Transferred  to - [e]
23 2000®* | Mahesh (1,000) | Cash 10 10 | (Negligible)
' Nathalal Shah
Transfer to [o]
28, 200007 | Kamlakar (1.000) | Cash 10 10 | (Negligible)
Medhekar
September Tre_msferred to - [e]
23 20000 # Krishnaprasad (1,000) | Cash 10 10 | (Negligible)
' Apparao Rao
September Trgr}sferred to B [o]
23 20000 # E/Ilcljlnd Madhav (500) | Cash 10 10 | (Negligible)
' a
25, 20000" | Biupesh Devian | (500 | Csh 10 10 | (Negligibe) |
Transferred to [o]
SgPtzeorgggr gjr:itjkishorelal (300) | Cash 10 10 | (Negligible)
Mehta
252000 | Anil B verma | (600 | Cash 10 10 | (Negligible) | [
September Tran§ferred to . [e]
23 2000¢ | Maniusha (300) | Cash 10 10 | (Negligible)
' Ambadas Joshi
September Transferred to - [e]
23 20007 | Yeshwant (300) | Cash 10 10 | (Negligible)
' Jagannath Agte
September | Transferred to (300) | Cash 10 10 | (Negligible) | [e]
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Satish Mehta*

Percentage | Percentage
Face of the pre- | of the post-
Date of Nature of Number of Nature of VZ:,UE Issue/ transfer Of'f(_er Offgtr
allotment/ . equity . . per. price per equity ey equity
L transaction h consideration | equity h z share share
acquisition shares share | ® are %) capital (%) | capital (%)
®)
23,2000° | Uday Chandu
Borde
September | Transferred to . [e]
23, 2000" Vijay K. Dhody (300) | Cash 10 10 | (Negligible)
September Transferred to [e]
P 4 Keki Sorab (300) | Cash 10 10 | (Negligible)
23, 2000 .
Bhagalia
September | Transferred to I [e]
23, 2000" Anoop Sood (500) | Cash 10 10 | (Negligible)
September Transferred to [e]
P 4 Mahinder N. (500) | Cash 10 10 | (Negligible)
23, 2000 ;
Punwani
Transferred to [e]
Septembgr Arunkumar (7,500) | Cash 10 10 | (Negligible)
23, 2000
Khanna
September Transferred  to [e]
PIEMOET | Raju  Pessumal (500) | Cash 10 10 | (Negligible)
23,2000
Kalera
December Purchased from [e]
4 Piyush Popatlal 32,000 | Cash 10 10 0.02
4, 2000
Shah
Purchased from [e]
Eegggzﬁer Sandeep 8,000 | Cash 10 10 | Negligible
' Popatlal Shah
December Purchased from [e]
4 Suhas Popatlal 6,000 | Cash 10 10 Negligible
4, 2000
Shah
December Purchased from [e]
4 2000" Kokilaben 5,000 | Cash 10 10 Negligible
' Popatlal Shah
December Purchased from [e]
4 2000° Popatlal B Shah 1,000 | Cash 10 10 Negligible
' (HUF)
Transferred to [e]
January 3, | Venkappa .
2001 Marthandappa (2,000) | Cash 10 10 | (Negligible)
Agadi
January 3 Transferred to [e]
P y e Humayun (2,000) | Cash 10 10 | (Negligible)
2001 o
Dhanrajgir
Transferred to [e]
January 3, | Mohan -
2001 Ramchandra (500) | Cash 10 10 | (Negligible)
Gujar
January 3 Transmission [e]
#y " | from Ramanlal 136,800% | - 10 - 0.08
2001
Mehta
Transmission [e]
;%T)el 15, from Ramanlal 20,500 | - 10 - 0.01
Ambalal Mehta
Scheme of [e]
amalgamation
June 15, | of Other than
2001 Emcure 194,767 | cash 10 i 0.11
Laboratories
Private Limited,
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Satish Mehta*

Percentage | Percentage
Face of the pre- | of the post-
Date of Nature of Number of Nature of VZ:,UE Issue/ transfer Of'f(_er Offgtr
allotment/ . equity iderati per. price per equity ey equity
acquisition transaction shares consideration | equity share ) shal_’e share
share capital (%) | capital (%)
®)
Lazor
Laboratories
Limited, Lasor
Remedies
Limited, Nucron
Pharmaceuticals
Private Limited
and Hiralal
Mehta Sales
Private Limited
with Emcure
Pharmaceuticals
Limited
June 15, | Transferred to - [e]
2001 Mukund Gurjar (1,000) | Cash 10 10 | (Negligible)
June 15, Transferred to [e]
# Arunkumar (10,000) | Cash 10 10 (0.01)
2001
Khanna
Transferred to [e]
June 15, I
2001* Mahesh (1,500) | Cash 10 10 | (Negligible)
Nathalal Shah
Transferred  to [e]
June 15, | Avinash I
2001* Kamlakar (2,000) | Cash 10 10 | (Negligible)
Medhekar
Transferred to [e]
June 15, - _
# Narinder K (500) | Cash 10 10 | (Negligible)
2001
Sagar
June 15, | Transferred to - [e]
2001 Anoop Sood (500) | Cash 10 10 | (Negligible)
June 15 Transferred to [e]
# " | Prahlad (500) | Cash 10 10 | (Negligible)
2001
Babanrao Lande
September Bonus issue [e]
P in the ratio 1,158,534 | N/A 10 - 0.64
29, 2001 .
of 2:1
Purchased from [e]
May = 11| Krishna 3,000 | Cash 10 10| Negligible
2002
Apparao Rao
June 17 Transferred to [e]
4 " | Arunkumar (10,000) | Cash 10 10 (0.01)
2002
Khanna
Transferred [e]
June 17, ..
2002 to Mahesh (3,000) | Cash 10 10 | (Negligible)
Nathalal Shah
Transferred to [e]
June 17, - .
" Avinash (3,000) | Cash 10 10 | (Negligible)
2002
Medhekar
June 17 Transferred to [e]
" ' | Shreekant (3,000) | Cash 10 10 | (Negligible)
2002
Bapat
June 17 Transferred to [e]
" " | Berjis (3,000) | Cash 10 10 | (Negligible)
2002 ;
Desai
June 17, | Transferred to - [e]
2002* Manjusha Joshi (1,000) | Cash 10 10 | (Negligible)
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Satish Mehta*

Percentage | Percentage
Face of the pre- | of the post-
Date of Nature of Number of Nature of VZ:,UE Issue/ transfer Of'f(_er Offgtr
allotment/ . equity iderati per. price per equity equity equity
acquisition transaction shares consideration | equity share ) shal_'e sha!‘e
share capital (%) | capital (%)
®)
June 17, | Transferred to - [e]
2002" Mukund Ranade (3,000) | Cash 10 10 | (Negligible)
June 17, | Transferred to - [e]
2002* Dev Balaji (900) | Cash 10 10 | (Negligible)
June 17 Transferred  to [e]
" ' | Chaitanya (500) | Cash 10 10 | (Negligible)
2002 -
Golikare
June 17, | Transferred to - [e]
2002" Rajesh Nair (500) | Cash 10 10 | (Negligible)
June 17, | Transferred to . [e]
2002* Nishith Trivedi (500) | Cash 10 10 | (Negligible)
June 17 Transferred  to [e]
# " | Dilip (1,000) | Cash 10 10 | (Negligible)
2002
Deobagkar
Transferred  to [o]
%L(J)I’(l)ez# 17, Ajay (5,000) | Cash 10 10 | (Negligible)
Bharadwaj
June 17, | Transferred to - [e]
2002" Rakesh Bamzai (5,000) | Cash 10 10 | (Negligible)
Purchased from [e]
May 10,1 omni  Protech 20,660 | Cash 10 50 0.01
2003
Drugs Ltd.
Purchased from [e]
October 21, | pivush Popatlal 12,600 | Cash 10 58 0.01
2003
Shah
May 1, | Purchased from - [e]
2004* Vijay Dhody 900 | Cash 10 10 Negligible
ul 12 Purchased from [e]
y # " | Bhupesh Jagdev 1,500 | Cash 10 10 Negligible
2004
Dewan
ul 12 Purchased from [e]
Y, % | Keki  Sorab 900 | Cash 10 10 | Negligible
2004 .
Bhagalia
?ﬁ:‘“ 271 | Rights issue 1,121,695 | Cash 10 10 162 | [*]
October 15, | Purchased from Negligible | [e]
2004* Shirish Limaye 1,500 | Cash 10 10
Ma 3 Purchased from [e]
Y # ' | Chaitanya 750 | Cash 10 10 Negligible
2005 -
Golikere
May 3, | Purchased from - [e]
2005 * Girish Arora 2,000 | Cash 10 10 Negligible
Purchased from [e]
December Nishith .
19, 2005* Jyotindra 750 | Cash 10 10 Negligible
Trivedi
December | Purchased from - [e]
19, 2005* Ajit Mehta 1,350 | Cash 10 10 Negligible
Bonus issue [e]
une LT the  ratio | 4,299,000 | N/A 10 - 2:38
2006 .
of 3:2
Purchased from [e]
Novembsr Ajay Premchand 18,750 | Cash 10 35 0.01
18, 2006 .
Bharadwaj
November | Purchased from 0.01 | [e]
18, 2006* Rakesh 18,750 | Cash 10 35
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Satish Mehta*

Percentage | Percentage
Face of the pre- | of the post-
Date of Nature of Number of Nature of VZ:,UE Issue/ transfer Of'f(_er Offgtr
allotment/ . equity iderati per. price per equity ey equity
acquisition transaction shares consideration | equity share ) shal_'e share
share capital (%) | capital (%)
®)
Triloknath
Bamzai
Purchased from [e]
May 22, Mahinder 5,625 | Cash 10 10 Negligible
2007 ;
Punwani
January 18, | Purchased from 0.01 | [e]
008" Anoop Sood 11,250 | Cash 10 90
January 18 Purchased from [e]
#y " | Yeshwant 3,375 | Cash 10 90 Negligible
2008
Jagannath Agte
January 18, | Purchased from - [e]
2008 TSR Moorthy 3,375 | Cash 10 90 Negligible
Purchased from [e]
January 18, | Shivputra .
2008" Dundappa 3,375 | Cash 10 90 Negligible
Kannure
Purchased from - [e]
Sy 18| prahlad 5,625 | Cash 10 go | Nedligible
Babanrao Lande
Purchased from [e]
April 21, | Ramanlal
2008" Ambalal Mehta 649,275 | Cash 10 10 0.36
(HUF)
Transfer by way [e]
April 21, | of partition of 0.46
2008" Satish  Mehta | 027437 |- 10 )
HUF
. Purchased from [e]
April 21, | pivush - Popatlal 16,200 | Cash 10 90 0.01
2008
Shah
. Purchased from [e]
April 21, | gihas  popatlal 10,800 | Cash 10 90 0.01
2008
Shah
April 21, | Purchased from Negligible | [e]
2008 Anil Verma 3,375 | Cash 10 %0
. Purchased from [e]
'Zoggg 2L | Manjusha 13,125 | Cash 10 38.09 0.01
Ambadas Joshi
Purchased from [e]
Mohan
April 21, | Ramchandra Negligible
2008 Gujar  jointly 5,625 | Cash 10 90
with Leela
Mohan Gujar
April 21, | Purchased from i Negligible | [e]
2008 Sainath lyer 3,000 | Cash 10 10
Purchased from [e]
April 21, | Guorango Negligible
2008 Premendranath 6,000 | Cash 10 10
Mukherji
Purchased from [e]
ly 21| \riling 15,000 | Cash 10 10 001
2008
Gharpure
Transmission [e]
oy 2h | from  sushila | 605550 | - 10 . 033
Ramnlal Mehta
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Satish Mehta*

Percentage | Percentage
Face of the pre- | of the post-
Date of Nature of Number of Nature of VZ:,UE Issue/ transfer Oier Offgtr
allotment/ . equity - . per. price per equity equity equity
e transaction shares consideration | equity share ) share share
q share capital (%) | capital (%)
®
June 1, | Purchased from Negligible | [e]
2009" Rajesh Nair 1875 | Cash 10 10
March 25, | Purchased from 0.07 | [e]
2013 Joseph Rener 125,000 | Cash 10 554.40
March 25, | Purchased from 0.02 | [e]
2013 Nilesh Patel 45,000 | Cash 10 563.75
ol 19| Rights issue 8,063,535 | Cash 10 10 446 | [o]
Purchased from [e]
May 20, | Arunkumar 100,000 | Cash 10 800 0.06
2014
Khanna
Purchased from [e]
September | Sanjay  Singh 0.05
3, 2014 jointly with 96,429 | Cash 10 810
Kavita Singh
September | Purchased from Negligible | [e]
3, 2014 Uday Borde 4,339 | Cash 10 810
September | Purchased from 0.05 | [e]
3, 2014 Marvin Samson 85,000 | Cash 10 90777
Purchased from [e]
Sepember | \ivinder K 28,929 | Cash 10 810 0.02
3,2014
Sagar
October 20, | Purchased from 0.02 | [e]
2014 Fakrul Sayeed 32,000 | Cash 10 919.64
January 23 Purchased from 0.02 | [e]
Y 23| Arunkumar 42,857 | Cash 10 800
2015
Khanna
Purchased from [e]
January 23, | jitendra  Vir 241,071 | Cash 10 951.13 0.13
2015 .
Singh
July 17, | Purchased from 0.14 | [e]
2015 Mahendra Patel 250,000 | Cash 10 958.11
July 17, | Purchased from 0.04 | [e]
2015 Mahendra Patel 71,429 | Cash 10 958.20
October 27, | Purchased from 0.10 | [e]
2015 Marvin Samson 172,143 | Cash 10 957.18
Purchased from - [e]
November | A nkumar 8,000 | Cash 10 1,000 | Nedligible
9, 2015
Khanna
November | Purchased from 0.02 | [e]
9, 2015 Fakrul Sayeed 32,286 | Cash 10 985.34
March 22, | Bonus issue in 31.17 | [e]
2016 the ratio of 3:1 56,371,260 | N/A 10 )
August 12, | Purchased from 0.14 | [e]
2016 Mahesh Shah 260,000 | Cash 10 250
Purchased from [e]
March 24, | badmini Khare | 142,606 | Cash 10 250 0.08
2017 -
Kaicker
Purchased from [e]
March 24, | chandrashekhar 142,606 | Cash 10 250 0.08
2017
Khare
August 24, | Purchased from 0.01 | [e]
2017 Vijay Kulkarni 17,356 | Cash 10 300
May 6, | Purchased from 0.01 | [e]
2019 Shreekant Bapat 25000 | Cash 10 325
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Satish Mehta*

Percentage | Percentage
Face of the pre- | of the post-
Date of Nature of Number of Nature of VZ:,UE Issue/ transfer Oﬁ?tr Oﬁ?{
allotment/ . equity id . per. price per equity equity equity
acquisition transaction shares consideration | equity share ) share sha_re
share capital (%) | capital (%)
®)
jointly with
Alaka Shreekant
Bapat
November | Purchased from 0.02 | [e]
19, 2020 Raju Kalera 28,928 | Cash 10 518.5
Purchased from [e]
;‘6’%’1 22, | Chandrakant 38,572 | Cash 10 862.09 0.02
Vittal Shetty
Total 75,816,748 41.92 | [e]

(1) Equity Shares held jointly by Satish Mehta and Bhavana Mehta, Satish Mehta being the first holder.
* The build-up of the equity shareholding of Satish Mehta excludes the equity shares jointly held by Satish Mehta, where Satish Mehta is the

second holder.

** Form 2’s for certain past allotments of equity shares made by our Company could not be traced as the relevant information was not available
in the records maintained by our Company, the Ministry of Corporate Affairs at the MCA Portal and the RoC. Accordingly, we have relied on the
search report dated August 17, 2021 prepared by Manish Ghia & Associates, independent practicing company secretary, and certified by their
certificate dated August 17, 2021 (“RoC Search Report”). For details of risks arising out of missing or untraceable past secretarial records of
our Company, see “Risk Factors — Some of our corporate records relating to forms filed with the RoC are not traceable ” on page 61.

*Share transfer forms for certain past transfers could not be traced, or we do not possess the share transfer forms indicating the consideration
involved. Accordingly, we have relied on other available corporate records, including statutory registers, Board/committee resolutions, annual
returns, and bank account statements of Satish Mehta in order to trace such transfers. Further, for certain transmissions, we have relied on the
will of deceased shareholder and register of members for the number of shares transmitted, where the application form for transmission of equity
shares or other records are untraceable. For details of risks arising out of missing or untraceable past secretarial records of our Company, see

“Risk Factors - Some of our corporate records relating to forms filed with the RoC are not traceable” on page 61.

Sunil Mehta*
Face Issue/ Percentage | Percentage
value transfer of the pre- | of the
Date of price per | Offer post-Offer
allotment/ e . of Nurr_lber of Natu_re .Of per Equity Equity Equity
. transaction Equity Shares Consideration | Equity
acquisition Share Share (%) share share
? capital capital
(%) (%)
May 15, | Further 100 | Negligible | [e]
1982** allotment 31 | Cash 100
September 10, | Further 100 | Negligible | [e]
1982 ** allotment 20 | Cash 100
May 22, | Further 100 | Negligible | [e]
1986** allotment 150 | Cash 100
June 27, | Further 100 | Negligible | [e]
1987** allotment 20 | Cash 100
Transmission - | Negligible | [e]
December 1L | from - Leelawati 186 | - 100
H. Mehta
January 24, | Bonus issue in - | Negligible | [e]
1994** the ratio of 1:1 407 | NIA 100
March 18, | Bonus issue in - | Negligible | [e]
1994** the ratio of 1:1 814 | N/A 100
TR 0.01 °
Sub-division Sub division of [+]
of shares of 1628 equit
March 18, | face value | /oo qint?)/ . 10 )
1994** from %100 16280 equit
each to XI10 ' qurty
shares
each
. 4 | Purchased from 10 | Negligible | [e]
April 5, 1995 Y.V, Suri 4,000 | Cash 10
June 24, | Purchased from 40 | Cash 10 10 | Negligible | [e]
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Sunil Mehta*

Face Issue/ Percentage | Percentage
value tre_msfer of the pre- | of the
Z?ctfment/ o Nature of | Number of | Nature of | per Egﬁ?ty per g;ﬁ:y E%sjigﬁer
transaction Equity Shares Consideration | Equity
acquisition Share Share (%) shal_'e share
® capital capital
(%) (%)
1996" Paresh Naresh
Patel
Scheme of Other than Negligible | [e]
amalgamation cash
%’i%(l) 22, of Lasor 2,400 10 -
Drugs
Limited
Scheme of Other than Negligible | [e]
amalgamation cash
May 22,1999 | of Lasor 5,600 10 -
Drugs
Limited
Scheme of Other than 0.03 [e]
amalgamation cash
of
Emcure
Laboratories
Private Limited,
Lazor
Laboratories
Limited, Lasor
Remedies
June 15, 2001 Limited, 45,722 10 -
Nucron
Pharmaceuticals
Private Limited
and Hiralal
Mehta Sales
Private Limited
with Emcure
Pharmaceuticals
Limited
September 29, | Bonus issue in - | 0.08 [o]
2001 the ratio of 2:1 143,284 | NIA 10
September 29, | Bonus issue in - | Negligible | [e]
2001® the ratio of 2:1 4,800 | N/A 10
58 | Negligible °
ooty 2L | B o X oo |1
August 27, | Rights issue 307,469 | Cash 10 10 | 0.17 [e]
2004
,Zo\éjgﬁ)t 27, | Rights issue 7.800 | Cash 10 10 | Negligible | [e]
Bonus issue in -1 0.43 [e]
June 1, 2006 the ratio of 3:2 783,592 | N/A 10
June 1, 2006 | BONUS Issue in 35,100 | N/A 10 S| 002 [e]
the ratio of 3:2
Transmission - 1034 [e]
July 7, 2006® | from Rajanikant 620,793 | - 10
Hiralal Mehta
Transmission - | 0.01 [e]
July 7, 2006® | from Rajanikant 12,188% | - 10
Hiralal Mehta
Purchased from 10 | 0.01 °
o060 > " | piyush shah 16,500 | Cash 10 !
April 21, | Purchased from 10 | 0.11 [e]
2008" Hiralal Ambalal 202,488 | Cash 10
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Sunil Mehta*

Face Issue/ Percentage | Percentage
transfer of the pre- | of the
Date of VEILE price per | Offer post-Offer
allotment/ MBI . of N“"?ber of Natu_re .Of per Equity Equity Equity
. transaction Equity Shares Consideration | Equity
acquisition Share Share (%) shal_'e share
® capital capital
(%) (%)
Mehta (HUF)
Transfer by -10.22 [e]
. way of partition
April 21,1 ™ Rajanikant 399,837 | Cash 10
2008 .
Hiralal
Mehta (HUF)
Purchased from Cash 850 | 0.01 [e]
e 2| Avinash 26,250 10
Medhekar
Purchased from Cash 810 | 0.01 [e]
Humayun
%%”1”5"’(‘{,3’ 23, | Dhanrajgir 11,250 10
jointly with Jini
Dhanrajgir
Purchased from Cash 810 | 0.01 [e]
%irgﬁ) 131 Mukund 12,837 10
Ranade
Purchased from Cash 900 | 0.01 [e]
May 16 Shreekant_ .
20150 ' | Bapat jointly 15,650 10
with Alaka
Bapat
Purchased from Cash 900 | 0.01 [e]
June 23, | Manjiree 10,535 10
2015 Ranade
September 23, | Purchased from Cash 900 [e]
2015 ¥ Mohit Ranade 5,600 10 Negligible
Purchased from Cash 900 | Negligible | [e]
September 23, | Madhuree 5,600 10
2015 @ Kanetkar
September 23, | Purchased from Cash 900 | Negligible | [e]
2015 @ Manjiree 7,238 10
Ranade
November 9 Purchased from 10 1,000 | 0.03 [e]
2015® " | Arunkumar 60,000 | Cash
Khanna
March 22, | Bonus issue in 10 - | 3.17 [e]
2016 the ratio of 3:1 5,724,936 | NIA
March 22, | Bonus issue in 10 -1 1.43 [e]
2016 the ratio of 3:1 2,568,823 | N/A
Total 11,085,012 6.13 [e]

(1) Includes Equity Shares held jointly by Sunil

Mehta and Kamini Mehta, Sunil Mehta being the first holder.

* The build-up of the equity shareholding of Sunil Mehta excludes the equity shares jointly held by Sunil Mehta, where Sunil
Mehta is the second holder.
** Form 2’s for certain past allotments of equity shares made by our Company could not be traced as the relevant information was not available
in the records maintained by our Company, the Ministry of Corporate Affairs at the MCA Portal and the RoC. Accordingly, we have relied on the
search report dated August 17, 2021 prepared by Manish Ghia & Associates, independent practicing company secretary, and certified by their
certificate dated August 17, 2021 (“RoC Search Report”). For details of risks arising out of missing or untraceable past secretarial records of
our Company, see “Risk Factors — Some of our corporate records relating to forms filed with the RoC are not traceable ” on page 61.
#Share transfer forms for certain past transfers could not be traced, or we do not possess the share transfer forms indicating the consideration
involved. Accordingly, we have relied on other available corporate records, including statutory registers, Board/committee resolutions, annual
returns, and bank account statements of Sunil Mehta in order to trace such transfers. Further, for certain transmissions, we have relied on the
will of deceased shareholder and register of members for the number of shares transmitted, where the application form for transmission of equity
shares or other records are untraceable. For details of risks arising out of missing or untraceable past secretarial records of our Company, see

“Risk Factors - Some of our corporate records relating to forms filed with the RoC are not traceable” on page 61.

The details of the shareholding of our Promoters, as on the date of the Draft Red Herring Prospectus, are set forth in
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the table below:

Sr. No. Name of the Shareholder No. of Equity Shares of Percentage of the pre- Percentage of the post-
face value ¥10 each Offer Equity Share Offer Equity Share
Capital (%) Capital (%)
1. Satish Mehta 75,816,748 41.92 [e]
2 Sunil Mehta® 11,085,012 6.13 [o]

* Includes Equity Shares held jointly by Sunil Mehta and Kamini Mehta, Sunil Mehta being the first holder.

The entire shareholding of our Promoters is in dematerialised form as of the date of this Draft Red Herring

Prospectus.

Except as disclosed below, the members of the Promoter Group (other than our Promoters) do not hold any Equity

Shares as on the date of filing of this Draft Red Herring Prospectus.

Sr. No. Name of the Shareholder* No. of Equity Shares Percentage of the pre-Offer
equity share capital (%)
1. Sanjay Mehta? 15,764,028 8.72
2. Samit Mehta 13,547,632 7.49
3. [Bhavana Mehta® 9,388,288 5.19
4. Namita Thapar 6,339,800 3.51
5. | Kamini Mehta® 8,099,960 4.48
6. Pushpa Mehta 4,336,052 2.40
7. |Rutav Mehta® 1,098,224 0.61
8. Niraj Mehta® 1,100,000 0.61
9. Shaila Gujar 129,216 0.07
10. | Surekha Shah 318,216 0.18
11. | Suhasinee Shah® 129,216 0.07
12. | Smita Paresh Shah 129,216 0.07
13. [ Swati Shah™ 129,216 0.07
14. | Girish Desai 115,716 0.06
15. | Ranjanakumari Desai 28,928 0.02
Total 60,653,708 33.55
(1) Includes joint holding of Sanjay Mehta with Sonali Mehta, Sanjay Mehta being the first holder

@
©)
4)

(®)
(6)

first holder.

Includes joint holding of Bhavana Mehta with Satish Mehta, Bhavana Mehta being the first holder.
Includes joint holding of Kamini Mehta with Sunil Mehta, Kamini Mehta being the first holder.
Includes joint holding of Rutav Mehta with Sunil Mehta & Rutav Mehta with Kamini Mehta, Rutav Mehta being the

Entire 1,100,000 Equity Shares jointly held by Niraj Mehta with Sunil Mehta, Niraj Mehta being the first holder
Entire 129,216 Equity Shares jointly held by Suhasinee Shah with Saumil Shah, Suhasinee Shah being the first holder.

(7) Entire 129,216 Equity Shares jointly held by Swati Shah with Hetal Shah, Swati Shah being the first holder.
" 115,716 Equity Shares are jointly held by Jaydeep Desai with Shobhna Desai, Shobhna Desai being the second holder.

8. Details of Promoter’s contribution and lock-in

a) Pursuant to Regulations 14 and 16 of the SEBI ICDR Regulations, an aggregate of 20% of the post-Offer
Equity Share capital, assuming exercise of all vested options of our Company as on the date of this Draft Red
Herring Prospectus, except for the Equity Shares offered pursuant to the Offer for Sale, shall be locked in for a
period of eighteen months from the date of Allotment as minimum Promoter’s contribution (“Minimum
Promoter’s Contribution”) and the shareholding of the Promoters in excess of 20% of the fully diluted post-
Offer Equity Share capital shall be locked in for a period of six months from the date of Allotment.

b) Details of the Equity Shares to be locked-in for eighteen months from the date of Allotment as Minimum
Promoter’s Contribution are set forth in the table below*:

Name of Number of Date of Nature of Face value Issue/ Percentage of | Percentage
Promoter Equity allotment of transaction | per Equity | Acquisition | the pre- Offer | of the post-
Shares Equity Share () price per paid-up capital | Offer paid-
locked-in Shares and Equity Share (%) up capital
when made ®) (%)
fully paid-up
[e] [¢] [¢] [e] [¢] [e] [¢] [¢]
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Name of Number of Date of Nature of Face value Issue/ Percentage of | Percentage
Promoter Equity allotment of transaction | per Equity | Acquisition | the pre- Offer | of the post-
Shares Equity Share () price per paid-up capital | Offer paid-
locked-in Shares and Equity Share (%) up capital

when made ® (%)

fully paid-up
[o] [e] [e] [o] [o] [e] [o] [o]
[e] [e] [o] [o] [e]
Total [e] [e] [e] [e]

*To be included in the Prospectus.

c)

d)

10.

11.

12.

Our Company undertakes that the Equity Shares that are being locked-in are not ineligible for computation of
Promoter’s contribution in terms of Regulation 15 of the SEBI ICDR Regulations. For details of the build-up of
the share capital held by our Promoter, see “- Details of Shareholding of our Promoters, members of the
Promoter Group in our Company” on page 109.

In this connection, please note that:

(i) The Equity Shares offered for Minimum Promoter’s Contribution do not include (i) Equity Shares acquired
in the three immediately preceding years for consideration other than cash and out of revaluation of assets
or capitalisation of intangible assets, (ii) Equity Shares resulting from bonus issue by utilization of
revaluation reserves or unrealised profits of our Company or bonus shares issued against Equity Shares,
which are otherwise ineligible for computation of Minimum Promoter’s Contribution;

(if) The Minimum Promoter’s Contribution does not include any Equity Shares acquired during the
immediately preceding one year at a price lower than the price at which the Equity Shares are being offered
to the public in the Offer;

(iii) Our Company has not been formed by the conversion of one or more partnership firms or a limited liability
partnership firm; and

(iv) The Equity Shares offered for Minimum Promoter’s Contribution are not subject to any pledge or any other
encumbrance.

Details of Equity Shares locked-in for six months

Unless provided otherwise under applicable law, pursuant to the SEBI ICDR Regulations, the entire pre-Offer
capital of our Company (including those Equity Shares held by our Promoters in excess of the Minimum
Promoter’s Contribution) shall be locked-in for a period of six months from the date of Allotment or such other
minimum lock-in period as may be prescribed under the SEBI ICDR Regulations, except for the Equity Shares
sold pursuant to the Offer for Sale or as permitted under the SEBI ICDR Regulations. Further, any unsubscribed
portion of the Offered Shares will also be locked in, as required under the SEBI ICDR Regulations.

Lock-in of Equity Shares Allotted to Anchor Investors

Any Equity Shares Allotted to Anchor Investors in the Anchor Investor Portion shall be locked in for a period
of 30 days from the date of Allotment.

Recording on non-transferability of Equity Shares locked-in

As required under Regulation 20 of the SEBI ICDR Regulations, our Company shall ensure that the details of
the Equity Shares locked-in are recorded by the relevant Depository.

Other requirements in respect of lock-in
Pursuant to Regulation 21 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-in,
as mentioned above, may be pledged as collateral security for a loan granted by a scheduled commercial bank, a

public financial institution, NBFC-SI or a housing finance company, subject to the following:

(i) With respect to the Equity Shares locked-in for six months from the date of Allotment, such pledge of the
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13.

Equity Shares must be one of the terms of the sanction of the loan; and

(if) with respect to the Equity Shares locked-in as Promoter’s Contribution for eighteen months from the date
of Allotment, the loan must have been granted to our Company for the purpose of financing one or more of
the objects of the Offer, which is not applicable in the context of this Offer.

However, the relevant lock-in period shall continue post the invocation of the pledge referenced above, and the
relevant transferee shall not be eligible to transfer the Equity Shares till the relevant lock-in period has expired
in terms of the SEBI ICDR Regulations.

In terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by our Promoters and locked-in in
terms of Regulation 16 of the SEBI ICDR Regulations, may be transferred to any member of our Promoter
Group or a new promoter, subject to continuation of lock-in, in the hands of such transferee, for the remaining
period and compliance with provisions of the Takeover Regulations, as applicable.

Our Promoters have agreed not to transfer, create any pledge or any other type of encumbrance on the
Promoter’s contribution from the date of filing this Draft Red Herring Prospectus, until the expiry of the lock-in
specified above, or for such other time as required under the SEBI ICDR Regulations, except as may be
permitted, in accordance with the SEBI ICDR Regulations.

Further, in terms of Regulation 22 of the SEBI ICDR Regulations, Equity Shares held by persons prior to the
Offer and locked-in for a period of six months, may be transferred to any other person holding Equity Shares
which are locked-in along with the Equity Shares proposed to be transferred, subject to the continuation of the
lock-in in the hands of such transferee for the remaining period and compliance with the applicable provisions
of the Takeover Regulations, as applicable.

Our Company, pursuant to a resolution passed by our remuneration committee and Board on June 5, 2013 and
the resolution passed by our Sharcholders on June 14, 2013, adopted “Emcure ESOS 2013 to reward the
employees for their performance and to motivate them to contribute to the growth and profitability of our
Company. Emcure ESOS 2013 is established with effect from June 14, 2013 and shall continue to be in force
until (i) its termination by the Board/ Nomination and Remuneration Committee; or (ii) the date on which all of
the options available for grant under the Emcure ESOS 2013 have been granted and exercised. Emcure ESOS
2013 was first amended by the Board pursuant to the resolution passed at its meeting held on July 31, 2015 and
by the Shareholders pursuant to special resolution passed at the extra-ordinary general meeting of our Company
held on September 14, 2015. The aggregate number of Equity Shares issued under Emcure ESOS 2013, upon
exercise, shall not exceed 2,260,651 Equity Shares. The number of Equity Shares in the Emcure ESOS 2013
may exceed 2,260,651 Shares, subject to prior approval from the Shareholders, however will not exceed 5% of
the paid-up Equity Share capital on such date of Shareholders’ approval. Emcure ESOS 2013 was further
amended by the Board pursuant to the resolution passed at its meeting held on July 27, 2021 and by the
Shareholders pursuant to special resolution passed at the annual general meeting of the Company held on July
30, 2021. Emcure ESOS 2013 has been framed in compliance with the SEBI SBEB Regulations. Our Company
undertakes to modify the Emcure ESOS 2013 to comply with the SBEB Regulations 2021, as applicable, prior
to filing of the Red Herring Prospectus with RoC. The details of Emcure ESOS 2013, are as follows:

Particulars From April 1, 2021 Financial Financial Financial

to the date of filing Year 2021 Year 2020 Year 2019

of this DRHP
Total options outstanding as at the beginning of the
period 1,595,000 3,640,000 2,930,000 2,280,000
Options granted
340,000 220,000 1,150,000 1,310,000

Exercise Price of options in Rupees (as on the date of 522.00 ~
grant options) 918.25 620.00 580.00 522.00

Options vested and not exercised

Options exercised

The total number of Equity Shares arising as a result
of exercise of options

Options forfeited/ lapsed/ cancelled
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Particulars From April 1, 2021 Financial Financial Financial
to the date of filing Year 2021 Year 2020 Year 2019
of this DRHP.
100,000 2,265,000 440,000 660,000
Variation of terms of options None None None None
Money realized by exercise of options
Total number of options outstanding in force
1,835,000 1,595,000 3,640,000 2,930,000
Total options vested (excluding the options that have
been exercised and net of options forfeited/ lapsed/ 1,048,994 962,997 1,504,000 1,468,000
cancelled)
Total number of Equity Shares arising as a result of
exercise of granted options (including options that 1,835,000 1,595,000 3,640,000 2,930,000
have been exercised)
Employee-wise detail of options granted to:
i. Key managerial personnel B Renganathan - Nil Tajuddin Nil
40,000 Shaikh -
40,000
Vikas Thapar
- 90,000
Deepak
Gondaliya -
40,000
ii. Any other employee who received a grant in any | Balinder Sidhu - | Abhijeet Shah - | Bernadette Frank
one year of options amounting to 5% or more of the | 30,000 15,000 Attinger - | Katona -
options granted during the year Chetan Gupta - | Abhijit 60,000 240,000
30,000 Roychowdhury | George Gary
Hemant Verma - | - 15,000 | Svokos - | Ruckelshau
20,000 Ashish Shringi | 120,000 s - 60,000
Kristen Pigden - | - 15,000 | Jamie John
30,000 Gaurav Berlanska - | Denman -
Mario Di Majo - | Pancholia - | 75,000 240,000
30,000 15,000 Jimmy Wang | Marc
Nitin Dashputre - | Gaurav Sinha | - 90,000 | Hourigan -
20,000 - 30,000 | Marvin 90,000
Rohit Pant - 20,000 | Hitendra Singh | Samson - | Steven
Sachin Kaushik - | - 20,000 | 360,000 Hagen -
20,000 Jayant Tilekar | Massimo 120,000
Srini Komandur - | - 15,000 | Berzigotti - | William
30,000 Piyush Nahar - | 105,000 Marth -
Sudheer Paladugu - | 40,000 Shannon 480,000
40,000 Pratin Vete - | Johnston -
40,000 60,000
Uday Potdar -
15,000
iii. ldentified employees who were granted options Nil Nil Nil Nil
during any one year equal to or exceeding 1% of the
issued capital (excluding outstanding warrants and
conversions) of our Company at the time of grant
Diluted Earnings per Equity Share — (face value of Rs. NA 21.68 4.62 10.47

10 per Equity Share) pursuant to issue of Equity
Shares on exercise of options calculated in accordance
with the IND AS 33 for ‘Earnings per Share’
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Particulars From April 1, 2021 Financial Financial Financial

to the date of filing Year 2021 Year 2020 Year 2019
of this DRHP.

Where the Company has calculated the employee Nil Nil Nil Nil

compensation cost using the intrinsic value of the

stock options, the difference, if any, between

employee compensation cost so computed and the

employee compensation calculated on the basis of fair

value of the stock options and the impact of this

difference, on the profits of the Company and on the

earnings per share of the Company

Method and significant assumptions used during the

year to estimate the fair values of options at the time

of grant of the option are:

Method of valuation Estimates | Black Scholes | Black Scholes | Black
considered in the | Merton Model | Merton Scholes
interim period are Model Merton

same as those Model

Expected price volatility of the company’s shares considered during 33.93% ~ 29.7% ~ 30.02% ~
the audited Fiscal 34.21% 30.3% 30.28%

Expected dividend yield Year 2021 1.00% 1.00% 1.00%

Risk free interest rate 3.92% ~ 4.32% 6.18% ~ 7.13% ~

6.84% 7.67%

Expected life of options 3.14~3.08 2.60 ~ 3.53 2.51~3.27

Impact on profit and Earnings per Equity Share —
(face value Rs. 10 per Equity Share) of the last three
years if the accounting policies prescribed in the SEBI
SBEB Regulations had been followed in respect of
options granted in the last three years

Not Applicable as Company has followed similar accounting policies,
as mentioned in the Securities and Exchange Board of India (Share
Based Employee Benefits) Regulations, 2014

Intention of the KMPs and whole time directors who
are holders of Equity Shares allotted on exercise of

Our Key Managerial Personnel may sell some Equity Shares allotted on
the exercise of their options post-listing of the Equity Shares of our

options granted to sell their equity shares within three | Company.

months after the date of listing of Equity Shares

pursuant to the Offer

Intention to sell Equity Shares arising out of an | N.A. N.A. N.A. N.A.

employee stock option scheme within three months
after the listing of Equity Shares, by Directors, senior
management personnel and employees having Equity
Shares arising out of an employee stock option
scheme, amounting to more than 1% of the issued
capital  (excluding outstanding warrants and
conversions)

14. Except for the issue of any Equity Shares pursuant to exercise of options granted under Emcure ESOS 2013, our
Company presently does not intend or propose to alter its capital structure for a period of six months from the
Bid/Offer Opening Date, by way of split or consolidation of the denomination of Equity Shares, or by way of
further issue of Equity Shares (including issue of securities convertible into or exchangeable, directly or
indirectly for Equity Shares), whether on a preferential basis, or by way of issue of bonus Equity Shares, or on a
rights basis, or by way of further public issue of Equity Shares, or otherwise.

15. Except as disclosed in this Draft Red Herring Prospectus under “Capital Structure — Details of Shareholding of
our Promoters, members of the Promoter Group in our Company” on page 109, none of the members of the
Promoter Group, our Promoters, and / or our Directors and their relatives have purchased or sold any securities
of our Company during the period of six months immediately preceding the date of this Draft Red Herring

Prospectus.

16. There have been no financing arrangements whereby our Promoter, members of the Promoter Group, and / or
our Directors and their relatives have financed the purchase by any other person of securities of our Company

during a period of six months immediately preceding the date of this Draft Red Herring Prospectus.
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All Equity Shares issued pursuant to the Offer shall be fully paid-up at the time of Allotment and there are no
partly paid-up Equity Shares as on the date of this Draft Red Herring Prospectus.

As on the date of this Draft Red Herring Prospectus, the Managers, and their respective associates, as defined
under the SEBI Merchant Bankers Regulations, do not hold any Equity Shares. The Managers and their
associates may engage in the transactions with and perform services for our Company in the ordinary course of
business or may in the future engage in commercial banking and investment banking transactions with our
Company for which they may in the future receive customary compensation.

Our Company shall ensure that any transaction in the Equity Shares by the Promoters and the members of the
Promoter Group during the period between the date of filing of this Draft Red Herring Prospectus and the date
of closure of the Offer shall be reported to the Stock Exchanges within 24 hours of such transaction.

Our Company, the Promoter, our Directors and the Managers have no existing buy-back arrangements or any
other similar arrangements for the purchase of Equity Shares being offered through the Offer.

Except the options granted pursuant to the Emcure ESOS 2013, there are no outstanding warrants, options or
rights to convert debentures, loans or other instruments convertible into, or which would entitle any person any
option to receive Equity Shares as on the date of this Draft Red Herring Prospectus.

The Offer is being made through the Book Building Process in terms of Regulation 6(1) of the SEBI ICDR
Regulations, wherein not more than 50% of the Net Offer shall be available for allocation on a proportionate
basis to QIBs, provided that our Company in consultation with the Selling Shareholders and the Managers, may
allocate up to 60% of the QIB Portion to Anchor Investors on a discretionary basis, out of which one-third shall
be reserved for domestic Mutual Funds only, subject to valid Bids being received from domestic Mutual Funds
at or above the Anchor Investor Allocation Price, in accordance with the SEBI ICDR Regulations. In the event
of under-subscription, or non-allocation in the Anchor Investor Portion, the balance Equity Shares shall be
added to the Net QIB Portion. Further, 5% of the Net QIB Portion shall be available for allocation on a
proportionate basis to Mutual Funds only, and the remainder of the Net QIB Portion shall be available for
allocation on a proportionate basis to all QIB Bidders, including Mutual Funds, subject to valid Bids being
received at or above the Offer Price. However, if the aggregate demand from Mutual Funds is less than 5% of
the QIB Portion, the balance Equity Shares available for allocation in the Mutual Fund Portion will be added to
the remaining Net QIB Portion for proportionate allocation to QIBs. Further, not less than 15% of the Net Offer
shall be available for allocation on a proportionate basis to Non-Institutional Bidders and not less than 35% of
the Net Offer shall be available for allocation to Retail Individual Bidders in accordance with the SEBI ICDR
Regulations, subject to valid Bids being received from them at or above the Offer Price. Further, Equity Shares
will be allocated on a proportionate basis to Eligible Employees applying under the Employee Reservation
Portion, subject to valid Bids received from them at or above the Offer Price (net of Employee Discount, if any,
as applicable for the Employee Reservation Portion). All potential Bidders (except Anchor Investors) are
mandatorily required to utilise the ASBA process providing details of their respective ASBA accounts and UPI
ID in case of RIBs using the UPI Mechanism, as applicable, pursuant to which their corresponding Bid Amount
will be blocked by SCSBs) or by the Sponsor Bank under the UPI Mechanism, as the case may be, to the extent
of respective Bid Amounts. Anchor Investors are not permitted to participate in the Offer through the ASBA
Process. For further details, see “Offer Procedure” on page 417.

There shall be only one denomination of the Equity Shares, unless otherwise permitted by law.

Any oversubscription to the extent of 1% of the Offer size can be retained for the purposes of rounding off to
the nearest multiple of minimum allotment lot while finalizing the Basis of Allotment.

Our Promoters and the members of our Promoter Group will not participate in the Offer, except to the extent of
the sale of Offered Shares by way of Offer for Sale.

No person connected with the Offer, including, but not limited to, the Managers, the members of the Syndicate,
our Company, our Directors, our Promoter, members of our Promoter Group or Group Companies, shall offer
any incentive, whether direct or indirect, in any manner, whether in cash or kind or services or otherwise to any
Bidder for making a Bid.

Neither the (i) Managers or any associate of the Managers (other than mutual funds sponsored entities which are
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associates of the Managers or insurance companies promoted by entities which are associates of the Managers
or AlFs sponsored by the entities which are associates of the Managers or FPIs other than individuals, corporate
bodies and family offices sponsored by the entities which are associates of the Managers); nor (ii) any person
related to the Promoters or Promoter Group can apply under the Anchor Investor Portion.

Except for the issue of any Equity Shares pursuant to exercise of options granted under Emcure ESOS 2013 and
the Pre-IPO Placement, there will be no further issue of Equity Shares whether by way of issue of bonus shares,
preferential allotment, rights issue or in any other manner during the period commencing from filing of this
Draft Red Herring Prospectus with SEBI until the Equity Shares have been listed on the Stock Exchanges, or all
application monies have been refunded, as the case may be.

Except as disclosed under “Capital Structure - Notes to Capital Structure” on page 101, our Company has not
undertaken any public issue of securities or any rights issue of any kind or class of securities since its
incorporation.

Our Company shall ensure that transactions in securities of our Company by our Promoters and the Promoter

Group between the date of filing of this Draft Red Herring Prospectus and the date of closure of the Offer shall
be intimated to the Stock Exchanges within 24 hours of such transaction.
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OBJECTS OF THE OFFER
The Offer comprises of the Fresh Issue and the Offer for Sale.

Offer for Sale

The Selling Shareholders will be entitled to the proceeds from the Offer for Sale. Our Company will not receive any
proceeds from the Offer for Sale.

Objects of the Fresh Issue
Our Company proposes to utilise the Net Proceeds towards funding of the following objects:

1. Prepayment or scheduled repayment of all or a portion of certain outstanding borrowings availed by our
Company; and

2. General corporate purposes.

The main objects and objects incidental and ancillary to the main objects set out in the Memorandum of Association
enable us (i) to undertake our existing business activities; and (ii) to undertake the activities proposed to be funded
from the Net Proceeds. Further, our Company expects to receive the benefits of listing of the Equity Shares,
including to enhance our visibility and our brand image among our existing and potential customers and to create a
public market for our Equity Shares in India.

Net Proceeds

The details of the Net Proceeds are summarised in the following table:

(in T million)

Particulars Estimated amount”
Gross Proceeds® 11,000
(Less) Offer related expenses [e]
Net Proceeds [o]

D To be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with RoC.
" Includes the proceeds, if any, received pursuant to the Pre-IPO Placement. Upon allotment of Equity Shares issued pursuant to the Pre-IPO
Placement, we may utilise the proceeds from such Pre-IPO Placement towards the Objects of the Offer prior to completion of the Offer.

Utilisation of Net Proceeds

The Net Proceeds are proposed to be utilised in accordance with the details provided in the following table:

(in ¥ million)
Particulars Amount”
Prepayment or scheduled repayment of all or a portion of certain outstanding borrowings 9,475.81
availed by our Company
General corporate purposes®?) [o]
Total [e]

DTo be finalised upon determination of the Offer Price and updated in the Prospectus prior to filing with RoC. The amount utilised for general
corporate purposes shall not exceed 25% of the Gross Proceeds.

" Includes the proceeds, if any, received pursuant to the Pre-IPO Placement. Upon allotment of Equity Shares issued pursuant to the Pre-IPO
Placement, we may utilise the proceeds from such Pre-1PO Placement towards the Objects of the Offer prior to completion of the Offer.

Proposed Schedule of Implementation and Deployment of Net Proceeds
The following table sets forth the details of the schedule of the expected deployment of the Net Proceeds:

(< in million)

Particulars Amount to be funded Estimated deployment
from the Net Proceeds | Fiscal 2022 Fiscal 2023
Prepayment or repayment of all or a portion of certain outstanding 9,475.81 9,475.81 -
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Amount to be funded Estimated deployment

FELTEETS from the Net Proceeds Fiscal 2022 Fiscal 2023

borrowings availed by our Company

General corporate purposes'”) [e] [e] [e]

Total [e] [o] [e]

@ To be finalized upon determination of the Offer Price and updated in the Prospectus prior to filing with RoC.

The fund requirements, the deployment of funds and the intended use of the Net Proceeds as indicated above are
based on our current business plan and circumstances, management estimates, prevailing market conditions and
other commercial and technical factors, which are subject to change from time to time. These fund requirements
have not been verified by the Managers or appraised by any bank, financial institution or any other external agency.
We may have to revise our funding requirements and deployment on account of a variety of factors such as our
financial and market condition, business and strategy, competition, interest or exchange rate fluctuations and other
external factors, which may not be within the control of our management. This may entail rescheduling or revising
the planned expenditure and funding requirements, including the expenditure for a particular purpose at the
discretion of our management, subject to applicable law.

In the event of any shortfall of funds for the activities proposed to be financed out of the Net Proceeds as stated
above, our Company may re-allocate the Net Proceeds to the activities where such shortfall has arisen, subject to
availability and compliance with applicable laws. Further, in case of a shortfall in the Net Proceeds, our
management may explore a range of options including utilising our internal accruals or seeking additional equity
and / or debt arrangements from existing and future lenders. If the actual utilisation towards any of the Objects is
lower than the proposed deployment such balance will be used for (i) general corporate purposes to the extent that
the total amount to be utilised towards general corporate purposes will not exceed 25% of the Gross Proceeds in
accordance with the SEBI ICDR Regulations; or (ii) towards any other objects where there may be a shortfall, at the
discretion of the management of our Company and in compliance with applicable laws.

In the event the Net Proceeds are not completely utilised for the objects stated above by the end of Fiscal 2022 or
2023, as the case may be, such amounts will be utilised (in part or full) in subsequent periods, as determined by our
Company, in accordance with applicable laws. Further, if the Net Proceeds are not completely utilised for the
objects during the respective periods stated above due to factors such as (i) economic and business conditions; (ii)
timely completion of the Offer; (iii) market conditions outside the control of our Company; and (iv) any other
commercial considerations, the remaining Net Proceeds shall be utilised (in part or full) in subsequent periods as
may be determined by our Company, in accordance with applicable laws.

Details of the utilisation of the Net Proceeds

1. Prepayment or scheduled repayment of all or a portion of certain outstanding borrowings availed by our
Company

Our Company has entered into various borrowing arrangements with banks, financial institutions and other
entities for borrowings in the form of, inter alia, fund based and non-fund based working capital facilities, term
loans and external commercial borrowings. As on March 31, 2021, the total outstanding borrowings of our
Company is X 17,118.75 million. For details of these financing arrangements including indicative terms and
conditions, see “Financial Indebtedness” on page 378.

Our Company intends to utilize X 9,475.81 million from the Net Proceeds towards repayment or prepayment of
all or a portion of the principal amount on certain loans availed by our Company and the accrued interest
thereon, the details of which are listed out in the table below. Pursuant to the terms of the borrowing
arrangements, prepayment of certain indebtedness may attract prepayment charges as prescribed by the
respective lender. Such prepayment charges, as applicable, will also be funded out of the Net Proceeds. In the
event the Net Proceeds are insufficient for payment of pre-payment penalty, as applicable, such payment shall
be made from the internal accruals of our Company.

Given the nature of the borrowings and the terms of repayment or prepayment, the aggregate outstanding
amounts under the borrowings may vary from time to time and our Company may, in accordance with the
relevant repayment schedule, repay or refinance some of its existing borrowings prior to Allotment. Further, the
amounts outstanding under the borrowings as well as the sanctioned limits are dependent on several factors and
may vary with the business cycle of our Company with multiple intermediate repayments, drawdowns and
enhancement of sanctioned limits. Further, our Company may also avail additional borrowings after the date of
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this Draft Red Herring Prospectus and/or draw down further funds under existing loans from time to time.
Accordingly, in case any of the below loans are pre-paid or further drawn-down prior to the completion of the
Offer, we may utilize the Net Proceeds towards repayment/pre-payment of such additional indebtedness. In
light of the above, if at the time of filing the Red Herring Prospectus, any of the below mentioned loans are
repaid in part or full or refinanced or if any additional credit facilities are availed or drawn down or if the limits
under the working capital borrowings are increased, then the table below shall be suitably revised to reflect the
revised amounts or loans as the case may be which have been availed by our Company.

The selection of borrowings proposed to be prepaid or repaid amongst our borrowing arrangements availed will
be based on various factors, including (i) cost of the borrowing, including applicable interest rates; (ii) any
conditions attached to the borrowings restricting our ability to prepay/ repay the borrowings and time taken to
fulfil, or obtain waivers/ consents for fulfilment of such conditions; (iii) receipt of consents for prepayment
from the respective lenders; (iv) terms and conditions of such consents and waivers; (v) levy of any prepayment
charges/ penalties; (vi) provisions of any laws, rules and regulations governing such borrowings; and (vii) other
commercial considerations including, among others, the amount of the loan outstanding and the remaining tenor
of the loan.

We believe that the pre-payment or scheduled repayment will help reduce our outstanding indebtedness and
finance cost, assist us in maintaining a favourable debt-equity ratio and enable utilisation of our internal
accruals for further investment in business growth and expansion. In addition, we believe that since the debt-
equity ratio of our Company will improve significantly it will enable us to raise further resources in the future to
fund potential business development opportunities and plans to grow and expand our business in the future.

The details of the outstanding loans proposed for repayment or prepayment, in full or in part from the Net

Proceeds are set forth below:

Sr Name of the Date of Nature of Rate of | Sanctione Total Repayment Voluntary Purpose for which
No lender sanction loan interest | d amount | outstanding Schedule prepayment the loan was
letter/ (% per (in% amount as penalty (if sanctioned®
facility annum) million) on March paid out of
agreement 31, 2021% Net
(in% Proceeds)
million)
1. Export Import | October 18, | Term Loan LTMR+ 850.00 531.25 16 equal At the Bank Reimbursement of
Bank of India 2017 75 bps quarterly discretion Research and
instalments Development
from April Expenses
2018 **
2. Export Import March 26, Term Loan LTMR+ 650.00 568.45 16 equal 1.00% Reimbursement of
Bank of India 2019 75 bps quarterly Research and
instalments Development
from April Expenses
2020 **
3. Aditya Birla December Term Loan LTRR- 800.00 692.73 28 quarterly Nil Take-over of the
Finance 18, 2018 7.00% ballooning current outstanding
Limited instalments of Yes Bank Ltd.’s
from April loan with current
2019 o/s of approx. Rs.
40.86 Crore;
2. Take-over of the
current outstanding
of Yes Bank Ltd.’s
Capex term loan
with current o/s of
Rs. 18 Crore; and
3. Balance portion
to be used for long-
term working
capital/ 