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SECTION I - GENERAL
DEFINITIONS AND ABBREVIATIONS

Unless the context otherwise indicates or implies or unless otherwise specified, the following terms and
abbreviations have the following meanings in this Draft Red Herring Prospectus, and references to any statute or
rules or guidelines or regulations or circulars or notifications or policies will include any amendments,
clarifications, modifications, replacements or re-enactments notified thereto, from time to time.

Unless the context otherwise indicates, all references to “the Company ”, and “our Company ”, are references to
Anupam Rasayan India Limited, a public limited company incorporated in India under the Companies Act 1956
with its registered and corporate office at 8110, GIDC Industrial Estate, Sachin, Surat 394 230, Gujarat, India.

Furthermore, unless the context otherwise indicates, all references to the terms “we”, “us” and “our” are to our
Company and our Subsidiary (as defined below) on a consolidated basis.

The words and expressions used but not defined in this Draft Red Herring Prospectus will (to the extent
applicable) have the same meaning as assigned to such terms under the Companies Act 2013, the Securities and
Exchange Board of India Act, 1992, (the “SEBI Act”), the Securities Contracts (Regulation) Act, 1956 (the
“SCRA”), the Depositories Act, 1996 (the “Depositories Act”) and the rules and regulations made thereunder.

Notwithstanding the foregoing, terms in “Main Provisions of the Articles of Association”, “Statement of Special
Tax Benefits”, “Industry Overview”, “Key Regulations and Policies in India”, “Financial Statements”,
“Outstanding Litigation and Material Developments”, “Basis for Issue Price” and “Government and Other
Approvals”, on pages 324, 102, 105, 149, 187, 281, 99 and 283 respectively, will have the meaning ascribed to
such terms in these respective sections.

Company Related Terms

Term Description

AoA/ Articles of The articles of association of our Company, as amended

Association or Articles

AEPL Atharva Exochem Private Limited

Associate An indirect associate of our Company, namely, Tangent, as described under
“History and Certain Corporate Matters — Associate of our Company” on page
154

Audit Committee The audit committee of our Board, as described in “Our Management” on page
159

Auditors/ Statutory Auditors ~ The statutory auditors of our Company, being Rajendra & Co., Chartered
Accountants

Board or Board of Directors The board of directors of our Company, or a duly constituted committee thereof

CCPS Compulsorily convertible preference shares of face value of % 10 each issued by

our Company from time to time
Chief Financial Officer/ CFO  Chief financial officer of our Company
Company  Secretary  and The company secretary and compliance officer of our Company
Compliance Officer

CSR Committee The corporate social responsibility committee of our Board, as described in “Our
Management” on page 159

Director(s) The director(s) on our Board of Directors, as described in “Our Management”
on page 159

ESOP Scheme The employee stock option scheme formulated by our Company, namely
Anupam - Employees Stock Option Plan 2020

Equity Shares The equity shares of our Company of face value of % 10 each

F&S Frost & Sullivan (India) Private Limited

F&S Report Reporttitled “Independent Market Report on Crop Protection, Pharmaceuticals
and Custom Synthesis” dated December 14, 2020, prepared by F&S

Group Companies In terms of SEBI ICDR Regulations, the term “group companies” includes

companies (other than our corporate Promoters and Subsidiary) with which
there were related party transactions as disclosed in the Restated Financial
Statements as covered under the applicable accounting standards, and any other



Term

Description

Independent Director

IPO Committee
Jhagadia Unit - 4

Jhagadia Unit - 5

JIPL

KMP/ Key Managerial
Personnel

KPILLC

Materiality Policy

MoA/ Memorandum
of Association
Nomination and
Remuneration
Committee
Non-Executive
Director

Promoter Group

Promoters

Registered and Corporate
Office

Restated Financial Statements

RIRCPL
RMPPL

RoC/ Registrar of Companies

Sachin Unit - 1

Sachin Unit - 2

companies as considered material by our Board, in accordance with the
Materiality Policy, as described in “Our Group Companies” on page 183
Independent director(s) on our Board who are eligible to be appointed as
independent directors under the provisions of the Companies Act 2013 and the
SEBI Listing Regulations. For details of the Independent Directors, see “Our
Management” on page 159

The IPO committee of our Board constituted to facilitate the process of the Issue
Our manufacturing facility located at Plot No. 907/3, Jhagadia Industrial Estate,
Jhagadia, Bharuch, Gujarat

Our manufacturing facility located at Plot No. 905/1, Jhagadia Industrial Estate,
Jhagadia, Bharuch, Gujarat

Jainam Intermediates Private Limited

Key managerial personnel of our Company in terms of Regulation 2(1)(bb) of the
SEBI ICDR Regulations and as described in “Our Management” on page 159
Kiran Pallavi Investments LLC

The policy adopted by our Board pursuant to its resolution dated December 20,
2020 for identification of material Group Companies, material outstanding
litigation and outstanding dues to material creditors, in accordance with the
requirements under the SEBI ICDR Regulations

The memorandum of association of our Company, as amended

The nomination and remuneration committee of our Board, as described in “Our
Management” on page 159

A Director not being a Whole-time Director of our Company

The persons and entities constituting the promoter group of our Company in terms
of Regulation 2(1)(pp) of the SEBI ICDR Regulations, as disclosed in “Our
Promoters and Promoter Group” on page 175

The promoters of our Company, namely, Mr. Anand S Desai, Dr. Kiran C Patel,
Ms. Mona A Desai, KPI LLC and RIRCPL

The registered and corporate office of our Company, situated at 8110, GIDC
Industrial Estate, Sachin, Surat 394 230, Gujarat, India

Restated consolidated summary statements of assets and liabilities as at
September 30, 2020, September 30, 2019, March 31, 2020, March 31, 2019 and
March 31, 2018 (proforma), and the restated consolidated summary statement
of profit and loss (including other comprehensive income), cash flows and
changes in equity for the six months ended September 30, 2020 and September
30, 2019, and for the years ended March 31, 2020, March 31, 2019 and March
31, 2018 (proforma), together with the summary of significant accounting
policies and explanatory information thereon, prepared under Ind AS as per the
Ind AS Rules notified under Section 133 of the Companies Act 2013, and
restated in accordance with the SEBI ICDR Regulations and the ICAI Guidance
Note, and included in “Financial Statements” on page 187

Reference to our “Subsidiary” in this Draft Red Herring Prospectus is only to
JIPL, except in the Restated Financial Statements and the related financial
information included in this Draft Red Herring Prospectus where RMPPL is
accounted for as a subsidiary of our Company. For details, see “History and
Certain Corporate Matters - Scheme of amalgamation of RMPPL with JIPL”
on page 156

Rehash Industrial and Resins Chemicals Private Limited

Radha Murari Petrofills Private Limited

Registrar of Companies, Ahmedabad

Our manufacturing facility located at Plot No. 8109, Plot No. 8110 and Plot No.
8111, Sachin Industrial Estate, Sachin, Surat, Gujarat

Our manufacturing facility located at Plot No. 701, Plot 2419/1 and Plot No.
2419/2, Sachin Industrial Estate, Sachin, Surat, Gujarat



Term Description

Sachin Unit - 3 Our manufacturing facility located at Plot No. 8104, Sachin Industrial Estate,
Sachin, Surat, Gujarat

Sachin Unit - 6 Our manufacturing facility located at Plot No. 2425, Sachin Industrial Estate,
Sachin, Surat, Gujarat

Series A CCPS 0.01% compulsorily convertible preference shares of face value of X 10 each,
issued by our Company

Series B CCPS 0.01% compulsorily convertible preference shares of face value of X 10 each,

Shareholders

Stakeholders’ Relationship
Committee

Subsidiary

SSHA

Tangent
Whole-time Director

issued by our Company

The holders of the Equity Shares from time to time

The stakeholders’ relationship committee of our Board, as described in “Our
Management” on page 159

Subsidiary of our Company, namely, JIPL, as described under “History and
Certain Corporate Matters — Subsidiary of our Company” on page 157

Reference to our “Subsidiary” in this Draft Red Herring Prospectus is only to
JIPL, except in the Restated Financial Statements and the related financial
information included in this Draft Red Herring Prospectus where RMPPL is
accounted for as a subsidiary of our Company. For details, see “History and
Certain Corporate Matters - Scheme of amalgamation of RMPPL with JIPL”
on page 156

Share Subscription and Shareholders’ Agreement dated January 7, 2017 entered
into amongst the Company and Mr. Anand S Desai, Ms. Mona A Desali,
RIRCPL, Mr. Milan Thakkar who had entered into a deed of accession dated
August 20, 2018 with Mr. Mr. Akhil Thakkar and KPI LLC, read along with
the subsequent addendum agreements and amendments to such agreements
Tangent Science Private Limited

A whole-time director of our Company

Issue Related Terms

Term

Description

Acknowledgment Slip
Allotment Advice
Allotted/Allotment/Allot
Allottee

Ambit
Anchor Investor

Anchor Investor Bidding
Date

Anchor Investor Issue Price

Anchor Investor Portion

The slip or document issued by the respective Designated Intermediary(ies) to
a Bidder as proof of registration of the Bid cum Application Form

The note or advice or intimation of Allotment, sent to each successful Bidder who
has been or is to be Allotted the Equity Shares after approval of the Basis of
Allotment by the Designated Stock Exchange

Unless the context otherwise requires, allotment of Equity Shares pursuant to the
Issue to successful Bidders

A successful Bidder to whom the Equity Shares are Allotted

Ambit Private Limited

A QIB, who applies under the Anchor Investor Portion in accordance with the
requirements specified in the SEBI ICDR Regulations and the Red Herring
Prospectus and who has bid for an amount of at least ¥ 100 million

The day, being one Working Day prior to the Bid/Issue Opening Date, on which
Bids by Anchor Investors shall be submitted, prior to and after which BRLMs
will not accept any Bids from Anchor Investors, and allocation to the Anchor
Investors shall be completed

The final price at which Equity Shares will be Allotted to Anchor Investors in
terms of the Red Herring Prospectus and the Prospectus, which will be a price
equal to or higher than the Issue Price but not higher than the Cap Price. The
Anchor Investor Issue Price will be decided by our Company in consultation
with the BRLMs

Up to 60% of the QIB Category which may be allocated by our Company in
consultation with the BRLMs, to Anchor Investors, on a discretionary basis in
accordance with the SEBI ICDR Regulations. One third of the Anchor Investor
Portion is reserved for domestic Mutual Funds, subject to valid Bids being
received from domestic Mutual Funds at or above the price at which allocation




Term

Description

Application Supported by
Blocked Amount/ ASBA

ASBA Account

ASBA Bidders
ASBA Form

Axis
Banker(s) to the Issue
Basis of Allotment

Bid

Bid Amount

Bid cum Application Form

Bid Lot
Bid/ Issue Closing Date

is made to Anchor Investors, which price shall be determined by the Company
in consultation with the BRLMs

An application (whether physical or electronic) by an ASBA Bidder to make a
Bid authorizing the relevant SCSB to block the Bid Amount in the relevant
ASBA Account and will include application made by RlIs using UPI, where the
Bid amount will be blocked upon acceptance of UPI Mandate Request by RIls
A bank account maintained with an SCSB by an ASBA Bidder, as specified in
the ASBA Form submitted by ASBA Bidders for blocking the Bid Amount
mentioned in the relevant ASBA Form and includes a bank account maintained
by a Retail Individual Investor linked to a UPI ID, which is blocked upon
acceptance of a UPI Mandate Request made by the Retail Individual Investor
using the UP1 Mechanism

All Bidders except Anchor Investors

An application form, whether physical or electronic, used by ASBA Bidders
bidding through the ASBA process, which will be considered as the application
for Allotment in terms of the Red Herring Prospectus and the Prospectus

Axis Capital Limited

Collectively, the Escrow Bank(s), Refund Bank(s), Public Issue Account
Bank(s) and the Sponsor Bank

The basis on which the Equity Shares will be Allotted to successful Bidders under
the Issue, as described in “Issue Procedure” on page 308

An indication to make an offer during the Bid/ Issue Period by an ASBA Bidder,
or on the Anchor Investor Bidding Date by an Anchor Investor, pursuant to
submission of a Bid cum Application Form, to subscribe for or purchase our
Equity Shares at a price within the Price Band, including all revisions and
modifications thereto, to the extent permissible under SEBI ICDR Regulations
and in terms of the Red Herring Prospectus and the Bid cum Application Form.
The term ‘Bidding’ shall be construed accordingly

The highest value of optional Bids indicated in the Bid cum Application Form
and, in the case of Retail Individual Investors Bidding at the Cut-off Price, the
Cap Price multiplied by the number of Equity Shares Bid for by such RIl and
mentioned in the Bid cum Application Form and payable by the Bidder or
blocked in the ASBA Account of the Bidder, as the case may be, upon
submission of the Bid in the Issue

However, Eligible Employees applying in the Employee Reservation Portion can
apply at the Cut-off Price and the Bid Amount shall be Cap Price net of Employee
Discount, multiplied by the number of Equity Shares Bid for by such Eligible
Employee and mentioned in the Bid cum Application Form

The form in terms of which the Bidder shall make a Bid, including an ASBA
Form, and which shall be considered as the application for the Allotment of Equity
Shares pursuant to the terms of the Red Herring Prospectus and the Prospectus
[e] Equity Shares and in multiples of [®] Equity Shares thereafter

Except in relation to any Bids received from the Anchor Investors, the date after
which the Designated Intermediaries will not accept any Bids, being [®], which
shall be published in [®] editions of [e] (a widely circulated English national
daily newspaper), [®] editions of [e] (a widely circulated Hindi national daily
newspaper) and [e] editions of [e] (a widely circulated Gujarati daily
newspaper, Gujarati being the regional language of Gujarat, where our
Registered and Corporate Office is located). In case of any revisions, the
extended Bid/ Issue Closing Date will be widely disseminated by notification to
the Stock Exchanges, by issuing a public notice, and also by indicating the
change on the websites of the BRLMSs and at the terminals of the other members
of the Syndicate and by intimation to the Designated Intermediaries and the
Sponsor Bank. Our Company in consultation with the BRLMs may consider
closing the Bid/ Issue Period for the QIB Category one Working Day prior to
the Bid/ Issue Closing Date in accordance with the SEBI ICDR Regulations




Term

Description

Bid/ Issue Opening Date

Bid/ Issue Period

Bidder

Bidding Centres

Book Building Process
Book Running Lead

Managers/ BRLMs
Broker Centres

CAN/ Confirmation of
Allocation Note

Cap Price

Circulars on Streamlining of
Public Issues

Client ID
Collecting Depository
Participants/ CDPs

Collecting Registrar and
Share Transfer Agents/ RTAs

Cut-off Price

Except in relation to any Bids received from the Anchor Investors, the date on
which the Designated Intermediaries shall start accepting Bids, being [e], which
shall be published in [e] editions of [e] (a widely circulated English national
daily newspaper), [®] editions of [@] (a widely circulated Hindi national daily
newspaper) and [e] editions of [e] (a widely circulated Gujarati daily
newspaper, Gujarati being the regional language of Gujarat, where our
Registered and Corporate Office is located)

Except in relation to Bids received from the Anchor Investors, the period
between the Bid/ Issue Opening Date and the Bid/ Issue Closing Date, inclusive
of both days during which prospective Bidders (excluding Anchor Investors)
can submit their Bids, including any revisions thereof, in accordance with the
SEBI ICDR Regulations and the terms of the Red Herring Prospectus. Our
Company in consultation with the BRLMs may consider closing the Bid/ Issue
Period for the QIB Category one Working Day prior to the Bid/ Issue Closing
Date in accordance with the SEBI ICDR Regulations

Any prospective investor who makes a Bid pursuant to the terms of the Red
Herring Prospectus and the Bid cum Application Form and unless otherwise stated
or implied, includes an Anchor Investor

Centres at which the Designated Intermediaries shall accept the Bid cum
Application Forms, being the Designated SCSB Branch for SCSBs, Specified
Locations for the Syndicate, Broker Centres for Registered Brokers, Designated
RTA Locations for RTAs and Designated CDP Locations for CDPs

The book building process as described in Part A of Schedule XIlI of the SEBI
ICDR Regulations, in terms of which the Issue is being made

The book running lead managers to the Issue, in this case being Axis, Ambit, IIFL
and JM Financial

Broker centres of the Registered Brokers where ASBA Bidders can submit the
ASBA Forms (in case of RIls only ASBA Forms under UPI) to a Registered
Broker. The details of such broker centres, along with the hames and contact
details of the Registered Brokers, are available on the respective websites of the
Stock Exchanges and updated from time to time

Notice or intimation of allocation of the Equity Shares to be sent to Anchor
Investors, who have been allocated the Equity Shares, on or after the Anchor
Investor Bidding Date

The higher end of the Price Band above which the Issue Price and Anchor Investor
Issue Price will not be finalized and above which no Bids will be accepted,
including any revisions thereof

Circular (CIR/CFD/POLICYCELL/11/2015) dated November 10, 2015 issued by
SEBI, as amended by its circular (SEBI/HO/CED/DIL/CIR/2016/26) dated
January 21, 2016 and circular (SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated
November 1, 2018 issued by SEBI as amended or modified by SEBI from time
to time, including circular (SEBI/HO/CFD/DIL2/CIR/P/2019/50) dated April 3,
2019, circular (SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019,
circular (SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, circular
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 and any other
circulars issued by SEBI or any other governmental authority in relation thereto
from time to time

Client identification number of the Bidder’s beneficiary account

A depository participant, as defined under the Depositories Act, 1996 and
registered with SEBI Act and who is eligible to procure Bids at the Designated
CDP Locations in terms of circular no. CIR/CFD/POLICYCELL/11/2015 dated
November 10, 2015 issued by SEBI

Registrar and share transfer agents registered with SEBI and eligible to procure
Bids at the Designated RTA Locations in terms of circular no.
CIR/CFD/POLICYCELL/11/2015 dated November 10, 2015 issued by SEBI
The Issue Price, finalized by our Company in consultation with the BRLMs,
which shall be any price within the Price Band. Only Retail Individual Investors
and Eligible Employees Bidding under the Employee Reservation Portion are



Term

Description

Demographic Details

Designated CDP Locations

Designated Date

Designated Intermediaries

Designated RTA Locations

Designated SCSB Branches

Designated Stock Exchange
DP/ Depository Participant
DP ID

Draft Red Herring
Prospectus/ DRHP

Eligible Employee(s)

entitled to Bid at the Cut-off Price. QIBs (including Anchor Investors) and Non-
Institutional Investors are not entitled to Bid at the Cut-off Price

The details of the Bidders including the Bidder’s address, name of the Bidder’s
father/husband, investor status, occupation, and bank account details and UPI ID,
as applicable

Such centres of the Collecting Depository Participants where ASBA Bidders can
submit the ASBA Forms (in case of Rlls only ASBA Forms under UPI). The
details of such Designated CDP Locations, along with the names and contact
details of the CDPs are available on the respective websites of the Stock
Exchanges and updated from time to time

The date on which the funds from the Escrow Account are transferred to the
Public Issue Account or the Refund Account, as appropriate, and the relevant
amounts blocked in the ASBA Accounts are transferred to the Public Issue
Account(s) and /or are unblocked, as applicable, in terms of the Red Herring
Prospectus and the Prospectus, after finalization of the Basis of Allotment in
consultation with the Designated Stock Exchange, following which the Board of
Directors may Allot Equity Shares to successful Bidders in the Issue

In relation to ASBA Forms submitted by RIls authorising an SCSB to block the
Bid Amount in the ASBA Account, Designated Intermediaries shall mean
SCSBs.

In relation to ASBA Forms submitted by Rlls where the Bid Amount will be
blocked upon acceptance of UPI Mandate Request by such RIl using the UPI
Mechanism, Designated Intermediaries shall mean Syndicate, sub-syndicate,
Registered Brokers, CDPs and RTAs.

In relation to ASBA Forms submitted by QIBs and NIls, Eligible Employees,
Designated Intermediaries shall mean SCSBs, Syndicate, sub-syndicate,
Registered Brokers, CDPs and RTAs

Such centres of the RTAs where ASBA Bidders can submit the ASBA Forms (in
case of RlIs only ASBA Forms under UPI). The details of such Designated RTA
Locations, along with the names and contact details of the RTAs are available on
the respective websites of the Stock Exchanges and updated from time to time
Such branches of the SCSBs which shall collect the ASBA Forms, a list of which
is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognised=yes or at
such other website as may be prescribed by SEBI from time to time

[e]

A depository participant as defined under the Depositories Act

Depository Participant’s identity number

This draft red herring prospectus dated December 22, 2020 filed with SEBI and
Stock Exchanges and issued in accordance with the SEBI ICDR Regulations,
which does not contain complete particulars of the price at which our Equity
Shares are offered and the size of the Issue, and includes any addenda or
corrigenda thereto

Permanent employees of our Company or of our Subsidiary (excluding such
employees not eligible to invest in the Issue under applicable laws, rules,
regulations and guidelines), as on the date of filing of the Red Herring
Prospectus with the RoC and who continue to be a permanent employee of our
Company or our Subsidiary until the submission of the ASBA Form and is
based, working and present in India or abroad as on the date of submission of
the ASBA Form; or

Director of our Company, whether a whole-time Director or otherwise, not
holding either himself / herself or through their relatives or through any body
corporate, directly or indirectly, more than 10% of the outstanding Equity
Shares (excluding our Promoters and members of Promoter Group and other
Directors not eligible to invest in the Issue under applicable laws, rules,
regulations and guidelines) as of the date of filing of the Red Herring Prospectus



Term

Description

Eligible FPI(s)

Eligible NRI(s)

Employee Discount

Employee Reservation
Portion

Escrow Account(s)

Escrow and Sponsor Bank
Agreement

Escrow Bank

First Bidder

Floor Price

General
Document/ GID

IFL
Issue

Information

with the RoC and who continues to be a Director of our Company until
submission of the ASBA Form and is based, working and present in India or
abroad as on the date of submission of the ASBA Form.

The maximum Bid Amount under the Employee Reservation Portion by an
Eligible Employee shall not exceed X 500,000. However, the initial Allotment
to an Eligible Employee in the Employee Reservation Portion shall not exceed
% 200,000. Only in the event of an under-subscription in the Employee
Reservation Portion post initial Allotment, such unsubscribed portion may be
Allotted on a proportionate basis to Eligible Employees Bidding in the
Employee Reservation Portion, for a value in excess of ¥ 200,000 subject to the
total Allotment to an Eligible Employee not exceeding X 500,000

FPIs that are eligible to participate in this Issue in terms of applicable laws, other
than individuals, corporate bodies and family offices

A non-resident Indian, resident in a jurisdiction outside India where it is not
unlawful to make an offer or invitation under the Issue and in relation to whom
the Red Herring Prospectus and the Bid Cum Application Form constitutes an
invitation to subscribe or purchase for the Equity Shares

Our Company in consultation with the BRLMs, may offer a discount of up to
[#]% to the Issue Price (equivalent of X [e®] per Equity Share) to Eligible
Employees and which shall be announced at least two Working Days prior to
the Bid / Issue Opening Date

The portion of the Issue being up to [e] Equity Shares which shall not exceed
5% of the post Issue Equity Share capital of our Company, available for
allocation to Eligible Employees, on a proportionate basis

Account(s) opened with the Escrow Bank for the Issue and in whose favour the
Anchor Investors will transfer money through direct credit or NEFT or RTGS or
NACH in respect of the Bid Amount when submitting a Bid

The agreement to be entered into amongst our Company, the Registrar to the Issue,
the BRLMs, and Banker(s) to the Issue for collection of the Bid Amounts from
Anchor Investors and where applicable remitting refunds, if any, to such Bidders,
on the terms and conditions thereof

A bank, which is a clearing member and registered with SEBI as a banker to an
issue under the SEBI BTI Regulations and with whom the Escrow Account will
be opened, in this case being [®]

The Bidder whose name appears first in the Bid cum Application Form or the
Revision Form and in case of joint Bids, whose name appears as the first holder
of the beneficiary account held in joint names

The lower end of the Price Band, subject to any revisions thereof, at or above
which the Issue Price and Anchor Investor Issue Price will be finalized and below
which no Bids will be accepted and which shall not be less than the face value of
the Equity Shares

The general information document for investing in public issues, prepared and
issued in accordance with the circular (SEBI/HO/CFD/DIL1/CIR/P/2020/37)
dated March 17, 2020 and the circular (SEBI/HO/CFD/DIL2/CIR/P/2020/50)
dated March 30, 2020 notified by SEBI and included in “Issue Procedure” on
page 308. The General Information Document shall be available on the websites
of the Stock Exchanges and the BRLMs

IIFL Securities Limited

The initial public offering of up to [®] Equity Shares by our Company aggregating
up to X 7,600.00 million to be issued by our Company, in terms of the Red Herring
Prospectus and the Prospectus. The Issue comprises the Net Issue and Employee
Reservation Portion

Our Company, in consultation with the BRLMs, may consider a Pre-IPO
Placement. If the Pre-IPO Placement is completed, the Issue will be reduced to
the extent of such Pre-IPO Placement, subject to the Issue constituting at least
[#]% of the post-Issue paid up equity share capital of our Company
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Term

Description

Issue Agreement

Issue Documents

Issue Price

JM Financial
Maximum RII Allottees

Monitoring Agency
Monitoring Agency
Agreement

Mutual Fund Portion

NBFC-SI

Net Issue
Net Proceeds

Non-Institutional Category

Non-Institutional Investors/

Nlls

Pre-IPO Placement

Price Band

The agreement dated December 22, 2020 entered into between our Company and
the BRLMs pursuant to which certain arrangements are agreed to in relation to the
Issue

Collectively, the Draft Red Herring Prospectus, the Red Herring Prospectus and
the Prospectus

The final price (within the Price Band) at which Equity Shares will be Allotted
to the successful Bidders (except Anchor Investors), as determined in
accordance with the Book Building Process by our in consultation with the
BRLMs in terms of the Red Herring Prospectus on the Pricing Date. Equity
Shares will be Allotted to Anchor Investors at the Anchor Investor Issue Price
in terms of the Red Herring Prospectus

A discount of up to [®]% on the Issue Price (equivalent of X [@] per Equity
Share) may be offered to Eligible Employees bidding in the Employee
Reservation Portion. This Employee Discount, if any, will be decided by our
Company in consultation with the BRLMs

JM Financial Limited

The maximum number of Retail Individual Investors who can be allotted the
minimum Bid Lot. This is computed by dividing the total number of Equity
Shares available for Allotment to Retail Individual Investors by the minimum
Bid Lot

[e]

The agreement to be entered into between our Company and the Monitoring
Agency

5% of the QIB Category (excluding the Anchor Investor Portion) or [e] Equity
Shares which shall be available for allocation to Mutual Funds only, on a
proportionate basis, subject to valid Bids being received at or above the Issue
Price

Systemically important non-banking financial company, as covered under
Regulation 2(1)(ss)(xiii) of the SEBI ICDR Regulations

The Issue less the Employee Reservation Portion

Proceeds of the Issue less Issue expenses. For further details, see “Objects of the
Issue” on page 92

The portion of the Net Issue, being not less than 15% of the Net Issue or [e]
Equity Shares, available for allocation on a proportionate basis to Non-
Institutional Investors subject to valid Bids being received at or above the Issue
Price

All Bidders, including FPIs other than individuals, corporate bodies and family
offices, registered with the SEBI that are not QIBs (including Anchor Investors)
or Retail Individual Investors, who have Bid for Equity Shares for an amount of
more than X 200,000 (but not including NRIs other than Eligible NRIs)

Our Company, in consultation with the BRLMS, may consider a further issue
of Equity Shares, including by way of a private placement of Equity Shares
aggregating up to ¥ 1,000 million, at its discretion, prior to the filing of the Red
Herring Prospectus with the RoC. If the Pre-IPO Placement is completed, the
Issue size will be reduced to the extent of such Pre-IPO Placement, subject to
the Issue constituting at least [#]% of the post-Issue paid-up equity share capital
of our Company

Price band ranging from a Floor Price of X [e] per Equity Share to a Cap Price
of X [e] per Equity Share, including revisions thereof, if any. The Price Band
will be decided by our Company in consultation with the BRLMs, and the
minimum Bid Lot size will be decided by our Company in consultation with the
BRLMs, and advertised in [®] editions of [@] (a widely circulated English
national daily newspaper) [®] editions of [®] (a widely circulated Hindi national
daily newspaper) and [e] editions of [e] (a widely circulated Gujarati daily
newspaper, Gujarati being the regional language of Gujarat, where our
Registered and Corporate Office is situated), at least two Working Days prior to
the Bid/ Issue Opening Date, with the relevant financial ratios calculated at the
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Term Description
Floor Price and at the Cap Price and shall be made available to the Stock
Exchanges for the purpose of uploading on their websites
Pricing Date The date on which our Company in consultation with the BRLMs, shall finalize

Prospectus

Public Issue Account

Public Issue Account Bank

QIB Category

Qualified Institutional Buyers

or QIBs
Red Herring Prospectus or
RHP

Refund Account

Refund Bank

Registered Brokers

Registrar Agreement

Registrar to the Issue
Retail Category

Retail Individual Investors/
Rlls

Revision Form

Self Certified Syndicate
Banks or SCSBs

the Issue Price

The prospectus to be filed with the RoC for this Issue on or after the Pricing Date
in accordance with the provisions of Sections 26 and 32 of the Companies Act
2013 and the SEBI ICDR Regulations, containing the Issue Price, the size of the
Issue and certain other information, including any addenda or corrigenda thereto
The bank account to be opened with the Public Issue Account Bank under
Section 40(3) of the Companies Act 2013 to receive monies from the Escrow
Account(s) and the ASBA Accounts on the Designated Date

The bank, which is a clearing member and registered with SEBI as a banker to
an issue, with whom the Public Issue Account is opened for collection of Bid
Amounts from the Escrow Account(s) and ASBA Accounts on the Designated
Date, in this case being [®]

The portion of the Net Issue, being not more than 50% of the Net Issue, or [e]
Equity Shares, which shall be available for allocation to QIBs on a proportionate
basis, including the Anchor Investor Portion (in which allocation shall be on a
discretionary basis, as determined by our Company in consultation with the
BRLMs), subject to valid Bids being received at or above the Issue Price or the
Anchor Investor Issue Price (for Anchor Investors)

A qualified institutional buyer as defined under Regulation 2(1)(ss) of the SEBI
ICDR Regulations

The red herring prospectus to be issued in accordance with Section 32 of the
Companies Act 2013 and the SEBI ICDR Regulations which will not have
complete particulars of the price at which the Equity Shares shall be Allotted
and which shall be filed with the RoC at least three Working Days before the
Bid/ Issue Opening Date and will become the Prospectus after filing with the
RoC after the Pricing Date, including any addenda or corrigenda thereto

The account opened with the Refund Bank from which refunds, if any, of the
whole or part of the Bid Amount shall be made to Anchor Investors

The bank which is a clearing member registered with SEBI under the SEBI BTI
Regulations, with whom the Refund Account will be opened, in this case being
[e]

Stock brokers registered with the stock exchanges having nationwide terminals,
other than the members of the Syndicate and eligible to procure Bids in terms
of circular number CIR/CFD/14/2012 dated October 4, 2012, issued by SEBI
The agreement dated December 20, 2020, entered into between our Company
and the Registrar to the Issue in relation to the responsibilities and obligations
of the Registrar to the Issue pertaining to the Issue

KFin Technologies Private Limited

The portion of the Net Issue, being not less than 35% of the Net Issue, or [e]
Equity Shares, available for allocation to Retail Individual Investors in
accordance with the SEBI ICDR Regulations, subject to valid Bids being
received at or above the Issue Price

Individual Bidders, whose Bid Amount for Equity Shares in the Net Issue is not
more than % 200,000 in any of the bidding options in the Issue (including HUFs
applying through their karta and Eligible NRIs and does not include NRIs other
than Eligible NRIs)

The form used by the Bidders to modify the quantity of Equity Shares or the Bid
Amount in any of their Bid cum Application Forms or any previous Revision
Form(s), as applicable. QIBs bidding in the QIB category and Non-Institutional
Investors bidding in the Non-Institutional category are not permitted to withdraw
their Bid(s) or lower the size of their Bid(s) (in terms of quantity of Equity Shares
or the Bid Amount) at any stage. Retail Individual Investors and Eligible
Employees can revise their Bids during Bid/ Issue period and withdraw their Bids
until Bid/ Issue Closing Date

(i) The banks registered with SEBI, offering services in relation to ASBA (other
than through UP1 Mechanism), a list of which is available on the website of SEBI
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Term

Description

Specified Locations

Sponsor Bank

Stock Exchanges

Syndicate Agreement
Syndicate Members
Syndicate or members of the
Syndicate

Underwriters

Underwriting Agreement
UPI

UPI ID

UPI Mandate Request

UPI Mechanism

UPI PIN
Working Day(s)

at

https://www.sebi.gov.in/sebiweb/other/Other Action.do?doRecognisedFpi=yes
&intmld=34 or
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmld=35, as applicable, or such other website as updated from time to time, and
(i) The banks registered with SEBI, enabled for UPI Mechanism, a list of which
is available on the website of SEBI at
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&i
ntmld=40

Bidding Centres where the Syndicate shall accept Bid cum Application Forms, a
list of which will be included in the Bid cum Application Form

The Banker to the Issue registered with SEBI, which has been appointed by our
Company to act as a conduit between the Stock Exchanges and NPCI in order
to push the UPl Mandate Request by an RII in accordance with the UPI
Mechanism, in terms of the SEBI circular bearing number
SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, in this case
being [e]

Together, the BSE and NSE

The agreement to be entered into amongst the members of the Syndicate, our
Company and the Registrar to the Issue in relation to the collection of Bid cum
Application Forms by the Syndicate

Intermediaries registered with SEBI and permitted to carry out activities as an
underwriter, in this case being [®]

Together, the BRLMs and the Syndicate Members

[e]

The agreement to be entered into among our Company, the Registrar to the Issue
and the Underwriters, on or after the Pricing Date but before filing of the
Prospectus

Unified Payments Interface which is an instant payment mechanism, developed
by NPCI

ID created on the UPI for single-window mobile payment system developed by
the NPCI

A request (intimating the Retail Individual Investors, by way of a notification
on the UPI application and by way of an SMS directing the Retail Individual
Investors to such UPI application) to the Retail Individual Investors using the
UPI Mechanism initiated by the Sponsor Bank to authorise blocking of funds
equivalent to the Bid Amount in the relevant ASBA Account through the UPI,
and the subsequent debit of funds in case of Allotment

The Bidding mechanism that may be used by Retail Individual Investors to
make Bids in the Issue in accordance with SEBI circular
(SEBI/HO/CFD/DIL2/CIR/P/2018/138) dated November 1, 2018, the circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/50 dated April 3, 2019, the circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/76) dated June 28, 2019, the circular
(SEBI/HO/CFD/DIL2/CIR/P/2019/85) dated July 26, 2019, the circular
(SEBI/HO/CFD/DCR2/CIR/P/2019/133) dated November 8, 2019, the circular
(SEBI/HO/CFD/DIL2/CIR/P/2020/50) dated March 30, 2020 and any other
circulars issued by SEBI or any other governmental authority in relation thereto
from time to time

Password to authenticate UPI transaction

All days on which commercial banks in Mumbai, India are open for business,
provided however, for the purpose of announcement of the Price Band and the
Bid/ Issue Period, “Working Day” shall mean all days, excluding all Saturdays,
Sundays and public holidays on which commercial banks in Mumbai, India are
open for business and the time period between the Bid/ Issue Closing Date and
listing of the Equity Shares on the Stock Exchanges, “Working Day” shall mean
all trading days of the Stock Exchanges excluding Sundays and bank holidays
in India, as per the circulars issued by SEBI from time to time
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Conventional and General Terms and Abbreviations

Term

Description

AIF(s)

Air Act

BSE

CA

CAGR

CDSL

CIN

Companies Act 1956

Companies Act 2013

Consolidated FDI Policy

Copyright Act
COVID-2019/ COVID-19

Debt to Equity Ratio
Depositories Act

Depository

DIN
DPIT

Environment Protection Act
EPF

EPF Act

EPS

ESI

ESI Act

FCNR Account

FDI
FEMA

FEMA Rules

Financial Year/ Fiscal/ Fiscal
Year/ FY/F.Y.

FPIs

Fugitive Economic
Offender(s)
FVCI

GDP

Gol/ Central Government
GST

HUF(s)

ICAI

ICAI Guidance Note

Alternative Investment Funds as defined in and registered with SEBI under the
SEBI AIF Regulations

Air (Prevention and Control of Pollution) Act, 1981

The BSE Limited

Chartered Accountant

Compounded Annual Growth Rate

Central Depository Services (India) Limited

Corporate Identity Number

The erstwhile Companies Act, 1956 read with the rules, regulations, clarifications
and modifications thereunder

The Companies Act, 2013, read with the rules, regulations, clarifications and
modifications thereunder

The Consolidated FDI Policy, effective from October 15, 2020, issued by the
DPIIT, and any modifications thereto or substitutions thereof, issued from time
to time

Copyright Act, 1957

A public health emergency of international concern as declared by the World
Health Organization on January 30, 2020 and a pandemic on March 11, 2020
Total borrowings (excluding interests accrued) divided by total equity
Depositories Act, 1996, read with the rules, regulations, clarifications and
modifications thereunder

A depository registered with the SEBI under the Securities and Exchange Board
of India (Depositories and Participants) Regulations, 1996

Director Identification Number

Department for Promotion of Industry and Internal Trade, Ministry of
Commerce and Industry (formerly Department of Industrial Policy and
Promotion), Gol

Environment Protection Act, 1986

Employees’ Provident Fund

Employees’ Provident Fund and Miscellaneous Provisions Act, 1952

Earnings per share

Employees’ State Insurance

Employees’ State Insurance Act, 1948

Foreign Currency Non-Resident (Bank) Account established in accordance with
provisions of FEMA

Foreign direct investment

Foreign Exchange Management Act, 1999 read with rules and regulations
thereunder

Foreign Exchange Management (Non-debt Instruments) Rules, 2019

The period of 12 months commencing on April 1 of the immediately preceding
calendar year and ending on March 31 of that particular calendar year

A foreign portfolio investor who has been registered pursuant to the SEBI FPI
Regulations

An individual who is declared a fugitive economic offender under section 12 of
the Fugitive Economic Offenders Act, 2018

Foreign Venture Capital Investors (as defined under the Securities and Exchange
Board of India (Foreign Venture Capital Investor) Regulations, 2000) registered
with SEBI

Gross Domestic Product

The Government of India

Goods and services tax

Hindu undivided family(ies)

The Institute of Chartered Accountants of India

Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the
Institute of Chartered Accountants of India
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Term Description

IFRS International Financial Reporting Standards

Income Tax Act Income Tax Act, 1961

Ind AS The Indian Accounting Standards notified under Section 133 of the Companies
Act 2013 and referred to in the Ind AS Rules

Ind AS 24 Indian Accounting Standard 24 on Related Party Disclosure issued by the MCA

Ind AS Rules Companies (Indian Accounting Standards) Rules, 2015 and the Companies
(Indian Accounting Standards) Amendment Rules, 2016, as amended

Indian GAAP Generally Accepted Accounting Principles in India notified under Section 133

INR/ Indian Rupees/ Rupee/
%/ Rs.

IRDAI

MCA

MNCs

Mutual Funds

NACH

NAV

NCR

NEFT

NPCI

NR/ Non-resident

NRE Account

NRI

NSDL

NSE

OCB/ Overseas Corporate
Body

p.a.
P/E Ratio

PAN

PAT

RBI

Regulation S

RoNW!/ Return on Net
Worth

RTGS

Rule 144A

SCRA

SCRR

SEBI

SEBI Act

SEBI AIF Regulations

SEBI BT Regulations
SEBI FPI Regulations

SEBI ICDR Regulations

of the Companies Act 2013 and read together with paragraph 7 of the Companies
(Accounts) Rules, 2014 and Companies (Accounting Standards) Amendment
Rules, 2016

Indian Rupee, the official currency of the Republic of India

Insurance Regulatory and Development Authority of India

The Ministry of Corporate Affairs, Government of India

Multi-National Companies

Mutual funds registered with the SEBI under the SEBI (Mutual Funds)
Regulations, 1996

National Automated Clearing House

Net asset value

National Capital Region

National Electronic Fund Transfer

National Payments Corporation of India

A person resident outside India, as defined under the FEMA and includes a Non-
Resident Indian

Non-Resident External Account

Non-Resident Indian

National Securities Depository Limited

The National Stock Exchange of India Limited

A company, partnership, society or other corporate body owned directly or
indirectly to the extent of at least 60% by NRIs including overseas trusts, in
which not less than 60% of beneficial interest is irrevocably held by NRIs
directly or indirectly and which was in existence on October 3, 2003 and
immediately before such date had taken benefits under the general permission
granted to OCBs under FEMA. OCBs are not allowed to invest in the Issue

Per annum

Price/Earnings Ratio

Permanent account number

Profit after tax

The Reserve Bank of India

Regulation S under the U.S. Securities Act

RoNW is Net Profit after tax, as restated, attributable to equity shareholders
divided by Average Net worth of opening & closing

Real Time Gross Settlement

Rule 144A under the U.S. Securities Act

Securities Contracts (Regulation) Act, 1956

Securities Contracts (Regulation) Rules, 1957

Securities and Exchange Board of India constituted under the SEBI Act
Securities and Exchange Board of India Act, 1992

Securities and Exchange Board of India (Alternative Investment Funds)
Regulations, 2012

Securities and Exchange Board of India (Bankers to an Issue) Regulations, 1994
Securities and Exchange Board of India (Foreign Portfolio Investors)
Regulations, 2019

Securities and Exchange Board of India (Issue of Capital and Disclosure
Requirements) Regulations, 2018
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Term

Description

SEBI Listing Regulations

SEBI Merchant Bankers

Regulations

SEBI SBEB Regulations

SEBI Takeover Regulations

STT
Trademarks Act
U S GAAP

U.S. Securities Act
US$/ USD/ US Dollar

USA/U.S./US
U.S. QIBs

VCF

Water Act
Wilful Defaulter

Securities and Exchange Board of India (Listing Obligations and Disclosure
Requirements) Regulations, 2015
Securities and Exchange Board of India (Merchant Bankers) Regulations, 1992

Securities and Exchange Board of India (Share Based Employee Benefits)
Regulations, 2014

Securities and Exchange Board of India (Substantial Acquisition of Shares and
Takeovers) Regulations, 2011

Securities Transaction Tax

Trade Marks Act, 1999

Generally Accepted Accounting Principles in the United States of America
United States Securities Act of 1933

United States Dollar, the official currency of the United States of America
United States of America

Qualified institutional buyers, as defined in Rule 144A under the Securities Act
Venture Capital Fund

Water (Prevention and Control of Pollution) Act, 1974

Wilful Defaulter as defined under Regulation 2(1)(Ill) of the SEBI ICDR
Regulations

Industry Related Terms

Term

Description

API
CAGR
CSR
DNA
EBITDA

EBITDA Margin
ERP
GIDC
GPCB
MT
NTCF
PAT
PMI
PPP
SEZ
STT

Active Pharmaceutical Ingredients

Compound Annual Growth Rate

Corporate Social Responsibility

Deoxyribonucleic acid

EBITDA is calculated as net profit after tax, plus finance cost, depreciation,
amortization and impairment expenses and tax expenses, and less other income
EBITDA divided by revenue from operations

Enterprise resource planning

Guijarat Industrial Development Corporation

Guijarat Pollution Control Board

Metric tonne

Nylon tyre cord fabric

Profit after tax

Purchasing manager’s index

Public-private partnership

Special Economic Zone

Securities transaction tax
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CERTAIN CONVENTIONS, USE OF FINANCIAL INFORMATION AND MARKET DATA AND
CURRENCY OF PRESENTATION

Certain Conventions

All references in this Draft Red Herring Prospectus to “India” are to the Republic of India. All references in this
Draft Red Herring Prospectus to the “U.S.”, “USA” or “United States” are to the United States of America. All
references in this Draft Red Herring Prospectus to “China” are to the People’s Republic of China.

Unless indicated otherwise, all references to page numbers in this Draft Red Herring Prospectus are to page
numbers of this Draft Red Herring Prospectus.

Financial Data

Our Company’s financial year commences on April 1 of the immediately preceding calendar year and ends on
March 31 of that particular calendar year. Accordingly, all references to a particular fiscal or financial year are to
the 12 month period commencing on April 1 of the immediately preceding calendar year and ending on March 31
of that particular calendar year.

Unless stated otherwise or the context requires otherwise, the financial data in this Draft Red Herring Prospectus
is derived from our Restated Financial Statements. Our restated Ind AS consolidated summary statements of assets
and liabilities as at September 30, 2020, September 30, 2019, March 31, 2020, March 31, 2019 and March 31,
2018 (proforma), and the restated Ind AS consolidated summary statements of profit and loss (including other
comprehensive income), cash flows and changes in equity for the six months ended September 30, 2020 and
September 30, 2019, and for the years ended March 31, 2020, March 31, 2019 and March 31, 2018 (proforma),
together with the summary of significant accounting policies and explanatory information thereon (collectively,
the “Restated Financial Statements”), have been derived from our audited financial statements as at and for the
six months ended September 30, 2020 and September 30, 2019 each prepared in accordance with Ind AS 34, and
our audited financial statements as at and for the years ended March 31, 2020 and March 31, 2019 prepared in
accordance with Ind AS, and our audited financial statements as at and for the year ended March 31, 2018 each
prepared in accordance with Indian GAAP and restated in accordance with the SEBI ICDR Regulations and the
ICAI Guidance Note.

The audited financial statements as at and for the year ended March 31, 2018 were prepared in accordance with
Indian GAAP and the same have been converted into Ind AS by our management to align accounting policies,
exemptions and disclosures as adopted by our Company for the transition to Ind AS in the context of the
preparation of the 2019 Ind AS audited financial statements.

The Restated Financial Statements for the year ended March 31, 2018 have been prepared on proforma basis. For
the purpose of proforma Ind AS financial statements for the year ended March 31, 2018, our Company has
followed the same accounting policy and accounting policy choices (both mandatory exceptions and optional
exemptions availed as per Ind AS 101) as initially adopted on the transition date, i.e. April 1, 2018. Accordingly,
the Indian GAAP financial statements have been converted to make them Ind AS financial statement compliant
for the year ended March 31, 2018 following accounting policies and accounting policy choices (both mandatory
exceptions and optional exemptions) consistent with that used at the date of transition to Ind AS (i.e. April 1,
2018). For further information, see “Financial Statements” on page 187.

In addition, pursuant to an order dated November 10, 2020 the Regional Director, NWR, Ahmedabad sanctioned
a scheme of amalgamation under the Companies Act 2013 whereby RMPPL, a wholly owned subsidiary of JIPL,
was merged into JIPL, a wholly owned subsidiary of our Company, from the ‘appointed date’ being April 1, 2019
and ‘effective date’ being November 11, 2020. The wholly owned step-down subsidiary company, JIPL, was
already considered in the preparation of the Restated Financial Statements. Accordingly, there is no impact on
account of this amalgamation on the Restated Financial Statements. Reference to our “Subsidiary” in this Draft
Red Herring Prospectus is only to JIPL, except in the Restated Financial Statements and the related financial
information included in this Draft Red Herring Prospectus where RMPPL is accounted for as a subsidiary of our
Company. For details, see “History and Certain Corporate Matters - Details regarding material acquisitions or
divestments of business/undertakings, mergers, amalgamation, any revaluation of assets, etc. in the last 10 years
- Scheme of amalgamation of RMPPL with JIPL” on page 156.

Transition from Indian GAAP to Ind AS Financial Statements
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The financial statements for the year ended March 31, 2019, were the first financial statements of our Company
that have been prepared in accordance with Ind AS. For periods up to and including the year ended March 31,
2018, our Company prepared its financial statements in accordance with Indian GAAP. Accordingly, our
Company has prepared financial statements which comply with Ind AS applicable for periods ending on March
31, 2019, together with the comparative period data as at and for the year ended March 31, 2018. In preparing
these financial statements, our Company’s opening balance sheet was prepared as at April 1, 2018, our Company’s
date of transition to Ind AS. In preparing the proforma Ind AS financial statements for the year ended March 31,
2018, our Company has prepared opening balance sheet as at April 1, 2017, being proforma date of transition to
Ind AS. For further information, see “Financial Statements — Annexure C — Note for First time adoption of Ind
AS” on page 194.

There are significant differences between the Ind AS, the International Financial Reporting Standards (the
“IFRS”) and the Generally Accepted Accounting Principles in the United States of America (the “U.S. GAAP”).
Accordingly, the degree to which the financial information included in this Draft Red Herring Prospectus will
provide meaningful information is entirely dependent on the reader’s level of familiarity with Indian accounting
practices. Any reliance by persons not familiar with accounting standards in India, the Ind AS, the Companies Act
2013 and the SEBI ICDR Regulations, on the financial disclosures presented in this Draft Red Herring Prospectus
should accordingly be limited. We have not attempted to quantify or identify the impact of the differences between
the financial data (prepared under Ind AS and IFRS/U.S. GAAP), nor have we provided a reconciliation thereof.
We urge you to consult your own advisors regarding such differences and their impact on our financial data
included in this Draft Red Herring Prospectus.

Non-GAAP Financial Measures

Certain non-GAAP financial measures relating to our financial performance such as, EBITDA, EBITDA margin,
net cash, Return on Net Worth, working capital, net worth, net asset value per share and debt equity ratio have
been included in this Draft Red Herring Prospectus. We compute and disclose such non-GAAP financial measures
relating to our financial performance as we consider such information to be useful measures of our business and
financial performance. These non-GAAP financial measures and other information relating to financial
performance may not be computed on the basis of any standard methodology that is applicable across the industry
and therefore, may not be comparable to financial measures of similar nomenclature that may be computed and
presented by other companies and are not measures of operating performance or liquidity defined by Ind AS and
may not be comparable to similarly titled measures presented by other companies.

Unless the context otherwise indicates, any percentage amounts, as set forth in “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 27,
130 and 246, respectively, and elsewhere in this Draft Red Herring Prospectus have been calculated on the basis
of our Restated Financial Statements.

Certain figures contained in this Draft Red Herring Prospectus, including our financial statements, have been
subject to rounding-off adjustments. All decimals have been rounded off to two decimal points. In this Draft Red
Herring Prospectus, any discrepancies in any table between the sums of the amounts listed in the table and totals
are due to rounding off. However, where any figures that may have been sourced from third-party industry sources
are rounded off to other than two decimal points in their respective sources, such figures appear in this Draft Red
Herring Prospectus as rounded-off to such number of decimal points as provided in such respective sources.

Industry and Market Data

For the purpose of confirming our understanding of the industry in connection with the Issue, we have
commissioned a report titled “Independent Market Report on Crop Protection, Pharmaceuticals and Custom
Synthesis ” dated December 14, 2020 (“F&S Report”) prepared by Frost & Sullivan (India) Private Limited
(“F&S”). F&S has required us to include the following disclaimer in connection with the F&S Report:

“This independent market research study on the “Crop Protection, Pharmaceuticals and Custom Synthesis” dated
14" December 2020 has been prepared for Anupam Rasayan India Limited in relation to its proposed initial
public offering in connection with its listing on the stock exchange(s).

This study has been undertaken through extensive primary and secondary research, which involves discussing the
status of the industry with leading market participants and experts, and compiling inputs from publicly available
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sources, including official publications and research reports. Frost & Sullivan's estimates and assumptions are
based on varying levels of quantitative and qualitative analyses, including industry journals, company reports
and information in the public domain.

Frost & Sullivan has prepared this study in an independent and objective manner, and it has taken all reasonable
care to ensure its accuracy and completeness. Frost & Sullivan believes that this study presents a true and fair
view of the industry within the limitations of, among others, secondary statistics and primary research, and it does
not purport to be exhaustive. The results that can be or are derived from these findings are based on certain
assumptions and parameters/conditions. As such, a blanket, generic use of the derived results or the methodology
is not encouraged.

Forecasts, estimates, predictions, and other forward-looking statements contained in this report are inherently
uncertain because of changes in factors underlying their assumptions, or events or combinations of events that
cannot be reasonably foreseen. Actual results and future events could differ materially from such forecasts,
estimates, predictions, or such statements.

In making any decision regarding the transaction, the recipient should conduct its own investigation and analysis
of all facts and information contained in the prospectus of which this report is a part and the recipient must rely
on its own examination and the terms of the transaction, as and when discussed. The recipients should not construe
any of the contents in this report as advice relating to business, financial, legal, taxation or investment matters
and are advised to consult their own business, financial, legal, taxation, and other advisors concerning the
transaction.

The report has been prepared for the Company's internal use, submission, and sharing with the relevant partners
as well as for inclusion in the draft red herring prospectus, red herring prospectus, prospectus or any other
document in relation to the offer, in full or in parts as may be decided by the Company. ”

Aside from the above, unless otherwise stated, industry and market data used throughout this Draft Red Herring
Prospectus has been obtained from publicly available sources of industry data. Industry publications generally
state that the information contained in such publications has been obtained from publicly available documents
from various sources believed to be reliable but their accuracy and completeness are not guaranteed and their
reliability cannot be assured. Although we believe the industry and market data used in this Draft Red Herring
Prospectus is reliable, it has not been independently prepared or verified by us or the Syndicate or any of their
affiliates or advisors. The data used in these sources may have been reclassified by us for the purposes of
presentation. Data from these sources may also not be comparable. The extent to which the industry and market
data presented in this Draft Red Herring Prospectus is meaningful depends upon the reader’s familiarity with and
understanding of the methodologies used in compiling such data. There are no standard data gathering
methodologies in the industry in which we conduct our business and methodologies and assumptions may vary
widely among different market and industry sources.

In accordance with the SEBI ICDR Regulations, “Basis for Issue Price” on page 99 includes information relating
to our listed peer group companies. Such information has been derived from publicly available sources, and neither
we, nor the BRLMs or any of their affiliates have independently verified such information. Accordingly, no
investment decision should be made solely on the basis of such information.

Such data involves risks, uncertainties and numerous assumptions and is subject to change based on various
factors, including those discussed in “Risk Factors — Industry information included in this Draft Red Herring
Prospectus has been derived from an industry report commissioned by us for such purpose. There can be no
assurance that such third-party statistical, financial and other industry information is either complete or
accurate” on page 50. Accordingly, investment decisions should not be based solely on such information.

Currency and Units of Presentation

All references to “Rupees” or “¥” or “Rs.” are to Indian Rupees, the official currency of the Republic of India.
All references to “U.S. Dollar” or “USD” or “US$” are to United States Dollar, the official currency of the United
States of America.

In this Draft Red Herring Prospectus, our Company has presented certain numerical information. All figures have

been expressed in millions, except where specifically indicated. One million represents 10 lakhs or 1,000,000 and
ten million represents 1 crore or 10,000,000. However, where any figures that may have been sourced from third
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party industry sources are expressed in denominations other than millions in their respective sources, such figures
appear in this Draft Red Herring Prospectus expressed in such denominations as provided in such respective
sources.

Exchange Rates

This Draft Red Herring Prospectus contains translations of U.S. Dollar into Indian Rupees. These convenience
translations should not be construed as a representation that those U.S. Dollars could have been, or can be
converted into Indian Rupees, at any particular rate or at all.

The following table sets forth as of the dates indicated, information with respect to the exchange rate between the
Indian Rupee and the U.S. Dollar:
(in%)
Currency Exchange Rate ason Exchange Rate as on Exchange Rate ason  Exchange Rate as on,
September 30, 2020 March 31, 2020 March 31, 20190 March 31, 2018@
1 US$ 73.80 75.39 69.17 65.04
Source: www.rbi.org.in and www.fhil.org.in
@ Exchange rate as on March 29, 2019, as FBIL reference rate is not available for March 31, 2019 and March 30, 2019 being a Sunday and
Saturday, respectively.
@ Exchange rate as on March 28, 2018, as RBI reference rate is not available for March 31, 2018, March 30, 2018 and March 29, 2018 being
a Saturday and public holidays, respectively.

Notice to Prospective Investors in the United States

The Equity Shares have not been recommended by any U.S. federal or state securities commission or regulatory
authority. Furthermore, the foregoing authorities have not confirmed the accuracy or determined the adequacy of
this Draft Red Herring Prospectus or approved or disapproved the Equity Shares. Any representation to the
contrary is a criminal offence in the United States. In making an investment decision, investors must rely on their
own examination of our Company and the terms of the Issue, including the merits and risks involved. The Equity
Shares have not been and will not be registered under the United States Securities Act of 1933, as amended (the
“U.S. Securities Act”) or any other applicable law of the United States and, unless so registered, may not be
offered or sold within the United States except pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of the U.S. Securities Act and applicable state securities laws. Accordingly, the
Equity Shares are being offered and sold (a) in the United States only to persons reasonably believed to be
“qualified institutional buyers” (as defined in Rule 144A under the U.S. Securities Act and referred to in this Draft
Red Herring Prospectus as “U.S. QIBs”) in transactions exempt from the registration requirements of the U.S.
Securities Act and (b) outside the United States in compliance with Regulation S and the applicable laws of the
jurisdiction where those offers and sales are made. For the avoidance of doubt, the term “U.S. QIBs” does not
refer to a category of institutional investors defined under applicable Indian regulations and referred to in this
Draft Red Herring Prospectus as “QIBs”.

Notice to Prospective Investors in the European Economic Area

This Draft Red Herring Prospectus has been prepared on the basis that all offers of Equity shares in Member States
of the European Economic Area (“EEA”) (each a “Member State”) or the United Kingdom (“UK”) will be made
pursuant to an exemption under the Prospectus Regulation from the requirement to produce a prospectus for offers
of Equity Shares. The expression “Prospectus Regulation” means Regulation (EU) 2017/1129 of the European
Parliament and Council EC (and amendments thereto). Accordingly, any person making or intending to make an
offer within the EEA or the UK of Equity Shares which are the subject of the placement contemplated in this Draft
Red Herring Prospectus should only do so in circumstances in which no obligation arises for our Company or any
of the members of the BRLMSs to produce a prospectus for such offer. None of our Company and the BRLMs
have authorized, nor do they authorize, the making of any offer of Equity Shares through any financial
intermediary, other than the offers made by the members of the Syndicate which constitute the final placement of
Equity Shares contemplated in this Draft Red Herring Prospectus.

Information to Distributors

Solely for the purposes of the product governance requirements contained within: (a) EU Directive 2014/65/EU
on markets in financial instruments, as amended (“MiFID 117); (b) Articles 9 and 10 of Commission Delegated
Directive (EU) 2017/593 supplementing MiFID 1I; and (c) local implementing measures (together, the “MiFID
Il Product Governance Requirements”), and disclaiming all and any liability, whether arising in tort, contract
or otherwise, which any “manufacturer” (for the purposes of the MiFID II Product Governance Requirements)
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may otherwise have with respect thereto, the Equity Shares have been subject to a product approval process, which
has determined that such Equity Shares are: (i) compatible with an end target market of retail investors and
investors who meet the criteria of professional clients and eligible counterparties, each as defined in MiFID II;
and (ii) eligible for distribution through all distribution channels as are permitted by MiFID II (the “Target
Market Assessment”). Notwithstanding the Target Market Assessment, “distributors” (for the purposes of the
MIFID II Product Governance Requirements) (“Distributors”) should note that: the price of the Equity Shares
may decline and investors could lose all or part of their investment; the Equity Shares offer no guaranteed income
and no capital protection; and an investment in the Equity Shares is compatible only with investors who do not
need a guaranteed income or capital protection, who (either alone or in conjunction with an appropriate financial
or other adviser) are capable of evaluating the merits and risks of such an investment and who have sufficient
resources to be able to bear any losses that may result therefrom. The Target Market Assessment is without
prejudice to the requirements of any contractual, legal or regulatory selling restrictions in relation to the Issue. For
the avoidance of doubt, the Target Market Assessment does not constitute: (a) an assessment of suitability or
appropriateness for the purposes of MiFID II; or (b) a recommendation to any investor or group of investors to
invest in, or purchase, or take any other action whatsoever with respect to the Equity Shares. Each Distributor is
responsible for undertaking its own target market assessment in respect of the Equity Shares and determining
appropriate distribution channels.

21



FORWARD-LOOKING STATEMENTS

This Draft Red Herring Prospectus contains certain “forward-looking statements”. All statements regarding our
expected financial condition and results of operations, business, plans and prospects are forward looking
statements, which include statements with respect to our business strategy, our revenue and profitability, our goals
and other matters discussed in this Draft Red Herring Prospectus regarding matters that are not historical facts.
These forward looking statements include statements with respect to our business strategy, our expected revenue
and profitability, our goals and other matters discussed in this Draft Red Herring Prospectus regarding matters
that are not historical facts. These forward looking statements can generally be identified by words or phrases
such as “aim”, “anticipate”, “believe”, “expect”, “estimate”, “intend”, “likely to”, “objective”, “plan”,
“propose”, “project”, “will continue”, “seek to”, “will pursue” or other words or phrases of similar import.
Similarly, statements which describe our strategies, objectives, plans or goals are also forward-looking statements.

These forward-looking statements are based on our current plans, estimates and expectations and actual results
may differ materially from those suggested by such forward-looking statements. All forward looking statements
are subject to risks, uncertainties and assumptions about us that could cause actual results to differ materially from
those contemplated by the relevant forward-looking statement. This could be due to risks or uncertainties
associated with our expectations with respect to, but not limited to, regulatory changes in the industry we operate
in and our ability to respond to them, our ability to successfully implement our strategy, our growth and expansion,
technological changes, our exposure to market risks, general economic and political conditions in India that may
have an impact on our business or investments, monetary and fiscal policies of India, inflation, deflation,
unanticipated turbulence in interest rates, foreign exchange rates, equity prices or other rates and prices, the
general performance of Indian and global financial markets, changes in the competitive landscape and incidence
of any natural calamities and/or violence. Significant factors that could cause our actual results to differ materially
include, but are not limited to:

e  Our dependence on the success of our relationships with multinational corporations;

e  Our dependence on our manufacturing facilities and the risks associated with the manufacturing process;

e  Our dependence on a limited number of customers for a significant portion of our revenue;

e The demand of life science related specialty chemicals from which we derive a significant portion of our
revenue;

e Our ability to understand evolving industry trends, technological advancements, customer preferences
and development of new products to meet our customers’ demands and our dependence on our R&D;

e  Our derivation of a significant portion of our revenues from operations from a limited number of markets;
and

e  Our ability to procure adequate financing in the future to meet our growth strategies.

For a further discussion of factors that could cause our actual results to differ, see “Risk Factors”, “Our Business”
and “Management’s Discussion and Analysis of Financial Condition and Results of Operations” on pages 27,
130 and 246, respectively. By their nature, certain market risk disclosures are only estimates and could be
materially different from what actually occurs in the future. As a result, actual future gains or losses could
materially differ from those that have been estimated. Forward-looking statements reflect our current views as of
the date of this Draft Red Herring Prospectus and are not a guarantee of future performance. Although we believe
that the assumptions on which such statements are based are reasonable, any such assumptions as well as the
statements based on them could prove to be inaccurate.

We cannot assure investors that the expectations reflected in these forward-looking statements will prove to be
correct. Given these uncertainties, investors are cautioned not to place undue reliance on such forward-looking
statements and not to regard such statements as a guarantee of future performance.

Neither our Company, nor the Syndicate, or any of their respective affiliates have any obligation to update or
otherwise revise any statements reflecting circumstances arising after the date hereof or to reflect the occurrence
of underlying events, even if the underlying assumptions do not come to fruition. In accordance with the
requirements of SEBI, our Company and the BRLMs will ensure that investors in India are informed of material
developments until the receipt of final listing and trading approvals for the Equity Shares pursuant to the Issue.
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SUMMARY OF THE ISSUE DOCUMENT

The following is a general summary of the terms of the Issue. This summary should be read in conjunction with,
and is qualified in its entirety by, the more detailed information appearing elsewhere in this Draft Red Herring
Prospectus, including the sections entitled “Risk Factors”, “Industry Overview”, “Outstanding Litigation and
Material Developments”, “Our Promoters and Promoter Group”, “Financial Statements” “Objects of the
Issue”, “Our Business”, “Issue Procedure” and “Main Provisions of the Articles of Association” on pages 27,
105, 281, 175, 187, 92, 130, 308 and 324, respectively.

Summary of Business

We are one of the leading companies engaged in the custom synthesis and manufacturing of specialty chemicals
in India (Source: F&S Report). We commenced business as a partnership firm in 1984 as a manufacturer of
conventional products and have, over the years, evolved into custom synthesis and manufacturing of life science
related specialty chemicals and other specialty chemicals, which involve multi-step synthesis and complex
technologies, for a diverse base of Indian and global customers. Our key focus in our custom synthesis and
manufacturing operations is developing in-house innovative processes for manufacturing products requiring
complex chemistries and achieving cost optimization.

Summary of Industry

India’s specialty chemicals industry is expected to grow at a CAGR of approximately 10%-11% over the next five
years, due to rising demand from end-user industries, along with strict global supply on account of stringent
environmental norms in China. India accounts for approximately 1%-2% of the global exportable specialty
chemicals, indicating a large scope of improvement and widespread opportunity. Custom synthesis and
manufacturing operations is on the rise in India and is expected to grow at a rate of 12% in the next five years,
owing to strong growth from end-use demand (Source: F&S Report).

Promoters

Our Promoters are Mr. Anand S Desai, Dr. Kiran C Patel, Ms. Mona A Desai, KPI LLC and RIRCPL.

Issue Size

Issue of up to [®] Equity Shares aggregating up to % 7,600.00 million to be issued by our Company, in terms of the
Red Herring Prospectus. Our Company, in consultation with the BRLMs, may consider a Pre-IPO Placement. If the
Pre-1IPO Placement is completed, the Issue will be reduced to the extent of such Pre-IPO Placement, subject to the
Issue constituting at least [#]% of the post-Issue paid up Equity Share capital of our Company.

Objects of the Issue

The Net Proceeds are proposed to be used in accordance with the details provided in the following table:

Particulars Amount® & in million)
Repayment/prepayment of certain indebtedness availed by our Company (including accrued 5,561.96
interest)
General corporate purposes® [o]

@ Includes the proceeds, if any, received pursuant to the Pre-1IPO Placement. Upon allotment of Equity Shares issued pursuant to the Pre-
IPO Placement, we may utilise the proceeds from such Pre-IPO Placement towards the Objects of the Issue prior to completion of the Issue.
@ To be determined on finalisation of the Issue Price and updated in the Prospectus. The aggregate amount utilised for general corporate
purposes shall not exceed 25% of the Net Proceeds of the Issue.

Pre-1ssue shareholding of the Promoters and the Promoter Group

The aggregate equity shareholding of our Promoters and the Promoter Group as on the date of this Draft Red
Herring Prospectus and the percentage of pre-Issue Equity Share capital is set forth below:
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S. No. Category of Shareholder Pre-1ssue

Number of Equity Shares Percentage of Equity
held Share capital (%)

Promoter

1. KPI LLC® 36,206,896 42.00

2. Mr. Anand S Desai 11,273,440 13.08

3. RIRCPL 5,312,500 6.16

4. Ms. Mona A Desai 4,140,625 4.80
(A) Sub-Total 56,933,461 66.04
Promoter Group

1. Ms. Shraddha Desai 8,648,435 10.03

2. Ms. Panna Divyesh Vaidya 624,900 0.72

3. Ms. Meena Bharat Desai 100 Negligible
(B) Sub-Total 9,273,435 10.75
Grand Total 66,206,896 76.80

MAs on the date of this Draft Red Herring Prospectus, Dr. Kiran C Patel does not directly hold any Equity Shares of our Company. Dr. Kiran
C Patel is the Manager of KPI LLC which holds 42.00% of the issued, subscribed and paid-up Equity Share capital of our Company.

Summary of Restated Financial Statements

(% in million)
Particulars Six months ended Six months ended  Fiscal 2020 Fiscal 2019  Fiscal 2018
September 30, September 30,
2020 2019

Share capital 517.70 500.00 500.00 500.00 500.00
Net worth 6,635.83 5,557.92 5,937.23 5,071.08 4,576.37
Total revenue 3,735.99 2,375.73 5,393.87 5,209.61 3,491.82
Profit after tax and share of 264.83 217.39 529.75 492.48 413.07
associates
Earnings per share (basic) (in %) 3.390 2.910 6.94 6.60 6.59
Earnings per share (diluted) (in %) 3.390 2.910 6.94 6.60 6.59
Net asset value per equity share 83.06 71.78 76.00 67.95 61.32
(in%)
Total borrowings 8,615.82 7,208.14 8,180.19 6,697.49 4,348.97

@ Not annualised
Qualifications of the Auditors which have not been given effect to in the Restated Financial Statements

Our Statutory Auditors have not made any qualifications in the examination report that have not been given effect
to in the Restated Financial Statements.

Summary of Outstanding Litigation
As on the date of this Draft Red Herring Prospectus, there is no criminal, statutory, tax or material civil litigation
which is outstanding involving the Company, Subsidiary, Directors and Promoters. Further, as on the date of this

Draft Red Herring Prospectus, there are no pending litigation involving our Group Companies which will have a
material impact on our Company.

For further details, see “Outstanding Litigation and Material Developments” on page 281.
Risk factors

For further details, see “Risk Factors” on page 27.

Summary of contingent liabilities of our Company

The following is a summary table of our contingent liabilities as of September 30, 2020:

(in)
Particulars As of September 30, 2020
Dividend payable on CCPS issued by the Company 77,505
Total 77,505

For further details, see “Financial Statements” on page 187.
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Subsequently, subject to approval of our Shareholders, our Board in its meeting dated December 20, 2020,
approved the payment of dividend amounting to X 77,505 on the CCPS of our Company held by KPI LLC before
conversion of the same into Equity Shares as on the record date, being September 30, 2020, from the balance of
the profits held as free reserves in our Company.

Summary of Related Party Transactions

(Z in million)
Particulars Six months ended  Six months ended Fiscals
- - September 30, 2020 September 30, 2019
Nature of Related parties with whom 2020 2019 2018
transaction transactions have taken
place
Transactions:

Purchase of  Subsidiary - JIPL 61.39 22.66 93.33 - 341
goods
Purchase of land  Subsidiary - JIPL - - - 105.60 -
Rent expense Subsidiary - JIPL - - - 0.90 -
Short term  Directors and KMPs 19.92 19.53 46.39 3496 23.34
benefits
Interest expenses  KPI LLC 39.33 - - - -

For further details of the related party transactions and as reported in the Restated Financial Statements, see
“Financial Statements” on page 187.

Financing arrangements

There have been no financing arrangements whereby our Promoters, members of the Promoter Group, the manager
or directors of our corporate Promoters, our Directors and their relatives have financed the purchase by any other
person of securities of our Company during six months immediately preceding the date of this Draft Red Herring
Prospectus.

Weighted average price at which the Equity Shares were acquired by the Promoters in the one year
preceding the date of this Draft Red Herring Prospectus

The weighted average price at which Equity Shares were acquired by the Promoters in the one year preceding the
date of this Draft Red Herring Prospectus is:

Name of the Promoter No. of Equity Shares acquired Weighted average price per
Equity Share (in )®
KPILLC 8,081,896® 227.17@
RIRCPL Nil Nil
Mr. Anand S Desai Nil Nil
Ms. Mona A Desai Nil Nil
Dr. Kiran C Patel Nil Nil

@ As certified by our Statutory Auditors, by way of their certificate dated December 22, 2020.
@ Excluding Equity Shares that were issued upon conversion of CCPS.

Average cost of acquisition of Equity Shares of the Promoters

The average cost of acquisition per Equity Share by our Promoters as on the date of this Draft Red Herring
Prospectus is:

Name of the Promoter No. of Equity Shares held Average cost of acquisition
per Equity Share (in 3)®
KPI LLC 36,206,896 125.52
RIRCPL 5,312,500 1.32
Mr. Anand S Desai 11,273,440 5.83
Ms. Mona A Desai 4,140,625 0.19
Dr. Kiran C Patel N.A. N.A.

@ As certified by our Statutory Auditors, by way of their certificate dated December 22, 2020.
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Details of pre-1PO placement

Our Company, in consultation with the BRLMSs, may consider a further issue of Equity Shares, including by way
of a private placement to any other person, aggregating up to X 1,000 million, at its discretion, prior to the filing
of the Red Herring Prospectus with the RoC (“Pre-1PO Placement”). If the Pre-1IPO Placement is completed, the
Issue size will be reduced to the extent of such Pre-IPO placement, subject to the Issue constituting at least [¢]%
of the post-Issue paid up Equity Share capital of our Company.

Issue of Equity Shares for consideration other than cash in the last one year

Our Company has not issued any Equity Shares for consideration other than cash in the one year preceding the
date of this Draft Red Herring Prospectus.

Split/ Consolidation of Equity Shares in the last one year

Our Company has not undertaken a split or consolidation of Equity Shares in one year preceding the date of this
Draft Red Herring Prospectus.
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SECTION Il - RISK FACTORS

An investment in equity shares involves a high degree of risk. Potential investors should carefully consider all the
information in the Draft Red Herring Prospectus, including the risks and uncertainties described below, before
making an investment in the Equity Shares. The risks described below are not the only ones relevant to us or our
Equity Shares, the industry in which we operate or to India. Additional risks and uncertainties, not currently
known to us or that we currently do not deem material may also adversely affect our business, results of
operations, cash flows and financial condition. If any or some combination of the following risks, or other risks
that are not currently known or believed to be adverse, actually occur, our business, results of operations and
financial condition could suffer, the trading price of, and the value of your investment in, our Equity Shares could
decline and you may lose all or part of your investment. To the extent the COVID-19 pandemic adversely affects
our business and financial results, it may also have the effect of heightening many of the other risks described in
this section. In order to obtain a complete understanding of our Company and our business, prospective investors
should read this section in conjunction with “Our Business”, “Industry Overview”, “Management’s Discussion
and Analysis of Financial Condition and Results of Operations” and “Financial Statements” on pages 130,
105, 246 and 187, respectively, as well as the other financial and statistical information contained in this Draft
Red Herring Prospectus. In making an investment decision, prospective investors must rely on their own
examination of us and our business and the terms of the Issue including the merits and risks involved.

Potential investors should consult their tax, financial and legal advisors about the particular consequences of
investing in the Issue. Unless specified or quantified in the relevant risk factors below, we are unable to quantify
the financial or other impact of any of the risks described in this section. Prospective investors should pay
particular attention to the fact that our Company is incorporated under the laws of India and is subject to a legal
and regulatory environment, which may differ in certain respects from that of other countries.

Unless otherwise indicated or the context otherwise requires, the financial information for Fiscals 2018, 2019
and 2020 and for the six months ended September 30, 2019 and 2020 included herein is derived from the Restated
Financial Statements, included in this Draft Red Herring Prospectus. For further information, see “Financial
Statements” on page 187.

Our Company’s Fiscal commences on April 1 and ends on March 31 of the immediately subsequent year, and
references to a particular Fiscal are to the 12 months ended March 31 of that particular year. Unless otherwise
indicated or the context otherwise requires, in this section, references to “the Company” or “our Company” are
to Anupam Rasayan India Limited on a standalone basis, and references to “the Group”, “we”, “us”, “our”, are
to Anupam Rasayan India Limited on a consolidated basis.

Unless otherwise indicated, industry and market data used in this section have been derived from the report
“Independent Market Report on Crop Protection, Pharmaceuticals and Custom Synthesis ” dated December 2020
(the “F&S Report”) prepared and released by Frost and Sullivan and commissioned by our Company in
connection with the Issue. Unless otherwise indicated, all financial, operational, industry and other related
information derived from the F&S Report and included herein with respect to any particular year refers to such
information for the relevant calendar year. Also see, “Certain Conventions, Use of Financial Information and
Market Data and Currency of Presentation — Industry and Market Data” on page 18.

Internal Risk Factors

1. We depend on the success of our relationships with our customers most of whom are multinational
corporations. Any adverse developments or inability to enter into or maintain such relationships could
have an adverse effect on our business, results of operations and financial condition.

We perform custom synthesis and manufacturing of life science related specialty chemicals and other specialty
chemicals for a diverse range of multinational companies. Our custom synthesis and manufacturing agreements
are typically long-term in nature where the validity of the contract ranges between two to five years, with certain
agreements being automatically renewed for a period of one year at a time. These agreements typically impose
stringent confidentiality and secrecy obligations on us which typically survive expiry or termination of our
contractual terms and require us to comply with various international and organizational codes and practices
including the ethical code of conduct in relation to bribery and kickbacks, code of conduct for service providers
and privacy policies. Our agreements also require us to strictly adhere to the know-how and technical
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specifications mentioned therein, and provide our customers the right to inspect our manufacturing facilities for
quality assurance system typically after providing reasonable notice to us, and request a sample analysis of the
products. In addition, we typically indemnify our customers against, amongst others, any claims, demands, losses
and suits, arising on account of failure of the product to meet the required specifications.

Our agreements typically require our customers to place purchase orders that include the quantity and price while
certain agreements themselves include the purchase prices and minimum purchase quantities for the products
during the tenure of the agreement. While typically the purchase price includes the cost of, amongst others, raw
materials, packaging, labour, utilities and taxes as well as a margin, and is mutually agreed upon between our
customers and us, the purchase price is generally pre-determined either annually or for the tenure of the agreement,
which exposes us to volatility in the prices of raw materials and operational costs, which we may be unable to
pass onto our customers and accordingly, reduce our profit margins. In addition, certain of agreements require the
customers to provide a forecast indicating the quantities of the product they intend to purchase, however these are
not binding in nature. We are also required to maintain and reserve a manufacturing capacity of 120% of our
customers annual quantity forecast in certain agreements. In addition, for any changes in the product
specifications, manufacturing process, manufacturing site, manufacturing method or raw material used, we are
typically required to obtain prior written consent from our customers. Our agreements with certain customers also
require us to provide the specific product exclusively to them. Further, certain existing agreements with our key
customers also grants such customers a termination right for changes in the shareholding structure of our Company
beyond a specific threshold as well as for acquisitions undertaken by our Company. Such provisions in our long-
term agreements may adversely affect our business strategies, and therefore, our business, financial condition
and/or results of operations. Additionally, to the extent our customer contracts stipulate dispute resolution
mechanisms which are governed by foreign laws and conducted abroad, in the event of contractual disputes, we
may be subject to significant costs arising out of bringing or defending claims arising out of our customer
contracts. Further, we typically plan and incur capital expenditure for future periods based on letter of intents.
However, our inability to successfully enter into long-term contracts may result in us incurring expenses and
making investments without a proportionate increase in our revenues. The occurrence of any such event could
adversely affect our business and results of operations.

Our business, financial condition and results of operations are dependent on our relationships with such
multinational corporations. In the six months ended September 30, 2020, we manufactured products for over 45
domestic and international customer, including 15 multinational companies. However, some of our customers
currently manufacture or may start manufacturing their own active ingredients and intermediates and may
discontinue the use of our custom synthesis and manufacturing services. The loss of one or more of our significant
customers or a reduction in the amount of business we obtain from them could have an adverse effect on our
business, results of operations and financial condition. We cannot assure you that we will be able to maintain
historic levels of business with our significant customers. If we are unable to establish or maintain relationships
with multinational companies on the existing terms and conditions or the current commercial arrangements, or if
such multinational companies terminate their agreements with us, it could have an adverse impact on our business,
financial condition and results of operations. Further, if these multinational companies terminate their agreements
with us or suspend our services, which could result in an adverse impact on our relationships and reputation with
these multinational companies and could have a significant effect on our ability to provide services and solutions
in the future and negotiate new relationships with these multinational companies.

2. Our business is dependent on our manufacturing facilities and we are subject to certain risks in our
manufacturing process. Any unscheduled, unplanned or prolonged disruption of our manufacturing
operations could materially and adversely affect our business, financial condition and results of
operations.

Our business is dependent upon our ability to efficiently manage our manufacturing facilities and the operational
risks associated with it, including those beyond our reasonable control. Any unscheduled, unplanned or prolonged
disruption of our manufacturing operations, including, power failure, fire and unexpected mechanical failure of
equipments, performance below expected levels of output or efficiency, obsolescence, labour disputes, strikes,
lock-outs, earthquakes and other natural disasters, industrial accidents, any significant social, political or
economic disturbances or infectious disease outbreaks such as the COVID-19 pandemic, could reduce our ability
to meet the conditions of our contracts and adversely affect sales and revenues from operations in such period.
Disruptions in our manufacturing operations could delay production or require us to temporarily or permanently,
cease operations at our manufacturing facilities. For instance, due to the COVID-19 pandemic, operations at
certain of our manufacturing facilities were temporarily suspended for a certain period of time. Further, any
significant malfunction or breakdown of our machinery may entail significant repair and maintenance costs and
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cause delays in our operations. In addition, we may be subject to manufacturing disruptions due to contraventions
by us of any of the conditions of our regulatory approvals, which may require our manufacturing facilities to
cease, or limit, production until the disputes concerning such approvals are resolved. As regulatory approvals are
site specific, we may be unable to transfer manufacturing activities to another location immediately. Moreover,
some of our products are permitted to be manufactured at only such facilities that have received specific approvals,
and any shut down of any such facility, including due to non-renewal of specific approvals, will result in inability
to manufacture the relevant products for the duration of such shut down. We may also be required to carry out
planned shutdowns of our facilities for maintenance, statutory inspections and testing, or may shut down certain
facilities for capacity expansion and equipment upgrades. Further, we may also face protests from local residents
at our existing facilities or while setting up new facilities, which may delay or halt our operations.

Certain raw materials that we use as well as our finished goods are corrosive and flammable and require expert
handling and storage, failing which we may be exposed to fires or other industrial accidents. While our Company
believes that it has necessary controls and processes in place and provides adequate training to employees who
handle such products/ operations, any failure of such systems, mishandling of hazardous chemicals or any adverse
incident related to the use of these chemicals or otherwise during the manufacturing process or storage of products
and certain raw materials, may cause industrial accidents, fire, loss of human life, damage to our and third-party
property and, or, environmental damage. If any industrial accident, loss of human life or environmental damage
were to occur we could be subject to significant penalties, other actionable claims and, in some instances, criminal
prosecution. In addition to adversely affecting our reputation, any such accidents, may result in a loss of property
of our Company and/or disruption in our manufacturing operations entirely, which may have a material adverse
effect on our results of operations and financial condition.

Similarly, there is no assurance that those of our manufacturing facilities unaffected by an interruption will have
the capacity to increase their output to manufacture products for the affected manufacturing facilities, to the extent
that all outstanding orders will be filled in a timely manner. In the event of prolonged interruptions in the
operations of our manufacturing facilities, we may have to import various supplies and products in order to meet
our production requirements, which could affect our profitability.

3. We derive a significant portion of our revenue from certain customers, and the loss of one or more such
customers, the deterioration of their financial condition or prospects, or a reduction in their demand for
our products could adversely affect our business, results of operations, financial condition and cash flows.

We are dependent on a limited number of customers for a significant portion of our revenues. Revenues generated
from sales to our top 10 customers represented 86.65% and 88.55% of our revenue from operations in Fiscal 2020
and in the six months ended September 30, 2020, respectively. While we have developed strong and long-term
relationships with certain of our customers, there can be no assurance that our significant customers in the past
will continue to place similar orders with us in the future. The loss of one or more of these significant customers
or a significant decrease in business from any such key customer, whether due to circumstances specific to such
customer or adverse market conditions affecting the chemical industry or the economic environment generally,
such as the COVID-19 pandemic, may materially and adversely affect our business, results of operations and
financial condition. Further, one of our agreement provides the customer with the option to purchase similar
products from third parties at a lower price, in case we are unable to provide a similar price and that they would
not incur liability in this regard, which could result in a reduction in the sale of our products and accordingly,
adversely affect our profitability and revenue of operations.

Our reliance on a select group of customers may also constrain our ability to negotiate our arrangements, which
may have an impact on our profit margins and financial performance. The deterioration of the financial condition
or business prospects of these customers could reduce their requirement of our products and result in a significant
decrease in the revenues we derive from these customers. We cannot assure you that we will be able to maintain
historic levels of business from our significant customers, or that we will be able to significantly reduce customer
concentration in the future. The loss of one or more of our significant customers or a reduction in the amount of
business we obtain from them could have an adverse effect on our business, results of operations, financial
condition and cash flows.

4. Our operations are dependent on R&D and our inability to identify and understand evolving industry
trends, technological advancements, customer preferences and develop new products to meet our
customers’ demands may adversely affect our business.

29



The life sciences related specialty chemicals, comprising agrochemicals, personal care and pharmaceuticals, and
other specialty chemicals, comprising specialty pigments and dyes, and polymers additives, are characterised by
technological advancements, introduction of innovative products, price fluctuations and intense competition. The
laws and regulations applicable to our products, and our customers’ product and service needs, change from time
to time, and regulatory changes may render our products and technologies non-compliant or obsolete. Our ability
to anticipate changes in technology and regulatory standards, understand industry trends and requirements,
changes in consumer preferences and to successfully develop and introduce new and enhanced products to create
new or address unidentified needs among our current and potential customers in a timely manner, is a significant
factor in our ability to remain competitive. This depends on a variety of factors, including meeting development,
production, certification and regulatory approval schedules; execution of internal and external performance plans;
availability of supplier and internally produced parts and materials; performance of suppliers; hiring and training
of qualified personnel; achieving cost and production efficiencies; identification of emerging regulatory and
technological trends in our target end markets; validation and performance of innovative technologies; the level
of customer interest in new technologies and products; and the costs and customer acceptance of the new or
improved products. There can be no assurance that we will be able to secure the necessary technological
knowledge through our own R&D or through strategic acquisitions that will allow us to continue to develop our
product portfolio or that we will be able to respond to industry trends by developing and offering cost effective
products. We may also be required to make significant investments in R&D, which may strain our resources and
may not provide results that can be monetized. If we are unable to obtain such knowledge in a timely manner, or
at all, we may be unable to effectively implement our strategies, and our business and results of operations may
be adversely affected.

Our R&D efforts may not result in new technologies or products being developed on a timely basis or meet the
needs of our customers as effectively as competitive offerings. We have invested substantial effort, funds and
other resources towards our R&D activities and have set-up a dedicated in-house R&D facility at Sachin, Gujarat.
We have also implemented certain process technologies, such as continuous processes, including flow chemistry
and photo chemistry. In Fiscals 2018, 2019 and 2020, and the six months ended September 30, 2019 and 2020,
our capital expenditures, were % 2,556.08 million, % 2,482.65 million, % 1,803.89 million, ¥ 952.67 million and X
577.08 million, respectively, representing 74.86%, 49.50%, 34.11%, 40.64% and 16.25%, respectively, of our
revenue from operations, in such periods. However, our ongoing investments in research and development for
new products and processes may result in higher costs without a proportionate increase in revenues. Delays in any
part of the process, our inability to obtain necessary regulatory approvals for our products or failure of a product
to be successful at any stage could adversely affect our business. Consequently, any failure on our part to
successfully introduce new products and processes may have an adverse effect on our business, results of
operations and financial condition. In particular, we are in the process of developing a few products for customers
by undertaking continuous photo chemistry technology, which is a relatively new technology for the specialty
chemicals manufacturing industry and is yet to be applied on a commercial scale. Further, our competitors may
develop competing technologies that gain market acceptance before or instead of our products. In addition, we
may not be successful in anticipating or reacting to changes in the regulatory environments in which our products
are sold, and the markets for our products may not develop or grow as we anticipate. We are also subject to the
risks generally associated with new process technologies and product introductions, including lack of market
acceptance, delays in product development and failure of products to operate properly which may lead to increased
warranty claims.

5.  We do not have long-term agreements with suppliers for our raw materials and an increase in the cost of,
or a shortfall in the availability or quality of such raw materials could have an adverse effect on our
business and results of operations.

We usually do not enter into long-term supply contracts with any of our raw material suppliers. The terms and
conditions on warranties for product quality and return policy are set forth in the purchase orders. Pricing and
production volumes are negotiated for each purchase order. There are no contractual commitments other than
those set forth in the purchase orders. The purchase price of our raw materials generally follows market prices.
The absence of long-term contracts at fixed prices exposes us to volatility in the prices of raw materials that we
require and we may be unable to pass these costs onto our customers, which may reduce our profit margins.
Further, the purchase prices for our customers are pre-determined either annually or for the duration of the
agreement and accordingly, any subsequent variation in the price of the raw materials may not be passed onto our
customers. In addition, our raw materials include para chloro phenol and meta dichloro benzene, the prices of
which have been volatile in the past (Source: F&S Report). We are also required to purchase raw materials from
providers nominated by certain of our customers, who are also allowed to review the terms of our arrangements
with such raw materials providers. Some of our raw materials also include derivatives of crude oil, such as benzene
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and toluene. The price of such raw materials is linked to a formula based on the international prices of such raw
material and the variations are typically passed on to the customer.

In Fiscals 2018, 2019 and 2020 and in the six months ended September 30, 2020, the cost of materials consumed
represented 57.18%, 50.87%, 55.90% and 55.68%, respectively, of our revenue from operations. Our imported
raw materials as a percentage of our total raw materials purchases was 26.01%, 25.95%, 22.44% and 36.70% in
Fiscals 2018, 2019 and 2020, and the six months ended September 30, 2020, respectively. Further, imported raw
materials from China as a percentage of total raw materials purchases was 11.83%, 17.10% and 12.17% in Fiscals
2018, 2019 and 2020, respectively. The price and availability of such raw materials depend on several factors
beyond our control, including overall economic conditions, foreign exchange rate, production levels, market
demand and competition for such materials, production and transportation cost, duties and taxes and trade and
regulatory restrictions. Raw materials, including packaging materials, are subject to supply disruptions and price
volatility caused by various factors such as commodity market fluctuations, the quality and availability of raw
materials, currency fluctuations, consumer demand, changes in government policies and regulatory sanctions.

Our competitiveness, costs and profitability depend, in part, on our ability to source and maintain a stable and
sufficient supply of raw materials, such as, phenol and benzene derivatives, bromine, difluorochloromethane,
pyrazole, various chloro and fluoro intermediates, solvents, chloro-alkalies and metal catalysts, at acceptable
prices. For further information, see “Our Business — Procurement and Raw Materials” on page 143. We depend
on third-party vendors and suppliers for the purchase of raw materials. We have historically sourced raw materials
from multiple vendors in India, China and Japan and continue to diversify our procurement base. Although we
have not faced significant disruptions in the procurement of raw materials in the past, the COVID-19 pandemic
temporarily affected our ability to source raw materials from vendors China, who were unable to transport raw
materials to us. In particular, purchase of raw materials from our suppliers in China, may be hampered due to inter
alia supply chain issues, change in government policies (including anti-dumping measures) and international geo-
political situations or any other circumstances which are beyond our reasonable control. The occurrence of any
such event may adversely affect our business, results of operations and financial condition.

We cannot assure you that we will be able to continue to obtain adequate supplies of our raw materials, in a timely
manner, in the future. Any such reductions or interruptions in the supply of raw materials or equipment, and any
inability on our part to find alternate sources for the procurement of such raw materials or equipment, may have
an adverse effect on our ability to manufacture our products in a timely or cost-effective manner and we may be
in breach of our contractual obligations.

6. We derive a significant portion of our revenues from operations from a limited number of markets and
any adverse developments in these markets could adversely affect our business.

We have historically derived a significant portion of our revenues from operations from a limited number of
markets, namely, Europe, Japan and India. Revenue from Europe, Japan and India accounted for 35.97%, 5.83%
and 31.95%, respectively, in Fiscal 2020, and 30.29%, 13.96% and 42.35%, respectively, in the six months ended
September 30, 2020. Our revenues from these markets may decline as a result of increased competition, regulatory
action, pricing pressures, fluctuations in the demand for or supply of our products or services, or the outbreak of
an infectious disease such as COVID-19. Our failure to effectively react to these situations or to successfully
introduce new products or services in these markets could adversely affect our business, prospects, results of
operations and financial condition. Further, our international operations are subject to risks that are specific to
each country and region in which we operate, as well as risks associated with international operations, in general.
These risks include complying with changes in foreign laws, regulations and policies, including restrictions on
trade, import and export license requirements, and tariffs and taxes, intellectual property enforcement issues and
changes in foreign trade and investment policies.

7. The specialty chemicals industry is capital intensive, and we may need to seek additional financing in the
future to support our growth strategies. Any failure to raise additional financing could have an adverse
effect on our business, results of operations, financial condition and cash flows.

The specialty chemicals industry is capital intensive. We require a substantial amount of capital and will continue
to incur significant expenditure in maintaining and growing our existing infrastructure, purchase equipment and
develop and implement new technologies in our new and existing manufacturing facilities. In Fiscals 2018, 2019
and 2020, and the six months ended September 30, 2019 and 2020, our capital expenditures, were X 2,556.08
million, ¥ 2,482.65 million, % 1,803.89 million, X 952.67 million and X 577.08 million, respectively, representing
74.86%, 49.50%, 34.11%, 40.64% and 16.25%, respectively, of our revenue from operations, in such periods. We
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cannot assure you that we will have sufficient capital resources for our current operations or any future expansion
plans that we may have. If our internally generated capital resources and available credit facilities are insufficient
to finance our capital expenditure and growth plans, we may, in the future, have to seek additional financing from
third parties, including banks, venture capital funds, joint-venture partners and other strategic investors. Our
ability to arrange financing and the costs of capital of such financing are dependent on numerous factors, including
general economic and capital market conditions and the effect of events such as the COVID-19 pandemic, credit
availability from banks, investor confidence, the continued success of our operations and other laws that are
conducive to our raising capital in this manner. If we decide to meet our capital requirements through debt
financing, we may be subject to certain restrictive covenants. If we are unable to obtain such financing in a timely
manner, at a reasonable cost and on acceptable terms or at all, we may be forced to delay our expansion plans,
downsize or abandon such plans, which may materially and adversely affect our business, financial condition and
results of operations, as well as our future prospects.

8. We are subject to strict quality requirements, regular inspections and audits, and the success and wide
acceptability of our products is largely dependent upon our quality controls and standards. Any failure to
comply with quality standards may adversely affect our business prospects and financial performance,
including cancellation of existing and future orders which may expose us to warranty claims.

All our products and manufacturing processes are subject to stringent quality standards and specifications as
specified by our customers in terms of the various contractual arrangements entered into with them. While we
believe we undertake the necessary measures and engage internal and external experts to ensure that our facilities
comply with the applicable standards as imposed by our customers, any failure on our part to maintain the
applicable standards and manufacture products according to prescribed specifications, may lead to loss of
reputation and goodwill of our Company, cancellation of the order and even lead to loss of customers.
Additionally, it could expose us to monetary liability and/ or litigation. Further, a significant part of our revenue
is derived from custom synthesis and manufacturing of specialty chemicals for multinational companies. The
agreements with our customers for custom synthesis and manufacturing require us to strictly adhere to the know-
how and technical specifications mentioned therein. Failure to adhere to the know-how and technical
specifications mentioned in our agreements may lead to cancellation of existing and future orders or expose us to
indemnity and/or warranty claims. Majority of our key customers have also audited and approved our facilities
and manufacturing processes in the past, and may undertake similar audits periodically in the future. In addition,
certain agreements also require us to retain certain samples of our products supplied to the customers for a specific
period of time in order for them to conduct quality checks and inspections. Any such occurrence on account of
errors and omission could result in damage to our reputation and loss of customers, which could adversely affect
our business, operations, our cash flows and financial condition. Failure to meet quality and standards of our
products and processes can have serious consequences including rejection of the product, which will require us to
incur additional cost, which will not be borne by the customer, to replace the rejected product, and loss of customer
which could have adverse effect on our reputation, business and our financial condition. This may result in our
customers cancelling present or future purchases of our products.

Our business also requires obtaining and maintaining quality certifications and accreditations from independent
certification entities. Our Jhagadia Unit — IV is ISO 45001:2018 certified for occupational health and safety
management system, while our Sachin Unit — 1, Sachin Unit — 2 and Sachin Unit — 3 have received 1SO 9001:
2015 quality management systems certification. Such specifications and standards of quality is an important factor
in the success and wide acceptability of our products. If we fail to comply with applicable quality standards or if
the relevant accreditation institute or agency declines to certify our products, or if we are otherwise unable to
obtain such quality accreditations in the future, within time or at all, our business prospects and financial
performance will be materially and adversely affected.

The quality of our products is critical to the success of our business, and quality depends on the effectiveness of
our quality control system, which, in turn, depends on a number of factors, including the design of our system,
our quality control training program, and the implementation and application of our quality control policies and
guidelines. Any significant failure or deterioration of our quality control system could result in defective or
substandard products, which, in turn, may result in delays in the delivery of our products and the need to replace
defective or substandard products. As a result, our reputation, business, results of operations and financial
condition could be materially and adversely affected.

9. Exchange rate fluctuations may adversely affect our results of operations as our sales from exports and a
significant portion of our expenditures are denominated in foreign currencies.
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We have material exposure to foreign exchange related risks since a significant portion of our revenue from
operations are in foreign currency, including the US Dollar. In Fiscals 2018, 2019 and 2020, and the six months
ended September 30, 2020, sales from exports accounted for 59.65%, 60.03%, 68.05% and 57.66%, respectively,
of our total revenue from operations in such periods. Similarly, a significant portion of our expenses, including
cost of imported raw material as well as certain of our capital expenditure on equipment imported, are
denominated in currencies other than Indian Rupees. In Fiscals 2018, 2019 and 2020, and the six months ended
September 30, 2020, expenses in foreign currency accounted for 20.03%, 17.83%, 17.40% and 25.61%,
respectively, of our total expenses in such periods. Any appreciation or depreciation of the Indian Rupee against
these currencies can impact our results of operations. We may from time to time be required to make provisions
for foreign exchange differences in accordance with accounting standards.

We may experience foreign exchange losses and gains in respect of transactions denominated in foreign
currencies. While we selectively enter into hedging transactions to minimize our foreign currency exchange risks,
there can be no assurance that such measures will enable us to manage our foreign currency risks. Certain markets
in which we sell our products may be subject to foreign exchange repatriation and exchange control risks, which
may result in either delayed recovery or even non-realization of revenue. In addition, the policies of the RBI may
also change from time to time, which may limit our ability to effectively hedge our foreign currency exposures
and may have an adverse effect on our results of operations and cash flows.

10. Our manufacturing facilities are concentrated in a single region and the inability to operate and grow our
business in this particular region may have an adverse effect on our business, financial condition, results
of operations, cash flows and future business prospects.

Our manufacturing facilities are located at Sachin and Jhagadia in Gujarat. Any materially adverse social, political
or economic development, natural calamities, civil disruptions, or changes in the policies of the state government
or state or local governments in this region could adversely affect manufacturing operations, and require a
modification of our business strategy, or require us to incur significant capital expenditure or suspend our
operations. Any such adverse development affecting continuing operations at our manufacturing facilities could
result in significant loss due to an inability to meet customer contracts and production schedules, which could
materially affect our business reputation within the industry. The occurrence of, or our inability to effectively
respond to, any such events or effectively manage the competition in the region, could have an adverse effect on
our business, results of operations, financial condition, cash flows and future business prospects.

11. We are subject to increasingly stringent environmental, health and safety laws, regulations and standards.
Non-compliance with and adverse changes in health, safety, labour, and environmental laws and other
similar regulations to our manufacturing operations may adversely affect our business, results of
operations and financial condition.

Our operations generate pollutants and waste, some of which may be hazardous and flammable. We are therefore
subject to a wide range of laws and government regulations, including in relation to safety, health, labour, and
environmental protection. These safety, health, labour, and environmental protection laws and regulations impose
controls on air and water release or discharge, noise levels, storage handling, the management, use, generation,
treatment, processing, handling, storage, transport or disposal of hazardous materials, including the management
of certain hazardous waste, and exposure to hazardous substances with respect to our employees, along with other
aspects of our manufacturing operations. For instance, there is a limit on the amount of pollutant discharge that
our manufacturing facilities may release into the air and water. Environmental laws and regulations in India have
become and continue to be more stringent, and the scope and extent of hew environmental regulations, including
their effect on our operations, cannot be predicted with any certainty. In case of any change in